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THE FARMERS’ LOAN & TRUST 
COMPANY 


Foreign Exchange, Cable Transfers, 
Travelers’ Letters of Credit 


The Company is a legal depositary for 
moneys paid into Court, and is author- 
ized to act as Executor, Administrator, 
Trustee, Guardian, Receiver, and in all 
other fiduciary capacities. 

Acts as Trustee under Mortgages made 
by Railroad and other Corporations, and 
as Transfer Agent and Registrar of Stocks 
and Bonds. 

Receives deposits upon Certificates of 
Deposit, or subject to check, and allows 
interest on daily balances. 

Manages Real Estate and lends money 
on bond and mortgage. 

Will act as Agent in the transaction of 
any approved financial business. 

Depositary for Legal Reserves of State 
Banks and also for moneys of the City 
of New York. 

Fiscal Agent for States, Counties and 
Cities. 


16-22 WILLIAM STREET 
475 FIFTH AVENUE 
NEW YORK 


LONDON PARIS 





Established 1874. 


John L. Williams & Sons 
BANKERS 


Corner 8th and Main Streets 
RICHMOND, VA. 


Baltimore Correspondents: 
MIDDENDORF, WILLIAMS & CO., Inc, 


GARFIELD NATIONAL BANK 


Fifth Avenue Building 
Corner Fifth Ave. and 23rd St., New York. 


Capital, $1,000,000 Surplus, $1,000,000 


RUEL W. POOR, President. 
HORACE F. POOR, Vice-President. 
ARTHUR W. SNOW, 2d V.-Pres. & Cashier. 
RALPH T. THORN, Asst. Cashier. 
JOHN W. PEDDIE, Asst. Cashier. 








THE 
AMERICAN EXCHANGE 
NATIONAL BANK 
NEW YORK 


Resources over $130,000,000 





First National Bank 
Philadelphia, Pa. 


CHARTER NO. 1 


ACCOUNTS INVITED 





| 
| 
| 





HARVEY FISK & SONS 


62 Cedar St. 
NEW YORK 


UNITED STATES BONDS 
NEW YORK CITY BONDS 


AND OTHER CHOICE 
INVESTMENT SECURITIES 





The National Park Bank 
of New York 


Organized 1856 
Capital- - - - - = = 
Surplus & Undivided Profits - 
Deposits (Sept. 11,1917) - 1 
Prestaent 
RICHARD DELAFIELD 
Vice-Prestdents 
GILBERT G. THORNE JOHN C. VAN C 
WILLIAM O. JONES MAURICE H. EWER 
GEORGE H.KRETZ SYLVESTER W.LABROT 
Cashter 
ERNEST V. CONNOLLY 


Asstsiant Cashters 
WILLIAM A. MAIN FRED'K O. FOXCROFT 
J. EDWIN PROVINE WILLIAM E. DOUGLAS 
HENRY L. SPARKS BYRON P. ROBBINS 
PERCY J. EBBOTT 


$5,000, 
17,000, 
74,000 





Established 1810 


The Mechanics and Metals 
National Bank 


of the City of New York 


Capital - - - - - = $6,000,000 ~ 
Surplus and Profits- - - $9,000,000 


Deposits Sept. 11, 1917 - -$187,000,000 
Foreign Exchange Department 





Francis Ralston Welsh, 
BONDS 


OF RAILROAD, GAS AND ELECTRIC 
LIGHT AND POWER COMPANIES 


109-111 SOUTH FOURTH STREET 
PHILADELPHIA 





—— 





THE LIBERTY 


NATIONAL BANK 


OF NEW YORK 
BROADWAY and CEDAR ST 


Capital - - - 
Surplus & Profits 


$3.000,000.00 
4,000,000.00 





HARRIS, FORBES & CO 


Pine Street, Corner William 
NEW YORK 


27 Austin Friars, LONDON, E. w. 


HARRIS, FORBES & CO., Inc. 
BOSTON 


Act as fiscal agents for munici- 
palities and corporations and 
deal in Government, munici- 
pal, railroad and public utility 


BONDS FOR INVESTMENT 


List on Application 


—_—_—. 


Cable Address SABA, NEW YORK 





Epwarp B.SmiTtH & Co 


ESTABLISHED 1892 


BANKERS 


Members New York and Philadelphia 
Stock Exchanges 


1411 CuEestNuT STREET, PHILADELPHIA 
30 PINE STREET New York 





The Chase National Bank 
of the City of New York 


United States Devnository 


Capital - - - - - - $10,000,000 
Surplus and Profits (Earned) - - 12,623,000 
Deposits, Sept 11th 1917 - - - ~- 302,027,000 


OFFICERS 
A. BARTON HEPBURN, 


ALBERT H. WIGGIN, President 
SAMUEL H. MILLER, Vice-President 
EDWARD R. TINKER, Vice-President 
RL J. SCHMIDLAPP, Vice-President 
GERHARD M. DAHL, _ Vice-Presid 
ALFRED ©. ANDREWS 
CHARLES ©. SLADE, 
EDWIN A. LEE 
WILLIAM E. PURDY, 
CHARLES D. SMITH, 
WILLIAM P. HULLY, 
GEO. H. SAYLOR, 
M. HADDEN HOWELL, 
8. FRED TELLEEN, 
ROBERT I. BARR, 
SEWALL 8S. SHAW, 


DIRECTORS 
Henry W. Cannon 
A. Barton Hepburn 
Albert H 


2 n 
John J. Mitchell 
Guy E. Tri 


inno Jackli 
. ing 
Fred 


Chairman 


erick H. Ecker 
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Investment Houses and Drawers of Foreign Exchange 





1. P. MORGAN & CO. 
Wall ew TORK Broad 


DREXEL & CO., PHILADELPHIA 
Corner of 5th and Chestnut Streets 


MORGAN, GRENFELL&CO., LONDON 
No. 22 Old Broad Street 


MORGAN, HARJES & CO., PARIS 


31 Boulevard Haussmann 














Securities bought and sold on Commission. 
Foreign Exchange, Commercial Credits. 
Cable Transfers. 


Oircular Letters for Travelers, available in al 
parts of the world. 





Brown Brothers & Co., 


PHILA. NEW YORK BOSTON 
59 Wall Street 
Members N.Y., Phila. & Boston Stock Exchanges 


New York, Philadelphia, Boston and Baltimore 
(Alez.Brown &Sons) Connected by prtvate wires 


Investment Securities bought and 
sold on Commission. 

Accounts of Banks, Bankers, Cor- 
porations, Firms and Individuals 
received on favorable terms. Cer- 
tificates of Deposit. 

Foreign Exchange, Domestic and 
Foreign Collections, Cable Trans- 
fers. 

Travelers’ Letters of Credit. 


Commercial Letters of Credit for the 
financing of exports and imports. 


BROWN, SHIPLEY & CO., LONDON 





T. Suffern Tailer 
Grenville Kane James G. Wallace 


TAILER &@ 


10 Pine Street, New York 


Investment Securities 





Winslow, Lanier & Co 


69 CEDAR STREET 
NEW YORK 
BANKERS. 
Deposits Received Subject to Draft, Interest 
Allowed on Deposits, Securities 


Bought and Sold on 
Commission, 


Foreign Exchange, Letters of Credit 





Kean, Taylor & Co. 


Investment Securities 


S Nassau Street 


105 So. La Salle St. 
NEW YORK 


CHICAGO 





John Munroe & Co. 


NEW YORE BOSTON 


Letters of Credit for Travelers 


Sommercial Credits. Foreign Exchange 
Cable Transfers, 


MUNROE & CO., Paris 





Maitland, Coppell & Co. 


52 WILLIAM STREET 
NEW YORK 


Orders executed for all Investment Securities. 
Act as agents of Corporations and negotiate and 
{issue Loans. 


Bille of Exchange, Telegraphic Transfers, 
Letters of Credit 
on 


Union of London & Smiths Bank, Limited, 
London. 


Messrs. Mallet Freres & Cie, Paris, 


Banco Nacional de Mexico, 
And its Branches. 


Agents for the Bank of Australasia. 


TRAVELERS’ LETTERS OF CREDIT 
Available throughout the United States 





August Belmont & Co. 


43 EXCHANGE PLACE, NEW YORK. 
Members New York Stock Exchange. 


Agents and Correspondents of the 
Messrs. ROTHSCHILD 
London, Paris and Vienna. 


ISSUE LETTERS OF CREDIT 
for Travelers 
Available in all parts of the world. 
Draw bills of Exchange and make Telegraphic 


Transfers to EUROPE, Cuba, and the 
other West Indies, Mexico and California. 


Execute orders for the purchase and sale of 
Bonds and Stocks. 





Lawrence Turnure & Co. 


64-66 Wall Street, 
New York 


Investment securities bought and sold on com- 
mission. Travelers’ credits, available through- 
out the United States, Cuba, Puerto Rico, Mexico, 
Central America and Spain. Makecollections in and 
issue drafts and cable transfers on above countries. 


London Bankers:—London Joint Stock 
' Bank, Limited. 


Paris Bankers:—Banque Francaise—Heine 
& Co. 


HEIDELBACH, ICKELHEIMER & CO. 


37 William Street. 





MEMBERS N. Y. STOCK EXCHANGE. 


Execute orders for purchase and sale of 
Stocks and Bonds. 


F-reign Exchange Bought and Sold. 


Issue Commercial and Travelers’ Credits 
available in all parts of the world. 


J. & W. Seligman & Co. 


N2 1 William Street- 
NEW YORK 








Redmond .€0 


33 Pine Street, New York 


Investment Securities 


Members 
New York Stock Exchange 


Buy and sell Securities on 
Commission and act as Fiscal 
Agents for Corporations 
Correspondents of 
London & South Western Bk., Ltd., London 


Jordaan & Cie, Paris 
Russo-Asiatic Bank, Hong Kong 





Granam, Parsons & Co, 


BANKERS 
~35 CHESTNUT STREET 
PHILADELPHIA 


Government and Municipal Bonds 
Securities of Railroads, Electric 
Railways, Gas and _ Electric 
Light and Power Companies 
of established value. 


Cable Address, ‘‘Graco,”* Philadelphia. 





Schulz & Ruckgaber 


27 Pine Street, = = = = New York 
Members New York Stock Exchange 
Execute orders for purchases and sales 
of stocks and bonds. 

Foreign Exchange bought and sold. 


Issue commercial credits in Dollars 
available in China, Japan 
and East Indies. 


New York 
Produce Exchange Bank 


Broadway, Corner BEAVER ST. 
Capital . * . . $1,000,000 
Surplus and Undivided Profits 1,000,000 


Foreign Exchange bought and sold. Cable 
Transfers. Commercial and Travelers’ Letters of 
Oredit available in all parts of the world. 


ACCOUNTS INVITED. 








H. AMY & CO. 


Members N. Y. Stock Exchange 
44 AND 46 WALL ST., 


Transact a General Investment and Stock 
Exchange Business 





BOISSEVAIN & CO. 


™ 24 BROAD STREET, NEW YORK 
Members of the New York Stock Exchange. 
INVESTMENT SECURITIES 
COMMERCIAL DEPARTMENT 
FOREIGN EXCHANGE 
MESSRS. PIERSON & CO. 
(Successors toAdolph Boissevain &Co.) 
Amsterdam, Holland. 


BERTRON, GRISCOM & CO. 


INVESTMENT SECURITIES 


Land Title Building, 
PHILADELPHIA, 





40 Wall Street 
NEW YORK, 





ALDRED & CO. 


24 Exchange Place 
New York 


Fiscal Agents for 
Public Utility and Hydro-Electrie 
Companies 
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Investment and Financial Houses 





Lee, Higginson &Co. 


BOSTON 


ew York Chicago 


HIGGINSON & CO. 


80 Lombard Street 
LONDON, E. C.- 


Wn. A. Read & Co. 


Investment Securities 


NASSAU AND CEDAR STREETS 
NEW YORK 


PHILADELPHIA 
LONDON 


CHICAGO BOSTON 


MILLETT, ROE & HAGER 


INVESTMENT SECURITIES 


MEMBERS 


NEW YORK STOCK EXCHANGE 
BOSTON STOCK EXCHANGE 


52 WILLIAM ST. 
NEW YORK 


15 CONGRESS SV 
BOSTON 





Second LIBERTY LOAN of 1917 


A Direct Obligation of the U.S. Government 
Bears 4% Interest 


Free from the Normal Federal Income Tax and 
Local Personal Property Taxes 


Readily Marketable and Acceptable as 
Collateral 


Hornblower & Weeks 


42 BROADWAY, NEW YORK 


BOSTON CHICAGO 


PROVIDENCE DETROIT PORTLAND 





Wm. Morris Imbrie & Co. 


Investment Securities 


(Established 1882) 
61 BROADWAY, NEW YORK 


208 South La Salle St., Chicago 





FRAZIER & ©. 


Investment Securities 


Broad and Sansom Streets, 
PHILADELPHIA 


15 Broad Street, 
New York. 


211 E. German Street, 
Baltimore. 





HALSEY, STUART &CO. 


incorporated—Successors to 
N. W. HALSEY & CO. CHICAGO 
CHICAGO 
NEW YORK PHILADELPHIA 
BOSTON 
ST. LOUIS 


DETROIT 
MILWAUKEE 


Government, Municipal, Railroad 
and Public Utility Bonds. 


Fiscal Agents for Cities and Corporations. 


H. T. HOLTZ & CO. 


MUNICIPAL AND 
PUBLIC UTILITY 
BONDS 





39 SOUTH LASALLE STREET 
CHICAGO 


NEW YORK 


CHICAGO BOSTON 


Goldman, Sachs & Co. 


Members of New York & Chicago Stock Exchanges 





GHANDLER & GOMPANY 


INCORPORATED 


35 Pine St 


Franklin Bank Bldg. 
NEW YORK 


PHILADELPHIA 
185 Devonshire St 
BOSTON , 


Government Loans, Municipal 
and Railroad Securities 
High Grade Industrials 





W. C. Langley & Co. 


Liberty Loan Bonds 


115 Broadway, New York City 





Hemphill, White: 
c& Chamberlain 


Members New Yor Stock Exchange 


37 Wall Street 


Fidelity Bldg. 
New York 


Buffalo 


Investment Securities 





HARPER & TURNER 


INVESTMENT BANKERS 


STOCK EXCHANGE BUILDING 
WALNUT STREET ABOVE BROAD 
PHILADELPHIA 
Members Philadelphia Stock Exchange 








The National City 
Company 


Investment Securities 


National City Bank Building 
New York 





ROBINSON & CO. 


U.S. Government Bonds 


Investment Securities 


26 Exchange Place New York® 
Members New York Stock Exchange 





Bonbright & Company 


Incorporated 


25 NASSAU STREET, NEW YORK 


BOSTON DETROIT 
PHILADELPHIA 


LONDON PARIS 
William P. Bonbright & Co. Bonbright & Ce 


PUBLIC UTILITY SECURITIES 


CHICAGG 





SIMON BORG & CO,, 


Members of New York Stock Exchange 


No. 46 Cedar Street - - New York 


HIGH-GRADE 
INVESTMENT SECURITI 





MUNICIPAL AND RAILROAD 
BONDS 
FOR INVESTMENT 


Colgate, Parker & Co. 


49 Wall Street, New York 
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9 WE FINANCE 


Electric Light, Power and Street 
Railway Enterprises with records 
of established earnings 


WE OFFER 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


ELECTRIC BOND & SHARE CO. 


(Paid-Up Capital and Surplus, $21,000,000) 
71 BROADWAY, NEW YORK 


MUNICIPAL AND RAILROAD 


BONDS 





HARTFORD BALTIMORE |SPRINGFIELD 


ESTABROOK & CO. 


Members New York and Boston 
Stock Exchanges 


INVESTMENT SECURITIES 


15 State Street, BOSTON 
24 Broad Street, NEW YORK 





ERVIN & COMPANY 
Members 


New York Stock Exchange 
Philadelphia Stock Exchange 


BONDS FOR INVESTMENT 





For Conservative Investment 
R. L. Day & Co. 
35 Congress St., Boston 


New York Correspondents 
REMICK, HODGES & CO. 


~ 





> ment 


R.C.MEGARGEL & CO. 


Members of 
_ New York Stock Exchanges 





Investment 
Securities 





— 


mE 


327 Pine Street, New York 





PARKINSON & BURR 


Members of the New York and 
Boston Stock Exchanges 


53 State Street 
BOSTON 


7 Wall Street 
NEW YORK 





BONDS 
Baker, Ayling & Young 


BOSTON 
PHILADELPHIA SPRINGFIELD, MASS. 
CHICAGO 





ESTABLISHED 1865. 


ANKLE, 

6 Nassau St., N. Y. 
MEMBERS NEW YORK STOCK EXCHANGB 
Deal in 


Underlying Railroad Bonds 
and 


MeINVESTMENT BANKERS _ 


& 
121 Drexel Bidg., 501 Trinity Bidg.,2¥ 
PHILADELPHIA % NEW YORK 


Telephone Rector 3061 





— 22 LILLE OO TE ee 


H. F. I BA HMAN & CO. 


Established 1866 


eee ad 


oe? 


Pe. OTE Ev eon em : 


. Members N. Y. ps dy teaecaaes 


61 Broadway, 
NEW YORK 


1512 Chestnut 8t., 
PHILADELPHIA 





C. I. HUDSON & CO. 


No. 66 BROADWAY, NEW YORK 


Members New York, Philadelphia and 
Chicago Stock Exchanges 


TELEPHONE RECTOR 7401 
Miscellaneous Securities 
in all Markets 


PRIVATE WIRES TO PRINOIPAL CITIES 


w as.H.dONES g 
MUNICIPAL RAILROADAHY? 
CORPORATION BONDS 

20 BROAD STREET = NEW YORK 

PHONE RECTOR 9140--CABLE ADDRESS “‘OR!ENTMENT’ 
List C gives current offerings 


H. D. Walbridge & Co. 


14 Wall Street, New York 


Public Utility Securities 











John Burnham & Co. 


Chicago New York 





A. G. Becker & Co. 


(INCORPORATED) 


COMMERCIAL PAPER 


CHASE & COMPANY 
BONDS 


19 CONGRESS ST., BOSTON 





Prudence 
Demands 


that you do not neglect 
your investments. 

A study of their status 
NOW may prevent losses 
later. 

Write or call and con- 
sult our Service Depart- 
ment. 


A. A. Housman & Co. 


. Stock Exchange 
N: ¥: Cotton Exchange 
Members ¥ Coffee & Sugar Exchange 
Produce Exchange 
Biseaas Board of Trade 


20 Broad Street, New York 
Branch Office—25 West 33d St. 








Municipal Bonds 
EXEMPT FROM FEDERAL INCOME TAX 


Eligible to Secure Postal 
Savings Deposits 


William [2 (ompton (0. 


Municipal Bonds 
Over a Quarter Century in this business 
14 Wall Street New York 
8t. Louis Cincinnati 
Chicago Pittsburgh 

















Mountain States 


Telephone 


BELL SYSTEM IN COLORADE 
NEW MEXICO, ARIZONA, UTAHs 
WYOMING, IDAHO AND MONTANA 


71% STOCK 
No Bonds—No Preferred Shares 


BOETTCHER, PORTER 


COMPANY 
DENVER 








Sis 
STERN & SILVERMAN 


INCORPORATED 
PHILADELPHIA 


ELECTRIC RAILWAYS 


FINANCING ENGINEERING 








Tax-exempt Guaranteed & Preferred 
Railroad & Telegraph Co. Stocks 


N. E. Cor. La Salle & Adams Sts., Chicago 
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Ganadian 


Government and Municipal 


Bonds 


We invite correspondence regard- 
ing Canadian Government and 
Municipal Bonds to yield from 


5% to 6% 
Wood,Gundy &Co. 


14 Wall St., New York 
Toronto Montreal London 





Canadian Government, 
Municipal and 
Corporation Bonds 


R. C. Matthews & Co. 


Cc. P. R. Building, Toronto, Ont. 





CANADIAN ISSUES 


We issue periodically booklets 
and circulars descriptive of sound, 
high grade Canadian Investment 
Securities. We shall be pleased to 

_mail these to you as issued if you 
will send us your name and address. 


ROYAL SECURITIES 


CORPORATION umrrep 
MONTREAL, CANADA 





Greenshields & Company 
Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


Our Monthly Review of Cana- 
dian Conditions sent on request 





17 St. John Street, MONTREAL 
CANADIAN 
Municipal and Public Utility 
Bonds 


ESBITT, THOMSO 


& COMPANY, LIMITED 
@22 ST. JAMES ST. MONTREAL 
MERCANTILE TRUST BLD, HAMILTON. 








Adrian H. Muller & Son 


AUCTIONEERS; 


Office, No. 55 WILLIAM STREET 
Corner Pine Street 


* Regular Weekly Sales 
“STOCKS and BONDS 
EVERY WEDNESDAY 


At the Exchange Sales Rooms 
14-16 Vesey Street 


esa. 





Canadian 





BANK OF MONTREAL 


(Established 1817) 
CAPITAL paid up - - - $16,000,000 
REST 16,000,000 





Head Office—Montreal 

SIR VINCENT MEREDITH, Bart., President. 

Sir Frederick Williams-Taylor, 
General ral Manager 


NEW YORK / AGENCY 


64 WALL STREET 
e. ¥ = eal 
Agents 


OG, 
y T. A MOLINEUX, 
Chicago Branch 108 South La Salle St. 
Spokane, Wash. Mexico, F. 





Buy and Sell Sterling and Continental Exchange 
one able Transfers; issue Commercial! and ve 
elers’ Credits, available in any part of the world; 
issue drafts on and make collections at all points ts in 
the Dominion of Canada and Newfoundland. 

London Offices, 47 Threadneedle St., E. C. 


9 Waterloo Place, Pall Mall, S. W, 
G. C. CASSELS, Manager. 


The Bank of 
British North America 


Established in 1836 
qpestpeenses by Royal Charter in 1840 
New York Agency opened 1843 


Paid-up Capital___------- £1,000,000 Sterling 
Reserve Fund £620,000 Sterling 





© 





Head Office: 
5 Gracechurch Street, London, E. C. 
New York Office: 62 Wall Street, 
W. T. OLIVER Agents 
P. C. HARRISON 
Buy and Sell Sterling and Continental Exchange 
and Cable Transfers. Grant Commercial and 
Travelers’ Credits and Seqnes, available in any 
art of the world. Issu rafts on and make 
ollections in all parts of Canada. 
Agents for Banco de Londres y Mexico, 
Mexico City and Branches 


C. MEREDITH & CO., 
LIMITED 


Bond Brokers and Financial Agents 


BOARD OF DIRECTORS. 








C. Meredith, President C.B. Gordon, Vice-Pres. 
©. R. Hosmer, Wm . McMaster, 

D. . Macarow, Bartlett McLennan, 

A. a. arten, H. ‘a 

I.J Reed, A.E. 





J. M. Mackie, Manager A. P. B. Williams, Sec. 


46 Threadneedle St. 
LONDON, E.C. 


R. A. Daty & Co. 


CANADIAN 
GOVERNMENT, MUNICIPAL 
AND CORPORATION BONDS 


Bank of Nova Scotia Building 
TORONTO, ONT. 


112 St. James St. 
MONTREAL 








Canadian 
Government, Municipal 
and Corporation Bonds 
Domumon Securmes 
CORPORATION: LIMITED 


TORONTO. MOMNTREAL.LONDON.ENG 





Canadian Securities 
Inquiries Solicited 


Aemerer, Matthes & Co. 


Members Phila. Stock Exchange. 
50 Broad Street, New York 





Direct Private Wires 


TOTAL ASSETS - - - - $386,806,887 | REST 


THE CANADIAN BANE 
OF COMMERCE 


HEAD OFFICE, TORONTO 
PAID-UP CAPITAL..-.-..........- $15,000,000 


President:Sir Edmund Walker,C.V.O.,LL.D.,D C.L- 
General Manager: Sir John Aird. 
Assistant General Manager: H. V. F. Jones. 


New York Office, 16 Exchange Place 
F. B. FRANCIS, 
J.A.C. KE . 

Cc. J. STEPHENSON, 

Buy and Sell Sterling and Continental Exe 


change and Cable Transfers. Collections 
made at all points. 


Travelers’ Cheques and Letters of Credit issued; 
e@vailable in all parts of the world. 


Banking and Exchange business of every de- 
Scription transacted with Canada. 
LONDON OFFICE—2 Lombard Street, B. O. 
BANKERS IN GREAT BRITAIN, 

The Bank of England, 

The Bank of Scotland, 

Lloyd’s Bank, Limited. 


THE BANK OF NOVA SCOTIA 


(I ncorporated 1832) 


PAID-UP CAPITAL........-....- 
RESERVE FUND-..-..............- 





rene 





’ Head Office, Halifax, N. S. 

General Manager’s Office, Toronto, Ont. 
190 branches throughout Canada, Newfoundland, 
Cuba, Jamaica, Porto Rico, and in Boston, Chi- 
cago and New York. Commercial and Travelers‘ 
Credits issued, available » wh parts of the world. 
Bills on Canada or West Indian points favorably 

negotiated or collected by our spaces in the 
United States. Correspondence soli 


New York Agency, 52 Wait yee 
F. Patterson, Agent. 


RE. London Joint Stock Bank, Lté 
in Great Britain / Royal Bank of Scotland. 





THE 


ROYAL BANK OF CANADA 


Established 1869 





Capital Paid ‘Up---. einai $12,911,700 
eserve Funds...... $14,324,000 
otal Assets.......- $300,000 ,000 

Head Office.... Montreal 


SIR HERBERT 8. HOLT, E. L. PEASE, 
Free t Vice-Pres. & Man. Directos 


O. E. NEILL, Gen. Manager 
Branches hout the DOMINION OF OAN- 
ADA and NEWFOUNDLAND; in HAVANA ana 
all Rrinat ints in CUBA, PORTO RICO 
DON INICA REPUBLIC CosTa RIOA and 

in ANTIGUA, BAHA- 
Mase aA RBADOS” DOMINIC GE NAD 


JAMAICA, ST. KITTS MINICA, GI BRITISH 
HONDURAS and BRITISH GUIAN 


LONDON OFFICE—Bank ae NB, 
Princes Street, E. O. 
New York Agency—Cor. William & Cedar Sts 


F. T. WALKER, OC. E. MACKENZIE and 
R. L, ELLIS, Agents. 





CANADIAN 
SECURITIES 


Government, Municipal 
& Corporation 


Lists on request 


A. E. AMES & CO. 


74 Broadway, NEW YORK 
Toronto Montreal 





Canadian Securities 


W. GRAHAM BROWNE & CO, 
222 St. James Street 
MONTREAL 


Correspondence Solicited 








B. W. Strassburger 


SOUTHERN INVESTMENT SECURITIES 





Toronto. Hamilton, London, Buffalo, Phila. 


MONTGOMERY, ALA. 
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AUSTRALIA & NEW ZEALAND 


BANK OF 
NEW SOUTH WALES 


(ESTABLISHED 1817.) 
Paid up Capital 
Reserve Fund 
Reserve Liability of Proprietors 


$19,474,900 
14,000,090 


$52,949,800 
Aggregate Assets 31st Mar. 1917.. .$287, 130,048 
J. RUSSELL FRENCH, General Manager 


337 BRANCHES and / AGENCIES in the Aus- 
tralian States, New Zealand, Fiji, Papua (New 
Guinea), and London. 

The Bank transacts every description of 
Australian peaking Business. 

Wool and other Produce Credits arranged. 
Head Office London Office 
GEORGE STREET 29, THREADNEEDLE 

SYDNEY STREET, E. C. 


THE UNION BANK OF AUSTRALIA Limited 


Established 1837 Incorporated 1880 


Capital— 
Authorized and Issued. 





ae £6,000 ,000 
Paid-up Capital £2,000,000! To- 

Reserve Fund__-£1,980,000 {gether £3,980, ,000 
Reserve Liability of Proprietors_ ea - £4,000, 000 


Total Capital and Reserves---- £7, 980, 000 


The Bank has 41 prepa x VICTORIA, 39 fn 
NEW SOUTH WALES, in QUEENSLAND, 

14 in SOUTH AUSTRALIA, 22in WESTERN 
oraLann: 3 in TASMANIA and 44 in NEW 


Head Office : 71 CORNHILL, LONDON, EC. 
Manager—A. C. Willis, 
Assistant Manager—W. J. Essame. 


The CAPITAL & COUNTIES BANK 


Established 1834 _ LTD. 
Head Office: 39 Threadneedle Street, 
London, England. 
Stabscribed Capital »750,000 
el & Current Acts., 30-6-16_$241,722,285 
pala “up Capital $8,750,000 
rve Fun ,000, 
(5 dollars equal £1) 
his Bank has upwards of 500 Offices in England, 
_ Wales and Channel yr ~ 
Every kind of Banking Business transacted. 
THE FOREIGN EXCHANGE DEPARTMENT 
Issues Currency Drafts on all Cities. Letters of 
Oredit and Circular Notes payable throughout the 
World. Mail and Telegraphic Transfers. Ap- 
ved Freight Bills purchased. Dommnencial 
Bredits established available ’ anywhere, against 
usual shipping documents. Shipowners’ Freight 
ttances and Disbursements to all parts. 
FOREIGN BILLS COLLECTED 
¥he Bank acts as Agent for American Banks and 
¥rust Companies and Invites Correspondence. 
Cable Address: aa" London.”’ 


Leibers, Western union’ “Peterson’ s International 


ERNESTO TORNQUIST & CO., Lda. 


BUENOS AIRES 
Established 1830 








Oldest business establishment in the 
River Plate 


Capital fully paid up and Reserves 
£2,500,209 


General Financial, Banking and 
Commercial Business 


CLERMONT & Co. 
BANKERS 


GUATEMALA, 


Central America 
©able Address: ‘‘Clermont”’ 


LEU and CO.’ BANK, 


LIMITED 


ZURICH (Switzerland) 
Founded 1755. 








Capital Paid up and) ___Fre. 45,090,000 


eserve Fund_---_-_ 
ZYER‘” DESCRIPTION of BANKING BUSI 
NESS TRANSACTED. 

Mile of Exchange negotiated and collected. 
Wrafts and Letters of Credit issued. 
Telegraphic Transfers effected. 
Booking and Travel Department. 


19,474,906; 





THE LONDON CITY & MIDLAND 
BANK LIMITED 


Head Office: 
5, THREADNEEDLE STREET, LONDON, E.C. 2 


Foreign Branch Office: 
8 FINCH LANE, LONDON,E. C. 3 


($5=£1) 
$114,739,020 
$23,903,960 
$20,000,000 


Deposits  (26thJuly,1917) $912,587,430 
Cash Reserve ? $210,377,630 


Tiis Bank has Branches in all the Camps where 
American Troops are stationed in England. 


Over 1000 Offices in the United Kingdom. 


Sir EDWARD H. HOLDEN, 


Subscribed Capital - - 
Paid-up Capital - 
Reserve Fund . 


Bart., Chairman. 





The Union Discount Co. 
of London, Limited 


39 CORNHILL. 
Telegraphic Address, Udisco, London. 


Capital Authorized 
Capital Subscribed 
Capital Paid-Up 
Reserve Fund 
$5=£1 STERLING. 


NOTICE IS HEREBY GIVEN that the 
RATES OF INTEREST allowed for money 
on deposit are as follows: 


At Call 4 Per Cent. 
At 3 to 7 Days’ Notice, 4% Per Cent. 


The Company discounts approved bank and 
mercantile acceptances, receives money on de- 
posit at rates advertised from time to time, and 
grants loans on approved negotiable securities. 


CHRISTOPHER R. NUGENT, Manager. 


LONDON COUNTY & 
WESTMINSTER BANK 


LIMITED 


Subscribed Capital £14,000,000, 
In 700,000 Shares of £20 each. 


£3,500,000 
£4,000,000 


Paid-up Capital - - 
Reserve - - = = = 


HEAD OFFICE 
41, Lothbury, London, E. C. 2. 


MADRIDJBRANCH 
CALLE DE ALCALA 43. 
PARIS 
London County & Westminster Bank 
(Paris) Limited 
22, Place Vendome 





NATIONAL BANK of EGYPT 


Head Office—Cairo. 

Established under Egyptian Law June, 1898, 
with the exclusive right to issue Notes payable at 
sight to bearer. 

Capital, ful 

Reserve er 

NDON AGENCY 
6 AND7 KING OW TLLIAM ST.. LONDON, E.C. 





The National Discount 
Company, Limited 


35 CORNHILL «+= = = = LONDON, E. C. 
Cable Address—Natdis, London. 
Subscribed Capital 
Paid-up Capital 
Reserve Fund 
($5—£1 STERLING.) 


OTICE IS HEREBY GIVEN that the 
RATES OF INTEREST allowed for money 
on deposit are as follows : 


At Call 4 Per Cent Per Annum. 
At 3 to 7 or 14 Days’ Notice, 444 Per Cent. 
Approved bank and mercantile bills discounted. 
Money received on > | at Le advertised 
from time e for fixed periods upon 
specially terms. 
Loans granted on approved negotiable securities. 
PHILIP HAROLD WADE; Manager. 





THE 


UNION OF LONDON & SMITHS BANK 


LIMITED 
HEAD OFFICE 
2 PRINCES ST., LONDON, ENGLAND 


Authorized Capital 
Subscri Capital 
Paid Up Capital 
Reserve Fund £1,150,000 
Deposits and Current Accounts, 
December 31, 1916 £55,231,863 


SIR FELIX SCHUSTER, Bart., Governor 
LINDSAY ERIC SMITH, Deputy Governor 


General Managers 
H. H. HART (Town and Foreign) 
L. E. THOMAS (Country) 
Secretary H. R. HOARE 





‘ 


BARCLAY & COMPANY 


LIMITED 


HEAD CFFICE 
54, Lombard St., London, E. C. 
Nominal Capital 
Capital Subscribed 
Paid Up Capital 
Reserve Fund 


800 BRANCHES IN GREAT BRITAIN 


FOREIGN EXCHANGE DEPARTMENT 
54, Lombard Street, London, E. C. 


MANAGER - - - W. O. Stevenson 


BANCA COMMERCIALE ITALIANA 
Head Office MILAN 


Paid-up Capital $31,200,000 
Reserve Funds $11,640,000 


London Office, 1 OLD BROAD STREET. = Cc. 
Manager : E. Consolo. 
West End Agency and London Office of the 
Italian State Railways, 12 Waterloo Place, 
Regent St., 





Correspondents to the Italian Treasury. 


BRANCHES IN ITALY: 

Acireale, Alessandria, Ancona, Bari, Bergamo, 
Biella, Bologna, Brescia, Busto ‘Arsizio, Cagliari, 
Caltanissetta, Canelli, Carrara, Catania, Como, 
Cremona, Ferrara, Florence, Genoa, Ivrea, 
Lecco, Leghorn, Lucca, Messina, Naples, Novara, 
Oneglia, Padua, Palermo, Parma, Pes- 
cara, Piacenza, Pisa, Prato, Reggio Emilia, "hoane. 
Salerno, Saluzzo, Sant. Agnello, Sampier-d’ Arena, 
Sassari, Savona, Schio, Sestri Ponente, Syracuse, 
Termini Imerese, Trapani, Turin, Udine, Venice, 
Verona, big 

gents in London f 
BANGra FRANCAISE ET 1TALIENNE POUR 
L’AMERIQUE DU CUD, 
satel Ayres, Rio de Janeiro, San Paulo, Santos 
&c. Societa Commerciale d’Oriente, Tripoli. 


Hong Kong & Shanghai 


BANKING Soasceserch 
Paid-up Cae ont Kong Currency) __. _ $15,000,000 
n Go --$15,000,000) ____ $33,500,000 
Reserve Fund| \In Silver_- 18,500,000} 
Reserve Liabilities of Proprietors ‘ 
GRANT DRAFTS, ISSUE LETTERS OF CREDIT 
China ae pat sLECT BILLS PAYABLE IN 
ILIPPINES, 8T 
TLEMENTS, INDIA oe 


WADE GARD'NER, Agent, 36 Wall St 








The 


Anglo-South American 
Bank, Ltd. 


ARGENTINA CHILE 
FRANCE: Paris 
SPAIN: Madrid, Bilbao, Barcelone 


URUGUAY 


CAPITAL & RESERVES 
£6,040,785 @ $5 per £=$30,203,925 


HEAD OFFICE, OLD BROAD STREET, 
LONDON, E. C. 


NEW YORK (Agency), 60 WALL STREET 


Every description of Banking and 
Exchange business 
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SPERLING & CO. 


Basildon House, Moorgate St. 
London, E. C. 





FISCAL AGENTS FOR 


Public Utility 


and 


Hydro-Electric Companies 


NEW YORK AGENTS 


SPERLING & CO., INC., 
120 BROADWAY. 


Foreign 





WILLIAMS , DEACON’S , BANK, LTD 
Founded 1771-1836 


MEMBERS OF THE LONDON CLEARING 
HOUSE. 


Total A. ets 3ist December, 1916, £27,822,940 


Manchester Office 
Mosley Street, Manchester 


London Office 
20, Birchin Lane,f{Lombard St. E.C. 3 
(West End Office, 2 Cockspur St. S.W. 1) 
and 113 other Offices, including: 


Bolton, Blackburn, Chesterfield, Chorley, Pres- 
ton, Rochdale, Rotherham, Sheffield, Stockport 
and Wigan. 


Every description of British¥and Foreign 
Banking transacted. 

















Comptoir National d’Escompte de Paris 


Capital fully paid up-_-____ .-Frs. 200,000,000 
Reserve Fund_..-..........-. Frs. 42,000,000 
HEAD OFFICE: 14 RUE BERGERE, PARIS 
London Office: King Willian Street, E. C. 
Branches at Manchester and Liverpool 
Nearly 300 Branches in France, Spain, Tunis, 
Egypt, Madagascar, India and Australia. 
Agents of the French Colonial Banks. 
BANKING AND EXCHANGE business of 
every description transacted, DEPOSIT AND 
CURRENT ACCOUNTS, DOCUMENTARY 
CREDITS, SHIP'S DISBURSEMENTS AND 


COLLECTION OF FREIGHT parts 
the world. wipethans = 





BANK of BRITISH WEST AFRICA, LIMITED 


(Bankers to the Governments of the Colonies of 
the Gambia, Sierra Leone, Gold Coast & Nigeria.) 


Head office 17-18 Leadenhall Street, 
LONDON, E. C. 

Authorized Capital_....-.--- $10,000,000 

Subscribed Capital_------__-- 7,000,000 

hae CS eS ,800,000 

Reserve Fund-...-----.-.----- 1,100,000 

$5 equal £1. 

The Bank has Branches in Liverpool, Manches- 
ter,and all the principal towns in West Africa, 
Canary Islands and Morocco, and is prepared to 
transact every description of Banking Business 
with those places. 


New York Agertcy, 6 Wall Street 





Banca Italiana Di Sconto 


with which are incorporated the 


Societa Bangarie Italiana 
an ne 
Societa Italiana di Credito Provinciale 
Seteeeribes Capital_...---- Lires 115 millions 
Piad-up Capital-_--.------- “90 " 
Deposits and Current Ac=- 


counts (3ist Dec. 1916)-. ‘* 685 a 
Cash in hand and with the 
Bank (31st Dec. 1916)-_.. ‘“ 49 ey 


Central Management and Head Office: ROME 
Special Letters of Credit Branch, 
20 Piazza di Spagna—Rome 
BRANCHES at: Genoa, Milan, Naples, Pa- 
lermo, Turin, Venice, Bologna, Busto Arsizio, 
Catania, Florence, Ancona, Como, 
Monza, Sanremo, Verona and 50 others in tne 
CHIEF CENTRES OF ITALY. 
PARIS OFFICE, 2 Rue Le Peletier 
London Clearing Agents: The London & 
Western Bank, Ltd., 168, Fenchurch Street. 





“The Only American Bank in the Orient” 


International Banking Corporation 
65 WALL STREET, NEW YORK CITY 


0 EE LEE I TITIES $3,250,000 
Surplus & Undivided Profits_----- $4,598,000 


Branches in: 


India Straits Settlements 
China Panama 
Colombia 


Santo Domingo 


Japan 
tps Islands 
London San Francisco 





The Mercantile Bank of India Ltd. 
Head Office 
15 Gracechurch Street, London 
Capital £1,500,000. Paid up £562,500. 


Reserve Fund £ 600,000. 


Branches in India, Burma, Ceylon, Straits 
Settlements, Federated Malay States, China, 
and Mauritius. 


STANDARD BANK OF SOUTH AFRICA, Ltd 


HEAD OFFICE, LONDON, E. C. 
Paid-up Capital_-- £1,548,525 or $7,742,625 
Reserve Fund----- £2,000,000 or $10,000,000 
Total Resources--- £35,066,998 or $175,334,990 

About Two Hundred and Fifty Branches and 
Agencies throughout South Africa. 
W. H. MACINTYRE, Agent 
68 Wall St., New York 


Also representing The Bank of New South 





SwissBank Corporation 
Basie, Zurich, St. Gall, Geneva, Lausanne 


LONDON OFFICE, 43 Lothbury, E.C. 2 


WestEnd Branch -\-.----11 Regent Street. 
Waterloo Piace, S. W. 1 


Frs.82,000,000 
- Frs.27,750.000 


Capital paidup, . 
Surplus, . . .- 


Special facilities offered to MEMBERS OF 
THE AMERICAN MILITARY AND NAVAL 
FORCES. 


CREDIT LYONNAIS 


Capital (fully paid) ___Fcs.250,000,000 
Reserve fund_______-- Fcs.175,000,000 
Head Office, Lyons. 

Central Office, 19 Boul. des Italiens, Paris. 
London Office, 49 Lombard St., E.C.3. 
London West End Office, 4 Cockspur St.,S.W1 

390 branches in France, Algeria and Tunis, and 
also at Alexandria, Barcelona, Brussels, Cairo, 
Constantinople, Geneva, Jerusalem, Madrid, 
Moscow, Odessa, Port Said, Petrograd, San Se- 
bastian, Seville, Smyrna, Valencia. 
Correspondents in Lisbon and Oporto: 

Credit Franco-Portugais 








COLONIAL BANK 


(Established by Royal Charter 1836) 
OFFERS EVERY KIND OF BANKING 
FACILITY 


Head Office 
16, BISHOPSGATE, LONDON, E. C. 


h d Bills D tment: 
omeitans 51, Threadneedle St., London, E. C. 


New York Agency—22 William Street 


NATIONAL BANK OF INDIA Limited 


Bankers to the Government in British East 

Africa and Uganda. 
Head Office : 26, Bishopsgate, London, E. C. 
Branches in India, Burma, Ceylon, British East 








Africa, Uganda and at Aden and bar. 
Subscribed Capital-_--£2,000,000 
Paid-up Capital-_-.---- £1,000,000 
Reserve Fund-_-_------- ek pinta 





The Bank conducts every description of | 
and exchange business. 


The Commercial Banking Co. of Sydney Ltd 
Established 1834. 
Incorporated in New South Wales 


anking 





Paid-Up Capital_...._.-.--.--.---.- £2,000,000 
beserve Fund and Undivided Profits 1,940,000 
Reserve Liability of Proprietors...- 2,009,000 


Drafts payable on demand, and _ Letters 
Credit are issued by the London Branch on thr 
Head Office. Branches and Agencies of the Bau> 
in Australia and elsewhere. Bills on Australias» 
negotiated or coilected Remittances cabied 
Loudop Office |* Rirenin Lane Lombard &t. B.C 


CREDIT SUISSE 


Established 1856 


Capital & Reserves francs, 100,000,000 
Head Office: Zurich, Switzerland 


Branches at Basle, Geneva, St. Gall, Lucerne, 
Glaris, Lugano, Frauenfeld. 
ALL BANKING BUSINESS 


PATROLEUM BANKING & TRUST CO., S.A. 


Apartado (P. O. Box) No. 468—Tampico, 
Tamps, Mexico. 
Members of the American Bankers’ 
Association. 


Offers every Banking Facility. Payments and 
collections made on all parts of Mexico, 
in both Mexican gold and 














Wales with branches throughout Australasia. 4 





New York Exchange. 





Bankers & Brokers outside N.. DB. 


CHICAGO 








Warren Gorrell & Co. 


INVESTMENT SECURITIES 


208 South La Salle Street 
CHICAGO 





NEBAUM § 
BREE BANK— ONS 
AND TRUST COMPANY 


Southeast Corner La Salle and Madison Sts. 
CHICAGO 

Capital and Surplus, $2,000,000 
514% CricAGO FIRST MORTGAGES 6% 
Suitable for Estates, Trustees and Individuals 
Write for Bond Circular C 25. 

Oldest Banking House in Chicago. A State Bank. 





Sanrorc F, Harris & Co. 


INVESTMENT SECURITIES 


THE ROOKERY 
CHICAGO 


Automatic 64157 
Harrison 7050 


A. O. Slaughter & Co. 
110 WEST MONROE STREET 
CHICAGO, ILL. 


New York Stock Exchange, 
New York Cotton Exchange, 
New York Coffee Exchange, 
New York Produce Exchange, 
Members{ Chicago Stoc' 


Minn. Chamber of Commerce, 
St. Louis Merchants’ Exchange 

Winnipeg Grain Exchange. 
Municipal and 


Corporation BONDS 
iHAPKER, WALLER & CO, 


834 SOUTH LA SALLE STREET 
CHICAGO 


Paul H. Davis & Gompany 


High Grade Unlisted Stocks and Bonds 
Industrials Public Utilities 
Motor Stocks Sugar Stocks 
Bank Stocks Film Stocks 


39 SO. LA SALLE ST. CHICAGO 


Telephones{ 

















COLLINS & COMPANY 


ncorporated 
BANKERS AND BROKERS 


137 So. La Salle Street., CHICAGO 








BANK OF ROUMANIA, Ltd. 


Head Office—27, Throgmorton St., London, E.O. 


Branch—11, Calea Victoriei, Bucarest. 
Capital fully paid).......- £300,060 
Reserve funds_____-____.--- £200,359 


Chairman : 

EARL OF BESSBOROUGH, K.P.,C.V.O., O.B. 
Vice-Chairman: E. W. H. BARRY, Esq., 
Bankers {BANK OF ENGLAND. 

GLYN, MILLS, CURRIE & CO. 
The Bank was originally incorporated in 1866 
under Roumanian law, and in 1903 was trans- 

Soreped lew an English Company under the Com- 

panies Act. 

A general banking business with Roumania is 
conducted, and correspondence from those having 





interests in that country is invited. 


THE CHRONICLE [Vou. 105. 








Bankers and Brokers outside New Pork 


PROVIDENCE 


STRANAHAN & COMPANY 


G. V. HALLIDAY 
Specialists in 


& COMPANY 
Bonds and Stocks of 
Public Service Companies 


A.G.EDWARDS & SONS ST. LOUIS CORPORATION 
38 Wall Street STOCKS New York Boston Providence Worceste: 
In St. Louis at 412’ Olive{ Street ae 6S oo 
Specialist 
clyeneaag BODELL & CO. 


18 Weybosset St., Providence 


ST. LOUIS BANK STOCKS 
35 Congress St., Boston 


111 Broadway, New York 


SECURITIES 314 N. Broadway 
of the St. Louis, Missouri Bonds, Preferred Stocks and Local 
Securities 


| Richardson & Clark 


William H. Burg 
Established 1893 








sv, tours 














SMITH, MOORE & Co. 11 Exchange Street, Providence, R. 1. 


Investment Bonds 
Dealers in 


ST. LOUIS SECURITIES 
609 OLIVE ST., ST. LOUIS, MO.| Bonds, Stocks and Local Securities 
E 
MARK C, STEINBERG? CO. —— CC 














Yembers St. Louis Stock Exchange soaaad 
KEANE, HIGBIE & CO. INVESTMENT SECURITIES 
Specialists in Bonds and 


300 Broadway 
ST. LOUIS 
MUNICIPAL BONDS Stocks of Public Service 
Dime Bank Bidz. DETROIT Companies. Locel Securities 
10 Weybosset St. Providence, R. 


STIx & Co. 
NORFOLK, VA. a 
___ MINNEAPOLIS Z 























ee ern 


INVESTMENT BROKERS . 
Members St. Louis Stock Exchange MOTTU & CO. ees ior ~~ 
EE $ 0 | wetis-picxey co 


609 Olive St., ST. LOUIS, MO. 
rR : Original Purchasers of City of Minneapolis 
NORFOLK, VA let wa and high-grade Northwest Municipal Bonds. 
Twin City Rapid Transit Co. 6% Bonds. 
Minneapolis National Bank Stocks. 


MILWAUKEE : 
EDGAR, RICKER & CO. ev Ews TS = 
WISCONSIN CORPORATION WILLIAM W. EASTMAN CO. 
MILWAUKEE MINNEAPOLIS BONDS DULUTE 

GA. R. R. & BNKG. eee ale 




















ATLANTA 





ISSUES 
WELLS BLDG., We offer 
Oa. PITTSBURGH 
2 ee ; Guaranteed Stock a Sacer 
CINCINNATI 


Goddard, Hunter & Co. Robinson - Humphrey - Wardlaw Co.| FIELD, RICHARDS & CO. 


07 46TH AVE. PITTSBURGH 
Stock Exchange Bldg. Philadelphia ATLANTA GEORGIA 
Municipal 
Bonds{ Coryorction 
. Cleveland 


Members 
New York 


Pittsburgh & Chicago Stock Exchanges Sia eee ae 
INVESTMENT SECURITIES| CALDWELL & GARBER 


List of offerings on application. 


Gunicipal, Railroad, Public Utility 
and Corporation Bonds 
for Investment 




















ALABAMA 
Chicase 





Cincinnati 


ROBERTS & HALL 


New York Stock Exchange 
Members;Chicago Board of Trade 
Cincinnati Stock Exchange 


INVESTMENT SECURITIES 
OHIO 





BANKERS and BROKERS 


Birmingham Alabama 


We Invite Inquiries in all OTTO MARX & Co, CINCINNATI 
Pittsburgh Securiti — 
rs ~‘anetaeimtad Birmingham, Ala. $25,000 Sampson County, N. C. 
5% ROAD BONDS 
Dealers in To Net 4.75% 


Ward-Darley -Lupold Company eee 
Weil, Roth & Co. 


First National Bank Building 
PITTSBURGH, PA. 
BUFFALO 
CINCINNATI 
Chicas: 

















New York 


Pittsburgh Securities a Specialty J Oo H NT ST E ELE 
BUFFALO, N. Y. EDGAR FRIEDLANDER 
DEALER IN 


CHILDS, KAY & WOODS 
Umion Bank Bidg. PITTSBURGH, PA. Government, Municipal 
Members and Corporation Bonds Cincinnati Securities 
NEW YORK STOCK EXCHANGE SPECIALISTS IN CINCINNATI OHIO 
Buffalo and Western New York Securities — 
___.. BALTIMORE 


PITTSBURGH STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 
Westheimer & Company 


WEST PENN TRACTION COMPANY} AUGUSTA 
JOHN W. DICKEY BALTIMORE CINCINNATI 


First Mortgage 5% Bonds 
due 1960 























Members of the 
AUGUSTA, GA. New York Stock Ezchange 
Southern Securities Cincinnati Stock Exchange 
Chicago Board of Trade. 


Buffalo! Establishd 1886 








New York Pittsburgh 
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GRAND RAPIDS LOS ANGELES SAN FRANCISCO 
The Preferred Stocks ~ E. F. HUTTON & CO. 


of the 
American Public Utilities Company, 


Wisconsin-Minnesota Light & Power 
Company 


Utah Gas & Coke Company 
pay regular quarterly dividends. 
They are safe, profitable investments. 
Managed by 


Kelsey, Brewer & Co. 


Engineers Operators 


Grand Rapids, Michigan 


Pacific Coast Securities 


BONDS 


of MUNICIPALITIES AND 


CORPORATIONS 


having substantial asseta 
and earning power 


WILLIAM R. STAATS CO. 


LOS ANGELES 
SAN FRANCISCO 
PASADENA 


CHICAGO 


Members: 
NEW YORK STOCK EXCHANGE 


Direct Private Wire New York to San Francise® 
and Other Principal Cities 
61 Broadway, New York 
San Francisco - Los Angeles 
Oakland * Pasadena 


BOND DEPARTMENT 
343 Powell St. San Francissp 


Quotations and Information furnished «3 
Pacific Coast Securities 








PHILADELPHIA 


Wm. G. Hopper & Co. 


STOCK & BOND BROKERS 
28 SOUTH THIRD STREET 
Philadelphia, Pa. 


W. G. Hopper 
Member Phila. Stock Ex. 





H. S. Hopper, 
Member Phila. Stock Ex 








KANSAS CITY, MO. 





PRESCOTT & SNIDER 


Investment Securities 
Municipal and Corporation 
Bonds 


ist Nat. Bank Bldg., KANSAS CITY 


J. R. SUTHERLIN & CO. 
MUNICIPAL BONDS 
YIELDING 6 TO 6% 

Descriptive Circular on request 
Commerce Bidg., KANSAS CITY, MO. 











CLEVELAND 





TORRANCE, MARSHALL & CO. 


California Securities 
LOS ANGELES, 


Py enw 


PERRIN, DRAKE & RILEY 
LOS ANGELES 


CALIFORNIA 





We Specialize in California 
Municipal and Corporation 
BONDS 





R.H.MOULTON & COMPANY 


CALIFORNIA MUNICIPALS 
LOS ANGELES 


A. LEWIS 
MUNICIPAL AND CORPORATION 


BONDS 


of thi 
PACIFIC COAST 
Security Bldg., LOS ANGELES, CAL. 


Title Insurance Building, 





F. M. BROWN & CO. 
DEALERS IN 
Municipal and Corporation 
BONDS 


200 Sansome Street, Corner California 
SAN FRANCISCO, CALIFORNIA 





Quotations and Information Furnished or 
Pacific Coast Securities 
Established 1858. 


SUTRO & CO. 


INVESTMENT BROKERS 


San Francisco Members 
410 Montgomery St. San Ppanetgce Stock amé 





J. BARTH & CO. 
INVESTMENT SECURITIES 


Direct Wire to 
Herzog & Glazier 
24 Broad St., New York 


Members of the 482 CALIFORNIA Sf 
8. F. Stock & Bond Ex. SAN FRANCISCO 











OTIS & COMPANY 


INVESTMENT BANKERS 
Second Floor, Cuyahoga Bidg. 
Cieveland, Ohio 
Branch Oftices: Columbus, Ohio; Akron, Ohio 
Teungste Ohio; Denver, Colo.;Colorado 
Springs. Colo.; Casper, Wyom. 


@embers of New York, Chicago Columbus 
and Cleveland Stock Exchanges and 
Chicago Board of Trade “ 











LOUISVILLE 


Fe NI ee tn rw nn een 


John W. & D. S. Green 


Rochester Railway ist & 2d giitse. 5s 
uffalo Railway ist Consol 5 

uffalo Crosstown 5s 

Louisville Henderson & i Louis ist 5s 

International Railway 5s 

Louisville Lighting ist 5s 


LOUISVILLE KY. 








Henning Chambers & Co. 


INVESTMENTS 
Members New York Stock Exchange 
404 West Main Strect, LOUISVILLE, KY. 


SAINT PAUL 


White, Grubbs & Co. 


INVESTMENT BONDS 
State Savings Bank Bldg., St. Paul 


F. E. MAGRAW 
MUNICIPAL AND CORPORATION 
BONDS 
Commercial Paper 
Local Securities of the Twin Oittes 
Globe Buliding ST. PAUL, MINN. 

















____ INDIANAPOLIS 





Indiana & eA 
Municipal and 
Corporation Bonds 


The Fletcher American 
National Bank 


WILL H. WADE, Manager Bond Dept. 
The Largest Financial Institution in Indtana. 














_PORTLAND, Ore. 


wwe en 


MORRIS BROTHERS 


ORTLAND PHILADELPHIA 
Municipal and Corporation 
BONDS 


PAOIFIO COAST SECURITIES A SPECIALTY 





HALL & COMPANY 
INVESTMENT BONDS 


Local and Pacific Coast Securities 


BREED, ELLIOTT & HARRISON 


INDIANAPOLIS 
CINCINNATI CHICAGO 


Investment Securities 
Municipal Bonds 
Traction, Gas and Electric 
Lighting Bonds and Stocks 


OTTO F. HAUEISEN & CO. 
Established 1902 

Specialists in Local Securities 

412 Fletcher Trust Building, Indianapolis 


NEWTON TODD 


Local Securities and 








MAX I. KOSHLAND 


Pacific Coast Securities 


Member 
San Francisco Stock and Bond Exchange 


Mills Building 
SAN FRANCISCO 


CHAPMAN DE WOLFE CO. 


361-853 Montgomery Street, 
SAN FRANCISCO, CALIF. 


Stocks and Bonds 
Information and Quotations on all Pacifie 
Coast Securities 


Member San Francisco Stock & Bond Exchar=- 
—— 











PORTLAND, MAINE 





Wanted—Wichita Water Co. 5s 
due 1931 


H. M. PAYSON & CO. 


Investment Bankers 
93 Exchange St., Portland, Main 


Great Eastern Paper Co. 
To Those Interested in Pulp, Paper and 
Lumber Securit ties 
First Mortgage 6% Bonds offered with 
bonus of Capital Stock. Information 

upon request. 


BEYER & SMALL 


84 EXCHANGE ST., PORTLAND, MAINE 











MACON 


W. M. DAVIS COMPANY 
Southern Municipal Bonds 
AND 


Guaranteed Stocks 








Indiana Corporation Bonds & Stocks 





$8215 BUILDING, PORTLAND, OREGOM 





Pletcher Amer. Bank Bidg., INDIANAPOL 


MACON : : - GEORGIA 





THE CHRONICLE 
Current Bond Inquiries 


~F, J. LISMAN & CO. wiinthis 


embers New York and Chicago Stock Exchanges 


Nassau County Water Co. 5s 
61 BROADWAY, NEW YORK Warren & J aeke. St. Ry. 5s 


Carolina Clinchfield & Ohio 5s Houston Water Wks. Co. 6s 
. Central Arkansas & Eastern 5s Massillon Water Supply 5s 
Central Branch 4s, due 1948 Moundsville Water Co. 5s 
WE DEAL IN Central New England 4s Birmingham Water Works 5s 


Houston & Texas Central—Waco &N.W. Div. 6s ae. eggs Se TAll Teens) 5s 


Kanawha & Michigan 4s Guanajuato Rd. & Min. Co. Bds. 
Missouri Kansas & Texas—aAll Issues Kanawha Water & Light 5s 


New Orleans Terminal 4s N. Y.& Interurban Water Co. 5s 
Ogdensburg & Lake Champlain 4s 
Pine Bluff & Western 5s H. C. SPILLER & CO. 
Rutland 4s INCORPORATED 
St. Louis & Cairo 4s 27 State Street 63 Wall Street 
Stephensville North & South 5s Boston New York 


AND ALL RAILROAD AND STEAMSHIP SECURITIES 





— ——_. 














Robt. Glendinning & Co. 


WE OWN AND OFFER WOOD, STRUTHERS & CO. Investment Securities 


Railroad Equipment Bonds 5 Nassau Street siaiihilin 
Maturing 1919-1930 
TO YIELD 4.75%-6.107% NEW YORK New York Stock Exchange 


Philadelphia Stock Exchange 
List of offerings on application. Pittsburgh Stock Exchange 
Atlanta & Char. Air Line 5s, 1944 


FREEMAN & COMPANY |N. Y. C. Ref. & Imp. 414s, 2013 400 Chestnut Street, 


CAR TRUST SECURITIES Scioto Val. & N. E. Ist 4s, 1989 ee 
364 Pine Street Atch. Top. & S. F. Adj. As, 1995 REPUBLIC OF CUBA 
a mnee L. & N. Pad. & Mem. Div. 4s, 1946] 50 Geld Bonds of 1904 

5% External Loan of 1914 

C. B. & QO. Ill. 314s 444% Gold Bonds, due 1949 


Pittsb. Term. RR. & Coal 5s, 1942 ’ ; 
West Side Belt Ry. 5s, 1937 Buffalo Rochester & Pitts. 414s SUTRO BROS. CO 


Ohio River 1st 5s, 1936 Rock Island Gen. 4s a ae cae cate teeter 
Elgin Joliet & East. 1st 5s, 1941 epicge . » & tg M. cons. 4s Short Term Notes 
. e Shore 
i hry re 4 28 Railway Equipment Bonds 
rand Kapids nd. 4/8, Foreign Government Issues 
Pitts.McKeesp.& Yough. 6s, 1932| Hartshorne & Battelle| “*°®" *° 
: INVESTMENT SECURITIES BULL & ELDREDGE 


R. B.AutTcaimson & Co. ES ee eee lee Street, N. Y. Tel. 632 Cort. 
PITTSBURGH, PA. 25 BROAD STREET NEWYORK| 



































OHIO New Jersey Municipal Bonds 
MUNICIPAL BONDS Descriptive List on Request FIVE PER CENT 


{Trust C< Banks 


Trust Companies J. S. RIPPEL & COMPANY! MUNICIPAL BONDS 


PRICES ATTRACTIVE CLINTON STREET NEWARK, N. J 


Free from Federal Income Tax ~~ STOCK AND BONDS PRICE PAR AND INT. 


al 
or 





Correspondence” Solicited 
bought and suid for cash, or carried on 
conservative terms. 

Inactive and unlisted securities. 


Sea n Inquiries invited. 
mangn? & Meyer FINCH & TARBELL| The Feibel-Elischak Co. 


Members New York Stock Exchange. 











SOUTHERN BONDS Oregon-Wash. RR. & Navig. 4s, 1961 


Chattanooga Union Station 4s, 1957 


my 5 a a Chicago & Western Indiana 4s, 1952 
Southern Municipal, Drainage, School or Road District Bonds are Pere Marquette ist 4s & 5s, 1956 


als l : ia ; a - P . Hudson Navigation Co. ist 6s, 1938 
solutely first-class securities and usually yield a more attractive K. C. Memph. & Birm. Inc. 6s, 1984 
interest return than can be secured through the purchase of the Waco & Northwest Ist 6s, 1930 


obligations of communities nearer the big financial centers. mes Mig, 5 aed iene Sol Sa ease 


Write us for descriptive circular of high-grade Southern Bonds. New Orleans Great Nor. ist 5s, 1955 


BOND DEPARTMENT 


HIBERNIA BANK & TRUST CO. 
NEW ORLEANS rege tb gon 


Resources over 28 Million 27 William St., New York 
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$1,000,000 
Detroit Cold Storage & Terminal Co. 


First Mortgage Serial 6s 
Guaranteed by Booth Fisheries Company 
Net earnings of Booth Fisheries Com for 
1917 are conservatively estimated at $2, ,000, 
or twice the entire authorized amount of this 
issue of bonds. 


Detailed Circular on Request. 


Anderson, Hyney & Co. 


39 S. La Salle St. CHICAGO 





American Public Utilities 
2-YR. 6% SECURED NOTES 
DUE 1919 

Secured on Wisconsin-Minnesota ht & 
Power Ist & Refunding 5s, due 1944, at 75% of 
their par value. 

Earnings three times all interest charges. 

50% of this Company's gross receipts is now 
derived from the sale of electricity generated by 
water power. 

Price: To yield 7%. 
Particulars on application. 


BIOREN & Co. 
CHESTNUT ST., PHILADELPHIA 
of New York and Philadelphia Stock 
Exchanges. 
United Railways St. Louis 
4s, 1934 


St. Louis Transit Co. 
Impt. 5s, 1924 


NEWBORG & CO. 
Members New York Stock Exchange 
60 BROADWAY, N. Y. 
Telephone, 4390 Rector 
PRIVATE WIRE TO ST. LOUIS 


BUY 
2ND LIBERTY LOAN BONDS 


The Country Needs YOUR help 
BURGESS, LANG & CO, 


Sears Building Adams Exp. Bldg., 
_ BOSTON. ss CLCLCLCUNNEW YORK _ 
Lincoln National Bank 
Broadway Trust Co. 
Mortgage Bond Co. 
Westchester Insurance Rights 
Lincoln Trust Co. 


FRANK J. M. DILLON 
71 Broadway NEW YORK, N. Y. 
Tel. 548 Rector 





314 
Mem 











Japanese Government Bonds 
All Issues 
Offerings Wanted 


ZIMMERMANN & FORSHAY 


9 & 11 Wall St., New York 





Kan. City Via. Term. 44s 
Lima Locomotive 6s 

St. Louis Rocky Mt. & Pac. 5s 
New Orleans Great Northern 5s 
Peerless Truck & Motor 6s 


Cc. H. HENSEL 


481 B’way, New York. Tel. Rector 3672-3-4-5 


Delaware Lack. & West. RR. Stock 
Chicago Burl. & Quincy RR. Stock 
Lehigh Val. Coal Sales Stock & Scrip 


Zoseph GHalher & Sous 


Members New York Stock Exchange 
61 Broadway New York 
Private Wire to Philadelphia 


Yale & Towne 

Colorado Power, common 
American Gas & Electric, common 
Farmers’ Loan & Trust Co. 


Rauscher & Childress 
64 Wall St. New York 





































J. S. FARLEE & CO. 


Established 1882 
66 BROADWAY, NEW YORK 


New Orleans Terminal 4s, 1953 
Norfolk Terminal 4s, 1961 
Marquette Houghton & Ontonagon 6s, 1925 
Perkiomen RR. Second 5s, 1918 
Pittsburgh Cleveland & Toledo 6s, 1922 
Rio Grande Junction ist 5s, 1939 
Wabash RR., Des Moines Div. 4s, 1939 
West Virginia & Pittsburgh 4s, 1990 
Rome Watertown & Ogdensburg 34s, 1922 


American Thread Co. Preferred 








Otis Elevator Co. Preferred 











Norfolk Ry. & Light ist 5s, 1949 
Norf. & Ports. Trac. Co. ist 5s, 1936 
Cosden & Couper ist 6s 
Underlying Public Utility Bonds 


Middendorf, Williams & Company 


INVESTMENT SECURITIES 
BALTIMORE, MD. 


Railroad, Municipal, Industrial and 
Public Utility Bonds for Conservative 
Investment. 


NEW LIBERTY LOAN 
“Do Your Duty” 
Orders Executed Free 


C. E. DENISON & CO. 


BOSTON and CLEVELAND 


Western Maryland ist Pfd. 
Davis Coa oke 

Del. Lack. & Western Coal 
O'Gara Coa 

Chicago & East Illinois Cons. 5s 
Chicago & East Illinois Rfd. 4s 


Entire Security Issues Negotiated 
Evansville & Terre Haute Gen’! 5s 
Evansville & Terre Haute Rfdg. 5s 


W. W. LANAHAN & co. Louis & San Francisco, Bond Scrip 


t. 
BANKERS Missouri Pacific Bond Scrip 
Members N. Y. & Baltimore Stock Exchanges ° 
™ WILLIAM C. ORTON 
Consolidation Coal Co. Securities Gpestaiet Reorganisation Sesustbles 
Consolidated Gas, Electric Light & | 25 BroadSt.,New York Tel. 7160-1-2-3 Broad 
Power of Baltimore Securities 
Elk Horn Coal Corp. Securities 
Penn. Water & Power Co. Securities 

















J. HARMANUS FISHER & SONS WANTED 
7 SOUTH ST ie bene BALTIMORE MD ° e 
ifembere Battimore stock Bacnanse” "| Porto Rican-American Tobacco 
Columbus Street Ry. First 5s, 1932 
Syracuse Gas Co. First 6s, 1946 SCRIP 


East Ohio Gas Co. First 5s, 1939 
RIGGS & McLANE 


32 South Street 


J. S. Bache & Co. 





NEW YORK 6400 Broad 
BALTIMORE, MD. Buffalo Rochester Baltimore 
Montreal Syracuse Ibany 


WILL SELL 
Singer Mfg. Co. 
TOBEY & KIRK 


Members New York Stock Exchange 
25 Broad Street - - NEW YORK 


STANDARD 


Weekly Summary oO Will be mailed 
to 
Investors on 





— — 


Bklyn. Rap. Trans. Co. 5s, 1945 
Bklyn. Union Elevated 5s, 1950 
Colum. & Hock. Val. Ist 4s, 1948 
Long Isl. City & Flush. 1st 5s,’37 
Marq. Hough. & Onton. 6s, 1925 
Northw. Teleg. Ist 414s, 1934 





on i 
Standard Oil 


L 
CARL H. PFORZHEIMER & CO, 
"Phones 4860-1-2-3-4 Broad 25 BROAD ST., N.Y. 


Wm. Carnegie Ewen 
100 Broadway, N. Y. 
Tel. Rector 3880 


Issues request 











Dominion of Canada 5s 
Kansas City Fort Scott & Memphis 4s 
Oregon & California 5s 
Cincinnati Gas & Electric 5s 
Magnolia Petroleum 6s 
Baltimore & Ohio, Toledo-Cinc. Div. 4e- 
United Fuel Gas 6s 
Delaware & Hudson Refunding 4s 
Lexington & Eastern 5s 
Bethlehem Steel p m & Impt. 5s 
West Shore 4s, Coup. & Reg. 
New York New Haven & Hartford Notes 
Seaboard Air Line 6s 


SAM’L GOLDSCHMIDT 











Tel. 5834 Hanover 








‘Phones 5380-1-2-3 Broad 25 Broad Street 
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Rockland Rockport Line 5s 
A Patriotic Duty and a Premier Investment Utah Light & Power 4s & 5s 


Portsmouth (Ohio) Telephone 5s 
BUY Springfield Breweries 6s 
Fries Mfg. & Power 5s 


LIBERTY LOAN NEW As | Dayton Power & Lt. Com. & Pid. 


Guanajuato Reduction & Mines 6s 


' El Tiro Copper 6s 
Services Free Dartmouth Mfg. 


Butte Water Co. 5s ‘ 
4 4 Savannah River Lumber Pfd. 
Louchheim, Minton & Co. New Hamp. El. Rys. Com. & Pfd. 
Members New York and Philadelphia Stock Exchanges 


a sae tar ec Private Wires to Philadelphia a nT HOTCHKIN & Co. 


—s ia Incor porated 


























53 State St., Boston, Mass. 


-_—- : SHORT TERM 84 Pine St., New York, N. ¥. 
gg nt Mi eh gg SECURITIES 


il Broadway WE. Chicago Securities 


Sa Curtis & Sanger 
Buffalo General Elec. New Y¥ox. x, Boston and Chicago BABCOCK, RUSHTON& co. 


Refunding 5s xchanges Members New York & Ohicago Stock Exchanges. 

‘ o WALL STREET 

Cleve. Electric Illum. Beste 137 S. LaSalle St. 7 Wall St. 
1st 5s * seta ideasse ae Chicago New York 


Muskogee Gas & Elec. Aetna Explosives Preferred 


Pacific Gas & Elec. a GLOVER & MACGREGOR 


General 5s 
Wisconsin Edison Carbon Steel 345 Fourth Ave., PITTSBURGH, PA. 
Private Phones to Philadelphia & Boston Havana Tobacco 5s, 1922 Amer. Wat. Wks. & Elec. 5s, 1984 


United Coal Corporation Stocks 
Let us make you a Schedule of your Invest- DUNHAM & CO. McKeesport Tin Plate 5s, 1930 


ments in any amounts $1,500 to Investment Securities DEAL IN 
$100,000 43 Exchange Place, ‘Phone 4501-2-3 Hanover I DE 


° DEFAULTED (I tion Bonds) 
U. S. Liberty Bonds Russian Government 514s, 1926 DEFAULTED Timber Bonds 


and Russian Government 64s, 1921 EF Bonds) 
Short Term Securities Russian Government 64s, 1919 DEFAULTED (Coal, Iron & Steel Bonds) 


Foreign Governments, Public Utilities, Options in Russian Roubles Bought—Sold—Quoted 
Railroads, Industrials. 


Average Yield 4.85% to 5.60% ALFRED R, RISSE CO. FRANK P. WARD, 15 Broad St., N. ¥. 


You will be doing your duty and obtaining the | § WALL STREET, NEW YORK CITY | Bankruptcy, Receivership, Reorganization 
safest and best return for your money. Write Phone, Hanover 4516 Bonds 
us what amount you wish to invest. 


OSEPH &VW/JIENER STEEL, JONES & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
Tevertione:2715-9 BROAD 2* BROAD ST.NY. 


Lafayette Building, First Floor High Grade 
Puget Sound Tr., Lt. & P. 6s, 1919 


PHILADELPHIA, PA. 

Detroit United Ry. 5s, 1918 
N. Y. N. H. & Hartf. 6s, 1918 Members of Philadelphia Stock Exchange Investment Bonds 
Long Island Lighting 5s, 1936 
Lehigh Power Sec. 6s, 1927 é 
J. A. CLARK & CO. New Jersey Municipal and Corporation 


EQUITABLE BLDG., a Issues Underwritten 
Rector 7126. New York City Securities 


WANTED We specialize in securities of 
_ Wayne & Wab. Vall. z r,, 58, 1934 OUTWATER & WELLS the Mississippi Valley and the 
enna. Coal & Coke Ser. ‘‘A”’ 5s, 1932 
Buff. Roch. & Pitts. Eq. 4s-41s, var. 165 Exchange Place Tel. 20 Montgomery South. 
Lima Findlay & Toledo RR. 5s, 1925 Sersey City, N. 5. 
SAMUELK.PHILLIPS& CO.] N. Y. Tel. 44s, 1939 
427 Chestnut Street PHILADELPHIA] Minn. St. Ry. & St. Paul City 5s, 1928 


KN c ’ NIC Louisv. Henderson & St. L. 5s, 1946 ee 
eT cea etd OMING] yy. v. Central Ref. 414s, 2013 Mississippi Valley Tr ust Co. 
P Cuban Gov’t 44s, 5s, 6s 
Preferred and Common Stocks ST. LOUIS 


BOUGHT AND SOLD MILLER & COMPANY 


Circular on Request. Members New York and Phila. Stock Exchanges 
’ ’ 
L. N. ROSENBAUM & CO. | 208'may ‘Phone $900 Rector __New York 


80 WALL ST. NEW YORK} 




































































BOND DEPARTMENT 























Guaranty Trust Central of Georgia RR. & Banking 5s, 19387 
Bank of Commerce New Orleans Terminal 4s, 

Chatham & Phenix Jackson Lansing & oasinaw Sis, 1 

Chase National Bank San Fran. & S. uin Valley Pe ot e40 


Union Trust West a Pitts urgh 4s, 1990 
Investment ——— 


Fisk Rubber Common Aetna Explosives 6s, 1945 
e,° Cleveland & Pittsburgh 7% Pftd. St. Louis National Stockyard 4s, 1930 
ecurities Penn Seaboard Steel Seattle Electric Cons. 5s, 1929 
New Jersey Zinc United Zinc & Chemical 5s, 1928 
Ogden Mines RR. Washington Waterpower 5s, 1939 


National Transit New Mexico Ry. * coal ist 5s, 1947 
Solar Refinin O’Gara Coal 5s, 

South Penn Oil Rocky Mt. Coal x i. ist 5s, 1951 
S. O. of Indiana Victor American Fuel 6s, 1940 
Vacuum Oil Co. Webster Coal & Coke 5s, 1942 


DICK, GREGORY & Co. BAKER, CARRUTHERS & PELL 


Bonds - Bank Stocks—Standard Oil Stocks 
25 Broad St. 36 Pearl St. 
NEW YORK HARTFORD 15 BROAD ST., NEW YORK Phones 5161 to 5169 Hanover 
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f mancta! 


RO OLE LLP 


FS iuancial 











H. M. Byllesby & Company 


Incorporated 


Engineers Managers 


Purchase, Finance, Construct 
and Operate Electric Light, 
Gas, Street Railway and 
Water Power Properties. 





Examinations and Reports 





UTILITY SECURITIES 
BOUGHT AND SOLD. 





CHICAGO 
220 So. La Salle St. 


NEW YORE 
1220 Trinity Bldg. 














TIMBER 





BONDS 








Biook Welreee Gee Ge ick coisa... nos teed 6s 
Brookings Timber & Lumber Co-_-_-.........-.-- 68 
Brown Cosparetiot. 262. c co isn cn ence cn ccscnn 6s | 
CO ae Bk ew ode ce ma ccccnncnceumeancauns 6s 
Cache Creek Timber Co_..........-.----------- 6s 
Delta Land & Timber Co___.....--.------------- 68 
Goodyear Redwood Co-_..-._.....-.-.----------- 6s 
Grayson-McLeod Lumber Co.........-.--------- 6s 
Ozan-Graysonia Lumber Co.._........--.-.---.- 6s 


We Have an Active Market for All Timber Bonds 
Correspondence I nvtted. 


JAMES D. 


ACEY-|IMBER (O 





332 So. Michigan Ave., CHICAGO 
Timber and Lumber Securities Exclusively 


























S.N. BOND & CO. 


Commercial Paper 
Municipal Bonds 
111 Broadway New York 


60 State Street, Boston 
W. F. Baker, Manager Bond Dept. 


























Cent. N.Y. Gas & El. ist Mtg. 5s of 1941 
Pacific Power & Light 5s of 1930 
Yadkin River Water Power 5s of 1941 
Texas Power & Light Preferred 

Carolina Power & Light 5s of 1938 


H. L. NASON & CO., 
85 Devonshire St. BOSTON 





We will buy or sell 


ACME WHITE LEAD & COLOR 
WORKS ist 6s 


JOEL STOCKARD & CO. 


Main Floor—Penopscot Bid’g, DETROIT 


LUDWIG & CRANE 


Succeseors to T. W. Stephens & Co, 








Investment Securities 








AMERICAN NAVAL and MILITARY FORCES. 








LLOYDS BANK (FRANCE) LIMITED 


offers the services of its BRANCHES at 


PARIS, BORDEAUX, HAVRE, BIARRITZ and NICE, 


for negotiating U.S. Treasury Drafts, Cheques and Bank Notes, 
and transacting all kinds of banking business, 





An English-speaking staff is in attendance, 





Special arrangements can be made for handling banking business 
in all other towns throughout France, upon application, 





PARIS OFFICE: 3, 
BORDEAUX - 23, Allées de Chartres. 











HAVRE - - 1, Rue de la Bourse. 


HEAD OFFICE: LOMBARD STREET, LONDON, E.C.3. 
PLACE DE L’OPERA, 


BIARRITZ - 10, Place de la Liberté. 
NICE - - 6, Jardin du Roi Albert L 























JilinoisTrust&Savings Bank 


CHICAGO 


61 Broadway 


New York 








Capital, Surplus and Undivided Profits - - $16,400,000 


WANTED 


Financial Reviews 


For the years 
1903 
1904 
1915 


Will pay $1.00 per Copy 





WILLIAM B. DANA COMPANY 


Pays Interest on Time 

Deposits, Current and Reserve 
Accounts. Deals in Foreign Ex- 
change. 








138 Front St., New York 


tl eee ee ee ee 


Has on hand at all times a variety of ex- 


Transacts a General Trust Business. 


cellent securities. Buys and sells 
Government, Municipal and 
Corporation Bonds. 














Acts as 
Executor 
Trustee 
Custodian : 
Agent ) 




















BUY LIBERTY BONDS 


R.M. GRANT &CO. 


31 NASSAU ST., NEW YORK 
BOSTON 


CHICAGO 


THE CHRONICLE 


[Vou. 105. 
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S nancial 


Meetings 





ATLANTIC MUTUAL INSURANCE COMPANY 


New York, January 25th, 1917. 


The Trustees. tn conformtty with the Charter, fe Compant, “ene the following statement of tts affatrs on the 
. of December, 
The Company's bustness has been confined to marine and tnland transportation insurance 


miums on such risks from the Ist January, 1916, to the 3lst Decembe ¢ 
jums on Policies not marked off lst January, 1916 ee ee 


$8,087,174.02 
903,703.66 


Total PreMiUMs......ceccnnocnecccececccccecccccoccenseseeseenessencee oseccceeeee$8,990,877 68 


sompanies, 


Premiums marked off from Ist January, 1916, to 31st December, 1916....-.-.- onscccecens$7 855,092.25 


ete 


foterest on the investments of the Companyreceived during the year $337,271.78 


terest on Deposits in Banks and Trust 
t received foes Taxes and Expenses 


i ee ee ee ee 


03,475.76 
109,638.08 $ 550,385.62 





Fe AAO IES IGE $3,360,156.87 


Less’ Salvages 


o Routan and Returns of Premiums 
uding compensation of office 
advertisements. _Wihttttbbbéanwénndonndent vad _ 


$322,138.57 
586,832.53 $ 908,971.10 


$2,451,185.77 
$1,389,298.73 


clerks, taxes, stationery, 
Meatheaniadasdbaasdnd $ 740,899.72 
y IO Aika ocd a! 








A Gividend of interest of Six 


legal representatives, 
thereon will cease. 


on and after Tuesday the sixth of February next, from which 
The certificates to be produced at the time of payment and canceled. 


per cent. on the outstanding certificates of profits will be 
thereof, or their legal representatives, on and after Tuesday the sixth Bf Februar. Sass to the 
The outstanding certificates of the issue of 1911 will be redeemed and paid to the holder 


next. 
8 thereof, o2 
date al 


A dividend of pen Foy cent. is declared on the earned prcasheme of the Company for the year ending 


lst December, 1916, which are entitled to 
will ve ed on and after Tuesday the first of Ma 
By order of the Board, 


articipate in div 


dend, for which, upon application, certificates 
y —_, 


STANTON FLOYD-JONES, Secretary 


TRUSTEES. 


MUND L. BAYLIES, 
HN N. BEACH, 
CHOLAS BIDDLE, 

AMES BROWN, 
JOHN CLAFLIN, 
RGE C. CLARK, 
EVELAND H. DODGE. 
CORNELIUS ELDERT, 
oor ACOH FLO} )-JONES, 
A YD- 
ILIP A. 8. FRANKLIN, 
ERT L. GRIGGS 


ANSON W.HA 


RD, ANTON A. RAVE? 
SAMUEL T. HUBBARD, quKERO 
LEWIS Cass LEDYARD 


JOHN J. RIKER, 
DOUGLAS ROBINSON, 
JUSTUS RUPERTI 


A 
GEORGE H. MACY, 
NICHOLAS F. PALMER, 
WALTER WOOD PARSONS, 
CHARLES A, PEABODY, 
JAM H. POST, 
CHARLES M. PRATT, 
DALLAS B, PRATT, 


N, 
WILLIAM A. STREET 
GEORGE E. TURNURE 
FEORGE C. VAN TUYL, Je. 
RICHARD H. WILLIAMS. 
A. A. RAVEN, Chairman of the Board. 
CORNELIUS ELDERT, Prestdent. 
WALTER WOOD PARSONS, Vice-Prestdent. 
CHARLES E. FAY, 2d Vice-President. 





ASSETS. 
States and Btate of New York 
Se yea ee 
New York + Biocks: Or Troe 


1,773,550.00 
3,588,£75.20 
Stmegcodcccsosenecs 367,185.00 


ts in Banks and Trust 


Real Estate cor. Wall Street, Will 
8 and Exchange Place a 
Real Estate on Staten Island (held 
visione of Chapter 481, 


2,000,000.00 
%,900,000.00 


75,000.00 
866,035 .06 


1,068 ,547.73 


206,311.98 
2,808,785.77 
135,000.00 


LIABILITIES. 
Estimated Losses and Losses Unset- 
tled in process of Adjustment 
Premiums on Unterminated Risks__- 
Certificates of Profits and Interest 
Unpaid 
Return Premiums Unpaid 
Taxes Unpaid 
Re-insurance 


$ 3,632,239, 
1,135,784, 


266,399 28 
106,624.24 
174,943.90 


373,669.04 


pensation, etc 158,309.94 


Certificates of Profits Ordered Re- 

deemed, Withheld for Unpaid Pre- 

SMS ho dc ic trdideodtneddadée 22,557.84 
Income Tax Withheld at the Source_. 1,210.2¢ 
Suspense Account 5,899.78 
Certificates of Profits Outstanding... 7,568,850.00 





$17,458.990. 
Thus leaving a balance of.. . 6anessee 
ccrued Interest on the 31st of December 
due and accrued on the 31 


ber, 1916, amounted to 
nsurance 


rtment has estimated the value of the Real Estate on Staten Island 


st day of Daceanoat amounted 4 
m ; 
ce due or accrued, in companies authorized Now yen 


319, 548,488.68 
wir rrT rrr a eee fF ry 

33 9,286.30 
in New York, on the 3ist day of oy 
$ 245,472.80 


k Value given above, at.......-................. 
es ao ny A valuation of Stocks, Bonds and other Securities sannacowss® 63,700.00 





Op the basis of these increased valuations the balance 


—_——— 


diiadamnadidbtnee na ennanabeen sntaeasindidmamaeenie «~-$1,988,969 .90 


would be................. ee od $6,285 864.09 


rn 











RESO 


Overdrafts 


Circulating Notes 
Deposits 





Loans, Bonds and Investment Securities 


Reserved for Depreciation, &c 


MELLON NATIONAL BANK 


PITTSBURGH 
STATEMENT OF CONDITION AT THE CLOSE OF BUSINESS SEPT. 11, 1917 


URCES 
$100,375,863 41 
48 92 
8,000,000 00 
4,654,372 57 
19,864,435 11 


$132,894,720 01 


$6,000,000 00 
4,087,115 52 
987,148 78 
4,940,200 00 
116,880,255 71 


$132,894,720 01 




















Acts as 
Executor, 


rustee, 
Administrator, 
uardian, 
ver, 
Registrar and 
Transfer Agent. 


Interest allowed. 
on deposits. 


— 


Girard 








Trust Company 
PHILADELPHIA 
Chartered 1836 


CAPITAL and SURPLUS, $10,000,000 


E. 


B. Morris, President. 











THE NEW YORK, NEW HAVEN AND HART- 
FORD RAILROAD COMPANY 


To the Stockholders of the New York, New Haven 
and Hartford Railroad Company: 


Notice is hereby given that the Annual Meeting 
of the Stockholders of The New York, New Haven 
and Hartford Railroad Company will be held in 
Harmonie Hall, No. 9 Elm Street, in the City 
of New Haven, Connecticut, on Wednesday, the 
24th day of October, 1917, at 12:00 o’clock noon, 
for the following purposes: 

1. To consider and take apnropente action 
upon the Statement of the affairs of The New 
ork, New Haven and Hartford Railroad Com- 

pany for the year ending December 31, 1916 

and all acts described therein or reported at said 


mapneg. 

rE o elect a Board of Directors to serve 
until the next annual meeting and until their 
successors shall have been elected and qualified. 

3. Toact upon proposed amendments to the 
Stockholders’ by-laws as follows: 

Amend Article III b ceneins date for 
the Annual Meeting of the Stockholders from 
the fourth Wednesday of October in each year 
to the third Wednesday of April in each year 
and by striking out the words “Chairman of 
the Board’’ and inserting in lieu thereof the 
word ‘‘President’’, so that said article as amended 
shall read as follows: 

“III. The annual meocting of this corpora- 
tion at which directors shall chosen, shall be 
held in the City of New Haven, Connecticut, 
on the third Wednesday of April in each zoe 
at 12 o’clock M., at such place as shall be fixed 
by the President or Directors."’ 

Amend Articles IV, VII and IX by striking 
out the words ‘‘Chairman of the Board’’ when- 
ever they occur and inserting in lieu thereof the 
word ‘‘President’’ so that said articles as amend- 

ll read as follows: 

“IV. A special zits, 8 of this corporation 
may be called at any time by order of the Board 
of Directors and shall be held in the City of New 
Haven at such hour and place as shall be fixed 
by the President or Directors."’ 

“VII. For each annual and jal meeting 
of the Stockholders the Boa of Directors 
shall appoint two tellers to receive and count 
the votes cast thereat. In case of the failure of 
the Board of Directors to make such sppome. 
ment, or in case of the failure or inability of 
either or both of the tellers to serve at such 
meeting, the President shall appoint another 
teller, or tellers, in his, or their pI es 

“TX. All the meetings of this Corporation 
shall be presided over by the President when he 
shall be present.”’ 

4. To transact any other business which may 
propesty come before said meeting. 

or the purpose of this meeting the transfer 

books of the Company will be closed from Octo- 
o- 10th to October 24th, 1917, both days inclu- 
sive. 

Dated at New Haven, Connecticut, this first 
ay of October, 1917. 

y order of the Board of Directors. 

ARTHUR E. CLARK, Secretary. 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 

Notice is hereby given that a Special Meeting 
of the Stockholders of the New York, New Haven 
and Hartford Railroad Company will be held in 
Harmonie Hall, No. 9 Elm Street, in the City 
of New Haven, Connecticut, at three o’clck in 
the afternoon of the twenty-fourth day of Octo- 
ber, 1917, if the Annual Meeting shal! have ad- 
journed at that hour; if not, then immediately 
upon the adjournment of said Annual Meeting, 
for the following purposes: 

1. To act upon the aqpepyanes of the amend- 
ment to the charter of this corporation con- 
tained in an Act of the General Assembly in the 
State of Connecticut, approved May 15th, 
1917, entitled: ‘‘An Act Amending the Char- 
ter of The New York, New Haven and Hart- 
ford Railroad Company,”’ in reference to the 
issue of shares of preferred stock. 

2. Toact upon the ge ye of the amend- 
ment to the charter of this corporation con- 
tained in an Act, passed by the Commonwealth 
of Massachusetts, aogroves May 25th, 1917, 
entitled: ‘‘An Act Relative to the Issue of 
Preferred Stock by The New York, New Haven 
and Hartford Railroad Company.” 

3. To act upon a proposition to authorize 
the issue of not exceeding four hundred and 
fifty thousand (450,000) shares of cumulative 
preferred stock of the par value of one hundred 

ollars ($100) each, the holders of which shall 
be entitled to receive out of the annual net in- 
come of the Company, dividends of not exceed- 
ing seven per centum per annum. 

For the p of this meeting the transfer 
books of the Company will be closed from Octo- 
Ser som to Octo 24th, 1917, both days in- 
clusive. 

Dated at New Haven, Connecticut, this first 
~~; of October, 1917. 

y order of the Board of Directors. 

ARTHUR E. CLARK, Secretary. 





THE RIO GRANDE SOUTHERN co. 


Denver, Colorado, 
September 15th, 1917. 


of the stockholders of The 
ilroad Company, for the 
and for the transaction of 
such other business as may be brought before the 
meeting, will be held at the principal office of the 
npany in the City of Denver, State of Colorado, 
on the third Monday of October next, being the 
15th day of said month, at 12 o’clock noon. 
The transfer books will be closed at three 
o'clock p. m. on October 5th and reopened on the 
morning of October 22nd, 1917. 
JOHN B. ANDREWS, 


RR. 


The Annual Meet 








W. H. Goadby & Co. 


Members New York Stock Exchange 
NO. 74 BROADWAY NEW YORE 
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THE DENVER & RIO GRANDE 
RAILROAD COMPANY 


‘icerecrerets || UNITED STATES RUBBER COMPANY 


To the stockholders of 


The Denver & Rio Grande Railroad To Holders of: ’ 
Company: 


The Annual Meeting of the stockholders of The UNITED STATES RUBBER COMPANY Ten-Year Collateral 


Denver & Rio Grande Railroad Company will be i i ° 
held at the principal office of the Con any in Trust Sinking Fund Gold Bonds; 


Denver, Colorado, at 12 o’clock noon on Tuesday, ; ° 
Qetober 16. 19i7. a meeting wil Skee g & MORGAN AND WRIGHT Five Per Cent. Gold Debentures; 
of any nae jpg A my an ais Gemmande CANADIAN CONSOLIDATED RUBBER COMPANY, Limited, 
that may properly be brought before it. Five Per Cent. Gold Debentures: 
There will Be presented and submitted to and 
acted upon by said meeting a proposed amend 
Genes $5 the Cartiticase of incorporation a The United States Rubber Company hereby offers to purchase: 
Agreement of Consolidation of the Company, 
providin for cpustrostian. acento, at, coe UNITED STATES RUBBER COMPANY Ten-Year Collateral 
, a Trust Sinking Fund Gold Bonds, d D ber 1, 1918 
other than those designated and specified in said rus g run ° onds, due Vecember i, » at 
Certificate and Agreement, to be effected by add- 102.35 and accrued interest; 
= oe Pa Page 7. of Fee MORGAN AND WRIG FE 
ate o orporation an greement 0} nsoli- i 
dation the following additional subsections or HT Five Per Cent. Gold Debentures, 
paragraphs numbered 50. 51. 52. 53 and 54: due December 1, 1918, at 101.25 and accrued interest; 
50. om a int at or near Cokedale, in PEA 
Reilly Canon, in Las Animas County, Colorado, bag vag my ae 1g she RUBBER COMPANY, Limited, 
@ general northwesterly or northerly direction ive Per Cent. Gold Debentures, due December 1, 1918, at 
along Reilly Creek or its tributaries, by the most y ’ ? J 
feasible route, to the divide between the draina *~ 101.25 and accrued interest. 1 
18) mas or urgatoire ver an e : ° * 
Apishapa River, and continuing thence into the The holders of the above bonds and obligations desiring to accept 
Ss ot aare wong Ege, gd = LR - such offers should present the same at the office of Messrs. Kuhn, 
said Animas County, a distance of 15 miles, oe OS William Street, New York City, and upon sur- 
more or less; with extensions, branches and spurs render thereof, will receive payment in cash. Such bonds, with all 
to mines and industries in the vicinity of said ~ ° : 2 ’ 
route. —. 4 he ye 4 - - poe meet fo oerte agree and in ~~ case of registered mene, any 
. From a point at or near Ojo Caliente, in endorsed in blank for transfer, must be presented at such office before 
Taos County, Mexico, in | north- : 
wamerly direction siete the Dic Caliente River $0 noon on any business day, except Saturdays, on or before October 27th, 
La Madera, in Rio Arriba County, New Mexico, 1917 (the last day for subscriptions to the Second Liberty Loan), on 
and passing through or into said Taos and Rio whieh date this offer will expi r 
Arriba Counties, a distance of 4 miles, more or 7 : pire. ° ° 
less; with extensions, branches and spurs to mines The above offer is on about a 3.85% interest basis for the above 


Se See Pome Sk aee Saver we bonds and obligations and is made at this time with the hope that 


52. From a point at or near Helper, in Carbon i ili smtie . 
Qe ee eee ag. ome it may facilitate subscriptions to the Second Liberty Loan. 


ee ee Se ee ee ee oe THE UNITED STATES RUBBER COMPANY, 


7 miles, more or less; with extensions, branches . 
and spurs, to, mines and other industries in the by SAMUEL P. COLT, President. 
nity of said route. 

53. From a point at or near Thompson, in New York, October 8, 1917. 
Grand County, Utah, in a general northerly 
direction, along the drainage of Thompson, Wash., 
to Neslen, all in said Grand County, a distance 
of 5 miles, more or less; with extensions, branches 
and spurs to mines and other industries in the 
vicinity of said route. 

. From a point at or near Soldier Summit, 
in Wasatch County, Utah, in a general north- 
easterly direction by the most feasible route across 


e,°e e 
the divide between the Price River and the Straw- 
berry River, and along the valley of the Straw- , 
berry River, to the town of Duchesne; thence in 


a general easterly direction along the valley of the 
Duchesne River, via the most feasible route, to Franklin Bank Building, Philadelphia 
some point south of the Fort Duchesne Military ° 
Reservation; thence northeasterly across the 35 Pine St., New York 


Asphaltum Ridge to the Town of Vernal, in s $ 
Uintah County; the same passing through or into Authorized Capital Issued 


Wasatch, Duchesne and Uintah Counties, Utah, 
a distance of 132 miles, more or less; also with a $10,000,000 00 $5 021 875 00 
9 
branch from said point south of Fort Duchesne 
eg A np i ag My . : . : sa 
oie ‘near ‘ts"confluence wich Green Hiver at ot Deals and invests in public service securities 
n the vicinity o e Town o uray in sa ee ° ° a> 
Uintah County, and all in Uintah County, Utah, Participates in security underwritings 
a distance of 25 miles, more or less; together with ° ° ° ° 
extensions, branches and spurs to communities, Finances public service enterprises 
we ae on met along the routes specified in 
this sub-section 4 
The books for the transfer of the Stock of the P. M. CHANDLER, President 

Conary. Som Conese, — wressven. — F. W. BACON, Vice-Presid..:+ 
C1O0s or e purposes 0 6 meeting at tweive G. W. ROBERTSON, Vic dent 
o’clock noon on Saturday, September 15th, 1917, a? “a ° e 
and will be reopened at ten o'clock A. M., on the J. K. TRIMBLE, Vice-Pres: ent 


aay. following the annual meeting, or the final H. WILLIAMS JR., Treasurer 
adjo 


urnment thereof. D N 
JOHN P. HOWLAND, Secretary. W. J. BEVENE, Seoretacs 


September 10th, 1917. DIRECTORS 


CALDWELL HARDY, Norfolk, Va. F. W. ROEBLING Jr., Trenton, N. J. 
ALEXANDER J. HEMPHILL, New York | F. W. BACON, Philadelphia 
1 HOWARD A. LOEB, Philadelphia | J. G. WHITE, New York 

ies S. Z. MITCHELL New York P. M CHANDLER, Philadelphia 
Publi c Uti it FERGUS REID, Norfolk, Va. F. T. -HANDLER, Philadelphia 
in growing coms. GEO. W. ROBERTSON, Shamokin, Pa. | PARMELY W. HERRICK, Cleveland, QO. 


ities bought J. K. TRIMBLE, Philadelphia 
mun 


and financed. 


@qTheir secur- ; 
ities offered Weekly List 


to investors. of 



































Current Bond Offerings 
‘ will be mailed upon request 


Middle West A. B, Leach & Co. 


Utilities Co. Investment Seourities 
Ye ee Senin 62 Cedar St., New York 105 So. La Salle St., Chicago 
PHILADELPHIA BUFFALO BOSTON BALTIMORE 
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3. $30,214,000. Issued 
$25,195,000. Matured and Paid 


Over $39,000,000 underlying paper bought—$30.214,000 
Coliate:al Trust Securities issued — $25,195,000. ma- 
tured and paid. 

This amount of our Collateral Trust Securities has 
been bought by National, State and Fureign Banks 
and Trust Companies, as well as private investors. 
This means that hundreds of banks have checked these 
securities. It means that they have bought them and 
that they have continued to re-invest in them. 

And, these banks include every type, from the smaller 
country bank limited by law to a few thousands of dol- 
lars in each investment to a considerable number of 
banks in the large financial centers which carry reg- 
ularly a line of from $100,000 to over $1,000,000. 
Every banker and other investor should be possessed 
of the full facts of this form of short-time investment. 
These are contained in our new book, “Collateral Trust 
Securities,” of which a copy may be had upon mail or 
telephone request. It discusses such topics as the 
following: 














NULL 


QUHIUIUUNH YAU 


Self Liquidation; Maturities; 

Margin of Security; 10,000 Name Paper; 
Collection Record of Underlyiny C Materal; 
Vocational! Diversification of Underlying Names? 
Geographical Distribution cf U ideriying Narmes; 
Credit Check on Underly.ng Collateral; 
Insurance Protection. 


GUARANTY SECURITIES CORPORATION 


Incorporated under the banking laws of the State of New York 
Capital $1 ,000,000.00 Undivided Profits $218,698.02. 
120 BROADWAY NEW YORK CITY 


San Francisco. - Montreal 
Affiliated with Guaranty Banking Corpor: tion, Chicago 
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Metropolitan 
Trust Company 


OF THE CITY OF NEW YORK 


offers a complete banking 
service of the highest order 
to business clients and cor- 
respondent financial insti- 
tutions. 
GEO. C. VAN TUYL, Jr., 
esident 


BEVERLY CHEW, 
Vice-President 


EDWIN F. ROREBECK, 
2d Vice-President 


J. F. McNAMARA, 
8d Vice-President 


H. B. THORNE, 
4th Vice-President 


BERTRAM CRUGER, 


reasurer 


GEO. N. HARTMANN, 
etary 


Oapital and Surplus 
$7,000,000 


60 Wall Street 








a. 

















Glenrock Oil Co. 


The New Leader in the Wyoming Oil Fields 


1] Producing wells in the 
Pilot Butte Field 


Producing wells in the 3 Producing wells in the 


6 Producing wells in the 
Elk Basin Field 








Grass Creek Field Big Muddy Field 


showing a capacit production of over 3,000 barrels per day, and are now 
Grilling additional wells in these fields. The Stock enjoys an 


Active Market on the New York Curb. 


Circular on request 


KIRKPATRICK & LEWIS 


10 Wall Street Tel. 9976-7-8-9 Rector 





New York | 





Cities? Service 
Company 
Com. & Pfd. Stocks 


An active and close 
market has developed 
in these issues on the 
New York Curb. We 
invite buying and sell- 
ing orders, and are 
prepared to give in- 
stantaneous service. 


E. Bunge & Co. 


Members New York Stock Exchange 
44 Broad Street New York 
"Phones Broad 6951-2-3-4-5. 














$2,000,000 
New York City 


5 MONTHS’ CORPORATE STOCK 


(Short time Bonds) 
Payable March 15th, 1918 





Price on application. 


S. N. BOND & CO. 


111 Broadway, - ° New York City 














Telephone Rector 7820 

















WAR INSURANCE 


War has meant a “blow-up” for the busi- 
ness or investment policy that’s run on taking 
chances. Why not try to insure your business 
and your 1918 profits by subscribing for 
Babson's Reports ? 

Avoid worry. Cease depending on rumors 
orluck. Recognize that all action is followed 
by equal reaction. Work with a definite 
policy based on fundamental statistics. 

Particulars Sent Free 
Address Dept. FC-19 of the 


Babson Statistical Organization 


WELLESLEY HILLS, MASS. 


Largest Organization of its Character in 
Be ean'the World. han 
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Announcing the consolidation of 


Peoples Savings Bank 


(Pittsburgh, Pa.) 


Founded 1866 
AND 


The Safe Deposit & Trust Company 


of Pittsburgh 


Founded 1867 


to be known after Sept. 29th, 1917 as 


COPLE 


AND TRUST CO. 
OF PITTSBURGH 
VNOEO 1867 


ro 
CAPITAL AID SURPLUS $69,000,000 


WHERE WOOD CROSSES FOURTH 


OFFICERS. 
President A. 


Cc. 


Robinson 


Financial 














Greater Strength and 
Increased Service 


HE Guaranty Trust Company of New York 

has joined the Federal Reserve System. 

Through this membership, the character of the 
Company is unchanged but its strength is increased 
and its opportunities for service are broadened. 


With only a few minor exceptions, the Guaranty 
Trust Company retains all of its charter rights, and 


Vice-President 
Vice-President 
Vice-President 
Vice-President 


Secretary & Treasurer 


Assistant Secretary 
Asst. Treasurer & 


Mgr. Mortgage Dept. 


Assistant Treasurer 
Trust Officer 
Asst. Trust Officer 


Manager Real Estate Dept. 


Auditor 


D. McK. Lloyd 
Robert Wardrop 
W. D. George 

J. O. Miller 

J. Boyd McKown 
S. E. Hare 


C. W. Kiser 
George Armor 
W. R. Errett 
M. B. Holland 
W. K. Brown 


will continue its activities as a trust company under 
the New York State Banking Law. The personnel 
of its Board of Directors is not in any way affected 
by its new status. 


The advantages resulting from membership will di- 
rectly benefit the Company’s commercial customers, 
and through them the entire business community. 


As a member of the Federal Reserve Bank of New 


Assistant Auditor 
Manager Vault Dept. 


DIRECTORS. 
W. K. SHIRAS 
D. Mc K. LLOYD 
J. D. LYON 


S. F. Murphy 
S. Munnell, Jr. 
Thos. L. Sheafer 


GEORGE E. PAINTER 
ROBERT WARDROP 


GEORGE W. CRAWFORD 
JOHN H. RICKETSON, JR. 


T. H. B. McKNIGHT 
W. D. GEORGE 
BENJAMIN THAW 
HENRY CHALFANT 


FREDERICK C. PERKINS 


J. M. SHIELDS 


HON. WILLIAM A. WAY 
ALEXANDER C. ROBINSON 


W. L. CLAUSE 

F. H. LLOYD 

W. C. ROBINSON 
J. O. MILLER 


Resources over $21,000,000 
Trust Funds over $39,000,000 


York, the Guaranty Trust Company can enlarge the 
scope of its acceptance and discount business, securing 
for its customers the most favorable terms. 


As a member bank, this Company has behind it the 
entire strength and facilities of the Federal Reserve 
System. 


Guaranty Trust Company 


of New York 
140 Broadway 


FIFTH AVE. OFFICE 
Fifth Ave. & 43rd St. 


LONDON OFFICE 
32 Lombard St., E.C. 


PARIS OFFICE 
Rue des Italiens,1&3 


$50,000,000 


Capital and Surplus - - - - 
Resources more than - - - 

















The New 4% 
Liberty Loan 








of warfare 
cver waged. 


of its Offices. 


Your Interest and 
Your Country’s 
are Inseparable. 
Buy Likerty Bonds 


Do Your duty te Your Country. 
Do Your duty to the soldiers 
i and sailors wao will fight for 
You. Your Country needs 
Your money to carty on suc- 
cessful warfare—the only kind 


your Country has 


Cubseribe to the new 4% Lib- 
erty Loan today. The Union 
especially in- 


Trist Company 
vices You to subscribe at any 








UNION TRUST 
COMPANY 


Eighty Broadway 
425 Fifth Ave.-786 Fifth Ave. 


YORK 








Capital and Surplus $8,500,000 














CHanted 


meneame ante Robt, SER 
MBAn experienced teacher will give instruc- 
rinciples, and business 


tion in accounting 


hip by appointment. Ad 
oere Coamercial and Financial Chronicle. 


er 








- $600,000,000 




















dress, C.P., 


SPECIAL NOTICE 


To Holders of First Consolidated Mortgage Thirty Year Five Per Cent 
Gold Bonds of Ft. Wayne & Wabash Valley Traction Company, 
due March Ist, 1934. 


Default having been made in the payment of the interest due Septem- 
ber Ist, 1917, under the terms of the mortgage, dated March Ist, 1904, 
to The Trust Company of North America, Trustee (the Commercial Trust 
Company having been subsequently substituted as such Trustee), executed 
by Ft. Wayne & Wabash Valley Traction Company to secure an issue of 
its bonds, due March Ist, 1934, the undersigned, owning and representing 
large amounts of said bonds, have formed a Committee for the protection 
of the bondholders. 


The Committee invites the holders of the said bonds to deposit them 
on or before November 15th, 1917, with the Commercial Trust Company, 
City Hall Square, Philadelphia, which has been appointed Depositary, 
or with its agent, The Fidelity Title & Trust Company, Pittsburgh, 
Pa., for which Certificates of Deposit will be issued under a bondholders’ 
protective agreement now on file with the Depositary, and a copy of which 
is filed with said agent. The Committee requests that the bondholders 
shall deposit their bonds promptly as the right of deposit will expire on 
November 15th, 1917, unless the timejis extended as provided in the agree- 
ment. 

Committees 

E. W. CLARK, 

CYRUS 8S. GRAY, 

A. A. JACKSON, 

JOHN H. MASON, 

Cc. 8. W. PACKARD, 

R. LANCASTER WILLIAMS, 

P.M. CHANDLER, Chairman. 


J. K, TRIMBLE, Secretary, 
Franklin Bank Building, 
Philadelphia. 


HENRY C. BOYER, 
JOSEPH 8S. CLARK, 
Counsel.§ 


October Ist, 1917; 
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upon request. 


PHILADELPHIA, PA. 
1421 Chestnut St. 


PITTSBURGH, PA. 
Farmers Bank Bldg. 
WILKES-BARRE, PA. 
Miners Bank Bldg. 
KANSAS CITY, MO. 
Republic Bldg. 
DENVER, COLO. 
First Natl. Bank Bldg. 








BOSTON, MASS. 


ALBANY, 
Ten Eyck Bldg. 


BALTIMORE, MD. 


BUFFALO, N. Y. 
Marine Bank Bldg 


SEATTLE, 


War Tax Service 


Information for the convenience of the taxpayer 


We have in pamphlet form: 


1—An expert analysis of the War Tax Law as applying to 
individuals and corporations. 


2—The complete text of the War Tax Law annotated, 
cross referenced and indexed. 


3—An Income Tax Chart enabling the taxpayer to ascer- 
tain the amount of his tax at a glance. 


We shall be glad to furnish any of the above mentionedjpamphlets 
Please indicate which of these pamphletstyou‘require. 


THE NATIONAL City COMPANY 


National City Bank Building, New York 


CORRESPONDENT OFFICES 


10 State Street 
1 ea 


137 So. La Salle 
NEW ORLEANS, 


Munsey Bldg. 
ST. LOUIS, 
Bank of Commerce 
WASH. 
Hoge Bldg. 
LONDON, E.C. 


2 ENG., 36 Bishopsgate. 


CHICAGO, ILL. 


303 Baronne St. 
CLEVELAND, OHIO 
Guardian Bldg. 

MO. 


PORTLAND, ORE. 
Railway Exchange Bldg. 





SAN FRANCISCO, CAL. 
424 California St. 
LOS ANGELES, CAL. 
Hibernian Bldg. 
DETROIT, MICH. 
Dime Bank Bldg. 
WASHINGTON, D.C. 
741 15th St., N. W. 
MINNEAPOLIS, MINN. 
McKnight Bldg. 


St. 
LA. 


Bldg. 




















DiwwWends 


—— — eee ———— 


NORFOLK & WESTERN RAILWAY CO. 
The Board of Directors has declared a quar- 
terly dividend of $1.00 per share upon the Ad- 
justment Preferred Stock of the Company, 
payable at the office of the Company, Com- 
mercial Trust Building, Philadelphia, Pa., on 
and after November 19, 1917, to the Adjust- 
ment Preferred Stockholders as registered at 
the close of business Grape 31, 1917 
E. H. ALDEN ‘ Secretary. 
THE MILWAUKEE cat ye prAlL WAY 
ND LIGHT COM 
No. 30 Band St., New yomr oh 4, 1917 
SEVENTY-SECOND REGULAR DIVIDEND 
The regular quarterly dividend of one and one- 
half per cent. upon this Company’s Preferred 
Capital Stock will be paid on October 31, 1917, 
to all stockholders of record at the close of business 
on October 20, 1917. Checks will be mailed to 
stockholders who have filed permanent dividend 


orders at this office. 
J. F. FOGARTY, Secretary. 


THE GAneAs CITY sour HERN RY. CO. 
Broad St., N. Sept. 18 1917. 

A an R/U. B dividend’ of Onis (1) PER CENT 
has this day been declared upon the Preferred 
Stock of this Company, from surplus earnings 
* A a current fiscal year, payable October 15, 

Checks in payment of the dividend will be 
mailed to stockholders at the addresses last fur- 
nished to the Tranatep Agent. 

PRS HAND, Secretary. 


SOUTHERN RAILWAY COMPANY. 
New York, September 11, 1917. 
A dividend of Two and One-Half Per Cent 
(244%) on the preterred Stock of Southern Rail- 
company bas has this day been declared by the 
Board of yable on Tuesday, Novem- 
ber 20, 1917, to Sontdaieelens of record at the close 
of business Wedn nemay, Qotcher 31, ae 


NN, ‘Secretary. 














WELLS FARGO & COMPANY 
QUARTERLY DIVIDEND. 

A quarterly dividend of $1% per share upon 
the capital stock of this Company has been de- 
clared, payable October 20th, 1917, to stock- 
holders of record at the close of business September 
29th, 1917. Checks will be mailed. 

C.H. ef tag ta Secretary. 

New York, September 18, 1917 


THE INTEROCEAN OIL COMPANY, 
90 West Street, New York. 
The Board of Directors has this day declared . 
six months’ dividend of three and one-half (3 
per cent on the First Preferred stock, yab . 
vember pes, 197 to stockholders of record 


October 20t 
Gro: W. 8S. WHITNEY, Secretary. 
New York, October 3rd, 1917. 








Divid ends | 


AN GAS & 
RED STOCK DIVIDEN 

New York, September D3 %o17, 
The regular quarterly dividend of One and One- 


ERICA 
PREFER 


AM ELECT IC COMPANY. 


Hal’ Per Cent Oe %)- = the issued and out- 
standing PREFE ED ital stock of pmarican 
Gas & Electric oemakae as been declared, 

the aneesee, ending October 31, 1917, ntl - 
November 1, 1917, to stockholders of record on 
the books of the Company at the close of business 
October 20, 1917. 

FRANK B. BALL, Treasurer. 


SAPULPA REFINING COMPANY 


OF OKLAHOMA. 
New York, October 9, 1917. 
A dividend of 6% on the Capital stock of this 
Company has been this day declared, pores: 
November list, 1917, to stockholders of record 
October 15th, 1917. Transfer books close 
Te 15th, 1917, and open on November 2nd, 


1917. 
(Signed) L. N. OPPENHEIMER, Secretary. 


ELECTRIC BOND & SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 50. 
New York, October 10, 1917. 
The regular quarterly div idend of One and One- 








Half (14%) Per Cent on the Preferred Stock of | 
Electric Bond & Share Company has been de- | 


clared, payable November 1, 1917, to stock- 
holders of record at the close of business October 


17, 1917. 
H. M. FRANCIS, Secretary. 


Dibidends 
CAPE BRETON ELECTRIC COMPANY, LIMITED 
Sydney, Nova Scotia. 
PREFERRED DIVIDEND NO. 23 
COMMON DIVIDEND NO. 16 
A semi-annual dividend of $3 per share on the 
Preferred capital stock and a dividend of $1 50 
per share on the Common capital stock of Cape 
| Breton Electric Company, Limited, have 
fee ared, both payable November 1, 1917, to 


stockholders of ye at the close of business 
; October 15, 1917 


STONE & WEBSTER, 


Transfer Agents. 


|KELLY-SPRINGFIE D TIRE co 


| _A quarterly dividend of One Dollar ($1) 

share on the Common Stock of this Company ~d 

been declared, payable Nov. 1, 1917, to stock- 

holders of paened 6 =" Pe close of business Oct. 15, 

1917. . SEAMAN, Secretary. 
New York, October 2 2. 1917. 











American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Monday, October 15, 1917, to stock- 
holhers of record at the close of business on 
Saturday, September 29, 1917. 

G. D. MILNE, Treasurer. 





ELECTRIC BOND &. SHARE CO 
COMMON STOCK DIVIDEND NO. 34. 
New York, October 10, 1917. 
The regular quarterly dividend of Two (2%) 
Per Cent on the Common Stock of Electric Bond 
& Share Company has been declared, ee 
October 15, 1917, to stockholders of record at the 
close of business October 13, 1917 
H. M. FRANCIS, Se¢retary. 


CAROLINA. POWER & LIGHT CO. 
N STOCK DIVIDEND. 
The Pe. a Directors of this Compa 
declared a dividend of One-Half of One 
on the a ae Stock of the Company, 
November 1, 1917, to stockholders o 
the close of 1 October 15, 1917. 
SUMMERSON, Treasurer. 


ELK BASIN PETROLEUM Co. 


New York, October 5th, 1917. 
The Board of Directors of the Elk Basin Petro- 
leum Company at a meeting held this day de- 
clared a regular Sy uarterly dividend of 24% on 
the nite stock of the company, payable be 
Ly af 1917, to stockholders of record October 15, 
1 


P. PLUMMER, Secretary. 





any has 
er Cent 
payable 
record at 





September 24, 1917. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of the 
Superior Steel Corporation a quarterly dividend 
of 1% per cent was declared on the Common 
Stock, payable November Ist, Be to stock- 
holders of record October 15th, 1917 

-H. FOSTER, Secretary. 

SOUTHERN CALIFORNIA EDISON co. 

dison Buil ding. Los Angeles, Cal. 

The suai quarterly dividend of $1 75 pe 
share on the outstanding First Preferred Ca 

First Preferred Stock Dividend 


Stock “will be 
No. 33) will we pale on October 15, 1917, to stock- 
holders as the close of business on 
Scbtenbor 30, oy? 

; PERCEY, 


THE PIERCE-ARROW MOTOR CAR CO. 


A quarterly dividend of $1.25 per share on the 
common stock of the Pierce-Arrow Motor Car 
Company has been declared by its Board of Direc- 
tors, payable odes ay 1. 1917, tostockholders 
of Record October 15 

WALTER o! WRYE, Treasurer. 
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1 @ . seal 
Week ending October 6. 
4 YOUTCLLS. Clearings at— 
Inc, or 
PUBLISHED WEEKLY. 1917, 1916, Dec, 1915, 1914, 
Terms of Subscription—Payable in Advance $ $ % $ $ 
OG Ns oy eee Cpe a Ph ye ee Oe ee Pear ee eee $10 00 Chieeen .....<..+ 509,974,978] 447,999,537] +13.8] 333,478,838] 278,108,293 
OF OS oo aera BARES (WADE SEE eg? I os 8 00 Cincinnati... __- 39,027,034] 38,070,350} +2.5) 29,401,550} 22,243,500 
@uropean Subscription (including postage)................---secseeee0 13 00 Cleveland ._...- 80,984,239 63,340,029] +27.8 37 ,667 ,907 23,608,507 
Zuropean Subscription 81x months (including postage)............... 750 a 51,481,731 47,876,188} +7.5| 31,391,127} 23,047,470 
Annual Subscription in London (including postage).............. oo. £2 148, | Milwaukee .-__- 26,950,000) 24,816,888) +8.6 16,894,062 16,840,252 
Six Months Subscription in London (including postage)........... .-- £1 lig, | Indianapolis __..| 14,862,000} 11,079,947) +34.1 8,736,976 7,557 ,656 
Canadian Subscription (including pustage) ................-ssceccceee- $11 50 Columbus ---.--| 10,479,600) 12,053,100 4 iaie oes yr 
‘ Toledo ____-- c 9,701,783} 10,150,022) —4. ,060,992 ,569, 
Subscription includes following Supplements— Peoria -_____- 6,000,000 4,000,000] +50.0 3,730,063 2,573,069 
SANK AND QUOTATION (monthly) | RAILWAY AND INDUSTRIAL (3 times yearly} | Grand Rapids- .- 4,810,849 4,848,336 —0.8 3,905,444 3,074,656 
RAILWAY EARNINGS (monthly) | ELECTRIC RAILWAY (3 times yearly) DIRIOR..n 2 ono 3,561,643 3,716,417); —4.2 2,581,619 2,233,344 
STATE AND CITY (semi-annually) | BANKERS’ CONVENTION (yearly) Evansville - ____- 2,836,222 2,290,376) +23.8 1,£00,047 1,143,002 
Springfield, Ill. 2,138,417 1,500,164) +42.5 1,461,178 1,331,772 
Terms of Advertising—Per Inch Space Fort Wayne. -.- 1,417,975 1,853,352) —23.5 1,408,855 eng 4 
‘ ‘ i 934, 5,280, 31. ’ ’ ,794, 
fransient matter per inch space (14 agate lines)........... wassssesensee $4 20 phew -----|  Saeeee Oe ee es 
a agreed a3 or aia seeeeeeeeee +4 +4 Rockford_._.-.-| 1,868,092] — 1,162.869| +60.7 843,775 916,166 
Standing Business Cards BESS ontas )-eneernnee seecces : Youngstown ~~ 4,259,287 3,937,824] +8.2 2,180,441 1,806,180 
dk my M4. tn rrenes - OP og | Canton ....5.-- 3,200,000] °3:152,796|  +1.5|  2/098,339|  1,7471584 
, welve Months (52 times). ...........----- . Bloomington .___ 1,079,619 968.079| +11.8 747.613 698,268 
SHICAGO OFFICE—39 South La Salle Street, Telephone Majestic 7496. South Bend____- 1,216,026 963,802; +26.3 882,482 796,475 
‘LONDON OFFICE—Edwards & Smith, 1 Drapers’ Gardens, E. C. Decatur .......- 748 ,286 600.288 re + 506.3) : $05.79? 
Springfield, O__- 1,322,378 1,120,71 f 8,2: wi 
WILLIAM B. DANA COMPANY, Publishers, Quiney.....-._- 1/242'588| 2,585,748] —52.0 823,895 847.899 
Frent, Pine and Depeyster Sts., New York. Mansfield ___-__- 1,019,770 640,858| +59.1 601,131 539 ,523 
_ a = — = : = oe Jacksonville, Ill- 434,969 434,234, +0.2 292,396 266,611 
Published every Saturday morning by WILLIAM B. DANA COMPANY. {| Jackson -------- 900 ,000 904,352| —0.5 549,972 480,000 
Jacob Seibert Jr., Presiteut and Treas.; George S. Dana and Arnold G. Dana, | Danville -...--- 600,000 630,047) +3.3 573,758 566,070 
Vice-Presidcots; Arnold G. Dana, Sec. Addresses of all, Office of the Company. ED ‘nn aneees =* 775,000 750,000, —11.6 576,618 499,771 
a Lansing _______- 980,116] 1,108,498! —11.6] 1,029,931 518,042 
, Ann Arbor____-_- 570,668 546,236, +4.5 428,736 287,255 
- CLEARING HOUSE RETURNS. Adrian.___.__.- 88/231 54111| +63.0 67.667 60.657 
The following table, made up by telegraph, &c., indicates that the total bank | Owensboro ____. 425,000 379,586! +11.8 208 661 279 663 
clearings o. all the clearing houses of the United States for the week ending to-day is FO9 RR: OD RRA ORD 5 é 
have been $4,973,510,682, against $6,428,703,890 last week and $5,454,998,716 Tot. Mid.West; 792,883,486 papuagate. +13.3) 504,366,176] 409,886,446 
the corresponding week last year. San Francisco__-| 100,969,143] 79,352,772} +27.2| 58,086,334] 47,389,882 
Los Angeles. _- 29,367,000} 25,864,554) +13.5| 20,495,060} 20,439,807 
Clearings—Returns by Telegraph. | Per Beattle....... 26 ,652 ,964 20,483,918! +30.1 12,532 ,065 12,307 ,830 
Week ending Oct. 13. 1917. 1916. | Cent. Portiand ......-. 20,186,021 16,746 ,904| +20.5 14,770,896 13,588 ,437 
— ——|—-__—— ] Salt Lake City- 16,000,000, 13,633,753) +17.4 7,500,000 6,319,753 
Eb. ene am eee) Sea | $2,104,268,114 | $2,574,180,611 | —18.3 | Tacoma______- 3,719,574 2,470,552| +506 2,102,091 2,097 ,936 
RE ET atte atta sf ead AE GE 232,820,989 325,350,489 +2.3 | Spokane_______- 8,300,000 6,672,687| +24.4 4,830,138 3,951,647 
8 Ea eae 218,681,475 191,170,811 | +14.4 | Oakland_______- 5,640,021 5,242,473| +7.6 4,011,485 3,519,307 
RE So he De Mi Lek 148,956,313 145,446,959 +2.4 | Sacramento-___- 4,331,000 2,885,522) +50.1 2,657,313 2,569,161 
mamens City... 50. id icmttaleted | ¥*112,000,000 *85,000,000 | +31.8 | San Diego _____- 2,107,748 2,133,805) —1.2 2,072,155 1,714,770 
St. Louis TS) ee *96 000,000 103,266,123 | —7.0 | San Jose______-- 1,495,992 1,352,949, +10.6 903,305 952,205 
Se ee eee ek Pee eay VERDES ERR TSS | *72,000,000 59,615,172 | +20.8 | Fresno ________- 2,840,858 1,590,750 +78.6 1,322,341 1,485,618 
>itisburgh ______- a 47,757,608 47,989,223 | —0.5 | Stockton ______- 1,960,774 1,417,905! +38.3 1,176,507 1,120,685 
Detroit ------ a CE id PSD A 31,936,176 31,878,309 +0.2 | Pasadena______- 1,037,021 963,605. +7.7 856,280 796,521 
A REE SES YG 30,355,123 29,515,545 +2.8 | North Yakima_- 972,808 714,878, +36.1 593.730 563,230 
Se CONG... onde hasan codes 34,887,749 32,489,097 Se TE > See 600,000 557,614, +7.6 338,951 350,254 
soa - r AR NY Long Beach. --- 721,453 620,062 +16. 483 ,664 517,770 
Eleven cities, 5 days__......_-- .| $3,229,663, 3,625,902,339 | —10.9 > 
aon... 702 084.718 597.418.476 | +175 Total Pacific_.| 226,902,615 pennieasic +24.2| 134,732,315) 119,684,913 
‘ , a 5 Be 
Total all cities, 5 days__._._______- $3,931,748,265 | $4,233,320,815 | —6.9 ee ee ----| OS See +34 yet dd gt ys 4 
A Ee aa Ree 1,041,762,417 1,231,677,901 | —15.4 | ¢ , ciate 9'000'000| ~=—s-29' 708) R09! ; e1R 105 "R77" 
All cities, 1 231, Omaha... ..---- 42,000,000 29,705,802) +40.3) 23,516,198) 19,677,821 
nage : 5 "ei 16,080,391; 18,061,033) —11. 11,826,196]  11,901,76 5 
Total all cities for week ----------- $4,973,510 682 ' $5,454,998.716 | —8.8 | penver._______- 23.379.169| 16,323,701 +41.4| 10,658,645] 9,571,958 
*Partly estimated. St. Joseph____.- 14,497,966 10,619,151! +36.5 7,968,449 6,733,058 
The full details for the week covered by the above will be given next Saturday. | Duluth.._.____- 9,716,027) 8,512,565 +14.1 10,409,766 8,863 ,906 
We cannot furnish them to-day, clearings being made up by the clearing houses | Des Moines_-_--- 9,519,828 7,728,892 +23.2 6,242,665 5,510,099 
at noon on Saturday, and hence in the above the last day of the week has to be in | Sloux City____- 8,369,753 5,758,238 +45.2 4,083,106 3,701,970 
all cases estimated, as we go to press Friday night. Wienlte .....--- 7,279,885 6,053,590 +20.3 4,071,919 3,552,658 
Detailed figures for the week ending Oct. 6 follow: ee ae 5,116,191 3,753,884. +36.3 2,516,931 2,339,539 
l TOE 22.5552 2,677,402 2,109,303 +3845 : 607 000 1 rye 
"eek ohe Davenport_--_--- 3,105,938 2,424,129 28. ’ 1, A 
PSE ig, MEME eR oe oe) ete Cedar Rapids. 2'667.333|  21094,154, +27.4 2°385,549 1.762.781 
; . + Inc. or Fargo. i 2,236,625 1,881,567; +18.9 1,940,716 1,766,657 
| 1917 1916. | Dec 1915 | 1914 Colorado Springs 932,449 873,590, +6.8 763,701! 581,769 
OE Se ae ea a vO: MRFER, ncn ee SC Pueblo. .._..--- 608,616 627,324, —3.0, 392,348 688,803 
has’ WP RAG WR Ops ay | RE sooo] aietasl us| austin 1.500 aR 
New York. ----- '3,712,596,998 3,787,735,173| —2.0)2,£02,358,350|1,218,361,585 | Waterloo. -__-- 2,700, 2,016,153; +33.9) 995, 695,72 
Philadelphia ----| "366,507,819 '299,817.146| +22.2) '207.011.979| '143:371,278 | Helena-------- 2,490,966) 2,226,091) +11.9) = 1,535,764 1,524,947 
Pittsburgh. 79,678,999  74,386,650| +7.1| 59,512,709] 52,189,571 | Aberdeen......-| 1,585,860) —-1,081,661, +46.6 = 1,096,055 946.450 
Baltimore ----- 54,524,209, 41,104,779| +32.6| 40,395.269)  34,259.696 | Hastings ------- 620,488 607,429) +2.1 254,851 256,332 
Maree... =<. 22,836,546 19,859,181) +15.0 16,756,906! 12.886.004 | Billings -------- 1,667 ,408 1,073,741' +55.3 787,825 584,030 
Albany — 5,782,088 6.263,806| —7.7| 5,679 ,967| 5,784,851 Tot.Oth.West_| 370,521,271] 285,088,277, +30.0 214,878,543 194,882,319 
Washington---_- | 12,000,000 10,473,550) +14.6| 8,511,742 7,963,436 J 
Rochester ------ 9,099,827 7,694,178] +18.3| 5,465,821 4,448,851 | St. Louis._.___- 140,690,973] 121,118,239, +16. 85,476,841 69,027,359 
Scranton --_----- 3,573,309 3,932,718} —9.1| 3,722,547 3.927.420 | New Orleans___-| 44,094,593] 32,356,667) +36.3! 18,640,835 14,562,187 
Syracuse -_------ 6,061,739 5,030,599! +20.5 3,603,950 3,162,186 | Houston_____-_-- 17,500,000] 15,960,727, +9.7; 10,290,749 7,252,061 
Reading -_-_----- 2,991,524 2,589,247| +15.5| 2,204,194 1,934,763 | Louisville.......| 18,780,284) 18,776,981) +0.0 16,030,909; 11,526,526 
Wilmington_-_--- 3,882,643 3,520,879) +10.3) 2,885,864 1,788,549 | Galveston _-_---- 9,100,000 5,777,554) +57.5 5,318,215' 2,948,582 
Wilkes-Barre--_-- 2,498,121 2,058,861} +21.4| 2,035,002 1,908,060 | Richmond_.---- 33,418,060} 20,651,005) +61.8' 10,917,443! 8,043,547 
Wheeling _---_--- 4,619,474 3,765,266) +22.7 2,523,977 1,867,142 | Atlanta ___._-- 41,374,746] 29,710,566) +39.9, 18,886,395] 12,862,665 
ee 1,434,663 1,208,471) +18.2 978,468 932,025 | Memphis___-_-_-- 11,059,233}  13.734,922' —19.5) 6,880,525 000,872 
Trenton ___----- 2,763,798 2,333,549) +18.4 2,053,936 1,665,050 | Savannah __.--- 14,337,133] 10,607,057) +35.1| 7,682,251 3,820,206 
i a ta 2,461,255 1,646,847) +49.5 1,276,235 1,063,771 | Fort Worth__--- 16,910,876 12,467,842) +35.6) 9,295,683 8,211,536 
ce eer 1,392,399 1,471,314 —5.8 1,202 ,374 789,606 | Nashville_.__--- 11,961,828 9,409 ,257) +27.1| 7,488,766 7,119,852 
Binghamton ---- 1,126,200 961,000; +17. 863 300 709,400 | Norfolk _-_----- 6,626,055 5.079.711) +30.5 4,574,076) 4,353,308 
Greensburg - - - - - 1,200 000 936,492} +28.2 779,702 644,682 | Augusta_...--.-- 5,316,891 4,275,663) +24.3| 2,766,570, 1,669 ,043 
Altoona _------- 725,000 694,381; +4.4| 491,357 561,113 | Birmingham ---- 4,097 838 2,951,786, +38.8 2,674,246, 2,621,776 
Lancaster -_----- 3,080,171 2.440 002 +26.2 2,072,815 1,956,277 | Little Rock_-_--- 5,000,000 5,053,128} —1.0 2,595,600 2,237,245 
Montelair --_--- 605,357 467 ,524| +29.5 466.933 367,504 | Jacksonville _--- 4.042.439 3,000,000, +0 3 .369,138 3.776.366 
5 ‘ p ‘ 9 249 207|1 5 > aon | Charleston. ----- 3,543,$ ,580, | 37.3) 941, 3. 943 
Total Middle. 4,300 442 520 4,280,391 613 +0.5 3,172,849 ,397 1,502 542,820 Knoxville...___- 2,839,673 2,370,919) +19.4' 1,858 863 2,093,283 
Westen. . 4. -<.-- 251,557,045, 235,566,763) +6.8) 173,626,456) 124,433,169 | Chattanooga.__- 4,051,293 2,412,232! +67.9; 2,370,622 2,368,695 
Providence ----- 11,383,600, 11,334,900) +0.4 8,324,800) 7,397,300 | Mobile. _.__---- 1,371,077 1,300,000, +5.5 1,095,341 1,100, 
Hlertiond. ....... 9,365,597| 11,452,023) —15.9 11,023,901 4,434,629 | Oklahoma ___-__- 8,926,952 7,080,714) +26.1! 2,942,700 2,675,707 
New Haven-__--- 5,787,013 5,415,392) +6.9 4,308,259 3,526,993 | Macon...___..- 2,000,000 8,141,321| —75.4| 4,663,512 3,068,175 
Springfield panting 4,262 556 4,393 .949 —3.0 3,299,399 2.527.694 ee 3,100,000 é ’ —26 .2) 2,259,575 1,622,520 
Portland ------- 3,750,000, = 3,450,000) +8.7| 2,150,000) = 1,950,000 | Vieksburg ------ 465,900 360,375, +29.3| 367,346 $2,282 
Worcester -._.-- 4,107,393 4,143,172} —0.9 2,846,276 2,289,492 | Jackson ____... 780,298 666,371) +17.2) 429,698 398,780 
Fall River_____- 2,224,299) 2,164,562} +2.8 1,437,039 1,131,723 | wyuskogee ___--- 2,565,255 1,865,174) +37.5) 741,530 1,010,113 
New Bedford __. 1,509,498) 1,792,819] —15.8 1,234,501 1,035,818 | Tulsa ___._----- 6,617,059 3,826,864, +72.9) 1,456,014 1,393,001 
La@ee .J.-<.52< 1as6 a Ly mer 72 4 oo oe Dallas -...----- 20,000,000) 15,000,000) +33.8)  --.----|_ ~~~... 
SEE PE 960 675) : le —10.: 57,186 3,86 = — } 
Gee 323. sca 980.245) 966.750) +14.0 512.057 533.716 | Total Southern) 440,572,358] 352,737,548|_+ 24.8 233.215,521| 183,823,518 
Total New Erg 297,381,931! 282,840,344 +5.1' 210,425,932' 150,798,223 | Totalall.----. 6,428 ,703,890 6,083 ,345.747|__+5.7 4.470.467,884/2,561,619.236 
Outside N. ¥_'2.716.106.892'2.295,610.574' +18.3 1.668.109.5234 


~ Note.—For Canadian clearings see “Commercial and Miscellaneous News.” 
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OUR CONVENTION NUMBER. 

With to-day’s issue of our paper we send to our 
subscribers our ‘‘Bankers’ Convention” Section, re- 
porting the proceedings of the Convention of the 
American Bankers’ Association held at Atlantic City, 
N. J., two weeks ago. By delaying a week in the 
issuance of the publication we are able to include 
some papers and addresses which were not previously 
available. One of these addresses is that of Breckin- 
ridge Jones, President of the Mississippi Valley 
Trust Co., of St. Louis, before the Trust Company 
Section. Mr. Jones spoke on the “Consideration of 
the Federal Reserve System from the Standpoint of 
the Trust Company or State Bank,” and insisted on 
completely revising the address before allowing it to 
be published. Along with his paper Mr. Jones gives 
a letter received by him from Pierre Jay, Chairman 
of the Federal Reserve Bank of New York, dealing 
with the subject. None of this matter has previously 
appeared in print. 

The convention was a war convention and all the 
papers and discussions partook of that character. 
Mr. Jones’s address will be found on page 175 of 
the Supplement, while Mr. Jay’s remarks are 
printed on page 178. Among some of the other 
important papers or addresses embodied in the pro- 
ceedings we may mention the address before the 
National Bank Section of R. H. Brand, Vice-Chair- 
man of the British War Mission, whose topic was 
“Problems Relating to Financing Foreign Govern- 
ments” (see page 160 of the Supplement). ‘‘War 
Finance and the Federal Reserve System’ formed 
the subject of discussion by Benj. Strong, Governor 
of the Federal Reserve Bank of New York (page 101) 
and before the same section (the Banking Section) 
William G. McAdoo, Secretary of the Treasury, 
gave some facts concerning “The Second Liberty 
Loan.” This will be found on page 94 of the Sup- 
plement. 

“How Long?” was the apt title of an address by 
Lord Northcliffe, Chairman of the British War Mis- 
sion, which we give on page 110. In the State Bank 
Section, W. P. G. Harding, Governor of the Federal 
Reserve Board, dwelt upon “State Bank Member- 
ship in the Federal Reserve System” (see page 169), 
while Frank W. Blair, President of the Union Trust 
Co. of Detroit, addressed the Trust Company Sec- 
tion on the same subject, the title of his address being 
“Should Trust Companies Join the Federal Reserve 
System?” His remarks appear on page 173. “War 
Savings in Great Britain,” by no less an authority 
than Basil P. Blackett of the British Treasury, was 
one of the important papers presented before the 
Savings Bank Section, and we give it on page 193. 
Besides this there are discussions by other leading 
bankers, such as Myron T. Herrick, James B. For- 
gan, and a host of others. 








THE FINANCIAL SITUATION. 

The most perplexing feature in the present situa- 
tion is the labor problem. On the one hand, labor 
union leaders, and particularly Samuel Gompers, 
speaking for the federated body of laborers, are pro- 
fessing unqualified loyalty to the Administration in 
the prosecution of the war and have made public 
assurance that labor would refrain from action that 
would interfere with work needful to that end; and 
on the other hand, the outcropping of strikes all over 
the country, in all trades and all branches of industrial 





activity, has in recent months been on a scale hardly 
ever before witnessed. Not only that, but so per- 
sistent have been the demands for higher wages and 
so ruthless the action of the laboring classes in insist- 
ing upon the terms demanded, and so general the 
cessation of work in order to enforce compliance with 
the demands made, that doubt is being expressed as 
to the sincerity of Labor’s professoins of intent not 
to hamper industrial operations during the period of 
the war. 

Demands for higher pay, attended by the actual 
cessation from work or threats to quit, have become 
a common feature in affairs. The leaders of the 
men have been either unwilling or unable to check 
the men in their reckless course. Thus Government 
has had to treat with new strikes nearly every day 
in the week. It is obvious that in the present world 
conflict labor sees its great opportunity and is de- 
termined to avail of it. In short, its policy is one of 
unqualified profiteering so roundly denounced in the 
case of the capitalist who charges exorbitant prices 
bent only upon profiting through the Government’s 
dire needs. 

What should be the policy of the Government in 
these circumstances, especially in carrying out its 
price-fixing plans? Manifestly Government cannot 
allow a clique of any kind to dictate to it; nor can it 
surrender control, in its regulation of industrial affairs 
during the continuance of the war. Yet the plea for 
higher wages has a certain degree of merit in it. 
The plea rests on the ground that the cost of living 
has risen enormously and is still rising, so that 
the wage earners must have more money in order 
to meet ordinary living expenses. A _ plea of 
that kind rests upon valid and substantial ground 
and is hard to resist. Yet it would be a 
fatal mistake, it seems to us, to _ yield 
still further to the general demand for in- 
creased pay. Labor is the principal item of cost in 
nearly all work and further advances in wages can 
only mean a further rise in prices under which the 
cost of everything would mount still higher. In the 
end the laboring man would gain nothing. He would 
get more money but the purchasing power of the 
money would be decreased by reason of the enhanced 
price he had to pay for everything he bought. Take 
the case of the coal miners who are demanding 
advances in wages at a time when the owners of the 
mines are contending that the price for coal fixed by 
the Government does not leave even under existing 
conditions any margin of profit. It is not surpris 
ing to find the operators expressing a willingness to 
increase wages provided the Government will raise 
the price fixed for coal sufficiently to cover the in- 
creased amount that would have to be paid for wages. 

A moment’s consideration will show that it would 
be a mistake to accept such a proposition, alluring 
though it may appear. It strikes us that there is an 
easier and a better solution. If the present wage 
scale does not give the men sufficient to live upon, 
by all means allow them to earn more, but do not 
let the operation act to produce a further increase in 
the cost of the product, since this in the course of 
time would inevitably become the basis for a new 
demand for an increase in wages. In other words if 
the laboring man in any trade needs more money let 
him work more hours. Instead of working eight 
hours let him work nine or ten hours. That would 
give him the increased pay he needs without in any 
way adding to the cost of the product. 











Oct. 13 1917.] 





THELCHRONICLE 





1445 











The fact is, the laboring man ought to work more 
hours any way while the war is in progress, whether 
he needs more money for his living expenses or not. 
The war is taking millions of men from their ordinary 
pursuits, causing a scarcity of labor which is the 
more serious, inasmuch as that part of the population 
not called into military service is obliged to turn its 
energy from the things produced in peace times to 
making guns and ammunition and shells and other 
war supplies. Accordingly, there is a double short- 
age of labor for every-day affairs. An increase in the 
number of hours worked would tend to make good the 
deficiency. It would have the additional advantage 
of adding to the income of the wage earners. Let 
that, therefore, be the policy of the Government for 
the future in dealing with demands for higher wages. 
Let the Government say: ‘“‘We need a greater output 
and you can help us produce this greater output and 
at the same time earn more money for yourself by 
the simple process of working more hours.” 

Suppose this rule applied in the case of the coal 
miners. Would it not work like magic in solving 
all difficulties. At present it is impossible to sup- 
ply coal enough to meet all needs, yet at such a time 
some of the coal miners are quitting work in order to 
enforce a demand for higher pay, thereby curtailing 
the output. If the Government now insisted upon 
extending the number of hours of work it would do a 
good turn to itself as well as to the miners. Both 
would achieve the object particularly sought. We 
realize that there will be objection to such a scheme 
on the part of the labor unions who have been so 
persistently co-operating to shorten the number of 
hours’ work a day. But the understanding would 
have to be that the lengthening of the hours should 
be only for the period of the war, when for the reasons 
already stated the ordinary labor supply is being so 
materially shortened. 

Labor should be ready to make the concession. 
It would be labor’s contribution to the successful 
prosecution of the war. And after all there would be 
no injustice in such a requirement. It would be 
merely asking labor to do its bit. We are con- 
scripting our young men and we are, through taxes, 
conscripting the wealth of the country. Why should 
not the ordinary laboring man, with an income that 
does not fall within the scope of the drastic income 
tax law that has just been put upon the statute book, 
and who is not subject to military duty because of 
age or marriage, be ready and willing to make some 
such concession? And what concession would be 
less onerous than putting in a little extra time in 
work at his own line? Remember that the proposi- 
tion is not that the wage earner shall give more hours 
for the present day’s pay, but that he should put in 
more hours to get a proportionate increase in pay. 
As a solution of existing difficulties, the idea is 
capable of indefinite extension. 





The grain crop situation in the United States on 
Oct. 1, as disclosed by the official report of the De- 
partment of Agriculture for that date, issued on 
Monday, was in no important particular at variance 
with that of a month earlier, as announced by the 
same authority. While small changes are to be 
noted in the estimates of some of the leading grains, 
the total of all, as will be seen below, differs only 
one million bushels from the aggregate reported for 
September 1. A yield of wheat of about 660 million 
bushels is now foreshadowed, an aggregate only very 








moderately greater than the short crop of 1916, and 
unfortunately meagre in view of the demands upon 
us for supplies of the grain from the Entente countries 
to make up the expected shortage of receipts from 
other sources. The loss in product as compared with 
1915, it is true, is in some measure made up by the 
better quality of this year’s grain, but the amount 
available for export after allowing for home require- 
ments is not likely to be much, if any, greater than 
in 1916, unless supreme effort is made to keep down 
consumption to a minimum here and guard against 
waste. The corn and oats yields promise to exceed 
those of any earlier year, and increased crops of 
rye and barley are forecasted. The tentative esti- 
mates, in fact, of the five cereals referred to give an 
aggregate of 5,710 million bushels, or 1,007 million 
bushels more than in 1916 and only 192 million bush- 
els less than for 1915. It is gratifying to state, also, 
that adverse conditions in September were cause for 
only a slight modification of the high preliminary 
estimate of so important a food crop as the potato, 
of which the current outlook is for a yield of new rec- 
ord proportions. 

In corn a deterioration in condition of eight-tenths 
of a point is reported during September, but the 
general status of the crop on Oct. 1 was 75.9, against 
only 71.5 a year ago and a ten-year average of 75.2. 
The yield per acre is estimated at 26.5 bushels, 
which from the area harvested or to be harvested 
gives a total crop of 3,210,795,000 bushels, against 
2,583 millions in 1916 and the former high record 
production of 3,125 millions in 1912. Each impor- 
tant producing State except Texas, which, it is ex- 
pected, will show a loss of 52 million bushels, makes a 
much better showing than last year, with gains espe- 
cially heavy in Missouri, over 100%; Kansas, 86%; 
Illinois, 39%, and Nebraska, 35%. 

The expected outcome of the spring wheat har- 
vest is a yield of 12.7 bushels per acre, promising a 
crop of 242,450,000 bushels, against only 158 million 
bushels in 1916, but comparing with no less than 357 
millions in 1915. Quality, however, as already in- 
timated, is above the average—92.7 against 71.3 
last year. The estimate for winter wheat, hereto- 
fore announced, stands unchanged, at 417,347,000 
bushels, against 455 millions last year. Combining 
the two varieties, we have a total production of 
659,797,000 bushels, which while exceeding 1916 by 
30 million bushels, falls 367 millions below the high 
record aggregate of 1915. 

A crop of oats the heaviest in our history is indi- 
cated by the October report. The yield per acre is 
stated at 36.6 bushels, and this on the acreage sown 
presages an aggregate product of 1,580,714,000 
bushels, a total which compares with 1,252 million 
bushels last year and 1,549 millions in 1915. The 
quality of this cereal is very high. The barley crop 
is now estimated at 202 million bushels, against 181 
million bushels in 1916; a yield of rye of 56 million 
bushels contrasts with 47 millions, and of buckwheat 
18 millions with 12 millions. The following furnishes 
a summary of the five leading grain crops: 





Production Estimated Final Previous 
(000 ,000s omitted.) 1917. 1916. 1915. 1914. Records. 
Winter wheat. ...------- bush. 417 482 655 685 685 (1914) 
 W., .caascadasgeers 243 158 357 206 357 (1915) 
ee i ee wae aa a ae 2,583 3,055 2,673 3,125 (1912) 
sees 1,581 1,252 1,549 1,141 1,540 (1915) 
NR 2 oe 202 181 237 195 237 (1915) 
PG cccnvcudeanbewennnaeawal 56 47 49 43 49 (1915) 
Total bushels_-...-.....---5,710 4,703 5,902 4,943 5,993 


The general agricultural situation in the United 
States this year finds clear expression in a statement 
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by the Department of Agriculture showing the com- 
posite condition of all crops on Sept. 1 (or at time of 
harvest) as 2.5% above their ten-year average, as 
against 5.5% below last year, as determined by 
the final yields per acre. As regards prices, the 
index figure on Sept. 1 this year was about 
73.1% higher than a year ago, 111% above 1915 
and 101% in excess of the average of the last nine 
years at date. 

As of interest in connection with the foregoing, we 
note that a very recently issued report of the Cana- 
dian Census and Statistics Office makes the wheat 
yield of the Dominion for the current year somewhat 


in excess of 1916, the crop being estimated at 249,- | 


164,700 bushels, against 229,213,000 bushels, but 
comparing with 426,746,600 bushels in 1915. Of 
oats, the yield is stated as approximately 399,843,- 
000 bushels, against 365 millions in 1916; of rye, 
4,194,950 bushels, against 2,967,400, and of barley 
59,318,400 bushels, against 42,647,000 bushels. 


The commercial failures statement for the United 
States for September 1917 is essentially a very satis- 
factory exhibit. Not only is there indicated an im- 
portant decline from 1916 in the number of insolvent 
debtors, but in that particular the showing is the 
best for any month in the last six years. Further- 


more, the resulting aggregate of liabilities, while 
exceeding slightly the total for the month last year, 
is smaller than for any earlier September back to, 
but not including, 1911, and well below the average 
withal. 

According to Messrs. R. G. Dun &.Co.’s compila- 
tion, the number of mercantile defaults in Septem- 


ber was 963, for $11,903,051, against 1,154, for $11,- 
569,078, last year, 1,414, for $16,208,070 in 1915, 
and 1,615, for $23,018,027 in 1914. In the manu- 
facturing division, liabilities of $5,714,051 contrast 
with $5,447,313; trading indebtedness of $5,052,748 
with $5,160,449, and debts of brokers, agents, &c., 
of $1,136,252 with $961,316. The most favorable 
showing here disclosed is among traders, and com- 
parison with 1915 indicates a much more satisfac- 
tory situation in that group, liabilities showing a 
decline of close to 50% as against an increase of 
over 20% in manufacturing lines. The exhibit 
for the third quarter of the current year (July-Sep- 
tember inclusive) is the most favorable for the per- 
iod since 1911, as regards number, but the aggregate 
of indebtedness at $47,228,762 is moderately larger 
than that for 1916, but below recent earlier years; 
especially is this true of 1914, when important brok- 
erage failures were instrumental in largely swelling 
the total. Manufacturing detaults for the quarter 
represented debts of $19,250 334, against $20,317,919 
in 1916; trading $17,074,212, against $17,942,654, 
and miscellaneous $10,904,136, agaist $5,084,713. 
The failures returns for the nine months, more than 
do those for either of the shorter intervals already 
referred to, clearly disclose the comparatively very 
favorable mercantile and industrial situation of the 
current year, the result, of course, of the great 
activity that has prevailed in most lines. Defaults 
for the period this year reached only 10,737, against 
18,250 in 1916 and 17,288 in 1915, and the liabilities 
involved were $141,950,038, against $154,586,707 
and $241,464,060, respectively. In the trading 
group the exhibit is particularly good, the aggregate 
reported having been only $54,078,771, against 
$74,017,524 in 1916, each section of the country 


| showing some decrease, with the falling off notably 
| heavy in the South Central, South Atlantic and Mid- 
'dle Atlantic groups of States. Manufacturing debts 
at $59,691,242 were slightly in excess of a year ago, 
| but this is explainable by a single disaster for close 
'to 5 millions in June in Connecticut, although some 
increase in liabilities is also to be found in the Middle 
| Atlantic and Central East sections. In the brokers, 
_agents, &c., division a rather large increase in lia- 
| bilities is reported—$28,180,025 comparing with 
| $21,354,522—marked expansion in New York, Ore- 
‘gon and Washington being responsible therefor. 
|Bank, &c., suspensions in the nine-month period 
| were almost identical in number with those of 1916— 
| 42 contrasting with 41—but the sum represented this 
| year was almost double—$18,451,964 against $9,- 
|487,779. In most of the States, however, no stress 
| among banks is to be noted, but in Florida, Illinois, 
'and Washington suspensions cover large totals. 

Canadian failures returns for the nine months of 
1917 make a comparison with 1916, both as regards 
number and aggregate of liabilities, as notably favor- 
able as was that for the half year. There is a sharp 
reduction in number in every Province except New- 
foundland, and aside from Quebec, where there is 
moderate increase, the volume of indebtedness makes 
a like exhibit. In all, 846 firms defaulted for the 
period, this total contrasting with 1,342 a year ago, 
2,050 in 1915 and larger totals than now shown in 
all years since 1903. The liabilities at $13,741,191 
are some 7 millions under 1916, 1224 millions below 
1915 and 234 millions less than in 1914. Segregat- 
ing the failures by classes, there is improvement in 
each division. Trading liabilities of only $6,314,625 
compare with $9,879,064 in 1916; manufacturing of 
$5,469,220 with $7,209,405, and among brokers, 
&c., $1,957,346 with $3,952,372. No bank failures 
have been reported thus far this year, and the same 
was true of 1916. In fact, in the nine-month period 
of the last ten years only three financial suspensions 
have been reported in Canada—one each in 1908, 
1910 and 1915. 


i 
| 


Another gratifying statement was published by 
the British Admiralty on Wednesday concerning the 
mortality among British shipping resulting from 
enemy submarines and mines. Fourteen British 
merchant vessels over 1600 tons and three under that 
size, besides three fishing vessels, were sent to the 
bottom last week. Five British vessels were un- 
successfully attacked. Meanwhile the British ship- 
yards, the Admiralty reported, launched more 
tonnage than the Germans sank, thus suggesting the 
speeding up in shipbuilding which has taken place in 
the last few months. The previous week’s sinkings of 
British ships were eleven over 1,600 tons and two 
smaller ones, the total of thirteen being the lowest 
since the inauguration of Germany’s unrestricted sub- 
marine frightfulness. Three French steamships of 
more than 1,000 tons were sunk by mines or subma- 
rines in the week ending Oct. 7. Two vessels of less 
than 1,600 tons were lost and eight ships were at- 
tacked without success. Six fishing boats were sunk. 
Not one Norwegian ship was sunk last week by Ger- 
man submarines, for the first time in more than a year. 
The ‘“‘Tidens Tegn’”’ of Christiania prints a diagram 
purporting to show that Norwegian sinkings have 
decreased as the efficiency of the Allies in dealing 
with submarines has increased. 
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Peace seems to be in the air although it would 
possibly be over-optimistic to expect any real move 
toward a cessation of hostilities during the current 
year. Nevertheless it is worth while recalling that 
the period of the active campaign of 1917 is drawing 
toward a close, and three or four months of com- 
parative inactivity are in sight. Meanwhile the 
American army is being subjected to intensive 
training of the most vigorous character. It is 
reasonable to suppose that a well equipped and well 
trained body of American troops will be on hand in 
France to participate in the spring offensive of 1918. 
This is a position of which German military leaders 
are well aware. Their own armies are at their 
maximum strength, if in fact they have not passed 
that maximum, and it thus becomes obvious that 
even the present unequal positions will be further 
intensified. That some such appreciation of the 
real conditions is current at the German capital is 
suggested by the speech of Dr. Georg Michaelis at 
the plenary sitting of the Reichstag on Wednesday. 
The Chancellor referred to the replies of the Central 
Powers to the Papal note as showing that these 
Powers were prepared in the sense indicated by the 
Pope’s note, to collaborate not only in the termi- 
nation of the present conflict butin the reconstruction 
of a Europe nearly ruined. There were,he said,no 
signs of a ‘“‘new spirit’ among Germany’s opponents, 
who were clinging to the time-worn formula of the 
annihilation of German militarism. 

“The great question prolonging the struggle,”’ 
the Chancellor continued, “is not the future of Bel- 
gium, but that of Alsace-Lorraine. Great Britain, 
according to our information, has pledged herself 
to France that she will continue the fight for the 
conquest of Alsace-Lorraine, both politically and 
with her armies so long as France desires to adhere 
to the program of regaining those provinces. This 
being the actual situation, I think it proper to give 
a clear and firm statement of our attitude, since, 
curiously enough, there still seems to be a miscon- 
ception in this respect among our enemies and even 
among our neutral friends. There is but one an- 
swer to the question, ‘‘can Germany in any form 
make concessions with regard to Alsace-Lorraine?’; 
that answer is ‘no.’ So long as one German hand can 
hold a gun the integrity of the territory handed 
down to us as a glorious inheritance by our fore- 
fathers can never be the object of negotiations or 
concessions.” 

Another sign suggesting German weakening is 
in the form of a denial published by Admiral von 
Tirpitz that he said “the U-boats will finish Great 
Britain by August 1.’”’ Even the paper printing 
the denial adds the following comment: ‘‘The state- 
ment by Admiral von Tirpitz is published by the | 
Pan-German Bund and he seems to have waited a} 
long while before putting things right.” Still an- 
other straw is contained in the news dispatch via 
Copenhagen describing a revolutionary outbreak on 
German warships at Wilhelmshaven. Serious mu- 
tinous outbreaks also are reported to have occurred 
among soldiers at the front, though these were not 
of such a grave character as those of the navy. 
The naval revolt is regarded by our naval offi- 
cers at Washington as one of the most encourag- 
ing signs of the year for the Allies and probably one 
of the most ominous from the German point of view. 
The revolt in the navy say these officers is a more 








serious matter than the evidences of declining morale 


of the troops on the western fronts. The sailors 
generally have not been subjected to the battering 
of the guns day after day and month after month. 
It is suggested that one cause of the dissatisfaction 
in the navy might well be the drafting of men from 
the high seas fleet for the submarine service. Latest 
reports suggest that crews of four battleships re- 
volted, one of these ships being the Westfalen, whose 
captain was thrown overboard and drowned. 





Field Marshal Haig has made further progress in 
Flanders, while the French troops have joined up 
with those of the British to the south of Dixmude in 
an endeavor to bring that section of the line to cor- 
respond with the sharp wedge that has been driven 
into the German front by Haig east of Broodseinde. 
Launching their attacks simultaneously on Tuesday 
morning, both armies were rewarded with substantial 
gains before nightfall in addition to having inflicted 
heavy casualties on the Germans and capturing many 
prisoners. The movement was a pivoting one and as 
a result virtually all the observatories dominating 
the vast Flanders plain are now in the hands of the 
Allies. Haig’s principal offensive centred on the 
portions of the Passchendaele-Gheluvelt ridge still 
held by the Germans, being directed eastward from 
Poelcapelle which was captured, and northeastward 
from Broodseinde towards Passchendaele the ulti- 
mate objective still being the Ostend-Lille road. As 
is customary after the attainment of the objectives 
of his drive, Haig has since permitted the British 
troops in Flanders to have a breathing spell while 
consolidating their gains. Likewise the French forces 
acting with the British left flank are busily engaged 
in organizing their newly won positions. Along the 
right bank of the Meuse in the Verdun section, the 
Germans north of the Bois le Chaume, following a 
violent bombardment, attacked the French line and 


| penetrated it at several points, but were kept from pro- 


ceeding farther. In the Austro-Italian theatre the 
Austrians attempted to gain ground on the Carso’™ 
plateau but in the furious fighting that followed they 
were compelled to retire after suffering heavy casu- 
alties. Considerable activity both by the artillery 
and infantry continues on the Riga front in the north 
Russia fighting zone. Southeast of the Spitali farm 
the Germans have violently bombarded Russian 
positions. In the middle sector of this front the 
duels have reached considerable proportions to the 
north of Lake Midzioli. Whether the British have 
really undertaken air reprisals on German cities this 
week, or whether French airmen have continued their 
work of this character, has not been announced, so 
far as we have seen by cable this week. As the cables 


_are censored so completely this would not necessarily 


mean that reprisals had not been made. It seems 
significant, however, that there have been no addi- 
tional raids on London reported. 





As to Russia the new Coalition Government has 
assumed control, replacing the Council of Five, which 
was organized a month ago. The new Government 
announces that it intends to carry out an active 
foreign policy with “the purpose of making peace 
in agreement with our allies as soon as possible.” 
Meanwhile the Government will take steps to bring 
the army to its highest fighting power and to re- 
store economic and social tranquilityin the coun- 
try. 
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Dr. Perl, the German Minister to Peru, received 
his passports on Saturday and the Peruvian Minister 
to Berlin was recalled. It is reported that Dr. Perl 
would go to Ecuador. The Ecuadorian Secretary of 
Foreign Affairs on Monday, however, sent a dis- 
patch to the Ecuadorian legation at Lima announc- 
ing that Dr. Perl would not be officially received by 
the Ecuadorian Government. This action is un- 
derstood to have been taken to demonstrate Ecua- 
dor’s close affiliation withthe union of South Ameri- 
can republics. Meanwhile Uruguay has severed 
diplomatic relations with Germany. A _presiden- 
tial decree announced the rupture following a vote 
in favor by the Chamber of Deputies 74 to 23. 
Count von Luxburg, the former German Minister 
to Argentina, is still in that country. The Presi- 
dent of Argentina still holds out against entering 
the war, despite the favorable action of both houses 
of Congress. 


While the cables have not contained definite sug- 
gestions of peace overtures, London correspondents 
claim to see evidences of a revival of peace buying. 
There, however, has not yet developed pronounced 
activity in this respect. In fact, the attractive char- 
acter of the new war bonds seems responsible for a 
falling off in the demand for other than Government 
investments. The British Treasury’s statement of 
national finances for the week ending Oct. 6 contains 
the item of £6,154,000 receipts from national war 
bonds. This amount, it is explained, does not in- 
clude bonds sold through joint-stock and private 
banks, the proceeds of which have not yet passed 
into the Exchequer. There seems widespread agree- 
ment, however, that the new loan is selling very well, 
although no formal campaign to push the securities 
has as yet been instituted. The successful drive of 
Field Marshal Haig has produced a good impression 
in financial London. Otherwise the week’s news has 
- not been specifically important. Rio Tinto copper 
has declared a 45% interim dividend, against 40%, 
the preceding interim. The Rothschilds are under- 
stood to be accepting for payment the October cou- 
pons of the Russian 4% loan, thus removing fears 
that have been entertained of default by the Russian 
Government. The amount of new capital applica- 
tions on the English market for the third quarter 
of the year is given by the ““Economist”’ as £57 ,054,- 
000, which shows a decided falling off from the pre- 
vious quarter. For the first three months of 1917 
the total was £825,925,200, and for the second quar- 
ter was £221,254,300. This sudden reduction obvi- 
ously is due to the absence of important applications 
for funds by the British Government. Silver has 
declined to 4434d. (Thursday’s closing figure), which 
compares with 4614d. on Friday of last week and 
55d., the high point reached the preceding week. 
The decline seems a natural reaction, aided by the 
weakness in China exchange, which has discouraged 
purchases of silver in America. It is reported that 
the Peninsula & Oriental Steam Navigation Co. is 
seeking to obtain control of the Indo-China Steam. 
Navigation Co. British-American Tobacco has sold 
-@ million Imperial Tobacco of Canada ordinary 
shares to the International Financial Society at 
17 shillings per share. These are to be resold pub- 
licly, it is stated, at 19 shillings. 

Some rather sensational dispatches have been re- 
ceived from London, suggesting a new movement to 
obtain war funds in the form of a literal conscription of 





capital, as distinct from high income taxes, excess 
profits, &c. Details, however, are lacking, and 
it seems more than probable that this is but one 
of the many plans for meeting the financial problems 
of the war receiving consideration. British officials 
are reported to have e* timated that capital in private 
ownership has increa.ed in Great Britain from £16,- 
000,000,000 to £20,000,000,000 ‘since the war began. 
One plan, the dispatches state, is for a levy of 10% 
of this increase. 


The British Treasury’s official statement of national 
finances for the week ended Oct. 6 shows expenditures 
of £55,965,000 comparing with £47,321,000 for the 
week preceding. The total outflow, including repay- 
ments of Treasury bills, advances, &c., was £149,- 
481,000 against £94,067,000. The Treasury bills re- 
paid aggregated £77 ,962,000 against £42,343 ,000 and 
the advances repaid were £15,500,000 against £2,- 
750,000. The total inflow of cash was £146,095,000 
against £94,497,000. Of this amount £19,885,000 
was represented by revenue against £12,258,000 the 
week preceding; new issues of Treasury bills provided 
£69,139,000 against £60,782,000; war savings certifi- 
cates £850,000 against £800,000; national war bonds 
£6,154,000 (the first report on these bonds); tempo- 
rary advances from the Bank of England £24,000,000 
against £2,600,000 and other debt incurred £26,067,- 
000 against £16,458,000. The Treasury balance at 
the close of the week was £18,318,000 against £22,- 
188,000. The total of Treasury bills outstanding at 
the close of the week was £940 ,238,000 against £900,- 
763,000. 


There have been no reports thus far indicating 
the degree of success of subscriptions to the new 


German war loan. A _ dispatch from London 
states that the Reichsbank and Loan Bureau re- 
ports, however, indicate increasing dependence on 
paper issues to finance the war. Advices from 
Copenhagen say that the Germans are now shipping 
silver instead of gold out of the country in an effort 
to improve exchange situation. Three cars of 
silver bars in charge of Imperial Bank officials are 
said to have crossed the Danish frontier at Vam- 
rup on Saturday. Representatives of Germany 
are reported by cable from Buenos Aires to be 
buying hides heavily at that centre. The buyers 
express confidence that the war will end in January 
or February. The German State railways are face 
to face with severe shortage of fuel. Rigid limita- 
tion of traffic is said to have begun and it is proposed 
to levy heavy excess fares on express trains in order 
to discourage all except unavoidable business jour- 
neys. A large number of fast trains have been 
eliminated from the winter timetables. The Wurt- 
temberg Railways will charge heavy excess fares 
for traffic on Saturday afternoon and Sunday. 


Official rates at leading European centres continue 
to be quoted at 5% in London, Paris, Berlin, Vienna 
and Copenhagen; 544% in Italy, Portugal and Nor- 
way; 6% in Petrograd, and 444% in Switzerland, 
Holland and Spain. In London the private Bank 
rate has remained at 434% for sixty days and 
4 13-16% for ninety days. London day-to-day 
money remains at 4%. No reports have been 
received by cable of open market rates at other Eu- 
ropean centres, so far as we have been able to ascertain. 








Oct. 13 1917.] 


THE CHRONICLE 


1449 








This week’s statement of the Bank of England 
showed a decline in its gold holdings of £238,622, 
which contrasts with a substantial increase the two 
preceding weeks. Total reserves were likewise re- 
duced, £88,000, there having been a decrease in note 
circulation of £150,000. The proportion of reserve 
to liabilities, however,—in consequence of a large re- 
duction in the loan item—advanced to 19.90%, as 
compared with 18.89% a week ago and 22.67% last 
year. Public deposits decreased £326,000. Other 
deposits declined £9,119,000, while Government se- 
curities showed a decrease of £464,000. Loans (other 
securities) registered a contraction of £9,427,000. 
Threadneedle Street’s stock of gold now stands at 
£55,488,759. This compares with £55,696,429 in 
1916 and £59,955,457 the year previous. Reserves 
aggregate £32,260,000, against £37 ,292,359 last year 
and £45,845,002 in 1915. Loans total £88,944 ,000, 
comparing with £102,773,484 and £114,706,690 one 
and two years ago, respectively. The Bank reports, 
as of Oct.6, the amount of currency notes outstand- 
ing as £164,479,242, compared with £162,989,755 a 
week ago. The amount of gold held for the redemp- 
tion of such notes remains at £28,500,000. Our 
special correspondent is no longer able to give details 
by cable of the gold movement into and out of the 
Bank for the Bank week, inasmuch as the Bank has 
discontinued such reports. We append a tabular 
statement of comparisons: 


BANK OF ENGLAND'S COMPARATIVE STATEMENT. 

1917. 1916. 1915. 1914. 1913. 
Oct. 10. Oct. 11. Oct. 13. Oct. 14. Oct.15. 

£ £ £ £ z 

41,678,000 36,854,070 32,560,455 34,667,285 28,845,595 
Public deposits_._._._ 42,186,000 55,135,356 70,859,619 23,732,448 5,340,806 
Other deposits 119,625,000 109,360,502 97,907,026 138,828,702 41,762,006 
Govern't securities. 58,271,000 42,188,051 25,969,825 27,571,087 14,488,105 
Other securities__.. 88,944,000 102,773,484 114,706,690 108,715,402 24,773,127 
Res’ve notes & coin 32,260,000 37,292,359 45,845,002 43,018,105 25,591,933 
Coin and bullion... 55,488,759 55,696,429 59,955,457 59,235,390 35,987,528 
Propor’n of reserve 

to liabilities 


Circulation 


26.46% 
5% 


22.67% 


27.16% 
5% 


54.30% 
5% 


The Bank of France in its statement for the week 
announced another gain in its gold on hand of 1,- 
489,000 francs. This brings the Bank’s gold hold- 
ings up to 5,322,717,100 francs, comparing with 
4,856,533 ,925 francs in 1916, when 4,181,975,580 
francs were held in vault and 674,558,075 francs 
abroad, and 4,647,366,645 francs the year before, 
all in vault. The silver item was reduced 739,000 
francs. Note circulation showed a further substan- 
tial increase, viz., 187,915,000 francs. General 
deposits declined 78,018,000 francs and bills dis- 
counted 136,215,000 francs. Treasury deposits de- 
clined 1,954,000 francs, although the Bank’s advances 
increased 17,441,000 francs. Note circulation now 
stands at 21,607,953,325 frances, as against 17,028,- 
893,710 francs last year and 13,752,143,320 francs 
in 1915. Inthe week ending July 30 1914 the amount 
was 6,683,184,785 francs, that being the last state- 
ment issued by the French Bank after the outbreak 
of the war until Dec. 24. Comparisons of the vari- 
ous items with the statement of a week ago and the 
corresponding dates in 1916 and 1915 follow: 


BANK OF FRANCE’S COMPARATIVE STATEMENT. 
Changes Status as of— 
for Week. Oct. 11 1917. Oct. 12 1916. Oct. 14 1915. 
Francs. Francs. Francs. Francs 
1,489,000 3,285,608,632 4,181,975,580 4,647,366,645 
2,037,108 ,500 674,558,075 





Gold Holdings— 
In France 
Abroad 





1,489 ,000 
739,000 


5,322 ,717,132 

259,043,148 
Bills discounted __Dec. 136,215,000 592,104,641 
Advances . 17,441,000 1,124,452,474 
Note circulation._Inc. 187,915,000 21,607 953,325 
Treasury deposits._Dec. 1,954,000 25,315,000 
General deposits..Dec. 78,018,000 2,821,695,355 


4,856 533,925 
332,286,549 
435,227,455 

1,190,193 ,476 

17,028 ,893,710 
48 ,297 ,502 
2,345,844,131 


4,647 366,645 
363 ,267 ,932 
274,209 335 
582,272,168 

13,752,143 ,320 
59,434,588 
2,611,789,880 





—$<$$$$$——$————————————————————————— 

The weekly statement of the Imperial Bank of 
Germany, issued as of Oct. 6, shows the following 
changes from the last report received—that of 
Sept. 22: Total coin and bullion increased 1,534,000 
marks; gold increased 145,000 marks; Treasury notes 
were expanded 32,911,000 marks; notes of other 
banks increased 1,521,000 marks; advances showed an 
expansion of 69,000 marks; investments declined 
900,000 marks; other securities increased 15,568,000 
marks; notes in circulation registered the substantial 
increase of 161,775,000 marks, while other liabilities 
were reduced 165,034,000 marks. The Bank’s gold 
holdings total 2,403,155,000 marks, which compares 
with 2,492,933,000 marks in 1916 and 2,422,972,000 
marks the year preceding. 


Saturday’s bank statement of New York Clearing 
House members, which will be found in more com- 
plete form on a later page of this issue, made a rather 
more favorable showing and recorded a slight net 
gain in reserves. The loan item was expanded 
$16,099,000. Net demand deposits decreased $13,- 
552,000 to $3,522,058,000 (Government deposits 
of $229,051,000 deducted), although net time 
deposits increased $8,594,000. Cash in own vaults 
(members of the Federal Reserve Bank) was in- 
creased $5,500,000, to $90,182,000 (not counted as 
reserve). Reserves in the Federal Reserve Bank of 
member banks expanded $554,000, to $367 035,000, 
against $170,122,000 in 1916. Reserves in own 
vaults (State banks and trust companies) declined 
$20,668,000, to $71,946,000. Reserves in other de- 
positories (State banks and trust companies) showed 
an expansion of $25,366,000, to $135,337,000. 
Circulation increased $247,000. Aggregate reserves 
registered an increase of $5,252,000, thus bringing 
the total to $574,318,000 (not counting $90,182,000 
cash in vault of member banks of Reserve system) 
and comparing with $653 ,780,000 at this date a year 
ago, including cash in vault. The reserve required 
was reduced $1,725,430; hence surplus reserves 
showed a gain of $6,977,430, which carried the total 
of excess reserves up to $83,989,550, on the basis of 
only 13% reserves for the member banks of the 
Federal Reserve system (but not counting cash in 
vaults held by these banks). At the correspond- 
ing period a year ago surplus reserves totaled $82,- 
555,480 on the basis of reserve requirements of 


18%. 


While the local money situation still displays some 
degree of nervousness, the offerings of time money 
by the Bankers’ Committee which is co-operating 
with the Liberty Loan Committee have not been 
without practical influence. The committee put 
out quite liberal loans on fixed maturities, which in 
turn have restored the demand loan position to one 
of apparent ease. The time loans have been ar- 
ranged on all industrial as well as mixed collateral. 
It is not to be expected that there can be any real 
ease in money at a time when such a large loan is be- 
ing distributed by the Government. Some measure 
of relief, of course, is contained in the borrowings on 
Treasury certificates which mature in time for the 
various installments of the new war loan. It is worth 
while recalling the experience with the June Liberty 
Loan, where there was such a marked tendency on 
the part of subscribers to pay in full rather than to 
take advantage of installment payments. Thus it 
appears reasonable to expect that the greatest strain 
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in money connected with the new war loan will occur 
before Nov. 15, at which date full payment can be 
tendered in most instances. The Treasury has this 
week offered another issue of $300,000,000 of short- 
term certificates of indebtedness in anticipation of 
the second Liberty Loan receipts. The new offer- 
ing will pay 4% interest and will mature Nov. 22, a 
week after the payment of the 18% installment of 
the loan, and may be converted into Liberty Bonds 
at the option of the holders if offered to the Fed- 
eral Reserve Bank on Nov. 15, or a week before 
maturity. This offering brings the total of the four 
issues put out in advance of the second Liberty Loan 
receipts up to $1,550,000,000, or more than one-half 
of the minimum set by Secretary McAdoo for the new 
issue, thus amounting for all practical purposes to 
preliminary subscriptions. It is the second issue 
to bear 4% interest, the last previous offering of 
$400,000,000 having been at the same interest rate, 
while the highest rate offered before was 314%. 
In the short-term treasury loans already outstanding, 
$300,000,000 falls due on Nov. 15, $250,000,000 on 
Nov. 30, and $700,000,000 on Dec. 15. It is clear 
that the banks will be able to use the Treasury cer- 
tificates in an effective way to pay for subscriptions 
to the loan, a feature which will certainly prove a 
great aid in preventing undue strain in money 
circles. * 

Referring to money rates in detail, loans on call 
covered a range this week of 244@414%, as compared 

with 2@6% last week. On Monday the high was 
~ 41%% which was also the ruling figure, while 3% was 
low. Tuesday 4% was the maximum and renewal 
basis; the low was 24%. On Wednesday the range 
was 244@34%% with 3% for renewals. On Thurs- 
day the high was not changed from 314%, with 
234% the minimum and the ruling quotation. Friday 
was a holiday (Columbus Day). For fixed maturities 
initial quotations were firm, but as the week progres- 
sed an easier tone became apparent and lenders ap- 
peared more disposed to put out funds. In some 
cases slight concessions in rates were granted. Sixty 
and ninety days were quoted at 5144@534%, against 
5144@6% quoted last week. Four, five and six 
months’ money, however, ruled at 534%, against 
54%4@6% a week ago. The situation is called quiet, 
with no expectation of any radical recessions in 
rates until the Government financing is taken care 
of. A year ago sixty day money was quoted at 
3@314%, ninety days at 3144@3%% and four, five 
and six months at 34%. 

In mercantile paper somewhat more activity has 
been noted, several large institutions having come 
into the market as buyers. Actual quotations, how- 
ever, remain as heretofore at 5144@5%% for sixty 
and ninety days’ endorsed bills receivable and six 
months’ names of choice character, with names not 
so well known still at 544@534%. Banks’ and 
bankers’ acceptances recorded only a moderate 
volume of business. The tone was steady- with rates 
unchanged. Detailed quotations follow: 


Spot Deltcery 
Ninety Sirty Thirty 
Days Days Days. 30 Day: 
34@3%, 34%,.G43%, 3% @3% 3% bic 
344 @3% 344@3% 3% @3% 4 bic 
4% @4 4% @3% Sig bic 


No changes in rates were announced this week by 
any of the Federal Reserve banks, as far as our 
knowledge goes. Prevailing rates for various 


classes of paper at the different Reserve banks are 
shown in the following: 


Dettvery 
wtthin 











DISCOUNT RATES OF FEDERAL RESERVE BANKS 
a ie ee 


| | i j } . 
CLASSES | 1€1Bl¥idi.lels 
OF | « bd | | HB 4 
OIBCOJNTS AND LOANS ; 7 E : ; 3) 
2|8 i2;2/6/a | ie | § 


ld ember Banks , Coll. Loans: 

34'3 (3% 
3% 3%| 3% 
4 4 |4 








1 to 15 days’ maturity 
Dtscounts 
1 to 15 days’ maturity 
i6 to 30 si oe 


3 | 312, 334, 334 
| ; 
| 34, 34 3K 
‘44/4 
4\4 4/4 


4 \4 4%\ 4 


3% 
3% 
4 


4 
4K. 


4 414 
4% 45/4 

LAve-Stock Paper— 
91 days to 6 months maturity 5 \4 455 5K 

Trade Acceptances— | | 
1 to 30 days’ maturity 33) 3% 
os py 4 3% 3% 
3%) 3% 
33 
Note.—Rate for bankers’ acceptances, 2%% to4%. For notes, drafts and bills 
of exchange issued or drawn for the purpose of buying or carrying bonds, notes or 
eertificates of indebtedness of the U. 8., and secured thereby, having a maturity 
at time of discount of not more than 90 days, 34%. 


* Rate of 2% to 4% on member banks’ 1-day collateral notes in connection with 
the loan operations of the Government. 





31 to 60 
61 to 90 ~ = 
Commodtty Paper— 
1 to 90 days’ maturity 


4 
34 | 
4) 


‘OG Saree Ge 
'Bui4 |4 |B 








| 
1344 | 3%'3% 





There is very little in the sterling exchange situa- 
tion that merits comment this week. Cable trans- 
fers remain pegged at 4767-16. Demand bills 
are a slight shade easier and the same is true of 
commercial bills. But the changes are without 
significance as so preponderant a part of the busi- 
ness that is passing is taking the form of cable 
transfers. The Federal Reserve Board has opened 
negotiations with South and Central American 
Governments with a view to relieving embarrass- 
ments caused by the gold embargo to American 
business concerns having agencies in those coun- 
tries. The Board has proposed that American 
firms shall deposit money with certain banks in the 
United States to the credit of Central and South 
American Governments, those Governments in 
turn to issue their own notes to the resident agents 
of the American firm seeking to transmit the funds. 
The only arrangement for gold for export was a lot 
of $718,000 in gold bars for Chile. 

Referring to day-to-day rates, sterling exchange 
on Saturday, compared with Friday of the preceding 
week, ruled quiet and a shade easier for demand, 
which receded to 4 7520 @ 4 7514; cable transfers 
were exchanged at 4767-16 and sixty days at 
4714 @471%. On Monday a further fractional 
decline to 4 7515 @ 4 7525 for demand and 4 71 @ 
4 71% for sixty days was recorded, although cable 
transfers were still quoted at 4 76 7-16; trading was 
not active. No new feature of moment developed 
in Tuesday’s dealings and rates were almost without 
change; demand again receded, this time 5 points, to 
47515 @ 4 7520, but sixty days continued to rule 
at 471 @ 471% and cable transfers at 4 76 7-16. 
Wednesday showed no improvement in point of 
activity and rates ruled at the levels of the previous 
day. On Thursday the dulness was further accen- 
tuated by the approaching holiday and trading at 
times was at a complete standstill. Quotations were 
reduced] to 4 75 3-16@4 7515 for demand, but were 
not changed from 4 71@4 71% for sixty days and 
476 7-16 for cable transfers. Closing quotations 
were 476716 for cable transfers, 4 75 3-16@ 
47515 for demand, and 471@471% for sixty 
days. Commercial sight finished at 4 74%@ 
4 75 3-16, sixty days at 470% @ 470%, ninety 
days at 468144 @ 4 6834, documents for payment 
(sixty days) at 4 7014 @ 4 705% and seven-day grain 
bills at 474144 @ 47414. Cotton and grain bills 


closed at 475 @ 4753-16. Friday was a holiday 
(Columbus Day). 


Dulness and inactivity were again the feature 
in the continental exchanges, so far as regards the 
belligerent countries, and the week’s operations were 
practically devoid of noteworthy feature. Rubles 
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were fairly well sustained until the latter part of the 
week when advices received from Petrograd interpre- 
ted as indicating a less favorable state of affairs at 
that centre, induced a slight recession in rates. Lire 
moved irregularly and closed weak. Francs were 
steady and without quotable change. The volume 
of business passing attained only small proportions, 
and fluctuations were relatively unimportant. The 
sterling check rate on Paris was not changed from 
27.18. In New York sight bills on the French centre 
finished at 5 7914, against 5 7914; cables at 5 7734, 
against 57734; commercial sight at 58014, against 
5 80, and commercial sixty days at 5 85%, against 
5 85 last week. All transactions in German and 
Austrian exchange have been suspended and quota- 
tions for Reichsmarks and Kronen are no longer 
obtainable. Lire closed at 7 76 for bankers’ sight 
bills and 7 75 for cables, as against 7 73 and 7 72 
the previous week. Rubles, after having receded to 
15.00, rallied and finished at 15.20, which compares 
with 15.25 on Friday of a week ago. Greek exchange 
remains as heretofore at 5 121% for checks. 

As to the neutral exchanges, the trend is still 
upward, with Scandinavian rates ruling at last 
week’s high levels. Guilders attracted some atten- 
tion by a sharp rise to 4514 for checks and 451% for 
cables, a new high record for the current movement. 
This advance, of course, is due to the continued 
scarcity of bills which has been occasioned by the 
enforcement of the Government embargo on exports 
to neutral countries. Swiss frances ruled firm, while 
pesetas were strong and a trifle higher. Bankers’ 
sight on Amsterdam finished at 4514, against 424, 
cables at 4514, against 42144, commercial sight at 
45 9-16, against 42 3-16, and commercial sixty days 
at 45 1-16, against 4214 the previous week. Swiss 
exchange closed at 4 68 for bankers’ sight and 4 66 
for cables. A week ago the close was 4 71 and 4 68%, 
respectively. Copenhagen checks finished at 31.75, 
against 31.50. Checks on Sweden closed at 37.50, 
as compared with 36.50, and checks on Norway 
finished at 32.00, against 32.00 the week preceding. 
Spanish pesetas closed at 23.60. This compares 
with 23.25 last week’s final quotation. 


The New York Clearing House banks, in their 
operations with interior banking institutions, have 
gained $664,000 net in cash as a result of the currency 
movements for the week ending Oct. 11. Their re- 
ceipts from the interior have aggregated $7,385,000, 
while the shipments have reached $6,721,000. Add- 
ing the Sub-Treasury and Federal Reserve operations, 
which together occasioned a loss of $49,508,000, the 
combined result of the flow of money into and out of 
the New York banks for the week appears to have 
been a loss of $48,844,000, as follows: 





Week ending Oct. 11. Into 


Banks. 


Out of 
Banks. 


$7,385,000, 


Net Change in 
Bank Holdings. 


Banks’ interior movement_-.- an 
Sub-Treasury and Federal Reserve 
operations. -..__--- ‘ 


$6,721,000 Gain $664 ,000 


| 
24,279,000) 73,787,000 Loss 49,508,000 


$31,664,000! $80,508,000: Loss $48,844,000 





Total - 


The following table indicates the amount of bullion 
in the principal European banks: 








Oct. 11 1917. 


Total. 


| Oct. 12 1916. 
Banks of —-— 


Gold. 





Silver. | Total. 
£ £ £ } £ £ 
_..------| 55,488,759) 55,696,429 .-| 55,696,429 
10,390 ,000 141,814,320 167,279. 034) 13,291,480/1£0,570,514 
5,449 900 125,649,850 124 616,600 916 ,950/125,563,550 
12,370,000 141,890 000 155,377,000, 9,541,000'164,918,000 
12,140,000 63,718,000 51,575,000 12,149,000; 63,718,000 
29,385,000 105,409.000 46,939,000 20,193,000 77,132,000 
2,587,000, 41,027,000 38,176,000, 3,143,000) 41,319 000 

614,700) 56,812,700 48,947.000) 549,700 49,496,700 
Nat.Bel_h! 15,380,000 600,000) 15,950,000 15,3£0.000 600 000 15,950 000 
Switz land) 13,#67,000 | 13,867,000 11,571,600) 11,571,600 
Sweden __| 11,363,000) ____- 11,263,000 9,504.000) 9 504.000 
Denmark_| 10,794,000 157,000, 10,951,000 8,950,000 
Norway - 7,142,000 _..-| 7,142,000 6,279,000) 


Silver. Gold. 








England__| 55,488,759 
Francea__|i31,424,320 
Germany _ 120,199,950 
Russia *__ 129,520,000 
Aus-Hun.c| 51,575,000 
Spain .| 77,024,000 
Italy 38,440,000 
Netherl'ds 56,19%,000 


~ 234,000 9.184.000 
6,279 000 


Tot. week .|718,419,029 73,693 .600'792 .112 629 740,323 062, 70,609,120/810,932,193 
Prev. week'717 999,841) 73,570 650,791 570 491 737,943,301) 70.813,950£08 ,757 ,251 





a Gold holdings of the Bank of France this year are exclusive of £81 484,340 
held abroad. 


* The gold holdings of the Bank of Russia for both years in the above statement 
have been revised by eliminating the so-called gold balance held abroad. On the 
‘atest reported date, the amount so held, £230,890.000. 


c July 30 1914 in both years. h Aug. 6 1914 in both years. 





THE GOVERNMENT ‘AND SEDITIOUS SPEECH. 


A number of recent incidents have brought into 
the foreground a question which always becomes 
urgent during the crisis of a great war—the question 
when and how far the utterances of individuals and 
publications, opposing the war and the Govern- 
ment’s conduct of it, should be restrained or pun- 
ished. That some power for preventing deliberate 
efforts at sedition or treason, through public speeches 
or otherwise, must rest with a Government, no one 
has ever disputed. But the question has none the less 
become genuinely troublesome in every war, because 
it has two very different sides—even when discussed 
on its general merits. 

The intelligent part of any community, whatever 
its feeling in regard to the war itself, is always aware 
how easy it is for a government to slip from what 
may be proper and necessary restriction into what 
may be tyranny and suppression of free speech. We 
have had illustrations of this, and many of them, in 
other countries during this war. The German Gov- 
ernment’s imprisonment of Liebknecht, a member of 
the German Reichstag, because of his opposition to 
Germany’s manner of conducting the war, was very 
adversely commented on, in and out of Germany. 
The sending him at one time to a dangerous post in 
the army, in order to get rid of him, was pointed out 
as a typical instance of the German autocracy’s 
ruthlessness. Scarcely less adverse criticism was 
attracted by the silencing of Maximilian Harden, 
through forcing him into the Government’s service 


| in order to stop his articles advocating peace on terms 


not satisfactory to the Kaiser and the General Staff. 

We mention these well known instances, not be- 
cause we believe that they have been paralleled or 
are likely to be paralleled in our own affairs, but in 
order to show the possibility of overstepping the 
line of proper restriction. In the matter of con- 
trolling certain publications in foreign languages and 
a few in English, through refusing them the use of 
the mails, our Government has undoubtedly had 
much to justify it. For ourselves, we should have 
preferred direct dealing with the matter, rather than 
recourse to denial of mail facilities, which has of 
recent years been invoked in a way which might 
threaten danger even in time of peace. But it was 
evident that absence of any Governmental restraint 
might have tempted the publications in question to 
go much further—in the way, for instance, of en- 
couraging possible resistance to the Government’s 
adopted policy of military service—than they other- 
wise would go. Beyond a cautious policy of re- 
straint, however, it would be the height of unwis- 
don for the Government to proceed. It might easily 
defeat its own purpose by doing so. 

We do not feel called upon to pass judgment on 
the very recent controversy regarding the discharge 
of certain Columbia University professors, for alleged 
seditious utterances or for encouraging resistance to 
the draft. Of the general conduct of the aggrieved 
professors there seems to be no doubt, and, whatever 
may be said of the need for intellectual freedom in our 
educational institutions, it is manifestly possible, 
under certain circumstances, to carry indulgence 
much too far. This would be especially true when 
the utterances had no relation to the course of in- 
struction under the charge of a given teacher. 
Schools, colleges and universities surely owe some- 
thing to their pupils, and the parents of those pupils, 
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as well as to the instructors, and a point may be 
reached where that is paramount over all other con- 
siderations. . 

At the moment the case of Senator La Follette 
stands out as the matter of foremost interest, and 
not only because a United States Senator is involved 
in it. Mr. La Follette’s personality is known to 
every one. An erratic and ill-balanced man—dan- 
gerous in legislative councils, as we believe, long be- 
fore this war began—his influence has unfortunately 
been in large measure due to his utterly reckless and 
unscrupulous public utterances. It has been his 
habit to make assertions on points of the most vital 
public controversy, apparently without investigat- 
ing facts and apparently in utter disregard of the 
possible consequences of what he said. His speech 
of half a dozen years ago on the one hundred rich 
men who, he asserted and reiterated, owned America 
and everything in it—a list which, aside from the 
absurdity of his main contention, comprised some 
men long dead and others of absolutely no financial 
standing—showed the man for what he was. 

Bitterly opposing the war, it was not to be im- 
agined that these qualities and habits would fail to 
color every one of his public utterances regarding it. 
In his recent Western speeches, the Senator certainly 
went close to the border line of safety in his char- 
acterization of the war and the motives which had 
brought us into it. The hallucination that we were 
brought into the war solely by rich men, to serve 
their own wicked purposes, appeared to possess his 
mind. His climax in his recent St. Paul speech was 
his version of the Lusitania affair, in which he is re- 
ported to have said that the sole American rights in- 


volved were “‘the rights of some venturesome persons 
to ride on a munition-laden vessel in violation of an 


American statute.’”’ He declared that Secretary 
Bryan had warned President Wilson to that effect. 
Mr. Bryan has denied this statement, and the pres- 
sure of public indignation against La Follette for his 
recent speeches has led to the appointment of a 
committee of the Senate to consider his case. 

The case we certainly regard as aggravated in a 
high degree. Some things which he was reported to 
have said might seem to bring one close to the situa- 
tion which Lincoln in a somewhat parallel case de- 
-scribed as the injustice of putting to death the soldier 
boy who has deserted and leaving unpunished the 
unscrupulous agitator whose words had tempted 
him to doso. But even in this case, it is exceedingly 
doubtful if such procedure as the expulsion of La 
Follette from the Senate would be other than a grave 
mistake. He is an elected legislator. He could 
instantly pose as a martyr of free speech, and he 
would in any case be regarded by many of his con- 
stituents as in a measure the victim of his political 
opponents. This would precisely defeat the purpose 
which had prompted such action by the Senate. A 
vote of censure, adopted by large Senatorial majori- 
ties, would be another matter. 

An episode in some respects closely parallel 
occurred during our Civil War. Clement L. Vallan- 
digham of Ohio had been a strenuous advocate of 
State rights and a bitter opponent of the war in de- 
fense of the Union, and he had served two terms in 
Congress. During 1863, he attacked the Lincoln 
Administration, its war policies, and the Govern- 
ment’s whole attitude toward the South, and he did 
so in violent language and in public speeches. The 
President had taken no direct action; but General 





Burnside, then occupying the post of Military Com- 
mandant in Ohio, undertook, with his rather char- 
acteristic impetuosity, to deal with these seditious 
utterances. Vallandigham was arrested, tried by 
military court martial and condemned to six months 
in a Federal prison. 

An uproar arose at once throughout the country, 
and the protests did not come by any means alone 
from people of Vallandigham’s political way of 
thinking. The Federal courts upheld the military 
administration’s constitutional power to administer 
the punishment, and President Lincoln, replying to 
formal public protest, defended with his own con- 
vincing logic the necessity for reposing such power 
in time of war with the Commander-in-Chief and 
his agents. But Lincoln did not hesitate to say, in 
private and in public, that he regretted the action 
and deplored the extent to which that authority had 
been carried. | 

After his constitutional power in the matter had 
been affirmed by the courts, he personally commuted 
Vallandigham’s prison sentence to deportation into 
the Confederate lines. This  characteristically 
shrewd solution of what Lincoln’s political instinct 
told him was a blunder which would certainly have 
98 on the Government, had the best results. 

allandigham’s political adherents nominated him 
for Governor of Ohio, and he was beaten at the polls 
by a majority of a hundred thousand. 








THE ESSENTIALS FOR THE SUCCESS OF THE 
LIBERTY LOAN—RAILROADS THE 
NATION’S WORKHORSES. 


The first days of this week did not keep up the 
pace at which the Liberty Loan started off in New 
York, although no discouragement is to be drawn 
therefrom concerning the completion of the city’s 
informal allotment. The campaign pressure will 
intensify as it goes, and people are now beginning 
to ponder somewhat upon their investing ability, 
as they try to get an idea how they will be affected 
by the tremendous tax law just now being published 
and looked over, which shows how poorly the men 
in Congress realize that very heavy taxing and very 
heavy borrowing incur some danger of impeding 
each other. 

The full and unclouded success of the loan is of 
great importance; without pausing to balance words , 
we might say it is of supreme and paramount im- 
portance. Yet some other things are also of in- 
dispensable importance: for example, that our rail- 
roads remain in health and strength. We could not 
win the war without the printed page, nor without 
the lines of rail, nor without the products of the 
soil, nor even without the distributor and the trader, 
and it is a purblind policy which would sacrifice one 
for another. The importance of the roads. is ad- 
mitted, as an offhand proposition; but it is a long 
way from being realized. 

The roads are working hard, and they are “‘labor- 
ing.” They are (for the familiar figure cannot be 
avoided or replaced) like a draught horse which was 
none too well nourished and was already pulling hard 
upon his load; and now, under inexorable necessity, 
the load is increased. We cannot lighten the absolute 
load; we cannot allow the horse to either fail or fall; 
what can we do for him, and what should we? 

The case has been put so often that many per- 
sons may be tempted to impatiently dismiss it as 
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an old story; but dismissing it is ostrich-like and 
does not change it. 

Putting out so heavy and on the whole so attrac- 
tive a loan, considered from the investment side, 
backed by the appeal to patriotism and self-preser- 
vation and so closely following the first issue, will 
have its bearing upon the savings banks, upon other 
forms of investment, and upon the movement of 
business; there are influences and counter-influences 
which cannot be fully foreseen, and among these 
railway finances must feel a disturbing tendency. 
But the roads have depressing tendencies of their 
own, exhibited in the undesirable financing they 
have had to use in the last five years and still more 
in the present downward trend of their securities. 
As Mr. Frank Trumbull puts it, they are “buying 
at war prices and selling transportation almost on 
a peace basis.”” It could be added (and it has been 
repeatedly said) that they are the only industry 
which cannot control either its prices or its expenses; 
the latter have been continually rising, from causes 
they have been unable to restrain, and a blind policy 
of alleged regulation refuses them any adequate 
advance in the price of the only thing they have to 
sell. 

Freights are impeded. There is an actual com- 
parative scarcity of coal, for example. In recent 
weeks, an enforced partial embargo on freight has 
diverted some goods to the expresses, until they in 
their turn had to desire less work. Passenger travel 
in fulness and comfort of service has to somewhat 
yield to freight; military demands are imperative; 
that absolute load brooks no diminution. The high 
prices of commodities, which have brought the 
“‘control”’ experiment, are in no small measure due 
to transportation troubles. 

Now, says Vice-President Dixon of the Pennsylva- 
nia, iftheroads had been permitted revenue enough in 
past years for supplying all their needs, ‘“‘we could have 
bought equipment, enlarged our yards and ter- 
minals, provided the additional facilities so plainly 
required, and we would now be in a much better 
position to handle all traffic.’ But now “we 
haven’t the money, and if we had it we couldn’t 
get enough cars and locomotives to do any appre- 
ciable good.”’ Can anybody dispute this? 

If net earnings keep low or grow lower, as com- 
pared with gross, dividends must decline or suspend, 
for the roads have no special arithmetic and their 
dollar is only a hundred cents. If this comes, rail- 
road credit must still further suffer. If that 
comes, what then? The roads are not saving 
enough, says Mr. Dixon, to enable them to meet 
post-war conditions; they cannot borrow on any 
terms which they can stand; will they have better 
credit “if the end of the war finds them physically 
run down and their treasuries depleted?” 

One suggestion flung out is that Government 
should do something by making a large loan to the 
roads, at a rate not above what it is undertaking 
now on its own bonds. Such an idea, from what- 
ever source it may come, is unworthy of a mo- 
ment’s consideration, a sufficient objection being 
that it would not meet the case, since what the 
roads need is money which they own rather than 
money on which they must pay interest. Receipts 





from service, rather from loans, can revive their 
strength; were their credit what it ought to be they 
would be in less need—the two conditions of need 


help lies in a prompt and proper rate increase, ob- 
tained by an awakened power of public opinion, if 
the eyes of the regulative Commission cannot open 
of themselves to the light. 

But the shippers do not want to pay any increase? 
They would pass that along to the consumers. The 
people do not want to pay any more for transpor- 
tation? Of course not, but did we “want” a war; 
do we ‘want’ high or still higher prices? Is it 
quite impossible for us to hearken to and compre- 
hend the proposition that the roads are our work- 
horses and that we shall never reach economy or 
gain profit by starving them? It is as clear as 
anything can be that this resistance to rate advances, 
supposedly agreeing with, but actually misconceiv~ 
ing, the public desire, has already cost the country 
bitterly; what we might now pay in higher rates 
would return in ampler service, which must express 
itself in lower prices, or, if not thus, in resistance 
to still further rise. Let us not forget that natural 
laws are above the commands of any statute or of 
any commissions, and that they will have their 
way although we try to fool with them. 

The root of trouble in this matter is the same 
which spoils our taxing schemes: the wish and at- 
temp to dump the burdens upon some special class 
or interest, for the escape of the “people.” It is a 
blundering economy and a misshapen justice. Can- 
not we realize, before we have made our troubles 
worse, that the underlying principle to follow is 
that of insurance, namely, the widest possible dis- 
tribution of the burden? It will distribute itself, 
in any event; but our badly-framed laws and ovr 
bungling regulations make the distribution more 
destructive than it need be. 








AN UNPARALLELED SESSION OF THE 
CONGRESS. 


In considering the work done by the special Con- 
gress which closed on Saturday last, every reflective 
mind must be conscious that it is to be judged from 
two widely separated viewpoints: what it did, and 
how the work was done; the inauguration of a vast 
movement and colossal measures to carry it on. 
And this, despite the fact that only when this work 
has had its full effect upon our people, and upon 
world conditions, will it be possible to pass final and 
complete judgment. 

The character and magnitude of the accomplish- 
ment are such as to require a breadth of view, and 
a forward-looking, little short of seership, if a fair 
and reasonable estimate is to be made. How much 
the future welfare of the people has been safeguarded, 
how much sacrificed, we cannot now know. How 
much traditional ideals and forms of government 
have been permanently changed cannot now be 
wholly determined. But few there are who over- 
estimate the gravity of the step that has been taken, 
and the statutes that have been enacted in the past 
six months. Certain it is that they vitally and di- 
rectly. affect, for weal or woe, a system of popular 
government that has been sacredly maintained by a 
free people for nearly a century and a half. 

As we look, dispassionately, upon the work of this 
Congress as a whole, the question arises at once how 
much, if anything, has been sacrificed to expediency? 
And immediately we are thrown back upon the fact 
that the work of this national and representative 
body must be considered as a whole. This Congress 





and credit correspond. The one sane and effective 


and_no other declared a state of war to exist, and then 
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proceeded to the preparations for a successful prose- 
cution of the war so declared. Being responsible for 
the condition which it created, the plea of necessity 
for subsequent acts fails, in a sense, as a shield, and 
becomes inseparable from the original act itself, and 
posterity must so regard it. And while it is too late, 
at any rate must be ineffective, to discuss the original 
declaration, few protesting after the fact, though 


methods have been open to discussion, the Congress | 
just expired, if there shall be doubt as to the wisdom | 
of its course, cannot offer as a plea in extenuation | 
that it was compelled to do what it has done because | 


the country was in a state of war. In the broadest 
sense in which the term may be used, it should have 
“counted the cost’’ before making its original de- 
cision. 

We say this, not in the sense of criticism, but to 
establish an attitude, a judicial mirid, in which to 
work. What has been done has been termed “re- 
markable,”’ it has been lauded as non-partisan and 
patriotic, it has been declared sound in principle, and 
of tremendous benefit to the public welfare, present 
and future. Though it be all these things, the effi- 
cacy of the statutory support given to the war and | 
the actual outcome of the war must contain the final | 
verdict. We have alluded, repeatedly, to the re- 
sponsibility that suddenly fell upon this body, in 
a representative government, hitherto, and at the 
time, at peace with all the world. Startling and 
sinister conditions and events in the outside world 
rushed down upon this Congress, and commanded 
consideration and decision. In the exercise of his 
high duty, the Executive laid before this body these 
portentous facts and circumstances , coupled with 
a request that a stated course be entered upon. 
Congress could not escape the issue, nor could it 
afterward, or now, lay upon other shoulders than its 
own the decision and its outcome. 

And yet how much have members, and the people 
at large, come to feel and say that all that has 
been done has been in compliance with the wishes of 
the Administration? There is no doubt that the 
President and his co-workers not only advocated 
the course pursued, but are pleased with the results. 
But this, under a strict construction of the Constitu- 
tion, must only serve to heighten a responsibility and 
duty, grievous to be borne, not diminish them. 
Congress alone can declare war, and do all in the 
conduct of that war, save command armies in the 
field which becomes the duty of the President. 
In so far, then, as acquiescence, service or servility 
to a co-ordinate branch of government might be 
pleaded, it must be regarded as a shirking of res- 
ponsibility in feeling, though there be compliance in 
fact. On the other hand, it approaches a shifting 
of responsibility to say that the work performed is 
in fact representative of the wishes of the people, 
when in truth it is representative of what is attributed 
by members to be the wish and command of a people 
that have not by any of the usual political modes 
specifically spoken. Congress has itself interpreted 
the attitude of the people at large, even as it has 
decreed that a necessity for action existed; on an 
assumption of avoidance of impending and future 
danger to the Republic from a warlike nation, an 
assumption, in its view, warranted by facts and 
events transpiring; and on the reflection of deeds of 
violence on the honor, dignity, and rights of a 








|ment it must stand or fall. 





people and nation; to which was added (or which 


preceded, as you will) the duty of a broad service to 
humanity in aiding to establish what is termed 
“‘world-democracy.”’ 

We introduce this thought not to cavil at the 
decision made or the work done, which are now a 


| part of our national policy, but to show the heavy 
| weight of responsibility upon Congress, which it met 


in its own way, and by which it must ever be judged. 
It if acted chiefly by reason of a request of the 
President, not rightly and independently standing 
upon its Constitutional prerogatives, it failed to 
measure up to its full responsibility. If it mis- 
interpreted the bearing of the outside facts in the 
world-conditions and events, or the potential injury 
of the overt acts, if it misjudged the actual feelings 
of the people of the country, or if it hastily embraced 
an ideal impossible of fulfillment, living up to its 


responsibility, it is barred from pleading immunity 
view its colossal, unprecedented, and far-reaching | 


from its errors of judgment. And by this arraign- 
It made and adminis- 
tered war, with the exception noted. 

When we come to consider how this fateful thing 
has been done, we enter upon questions of mode alone, 
though they are no less momentous, since, from their 
admitted character, they not only affect the welfare 
of the people but the structure and operation of the 
Government itself. If it can be said, as is so often 


done: The President presented the war issue; he is 
our leader; he, no doubt, through diplomatic chan- 
nels, and other sources of information, has secret 
reasons he does not disclose; he should be trusted; 
what else could Congress do but follow his request and 
declare a state of war; the statement cannot be made 
with reference to domestic procedures necessary to 


carry it on. In these measures, Congress has as 
many sources of information as the Chief Executive. 
There is no shifting of responsibility here. Congress 
has clothed the President with dictatorial powers. 
It must be judged by the way these work out. 

No one knows at this time. Food and fuel con- 
trol, price-fixing, the licensing system, the preferen- 
tial commandeering of quasi-public utilities in manu- 
facture and transportation, the heavy load of taxes 
laid upon estimates of revenue production that are 
largely conjectural and their effect upon going busi- 
ness—no one knows how anything will work out. 
But all know that the methods are new and radical, 
if not revolutionary. And they are the solemn work 
of this Congress. To a large extent our position in 
the war must stand or fall upon them. If haste 
makes waste, if mere zeal has been mistaken for 
mature wisdom, if excitement has blinded a clear 
vision, if, albeit unconsciously, examples have been 
taken from small and more or less despotic nations 


| of the old world, examples that in themselves have 


not wholly justified their existence, and that will 
prove not adaptable to our immense territory, our 
diversified interests and industries, our free endeavor 
as a free people, if the desire to do something and do it 
quickly has led to excesses in legislation, the people 
will suffer, the conduct of the war will be jeopardized, 
and this Congress cannot escape its repsonsibility. 
The people have been quiescent. As citizens they 
have submitted their personal views to the good of 
the country. As to details, in the name of equal and 
exact justice to all, there have been numerous pro- 
tests. Congress has heard them, and it has pursued 
its own course. 

Few citizens understand the scope and provisions 
of these new laws. But as to taxation, it wil soon 
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come home to them. They will know. There are 
signs of awakened consciousness in many industries 
now. This Congress made these laws; it cannot 
escape their results. It is not enough to say the 
President asked for men and money and means, or 
power, and we gave them. The President does not 
make laws, and though he may suggest methods, 
Congress selects and determines these methods. If 
it had created a dictator, it could not point to him 
under our system of government, and say, “there 
stands our justification.”” For it is patent that wis- 
dom, temperance and integrity in the exercise of 
vast powers to-day may be followed by ignorance, 
extravagance and oppression to-morrow. At the 
last, when all the clouds that lower have drifted 
away, these methods must stand the test of the con- 
ditions they create, which the new sunlight will re- 
veal. And soon indeed they may manifest their 
success or failure. A contented, happy and prosper- 
ous people behind the lines, a going business sufficient 
to earn the taxes levied, a maximum production 
to meet the growing demands of a war that may 
stretch over half a decade, these must result under 
and from these many and strenuous statutes, or this 
Congress will go down in history as incompetent, 
as having beaten puny hands against the inevitable, 
as having rushed in a false frenzy of endeavor into 
an elemental storm. One year may point tothe way; it 
may take a hundred toseetheend. Noone knowsnow. 

For the rest it must be recorded that little partisan- 
ship has been shown. An alacrity of willingness, an 
obsession of theme, a sort of exaltation of duty, an 
entranced vision looking towards a magnificent goal, 
are all evident. Impractical, glorified; ideals of 
liberty, democracy, justice, visualized into the most 
extensive preparations for deadly war ever made on 
earth, these constitute the records of this passing 
Congress. Citizens of a common country, looking 
from afar, submit their own beliefs to the work of 
these public servants, and reserve their judgments. 
There is yet the battle and the victory; there is yet 
the toil and the toll. If the end shall justify the 
means, all may be well; and the spotlight of remote 
centuries shine upon a Congress that has labored 
mightily with problems never before confronted and 
undertaken in the annals of legislation. 








THE ENDEAVOR TO REGULATE THE COAL 
INDUSTRY. 


Good Dr. Holmes, or some other genia! wit, long 
gone to his rest, said: ““You can always tell a calcu- 
lator by hearing the wheels click in his brain.”’ 
at Washington there are just now many well-meaning | 
calculators, and the wheels are certainly clicking | 


away on full time. But there is one thing that even 
the good people at Washington cannot control or | 
regulate, and that is the approach, duration and char- | 
acter of winter. There is nothing theoretical 
about the need of artificial heat in winter, and the | 
present year the very poor and many others who are | 
not poor look forward to the coming of cold weather | 
with some apprehension in view of the experiment | 
and tremendous task undertaken by the Fuel 
Administration. “ 

As a part of the history of the period, it is worth 
while to record, by means of a recent Washington 
dispatch, the formative processes which are to 
supersede the old methods of producing and distrib- 
uting coal. We quote from the “Evening Sun” of 
this city: 








7 es 
plan, 


“It is a vastly complex machinery and its fabri- 
cation is considerably less than half completed, 
despite the fact that it was started more than two 
months ago. It has, or is intended to have, branches 
in every State and in every county in every State. 
And it appears to have other tree-like properties in 
that it is not expected here that it will bear fruit 
until it is full grown. * * * 

“In addition to the central headquarters here there 
is to be a fuel administrator for every State, and in 
each county in every State there is to be a fuel ad- 
ministrating committee. Altogether the personnel 
of the organization is expected to include some 
10,000 administrators, committeemen, assistant ad- 
ministrators, cost accountants, and so on. 

“Prof. Garfield will administer down through the 
State administrators, who, in turn, will administer 
down through the county administrating committees 
until the mines, the jobbers and the. retailers are 
reached. From the opposite direction up the ma- 
chinery will work something after this fashion: 

“A county committee determines how much coal 
is required for the spot and season needs of the 
county and says what is available for the rest of the 
State and elsewhere; the State administrator deter- 
mines the needs of the State and what is available 
elsewhere; the Fuel Administration in Washington 
will decide the needs of the country at large and where 
the coal is most needed, and will decide what sur- 
plus is available for export to the Allies.” 


Meantime, we are told, the coal “trade” of the 
country is in chaos; a U. 8. Geological Survey report 
shows “that the bituminous mines of the country 
produced during September just about 69 per cent 
of their full time capacity’; local coal dealers simply 
do not know what to do; in certain localities industries 
are buying at retail and living from hand to mouth; 
there are intermittent strikes and demands for in- 
creased wages which cannot be granted unless the 
price fixed of $2 20 a ton at the mines is changed; 
and meanwhile the war goes on and the demand for 
coal keeps growing. 

Has not the Fuel Administrator undertaken to do 
too much? Think of placing ten thousand men 
“over”? the conduct of a fundamental branch of 


industry who do not own a dollar in a single coal 
mine and who have had no experience in the trade, 


and who work according to a checker-board plan 
conceived in the mind of a single individual! Miners 
who work amid underground dangers must have 
wages; operators must sell coal to pay wages; they 
cannot sell unless dealers, wholesale and retail, will 
buy; dealers cannot buy unless they can go to the 
operators and contract according to the customers 


'they have been able to secure as an individual busi- 
Over | 


ness proposition. All this is an intricate process 
within itself, and subject to traffic interferences and 
to the sudden pinching out of coal veins hidden in 
the earth. What, pray, has it all to do with State 
and county lines, and these arbitrary reports of 


| divisional possibilities and local and general needs, 
| made by a small army of men who have no financial 
| responsibility in the outcome, no interest save in the 


9 


and (presumably) no knowledge of mining 
or the quality of soft coal in its relation to making 
steam or heat for a particular industry? 

The whole undertaking appears fantastic. It is 
reported that in only nineteen States’ have Fuel 
Administrators been named, and that very few 
county committees are constituted. Winter ap- 
proaches, and coal bins and coal yards are empty 
in many instances. And note, this coal industry is 
operated under State laws, the coal itself is a part of 
the wealth of the State. Admittedly maximum pro- 
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duction is the need of the country in time of war. 
But who will say, who can say, what each State 
shall furnish to the country as its share of a mazimum 
production according to its possible output? Nothing 
short of mapping the coal hidden in the earth and 
compelling production (if such a thing could be done) 
according to latent capacity, would or could estab- 
lish justice to the industry in relation to the right of 
a State to control its own wealth and benefit by the 
fortuitous events which turned its primordial vegeta- 
tion into coal, or black{diamonds. 

But looking solely to mines now in operation, how 
can any single operator, or company, engaged in 
mining coal regulate his output§by the will of an 
. administrating committee which tells him, after 
home or local consumption is satisfied, when and 
where to ship his surplus? Just imagine these tens 
of thousands of coal cars, shifting and turning about, 
on their journey, according to a’schedule of capacity 
and need prepared, and finally administered, at 
Washington, with buyers and sellers waiting the 
signal to ship, and not a contract for future delivery 
worth the paper it is written on! How can any 
production, let alone maximum, exist under such a 
process? The country has great confidence in Mr. 
Garfield and is hoping for the best, but somehow 
cannot get rid of a feeling of anxiety regarding the 
outcome of the experiment. 








FIRE WASTE AND FIRE PREVENTION. 
Persons who walked across any of the bridges on 
Tuesday observed red placards tied to the structure 
at short intervals, reminding them that the day was 
Fire Prevention Day, and urging them to ‘clean 


up” and begin to take an active part in the cam- 


paign against fire waste. That day of October, now 
the 46th anniversary of the Chicago Fire, has grown 
into a considerable observance. Possibly it was less 
noticed now than in some past years, so compelling 
are the demands of the war upon men’s attention; 
yet the sin of waste by preventable fire was never 
quite so great as now, and it is also especially serious 
with relation to the present struggle. 

The estimated destruction at Chicago in 1871 was 
165 millions; then followed the Boston fire, a year 
later, with 70 millions; in 1904 came the Baltimore 
loss of 50 millions; in 1906, the great loss of 350 
millions at San Francisco. These are estimates, 
probably somewhat short of the real totals, and the 
stream of smaller fires, emphasized by more humble 
conflagrations here and there, continues unabated. 
The nine months of this year now passed added 
1944 millions to the waste heap, 2234 millions more 
than in the like time of 1916 and about 681( millions 
more than in 1915. As a broad and average state- 
ment, we burn up nearly $700,000 for each day in 
the year, to which must be added the cost of fire 
departments and the operating costs of insurance. 

The strain of forced production under demands 
which could hardly wait for fulfillment; the crowded 
condition of buildings; the employment of raw 
workers, sometimes so many as to be in one another’s 
way; the hasty installation of new machinery and 
new lighting and power plants, the hazardous nature 
of some of the work and the driving pressure, both 
day and night—all these have tended towards fires 
in the last three years, but incendiarism has also 
been unusually active. The I. W. W. pests have 
threatened, and have undoubtedly followed with the 
deed. Elevator fires expecially have been noticeable. 





One of these is estimated to have destroyed the grain 
product of 38,000 acres; another, to have destroyed 
wheat enough to make 50 million loaves of bread; the 
burning of one elevator in Rochester, last July, 
caused a $700,000 loss, $450,000 of that being on 
grain and other food supplies. It is said that this 
elevator was formerly equipped with an automatic 
sprinkler system, capable of checking a fire at its 
start; but this had been taken out, because the own- 
ers, several years ago, had a dispute with the under- 
writers over the allowance to them on their premium 
rate on account of the improvement. Here are 
people starving in Europe, our armies to be fed, 
frequent admonitions sent to us to save at our 
tables, and the high cost of living pressing upon all; 
yet the needless destruction of food, with other 
valuables, proceeds as usual. 

We are aware of the fact, but it makes slight im- 
pression upon us. If an elevator burns and 100,000 
bushels of wheat go with it, the payment of in- 
surance does not restore the lost food. When a 
ship (the late lost Minnehaha, for instance) falls 
victim to the sea wolves, her cargo of food or other 
valuables is finally irrecoverable; we can see this, 
because it makes appeal to imagination, but destruc- 
tion by fire gets five lines in the newspapers and we 
barely notice it, although the destruction is the same 
in both cases. 

We have been a people of wasters, and are only 
just beginning to discover our fault. We have had 
so much of everything that we have flung to right 
and left, conserving nothing, caring for nothing, 
thinking of nothing except the abundance which 
has tempted us. Now our abundance is temporarily 
withdrawn, and privation is beginning to admonish. 
The lesson is so new and so unpleasant that it is 
grasped slowly, yet we are beginning. 

The National Board of Fire Underwriters, an 
organization of companies which does not directly 
concern itself with rates but does concern itself with 
the physical and other conditions that make rates, 
has for a number of years been maintaining labora- 
tories for studying fire hazards and a body of eng- 
neers for inspecting cities seriatim and reporting 
upon their comparative hazards, with attempts to 
induce improvements When war was declared, 
last April, this Board perceived another duty, and 
immediately took that up. It has been examining 
cantonments, elevators, industrial plants. One very 
large elevator was found depending for its watching 
at night upon one old employee who had just enough 
vigor left to punch the clock without going the 
rounds, spending the night chiefly on a stool in the 
office; two inspectors came in, one night, spent 
several hours in going about and making sketches, 
without his knowledge of their presence, and then 
the owners were told that unless they provided a 
competent watch the State authorities would take 
over the plant and put soldiers on guard; the owners 
took the hint. In a very large meat packing plant 
the inspectors found some conditions so serious that 
in their opinion (in which a prominent official of 


the company had to coincide when they were shown 


to him) if a remedy had not been applied at once 
there would probably have been a fire that might 
have cost the packing district many millions. 

On the other hand, conservation of materials and 
labor, and also of human life and health, is making 
some real progress, although that seems very slow 
when measured against the work to be done. The 
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National Fire Prevention Association is active, and 
the credit men in the country are aiding. At the 
recent annual meeting of the National Association 
of the latter, one speaker of their number urged his 
listeners to make fire prevention a personal as well 
as an official duty; he asked them to make a study 
of conditions in their own cities, including the bad 
shingle-roof hazard, and he hinted that where people 
are too slow about undertaking inmprovements a 
sharp curtailment of credit might quickenthem. 

The most drastic practice holds the owner of 
premises on which a fire starts responsible to the 
owners of neighboring injured property, unless he 
can clear himself of fault. Another proposition 
less severe has been offered, that collection of in- 
surance be conditioned upon the claimant’s clearing 
himself of fault. Another proposition would make 
insurance cover only ‘‘exposure’”’ damage, thus ex- 
cluding absolutely the owner or occupant of the prem- 
ises where a fire starts; this would end arson for 
profit, although tending somewhat to increase temp- 
tation to arson for malicious injury. The American 
public are not yet ready for any such proposition 
as these, but there should be a change of public 
opinion concerning the obligation of insurance. 
It is the testimony of State supervisors and other 
officials that in prosecutions for alleged arson there 
is great difficulty in bringing juries to convict, even 
where there is no doubt of guilt, because thereby 
the insurance companies will escape paying. Herein 
public opinion should squarely and quickly reverse 
itself. The company which successfully resists in 
a case of arson renders a public service, and nothing 
so encourages arson for profit as the assumption 
that collecting is a matter of course. 








RAILROAD GROSS EARNINGS FOR SEPTEMBER. 


With rare exceptions returns of railroad gross 
earnings continue highly satisfactory. The latest 
confirmation of the truth of this statement is found 
in our early compilation for the month of September 
presented below, and comprising the roads which 
make it a practice to furnish approximate figures 
of the gross revenues soon after the close of the 
month—not a numerous body of roads, and not a 
wholly representative one, it consisting mainly of 
Western grain carrying and Southern cotton carrying 
lines, but yet a group whose results have in the past 
reflected quite accurately the course of railroad 
gross earnings as a whole. It should be understood 
that when we say the exhibits continue highly satis- 
factory we have reference only to the gross earnings. 
The matter of the net earnings is a different story, 
as we have repeatedly shown, owing to the great 
augmentation in expenses. 

Our early statement for September records a gain 
in gross in amount of $6,819,844, or 8.94%. The 
mileage represented the present year is 82,776 miles. 
This includes the three big Canadian systems, namely 
the Canadian Pacific, the Grand Trunk Railway of 
Canada and the Canadian Northern, but these have 
contributed less than their proportionate share of the 
total gain, owing doubtless to a diminution in the 
grain traffic. With the Canadian roads eliminated, 


the ratio of improvement would be larger than the 
totals indicate, which means that the expansion in 
the case of the roads in the United States continues 
at about the same rate as before. 

What lends additional significance to the present 





improvement last year in the same month and, for 
that matter, improvement in the year before, too. 
In September 1916 our early statement, comprising 
substantially the same roads now represented in our 
tabulations, registered an increase of $7,706,996, 
or 10.95%, to which this year’s increase is additional. 
In September 1915 the gain disclosed by our early 
statement was not large, amounting to only $708,959, 
or less than one per cent, but it marked a turn in a 
downward movement which had been in progress a 
long time. The fact is, the increase was only a 
partial recovery of the heavy loss sustained in the 
year before (1914), when our preliminary state- 
ment showed a shrinkage of $5,747,837, or 7.05%. 
Prior to 1914 our early September compilations 
recorded moderate increases for a _ considerable 


number of years back. 
crease was $3,617,644, or 4. 64%; in September 1912 
it was $4,988,471, or 7. 09%; in 1911, $2,302,158, or 
3.63%; and in 1910, $2,487,898, or 3.81%. 
September 1909 the improvement was of larger pro- 


In September 1913 the in- 


In 


portions, the gain amounting to $6,613,195, or 
11.91%. But that followed a loss in 1908, the falling 


off then by our early statement having been $3,986,- 
202, or 5.78%. 


Up to 1908 the September record of 


September comparisons for all 


earnings was one of continuous improvement, as will 
appear from the statement we 


now annex, giving 
the years back to 
































1896. 
Mileage. Gross Earnings. 
September. 
Year |Yr.Pre-| In- Year Year Increase (+) or 
Given. | ceding. \cr’se Given. Preceding. Decrease (—). 

Year. |Roads| Miles. | Miles.| % $ | 3 $ WA 
1896__--} 117 | 90,456!) 89,696) 0.85) 41,561,327| 42,056,682 —495,355] 1.18 
1897... 128 | 95,865) 94,422) 1.52] 49,720,753) 43,333,198) +6,387,555)14.74 
1898__--]| 123 | 91,517| 90,818) 0.77] 47,105,094! 44,379,196) +2,725,898] 6.14 
1899_.--| 111 | 95,700) 94,503) 1.26) 58,682,534) 53,004,336) +5,678,198/10.71 
1900_.--]| 101 | 96,165| 92,902) 3.51] 58,270,588] 57,173,545} +1,097,043] 1.92 
1901__--] 96 |101,165| 99,240) 1.98] 66,491,460) 59,962,628) +6,528,832}10.88 
1902_---]| 72 | 89,680) 88,083) 1.82] 61,654,626, 56,278,213) +5,376,413] 9.55 
1903_---] 73 | 90,183) 88,703) 1.67| 68,192,919) 63,748,368, +4,444,551| 6.97 
1904___-| 66 | 83,592) 81,623) 2.41} 61,589,566) 59,124,478) +2,465,088) 4.16 
1905_---| 55 | 80,859) 79,023) 2.32] 61,549,676) 58,045,752) +3,503,924| 6.03 
1906 - - 68 | 92,839) 90,527) 2.55) 79,890,683) 73,290,417) +6,600,266) 9.01 
ee 55 | 73,482) 72,668) 1.12] 56,317,229) 52,172,480) +4,144,749] 7.95 
1908_.--| 53 | 83,157) 81,908) 1.52] 64,925,965) 68,912,167| —3,986,202| 5.78 
1909_---| 49 | 77,460) 76,330) 1.48) 62,138,040) 55,524,845) +6,613,195/11.91 
1910__--| 50 | 84,994) 82,163) 3.43) 67,702,377) 65,214,479) +2,487,898) 3.81 
1911__--| 49 | 83,889| 82,099! 2.06] 67,190,814| 64,888,656) + 2,302,158] 3.63 
1912... 46 | 85,901] 84,356! 1.83] 75,580,043) 70,591,572) +4,988,471] 7.09 
1913_.--] 44 | 90,097) 88,450) 1.87] 81,504, '881) 77,887,237) +3,617,644| 4.64 
1914_- 43 | 91,124) 89,503) 1.81] 75,704,844) 81,452,681) —5,747,837| 7.05 
1915.---]| 47 | 90,087) 88,918) 1.32 76,783,163, 76,074,204 + 708,959} 0.93 
1916_.--| 43 | 86,182) 84,341) 2.18] 78,061,427) 70,354,431) +7,706,996)10.95 
1917- 37 | 82,776) 81,514) 1.55) 83,126,235) 76,306,391) +6,819,844) 8.94 

Jan. 1 |to Sep\t. 30— | 
1896 - 111 | 88,223) 87,464! 0.86 en 903 ,450/ 312,929,980) + 13,973,470] 4.46 
1897___- _| 124 | 95,250) 93,807) 1.54/356,545,809 343,560,268) + 12,985,541] 3.78 
1898___-] 122 | 91,475| 90,776| 0.77|356,283,597|319,888,352| +36,395,245)]11.37 
1899_.__| 108 | 95,181] 94,026) 1.23}435,131,215|/399,525,997| +35,605,218}) 8.91 
1900__--| 101 | 96,165) 92,902) 3.51 470,582,605 423,590,726 +46,991,879/11.09 
1901_---| 93 |100,492) 98,531) 1.99|525,841, Pt rity 815,865) + 50,025,657|10.51 
1902._._| 72 | 89,680) 88,083] 1.82]489,256,5 51,747,198) + 37,509,337) 8.33 
1903... 73 | 90,183) 88,703| 1.67|/561,854, 388|500, 075,91: 4| +61,778 474/12.33 
1904... 66 | 83,592) 81 623 2.41/481 ,650,242/483,274, 172) wal, 623,930) 0.33 
1905.---| 55 | 80,859) 79,023) 2.32]484,597,911|452,258, 707) + 2,339,204) 7.15 
1906__-.-| 68 | 92,839| 90,527) 2.55'657,972,747|574,286, 788} +83 "685 »,959) 14.57 
$907 ..- 55 | 73,482) 72 668) 1.12/474,839 ,846/ 429,640, 386) + 45,199 ,460)}10.52 
1908 51 82,500| 81,251) 1.53 486,667 ,961/575,319,572|—88,651 ,611/15.41 
1909__._| 47 | 77,147| 76,069| 1.42 466,976,509|417, ‘973, 108 + 49,000,401 11.72 
SEO) oo cox 49 | 84,254) 81,503) 3.37\555,870, revi bag 758, :708) +68,111,961)13.96 
| 49 83,889) 82,099) 2.06 332 2 990 ,363/524,245,530| +8,744,833] 1.74 
1912... 46 | 85,901) 84,356] 1.83 609,914,375|566,204,203| +43,710,172| 7.73 
1913____| 44 | 90,097| 88,450| 1.87\668,840,523/619,410,858)| +49,429,665| 8.00 
1914___.| 43 | 91,124) 89,503) 1.81/623,763,606|664,407 ,415|—40,643,809] 6.12 
1915.___| 47 | 90,087) 88,918) 1.32|579,961,399 §20, 736 ,377|—40 774,978) 6.57 
)) 43 | 86,182) 84,341) 2.18 644,917.573/ 523,297,945) +121,619,628 |23.24 
1017 .... 37 | 82,776) 81,514) 1.55,704,815,267|625 653 294) +79 ,161,973)12.65 

| 














Note.—Neither the earnings of the Mexican roads nor the mining operations of 
the anthracite coal roads are included in this table. 


It is rather noteworthy that the movement of the 
leading staples was adverse to the present year— 
that is, was on a smaller scale. This means that 
Southern roads carried less cotton than in the corres- 
ponding month last year and Western roads less grain. 
The further gain in gross revenues was in face of this 
falling off in the classes of traffic mentioned. West- 
ern wheat and corn receipts were on a greatly re- 
duced scale; Western farmers indicated their dis- 
satisfaction with the price for wheat fixed by the 
Government, high though this price is, by letting 
their supplies of wheat go forward very sparingly. 
At the Western primary markets the receipts of 





record of improvement is that it follows considerable 


wheat for the four weeks ending Sept. 29 were only 
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22,882,000 bushels, as against 41,387,000 bushels in 
the same four weeks last year. The corn move- 
ment, too, was small, the receipts at the Western 
primary markets for the four weeks the present year 
having been only 7,365,000 bushels as against 
15,758,000 bushels in 1916. On the other hand, the 
movement of the other cereals ran ahead of that of 
last year. Thus, the receipts of oats for the four 
weeks of 1917 were 34,444,000 bushels as against 
29,596,000 bushels in 1916, the receipts of barley 
13,813,000 bushels against 12,201,000, and the 
receipts of rye 4,493,000 bushels against 4,104,000. 
The gains, however, in these items were not suf- 
ficient to offset the losses in wheat and corn, and for 
the five cereals combined the receipts for the four 
weeks this year were only 82,997,000 bushels, against 
103 ,046,000 bushels in the corresponding four weeks 
of 1916. The loss, it will be observed, is over 
20,000,000 bushels. The details of the Western 
grain movement in our usual form are shown in the 


table we now present. 


WESTERN FLOUR AND GRAIN RECEIPTS. 
Flour. Wheat. Corn. 
(bbls .) (bush.) (bush.) 


4wks. end. 
Sept. 29. 
Chicago— 
7 = 
1916__- 
Mtilwaukee— 
= 
1916... 
St. Louis— 


Oats. 
(bush.) 


Barley. 
(bush ) 


Rye. 
(bush.) 
604 ,000 
686 ,000 


1,908 ,000 
5,719,000 


2,839,000 


14,151,000 2,401,000 
8,939,000 


11,997,000 3,000,000 


2,069 ,000 
2,999 ,000 


523 ,000 
501,000 


288 ,000 
479,000 


61,000 


75,000 
164,000 


376,000 
349 ,000 


628 ,000 
1,003 ,000 


1,952 ,000 
3,595 ,000 


455,000 
938 ,000 


663 ,000 


395,000 
684 ,000 


250,000 


48 000 
154,000 


862,000 


nase 588,000 
TOuU— 


i = 
1916... 
Cleveland— 
. 
1916___ 
Peoria— 
4017... 
1916__- 
Duluth— 


23,000 
29,000 


52,000 
74,000 


52,000 
493 ,000 


475,000 
448 ,000 


98,000 
196,000 


685,000 
544,000 


182,000 


691,000 
113,000 


,552 ,000 


2,074,000 
936 ,000 


560,000 
521,000 


99,000 
327 ,000 


5,206,000 

,658 ,000 
529 ,000 ,310,000 
649 ,000 ,761,000 


3,399,000 
1,593 ,000 


1,938 000 


6,851,000 930,000 


10,542,000 
12,959,000 


2,269,000 
6,206,000 


643 ,000 
3,303 ,000 


1916___ 
Minneapolis— 
BOT... 
1916__- 
Kansas City— 
1917... 
1916__- 
Omaha— 
1917_.. 
1916... 
Total of Al— 
1917__. 1,312,000 
1916... 1,415,000 
Jan. 1 to Sept. 29— 
Chicago— 
1917__- 7,068,000 
1916___ 6,896,000 
Milwaukee— 
ae 


158 ,000 


4,988 ,000 
2309 ,000 


3,826,000 


1,585,000 
2,049 ,000 


830,000 2,430,000 
827,000 1,656,000 





22,882,000 


7,365,000 
41,387,000 


34,444,000 
15,758,000 


29,596,000 


13,813,000 
12,201,000 


4,493 ,000 
4,104,000 


25,944,000 
58,365,000 


6,743 ,000 
4,502,000 
25,337 ,000 
30,220,000 


2,889,000 
6,022,000 


1,835,000 
2,012,000 


495,000 
656 ,000 


1,707 ,000 
3,460 ,000 


57,222,000 
78,066,000 


9,715,000 
7,875,000 


17,426,000 
14,458,000 


89,610,000 
122,088 ,000 


14,676,000 


3,366 ,000 
23,913,000 


3,298 ,000 


1,228,000 
1,981,000 


313,000 
585,000 


748,000 
1916... 1,304,000 
St. Louis— 
1917... 2,833,000 
1916... 3,309,000 
Toledo— 
1917... 
1916__- 
Detroit— 
OO 
1916... 
Cleveland— 


18,857 000 
27,617,000 


10,354,000 
13,844,000 


23,576,000 
13,728,000 


910,000 
923,000 


1,932,000 
2,907,000 


2,325,000 
3,645,000 


1,734,000 
2,995,000 


253,000 


488 ,000 
560,000 
Peoria— 


1917_.. 1,423,000 

1916__. 1,815,000 
Duluth— 

Beat cue 10,939 ,000 

1916__- 28,790,000 
Minneapolis— 

1917__- 29,000 65,461,000 

1916__-_ 87,947 ,000 


33,000 


24,647 ,000 


2,200,000 
29,018,000 


2,299,000 
15,000 
54,000 


6,499 000 
4,647,000 


9,497,000 
18,912,000 


21,963,000 
16,549,000 


5,161,000 
5,453 ,000 


16,132,000 
31,273,000 


8,965,000 
4,696,000 


12,666 ,000 
8,855,000 


14,798,000 
25,368 ,000 


28,483,000 
54,779,000 


28,947,000 





Total of Al— 


1917...12,821,000 179,583,000 152,975,000 190,713,000 48,161,000 11,920,000 
1916...14,137,000 305,700,000 179,126,000 229,870,000 71,833,000 12.540.000 


The live stock movement also appears to have 
been on a reduced scale. The receipts of cattle for 
the even month at 47 cities throughout the country 
were 2,242,125, against 1,737,619 in 1916, but of 
hogs only 1,496,190, against 2,356,020; and of sheep 
2,292,295, against 2,534,337, making a total of 
6,030,610, against 6,627,976 last year, a decrease 
of 597,366, as will appear from the following: 


RECEIPTS AT 47 STOCK YARDS IN THE UNITED STATES. 
September. ——dJan. 1 to Sept. 30-——— 
r, 1916. 1917. 1916. 
1,737,619 12,501,641 co 839,170 
2,356,020 24,278,476 27 ,043 482 
2,534,337 9,426 637 10,406,783 


6,627,976 46,206,754 47 ,289 435 














The cotton movement in the South underwent 
a great shrinkage, due entirely to the circumstance 
that the growing cotton crop is very backward and 
several weeks late in maturity. The shipments 
overland for the even month in September 1917 were 
96,543 bales, against 90,093 bales in September 
1916, but the receipts at the Southern outports 
were no more than 602,778 bales, against 955,458 
bales in September 1916 and 838,780 bales in Sep- 


tember 1915, as will be seen by the following: 


RECEIPTS OF COTTON AT SOUTHERN PORTS IN SEPTEMBER AND 
FROM JAN. 1 TO SEPT. 30 1917, 1916 AND 1915. 





September. | Since Jan. 1. 





1916. | 


403 ,953) 
30,055) 
153,567] 
11,644) 
15,238) 
216,813) 


1915. 1917. 1916. | 1915. 
309,822! 1,233,074 1,564,319|2,412,399 
46,686) 73,157, 210,530!) 449,454 
92.614) 651,309, 835,483/1,318,693 
16,839) 57,798| 134,669} 95,827 
2.637) 20,956 72,647) 91,053 
461,920, 673,198)1,185,266 
21,500 118,370 122,632; 170,100 
35,169) 65,193 113,246) 249,628 
j Oe: = theta 101} 1,902 
21,686 118,366, 215,329 
224,714, 401,071) 440,967 
4,428 57 934; 82,413 





Galveston __._- 

Texas City, 

New Orleans 
J eee eee 
Pensacola, &c 
Savannah | 
bia oo dle | 
Charleston 
Georgetown 
Wilmington 

Norfolk 

Newport News, &c.--| 


24,679 
40,197 
2,643 





Total 602,778 955,458! 838,780'2,942,605'4,204,196'6,713,031 





As far as the separate roads are concerned, gains 
are the rule and not a few of them are for consider- 
able amounts. A few decreases are found, but they 
come from minor roads and are inconsequential. 
The Southern Railway System leads for amount 
of increase with a gain of $1,658,002 and this 
evidently reflects industrial activity in the South 
and particularly in the iron and steel districts, 
but that industrial activity is widespread and that 
the benefits are accruing to all classes of roads is 
evident from the fact that the Illinois Central comes 
next in point of increase, having added $1,109,138 
to its large total of last year, and that then the Louis- 
ville & Nashville follows with an increase of $1,- 
065,069; then the Cheasapeake & Ohio with $385,- 
101; the Missouri Kansas & Texas with $375,864; 
the Great Northern with $259,381, &c., &c. The 
increase on the last mentioned system would doubt- 
less have been much larger except for the falling off 
in the grain movement. 

In the following we show all changes for the sep- 
arate roads for amounts in excess of $30,000, whether 
increases or decreases. It will be observed that 
there is only one decrease in excess of the figure 
mentioned, namely that of the Chicago Great 
Western, and that may be supposed to be due to 
the contraction in the grain movement. 

PRINCIPAL CHANGES IN GROSS EARNINGS IN SEPTEMBER. 
Increases. Increases. 
Southern Ry System $1,658,002 $126,331 
Illinois Central 1,109,138 106,000 
Louisville & Nashville... 1,065,069 7 
Chesapeake & Ohio 385,101 
Missouri Kansas & Texas- 6 
Great Northern 
St Louis Southwestern - -- 
Yazoo & Miss Valley 
Buffalo Roch & Pittsb--- 
Denver & Rio Grande-.-- 
Canadian Northern 
Grand Trunk (4 roads)-_-- 


Colorado & Southern. _-- 3 Decrease. 
Mobile & Ohio $46 


Minneap 8t P& SS M_-_- 
Canadian Pacific 

Toledo St Louis & West. - 
Chicago Ind & Louisville. 
Texas & Pacific 

Alabama & Vicksburg... 
8,000 Vicks Shrev & Pacific. _- 

}| Atlanta Birm & Atl 


Representing 25 roads 
in our comp-_-lation___$6,645,622 


To complete our analysis we subjoin the following 
six-year comparisons of the earnings of leading roads 


arranged in groups. 
EARNINGS OF SOUTHERN GROUP. 





1916. | 1915. 1914. | 1913. 1912. 
$ | $ $ < $ 
141,278 135,784 137,651 155,334 
d 139,131 128,653 145,669 

4 | 4,044,775| 3,514,144) 3,189,320 
5,390,806) 4,862,435 4,602,027) 5,321,306 
1,009,135) 963 ,988 923,903! 1,054,339 

|(5,731.609| 5,509.732| 6,010,529 
| 408,058 407 ,422 440,538 
8,411,399|! 


September. | 1917. 
| 


AlaNO&TP: 
Ala & Vicksb- 
Vicks Sh & Pa 197,379 

Ches & Ohio c_| 4,582,031 

Lou & Nashv bd) 6,455,875 

Mobile & Ohio} 1,150,495 

Southern Ry-_) 

Ala Gt Sou_|! 
CinNO&TP }/10,069,401 
NOE&NE.! 
North'n Ala } 
Yazoo & M V- 





192,477 145,680 


134,438 
2,932,430 
4,932,818 

974,456 
5,548,087 

412,440 
822,328 775,157 923,277 837 ,968 

327,776 
53,624 


\_ 53, 44,856) 49,255 
1,333,439) 1,100,166, —878,547| 1,007,828 
|24,188,923120,635,337'18,553,718117,213,623 18,625,171 


b Includes the Louisville & Atlantic and the Frankfort & Cincinnati. 
c Includes Chesapeake & Ohio of Indiana. 


291,531 














34,143 
848,514 


17,094,320 


1,541,265 
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EARNINGS OF SOUTHWESTERN GROUP. 





September. | 1917. 








| 1916. 1915. | 1914. 1913. 1912. 
| $ $ $ $ 
Colo & South’n 1,573, 761| 1 aa, 995. 1,319,151| 1,218,538! 1,334,854! 1,295,944 
Denver & RG.| 2,568,900) 2,396,900 2,443.638| 212881259) 2,388,191 2,441,241 
Mo Kan & T a} 3,759,019) 3,383,155 2,626, 899! 2,692,740 2,908,104) 2.943,529 
St Louis & w--} 1,461 ,000| 1,253,000 969, 133| 881,161) 1,127,344 1,118,963 
Texas & Pacific! 1,836.355| 1,783,298) 1,518,083| 1,434,307) 1,533,195) 1,505,068 
Total ...... |11,199,035|10,246,348| 8,876,904| 8,515,005 9,291,688) 9,304,745 





a Includes Texas Central in all the years and Wichita Falls line from Nov. 1 1912. 
EARNINGS OF NORTHWESTERN AND NORTH PACIFIC GROUP. 





1917. 1913. | 





| 
September. | 1916. | 1915. | 1914. | 1912. 
Se St Rr Pe ee per $ $ 
Canadian Pac_|11,952,000| 11,846,000)10,273,165|10,754,139|12,157,082|11,579,734 


Chie Gt West*| 1,394,931] 1,440,982! 1,264, 100) 1, 346, 757| 1,376,291) 1,260,590 


DulS Sh & Atl] 06361,010| 336,379) 303,803) 71,566) 319,643} 289,360 
Great North’n| 8,331,642) 8,072,261! 7,862,037| 8 81 ,033 8,834,453) 7,557 ,936 
Minn & St La_| 1,031,533) 1,004,366) 1,023,357) 975,008 906,054; 926,409 


MStP &SSM| 3.054.051| 2,927,720) 3,036,936) 2,953,067 2,916,658) 2,778,060 


125,627,708!23,763,398/24,381,570|26,510,181124,392,089 
* Includes Mason City & Fort Dodge and the Wisconsin Minnesota & Pacific. 


a Includes Lowa Central. 
b Fourth week not yet reported; taken same as last year. 











126,125,167 


























EARNINGS OF MIDDLE AND MIDDLE WESTERN GROUP 
| | 
September . 1917. | 1916 1915. | 1914. | 1913. | 1912. 
Buff Roch & P 1,419,761) 1 240, 109; 1,016,389) 867 942) 1,049,744) 926,167 
Chic Ind & Lou 806 ,936) 737,714 678,817) 609 /006| 635,345) 634,868 
Grand Trunk | | 
Grand Tr W?| 5,783,792) 5,636,826) 4.605.041| 4,671,561) 4,870,641) 4,759,282 
DetGH&M!; . | 
Canada Atl_| | 
Illinois Cent c_) 7,570,142) 6,461,004) 5,756,583) 5,529,431) 5,855,044) 5,556,680 
Tol Peor & W-| 4@107,450| '107,450| °111.951| 108,517] 126.238] 123.401 
Tol StL& w- 593,146) 508 ,059 457,368) 383,185 378,250 345,094 
West'n Maryld| 1,177, 730| 1,150,480 930,244 724,690 731,032; 681,634 
ed 
co a ee 17 ,458,957!15,841 642 13 556 393/12 894 332/13 646,294!13 027,126 











a Months not yet reported: taken same as last year. 
c Includes earnings of [Indianapolis Southern. 


We now add our detailed statement for the month 
of September, comprising all the roads for which it 
has been possible to procure returns for that period 
up to the present time. We also give the compara- 
tive earnings for the same roads for the period from 
Jan. 1. 


GROSS EARNINGS AND MILEAGE IN SEPTEMBER. 
































Gross Earnings. Mileage. 
Name of Road. 
Inc. (+) or 
1917. 1916. Dec. (—). | 1917.| 19 Gf 
= $ $ $ 

Ala New Orl & Tex Pac} 

Ala & Vicksburg- --| 192,477 141,278 +51,199) 142 142 

Vicks Shrev & Pac. 197 ,379 152,350 +45,029| 171 171 
TS ee y 169,674 y174,414 —4,7 93 293 
Atlanta Birm & Atl__ 317,917 284,903 +33,014| 640 640 
Bellefonte Central__- 6,174 6,84 —67- 26 26 
Buffalo Roch & Pitts_| 1,419,761} 1,240,109 +179,652 586 586 
Canadian Northern__| 3,341,700} 3,187,900 +153,800} 9,296) 8,270 
Canadian Pacific___.| 11,952,000} 11,846,000 +106,000/12,993)12,921 
Chesapeake & Ohio._| 4,582,031) 4,196,930 +385,101| 2,380) 2,381 
Chicago Great West__| 1,394,931} 1,440,982 —46,051| 1,496) 1,496 
Chic Ind & Louisv_-- 806 936 737,714 +69,222| .622 622 
Colorado & Southern_| 1,573,761) 1,429.99! +143,766; 1,840} 1,842 
Denver & Rio Grande} 2,568,900} 2,396,900 +172,000! 2,577) 2,566 
Detroit & Mackinac__ 109,963 101,483 +8,480 382 392 
Duluth So Sh & Atl-_- 7253 ,163 y230,410 +22,753 600 605 
Georgia Sou & Fla-_--}| 251,568 238 ,972 +12,596 402 402 
Grand Trunk of Can) 

Grand Trunk West > \| 5,783,792) 5,636,826 +146,966) 4,533) 4,533 

Det Gr Hav & Mil! 

Canada Atlantic- -) | 
Great Northern --_-_-_-_- | 8,331,642) 8,072,261 +259,381| 8,197) 8,102 
Illinois Central_____- | 7,570,142) 6,461,004, +1,109,138 4, 766) 4,767 
Louisville & Nashville} 6,455,875) 5,390,806) +1,065,069| 5,070) 5,071 
Mineral Range__-___-_ y66 ,642 y66 878 —236 120 120 
Minneap & St Louis- 1,031,533) 1,004,366 +27,167| 1,646) 1,646 

Iowa Central_-_-_-_- oe " 
Minneap St P&SSM)| 3,054,051] 2,927,720 +126,331| 4,227) 4,228 
Missouri Kan & Texa| 3,759,019} 3,383,155 +375,864| 3,865) 3,865 
Mobile & Ohio_____-_- 1,150,495 1,009,135 +141,360) 1,160) 1,122 
Nevada-Cal-Oregon _ 44,016 48,322 —4,306) 275 272 
Rio Grande Southern _ | 51,587 49,249 +2,338|  180|) 180 
St Louis Southwestern) 1,461,000) 1,253,000 +208,000) 1,753) 1,753 
Southern Ry System_| 10,069,401} 8,411,399) +1,658,002|) 7,949] 7,935 
Tenn Ala & =| 10,209 9,8 +402 98 95 
Texas & Pacific. -_-_--~- | 1,836,355) 1,783,298 +53,057| 1,946) 1,944 
Toledo St Louis & W- 593 ,146 $08. 059 +85,08 455 455 
Western Maryland-_- AE 730| 1,150,480 +27 ,250 708 689 
Yazoo & Miss V alley 1,541,265) 1 333. 439 +207 ,826| 1,382] 1,382 

Total (37 roads)_--| 83,126,235) 76,306,391 +6,819,844/82,776 81,514 
Net increase (8.94%) -' 








a Includes Texas Central in both years. 
y These figures are for three weeks only. 

















GROSS EARNINGS FROM JANUARY 1 TO SEPTEMBER 30 
Name of Road. 1917 1916. | Increase. | Decrease. 
ss $ $ 3 3 

Ala New Orl & Tex Pac— 
Alabama & Vicksburg_--| 1,515,208) 1,295,336) 219,872) _._-._-- 
Vicks Shrev & Pacific_.-| 1,513,595) 1,242,005) I i a as 
Ae BOON. ois esis eos | y2,231,886) yl, 999, 431; 232,455] ........ 
Atlanta Birm & Atlantic__._| 2,857,894) 2,293 430) | | * | eas 
Bellefonte Central__...---} 60,496 GEGOCl coccdecs 1,543 
Buffalo Roch & Pitts____-- 4 1,036,139 9,556:460 FS ae 
Canadian Northern... _-- 30,205,000 26,780,400) wre apes 
Canadian Pacific_---_-~-_---|109,101,174/100,375,630) 8,725,544) -.-...-- 
Chesapeake & Ohio--_--_-_-_-) 791.7 :079,208| 2,712,516] ........- 
Chicago Great W: est-.. * | 12,076,992) 11,673,346) 403,646)  ._..._-- 
Chicago Ind & Louisv----- | _6,768,532| 6,053,258) _ 715,274) -_--..-- 
Colorado & Southern__-..-| 13,340,671 11,536,338) Fe | ie 
Denver & Rio Grande--_-_-- | 20,602,732) 18,231,28 YT pie 
Detroit & Mackinac... __-_- 993 ,364 934,383 Ss ae 
Duluth So Sh & Atl__ | y3,112, 694 y2.651.211| 461,483) ___--__- 
Georgia Southern & Fia_- _-.| 2,056.5 1,864,619 BEE OS) Sosa ncus 





























Name of Road. 1917. 1916. Increase. | Decrease 

Grand Trunk of Canada_ -) $ $ $ $ 

Grand Trunk Western-.;| 48,397,956) 44,066,410) 4,331,546) ~.------ 

Det Gr Haven & Milw- | 

Canada Atlantic--__..-- J 
Great Northern___....--- 64,709,415) 59,580,534) 5,128,881) -------- 
Illinois Central. .......-.- 64,277,185| 53,558,586|10.718,599| ..------ 
Louisville & Nashville—---- 55.699, te 47,196,000) 8,503,968) .------- 
Mineral Range-......---- y859,1 Y775,865 S8 S40) wsedsnoe 
Minneapolis & St Louis--- | o/638'739 8,024:990 $0,440) acnsctiwon 

lowa Central-__.....-- 
Minneapolis St P& SS M-_| 25,374,229| 25,710,126) _.._-.-- 335,897 
Missouri Kans & Texas a__| 30,691,183) 25,483,605) 5,207,578) -..----- 
Mobile & Ohio.__...-.--- 10,136,837) 8,953,087] 1,183,750) -..----- 
Nevada-Cal Oregon-_--_--- 269, Be. feel: annecume 1,441 
Rio Grande Southern_ _-_—_-_ 442,602 401,581 BEOGA) awasdne 
St Louis Southwestern _- --.-| 12,206,568) 9,420,955) 2,785,613) -------- 
Southern Ry | tone ny éGanna 82,687,789| 71,184,830)11,502,959} ...--.-- 
Tenn Ala & Georgia------ . 89,981 Bi10G). <vecsane 
Texas & Pacific-_....... _-- 15,865,526| 14,087,565] 1,777,961) -..----- 
Toledo St Louis & Westn__| 5,186,503) 4,367,372 OIMIS1| ~...s006 
Western Maryland_-_-.___- 9,911,175) 8,717,285) 1,193,890) ---.---- 
Yazoo & Miss Valley___--- 12,682,666] 10,135,371) 2,547,295} -...---- 

Total (36 roads) _.....-- 704,815,267/625,653 ,294| 79,500,854 338,881 
Wet increas (IZ.00%)o.0c!) cnsouuan' esudncan 70,101,000! ccscaasn 





y These figures are down to the end of the third week only. 
a Includes the Texas Central in both years. 








PLANS FOR FLOATING NEW CANADIAN LOAN. 


Arrangements are being made by Finance Minister White’s 
Department with the leading financiers of the Dominion 
Government for the floating of the $150,000,000 domestic 
war loan in November. 

The plans, it is stated, provide for a Dominion executive 
committee, composed of experienced financial men, who will 
have under their supervision the general organization of the 
campaign throughout Canada and will supply through com- 
mittees, advertising material, pamphlets, posters and other 
special matter. Working in cooperation with the Dominion 
executive committee will be special committees having 
charge of the campaign in the various Provinces. 

It is said that Lord Shaughnessy, President of the Can- 
adian Pacific Ry., has consented to act as chairman of the 
Montreal committee. A special committee of the Canadian 
Bankers Association will also cooperate. 








NEW YORK LIBERTY LOAN EXECUTIVES WILL 
AIDIN CANADA’S PATRIOTIC BOND ISSUE 


In response to urgent appeals from Government and bank- 
ing officials of Canada, Gilbert B. Bogart and John J. Schu- 
mann, assistants to the executive secretary of the Distribution 
Committee of the Liberty Loan Committee, left last Friday 
night for Montreal to confer with authorities of the Do- 
minion and help to organize a patriotic popular loan sub- 
scription across the border. The Canadian Government 
is planning a loan campaign based in part on the Liberty 
Loan here, and is desirous of having details on organization. 
The Canadian campaign will be an effort to reach persons 
who do not ordinarily invest in bonds. 

Messrs. Schumann and Bogart returned from Canada this 
week. They told the Canadians of the campaign now being 
waged in the United States and offered many suggestions. 
Across the border the loan will be pushed by Lord Shaugh- 
nessy, as honorary chairman for Montreal, and E. A. McNutt, 
for the Province of Quebec. A. E. Ames is chairman of the 
Dominion Executive Committee, with J. M. Mackie of 
Montreal and J. H. Gundy of Toronto as vice-chairmen. 
Sir Thomas White will supervise the campaign from Ottawa. 
The Canadian campaign starts next month and will run for 
three weeks. The Minister of Finance has stated that the 
co-operation of banks, bond men and insurance companies of 
all classes has been assured. 








FRENCH EXPORT CREDIT PAYMENT 

Bonbright & Co., Inc., syndicate managers, announced 
on Monday (Oct. 8) that funds had been received from the 
French banks participating in the $15,000,000 French export 
credit arranged in September 1916 (see reference in our issue 
of Sept. 30 1916, page 1167) for the payment of the first 
$5,000,000 installment under that credit, due to-day (Oct. 
13). This is the initial payment on the third of these credits 
arranged by Bonbright & Co., Inc., the first two of which, 
aggregating $30,000,000, having already been repaid by the 
French banks. 








GERMANY EXPORTING SILVER INSTEAD OF GOLD. 


According to a Copenhagen dispatch of Oct. 7 the Ger- 
mans are now shipping silver instead of gold out of the coun- 
try in an effort to improve exchange rates. The dispatch 
adds that three cars of silver bars in charge of Imperial Bank 





officials crossed the Danish frontier at Vandrup on Oct. 6. 
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U. 8S. EXTENDS FURTHER CREDIT TO GREAT 
BRITAIN AND FRANCE. 

The United States Government on Oct. 8 made a further 
loan of $15,000,000 to Great Britain, and on Oct. 9 extended 
additional credits of $40,000,000 each to Great Britain and 
France, thus bringing the total of all loans made to the 
Allies since the beginning of the war up to $2,613,400,000. 
Of this total Great Britain has received $1,295,000,000; 
France, $73: ,000,000; Russia, $275,000,000; Italy $255,- 
000,000; Belgium, $55,400,000, and Serbia, $3,000,000. 





NATIONAL BANKS AUTHORIZED TO ISSUE NOTES 
IN SMALL DENOMINATIONS. 


President Wilson on Oct. 6 signed the Senate bill designed 
to relieve the scarcity of one and two-dollar bills which now 
exists in many sections of the country. Under the new law 
every national bank will have the right to issue up to $25,- 
000 of its circulation in one and two-dollar bills. The new 
law also repeals the act of March 4 1900 under which national 
banks have been prevented from issuing more than one-third 
in amount of its circulating notes of the denomination of 
five dollars. In announcing the signing of the new law 
by the President, the Comptroller of the Currency issued the 
following statement: 


The President has approved a bill just passed by Congress which, it is 
believed, should materially assist in relieving the scarcity of $1 and $2 
currency notes which now exists in many sections of the country. 

Since the resumption of specie payments, Jan. 1 1879, no bank notes of 
smaller denominations than $5 have been furnished to national banks for 
issue, and the issue of $5 bills by national banks has been limited to one- 
third of their total circulation, the other two-thirds being notes of higher 
denominations. 

Under this new law every national bank will have the right to issue up to 
$25,000 of its circulation in $1 and $2 bills, and the limitation which has 
heretofore prevented national banks from issuing a larger proportion of $5 
bills is removed. 


The bill was originally passed by the Senate on Sept. 29 
The Senate bill was passed by the House without amendment 
on Oct. 2. The following is the text of the bill as it became 
a law: 


An Act to amend the laws relating to the denominations of circu- 
lating notes by national banks and to permit the issuance of notes 
of small denominations, and for other purposes. 

Be it enacted, etc., That the Act of June 3, 1864, Revised Statutes, sec- 
tion 5175, which prohibits national banks from being furnished with notes 
of less denomination than $5, be, and it is hereby, repealed. 

Sec. 2. That that part of the Act of March 14 1900, which provides 
“that no national banking association shall, after the passage of this Act, 
be entitled to receive from the Comptroller of the Currency, or to issue or 
reissue, or place in circulation more than one-third in amount of its circu- 
lating notes of the denomination of $5,’’ be, and it is hereby, repealed. 

Sec. 3. That from and after the passage of this Act any national banking 
association, upon compliance with the provisions of law applicable thereto, 
shall be entitled to receive from the Comptroller of the Currency, or to 
issue or reissue, or place in circulation notes in denominations of $1, $2, 
$5, $10, $20, $50, and $100 in such proportion as to each of said denom- 
inations as the bank may elect: Provided, however, That no bank shall 
receive or have in circulation at any one time more than $25,000 in notes 
of the denominations of $1 and $2 

Sec. 4. That all acts or parts of acts which are 
Act are hereby repealed. 

Approved Oct. 6 1917. 


inconsistent with this 








BANKERS, CENTRAL AND NEW YORK TRUST COM- 
PANIES TO JOIN RESERVE SYSTEM. 


Announcement was made on Tuesday of this week that 
the Bankers Trust, the Central and the New York trust 
companies of this city had all decided to become members of 
the Federal Reserve System. Last week the Equitable and 
Metropolitan trust companies announced their decision to 
apply for membership in the reserve system and two weeks 
ago the Guaranty Trust Company sent in its application. 
The Broadway Trust Company, the only other trust com- 
pany in this city which is a member of the reserve system, 
joined shortly after the inauguration of the system. The 
action taken by the three large institutions this week 
caused no surprise in the financial district, in view of the 
exertions of Federal Reserve officials to get State banking 
institutions to join the system and the patriotic desire exist- 
ing on the part of these institutions to assist the Reserve 
Banks in the present large financial operations. Congress 
paved the way for the coming in of the State institutions 
when last summer it amended the Federal Reserve law so 
as to permit State concerns to become members of the 
system and still retain its full charter and statutory rights 
as a State bank or trust company, and to exercise all cor- 
porate powers granted it by the State in which it has been 
incorporated. Action to that end has also been influenced 
by the announcement of the opinion handed down by the 
Acting Attorney General (referred to in these columns on 
Sept. 22) holding that State banks and trust companies 
operating outside the District of Columbia are not subject to 





the provisions of the law relating to interlocking direc- 
torates. 

Seward Prosser, President of the Bankers Trust Company, 
in announcing on the 9th inst. the intention of his institution 
to join the reserve system, gave out the following statement: 

The Board of Directors of the Bankers Trust Company, at a special 
meeting called for the purpose, authorized the officers of the company to 
make application to the Federal Reserve Board for membership in the 
Federal Reserve System. This action was taken in view of the increasing 
necessity due to the financial requirements of the war, for the complete 
mobilization of the banking reserves of the United States, and, further, 
because it was felt that the Bankers Trust Company, as a member of the 
Federal Reserve System, could extend a broader banking service. 

The Bankers Trust Company was organized in 1903. It 
now has a capital of $11,250,000, and on Sept. 29 reported 
surplus and undivided profits of $15,583,000, and total de- 
posits of $284,779,700. 

In announcing its decision, the Central Trust Company, 
said through its President, James N. Wallace: 


The Board of Trustees of the Central Trust Company of New York 
to-day voted unanimously in favor of the Central Trust Company of New 
York applying for membership in the Federal Reserve Bank. The trustees 
believe that it is their unmistakable patriotic duty to add all in their power 
to the banking strength of this Government represented by the Federal 
Reserve Bank, and to participate in the many advantages that system 
furnishes. 


The Central Trust Company has resources of over $329,- 
000,000. Its capital is $5,000,000 and on Sept. 29 it re- 
ported surplus and undivided profits of $17,548,462 and 
aggregate deposits of $184,477 ,720. 

Mortimer N. Buckner, President of the New York Trust 
Company, said that his institution had applied for member- 
ship in the reserve system ‘‘with a view of cooperating in 
every way with the United States Government under present 
conditions.”” The New York Trust Company began busi- 
ness in 1889 and now has a capital of $3,000,000. On Sept. 
29 it reported surplus and undivided profits of $11,230,000 
and deposits of $76,260,700. 








GIRARD TRUST COMPANY OF PHILADELPHIA TO 
JOIN FEDERAL RESERVE SYSTEM. 

The Girard Trust Company of Philadelphia has made 
application for membership in the Federal Reserve system. 
It is the first trust company in Philadelphia to seek ad- 
mission to the Federal system. 








BRANCH OF CLEVELAND FEDERAL RESERVE BANK 
FOR CINCINNATI. 


Approval by the Federal Reserve Board of the application 
for permission to establish a branch Federal Reserve bank 
at Cincinnati was announced on the 10th inst. The Cin- 
cinnati bank will be a branch of the Federal Reserve Bank 
at Cleveland, and, according to the Cincinnati ‘‘Enquirer”’ 
of the 6th inst. the branch will serve the Southern Ohio and 
Northern Kentucky territory. 








NATIONAL BANK CHARTERS FOR THREE MONTHS 
ENDED SEPTEMBER 30. 


The following comparative statement of new national 
bank charters and capital increases for the three months 
ended Sept. 30 1917 and Sept. 30 1916 was issued by the 
Comptroller of the Currency on Oct. 3: 


Charters Applied For. 


For the months of July, August and September 1917 this office received 
53 applications for charters for new national banks, with capital of $2,150,- 
000, as compared with 47 applications received during the corresponding 
period in 1916, with capital of $2,415,000. 


Charters Granted. 


In these three months of 1917, 49 charters were granted, capital $4,370,- 


000, as compared with 39 charters granted during,the corresponding period 
in 1916 with capital of $2,665,000. 


Capital Increases. 


In this period of 1917, 35 national banks increased their capital stock in 
the sum of $4,895,000, against 25 banks increasing their capital by $2,117,- 
500 during the same period in 1916. 


Capital Reductions. 

There were no reductions of capital in 1917 in the three months under 
consideration. During the same period last year 4 banks reduced their 
capital $332,500. 

Liquidations. 

Eleven national banks went into voluntary liquidation (exclusive of 
those consolidating with other national banks) during the months of July, 
August and September 1917, their aggregate capital being $835,000, as 
compared with 19 such banks liquidating during the same period in 1916, 
with an aggregate capital of $1,455,000. 


Charters Refused. 
During the months of July, August and September, 1917, the Comp- 
troller of the Currency refused six applications for charters for new national 


banks. During the same period last year charters were refused for three 
new national banks. 
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FARM LOAN AND FOREIGN BONDS LEGAL INVEST- 
MENTS FOR KANSAS INSTITUTIONS. 


Section 5209 of the General Statutes of Kansas, 1915, 
relating to the investment of the funds of any life insurance, 
trust, or loan company, was amended by the 1917 Legisla- 
ture. As amended the law now provides for the investment, 
in addition to county, city, township, village or school dis- 
trict bonds, in Federal Farm Loan bonds issued or used by 
the Federal Farm Loan banks of the United States, or in 
bonds issued by any other nation, or sub-division or district 
therein. This Act, which was approved March 10 1917 is 
known as Chapter 211, Laws of 1917 and reads as follows. 
We print in italics the matter added this year and place in 
black-face type and black-face brackets the portions of the 
old law omitted: 

Be it enacted by the Legislature of the State of Kansas: 

Sec. 1. That Section 5209 of the General Statutes of Kansas for 1915 is 
amended to read as follows: 

Sec. 5209. Any life insurance company, or any trust or loan company 
heretofore or hereafter organized under any law of this State, may, by the 
direction and consent of [two-thirds] a majority of the respective 
[board] boards of directors, or finance committee, purchase or invest, 
by loan or otherwise, any of [their] its funds in bonds or notes and] 
secured by mortgages on any unencumbered real estate worth [fifty] one 
hundred per cent more than the sum so loaned thereon, or in [stocks or] 
the bonds of the United States, of or this State, or of any other State, or in 
bonds issued by any county, city, [town,] township, village or school 
district of this State, or of any other State, pursuant to any [law] laws 
of this State, or of any other State, as the case may be, or in farm loan bonds 
issued or used by the Federal Farm Loan banks of the United States, or in 
bonds issued by any other nation, or subdivision or district therein, issued 
pursuant to the laws of such naticn or political division thereof. And any such 
life insurance company may also invest its funds [by] in loans to its 
policyholders tc any amount not to exceed the reserve held by such com- 
pany upon [each] such policy, to be secured by the promissory note of the 
policyholder, and the assignment to the company of the policy upon which 
such loan is made, anything in the charter of any [of] such [companies] 
company to the contrary notwithstanding. 

Sec. 2. That original Section 5209 of the General Statutes of Kansas for 
1915 is repealed. 

Sec. 3. That this Act shall take effect and be in force from and after 
its publication in the statute book. 

Amendment to the Kansas Trust Company Law. 








FEDERAL FARM LOAN BONDS LEGAL INVESTMENTS 
FOR IDAHO SAVINGS INSTITUTIONS, 

Section 23 of Chapter 124 of the Laws of Idaho for 1911, 
as amended by Section 3 of Chapter 172 of the Laws of 1913, 
was again amended by the 1917 Legislature, so as to make it 
legal for any savings bank in Idaho to invest its deposits in 
the Federal Farm Loan Bonds, issued by the various Federal 
Land banks under an Act of Congress, approved July 17 
1916. We are publishing herewith the full text of the law 
in relation to the investments permitted by savings banks. 
The portion added this year we print in italics: 

Sec. 1. Be It Enacted by the Legislature of the State of Idaho: That Section 
23 of Chapter 124 of the Session Laws of 1911 as amended by Section 3 of 
Chapter 172 of the 1913 Session Laws be and the same is hereby amended 
to read as follows: 

Sec. 23. It shall be lawful for any savings bank to invest its savings 
deposits only as follows and not otherwise: 

lst. In bonds or interest bearing notes or certificates of the United 
States, including bonds issued by Federal Farm Loan Banks. 

2nd. In Bonds or interest bearing evidence of indebtedness of this State. 

3rd. In bonds or warrants or local improvement bonds or warrants of 
any city, town, county, school district or irrigation district of this State, 
issued pursuant to authority of law, but not exceeding fifty (50) per cent 
of the capital and surplus of any savings bank, shall consist of bonds or 
warrants of any one city, town, county, school district or irrigation district. 

4th. In bonds or warrants of any state in the Union or any city, town, 
county, school or irrigation district of any such State that has not for three 
(3) years previous to such investment being made defaulted in payment of 
the interest on its legal funded debt, but not exceeding fifty (50) per cent 
of the capital and surplus of any such bank shall be invested in the bonds 
of any one State or of any county or municipality outside of this State. 

5th. In notes or bonds secured by mortgages to such savings bank or 
by mortgage or deed of trust to any trust company under the laws of this 
State upon unincumbered real estate worth at least double the amount 
loaned thereon. Whenever buildings are included in the valuation of any 
real estate upon which a loan shall be made by such savings bank they shall 
be insured by the borrower for the benefit of such savings bank in some 
reliable company and such policy of insurance shall be assigned to such 
savings bank, and it shall be lawful for such savings bank to renew such 
policy of insurance form year to year, in case the borrower neglects to do 
so, and charge the same to him. 

6th. In real estate subject to the provisions of Section 38 of this Act, 
except that no savings bank hereafter established shall have more than 
fifty (50) per cent of its capital invested in the lot and building in which the 
business of such savings bank may be carried on. 

7th. In dealing in exchange by purchasing and selling sight and time 
drafts and notes. 

8th. While awaiting opportunity for the judicious investment of funds 
deposited with such savings bank to loan the moneys so deposited upon 
well secured commercial paper or upon the security of stocks and other 
securities not exceeding eighty (80) per cent of the cash market value 
thereof. 

Sec. 2. Whereas, an emergency exists therefor, this Act shall be in full 

force and effect from and after its passage and approval. 

Approved March 13 1917. 


Concerning trust companies, the Legislature passed an 


Act amending Section 3, Chapter 187 of the Laws of 1913, 


providing that trust companies may also invest their savings 


the trust company section we print in full below, italicizing 
the matter added in 1917: 

Sec. 1. Be It Enacted by the Legislature of the State of Idaho: That 
Section 3 of Chapter 187, 1913 Session Laws, be and the same is hereby 
amended to read as follows: ° 

Sec. 3. It shall be lawful for such trust company to invest its savings 
deposits only as follows, and not otherwise: 

1. In bonds or interest-bearing notes or certificates of the United States, 
including bonds issued by Federal Farm Loan Banks. 

2. In bonds or interest-bearing evidences of indebtedness of this State. 
3. In bonds or warrants or local improvement bonds or warrants of any 
city, town, county, school district or irrigation district in this State, issued 
pursuant to authority of law but not exceeding forty per cent (40%) of the 
capital and surplus and not exceeding twenty per cent (20%) of the savings 
deposits of any such trust company shall consist of bonds or of warrants of 
any one city, town, county, school district or irrigation district. ; 

4. In bonds or warrants of any State in the Union or any city, town, 
county, school or irrigation district of any such State that has not for three 
(3) years previous to such investment being made defaulted in payment of 
the interest on its legal funded debt, but not exceeding forty per cent (40%) 
of the capital and surplus and not exceeding twenty per cent (20%) of the 
savings deposits of any such trust company shall be invested in the bonds 
of any one State or of any county or municipality outside of this State. 

5. In notes or bonds secured by mortgage to such trust company or by 
mortgage or deed of trust to any trust company under the laws of this State 
upon unincumbered real estate worth at least double the amount loaned 
thereon. Whenever buildings are included in the valuation of any real 
estate upon which a loan shall be made by such trust company they shall 
be insured by the borrower for the benefit of such trust company in some 
reliable company and such policy of insurance shall be assigned to such 
trust company, and it shall be lawful for such trust company to renew such 
policy of insurance from year to year, in case the borrower neglects to do 
so, and charge the same to him. 

6. In real estate subject to the provisions governing such investments 
by savings banks organized under he State Banking Law. But no such 
trust company or corporation shall have more than fifty per cent (50%) 
of its capital invested in the title plant, abstract books and lot and building 
in which the business of such trust company may be carried on. 

7. While awaiting opportunity for the judicious investment of funds 
deposited with such trust company, to loan the moneys so deposited upon 
well secured commercial paper or upon the security of stocks and other 
securities, not exceeding eighty per cent (80%) of the cash market value 
thereof. 

Sec. 2. Whereas, an emergency exists therefor, this Act shall be in full 
force and effect from and after its passage and approval. 

Approved Feb. 28 1917. 








FEDERAL FARM LOAN BONDS LEGAL INVESTMENTS 
FOR OKLAHOMA FINANCIAL INSTITUTIONS. 


An Act was passed by the 1917 Oklahoma Legislature 
(Chapter 125, approved March 23) providing for the in- 
vestment of funds of trust companies, building and loan as- 
sociations, insurance or banking companies in Federal Farm 
Loan bonds. The Act in full follows: 


Be it Enacted by the People of the State of Oklahoma 

Section 1. Any trust company, building and loan association, insurance 
company or banking company, organized under the laws of the State of 
Oklahoma, may invest its funds in Federal Farm Loan Bonds, issued 
under the provisions of the Act of Congress, approved July 17 1916, and 
any foreign corporation, which, under the laws of this State, is required to 
deposit securities in the office of the State Treasurer in order to do business 
in this State may deposit such Federal Farm Loan Bonds in lieu of any 
other security required by law to be so deposited. The officers having 
charge of any sinking fund in this State, or any county, city, town, town- 
ship or school district thereof, may invest the sinking fund of the State or 
of such county, city, town, township or school district in Federal Farm 
Loan Bonds, and said bonds shall constitute security for the deposit of 
any public funds and be for the investment of trust funds. 

Sec. 2. For the preservation of the public peace, health and safety, an 
emergency is hereby declared to exist by reason whereof, this Act shall be in 
force from and after its passage. 

Approved March 23 1917. 





NEW OFFERING OF $300,000,000 TREASURY CERTI- 
FICATES OF INDEBTEDNESS. 

Secretary of the Treasury McAdoo, on Oct. 9 authorized 
the twelve Federal Reserve banks to receive subscriptions 
to another issue of Treasury certificates of indebtedness. 
The amount offered is $300,000,000. The new offering will 
bear interest at the rate of 4% from Oct. 18. They will 
mature Nov. 22, a week after the payment of the second 
instalment on the second Liberty Loan. Subscription 
books to the new issue of certificates close at 3 o’clock p. m., 
Oct. 15. The Treasury Department reserves the right to 
reject any subscription and to allot less than the amount of 
certificates applied for. The certificates will be in denom- 
inations of $1,000, $5,000, $10,000 and $100,000. They 
will be exempt both as to principal and interest from all 
taxation now or hereafter imposed by the United States, 
any State, or any of the possessions of the United States, 
or by any local taxing authority, except (a) estate and 
inheritance taxes and (b) graduated additional income 
taxes commonly known as surtaxes, and excess profits and 
war profits taxes now or hereafter imposed upon the income 
or profits of individuals, partnerships, associations or cor- 
porations. The interest on an amount of certificates author- 
ized in said act the principal of which does not exceed in the 
aggregate $5,000 owned by any individual, partnership 
association or corporation, shall be exempt from the taxes pro- 





deposits in Federal Farm Loan bonds. 





The provisions of 


vided in clause (b) above. The new offering of certificates 
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will be accepted at par, with adjustment of accrued interest, 
if tendered on Nov. 15 in payment on the subscription price 
then payable on the bonds of the second Liberty Loan sub- 
scribed for and allotted to holders of such certificates. 








LIBERTY LOAN 
MONTH LIMIT ON COMMERCIAL PAPER. 


The money committee of the Liberty Loan Committee 
has issued a statement in which it advocates the use of com- 
mercial paper running not longer than four months instead 
of six, as is the general practice. The committee says the 
present situation demands the utmost forethought, and 
that ‘‘any method which will obviously strengthen the 
money situation should be adopted.’’ Approved by the 
Federal Reserve Board and the Federal Reserve Bank of 
New York, as well as by the Liberty Loan Committee, this 
suggested limitation of the maturity of commercial paper will 
be called to the notice of the banks and trust companies of 
the Second Federal Reserve District by the committee. The 
statement is as follows: 


A recent letter from Governor Harding of the Federal Reserve Board 
to the Governors of the Federal Reserve banks states that the Board looks 
with approval upon the suggestion that commercial paper be made to run 
for not longer than four months instead of six months, as is frequently the 
case at the present time. 

This committee, in analyzing the present financial situation, considers 
it of utmost importance to emphasize this suggestion in every possible way. 
It should be made certain that the amount of commercial paper eligible 
for rediscount is the maximum that can be provided. 

This committee believes that the financial machinery of the United States 
is sufficiently sound and elastic to meet the strain incident to the forth- 
coming war loan and subsequent loans. It feels, however, that the handling 
of such vast sums as are required by the present situation calls for the most 
careful preparation and forethought. Any method which will obviously 
strengthen the money situation should be adopted. 

If current commercial paper is made to run for not more than four months 
instead of six months, as is the present general practice, the credit situation 
will be greatly improved. 

BENJAMIN STRONG, Chairman, 

Governor Federal Reserve Bank of New York; 
GEORGE F. BAKER, Vice-Chairman, 

Chairman First National Bank; 
JAMES 8S. ALEXANDER, 

President National Bank of Commerce in New York; 
WALTER E. FREW, 

President Corn Exchange Bank; 
GATES W. McGARRAGH, 

President Mechanics & Metals National Bank; 
CHARLES H. SABIN, 

President Guaranty Trust Co. of New York; 
FRANK A. VANDERLIP, 

President National City Bank; 
JAMES N. WALLACE, 

President Central Trust Co.; 
ALBERT H. WIGGIN, 

President Chase National Bank. 


The following letter in the matter has also been sent out 
by Governor Strong: 


New York, October 5 1917. 
To Banks and Trust Companies: 

Gentlemen —While the present war loan and subsequent Government 
issues are being floated it is of great importance that the money situation 
be strengthened in every possible way. 

The limitation of the maturity of current commercial paper to a period 
not? to exceed four months would go far towards improving conditions along 
this line. This suggestion, approved by the Federal Reserve Board and 
by the Fedcral Reserve Bank of New York, has also received the hearty 
endorsement of the Liberty Loan Committee, which invites your co-opera- 
tion in introducing this modification into existing banking practice. 

The committee has prepared copies of the enclosed statement by the 
sub-committee which it would be glad to send you in such quantities as 
you may desire for distribution among your correspondents and com- 
mercial customers. It hopes by this means to bring the nratter directly 
to the attention of banking institutions and their customers and to enlist 
their aid in obtaining a general adoption of this practice which would be of 
greatest value at the present time. 

Respectfully, 
BENJAMIN STRONG, Chairman. 








SUBSCRIPTIONS TO FIRST LIBERTY LOAN NEARLY 
ALL PAID IN. 

The fact that only 564 of a total of nearly a million sub- 
scribers to the first issue of Liberty Bonds have failed to make 
payments when due is taken by James F'. Curtis, Secretary 
of the New York Federal Reserve Bank, as proof that 


Americans are eager to buy their country’s bonds. 
Ourtis said: 


No more striking evidence of the eagerness of the people to own Liberty 
Bonds of the United States Government can be given than the final figures 
regarding subscriptions during the last campaign. Only one-twentieth 
of one per cent. of the total number of subscribers to the first Liberty 
Loan in the Second Federal Reserve District have failed to make all their 
payments, and even this insignificant percentage is constantly being re- 
duced by belated payments. 

To state this more concretely, only 564 subscribers to the last loan, out 
of a total of 978,959 persons and corporations, had not paid in full for their 
bonds at the time the last payment was due. And practically all of these 
were failures to pay accrued interest, and not principal. This means that 
only one person out of every two thousand that subscribed was remiss in 
paying for his share of the bonds. How extremely trifling a matter this 
is may be judged from the fact that the total subscriptions in this district 
amounted to $1,186,788,400. Outof arly $594,000,000 of bonds alloted 


Mr. 





COMMITTEE ADVOCATES FOUR- | 
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in this district only $45,690, or less than eight one-thousandths of one per 
cent. remains to be paid. 

This is a remarkable showing when it is considered that subscribing to 
bonds was an entirely new experience to the great majority and that the 
subscriptions were obtained in the rush and turmoil of a campaign lasting 
only thirty days. It would be hard to find a better evidence not only of 


the patriotism of the American people but also of their native integrity and 
business acumen. 





FP EDERAL RESERV E BANK SHOWS 
SUCCESS OF FIRST LIBERTY BOND ISSUE. 

An idea of the stupendous amount of effort involved in the 
sale of the Second Liberty Bond Loan may be gained from a 
report just issued by the Federal Reserve Bank of New 
York on the completion of the work on the first loan. A 
statement issued in the matter says: 


The report was submitted to Benjamin Strong, Governor of the Federal 
Reserve Bank, by G. E. Gregory, of the bank's bord issue division, and 
emphasizes in many ways the tremendous success of the First Liberty Loan 
in this district, and the immense amount of work involved. The bank 
finished its labors on Sept. 21 last. The total allotment in this district 
was $593,987 ,000 of the bonds, in addition to which the bank furnished by 
special allotment $23,844,650 to subscribers whose banks had failed to file 
subscriptions in proper form. 

Of the $2,000,000,000 issue, therefore, a total of $617,831,650 was 
distributed through the Federal Reserve Bank in this district, or almost 
31% of the entire issue. This figure is interesting by comparison with the 
total of subscriptions in the district, aggregating $1,186,788,400, received 
from 978,959 subscribers, through 1,040 banks. The individual sub- 
scriptions received by the Federal Reserve Bank are included in these 
figures as a single institution, but these represented 6,191 subscriptions. 

Practically 75% of the total amount allotted had been paid for by the 
end of last June, or within two weeks after the campaign for the sale of the 
first loan was ended. In other words, the total paid for bonds without 
interest amounted to $617,831,650, of which $497,512,458 62 had been 
paid by the end of June. By July 30 an additional $53,199,987 71 had 
been paid, and the remainder, $67,119,203 67, was paid in by Sept. 20. 

The report shows further that the Federal Reserve Bank's force handled 
4,005,657 interim certificates. It required 1,931,666 certificates for the 
bank to make its deliveries, and Mr. Gregory, in his report, emphasized 
the fact that all of these separate pieces were handled at least five times. 
In addition to the foregoing, there were unissued, canceled and returned 
284,941 certificates, and the bank also had on hand 1,789,050 full-paid 
certificates which had not been issued at the close of business on Sept. 21. 

Of the 1,931,€66 certificates issued, 916,175, or almost 50%, were in the 
$50 denomination. Of the $100 denomination, there were 562,612 pieces, 
of the $500 denomination 112,940 pieces, and of the $1,000 denominations 
316,157 pieces. In other words, 82% of the certificates already issued 
went to investors who bought the bonds in amounts of $500 and l!ess. 

Another interesting feature of the tabulation is the fact that 43 certifi- 
cates of $1,000,000 each were issued and 1,194 of $100,000 each. There 
were 1,667 certificates in $50,000 amounts, 11,974 in $10,000 amounts 
and 8,904 in $5,000 amounts. 

Payments for the $593,987 ,000 of the bonds allotted to the district were 
made as follows: Cash, $200,221,328 13; certificates of indebtedness, 
$238,187 ,268; book credits, $155,578,403 87. Adding in the payments of 
interest made by subscribers, the bank was able to transfer to the Treasurer 
of the United States a total of $594,758,915 26. 

A separate tabulation shows that the total of subscribers for the bonds 
in this district was 978,959, divided as follows: 

Up to $10,000 973,614 |$100,050 to $250,000 
$10,050 to $100,000 4,360 |$250,050 and above 


Another tabulation reveals the fact that of the total allotted in the 
district the amount in default on Sept. 21 was $301,800. The expenses_of 
the bank’s bond issue division in handling the loan were only $90,906, of 
which $54,156 was paid in salaries. The greatest number of clerks em- 
“ployed at one time was 234, divided into nine departments. The work 
extended over a period of four months and fourteen days. Mr. Gregory’s 
report concludes: 

“It is very gratifying, indeed, to be able to say to you that all the work 
proves absolutely, to a cent; all the money, certificates of indebtedness and 
book credits have been properly accounted for, and the Government has 
received payment in full for the bonds allotted to this district, together 
with accrued interest.”’ 





MR. McADOO'S: STATEMENT ON ‘CONVERSION OF 
































FIRST LIBERTY LOAN BONDS. 


@The™ Bureau of “Publicity of of the - e Liberty_ _Loan Committee 
injWashington this week issued the | following statement con- con- 
cerning thefconversion} “privilege “o of the 344% Liberty Loan 
bonds: st | i ‘1 pad a 


In response to numerous requests as to the method to be used'in con- 
verting fifteen thirty-year 344% Liberty Loan bonds into fifteen thirty- 
year 4% bonds, Secretary McAdoo announced to-day that there would be 
issued by the Treasury Department within the very near future a circular 
setting forth the manner in which this conversion should be undertaken. 
The terms of the 3% % bonds require that an interest adjustment be made 
on each and every bond converted. The Treasury Department has devised 
a method whereby this adjustment of interest can in a large measure be 
made without the actual payment of any cash by the holder of the bond 
to the Government, or vice versa. Holders of the 34% bonds are reminded 
that the date of issue of the new bonds into which their bonds will be con- 
vertible, is Nov. 15, and that no conversion can be actually accomplished 
prior to that date, although opportunity will be given to the holders of the 
3% % bonds to deposit their bonds for conversion several weeks in advance 
of the actual date of issuance. 











CONVERSION PRIVILEGES OF LIBERTY LOAN BONDS. 

The Liberty Loan Committee of the New York Federal 
Reserve Bank has issued a circular setting out the following 
concerning the conversion privileges of the Liberty Loan 
bonds: 


This issue of 3 }4s is convertible into any subsequent issue of bonds bear 
ing a higher rate of interest issued during the war, provided the holder con- 
vert; within six months from the date of the new issue. For example, the 
holder of the present 3 }4s can convert into the proposed 4% bonds provided 
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he does so before May 151918. If he does not choose to convert into this 
issue, he still retains the right to convert into any subsequent issue, provided 
again, he does so within six months from the date of such subsequent issue. 

If he converts into the present issue of 4% bonds, he then becomes sub- 
ject to all the conditions of every kind, including the conversion feature of 
the 4% issue, except that the bonds issued upon such conversion are to be 
identical with the 3s as to maturity of principal, interest dates and 
terms of redemption. 

The 34s have the right to exchange into any subsequent issue par for 
par with adjustment of interest. 

The new 4s (or the 4s which are converted from the 3s) are convertible 
into the next issue bearing a higher rate of interest (if such issue runs over 
five years) provided the holder elects to convert within six months from 
the date of this next issue. The bond then becomes subject to the terms 
of convertibility or non-convertibility of the new issue. If the holder fails 
to make the conversion within six months, his conversion privilege ter- 
minates. 

The 4% bond is convertible at par into a subsequent issue at the issue 
price, but not below par, with adjustment of interest. In other words, 
if a subsequent issue is put out at a premium, the holder of the 4% bond, 
when converting, must pay the premium. 

LIBERTY LOAN COMMITTEE. 

Oct. 8 1917. 


ACTIVITIES OF NATIONAL BANKS IN PLACING 
SUBSCRIPTIONS TO FIRST LIBERTY LOAN. 


The Comptroller of the Currency on Oct. 6 gave out the 
following statement relative to the activities of the national 
banks in placing subscriptions for the first Liberty Loan 
with their customers; also showing the number of national 
banks which subscribed to Liberty bonds on their own 
account for an amount not less than 5% of their total re- 
sources: 


The records show that of 7,604 reporting national banks, 1,207 sent in 
for the first Liberty bonds subscriptions amounting in the aggregate to 
10% or more of the total resources of each of these 1,207 banks. 

Six hundred and twenty-one national banks subscribed to Liberty bonds 
to the extent of not less than 5% of the total resources of each bank. 

Of the 408 national banks in the New England States, 265 sent in sub- 
scriptions to the Liberty bonds to the extent of 10% or more of their total 
resources, and 25 subscribed on their own account to the extent of 5% 
of the total resources of each bank. 

Of the 1,643 national banks in the Eastern States, 361 sent in subscriptions 
for the bonds to the extent of 10% or more of the total resources of each 
bank; and 127 subscribed to Liberty bonds on their own account to the 
extent of 5% of their total resources. 

In the Southern States, of the 1,580 national banks, 130 sent in subscrip- 
tions to Liberty bonds to the extent of 10% or more of their total resources; 
and 135 subscribed to Liberty bonds on their own account for 5% or more 
of their total resources. 

Of the 2,111 national banks in the Middle States, 245 sent in subscriptions 
for 10% or more of their total resources; and 204 subscribed on their own 
account for 5% or more of their total resources. 

In the Western States, of the 1,828 national banks, 69 only sent in sub- 
scriptions amounting to 10% or more of their total resources; while 73 
subscribed on their own account for 5% or more of their total! resources. 

In the Pacific States, of the 537 national banks, 137 sent in subscriptions 
for 10% or more of their total resources; and 57 subscribed on their own 
account for 5% or more of their total resources. 

The 15 States containing the largest number of national banks, each of 
which banks sent in total subscriptions for Liberty bonds to the extent of 
not less than 10% of their total resources, were: New York, 159; Massa- 
chusetts, 118; Pennsylvania, 113; California, 105; Ohio, 88; New Jersey, 70; 
Connecticut, 51; New Hampshire and Indiana, 44 each; Iowa, 35; Lllinois, 
31; Texas and Kentucky, 25 each; Oklahoma, 24; and in Vermont 23 banks 
sent in subscriptions aggregating not less than 10% of their total resources. 

The States containing not less than 20 national banks each, subscribing 
to Liberty bonds on their own account to the extent of not less than 5% 
of their resources, were: Pennsylvania, 76 banks; Illinois, 63; Indiana, 55; 
California and Kentucky, 32 each; Texas and Iowa, 30 each; Ohio, 27; 
Kansas, 26; and New York and Oklahoma, 23 banks each. 














TRADE COMMITTEES APPORTIONED $520,000,000 OF 
NEW LIBERTY BONDS. 


Five hundred and twenty million dollars is the mark which 
120 trade committees, representing the industries of New 
York City, have set as their apportionment in the great 
$3 ,000 000,000 Liberty Loan drive. Announcement of this 
huge sum to be collected in twenty days was made last 
Saturday by Craig Colgate of the Advisory Trades Com- 
mittee, after a series of conferences with his associates, who 
have taken into consideration the resources of each separate 
industry as compiled by banking statisticians. Mr. Colgate 
also presented figures showing what four of the major trades 
were expected to raise during the remainder of the campaign. 
He explained that the apportionment had been made public 
at this time in answer to the question which every patriotic 
business man is asking: ‘‘What do I owe my country in dol- 
lars and cents?” 

‘In order that the full apportionment for the Second Fed- 
eral Reserve District may be raised by Oct. 27, the Advisory 
Trades Committee decided that it was only fair for each 
trade to know what is expected of it,’”’ said Mr. Colgate. 
“The Rainbow Division,’ as the combined trades are known 


includes one-half the population of the entire city and con- 
trols its business wealth. The following statement is cred- 


ited to Mr. Colgate: 


Roughly speaking, one hundred trades ought to contribute an average 
The re- 
sou ces of the various trades, however, are not evenly divided, and it has 


of $5,000,000 each. This would be an ideal way to do the work. 





The shipping trade, for instance, has profited enormously through the 
war, and its members are expected to raise $25,000,000. There are 70,000 
operators in the clothing trade here, probably the largest and wealthiest 
trade in the entire division. They are asked to contribute $20,000,000. 
The woolen is also a trade industry which has profited and will continue to 
profit largely through the war. It is only fair and just that its members 
make some sacrifices and share with the Government the money that they 
have derived from the sales of outfits for our soldiers. Their apportion- 
ment is also $20,000,000. 

The waist and suit trade, with 75,000 employees, represents a tremen- 
dous amount of metropolitan wealth. Its members are to be held responsi- 
ble for raising $7,500,000. 

There are 47,000 retail grocers in the Second Federal Reserve District. 
If each employer subscribed $1,000, their total would be $47,000,000. 
We do not expect this much, but $5,000,000 is a conservative figure at 
which to estimate the amount they can reasonably raise. This figure will 
undoubtedly be exceeded by many thousands of dollars. 

Further announcements of apportionments will be made from time to 
time. 








SUBSCRIBERS TO FIRST LIBERTY BONDS TO 
CANVASS FOR NEW ISSUE. 

One of the outstanding features of the second week of 
this Liberty Loan campaign is the addition of 1,400,000 
workers to the ranks of the army which is striving to raise 
$1,500,000,000 in this Federal Reserve District. 

The Liberty Loan Committee is sending to all the banks 
in this district letters which will be forwarded by these in- 
stitutions to the individuals who subscribed to the First 
Liberty Loan. Each of these 1,400,000 subscribers is being 
asked by the Government, through the cormmittee, to become 
agents in the second loan and to obtain five subscriptions 
each. Thus the Government is aiming at a round-up of 
7,000,000 new investors. If every subscriber to thefirst 
loan does his share and succeeds in getting five pledges for 
the minimum of $50 each, the total raised by this means will 
be more than a third of a billion dollars. This total, $350,- 
000,000, will be more than one-fifth of the allotment pro- 
vided for this district by the Liberty Loan Committee. 
Several means of following up these five subscriptions have 
been devised by the committee. Not only will the banks be 
able to keep tabs on the persons who have offered to buy 
bonds, but the Chairman of the eight districts into which the 
Second Federal Reserve District is divided and other ex- 
ecutives under them will study this situation and help to 
mobilize the 7,000,000. 








LIBERTY LOAN SUBSCRIPTIONS. 
Among the larger of the subscriptions to the second Lib- 
erty Loan unofficially reported in the New York Federal 
Reserve District during the past week were the following: 














Equitable Life Assurance Co_$10,000,000| Bank of the Manhattan Co. 
Hanover National Bank_--- 10,000,000 (for themselves) -.-...---- $1,000,000 
Metropolitan Life Ins. Co. Commercial Trust Co., Jer- 

(through the Metropolitan ee ee 1,000,000 

Bank; also $500,000 through Distillers’ Securities Corp. 

its office on the Pacific (through Equit. Trust Co.) 1,000,000 

OG cccbdnscanbasécoad 10,000,000 | Dry Dock Savings Bank__.. 1,000,000 
Nat. Bank of Commerce.... 7,800,000! German-Amer. Bank, Buffalo 1,000,000 
Chase National Bank, N. Y. 7,218,600) W.R. Grace & Co...-.----- 1,000,000 
Chatham & Phenix Nat. Bk. 5,000,000) Lazard Freres (through First 
Chicago Burl. & Quincy RR. sae 1,000,000 

Co. (through First Nat. Mfrs.’ & Traders’ Nat. Bank, 

a SRR A Pere 5,000,000| Buffalo, N. Y.---------- 1,000,000 
First National Bank-------- 5,000,000 | Mechanics Bank.-.-.....--- ,000 ,000 
Irving National Bank (add'l) 5,000,000| Missouri Pacific RR. (through 
National Park Bank. - ---.-- 5,000,000 Kuhn, Loeb & Co.)_----- 1,000,000 
Delaware Lack. & West. RR. Nat. Conduit & Cable Co_-. 1,000,000 

(through First Nat Bank). 4,000,000| New York Trust Co-------- 1,000,000 
National City Bank_...-.-.-- 3,200,000! Rochester Trust & Savings 
Cigars and Tobacco Trade Deposit Co........- *.--- 1,000,000 

Committee (subscriptions Seamen's Bank for Savings 

1 GONG) Sass cucnvcseunte 3,000 ,000 (through Nat. Bank of 
Central Trust Co..........- 2,600,000 oa ae 1,000,000 
Metropolitan Trust Co_.... 2,500,000|Studebaker Corporation... 1,000,000 
American Locomotive Co... 2,000,000| Union Trust Co., New York 1,000,000 
Bankers Trust Co.-_..-.--.--- 2,000 ,000| United States itubber Co. 

Bowery Savings Bank- ----- 2,000 ,000 (through Kuhn, Loeb & Co.) 1,000,000 
U.S. Industrial Algohol Co. Virginia-Carolina Chemical 

(through Nat city Bank). 2,000,000 Co. (to be distributed 
International Mercantile Ma- through N. Y. district and 

rine Co area i _ 2,000,000 es Geet. bo anceneenne 1,000,0 
J. & W. Seligman & Co. Wells, Fargo Co. (through 

(through Cent. Trust Co.) 2,000,000 Kuhn, Loeb & Co.)_----.-- 1,000,000 
Shipping, Import and Export 6h 6k cg: eee ,000 ,000 

Trades Committee) _ 2,000,000| Fifth Avenue Bank (through 
Standard Oil Co. of New Jer- Bankers Trust Co.)___--- 865,950 

sey (total subscription $3,- New York State Nat. Bank, 

500,000) - -- AE _. 2,000,000 I na hdhic mith tin alpina 600 ,000 
Bank of New York, N.B.A__ 1,750,000} Wilcox, Peck & Hughes- --.-- 600 ,000 
Johnson-Endicott Co., B ng- S$. Blumenthal & Co_....--- 500 ,000 

hamton, N. Y_..-------- 1,500,000/ Central a scenes z 500 ,000 
Lehigh Valley RR. Co. Cone Export and Commission 

lt 4 First Nat. Bank) 1,500,000 Co.(throughChaseN at. Bk) 500 ,000 
Jewelry Trades Committee. 1,408,550) Cuba Distilling Co. (through 
ey 3 eee 1,150,000| National City Bank) ---.-- 500 ,000 
Adolph Lewisohn & Sons_... 1,000,000| German Savings Bank. - ---- 500 ,000 
American Metal Co., Ltd. | Greene Cananea Copper Co. 500 ,000 

(through Nat. City Bank). 1,000,000) Hamilton Trust Co., Bklyn- 500,000 
Amer. Teleg. & Telep. Co. | Millett, Roe & Hagen (through 

(total subscriptions $5,- | Mech. & Metals Nat. Bk.) 500,000 

ees Nan A owas ee 1,000 ,000 | South Brooklyn Savs. Bank. 500,000 
Brooklyn Savings Bank.--.. 1,000,000! Tiffany & Co..---.-------- 500,000 

NE 
SPECIAL LIBERTY LOAN ALLOTMENT FOR SMALL 
COMMUNITIES. 


Small communities in the Second Federal Reserve District 
that have no banking facilities of their own and are not 
included in the allotment plan previously announced by the 
Liberty Loan Committee, have been given a special allotment 





been necessary to consider the earning capacity of each separately. 


of $14,778,650, so°\they may have a definite amount at which 
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to aim in getting subscriptions. There are 209,312 persons 
living in the communities covered by the supplementary 
apportionment. None of these towns has more than 5,500 
population, and most of them have only a few hundred. 
District No. 1, embracing Allegany, Chatauqua, Niagara 
and Wyoming Counties among others, is given $798,650 to 
raise in addition to what was allotted in the first report. 
District No. 2, taking in Livingston, Monroe, Seneca and 
Wayne Counties among others, is asked to raise $330,550 
more. District No. 3 will be asked to raise $3,867,350 
among nine counties. The residents of District No. 4 who 


are not included in the first apportionment will try to sub- 
scribe $1,887,100. Thesé persons are in Broome, Chemung, 
Delaware, Otsego, Schuyler, Tompkins and Tioga Counties. 


District No. 5 is called on for the largest supplementary 
offeringe—&4 199 450. This sum is proposed in view of the 
fact that in this district there are many communities adjoin- 
ing important cities like Troy and Albany, and which con- 
tain a great deal of wealth. These communities undoubtedly 
will wish to help in the campaign. District No. 8 is asked 
for $3,765,550. 





J. P. MORGAN FORECASTS SUCCESS OF SECOND 
LIBERTY LOAN. 


J. P. Morgan, asked to comment upon the progress of the 
Liberty Loan as he was leaving the Liberty Loan Committee 
meeting on Wednesday, spoke as follows: 


The Loan is going to be a success. Of course, it means a great deal of 
hard work—hard work right up until Oct. 27. But if this hard work is 
done; if the American people understand the size of the task; then there 
should be no doubt that the Secretary of the Treasury will receive sub- 
scriptions to the amount that is seeking. We are starting with a much 
better organization than we had three months ago. We have aright to 
expect a much larger number of subscribers, and that is just as important 
as the total amount subscribed. 

I understand that there is in some quarters a feeling of pessimism caused 
by declining security markets. It seems to me that this does not 
change the duty of America to dv everything possible. After all 
what the security market does within the next month or two will not be 
of much importance one year from now. On the other hand, whether 
the war is won or lost is a matter of supreme importance. What the Ameri- 
can people do in relation to the Liberty Loan may determine this question, 
and, therefore, the course of the world's history for all time. 








D. W. MORROW CONSIDERS NUMBER OF _ SUB- 
SCRIBERS AS IMPORTANT AS TOTAL SUM RAISED. 
Dwight W. Morrow, of the firm of J. P. Morgan & Co., 
said among other things in reference to 'the Liberty Loan, 
before the Sphinx Club at the Waldorf-Astoria Hotel on 
Tuesday night, the following: 


We should be interested, not only in the total amount of money that is 
raised in this great City of New York for the Liberty Loan, but also in the 
number of subscribers from whom that money is raised. Important as 
the gross amount is, I think it is not too much to say that the number of 
subscribers is still more important. Get the right number of subscribers 
and get each subscriber to subscribe in accordance with his means and the 
gross amount wil! take care of itself. When the books close on Oct. 27 
and the Secretary of the Treasury makes the final announcement of the 
result, that city or town or hamlet that has the largest number of sub- 
scribers in proportion to its total population will be the city or the town or 
the hamlet that will be entitled to hold its head the highest. 

I do not know whether the final figures of the last loan are yet available, 
but I have seen it estimated that in this Second Federal Reserve District 
about ope person in every ten subscribed to the first Libery Loan. Some 
cities did a great deal better than that. The City of Rochester, for in- 
stance, with an estimated population of about 250,000, produced sub- 
scribers in excess of 60,000; that is, one in every four persons, whether 
those persons were men, women or children, entered a subscription for 
the Liberty Loan. If the City of New York could make a record some- 
thing like that in the pending loan it would bea fine answer to those abroad 
who say that the people of this country are not interested in this war. 








T.W. LAMONT TELLS SECURITY BEHIND BONDS. 
Emphasis is laid on the tremendous security back of the 

Liberty Loan bonds in a statement just issued by Thomas W. 

Lamont, of J. P. Morgan & Co. Mr. Lamont said: 


This bond that we are offering is the promise-to-pay of the Government 
of the United States. Do you realize what this means? Some of you 
may have the idea that the Government is a thing apart from the people. 
Nothing of the kind! The Government is the people. 

When you are buying a United States bond, you are buying your own 
promise-to-pay and that of your neighbors. There are one hundred 
million people pledged to pay this bond which you are going to buy. There 
is no other nation so solvent, so prosperous, and so sure to pay its debts 
as the United States. Therefore, there can be no possible hesitation as 
to the soundness of the security. 

Just consider for a moment the tangible resources that are behind this 
loan. The property of the citizens of the United States is estimated at 
225 billions of dollars. The income of the people of the United States is 
about 40 billions every year. 

When we compare these figures with those of the nations abroad, we 
ought to be ashamed of having to work so hard to raise this money for our 
Government. Why, the resources of Great Britain, France, Italy and 
Russia combined hardly equal those of the United States, and the income 
of all these people nothing like equals our income. Yet those countries, 
ince the war began, have raised 40 billion dollars in the form of Govern- 
ment loans. They have done it in the midst of fighting, destruction and 
death right at their doors. They have done it, as I say, with combined 





e 
resources no more than ours. Our task should, in comparison, be a simpl 
one, and it will be if everybody takes hold. 

Look at the character of our resources. The value of our farms is well 
over fifty billions, of our factories twenty-five billions, of our railroads 
twenty-five billions, all rich, increasing and productive. Our gold supply 
is over three billions, more than a third of the entire gold supply of the 
world. 

And yet some people are hesitating to subscribe to this loan, wondering 
whether it is good or not. 

This summer I bought some land from an old farmer up in Maine. I 
asked him what he was going to do with the money that I gave him, saying 
“I suppose that you will put it into the Liberty Loan.”” ‘‘No,”’ he said, 
“I don’t know what I will do with it. I am afraid to lend it to the Govern- 
ment, because if Germany licks us it will be no good. I am almost sorry 
I have sold my farm’’—as if his farm would be worth anything if Germany 
were to lick us! 

You already know that the history of the United States Government 
loans is that as soon as the pressure is over, they rise rapidly in value and 
show the holders a fine profit. This, then, is a case where you are killing 
two birds with one stone. You are getting an investment that will bring 
you a handsome income for years to come. But what is more important, 
you are doing your bit in fighting the war, in supporting your Government, 
in helping your soldiers and sailors abroad. 








NEW LIBERTY BONDS MORE ATTRACTIVE THAN 


FIRST ISSUE. 


Edwin G. Merrill, President of the Union Trust Co. of 
New York, declares that the response from Americans of 
every station to the appeal for the new Liberty Loan should 
be generous and immediate. Mr. Merrill says: 


To every intelligent American who reads the war news day by day, the 
reasons for lending money to the United States Government by subscribing 
to the new Liberty Loan are clear and decisive. Ifthe world should become 
subject to the domination fof Germany the ideals of liberty, as Americans 
know them, would vanish from the earth and life would utterly lose its 
savour. To help in preventing this the United States must take a heavy 
share of the burden which England and France have carried for three 
years, and money must be forthcoming in unlimited amounts. 

But there is one feature of the new loan concerning which there is much 
misunderstanding. The fact that the 4% bonds are subject to surtax has 
already made a good many reluctant to subscribe in view of the very high 
rates of surtax fixed by the new law. It is not generally known that the 
number of people actually affected by this is very limited. Only to those 
whose incomes are in excess of $60,000 a year will the 4% bonds be worth 
less than the 3 '%4s—which were free of all tax—and to those whose incomes 
are less than $40,000 a year. the 4s will be worth materially more than the 
3%s. Except, therefore, in the case of people with incomes in excess of 
$60,000, the Government is making better terms for the new loan than for 
the old one, and the response from every American—be he rich or poor— 
should be immediate and generous. 








GREATER EFFORTS NEEDED TO ASSURE SUCCESS 
OF LIBERTY LOAN. 


In a statement issued on Monday Guy Emerson, Director 
of the Publicity Bureau of the Liberty Loan Committee 
for the Second Federal District, pointed out the need for 
greater efforts on the part of every man and woman if the 
district is to be successful in obtaining its allotment for the 
second loan. Mr. Emerson showed that at the end of the 
first week of the campaign the district was $165,000,000 
below the weekly total that must be maintained if a billion 
and a half dollars is to be raised here. The figures are as 


Allotment. 
$62 ,500 ,000 
62,500,000 
62,500 ,CO00 
62,500,000 
62,500,000 
62,500,000 


Subscription. 
$15,000 ,000 
40,000 ,000 
50,000 ,000 
40 ,000 ,000 
50,000 ,000 
15,000,000 


Per Cent 
24% 
64% 
80% 
64% 
80% 
24% 


$375,000,000 $210,000,000 56% 


‘““At the beginning of the second week, the official total 
subscription in this district amounted to $210,000,000 of 
the four-week campaign,”’ said Mr. Emerson. He added: 


This is $165,000,000 below the sum required on the basis of a total in 
this district of $1,500,000,000 by Oct. 27. 

While it is true that many banks have not reported, and that subscrip- 
tions will inevitably come in more heavily during the last week of the cam- 
paign, the Liberty Loan Committee feels a danger of over-confidence due 
to the vastness of the sum dealt in. The $200,000,000 seems large. Itfis 
large. But the $1,500,000,000 is so much larger that the best efforts of 
every man and woman in the district are called for if we are to succeed in 
raising the sum the Government has asked for. It should be added that 
the sum named is the absoiute minimum the Government can possibly get 
along with at this time if the prosecution of the war is not to be prejudiced 
and the iives of our soldiers prejudiced. 


Oct. 











LOANS WITH LIBERTY BONDS AS COLLATERAL. 

Within the next few days Liberty Loan workers in all 
parts of the Second Federal Reserve District will be instructed 
in the methods of financing subscriptions through the facil- 
ities of the Federal Reserve Bank. 

It has been found that the manner in which money can be 
obtained on loans in connection with the payment of sub- 
scriptions isfnot understood clearly by all. It is pointed out 
that widespread distribution of the Second Liberty Loan 
can be accomplished if the banks solicit small subscriptions 
on the partial payment plan and temporarily carry the small 
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subscribers until they are able to pay the loan made upon 
the bonds purchased. 

The following letter has been sent out to all local chairmen 
in the Second Federal Reserve District. 


Loans can be made directly to member banks by the Federal Reserve 
Bank for periods not exceeding fifteen days, with Liberty Bonds as col- 
lateral, for which the present rate is 3%. There is nothing in the law to 
prevent a member bank from paying the loan as it matures and making a 
new loan for a smaller or larger amount for further periods of fifteen days, 
providing circumstances at the time the notes mature require it. This 
method may be helpful in enabling a member bank to carry temporarily 
bonds for large subscriptions where the subscribers do not wish to pay 
immediately. 

Customers of a bank who wish to subscribe to bonds and pay for them on 
the instalment plan, i.e., thirty, sixty or ninety days, may give their notes 
covering the instalment payments to their bank. 

If the bank is a member of the Federal Reserve system, it may endorse 
and rediscount the paper with the Federal Reserve Bank, provided it has 
a maturity of not more than ninety days, with Liberty Bonds as collateral; 
the present rediscount rate being 344%. Arrangements for reasonable 
extensions might, of course, be made between the banks and their custom- 
ers, but the notes should be drawn for not exceeding ninety days in each 
instance. Subscriptions of industrial concerns, merchants, &c., for their 
Own account and that of their employees could also be covered in this man- 
ner, and the notes of the subscriber may be taken by the bank and endorsed 
and rediscounted with the Federal Reserve bank, with the bonds as col- 
lateral, as above described. 

A member bank may also rediscount at the Federal Reserve bank cus- 
tomers’ notes given to non-member banks, i. e., State banks, trust com- 
Panies and savings banks, under the same conditions until further notice. 

In the case of small subscriptions, calling for the payment of say $1, $2, 
$5 or $10 per week, the agreement might be made with the subscribers 
whereby the bank retains the title to the bonds until paid for, and so has 
them available for use as collateral to its own note if desired. 

A member bank may then discount its note for not exceeding ninety 
days, secured by the bonds, by arrangements made with another member 
bank, which in turn may rediscount it with the Federal Reserve bank. 

Non-member banks, including State banks, trust companies and savings 
banks, while they cannot borrow directly from the Federal Reserve bank, 
may discount their own notes secured by the bonds for a period not exceed- 
ing ninety days, by arrangements made with a member bank, which in turn 
may rediscount such paper with the Federal Reserve bank. 





LIBERTY BONDS READY ON OCT. 15 1917. 
Everett B. Sweezy, Chairman of the Executive Com- 
mittee on Distribution of the Liberty Loan Committee, has 
issued the following statement concerning the delivery of 
the Liberty Loan bonds: 


One of the biggest steps toward the quick sale of Liberty Bonds was 
taken to-day through the announcement from Washington that 4% Lib- 
erty Bonds with four coupons attached, covering four semi-annual pay- 
ments, will be ready for delivery to subscribers who are ready to pay cash 
down in amounts of from $100 to $1,000 by the 15th of October. $50 
bonds bearing four coupons will be ready for delivery to subscribers in 
amounts up to $1,000 a few days later. 

One of the great difficulties in the last loan was to satisfy small subscri- 
bers who could be handed only some general form of receipt. This actual 
delivery of bonds which will be possible in increasingly large quantities as 
the loan goes on ought to be one of the greatest selling points in the present 
campaign. 


TREASURY DEPARTMENT WILL ISSUE $50 REGIS- 
TERED LIBERTY LOAN BONDS. 


In answer to popular demand, the Treasury Department 
will issue $50 registered bonds in the second Liberty Loan. 
In commenting upon this action last Monday, Arthur M. 
Anderson, Executive Secretary of the Distribution Commit- 
tee, at Liberty Loan headquarters said that individuals who 
wish to keep their bonds at home rather than have recourse 
to safety vaults will benefit most by this innovation. It will 
be remembered that in the first loan the smallest bond that 
could be registered was $100. The owner of a registered 
bond will get his interest by check from Washington and will 
not have to trouble about cashing coupons. If his bond 
is stolen from his home he can inform the Treasury Depart- 
ment, and steps will be taken to prevent the thief from profit- 
ing through the larceny. The additional security which is 
given to the subscriber by registration comes only after he 
has filled out a blank with many questions answered, and has 
sent it to Washington. If he changes his address, he must 
send word to the Treasury Department or he may not re- 
ceive his interest check. It is to be remembered that the 
registered bond does not carry the same negotiability as the 
coupon bond, since the registration of ownership must be 
cancelled by transfer. Many persons subscribing $50 to 
the new 4% loan may prefer to have their ‘bonds registered, 
despite the additional details involved, and the Government 
is ready to meet their requests, although it will mean the 
drawing of a huge number of interest checks twice a year, 
in addition to those of the larger subscribers. 














ORGANIZED LABOR AND THE LIBERTY BONDS. 


In furtherance of the support and co-operation of organ- 
ized wage earners pledged to the Government at the recent 
Jamestown (N. Y.) convention of the New York State 
Federation of Labor, the latter, through its President, 
James P. Holland and Edward A. Bates, has issued the fol- 








lowing circular to affiliated bodies urging that they conduct 
an active campaign to promote the sale of the second Liberty 
Loan bonds: . 


To the Officers and Members of Central Bodies and Local Unions Affiliated 
With the New York State Federation of Labor. 

Brothers: At the Jamestown convention of the New York State Federa- 
tion of Labor action was taken pledging the support and co-operation of 
the organized wage earners to the Government of the United States in 
the prosecution of the war for the establishment of democracy among all 
the peoples of the world. 

In furtherance of the great principles of self-government, liberty, and 
justice it is the solemn and imperative duty of every citizen of the State 
and Nation to do his full share in order that the war may be brought to a 
speedy and successful termination. : 

Within a short time—likely by Oct. 1—the Federal Government will cal 
upon the people of the United States to subscribe for the second issue of 
Liberty Bonds. These bonds will be issued in denominations as low as 
$50, and they will bear interest at the rate of 4%; they can be purchased 
through any bank and, if desired, on the installment plan. 

It is manifestly important that these Liberty Bonds should be widely 
distributed; that they should not be purchased entirely by men and in- 
stitutions of large resources. In other words, wage earners and others 
of limited means should buy these bonds, first because in doing so they 
will aid the Government in prosecuting the war to a speedy and successful 
issue and second, because these bonds are the safest investment it is pos- 
sible to secure. 

Many of us because of age or other disqualification will not be permitted 
to participate actively under the colors of our country, but we can make 
an invaluable contribution to the success of our arms and the protection 
of our soldiers and sailors—many of whom are our own sons-—by furnish- 
ing the money which the Government needs to finance the war. 

With this in mind we urgently recommend to the organized wage earners 
of our State that an active campaign be inaugurated through the local 
unions and central bodies for the purchase of the Liberty Bonds. Com- 
mittees should be appointed to co-operate in the distribution of these bonds 
and to make suitable arrangements with banks so that our members may 
pay for them on ‘the installment plan. 

Organized labor in this emergency will demonstrate beyond peradven- 
ture of doubt its devotion to the principles of freedom and democracy. 

We are, fraternally yours, 

JAMES P. HOLLAND, 
President. 
EDWARD A. BATES, 
Secretary-Treasurer New York Siate Federation of Labor. 








NEXT WEDNESDAY WILL BE LIBERTY LOAN NAVY 
DAY. 


Liberty Loan Navy Day has been definitely fixed for next 
Wednesday, Oct. 17, and detailed arrangements were settled 
upon last Wednesday at a meeting between Joseph Hartigan, 
Assistant Director of Publicity of the Liberty Loan Com- 
mittee, and Rear Admiral Nathaniel R. Usher, U. S. N., 
commanding the Second Naval District. It is planned to 
make the occasion a demonstration on the part of the men of 
the navy that they are not only willing to risk their lives in 
the war for democracy, but also to back their Government by 
the purchase of Liberty Bonds. Between 3,000 and 4,000 
bluejackets and marines will land at the Chelsea Piers and 
march via 23rd Street and Broadway to the “U.S. S. Re- 
cruit,’”’ in Union Square. Three naval bands will furnish 
the music, and a special march is being composed for the 
oceasion by one of the band leaders. It will be called the 
“Liberty Loan March,” and will be played that day for the 
first time. At the ‘‘Recruit’’ there will be speeches by naval 
officers and others and a number of special features. One 
of these will be the exhibition of one of the Lusitania’s life- 
boats, manned by survivors from the disaster. After the 
demonstration, Admiral Usher has agreed to give the men 
several hours’ liberty, and it is expected that many of the 
theatres and other places of amusement will see to it that the 
navy blue gives to its wearer the privileges of the house for 
that day. 


CAMPAIGNS IN BEHALF OF LIBERTY LOAN. 


In addition to Secretary of the Treasury McAdoo’s campaign 
in behalf of the second Liberty Loan, Secretary Lane, Secretary 
of War Baker, U.S. Treasurer Burke, ex-President William 
H. Taft, former Secretary of State William Jennings Bryan 
and numerous other men prominent in public life have given 
their services to the Government in its campaign. Scores 
of members of both houses of Congress, stirred by Secretary 
MeAdoo’s appeal to enlist in the oratorical campaign for 
the loan, to-day began making speaking. engagements for 
the vacation period of Congress. Most of them will appear 
in their own States and districts. 

Secretary Lane will speak in New York Oct. 18. Some 
of those who entered the campaign for this week were: 
Samuel Untermeyer, Trenton, N. J., Oct. 8, and Reading, 
Pa., Oct. 10; Dr. Newell Dwight Hillis, Detroit, Oct. 8; 
Carl Vrooman, Assistant Secretary of Agriculture, Ohio and 
West Virginia cities, throughout the week; Dr. S. Parks 
Cadman, Hartford, Conn., Oct. 10; Henderson Martin, 
former vice-governor of the Philippine Islands, Albuquer- 
que, N. Mex., Oct. 12; and R. Goodwyn Rhett, President 
of the Chamber of Commerce of the United States, St. 
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Louis, Oct. 10; Louisville, Oct. 11; and Memphis, Oct. 12. 
Speakers whose itineraries were still to be determined upon 
early this week included former Gov. David I. Walsh, of 
Massachusetts; Augustus Thomas, the playwright, of New 
Rochelle, N. Y.; Representative A. J. Montague, Richmond, 
Va.; J. Sloat Fassett, Elmira, N. Y.; Oscar S. Straus, New 
York; former Gov. Edward F. Dunne and former Gov. 
Charles S. Deneen, of Illinois; Levy Mayer, Dr. Frank W. 
Gunsaulus, John H. Atwood, and Mrs. Antoinette Funk, 
Chicago; Dr. John Wesley Hill and Lawrence Chamberlain 
New York; Senators Kenyon and Shields; former Gov. 
Joseph W. Folk, of Missouri; W. S. Shields, Knoxville, 
Tenn.; former Gov. J. Franklin Fort, of New Jersey; and 
John Barrett, Washington, director general of the Pan- 
American Union. 








LIBERTY BOND HOLDERS IN NIGHT PAGEANT. 


A gigantic night parade of bond holders will be held in 
the interest of the Second Liberty Loan on Monday night, 
Oct. 15th. The Fifth Avenue Coach Company has donated 
the use of 170 buses, which will accommodate nearly 7,000 
bondholders drawn from the various trades committees 
that have been working so loyally in the interest of the new 
issue. Police Commissioner Arthur Woods has assigned 
Inspector Myers of the Traffic Squad as Grand Marshal 
of the parade. The Mayor’s Committee on National 
Defense is also co-operating in the arrangements. Joseph 
Hartigan, Assistant Director of Publicity of the Liberty 
Loan Committee in an announcement concerning the parade, 
said: 

This parade will prove to the people of New York that if through some 
mystic means the enemy were able to penetrate the outer defenses of the 
city and land on Manhattan Island, the same forces used so successfully 
by the French in shifting their troops at the battle of the Marne and by 
the English in Belgium, could be efficiently used to concentrate thousands 
of patriotic Americans to meet the enemy. In case of the parade, however, 


the buses will transport the partners of Uncle Sam—men who have bought 
bonds of the First and Second Liberty Loans. 





WOMEN OPEN BANK FOR SALE OF LIBERTY BONDS. 

Liberty Bank, the small reproduction of the Sub-Treasury 
erected by the National League for Woman’s Service in 
Madison Square to promote the sale of Liberty Bonds, 
opened its doors at noon last Monday. Mayor Mitchel, 
prominent men and women, and about three thousand per- 
sons, were present. When the bonds were placed on sale, 
Liberty Bank could not accommodate the men and women 
who crowded the doors. Mayor Mitchel, who was sched- 
uled to make the opening address, but asked to be excused 
on account of hoarseness, formally opened Liberty Bank 
with the raising of the Stars and Stripes, over the building. 
Miss Helen Winne, who has been appointed by the National 
League for Woman’s Service to take charge of the running 
of Liberty Bank, announced that subscriptions probably 
would total $50,000 on the first day. Bonds are sold on the 
installment plan at the bank—that is, one dollar down and 
one dollar a week. Liberty Bank sold its largest individual 
subscription to Liberty bonds on Wesdnesday. The amount 
is $75,000 and the purchase was made by Miss Marjorie 
Rice, of the Hotel Ansonia, for the Isaac L. Rice Memorial 
for Convalescents at North Tarrytown. 


Surprisingly big returns are coming in from the Liberty 
Loan booths that have been established in the parks through- 
out New York City. Though they have been in operation 
only a few days, more than $100,000 has been subscribed, 
and most of this in $50 and $100 bonds. 

On Saturday $15,000 was taken in at the booth in Madison 
Square, most of the subscribers being machine operators and 


sweat shop workers from the nearby factories. Some of 
these subscribers spoke very little English and several more 


were unable to write and indicated their signature with a 
cross, 








STOCK EXCHANGE MEMBERS TO PUSH LIBERTY 
LOAN CAMPAIGN. 

Every firm, partner and every individual connected with 
the New York Stock Exchange will be brought into the 
Second Liberty Loan campaign, it was announced this week. 
An executive committee has been appoiated to meet in fre- 
quent sessions during the campaign and to act in an advisory 
capacity. William H. Remick is Chairman of this commit- 
tee. The members are Richard Sutro, of Sutro Brothers, 
Henry H. Wehrhane, of Hallgarten & Co., Felix T. Rosen, 
of Hayden, Stone & Co., J. B. Mabon of Mabon Brothers, 
Walter L. Johnson, of Shearson,! Hamill &|Co. 





NATIONAL BANKS ASKED TO HELP DEPOSITORS IN 
PURCHASE OF LIBERTY BONDS 


A request that national banks address a personal com- 
munication to depositors having accounts of $200 or more 
calling attention to the Second Liberty Bond issue and sug- 
gesting that they offer to accommodate purchasers desiring 
more time to make payments than is allowed under the 
Treasury Department offer, has been made by Comp- 
troller of the Currency John Skelton Williams. In his 
advices in the matter the Comptroller states that after the 
present Liberty Loan has been subscribed for, National banks 
will probably again be asked by his office to report the amount 
of bonds subscribed for by them, the amount placed with 
customers, and amounts advanced to aid purchasers of bonds 
and the rates of interest charged on the loans. Pointing out 
that the wealth of our country is close to 250 billion dollars, 
and the yearly income of our peopleis about 40 billion dollars, 
the Comptroller states that “if every one in this land should 
subscribe to Liberty Bonds to the extent of one-tenth of his 
total resources this issue would be subscribed nearly ten 
times over.’”’ His statement follows: 


October 9 1917. 

The Comptroller of the Currency respectfully suggests to all national 
banks that they address a personal communication by letter or postal card 
to every depositor—or, say, to those whose deposits amount to $200 or 
more—calling attention to Liberty Bonds and offering to accommodate 
any purchaser who may need more time to make his payments than may be 
allowed by the terms of subscription. 

Nearly every one who has property or savings keeps a bank account 
somewhere, and it is important now that the duty and privilege of sub- 
scribing to the Liberty Bonds should be brought directly before every 

individual, firm and corporation able to subscribe. 

It is also recommended that the rates of interest charged to purchasers 
of Liberty Bonds shall be made as favorable as possible for the buyer. It 
might be well to ask each depositor please to reply to your patriotic 
reminder. 

After the second Liberty Loan shall have been subscribed for, national 
banks will probably again be requested by this office to state in a report of 
condition or special report the amount of Liberty Bonds subscribed for by 
them, the amount placed with their customers, and also the amounts of 
money which they may have advanced to aid purchasers of Liberty Bonds 
in carrying them, and the rates of interest charged on such loans. 

Aithough national banks have assisted so enormously in the negotiation 
of the last Liberty Loan, they have at the same time been kept in strong 
and liquid condition. They applied for over 305 miilion dollars of the first 
Liberty Bonds for their own account, in addition co 1,377 million dollars 
asked for for customers, but thex statements to this office at the end of 
July showed that the total Liberty Bonds held by National Banks for 
their own account aggregated only 88 million dollars, the balance of the 
bonds allotted to them having been already distributed by them. 

The Nationa: Banks of the country are today stronger, cleaner, and have 
greater resources than ever before, and I know that they are fired with a 
patriotic determination to do their utmost under the leadership of the 
Secretary of the Treasury and in cooperation with the Federal Reserve 
banks and the State banks, to make this loan a signal success. They have 
already been and will surely continue to be of inestimable value in securing 
from investors, large and small, the many millions of dollars which we must 
now provide to win victory. They need fear no serious inconvenience from 
the withdrawal of funds by depositors wishing to invest in Liberty Bonds, 
for practically all the money withdrawn from deposits will sooner or later 
return indirectly to the banks. It is not being shipped out of the country, 
it is being kept here. 

Our supply of gold, the basis of our credit structure, is now not only the 
greatest of any nation on earth, but we have succeeded in mobilizing an 
amount of gold here which is more than this or any other nation ever held 
before. The gold now held by the Federal Reserve banks alone approxi- 
mates fifteen hundred million dollars. 

Should any individual banks be inconvenienced by the loss of deposits 
because of withdrawals to buy Liberty Bonds, the Federal Reserve banks, 
whose unexercised note-issuing power is now close to 2,000 million, are 
well able to extend any accommodations that may be needed, through 
rediscounts or direct loans, at rates of interest considerably lower than 
the banks were formerly charged before the inauguration of the Federal 
Reserve system. All legitimate requirements of business can therefore 
be readily provided for. 

The reports to this office show that on the date of the last call, Sept. 11; 
the deposits in the national banks of the 54 Reserve cities of the country 
were many millions ahead of all previous records, and that the deposits in 
the 378 nationai banks in the 54 Reserve cities and three Central Reserve 
cities of the country alone exceeded by more than 300 million dollars the 
deposits of all of the 7,218 national banks in the United States as late as 
the year 1911. 

The combined resources of our national banks, savings banks, State 
banks and trust companies at this time exceed the vast sum of 37 billion 
dollars. This amount is more than twice as great as the total resourcestof 
all the banks of the United States eleven years ago, and exceeds by ap- 
proximately 12 billion dollars the aggregate resources of all banks in the 
early part of 1913, at the beginning of the present Administration. - 

The wealth now produced each year in the United States by our? 42 
miilion workers and wage earners, aided by labor saving machinery, which 
is ever increasing in efficiency and output, is colossal. For 1917 this 
wealth, it is believed, will exceed 40 billion dollars, of which the Secretary 
of Agriculture has estimated that the products of the farm and kindred 
industries will contribute 17 billion dollars. 

With the higher wages paid to workmen—in many industries the highest 
ever known—and with the larger returns to capital, the savings of the peo- 
ple, despite the high cost of living, have increased enormously .%%The 
growth of prohibition has also stimulated thrift and helped materiallyjto 
swell savings deposits. 

Americans have not the inherited wealth which in European countries 
has been handed down through generations, but we have aiready become 
both in the aggregate and in our per capita wealth the richest nation on the 
globe. Bs” | 
The latest reports tell us that the 28,000 national, State, and savings 
banks and trust companies of the country, have at this time approximately 
46 million deposit accounts, of which 16 million are in the national banks, 
9 million in the mutual savings banks, 7 million in trust companies,{and 
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the remainder in other State banks. These deposit balances range from 
very small sums to more than twenty million dollars in a single account in 
one bank. 

While many individuals keep accounts in more than one bank, it is prob- 
ably safe to assume that these 46 million bank account represent the 
deposits of more than 25 million separate depositors. Its is believed that 
more than one-half of those’ who have bank accounts and hundreds of 
— of others as well have means available for the purchase of Liberty 

onds. 

Information analyzed by this office from many sources justifies the 
estimate that of the 42 million men, women and children in the United 
States at this time receiving wages, salaries, or other income, there are not 
less than 15 million who can afford to buy Liberty Bonds and who ought 
to buy them. 

The wealth of our country is now close to 250 billion dollars. The 
yearly income of our people, representing the product of both capital and 
labor, is about 40 billion dollars, or sixteen per cent of the estimated value 
of all property. If every one in this land should subscribe to Liberty 
Bonds to the extent of one-tenth of his total resources, this issue would be 
subscribed to nearly ten times over. 

Every dollar invested in Liberty Bonds by an American citizen is a 
contribution to the protection of our homes and firesides and for the 
maintenance of our civilization. 








SAVINGS BANK MEN MEET TO PLAN CO-OPERATION 
IN LIBERTY LOAN CAMPAIGN 

At a meeting of officials of Savings Banks this week the 
co-operation of the banks and other savings institutions of 
the city was formally pledged to the new Liberty Loan and 
a resolution offering to subscribe for themselves and to in- 
duce their depositors to subscribe, was passed by repre- 
sentatives of the leading savings banks. The meeting was 
held at the Emigrant Industrial Savings Bank. John J. 
Pulleyn, President of that institution opened the meeting 
and Allen B. Forbes of Harris, Forbes & Co. presided. 
Mr. Forbes emphasized the importance of adopting the par- 
tial payment plan to avoid the withdrawal of deposits. He 
pointed out that notwithstanding the flotation of the First 
Liberty Loan, the deposits of the Savings Banks of Greater 
New York increased on July 1 1917 over the previous six 
months by more than $38,000,000. Lewis L. Clarke, 
President of the American Exchange National Bank, ex- 
plained the duties of the Federal Reserve member banks 
towards the Savings Banks, who are not members. He 
assured those present that the facilities of the Reserve 
Banks, while not direct, would be held in ‘readiness to 
accommodate the savings banks whenever necessary. The 
following were the resolutions adopted: 


In due consideration of the needs of our Government for the successful 
prosecution of the war, and in response to the call made by the Liberty 
Loan Committee for the active co-operation of the savings banks, be it 

Resolved, That the Savings Banks of Greater New York will, to the 
full extent of their ability, subscribe to the 4% Liberty Loan for them- 
selves, and further 

Resolved, That they will use their best efforts to induce their depositors 
and others to subscribe to Liberty Loan 4% Bonds, and further will pro- 
vide facilities for receiving installment payments to be made out of future 
earnings. 


CO-OPERATIVE SAVING ASSOCIATIONS ORGANIZE 
FOR LIBERTY LOAN 

An effective organization has been formed to promote the 

sale of Liberty Loan Bonds by the co-operative savings and 








building loan associations of New York State and Northern. 


New Jersey comprised in the New York Federal Reserve 
District. At a recent convention in Boston of the U. S. 
League of these associations, representatives of twenty-four 
State leagues being present, a national committee for war 
service was formed with a chairman for each of the twelve 
Federal reserve districts. Charles O’Connor Hennessy, 
President of the Franklin Society of New York, who was 
made National chairman and chairman of the Second 
Federal Reserve District, has effected the organization of a 
district committee, with headquarters at 56 Pine St., under 
the chairmanship of F. J. Carnjost of Yonkers. 








BANKS WILL BUY LIBERTY BONDS FOR WAGE 


EARNERS. 

All banks in Greater New York have agreed to use the 
partial payment plan to help wage earners subscribe to 
Liberty Loan bonds. The savings banks, State banks, 
national banks and trust companies that were approached 
by sub-committees of the Liberty Loan Committee will pur- 
chase bonds and hold them for persons who desire to obtain 
them on the installment plan. In addition to the national, 
State and savings banks and trust companies, 214 institu- 
tions outside of the metropolitan district and in the Second 
Federal Reserve District have also approved of the plan. 
Co-ordination of the national and State banks and the trust 
companies was brought about by three sub-committees 
engaged in canvassing those institutions. The savings banks 
were approached by the Distribution Committee of the 
Liberty Loan organization. -The National Bank Com- 























mittee, the head of which{is George F. Baker, Chairman of 
the board of directors of the First National Bank, reported 
through its Secretary, Robert H. White, that this field has 
now been prepared thoroughly for the second campaign. 
The Trust Company Committee, headed by Charles H. 
Sabin, President of the Guaranty Trust Co., issued a state- 
ment equally favorable through Frederick Hawkins, its 
Secretary. A. B. Westervelt, of Harvey Fisk & Sons, a 
member of the Distribution Committee, stated that weekly 
and monthly installments will be accepted from Liberty 
Loan subscribers. ‘‘Probably every savings bank in Greater 
New York is prepared to accept subscriptions for Liberty 
Loan bonds from depositors and others on weekly and 
monthly installments,” said Mr. Westervelt, after a canvass 
of these institutions. As a member of the Distributing Com- 
mittee he took active charge of this phase of work in co-opera- 
tion with President John J. Pulleyn, of the Emigrant Indus- 
trial Savings Bank, who is Chairman of the Savings Bank 
Committee. Each bank was supplied with a copy of the card 
system for crediting payments under the installment plan. 
Some banks decided to open Liberty Loan deposits with 
purchasers of Liberty bonds and to furnish them with pass 
books, if they prefer pass books to the card-punching system. 
President Pulleyn invited the Presidents of the savings 
banks of Greater New York to a meeting at the Emigrant 
Industrial Savings Bank last Monday afternoon to devise 
a still more elaborate plan to obtain the co-operation of every 
person connected with savings banks to help push the Lib- 
erty Loan campaign. 








SAFE DEPOSIT COMPANIES TO CARE FOR LIBERTY 
BONDS OF SMALL DEPOSITORS. 


One of the innumerable plans being made by the Liberty 
Loan Committee for the purpose of rendering the second 
Liberty Loan attractive to the small investor, is being 
worked out in conjunction with the safe deposit companies 
of New York and Brooklyn. All such companies have been 
asked to accept bonds in denominations of $100 or less for 
a period of not more than one year and to make no charge 
to the owner. The letter sent to the safe deposit companies 
reads as follows: 


The Liberty Loan Committee has asked for and has secured the co- 
operation of the savings banks and the national and State banks and the 
trust companies of Greater New York, in the matter of handling small 
subscriptions for bonds of the second Liberty Loan. 

The safe deposit companies, all of which are giving their active support 
in the campaign, are asked to lend their assistance to the extent of receiving 
for safe keeping, without charge, bonds in denominations of $100 or less, 
and in this way enable persons of small means with no banking facilities 
to be assured of safe keeping, the period of which is not to be longer than 
one year. 

May I ask you to indicate on the slip attached your intention to co- 
operate with the Committee in this respect and mail it immediately, as 
every added facility of this nature is an additional argument to be used in 
securing subscriptions. 








E. W. SHELDON DECLARES PURCHASE OF LIBERTY 
BONDS A HIGH HUMAN OBLIGATION. 


Edward W. Sheldon, President of the United States 
Trust Company, declares that by purchasing the Govern- 
ment bonds of the Second Liberty Loan of 1917 an American 
is not only helping himself financially but fulfilling one of 
the highest human obligations. He observes: 


In the complexity of problems which life presents it is always something 
of a relief to be able to see one’s duty plainly. The offering for sale by the 
Government of the Liberty Bonds creates a moral obligation which is 
inspiringly clear and quite unescapable. Every aspect of patriotism 
reveals an unanswerable argument to each American in favor of buyiag a 
Liberty Bond. ‘The war cannot be successfully prosecuted without money; 
the Government itself is without funds for this purpose; its own citizens 
are the only people to whom it can appeal for pecuniary aid; practically 
every one of those citizens is able to some extent to give such aid; the lives, 
the happiness and the future welfare of our whole people are absolutely 
dependent upon the successful outcome of the war; it may be that civiliza- 
tion itself hangs in the balance. In such a crisis there can be but one way 
open to us all, and by taking that way we not only fulfill one of the highest 
human obligations, but we also help to save ourselves. 








JAS. S. ALEXANDER ON REMARKABLE RESPONSE 
OF FRENCH PEOPLE TO WAR LOAN. 


James S. Alexander, President of the National Bank of 
Commerce, gave out the following statement on the 7th inst. 
through the Liberty Loan Committee. (The figures here 
presented are taken from the official report of the French 
Minister of Finance to the President of the Republic, and 
have not previously been published in this country.) 


The flotation of a new war loan after so brief an interval may give rise 
to the opinion that the American people are being subjected to a very 
heavy financial strain. Comparatively speaking, however, that is cer- 
tainly not the case. 

At present there exists a natural feeling of pride and gratificatién over 
the admirable response which the first Liberty Loan received. It is esti- 
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mated that over four million people offered three billion dollars to the 
Government at that time. Compared to this, however, the response of 
the French people to their great National Loan of 1917 has established a 
record of achievement which we have yet to equal, taking into consideration 
the relative wealth and population of the two countries. 

This great French loan was announced in November, 1915, after fifteen 
months of war, during which about four billion dollars had been raised 
by short term loans and advances from the Bank of France and the Bank 
of Algiers. Stimulated by the presence of an invader on French soil, 
bonds aggregating $2,934,557,097 were taken by 3,130,000 persons in 
21 days. Part of these bonds were taken in exchange for earlier issues 
amounting to $1,355,454,599 which were converted. As the loan was 
issued at a discount, the amount actually subscribed was somewhat lower 
than the debt acknowledged by the government. The subscriptions were 
composed of the following elements: 


I Fa ans dallas Tato alice fh Asses Sot ap es Ss oh no tw dan 6 dn tw tn 2 bn woh eo $1,161,299,458 
Savings banks 51,653,575 


National defense bonds 433,166,266 
ax re obligations 614,008,109 
Short dated obligations 26,150,421 


3% rentes 277 816,370 
3%% amortisable rentes 4,313,433 


$2,568,407 ,632 

Of the total number of subscribers 1,101,921 made application through 
the central subscription agency, 300,798 through the Bank of France, 
19,536 from the Army, and 1,627,745 came from various accounts of the 
Treasury. 

The subscriptions to this Loan approach the amount subscribed to our 
First Liberty Loan. When we consider that our population is about two 
and one half times greater than that of France and our wealth is even 
greater in proportion, we can appreciate what France has done and the 
record she has established for our emulation. 

Of course we have been-seriously handicapped in this country by the 
lack of a tradition of investing similar to that which has been fostered in 
France for generations, but fortunately the campaign of education in- 
augurated during our last loan is rapidly overcoming this difficulty. This 
development, coupled with the growing appreciation of the seriousness of 
the war, is producing an attitude of sympathetic understanding toward 
the new Liberty Loan, which offers to us the opportunity of attaining a 
result proportionate to the achievement of our ally across the sea. 

The emphasis should be laid upon the distribution of the loan. No one 
doubts it will be fully subscribed. But if the small subscribers and the 
people of moderate means do not come forward the banks will be put to 
a strain which will retard the credit machinery of the country and retard 
the prosecution of the war. That the people as a whole will come forward 
no one who understands the American spirit can for a moment doubt. 








SOUTHERN PACIFIC COMPANY SUBSCRIBES TO 
$5,000,000 SECOND LIBERTY LOAN BONDS. 


William Sproule, President of the Southern Pacific Com- 
pany, fired the opening gun in the West’s second Liberty 
Loan campaign with the announcement that the Southern 
Pacific had subscribed for $5,000,000 of the new 4% war 
bonds. Announcement was also made that, in order to 
enable its employees to participate in the new loan, the 
company will, upon the request of any employe, subscribe 
for any amount of bonds desired, but not exceeding 25% 
of the yearly salary, and will advance the whole subscription 
price, allowing the employes to repay the amount advanced 
in monthly installments over a period of two years. This 
company made a similar offer to its employes with respect 
to the Liberty Loan 344% bonds (to which the Southern 
Pacific itself subseribed $5,000,000) and at that time 19,970 
employees, representing 27% of the total number of persons 
employed on all the company’s lines, subscribed for an 
aggregate amount of $1,918,800. The Southern Pacific has 
also undertaken to circulate the patriotic posters which are 
to be used in furthering the campaign and will display the 
posters all over its system. 








CAMPAIGN OF PHILADELPHIA FEDERAL RESERVE 
BANK TO INTEREST INVESTORS OF $1,000 OR MORE. 


In a recent circular the Central Liberty Loan Committee 
of the Philadelphia Federal Reserve Bank pointed out that 
in the last Liberty Loan campaign the subscriptions from the 
man who ordinarily invests $5,000 to $10,000 at a time were 
not as large as might have been expected, and it suggests 
that the most effective way to reach this class of investors 
is through his bank. In suggesting a campaign to reach 


these depositors the committee in addressing the heads of 
banks, says: 


To the President.—In the last Liberty Loan campaign it appeared to be 
the case that, while subscriptions from wage earners were received both 
in very large number and to a substantial aggregate amount, and while 
the subscriptions from corporations and other large investors were extremely 
heavy, the subscription from the average investor, the man who ordinarily 
invests from $5,000 to $10,000 at a time, did not aggregate as large a figure 
as might have been expected. 

It seems to the committee that the most effective way to reach this class 
of buyer is through his bank. Many of the institutions which organized 
a temporary selling force composed of their own officers found that the 
results obtained were most satisfactory and it is hoped that in this campaign 
all the institutions in this district will take similar steps to make the loan 
an overwhelming success. 

The most effective plan seemed to be to detail a sufficient number of 
the officers and others coming in contact with the depositors, such as the 
receiving teller and paying teller, to canvass thoroughly, by personal visit 
or by telephone, all the depositors of each institution able, in the judgment 


of the officers, to invest $1,000 or more, either by full payment or on a 
partial payment plan. 








We are, therefore, making the request that in this campaign your insti- 
tution organize to cover your depositors in some similar manner to that 
suggested above, in order that the entire investment field may be covered 
in the most effective way. 

C. J. Rhoads is chairman of the Central Liberty Loan Committee of the 


Philadelphia Federal Reserve District. i 








PRESIDENT APPROVES LEAGUE FOR NATIONAL 
UNITY AND WARNS AGAINST PREMATURE 
PEACE. 


The formation of the League for National Unity, repre- 
senting church, political, labor, agricultural and industrial 
organizations was effected in Washington on Oct. 8. The 
new body has for its object: 


‘To create a medium through which the loyal Americans of all classes, 
sections, creeds, and parties can give expression to the fundamental pur- 
pose of the United States to carry on to a successful conclusion this new 
war for the independence of America and the preservation of democratic 
institutions and the indication of the basic principles of humanity.” 


The leaders of the movement were welcomed to the White 
House on the 8th by President Wilson, who in receiving 
them made a brief speech endorsing the movement, and 
emphasizing the need for team play by the forces of Ameri- 
can thought and opinion. The President’s remarks were 
not made public, the Federal Committee on Public Informa- 
tion furnishing only the following summary of what he said: 


The President, in accepting the offer of service, acknowledged the 
Government's real need of such an authoritative group. He affirmed his 
full belief that the people of the United States were not in doubt as to the 
justice of our cause, and were whole-heartedly behind the prosecution of 
the war to a successful conclusion, but made recognition of the necessity for 


an organization of public opinion, a new emphasis upon the importance of 
team play. 


The Associated Press dispatches in indicating what the 
President had to say stated: ; 


The President expressed the belief that American public opinion 
although understanding the war’s causes and principles, needs guidance to 
remember that the war should end only when Germany is beaten and Ger- 
many’s rule of autocracy and might is superseded by the ideals of demo- 
cracy. 

This is the issue, which the American people always should keep in mind. 
the President said, in order to avoid being misled into by ways of thought 
and the resultant scattering of the force of public opinion. T ‘k of early 
peace before Germany is defeated, is one of the evidences of misdirected 
thought, he suggested, and should not cloud the vision of those who under- 
stand that the-United States is fighting for the same ideals of democracy 
and freedom that always have actuated the Nation. 

The President gave warning that it should not be forgotten that German 
successes would mean not only prevention of the spread of democracy, but 
possibly the suppression of that already existing. 


The following declaration of principles was adopted by 
the League at its organization meeting: 


In an hour when our Nation is fighting for the principles upon which it 
was founded in an hour when free institutions and the hopes of humanity 
are at stake, we hold it the duty of every American to take his place on the 
firing line of public opinion. 

It is not a time for old prejudices or academic discussion as to past differ- 
ences. Those who are not now for America are against America. 

Our cause is just. We took up the sword only when international law 
and ancient rights were set at naught, and when our forbearance had been 
exhausted by persistent deception and broken pledges. 

Our aims are explicit, our purposes unsoiled by any selfishness. We 
defend the sanctities of life, the fundamental decencies of civilization. 
We fight for a just and durable peace and that the rule of reason shall be 
restored to the community of nations. 

In this crisis the unity of the American people must not be impaired by 
the voices of dissension or sedition. Agitation for a premature peace is 
seditious when its object is to weaken the determination of America to see 
the war through to a conclusive vindication of the principles for which we 
have taken arms. 

The war we are waging is a war against war, and its sacrifices must not 
be nullified by any truce or armistice that means no more than a breathing 
spell for the enemy. 

We believe in the wise purpose of the President not to negotiate a peace 
with any irresponsible and autocratic dynasty. 

We approve the action of the National Government in dispatching an 
expeditionary force to the land of Lafayette and Rochambeau. Either we 
fight the enemy on foreign soil, shoulder to shoulder with comrades in arms, 
or we fight on our own soil, backs against our homes, and alone. 

While this war lasts, the cause of the allies is our cause, their defeat our 
defeat, and concert of action and unity in spirit between them and us is 
essential to final victory. We, therefore, deprecate the exaggeration of 
old national prejudices—often stimulated by German propaganda—and 
nothing is more important than the clear understanding that those who in 
this crisis attack our present allies, attack America. 

We are organized in the interests of a national accord that rises high 
above any previous division of party, race, creed, and circumstance, 

We believe that this is the critical and fateful hour for America and for 
civilization. To lose now is to lose for many generations. The peril is 
great and requires our highest endeavors. If defeat comes to us through 
any weakness, Germany, whose purposes for world-wide dominion are now 
revealed, might draw to itself, as a magnet does the filings, the residuum 
of world power and this would affect the standing and the independence of 
America. 

We not only accept but heartily approve the decision reached by the Presi- 
dent and Congress of the United States, to declare war against the common 
enemy of the free nations and as loyal citizens of the United States we 


pledge to the President and the Government our undivided support to the 
very end. 


Following have been elected officers of the League: 


Honorary chairman—His Eminence James Cardinal Gibbons. 
Honorary chairman—Frank Mason North, Federal Council of the 
Churches of Christ of America. 


Chairman—Theo. N. Vail, president American Telephone and Tele- 
graph Co. 
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Vice chairmen—Samuel Gompers, president American Federation of 
Labor; Charles A. Barrett, president Farmers’ Educational and Coopera- 
tive Union in America; George Pope, president National Association of 
Manufacturers. 

Director—Ralph M. Easley, chairman National Civic Federation. 

Secretary—D. L. Cease, editor Railway Trainmen’s Journal. 

Treasurer—Otto H. Kahn, Kuhn, Loeb & Co. 


The following is the Executive committee: 


James M. Beck, 55 Wall Street; Warren 8. Stone, grand chief, Inter- 
national Brotherhood of Locomotive Engineers; Oliver Wilson, grand 
master, National Grange; Walter George Smith, president, American Bar 
Association; William R. Willcox, chairman, Republican National Com- 
mittee; Vance McCormick, chairman, Democratic National Committee; 
Robert E. Speer, chairman, war time commission of the Federal Council 
of the Churches of Christ in America; Col. P. H. Callahan, chairman, 
committee on war activities, Knights of Columbus; Alfred E. Marling, 
chairman, international committee of Young Men’s Christian Association; 
Rey. Stephen 8. Wise, Rabbi, Free Synagogue; Mrs. Carrie Chapman Catt, 
women’s committee, Council of National Defense; Emerson McMillin, 
president, World Court League; V. Everit Macy, president, National Civic 
Federation; William English Walling, Greenwich, Conn.; George Wharton 
Pepper, president, national committee of patriotic and defense societies; 
Dr. R. H. Gerard, president, National Fraternal Congress of America; 
William H. Ingersoll, National Association of Advertising Clubs. 


The League will have its headquarters in New York. 








COLONEL HOUSE TO GATHER DATA TO BE USED 
BY U. 8. REPRESENTATIVES AT AFTER-WAR 
PEACE CONFERENCE. 

In preparation for the time when representatives of the 
warring nations gather about the conference table to arrange 
peace, President Wilson, it was announced at Washington on 
Sept. 28, has appointed his friend and confidential adviser, 
Colonel E. M. House, to take up the task of organizing a 
force of distinguished American scientists, economists and 
historians to gather historic and informative data concern- 
ing the world war to be used as a basis of American partici- 
pation in the peace negotiations that will follow the cessation 
of hostilities in Europe. The data, it is said, will be com- 
piled primarily to assist American representativesat the 
peace conference after the war, but may be used in the 
meantime to help guide the Government in formulating 
future policies. The State Department in confirming the 
appointment of Colonel House by the President on Sept. 28 
laid stress on the fact that his appointment does not indicate 
that any thought of peace is now being entertained by the 
United States Government. In connection with Colonel 
House’s appointment it was pointed out that the European 
Governments during the past three years have had experts 
especially equipped for the task prepare data similar to that 

which Colonel House will gather. 

The explanation was offered that about two yearsago 
reports began to come to the Washington officials from 
Government agencies in Europe with reference to con- 
ditions that would confront the trade of the world after the 
war, and these reports, which, it is said, continue to come, 
are being collated by Colonel House with a view to utilizing 
them in a practical way when trade conditions must be 
adjusted after the war is over. Because of the isolation of 
America her statesmen have not concerned themselves with 
European politics and problems to the extent that the 
statesmen of European nations have. But, says the New 
York “Times,” it is not the idea of protecting this country’s 
spokesmen in the event of friction that has actuated the 
President in starting Colonel House on his mission, but a 
sincere desire that in America’s participation in the settle- 
ment of the problems which will come up at the peace con- 
ference, America’s action in all things may be intelligent. 
In line with this policy the a ctivities of Colonel House, 
says the ‘“‘Times,”’ will be conducted entirely independently 
of the activities of any of the Allied nations. The facts upon 
which to base decisions will come to the American authorities, 
it is said, as unbiased as Colonel House and his helpers can 
bring them. America’s entrance into the war, it is pointed 
out, was for stated purposes, distinct from those which 
actuated any other nation in entering it, and if upon Amer- 
ica’s Peace Commissioners should be placed the task of 
settling any problem from her viewpoint of ideals, the 
President, it is said, wishes America to know whereof she 
speaks. It is this task of collecting all available data that 
Colonel House and his co-workers will be called upon to 
perform so that the American Peace Commissioners at the 
peace conference may be able to decide the questions they 
may be called upon to settle ina knowing way. The questions 
which will come up before the peace conference at the end 
of the present world war will, it is stated, be multitudinous. 
The freedon of the seas, the neutralization of seaways, the 
political homeogeneity of peoples who claim the right of self 
government and the disposition of territorial possessions 
involving economic, historical and political questions will be 


some of the many subjects to be considered, and the inform- 
ation upon which conclusions may be based and pclicies 
decided must be at hand. 

Colonel House was in conference with President Wilson, 
Secretary of State Lansing and other Government officials 
on the 10th inst., at which the gathering of information to 
be used eventually in peace negotiations was discussed. 
Some announcement, it is expected, will be made in the near 
future concerning the organization of the staff of experts 
which Colonel House will gather to assist him, and the 
various classifications into which the work will be divided. 
Walter Lippman, until recently volunteer assistant to 
Secretary of War Baker, dispatches from Washington on the 
10th inst. said, is one of the assistants Colonel House has 
chosen to aid him in gathering peace data. Dispatches from 
Washington on Oct. 11 stated that Gordon Auchincloss, the 
New York lawyer, has been attached to the State Depart- 
ment with the special assignment of gathering data for 
Colonel House from the Department’s records relating to 
conditions in Europe. 








ADJOURNMENT OF SPECIAL WAR SESSION 
CONGRESS. 


The extraordinary war session of the Sixty-fifth Congress, 
which began on April 2, and which is regarded as one of the 
most remarkable sessions in the parliamentary history of the 
world because of the magnitude of the appropriations pro- 
vided and the momentous questions disposed of, adjourned 
sine die at 3 o’clock p. m. last Saturday, Oct. 6. The next 
session will begin on Dec. 3. The closing of the special war 
session was marked by addresses in the Senate and House 
by the Vice-President and Speaker, respectively, and the 
issuance by President Wilson of a statement praising Con- 
gress for the manner in which it provided the necessary war 
needs of the country, and declaring that it ‘deserves the 
gratitude and appreciation’? of the people for the work it 
accomplished. The Pesident’s statement follows: 


The 65th Congress, now adjourning, deserves the gratitude and appre- 
ciation of a people whose will and purpose I believe it has faithfully expressed 
One cannot examine the record of its action without being impressed by its. 
completeness, its courage and its full comprehension of a great task. The 
needs of the army and the navy have been met in a way that assures the 
effectiveness of American arms, and the war-making branch of the Govern- 
ment has been abundantly equipped with the powers that were necessary 
to make the action of the nation effective. 

I believe that it has also in equal degree, and as far as possible in the face 
of war, safeguarded the rights of the people and kept in mind the con- 
siderations of social justice so often obscured in the hasty readjustment 
of such a crisis. 

It seems to me that the work of this remarkable session has not only been 
done thoroughly but that it has also been done with the utmost dispatch 
possible in the circumstances or consistent witha full consideration of the 
exceedingly critical matters dealt with. Best of all, it has left no doubt as 
to the spirit and determination of the country, but has affirmed themas 
loyally and as emphatically as our fine soldiers will affirm them on the 
firing line. 


OF 


WOODROW WILSON. 
The President went to the capitol shortly before 2 o’clock 
to sign bills and to be present at the adjournment of Con- 
gress. After he had left the Capitol it was announced that 
all bills passed had been signed and none given the pocket 
veto. Speaker Clark addressed the House before it ad- 
journed as follows: 


The amount of business done is absolutely amazing and stupendous. I 
believe that every member of the House has contributed all that was in 
him to the support of the Government. Politics has been abolished, 
Every man has given simply his utmost in patriotism. I doubt if any 
Congress from now until the day of judgment will ever vote as much money 
as this one—and I sincerely hope not. 

Every dollar asked by the war-making departments has been given 
loyally and freely. I believe every member deserves well of the peuple for 
what we have done—and, the hour of 3 o’clock having arrived, I adjourn 
this Congress, sine die, with the hope that God will hold you in His holy 
keeping during our recess. 


Vice-President Marshall also made a short address in the 
Senate before that body adjourned. He said: 


The present eccupant of the Chair wants to thank the Senators of the 
United States for the resolution just adopted and for the patience and for- 
bearance with which they have dealt at many times with my irascible 
conduct. I want to assure them that the outbursts that now and then have 
taken place from the Chair were not real in character. 

They were simply intended to call the attention of the Senate to the fact 
that they did have a presiding officer—not one that perhaps they wanted 
but one that an ignorant electorate has thrust upon them. 

I part with you and I part with this session of Congress with mingled 
feelings of pleasure and of sadness. Pleasure in the fact that the proceed- 
ings of this session have been practically harmonious and practically unani- 
mous; with a feeling of sadness in that I believe it has become necessary 
for the American people to engage ina great war. That is a necessity that 
always saddens every sober man and every man who has a kindly heart. 
But for myself I may be permitted to say that I think it will be my duty, 
whenever I am called upon to say anything, to voice my belief in the justice 
and the necessity of this war. 

I have been requested by the Secretary of the Treasury to ask that the 
several Senators, as they go to their homes and address the people upon 
their duties and responsibilities, the rights and privileges of American 





citizens, and upon the rightfulness of this war, will call the attention of the 
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people to this fact—that this war must be fought finally out of the dollars 
and cents of the American people, and to urge upon the American people 
the duty of subscribing for this Liberty Loan. 

hk I wish you all, Senators of the United States, long life, health, happiness 
and that greatest consolation which can come to any human being—the 
consolation of finding out what the right is, and of daring to stand for the 
right regardless of how much it may cost you individually or the American 
people in blood and treasure. 

The special session of Congress which closed last Saturday 
was called April 2 by President Wilson, within a month after 
his second inauguration, to vote upon the declaration of war 
against Germany, and to provide means whereby the United 
States could prosecute the war to a successful termination. 
During the interval Congress has worked incessantly on 
legislation of vital present and future importance in national 
and world development. Marking the session which has 
just passed into history were its war declaration; provision 
for quick and large increase in the nation’s fighting forces— 
on land, sea and in the air; appropriations and contract 
authorization totaling over $21,000,000,000, measures of 
taxation and credits to meet the financial drafts, and vesting 
in the President extraordinary powers to carry on the war. 
During the past session six allied war missions appeared 
before Congress, addresses being made by Arthur James 
Balfour of the British Mission; ex-Premier Viviani and 
Marshal Joffre of the French; Prince Udine of the Italian; 
Baron Moncheur of the Belgian; Ambassador Boris Bakh- 
metieff of the Russian, and Viscount Ishii of the Japanese. 
Congress also found time to take action on two important 
domestic matters—prohibition and women suffrage. Besides 
prohibiting further manufacture or importation of distilled 
beverages and authorizing the President in the Food Control 
Bill to stop or curtail that of beer or wines, the Senate by a 
vote of 65 to 20 also passed the.Sheppard resolution propos- 
ing a national prohibition amendment to the Federal Consti- 
tution. The House created a special committee on woman 
suffrage, while the Senate Committee favorably reported 
the Susan B. Anthony amendment proposing an equal fran- 
chise amendment to the Constitution. 

In both houses of Congress on the 5th inst. statements 
were made by the Chairman of the Appropriations Commit- 
tees concerning the money provided for by the second session 
of the Sixty-fourth Congress and the special war session of 
the Sixty-fifth Congress for the support of the Government 
and the military and naval establishments for the fiscal year 
ending June 30 1918. The statement showed that $21,390,- 
730,940 was appropriated for the current fiscal year. Of 
this amount $7,000,000,000 is being loaned to the Allies, and 
isrepayable, and about $1,000,000is appropriated for normal 
expenses of the Government. All the rest is to be used by 
the United States in doing its part to ‘‘make the world safe 
for democracy.’’ The official figures of the appropriations 
provided for are as follows: 

Appropriations. 
Military establishment and War Department 
Naval establishment and Navy Department 
Shipping Board and Emergency Fleet Corporation 
National defense fund placed at disposal of the President _ 
Loans to the Allies 
Control of foods and fuels and stimulation of agricultural 
production 
Soldiers’ and sailors’ insurance and family allowance_ --- 
Interest on bonds and certificates (setimated) 
All other expenses and services, including insurance of 
merchant vessels and their crews... .....-...-------- 


Expenses of conducting the civil establishment of the 
Government, including pensions, &c 


$7 522,726,441 39 
1,604,840,690 43 
1,040,517,500 00 

100,000,000 00 
7,000,000,000 00 


173,846,400 00 
176,250,000 00 
200,000,000 00 
102,047 ,344 55 


958,945,638 59 





$18,879,177,014 96 


Total appropriations 





Contracts or Authorizations in Addition to Appropriations. 
Military establishment $1,389,452,750 00 
Naval establishment 271,851,175 50 
Shipping Board and Emergency Fleet Corporation 849,000,000 00 
New building for the Treasury Department 1,250,000 00 





Total contracts or authorizations $2.511,553,925 50 








Grand total appropriations and authorizations_--____~ ~~ $21,390,730,940 46 

During the special war session of Congress several bills 
passed the Senate and House, but failed of joint approval, 
and remain pending on the calendar. Among them are the 
soldiers’ and sailors’ civil rights bill, the daylight saving 
measure, the Webb export bill, the measure regulating killing 
of migratory birds, and the. proposed Colombian treary for 
payment of $25,000,000 in satisfaction of Colombia’s loss 
of the Panama Canal zone, which failed of Senate ratifica- 
tion. 

Among the most important measures enacted during the 
past session were the Act authorizing the issuance of $7,000,- 
000,000 of bonds, $3,000,000,000 of which to be used in 
meeting loans authorized to the Allied nations; the slective 
draft law; the resolution authorizing the President to take 





over for the United States interned German vessels; the Act 
amending the War Risk Insurance Act and appropriating 
$45,150,000 to insure vessels and their cargoes, and expenses 
connected therewith; the Act appropriating $3,281 ,094,541 
for the military and naval establishments on account of the 
war expenses; the espionage Act; the Act appropriating 
$640,000,000 to increase temporarily the Signal Corps of the 
army and to purchase, manufacture, maintain, repair and 
operate airships; the Act enlarging the membership of the 
Inter-State Commerce Commission; the Act to regulate 
commerce by authorizing priority shipments; the $11,000,- 
000,000 war bond and certificate bill; the food survey and 
the food control bills; the war deficiency appropriation bill, 
carrying total appropriations of $7,858,124,409; the Act to 
regulate and punish trading with the enemy; the war revenue 
bill, which, it is estimated, will provide $2,534,870,000 of 
revenue to pay the war expenses of the Government, and the 
soldiers’ and sailors’ insurance and compensation bill. 








MOVE TO REPEAL WAR PROFITS TAX ON 
INDIVIDUALS IN REVENUE ACT. 

A movement to amend the provision in the War Revenue 
Act imposing a war profits tax of 8% on business and pro- 
fessional men so far as it exempts Congressmen and Gov- 
ernment officials from the tax was witnessed just before 
the adjournment of Congress on the 6th inst. when Repre- 
sentative Hull of Tennessee introduced a resolution de- 
signed to strike out the exemption clause. It is said to be 
Representative Hull’s intention to bring the bill up at the 
opening of the December session. Representative Kitchin, 
who is said to have been the author of the 8% tax on in- 
dividuals, in defending his action in having the tax em- 
bodied in the act, admitted, according to the New York 
“Times” of the 6th inst., that the provision exempted the 
salaries of members of Congress and defended his position 
in that respect. He had no sympathy, he said, with the 
proposed movement to lift the exemption on Cofgressional 
salaries. The ‘Times’ quoted him as saying: 

That excess profits tax of 8% on incomes of individuals, mind you, is a 
tax on excess profits. It is a tax on money derived from a business. The 
Government is not a business institution and no salary therefrom is a busi- 
ness income. Officials don’t work for profits. Personally I am in Con- 
gress at a loss. 

No Government in the world (and I mean that) places an excess profits 
tax upon the salaries of its officials. ‘The tax we imposed is a tax upon 
business, not upon governments. Governments are not business concerns, 
and are not producing dividends. 

If it should come about that men are in Government positions for a 
profit, then I would advise a very heavy tax upon their salaries. But few 
men are working for a profit in Congress or in any official position. 

This whole protest against the excess profits tax on individual incomes 
arises from the disinclination of New York lawyers to pay any taxes. Law- 
yers who were down here lobbying against this very bill at an enormous 


cost to their clients are the men who will be caught most heavily under this 
tax; and they are the men who started the protest. 


Senator Penrose, of Pennsylvania, who, according to the 
“Times”’ laid responsibility for the tax on Representative 
Kitchin, was quoted in that paper on the 6th as follows: 


The 8% tax on occupations netting in excess of $6,000 was a proposition 
emanating from the House conference. It has been described as a joker, 
but, as a matter of fact, it was fully discussed in conference and on the floor 
of the Senate. I raised the point in the committee and again on the floor 
that no distinction was made between an earned income and an invested 
income. ‘The latter pays only a tax under the income tax section, while the 
earned income pays a double tax—under the income provision and the 8%, 
or occupational, clause. 

The same objection was also made by Senator Wadsworth of New York 
on the floor when the report of the conference was under discussion. The 
purpose of the amendment was along the policy to place every one on an 
equality and on this theory the proposition was pressed. Of course, the 
result of this plan, intended to place every one on an equality so far as the 
profit tax is concerned, has resulted in a more inequitable distinction be- 
tween earned and invested income. It is an illustration of the thought that 
the scales cannot be held absolutely even in a country so large with over 
100,000,000 people. 

I stated on the floor of the Senate when the conference report was up for 
consideration that there were many objectionable features in the revenue 
bill which I was unable and unwilling to publicly defend. This is one. 
Many conflicting views, of course, were presented in both houses of Con- 
gress, from the attitude of the radical who wanted to conscript wealth, to 
the stand taken by those who wanted to pay for the war chiefly out of loans. 
Compromise is mainly the basis for the final outcome of such legislation, 
and in this instance there were many concessions by the Senate conferees, 
such as the tax on munitions and the so-called cocupational tax. Agree- 
ment on these sections was opposed by me and others. It must be remem- 
bered, however, that a great many bad provisions in the bill as it came over 
from the House were finally eliminated after patient and prolonged dis- 
cussions, and that many good features were inserted. 

In criticising the objectionable, the meritorious phases must not be over- 
looked. I fully realize how unpopular many features will be and that it will 
bear unequally and inequitably in many directions. The Government 
had to have the money and it was agreed that it would be unfortunate if 
the present bill failed, which seemed probable, unless the Senate gave way 
to the radical members of the House. 

Other revenue legislation will be coming along next winter and the law 
can be amended or modified. Personally I would be willing to have the 
8% section eliminated from the bill. I opposed it from the beginning. 


Senator Boies Penrose of Pennsylvania, it is stated, will 
seek to have eliminated at the next session of Congress 
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both the 8% tax on individuals and the zone system of 
taxing reading and advertising matter in newspaper publi- 
cations. The New York ‘Times’ says: 

Mr. Penrose holds that the tax on second-class matter should be increased 
over the one-cent-a-pound rate, but only after a scientific investigation by 
the Post Office Committee. Therefore he will offer a bill at the next ses- 
sion to provide for such an investigation, with the idea of having the Post 


Office Committee report a bill dealing justly with the newspapers and 
magazines. 








PUBLIC ASKED TO TAKE INITIATIVE IN MAKING 
RETURNS UNDER WAR REVENUE ACTS. 

In a statement issued on Oct. 5 Commissioner of Internal 
Revenue, Daniel C. Roper, points out the responsibility 
resting upon the public to make returns under the new 
War Revenue Act. Warning is given that in no case will 
the Government take the initiative in securing returns 
(although all returns will be verified), and everybody con- 
cerned is called upon to communicate promptly with the 
nearest revenue office. The statement of Commissioner 
Roper says: 


Upon every citizen rests the responsibility of contributing to the utmost 
of his ability toward the successful termination of the war. The War 
Revenue act represents the judgment of the United States Congress as to 
what is the proper share for each citizen to contribute. This share is based 
upon the ability of the citizen to contribute. It is the unquestioned duty, 
therefor, of every true American citizen not only to pay the full tax the law 
requires of him, but to remove every possible obstacle to the successful 
administration of the law by the Bureau of Internal Revenue. In the 
circumstances, it is a high privilege for every citizen to comply strictly with 
the terms of the law and to make it a part of his duty to see that every other 
citizen does likewise. 

The new law affects all individuals receiving incomes of more than $1,000 
a year. 

All corporations, joint stock companies and associations. 

All distillers, rectifiers, wholesalers and retailers, holders of distilled 
spirits intended for saie or to be used for manufacturing purposes. 

All dealers in fermented liquors and malt liquor, wines, cordials, liqueurs, 
domestic and imported. 

All dealers in soft drinks, table waters and carbonic acid gas. 

All manufacturers of and dealers in cigars, cigarettes, tobacco, snuff and 
cigarette papers. 

All carriers of freight, express or passenger, and all operators of pipe 
lines. 

All dealers in life, marine, inland, fire and casualty insurance. 

All manufacturers and wholesale dealers in motor vehicles of every kind, 
musical instruments, motion picture films, jewelry, boats, sporting goods, 
perfumes, cosmetics, medicinal preparations, chewing gum and cameras. 

All proprietors of amusement places, including cabarets. 

All persons executing legal documents of any type. 

All traders on produce or stock exchanges and boards of trade. 

All importers of merchandise. 

All manufacturers and importers of playing cards. 

The law makes it the duty of every person, firm or corporation whose 
possessions or incomes are taxable to make true and correct returns upon 
which the tax may be assessed and collected. This information is of vital 
importance to every citizen because, notwithstanding that the Bureau of 
Internal Revenue is the agency charged with the administration of the new 
law and the collection of the taxes, it is not regarded that the Bureau of 
Internal Revenue shall find out and inform persons, firms or corporations 
of their responsibility. Such persons, firms, and corporations must for 
themselves make returns, which in the course of administration the Bureau 
of Internal Revenue will verify. 

Severe penalties are provided for failure upon the part of any person, 
firm or corporation to make the correct inventories and returns required. 

In addition to original and additional taxes that will apply to articles or 
commodities manufactured, imported or produced on and after Oct. 4 1917, 
the law provides for a ‘floor tax’’ on certain articles. This is a tax upon 
articles or commodities held in stock or in storage by manufacturers, 
dealers and holders. ‘The floor tax is in the nature of an additional tax on 
tax-paid articles or commodities, and is an original tax upon articles or 
commodities that have not heretofore been subject to the internal revenue 
tax. 

In some instances the floor taxes are at different rates than the rates 
prescribed for the same kind of articles manufactured or produced on and 
after Oct. 41917. Collectors of internal revenue have been fully instructed 
as to the requirements of the law and the procedure to be followed in assess- 
ing and collecting taxes. All persons affected by the law should commun- 
icate with the nearest internal revenue officer and ascertain specifically 
how they are affected and what they must do to comply with the law. 

In the collection of the tax that will apply to articles or commodities in 
stock on Oct. 4 1917, it is the purpose of the Bureau of Internai Revenue to 
make through its field force preliminary inquiries of every person liable to 
tax to ascertain his possessions in the way of taxable goods and the amount 
of tax he is liable to pay. This preliminary inquiry will be conducted over 
a period of probably a week. Within thirty days from the date of ,enact- 
ment of the new law every person, firm or corporation liable to floor tax 
must file with the Collector of Internal Revenue a true and correct inven- 
tory, under oath, of goods in his possession subject to this tax. Attached 
to the inventory must be a synopsis of the inventory and a statement of 
the amount of tax to be paid on the goods covered by the inventory. 

This is known as a taxpayers’ return. Upon the basis of this return, and 
an analysis of the information disclosed by the preliminary inquiry and the 
taxpayers’ inventory, the proper amount of tax will be determined. Pay- 
ment of the tax must be made to the Collector of Internal Revenue at the 
time of filing the return, but payment may be extended to a date not 
exceeding seven months from the passage of the act, upon the filing of a 
bond for payment. This bond must be given by an approved corporate 
surety company in a penal sum of not less than double the amount of the 
tax and in no case less than $1,000. 

The penalties for failure to comply with the requirements of the law are 
for slackers. 








APPLICATION OF INCOME TAX. 

An illustration of the practical application of the income 
tax as it now stands was furnished as follows on Oct. 6 by 
an expert official of the Internal Revenue Bureau, according 
to the New York “Times”: 





The old income tax has not been repealed and will be collected as usual, 
but there is a new supplementary income tax in which the limits of exemp- 
tion have been fixed at $1,000 for single men and $2,000 for married men, 
with the further exemption in the case of married men of $200 for each 
minor child. The limits of exemption in the old income tax law still in 
effect are $3,000 for single men and $4,000 for married men. 

By Section 209 of the new law a general tax is laid in the case of indi- 
viduals having trade or business or professions of 8% on all their business 
or professional earnings over $6,000. Thus, for illustration, if a single man 
has an income of $10,000 he would first pay 8% on the difference between 
$6,000 and $10,000, or $320. In computing his tax under the two regular 
individual income tax provisions, the old law and the new, this tax of $320 
would be deducted from the income of $10,000, and on the remainder, 
after deducting the exempted amount of $3,000 provided in the old law, 
or on the sum of $9,680, less $3,000, he would pay 2% normal tax of the 
old law. 

The balance in this particular case would be $6,680, and 2% of this 
amount would be $133 60. Then, by the terms of the new income tax law 
the taxpayer with $10,000 income would have to pay another 2% on all 
income over the limit of $1,000 set in the new law, or 2% on $8,680. This 
tax would be $172 60. His entire tax therefore would aggregate $627 20. 








WAR DEFICIENCY APPROPRIATION BILL SIGNED 
BY PRESIDENT. 

The Administration war deficiency appropriation bill, the 
conference report on which was adopted by the Senateon 
Oct. 3 and by the House on Oct. 4, was signed by the Pres- 
ident on Oct. 6. The bill, which is said to be the biggest 
of its kind in the history of any Government, carries total 
appropriations of $7,757,434,410. The bill appropriates 
outright $5,355,976,019, and authorizes the Government 
departments to enter into contracts to the extent of $2,401,- 
458,393. The bill, as passed by the House, carried total 
appropriations of $7,142,201,507, while aggregate appropria- 
tions of the Senate bill totalled $7,991,400,000. In con 
ference, subsistence for the Army for which the House had 
voted $175,000,000 and the Senate $321,000,000, was 
provided for by a compromise of $250,000,000. For Army 
transportation, for which the House had voted $350,000,000 
and the Senate $413,000,000, the conferees substituted 
$375,000,000. For regular quartermaster supplies $125,- 
000,000 was agreed to after the House had voted for $100,- 
000,000 and the Senate $163,000,000. The largest appro- 
priation carried in the bill, it is said, is for the Ordnance 
Department of the Army, which gets $695,100,000 for pur- 
chase, manufacture and test of mountain, siege and field 
eannon, and $225,000,000 more of. contract obligations 
authorized, together with $663,000,000 of cash and $777,- 
000,000 of contract obligations authorized for ammunition. 








COUNCIL OF NATIONAL DEFENSE TO BE REORGAN- 
IZED—TRADE COMMITTEES TO BE DISPENSED 
WITH. 

Announcement was made on the 8th inst, that plans for 
the reorganization of the Council of National Defense and 
its many advisory committees have been formulated and will 


soon become effective. The plans call for the abolishment 
of the present subordinate trade committees of the Council, 
and formation of War Service Committees to represent the 
several industries furnishing supplies to the Government. 
As each of the present trade committees is dispended with 
the trade in question will itself organize a war board or war 
committee to sit in Washington and to advise the agents of 
the Government when advice is needed. The Defense 
Council’s present committee system has given cause for 
criticism, it is said, in that committee members acting as 
Government advisors in making purchases, were often them- 
selves sellers. The new committees will have no official 
connection with the Council of National Defense, but will 
continue to serve the Government as consulting agents after 
the manner of the existing committees. The reconstruction 
of the committee system follows the recent resignations from 
the various committees of twenty-two members, who, it was 
announced on the 6th inst., had decided to resign upon the 
advice of private counsel, which included the best lawyers 
of the country. The resignations were prompted by the fact 
that to continue in a voluntary and advisory capacity to the 
Council, such members would render themselves liable to 
prosecution under Section 3 of the recently enacted food- 
control bill. This section prohibits any one employed or 
acting voluntarily as an agent of the Government from mak- 
ing recommendations as to the letting of Government con- 
tracts to concerns in which they have a personal interest. 
Immediately upon the passage of the food control bill last 
August, the Attorney-General was asked, it is said, for an 
opinion concerning its effect on members of committees of the 
Council of National Defense. Attorney-General Gregory’s 
report declared that there was nothing in the bill restricting 
the services of the members of the various committees of the 
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Council of National Defense, numbering about three hundred, 
who have acted rather as an index of the country’s resources 
than as active forces in the allotment of contracts. 

Notwithstanding the Attorney-General’s ruling, a number 
of the committeemen consulted private attorneys as to their 
status,and some of them were advised that their position as 
members of the advisory committees of the Council of 
National Defense, comes near a technical violation of the 
law which carries a $10,000 penalty and a jail sentence. As 
a result of these advices twenty-two members of various 
committees, as already stated, among them some of the 
most prominent business men in the country, resigned. Their 
resignations, however, have not as yet been accepted. The 
section of the food control law which has been largely the 
cause of the reorganization of the committee system of the 
Council of National Defense, reads as follows: 


Sec. 3. That no person acting either as a voluntary or paid agent or 
employee of the United States in any capacity, including an advisory 
capacity, shall solicit, induce, or attempt to induce any person or officer 
authorized to execute or to direct the execution of contracts in behalf of 
the United States to make any contract or give any order for the furnishing 
to the United States of work, labor, or services, or of materials, supplies, 
or other property of any kind or character, if such agent or employee has 
any pecuniary interest in such contract or order, or if he or any firm of which 
he is a member, or corporation, joint-stock company, or association of which 
he is an officer or stockholder, or in the pecuniary profits of which he is 
directly or indirectly interested, shall be a party thereto. Nor shall any 
agent or employee make, or permit any committee or other body of which 
he is a member to make, or participate in making, any recommendation 
concerning such contract or order to any council, board, or commission of 
the United States, or any member or subordinate thereof, without making 
to the best of his knowledge and belief a full and complete disclosure of 
writing to such council, board, commission, or subordinate of any and every 
pecuniary interest which he may have in such contract or order and of his 
interest in any firm, corporation, company, or association, being a party 
thereto. Nor shall he participate in the awarding of such contract or 
giving such order. Any willful violation of any of the provisions of this 
section shall be punishable by a fine of not more than $10,000, or by im- 
prisonment of not more than five years, or both: Provided, That the pro- 
visions of this section shall not change, alter or repeal section forty-one of 
chapter three hundred and twenty-one, Thirty-fifth Statutes at Large. 


Director of the Council of National Defense, W. S. Gif- 
ford, in explaining the situation on the 8th inst., emphasised 
the importance of the committee work to the Council and 
particularly to the War Industries Board. The Committee 
members do not make the contracts or advise upon their 
allotment, he declared, but rather furnish information to 
the members of the Council who make the recommendations 
as to whether the quantity of any commodity desired can be 
readily secured and such questions as where the quotations 
and the terms made by the outside business man are such 
as they, being business men in the same line, consider fair 
under the circumstances. He continued: 

We have realized that there were technical objections to the organization 
of these subordinate committees for some time. Section 3 of the food bill, 
which expressly forbids Government officials to participate in the negotiation 
of contracts in which they are interested, really put into the statutes a policy 
which we have been following since the organization of these committees. 
In no case has one of these committees ever reported or recommended 
directly to the purchasing officers of the Government. It has been our policy 
to have the committee recommendations pass first through the hands 
of a disinterested committee of the Council, which has in many cases rejected 
the original recommendations. 

Director Gifford, in speaking of the change in the com- 
mittee system, said that it would probably take about sixty 
days to complete the reorganization of the system. In the 
meantime, the U. 8. Chamber of Commerce has been re- 
quested to assist in prevailing upon the various American 
industries to organize their war service commissions to sit 
in Washington. It is the hope of the Washington officials, 
it is said, that the trades will appoint to such war commis- 
sions or boards, the same men who are now serving on the 
trade committees of the Council of National Defense. 


The United States Chamber of Commerce, acting promptly 
upon the suggestion of the Council of National Defense, that 
it aid in the organization of the new war service committees, 
on Oct. 9 issued a general call on American business to form 
war service committees in every branch of industry to co- 
operate with the Government in apportioning Government 


orders and to aid in determining priority matters. The 
duties of the new committees were outlined by the Chamber 
of Commerce in a bulletin to its members as follows: 


1. To assemble accurate information with respect to the facilities of the 
industry, the possibilities of expansion or the readjustment of plants and 
equipment to meet the ever increasing requirements of the Government. 

2. To arrange for the gathering of figures as to cost of production in the 
industry including conditions which were changing the cost of production. 
In this respect the committee would furnish to the Government information 
which would prevent avoidable hardship in the business by Government 
regulation of prices or distribution. 

3. To act with the priority committee of the War Industries Board, 
which is establishing principles governing the distribution of materials in 
transportation and the order in which various products are to be produced 
and distributed. The work of the priority committee calls for an immense 
organization and the quick adjustment of industry to the demands of the 
priority system. A war service committee representing an entire industry 





can be of great value in dealing with priority questions with relation to that 
industry. 

4. New facilities are being created and there is great shifting of labor 
from one section of the country to another. War service committees could 
offer suggestions regarding the use of existing facilities or the employment 
of labor in districts of the country where needed after the war. 

5. These committees should be ready at all times to meet with any of 
the departments of the Government whenever their advice is desired, to 
discuss questions affecting the industry raised by the war needs of the 
Government. The committees might aiso, on their own initiative, present 
to the Government questions which call for consideration, and might from 
time to time suggest on behalf of the industry how orders and material can 
de distributed to the best advantageand with the least disturbance to 
existing or prospective conditions. 





FEDERAL CONTROL OF FOOD TO BEGIN NOVEMBER 1. 
—PRESIDENT’S PROCLAMATION. 


Announcement was made on Oct. 9 by Herbert C. Hoover, 
United States Administrator, that after Nov. 1 all persons 
enaged in the import, manufacture, storage, or distribution 
of about twenty of the basic food commodities, which in- 
clude practically all of the fundamental foodstuffs, will be 
required to procure licenses from the United States Food 
Administration. President Wilson, Mr. Hoover said, would 
shortly issue a proclamation designating the commodities 
to come under the definite control of the Food Adminis- 
tration and will outline in detail the regulations which 
will be in force. Subject to the license requirement will 
be meat packers, cold storage warehouse men, millers, 
canners, elevators, grain dealers, wholesale distributors 
and retailers doing a business of more than $100,000 a year, 
who handle the commodities to be set out in the President’s 
proclamation. 

A statement issued by the Food Administration on Oct. 
9 reads: 


The President will shortly issue a proclamation requiring all persons en- 
gaged in the import, manufacture, storage and distribution of certain food- 
stuffs to secure a license from the Food Administrator. 

These will embrace meat packers, cold storage warehousemen, millers, 
canners, elevators, grain dealers, wholesale distributors, retailers doing a 
business of more than $100,000 per year, who handle the commodities to 
be set out in the President’s proclamation. 

The issuance of the proclamation has been somewhat delayed by the 
Food Administration, owing to its desire to complete the numerous con- 
ferences which it has been holding with the representatives of the various 
trades and of producers and consumers. Some 200 such conferences have 
been held with a view to the development of regulations and constructive 
methods of control. 

It has been the desire of the Food Administration to secure the co-opera- 
tion of all patriotic men in the various trades so as to eliminate specula- 
tion, hoarding, unreasonable profits, wasteful practices, &c., in the great 
distribution system of the country. 

The licensing provision in the Food bill is limited in operation to the 
channels of trade which lie between the farmer on the one hand and the 
retailer on the other, except as it extends to those few retailers who do an 
annual business of more than $100,000. 

The Food Administration has selected about twenty basic commodities 
and their products as forming the prime basis of life, and has limited its 
licensing control to these commodities, and also, in so far as practicable, 
eliminated the smallest units of business in these staples. 

It is the purpose of the Food Administration to effect conservation in 
the commercial use of these commodities, and to keep them flowing toward 
the consumer in direct lines through the channels of trade in as economical 
a manner as possible. The Administration does not wish to disturb the 
normal and necessary activities of business, and no business factor who is 
performing a useful function will be expected to surrender that function. 

The Administration is, however, charged with several duties. 

The producer must have a free outlet and a ready market. 

There must be no manipulation or speculation in foods. 

There must be no hoarding in foods. 

Unfair or unreasonable profits must be eliminated. 

Discriminatory and deceptive and wasteful practices which in any way 
restrict supply or distribution must be stopped. 

These are the provisions of the foodlaw. The licensing system which was 
authorized by the law provides a more effective machinery for its enforce- 
ment. It must not be thought that these operations become illegal oniy 
upon the issue of licenses. They have been illegal since Aug. 10, when the 
law was passed, and numerous cases coming to the attention of the Food 
Administration have been corrected. The licensing has the effect of giv- 
ing definition to the provisions of the bill and the practices which the trades 
should respectively follow in connection therewith. 

The proclamation will require all of those handling the commodities con- 
cerned to apply for licenses before Nov. 1, upon forms which will be sup- 
plied en application to the Food Administration. 

Applicants will receive licenses without cost, and the regulations govern- 
ing those dealing with the commodities licensed will be issued in due course. 

After Nov. 1 no unlicensed persons will be permitted to trade in the com- 
modities enumerated in the proclamation. Those who receive licenses 
will be required from time to time to make reports to the Food Administra- 
tion on their activities in prescribed form. These reports will be carefully 
safeguarded so that private information given to the Government in con- 
fidence will not be divulged to competitors. Men experienced in the pro- 
duction and merchandizing of licensed commodities will aid in administer- 
ing the law, and a legal department has been organized to faciiitate its 
enforcement. 

While authority is vested in the Food Administration to suspend any 
license and to impose penalties for violation of the food law or special 
regulations, it is the purpose of the Food Administration to accomplish these 
ends of public service and war service, so far as possible, not by coercion, 
but by patriotic co-operation. 

It has been the expressed feeling of the whole of the many conferences 
heid in Washington that the licensing system operating alike in every part 
of the country will, in fact, be a protection to the great majority of pro- 
ducers and distributors, as well as to the public, against the operations of 
those few who unpatriotically seek to exploit the necessaries of life. 

It has been generally recognized throughout the country that the enor- 
mous obligation imposed upon the American people to feed our soldiers at 
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the front and the Allies creates a disturbing factor in trade which allows 
opportunity to a few to impose burdens upon the many, and that it is of 
vital national importance that such control should be exerted as will rem- 
edy, so far as may be, the economic disturbances incident to the war. The 


prime purpose of the Food Administration is tu protect the patriot against 
the slacker in business. 


Following the above announcement that virtually all the 
staple foods consumed by the American people would be 
placed under the control of the Food| Administration begin- 
ning Nov. 1, President Wilson on Oct 10 issued a proclama- 
tion indicating that the food stuffs to be placed under Gov- 
ernmental supervision and setting forth the terms under 
which the manufacture, storage, importation and dis- 
tribution of the foodstuffs will be controlled. The list of 
commodities designated by President Wilson includes all 
important food grains and their flours, meats, fish, fresh 
and canned vegetables, some fruits, poultry and eggs and 
dairy products. The President’s proclamation follows: 

By the President of the United States of America: 


A PROCLAMATION 


Whereas, Under and by virtue of an act of Congress entitled, ‘‘An act 
to provide for the national security and defense by encouraging the pro- 
duction, conserving the supply and controlling thd distribution of food 
products and fuel,’’ approved by the Prseident on the 10th day of August 
1917, it is provided among other things as follows: 

That, by reason of the existence of a state of war, it is essential to the 
national security and defense, for the successful prosecution of the war, and 
for the suport and maintenance of the Army and Navy, to assure an ade- 
quate supply and equitable distribution, and to facilitate the movement of 
foods, feeds, fuel, including fuel oil and natural gas, and fertilizer and fer- 
tilizer ingredients, tools, utensils, implements, machinery, and equipment 
required for the actual production of foods, feeds, and fuel, hereafter in 
this act called necessaries; to prevent, locally or generally, scarcity, 
monopolization, hoarding, injurious speculation, manipulations and 
private controls, affecting such supply, distribution and movement; and 
to establish and maintain Governmental control of such necessaries during 
the war. For such purposes the instrumentalities, means, methods, 
powers, authorities, duties, obligations, and prohibitions hereinafter set 
forth are created, established, conferred and prescribed. The President 
is authorized to make such regulations and to issue such orders as are essen- 
tial effectively to carry out the provisions of this act. 

And, Whereas, It is further provided in said act as follows: 

That, from time to time, whenever the President shall find it essential to 
license the importation, manufacture, storage, mining, or distribution of 
any necessaries, in order to carry into effect any of the purposes of this act, 
and shall so publicly announce, no person shall, after a date to be fixed in 
the announcement, engage in or carry on any such business specified in 
the announcement of importation, manufacture, storage, mining or distri 
bution of any necessaries set forth in such announcement, unless he shail 
secure and hold a license issued pursuant to this section. The President 
is authorized to issue such licenses, and to prescribe regulations for the 
issuance of licenses, and requirements for systems of accounts and auditing 
of accounts to be kept by licensees, submission of reports by them, with 
or without oath or affirmation, and the entry and inspection by the Pres- 
ident’s duly authorized agents of the places of business of the licensees. 

And, Whereas, It is essential in order to carry into effect the provisions 
of the said act, that the powers conferred upon the President by said act 
be at this time exercised, to the extent hereinafter set forth, 

Now, Therefore, 1. Woodrow Wilson, President of the United States of 
America, by virtue of the powers conferged upon me by said act of Con- 
gress, hereby find and determine and by this proclamation do announce 
that it is essential, in order to carry into effect the purposes of said act, to 
license the importation, manufacture, storage and distribution of neces- 
saries to the extent hereinafter specified. 

All persons, firms, corporations, and associations engaged in the business 
eithor of (1) operating cold storage warehouses, (a cold storage warehouse, 
for the purposes of this proclamation, being defined as any place artificially 
or mechanically cooled to or below the temperature of 45 degrees above zero 
Fahrenheit, in which food products are placed and held for thirty days or 
more), (2) operating elevators, warehouses, or other places for storage of 
corn, oats, barley, beans, rice, cottonseed, cottonseed cake, cottonseed 
meal, or peanut meal, or (3) importing, manufacturing (including milling, 
mixing, or packing,) or distributing (including buying and selling) any of 
the following commodities: 

Wheat, wheat flour, rye, or rye flour. 

Barley or bar‘ey flour. 

Oats, oatmeal, or rolled oats. 

Corn, corn grits, cornmeal, hominy, corn flour, starch from corn, corn oil, 
corn syrup, or glucose. 

Rice, rice flour. 

Dried beans. 

Pea seed or dried peas. 

Cottonseed, cottonseed oil, cottonseed cake, or cottonseed meal, peanut 
oil or peanut meal. 

Soya bean vil, soya bean meal, palm oil or copra oil. 

Oleomargarine, lard, lard substitutes, oleo oi! or cooking fats. 

Milk, butter or cheese. 

Condensed, evaporated ur powdered milk. 

Fresh, canned or cured beef, pork or mutton. 

Poultry or eggs. 

Fresh or frozen fish. 

Fresh fruits or vegetables. 

Canned peas, dried beans, tomatoes, corn, salmon, or sardines. 

Dried prunes, apples, peaches or raisins. 

Sugar, syrups or molasses. 

Excepting, however: 

(1) Operators of elevators or warehouses handling wheat or rye, and 
manufacturers of derivitive products of wheat or rye, who have already been 
licensed. 

(2) Operators, manufacturers, and refiners of sugar, and manufacturers 
of sugar syrups, and molasses, who have already been licensed. 

(3) Retailers whose gross sales of food commodities do not exceed $100,- 
000 per annum. 

(4) Common carriers. 

(5) Farmers, gardners, co-operative associations of farmers or gardeners, 
including live stock farmers, and other persons with respect to the products 
of any farm, garden or other land owned, leased, or cultivated by them. 

(6) Fishermen whose business does not extend beyond primary con- 
signment, 





(7) Those dealing in any of the above commodities on any exchange 
board, of trade, or similar institution, as defined by Section 13 of the act 
= — - 10 1917 to the extent of their dealings on such exchanges or. board 
of trade. 

(8) Millers of corn, oats, barley, wheat, rye, or rice operating only 
plants of a daily capacity of less than 75 barrels. 

(9) Canners of peas, dried beans, corn, tomatoes, salmon, or sardines, 
whose gross production does not exceed 5,000 cases per annum. 

(10) Persons slaughtering, packing, and distributing fresh, canned or 
cured beef, pork, or mutton, whose gross sales of such commodities do not 
exceed $100,000 per annum. 


(11) Operators of poultry or egg packing plants, whose gross sales do 
not exceed $50,000 per annum. 

(12) Manufacturers of maple syrup, maple sugar, and maple compounds. 

(13) Ginneres, buyers, agents, delaers, or other handlers of cottonseed 
— handle yearly between Sept. 1 and Aug. 31 less than 150 tons of cotton= 

s. 

Are hereby required to secure on or before Nov. 1 1917 a license which 
license will be issued under such rules and regulations governing the con- 
duct of the business as may be prescribed. 

Applications for license must be made to the United States Food Admin- 
istration, Washington, D. C., Law Department, License Division, on 
forms prepared by it for that purpose, which may be secured on request. 

Any person, firm, corporation, or association, other than those hereins 
before excepted, who shall engage in or carry on any business hereinbefore 
specified after Nov. 1 1917 without first securing such license will be liable 
to the penalty prescribed by said act of Congress. 

In Witness Whereof, I have hereunto set my hand and caused the seal 
of the United States to be affixed. 

Done in the District of Columbia this eighth day of October, in the 
year of our Lord One Thousand Nine Hundred and Seventeen, and of the 
Independence of the United States of America the one hundred and forty- 


second. WOODROW WILSON, 
By the President: 


ROBERT LANSING, Secretary of State. 








NEW YORK PRODUCE EXCHANGE STOPS SPECULA- 
TIVE TRADING IN COTTONSEED OIL. 


The Board of Managers of the New York Produce Ex- 
change, acting at the instance of the Food Administration at 
Washington, which is endeavoring to eliminate speculation 
in all sorts of foodstuffs, on Oct. 9 announced that further 
speculation in cottonseed oil, both by trade and outside in- 
terests, is prohibited. The Board issued the following state- 
ment on the 9th inst. regarding its action: 

Speculative trading in cottonseed oil or any delivery. either by trade or 
outside interests, is prohibited. 


Hedge selling for protection against seed purchases, or sales of refined oil 
against purchases of crude oil, or purchases by consumers or exporters, are 
permissible, but such operations shall be confined to legitimate trade inter- 


ests only and shall be of the smallest possible proportions consistent with 
the purpose of this rule. 


No purchases or sales shall be made for future delivery beyond two months 
ahead of the month current at the time of such purchases or sales. Present 


outstanding contracts for any month may be closed out at any time within 
the life of the contract. 


No daily fluctuation of price beyond 1 cent per pound from closing bid 
price at last previous closing shall be permitted in months in which trading 
is allowed as hereinbefore provided, and further, 

No daily fluctuation of more than Mc. per pound from closing bid price 
of last previous closing shall be permitted in month, in which trading is 
only allowed for the closing out of present outstanding contracts. 


Violation or neglect of these rules will be punishable as provided by Sec- 
tion 32 of the by-laws. 


The action of the Board of Managers, it is said, is the re- 
sult of a recent visit to Washington, at the request of the 
Food Administration, of R. A. Claybrook, President of the 
Produce Exchange, and Edward Flash Jr., Vice-President. 
The question of speculative trading in commodities which 
are vital to the welfare of the country was discussed at the 
conference in Washington, says the “Journal of Commerce’’ 
of this city. That a definite understanding was reached is 
shown in the following statement issued by the New York 
Produce Exchange on the 9th inst., along with the an- 
nouncement prohibiting further speculation in cottonseed oil: 


The Food Administration at Washington has officially informed this 
Exchange of its firm determination to eliminate speculation in all sorts of 


foodstuffs under the authority granted by Section 13 of the Food Adminis- 
tration Law. 


This Exchange is not only willing, but anxious, to do anything in its 
power to further the aims of the Food Administration Law, and in the con- 
fidence that any restriction of business on this Exchange necessary for the 
carrying out of such purpose, will receive the full and patriotic co-operation 
of its members, even at personal sacrifices to themselves, your Board of 
Managers has formulated the rules that follow, to take effect at once and 
to continue in force at the pleasure of the Board. 

Intimation that the Food Administration would probably 
suggest the closing of the option market in cottonseed oil 
on the New York Produce Exchange was given by the Ex- 
change on Oct. 2, when it sent a letter to all its members ap- 
pealing to them to confine their operations to the filling of 
orders from legitimate trade interests. The letter also 
warned the members that the Food Administration would 
“suppress hoarding of products or undue speculative activ- 
ity having for its aim the enhancement of prices.” The let- 
ter read as follows: 

As you well know, the Food Administration at Washington is doing 
everything in its power, by regulating production and distribution, to keep 
down the constantly rising prices of ali food products. 

This advancing tendency of prices is doubtless due, in the main, to the 


operation of the laws of supply and demand, but also partially to specula- 
tion in foodstuffs of various kinds. 
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The option market in cottonseed oil on the New York Produce Exchange 
is the only open market in the United States for this commodity, and the 
Food Administration is keeping a very close watch upon its operation, and 
has aiready conferred with representatives of the cottonseed oil industry 
upon the desirability of closing our market for futures. 

Recognizing. with much wisdom, however, the usefulness of an open mar- 
ket that would enable producers and refiners to hedge against purchases of 


raw material, or sales of manufactured products, and also permit consumers | 
to hedge against future requirements, it has decided, for the present, to | 


take no action in this direction; but while thus recognizing what might be 
called legitimate speculation, it has expressed its firm determination to sup- 
press hoarding 
aim the enhancement of prices. 


ment, and we, therefore, issue this appeal to all our members dealing in 
cottonseed oil, either as brokers or dealers, to confine their operations to the 


or purely specuiative operations. 


and the closing of our option market entirely. 

~ Wecannot help but feel that when this situation is put before you, both 
patrictic desire to assist the Government, as well as enlightened self- 
interest, will secure your hearty co-operation and we shall be glad to receive 
your assurance that you will respond to this appeal in the spirit in which 
it is made. 


EXPORTS BOARD TO PERMIT UNLICENSED SHIP- 
MENTS OF COTTON TO ALLIES. 

Announcement was made by the Exports Administrative 
Board on the 9th inst. that the stoppage of cotton ship- 
ments to northern European neutrals had resulted in the 
piling up of such a surplus of the staple in this country, that 
it had determined to permit for an indefinite period the ex- 
portation of raw cotton to the Allies without licenses. Under 
a previous ruling of the Exports Board{on Sept. 6 the exporta- 
tion of cotton without license was permitted to the Allies 
until Oct. 1. The Board explained on the 9th inst. that 
there is ample cotton in the United States to supply the 
nation’s needs, including the increased quantity needed in 
the army and navy, and still have a large surplus for ship- 
ment to the United Kingdom, France, Italy, Japan and 
Russia. 








FUZL ADMINISTRATION’S COAL REGULATION S— 
COAL CONTRACTS LIMITED TO PRICE FIXED BY 
PRESIDENT 

Dr. Harry A. Garfield, United States Fuel Administrator 
on Oct. 7 issued a statement giving the rules and regulations 
concerning the sale of coal under jobbers’ contracts, its 
shipment under prices fixed at mines, and distribution plans 
covering the control of profits. The rules, Dr. Garfield 
announced, include all regulations that have been issued to 
date in relation to coal prices, sale, shipment, and distribu- 
tion, and place the Federal agencies involved in a strong 
position to handle the situation and determine whether all 
branches are meeting the conditions imposed. Jobbers 
who contracted before August to buy coal at or below the 
price set in the President’s orders of that date and Aug. 23 
may not sell at a price higher than what they have contracted 
to pay, excepting to add the proper jobbers’ commission. 
All contracts binding at law are to be observed, but coa 
bought after the President’s order cannot be sold at a price 
above that fixed by him, even if delivery was contracted for 
at an earlier date. This rule is to prevent the jobbers who 
have made contracts to sell at a high rate rushing into the 
market, buying at the low rate established by the Govern- 
ment, and selling above the maximum, thus making a greatly 
increased profit. The orders require that all jobbers must 
register with the Federal Trade Commission by Oct. 25, 
stating the financial interest of all stockholders and partners 
of jobbing concerns in mines producing coal. Another rule 
concerns the methods of accounting by dealers, which the 
Fuel Administration wishes to reduce to a uniform basis 
in order to make comparisons of cost without injustice to 
anyone. Coal confiscated by railroads for their own use 
may be purchased from the owner at the price under which 
it was consigned when confiscated, if this is not above the 
figure set by the President. Exception must be made 
when it has been consigned under a contract that would 
stand in court, made before the President’s order, in which 
a the railroad must pay the higher figure if it wants the 

The Fuel Administration’s statement read in full as 
follows: 


Important rulings concerning jobbers’ contracts, wagon-mine coal, and 
confiscation of coal by railroads have been issued by Federal Fuel Adminis- 
trator Harry A. Garfield in a compilation embodying all regulations put 
out by the Fuel Administration to date in relation to coal prices, sale, ship- 
ment, and distribution. 

Jobbers who at the time of the President's orders fixing the price of coal at 
the mine, August 21 and 23, had contracted to buy coal at or below the 
price set in those orders may not sell at a price higher than what they pay, 





of products or undue speculative activity, having for its | 


| the owner at the price under which it 
filling of orders from legitimate trade interests and to discourage all outside | 
| when it has been consigned under a contract 

Failure to heed this appeal, followed by any speculative excesses or ac- | 
tivities, will probably result in drastic action by the Food Administration | 


| ing and 
| wagon mines make deliveries directly to consumer by wagon or truck, the 





excepting to add the proper jobbers’ commission. All contracts binding at 
law are to be observed, but coal bought after the President's order cannot 
be sold at a price above the one fixed by him, even if delivery was contracted 
for at an earlier date. In short, jobbers who have made contracts to sell at 
a high rate can not now rush into the market, buy at the lower rate estab- 
lished, and sell above the maximum, thus making a greatly increased profit. 

The orders prescribe that all jobbers must register with the Federal 
Trade Commission by October 25, stating the financial interest of all stock- 
holders and partners of jobbing concerns in mines producing coal. An- 
other rule concerns methods of accounting by dealers, which the Fuel 
Administration wishes to reduce to a uniform basis, in order to make com- 
parisons of cost without injustice to anyone. Uniform cost sheets are being 


| prepared for distribution to dealers, who are required to furnish reports 
Under these circumstances, we feel that it is the patriotic duty of this | 
Exchange to do all in its power to further the views and ends of the Govern- | 


monthly, or at any time these are desired by the Fuel Administration at 
Washington or State Fuel administrators. 

Coal confiscated by railroads for their own use may be purchased from 
; was consigned when confiscated, if 
this is not above the figure set by the President. Exception must be made 
that would stand in courtt 
made before the presidential order, in which case the railroad must pay 
the higher figure if it wants the coal. 

One of the most difficult problems the Fuel Administration has had to 


| solve is that of who should pay the cost of hauling coal from ‘‘wagon mines,” 


which have no rail connection, to the railroad. Thousands of these mines 
have started up lately, because of the high price of coal, without which 
they could not be operated at a profit. Loading cars from wagon mines 
after the haul is slow, which has meant the holding of cars longer than 
advisable at loading points. 

The Fuel Administrator directs that the product of these mines be shipped 
in box cars when it is sent to the general market by rail, thus saving the 
open cars for the use of mines where the loading can be done most quickly. 
Where box cars are used by wagon mines a charge’of 75 cents per ton 
in addition to the President's prices is permitted, to cover the cost of haul- 
loading. The Fuel Administrator also rules that where these 


cost of the haulage may be added to the President's prices. 

An assignment of a contract for the sale of coal, when made after the 
President's order applicable to the price of the coal covered by the con- 
tract, will be treated as an actual sale of coal 

For the present cannel and smithing coal may be sold at current market 
prices, but the latter may be used for smithing only. 

Following are the orders, which may be obtained by persons interested 
upon application to the Fuel Administration. The sections new or greatly 
modified are Nos. 8 to 20, inclusive. 

Orders, rulings, and regulations relating to coal prices and governing 
the sale, shipment, and distribution of coal: 

Promulgated by the United States Fuel Administrator on behalf of the 
President under the authority of the act of Congress approved August 
10 1917, entitled ‘‘An act to provide further for the national security and 
defense, by encouraging the production, conserving the supply, and con- 
trolling the distribution of food products and fuel,’’ and an Executive 
order of the President dated August 23 1917, appointing said Fuel Adminis- 
trator. 

1. The prices for coal fixed by the President as modified by the orders of 
the Fuel Administrator shall apply to export and bunker coal. 

2. Contracts relating to bituminous coal made before the President's 
proclamation of August 21 1917, and contracts relating to anthracite coal 
made before the President’s proclamation of August 23 1917, shall not be 
affected by these proclamations, provided the contracts are bona fide in 
character and enforceable at law in the absence of further express regulation. 

3. If the claim is made that any specific coal has been acquired in accord- 
ance with a bona fide contract enforceable at law, existing prior to the time 
of the order of the President applicable thereto, the burden of proof is upon 
the parties to the contract to establish these facts. 

4. Coal may be bought and sold at prices lower than those prescribed 
by the orders of the President. » 

5. The effect of the President’s orders on coal rolling when the order 
affecting such coal was issued is to be decided by first ascertaining whether 
or not the title had passed from the operator to the consignee at the time 
the President’s order became effective. If the title had passed to the 
consignee the price fixed by the President does not apply. 

6. Operators who maintain their own sales department, whether in their 
own name or under a separate name, and dispose of coal directly to the 
dealer or consumer, shall not charge any jobber’s commission. A jobber 
must be entirely independent of the operator, in fact as wellasin name, in 
order to be entitled to charge a jobber’s commission. 

7. Free coal shipped from the mines subsequent to the promulgation of 
the President's order fixing the price for such coal shall reach the dealer at 
not more than the price fixed by the President's order, plus only the pre- 
scribed jobber’s commission (if the coal has been purchased through a 
jobber) and transportation charges. 

8. A jobber who had already contracted to buy coal at the time of the 
President's order fixing the price of such coal, and who was at that time 
already under contract to sell the same, may fill his contract to sell at the 
price named therein. 

9. A jobber who, at the time of the President's order fixing the price of 
the coal in question at the mine, had contracted to buy coal at or below the 
President's price and at that time had no contract to sell such coal, shall 
not sell the same at a price higher than the purchase price plus the jobber’s 
commission as determined. by the President’s regulation of August 23 1917. 

10. A jobber who, at the time of the President’s order fixing the price 
of the coal in question, was under contract to deliver such coal at a price 
higher than a price represented by the price fixed by the President or the 
Fuel Administrator for such coal plus a proper jobber’s commission as de- 
termined by the President's regulation of August 23 1917, shall not fill 
such contract at a price in excess of the President's price, plus the proper 
jobber’s commission, with coal purchased after the President's order be- 
came effective and not contracted for prior thereto. 

11. A jobber who, at the date of the President's order fixing the price of 
the coal in question, held a contract for the purchase of coal without_hav- 
ing already sold such coal, shall not sell such coal at more than the price 
fixed by the President or the Fuel Administrator for the sale of such coal 
after the date of such order, plus the jobber’s commission as fixed by the 
President's regulation of August 23 1917. 

12. Every jobber of coal or coke in the United States shall file with the 
Federal Trade Commission, Washington, D. C., on or before October 25 
1917, a statement showing (1) his name; (2) post-office address; (3) date 
of the establishment of his business; (4) names of stockholders, members, 
and partners of the jobbing concern; (5) financial interests of stockholders, 
members, and partners of the jobbing concern in any mine producing coal. 
Any jobbing concern which may be established after the issuance of this 
regulation shall immediately upon its organization file a similar statement 
with the Federal Trade Commission. 

13. Whenever called upon to do so by the Fuel Administrator, all persons# 
firms, and corporations dealing in and selling coal to consumers at retail, 
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shall return to the Fuel Administrator at Washington, D. C., or otherwise 
as directed, a sworn statement of facts showing of his, her, or its retail mar- 
gin, between the dates of January 1 1915, and December 31 1915, both 
inclusive; and to furnish such other information as may be required; such 
returns to be made on a blank form to be furnished by the Fuel Administra- 
tor, when so requested. 

14. Where coal has been confiscated by a railroad for its own use, it may 
be sold to the railroad by the owner thereof at the price at which it was 
consigned when confiscated, but at no higher price; provided, however, 
that if the price at which it was consigned is above the price fixed by orders 
of the President and of the Fuel Administrator it shall be billed at the price 
so fixed, unless it is consigned in compliance with a bona fide contract 
— at law, which was in existence when the price of such coal was 

ixed. 

15. Coal delivered direct to the consumer from the mine, by wagon or 
truck (whether from wagon mines or other mines) shall be sold at not more 
than the prices fixed by the President and the Fuel Administrator, plus the 
actual cost of hauling. 

16. Coal bought by a railroad for its own use as fuel from a wagon mine 
hauling to such railroad, shall be sold at not more than the prices fixed by 
the President and the Fuel Administrator, plus the actual cost of hauling. 

17. No charge for hauling may be made by an operator of a wagon mine, 
or paid by the purchaser of the coal, on coal shipped by rail, except where 
such shipment is made in box cars, in which case an additional charge, not 
to exceed 75 cents per ton, may be made. In all other cases the price of 
Wwagon-mine Coal on board cars shall not exceed the price prescribed by the 
President and the Fuel Administrator for coal at the mine. 

18. Until further action of the Fuel Administrator, smithing coal, when 
used for smithing purposes only, may be sold at the market prices prevailing 
at the time of the sale. 

19. Until further action of the Fuel Administrator, cannel coal may be 
sold at the market prices prevailing at the time of the sale. 

20. An assignment of a contract for the sale of coal, where such assign- 
ment is made after the President’s order applicable to the price of the coal 
covered by the contract, shall be treated as a sale of coal and be subject to 
all the orders and regulations of the President of the United States and the 
Fuel Administrator relating thereto. 

21. These orders, rulings, and regulations supersede all orders and regula- 
tions of general application previously issued, excepting— 

(1) The order of the President dated August 21 1917, fixing prices of 
bituminous coal modified by sundry orders of the Fuel Administrator and 
all such orders affecting such modifications. 

(2) The order of the President dated August 23 1917, defining jobbers 
and fixing the prices of Pennsylvania anthracite coal, the same being modi- 
fied so far as it relates to the price of anthracite pea coal by the order of the 
Fuel Administrator dated October 1 1917. 

(3) Order of the Fuel Administrator dated October 1 1917, relative to 
the shipment, distribution, and apportionment of coal reshipped by water 
at Lake Erie ports; and 

(4) Order of the Fuel Administrator dated October 1 1917, relating to 
the maximum gross margins of retail coal dealers. 

(Signed) H. A. GARFIELD, 
United States Fuel Administrator. 








FEDERAL WAR RISK INSURANCE RATES LOWERED. 


Owing to the effectiveness of the methods now employed 
in combating German submarines and the resultant de- 
crease in the destruction of steamships, Secretary of the 
Treasury McAdoo on Oct. 6 announced that the rate of the 
War Risk Insurance Bureau of the Treasury Department 
had been reduced from 64% to 5%. The Secretary’s 
statement said: 


The Secretary of the Treasury to-day announced that the Bureau of 
War Risk Insurance has reduced its rates on all American steamers and 
cargoes traversing the war zone from 64%% to 5%. 

This reduction is made because of the corresponding decrease in the risks. 


The rates of the Federal War Risk Insurance Bureau are 
based primarily on the number of vessels traversing the war 
zone and the number of sinkings. The effectiveness of the 
methods used in fighting the U-boats also enters largely into 
consideration. The announcement of the 6th marked the 
first reduction in Government war risk insurance rates to 
any waters infested by submarines. Heretofore the revis- 
ions in the War Risk Insurance Bureau rates have been 
upward. The first increase was announced March 21, be- 
fore the entrance of the United States into the war, and about 
seven weeks after the inauguration by Germany of her un- 
restricted submarine warfare. This increase was approxi- 
mately 50%, or on the average from 2% to 3% of the value 
of the ships and cargoes. Little more than two weeks after 
America’s entry into the war the rate was increased ap- 
proximately two-thirds, or generally from 3% to 5%. An- 
nouncement was made at the time that the increase was put 
into effect to bring American rates to a parity with those of 
other Governments. The third and last increase which 
was announced July 27, brought rates up to64%%. It was 
made, the Treasury Department said, ‘‘because the 5% 
rate is not adequate for the risks undertaken through the 
so-called war zone, as the Bureau has sustained a number of 
heavy losses.”” The reduction now announced is from this 


64% rate. 








NORWAY LOWERS WAR RISK INSURANCE RATES 
OWING TO DECREASED U-BOAT DANGER. 
Dispatches from Copenhagen on Oct. 9 stated that the 
danger from submarines having decreased, insurance on 
Norwegian cargoes in the North Sea has been reduced from 


8% to T%e 








FUEL ADMINISTRATION’S CLASSIFICATIONS OF 
BITUMINOUS COAL. 


The Federal Fuel Administration on September 30 issued 
an announcement covering further classifications of bitu- 
minous coal in certain outfields, the prices announced by 
Administrator Garfield ranging from $1 for lignite coal in 
the Northern field and El Paso District to $4.50 in the State 
Washington. The Fuel Administration states that these 
prices do not affect the prices heretofore fixed by the Presi- 
dent in the principal bituminous fields; the latter appeared 
in our issue of Aug. 25. Below we give the announcement 
just made by the Fuel Administration: 


The Fuel Administration authorizes the following: 

The Fuel Administrator announces further classifications of bituminous 
coal within several outlying fields, on the lines heretofore laid down by the 
President in fixing the prices of coal. The conditions in the fields named 
below are exceptional, and do not affect the prices heretofore fixed by the 
President in the principal bituminous fields. If upon completion of the 
investigations now being made of operators’ costs in the fields affected, it 
is found that these changes are not justified, further modifications will be 
made at once. These prices are effective beginning at 7 a. m., Oct. 1 1917. 


Run Pre- Slack 
of pared or 
Mine. Sizes. Screen- 
‘ings. 
Pierce and Kings Counties, in the State of Wash- 
UN Jee 5 6 SE a aes ce ead cea beat $3 25 $4 50 $3 00 
Lafayette, Ray, Clay, Platte and Linn Counties, 
ii the Gente of Misses 2. 3. Sw ccc econ 315 3 40 2 90 
Appanoose, Wayne, Boone and Webster Counties, 
cel Seek eee GF BOWE es acon wk conctuendacie 315 340 2 90 
Thin vein seams at Hartford, Midland, Hackett, 
Greenwood and Denning, in the State of Ar- 
es ub wea oben de ike Ube oe eeewke 3 05 3 40 2 40 
Leflore and Haskell Counties, in the State of 
SN ak clean at tle db eck coe 3 50 4 30 2 25 
Oklmulgee and Tulsa Counties, in the State of 
WN oka write dteeawaws sume ek oe bewae 310 3 90 2 00 
Coal County, in the State of Oklahoma_-______-_~- 3 30 410 2 00 
Pittsburg and Latimer Counties, in the State of 
CN: awn nddvoneedarnalondectéscucadt 3 50 4 30 2 25 
Bituminous domestic coal mined in the Walsen- 
berg, Canon City, Routt, Garfield, Gunnison, 
Durango; Mesa, Pitkin, Montezuma, Delta, 
Montrose and Rio Blanca districts, in the State 
CS TONG. 563 6 oe Se ee ee. 3 00 400 1 50 
Bituminous steam coal mined in the Trinidad 
district, in the State of Colorado___._..__._-- 275 3 25 2 00 
Lignite coal mined in the northern field and El 
Paso districts, in the State of Colorado_------- 245 3 50 1 00 
Osage County, in the State of Kansas_________-- 2 55 400 2 30 
Big Seam district, in the State of Alabama_-_-_-_-- 215 2 45 1 85 
Pratt, Jaeger, Jefferson, Nickel Plate and Coal 
City district, in the State of Alabama-_-__.__--- 2 35 2 65 2 05 
Cahaba, Black Creek, Brookwood and Blue 
Creek districts, in the State of Alabama_-_-_-._-- 2 85 3 10 245 
Corona district, in the State of Alabama_-._...-.- 2 40 2 75 2 05 
Montevallo district, in the State of Alabama-_---- 2 40 4 00 215 
ee en di odes nc ccckncownbe 2 50 3 50 1 25 
Brazil block field, in the State of Indiana__---_-~-- *2 95 éame 1 70 





*Brazil block. 

The Fuel Administrator also announces the following: 

Smithing coal may be sold, until further order, at the prevailing market 
price. Cannel coal may be sold, until further order, at the prevailing 
market price. 








ALBERT H. WIGGIN CHOSEN NEW YORK FUEL 
ADMINISTRATOR. 


Albert H. Wiggin, Chairman of the Board of the Chase 
National Bank of New York has been appointed Fuel Admin- 
istrator for the State of New York. Announcement to this 
effect was made by Dr. Harry A. Garfield, United States 
Fuel Administrator, on Oct. 9. Mr. Wiggin will begin his 
duties as Fuel Administrator at once. Dr. Garfield, on the 
9th inst., also appointed Fuel Administrators for six other 
States. They are: 


Minnesota—John F. McGee, Minneapolis; North Dakota—I. P. 
Barker, Bismark; Louisiana—John G. O’Kelley, New Orleans; Delaware 
—Charles H. Ten Weeges, Wilmington; Oregon—Fred J. Holmes, La 
Grande; Mississippi—C. L. Townes, Minter City. 








URGES LEGALIZATION OF FOREIGN SELLING 
COMBINATIONS THROUGH WEBB BILL. 


In the opinion of George E. Bartol, President of the 
Philadelphia Bourse, Ex-Ambassador Gerard’s exposition of 
the German cartel system and his warning to the United 
States that combinations for foreign selling after the war 
must be legalized and encouraged by the Government, ap- 
pearing in his “My Four Years in Germany” now being 
published by the Philadelphia ‘‘Public Ledger,” should be 
read and taken to heart by every Congressman and American 
business men. The Philadelphia Bourse has long urged thé 
passage of therWebb bill as the only means by which Ameri- 
cans can neet foreign competition, and particularly German 
competition, when peace is declared and international trade 


and competition are resumed. Discussing the question, 





President Bartol on Sept. 12 said: 
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Three sentences stand out significantly in Mr. Gerard’s chapter on the 
German system of purchasing, manufacturing and selling and should be 
taken to heart by every member of Congress and business man of this 
country. They are: 

“The only thing that can maintain a fair price after the war for the 
products of American firms, miners and manufacturers is permission to 
combine for selling abroad * * * the Webb bill should be passed. 

“After this war, if we expect to keep a place for our trade in the world, 
we may have to revise some of our ideas as to the so-called trusts and the 
Sherman law. 

‘‘The nations and business men of the world will have to face after. the 
war a new condition, which we may call socialized buying and socialized 
selling.”’ 

The Webb bill, which Mr Gerard rightly says must be passed, is a piece 
of commercial preparedness legislation no less important than the measures 
recently passsd by Congress preparing the army and navy for war. With- 
out the selling combinations which it would legalize, the smaller American 
manufacturers will be at the mercy of their German competitors after the 
war. Similarly will they be placed at a decided disadvantage with English 
manufacturers, whose combinations, while less efficient and comprehensive 
than those of the Germans, are nevertheless sufficient to successfully fight 
American products in world markets. England is now endeavoring to 
reorganize and perfect her selling system and take a further step ahead of 
America. 

The paramount question here is whether selling combinations are to be 
legalized and such combinations organized and equipped for business in 
time. Is our commercial preparedness to be left until the so-called commer- 
cial war begins, as was the case with the military and naval preparations? 

No one knows when the war will end. It may be in six months or in six 
years and this uncertainty demands immediate action. There is no legis- 
lation more momentous in its consequences to this country before Congress 
then the Webb bill, and it is the hope of every far-sighted business man 
that the National legislators will come to a realization of this and by its 
early passage give the American manufacturer ample time to prepare. 

Although for nearly three years we saw ourselves drifting inevit- 
ably into war, it was not until war actually was declared that prepara- 
tion for the raising of armies and the development of the navy were made. 
Before the war we saw American manufacturers losing out in German 
competition because of the prohibition against export sales combinations. 
During the last three years we have received additional testimony of the 
need for eliminating this handicap, have seen Germany strengthen further 
her selling and purchasing systems, and have had opportunity to organize 
along the lines of our competitors. Yet Congress, at its last session, failed 
to enact the Webb bill, despite the unanimous endorsement given it by the 
business and manufacturing interests of the country. It is urgently 
demanded now that Congress put this measure through, either at the 
present special session (Mr. Bartol’s remarks were made before the ad- 
journment of the special session on Oct. 6) or at the outset of the next 
regular session. 








U. 8S. REFUSES TO ACKNOWLEDGE FOOD EXPORT 
AGREEMENT BETWEEN HOLLAND AND GERMANY. 

Announcement that the United States Government has 
refused to recognize as equitable an agreement entered into 
between Holland and Germany fixing the percentage of: 


exports from The Netherlands which should be sent to 
Germany and her allies and to the nations at war with the 
Berlin Government, was contained in a special dispatch 
from Washington to the New York ‘‘Times” on Sept. 29. 
The “Times” dispatch also gave a translation of the text of 
the negotiations which formed the basis of the agreement 
entered into between The Netherlands and Berlin, and which 
has come into the possession of United States Government 
officials. It can be authoritatively stated, says the ‘‘Times”’ 
dispatch, that no American commodities, including foods, 
cattle fodder and dairy products, will be permitted to enter 
Holland, or, for that matter, any of the Northern neutral 
nations of Europe, while fats are being shipped into Ger- 
many on the present basis. The Washington officials, it is 
said, have taken the position that Holland cannot expect it 
to aid in feeding Dutch cattle producing many tons of fats 
which ultimately find their way to Germany. It is said to 
be the view of the United States officials that while Holland 
clings to such an agreement with Germany in order to obtain 
coal and other commodities from the Central Powers, she 
must depend upon her own resources to keep up her end of 
the bargain with the German Government. The trans- 
lation presented in the ‘‘Times” dispatch reveals that Ger- 
many is in the direst need for fats to feed her armies and 
that she demanded that Holland should give her by far the 
greater proportion of certain essential exports. A few of 
these demands are: At least 75% of the total exports of 
butter; at least 66 2-3 % of the total exports of export cheese; 
at least as much pig meat and sausage as was exported to 
other countries, including exports for the relief of sufferers 
in Belgium; at least the same amount of live cattle or meats 
as was exported to other countries; at least 75% of the total 
export of vegetables; at least 75% of the total exports of fruit 
and marmalade; at least 75% of the total exports of fresh 
and preserved chickens’ and ducks’ eggs, and at least half 
the total exports of flax. Regarding the agreement entered 
into between Holland and Germany, the special dispatch to 
the New York ‘“‘Times’”’ said: : 


This compact has been generally accepted as an illuminating example of 
the situation which existed while Germany, practically cut off from the 
world except for the aid that the European neutrals might give, was 
negotiating not only with Holland, but with other neutrals, for the kinds of 
foods—principally fats—which were as vital to the maintenance of her 
armies as guns, ammunition and high explosives. 





It has been stated that enough fats were being shipped into Germany by 
the northern neutral nations to supply the entire army on the western front, 
and that the quantities were not, as some of the neutral diplomats have 
protested, ‘‘but a drop in the bucket.’’ In this connection the United 
States Government has made as careful a survey as possible up to this 
time, and has come to the conclusion that fats were being exported into 
Germany by neutrals in alarmingly large shipments, to which America 
could not contribute even indirectly. A further survey is contemplated, 
and experts of this Government has been sent abroad in large numbers for 
that purpose. 

Statistics obtained by the Government concerning American exports to 
the neutral nations of Europe before and during the period of the war have 
proved of the most intense interest. 

Wheat exports to all the neutrals before the war averaged 13,469,820 
bushels. For the fiscal year ending June 30 1917 the exports totaled 
35,724,104 bushels. Of the latter quantity the northern neutrals of 
Europe took 28,826,000 bushels. Holland before the war, on a three-year 
average, took 12,722,654 bushels. In 1915 that country took 31,541,992 
bushels and in the fiscal year 1917, 19,127,675 bushels. 

Exports of cheese from American to the European neutrals attracted 
further interest. The average yearly imports by European neutrals from 
this country before the war were 1,909 pounds. In the fiscal year 1917 
these countries took 168,978 pounds of American cheese. 

Before the war the European neutrals took but a yearly average of 3,063 
pounds of condensed milk. In the fiscal year 1917 they took 13,453,492 
pounds. Butter exports from the United States to the neutral nations of 
Europe jumped from 1,699 pounds a year before the war to 295,975 pounds 
for the fiscal year ending June 30 1916. 

It is contended that much of this exported foodstuffs has gone to Ger- 
many. Large quantities of it, at any rate, have been imported by neutrals 
known as great dairy producing countries. 

Ships owned by the Dutch and other northern neutral interests, loaded 
with wheat and cattle fodder, have been tugging at their anchors in New 
York harbor and other ports anxious to add at least a part of their cargoes 
to the upkeep of cattle, but since July 15, when President Wilson’s em- 
bargo proclamation went into effect, clearance has been refused to them. 
It is stated now that this policy will be tenaciously adhered to. 

It is understood that the representatives of Holland—there is a special 
commission here now—practically have abandoned any effort to obtain 
cattle fodder, and are now seeking only wheat for human consumption. 

Holland, it is said, is far overstocked with cattle, so far as its own needs 
are concerned, and the United States would much prefer to see the cattle 
slaughtered and the meat sent into Germany than to aid in feeding them 
to provide fats to be exported under the agreement now in force. 

Representatives of Holland say they cannot obtain coal from Germany 
and will freeze unless the German terms are met; that factories will be idle 
and thousands out of work; that Holland cannot exist as a nation and retain 
neutrality unless the American embargo is lifted. The latter point is an 
important one, because it is generally conceded that large quantities of fats 
cannot be sent into Germany under the present arrangements unless the 
countries involved in such deals obtain heavy imports which must come 
principally from the United States. So much of South America has been 
alienated from Germany that little help can be expected from that quarter. 

A disruption of the agreement between Holland and Germany undoubtede 
ly would mean a cutting down of large exports to Great Britain, but that 
nation, which has known of the dealings between Germany and European 
neutrals is prepared to accept that consequence. Holland and other 
neutrals must seek a different basis of reckoning with Germany if the 
American embargo is to be lifted to any serious extent, no matter what the 
consequences may be. 


The following is the translation of the agreement, con- 
tained in the “Times” dispatch, entered into between the 
Landbouw Export Bureau, acting for Holland, and the 
German commercial agency at The Hague, the Deutsche 
Handelsstlelle in Haag. The agreement, it is said, was 


concluded in the early Summer in 1916, along the lines of 
the following terms: 


A summary of negotiations carried on by the Landbouw Exports 
Bureau of The Hague (the Dutch agency which will in the following state- 
ment be referred to as the L. E. B.) and the commission known as the 
Deutsche Handelsstelle im Haag (which will in the following statement be 
referred to as the D. H. H.) 

“At the negotiations the L. E. B. were represented by Messrs. Dr. 
Linthorst, Moman and Broeksma, whereas the D. H. H. were represented 
by Messrs. Dr. Ruge, Schlubach, Rabbowfuhn and Niepage, and also as 
advisers Messrs. Goldschmidt and Weule, as well as Dr. Behrens for 
Belgium and the other occupied territories.’’ 

The following conclusions are based upon the negotiations and include the 
arrangements which were reached and which, but perhaps for minor details, 
are in force at the present day, if the United States would provide fodder 
and foodstuffs by lifting its embargo. Here is the account of the pro- 
ceedings: 

‘The subject of the negotiations is the fixing of the export and delivery of 
Dutch produce. In general an agreement on the following principal lines 
was arrived at: 

1. The following arrangement is purely preliminary and has only been 
made to provide for the time during which the negotiations for a final 
agreement will be carried on, which negotiations will commence immediately. 

2. The destination to which the articles provided for for export to Ger- 
many in this agreement will be entirely in the hands of the D. H. H. which, 
however, will, whenever compatible with the terms of existing regulations 
meet all the wishes expressed by the L. E. B. 

3. With reservation as to the general rule under (4) the following has 
been decided: 

“(a) Milk.—The L. E. B. undertake that Germany will receive at least 
25 per cent. of the total export of milk from Holland since Nov. 1 1916. 
In order to fix the total export the unit of one kilogram of fresh milk has 
been decided upon, and accordingly the following equivalents, corres- 
ponding with the manufactured articles, will be taken into account: One 
kilogram of condensed milk equals three kilograms fresh milk; one kilo- 
gram skimmed milk powder equals nine kilograms fresh milk; one kilo- 
gram of full cream milk powder equals twelve kilograms fresh milk. 

“The L. E. B. leave the effecting of purchases within the limits of the 
agreed share of the exports to the D. H. H. or their nominees, and under- 
take that they will cause provision for licenses for such purchases to be 
made. 

“As far as the D. H. H. or their nominees are not in a position to effect 
purchases, the L. E. B. undertake to deliver and secure the export, in which 
case an arrangement will have to be made between the L. E. B. and the 
D. H. H. on what conditions and in what shape (fresh, condensed, in 
powder, or otherwise manufactured) the delivery of the rest shall take place. 
In case such an agreement is not arrived at the L. E. B. will regulate the 
export of the remainder in the same proportion of the different kinds of milk 
as has been the case in the former period of 1916 as far as this is possible 
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when taking into account and maintaining the quantities already bought. 

“For the month of December, 1916, Germany's share of 25 per cent. will 
be represented by about 75,000 cases of condensed milk (each case con- 
taining forty-eight packages of a gross weight of 450 grams.) 

“The price for fresh, unskimmed milk shall not exceed 14 cents for one 
kilogram; the price for sweetened full cream condensed milk shall not exceed 
florins 26 per case of forty-eight packages of 450 grams gross weight each, 
which shall include sugar tin, packing, export license and other charges, as 
long as the price of sugar does not exceed florins 85 per 100 kilograms, and 
of tin (Alutoltin) does not exceed florins 85 per 100 sheets of 67—53 centi- 
meters, and both of these articles are obtainable. The price for skimmed 
condensed milk shall under the same conditions as above not exceed florins 
22. The price for full cream milk powder, including packing and license, 
shall not exceed florins 160, and for skimmed milk powder florins 107% 
per 100 kilograms. Terms of delivery shall be the usual ones and prices 
will be inclusive of packing, license, cost of license and all other charges. 
On demand of the D. H. H. licenses for existing contracts will be provided 
first of all. 

““(b) Butter.—The L. E. B. undertake that Germany will receive at least 
75% of the total exports of butter since the Ist November, 1916. As far as 
in the period from the 1st November till the 3lst December, 1916, the 
weekly exports to Germany have exceeded 250 tons, it is prepared to forego 
Part of its share up to a total quantity of 250 tons, made up out of such 
quantities as shall have been exported over and above the weekly 250 tons, 
on the presumption that this quantity will be for the purpose of redeeming 
a deficiency in exports in another direction. 

“The price of the finest Frisian dairy butter will be florins 300 per 100 
kilograms during December, 1916, which price will include packing, export 
license, and all charges to f. o. b. or f. o. r. 

-**(c) Cheese.—The L. E. B. undertake that Germany will receive at least 
two-thirds of the total export of all kinds of export cheese from the lst 
November, 1916. The D. H. H., however, agree to the L. E. B. exporting 
1,700 tons between the Ist November, 1916, and the 31st December, 1916, 
and in January and February, 1917, 350 tons each month, in order to make 
up a deficiency, and carry out an obligation to exported deficiencies. The 
L. E. B. retaining its share of two-thirds of these exported deficiencies. 
The L. E. B. guarantee that all quantities of cheese which on the Ist 
November, 1916, were ready for export in the possession of exporters and 
producers shall immediately be exported after the signing of this agreement. 

“The L. E. B. will supply a statement showing what stocks were in the 
country on Noy. 1 1916. Delivery will take place under the following 
conditions: It was agreed that Germany for such quantities as it would 
receive out of the stock in the country on Nov. 1 1916, would pay a price, 
in the usual proportions to the different qualities, based on a price of florins 
90 per fifty kilograms (weight at dispatch), of best full cream farmers’ 
Gouda cheese of 45% fatty substances; whereas, the basis for further 
quantities to be delivered and for the period up to Feb. 1 1917, would be a 
price of florins 83 per fifty kilograms as above. For purposes of calculation 
it was agreed that the German share of the old stock was to be accepted 
as 60% of such stock existent on Nov. 1 1916, according to the above 
statement, and would be paid for on the basis of florins 90. 

“(d) Pig Meat and Sausage.—The L. E. B. undertake that from Nov. | 
1916 at least the same total weight of pork, bacon, sausages or offal as 
is exported to other countries (including exports to the Commission for 
Relief in Belgium), shall be exported to Germany. As to the German share 
of the separate kinds (pork, bacon, sausage, offal, &c.), the following was 
agreed to: 

“The L. E. B. leave the effecting of purchases within the limits of the 
agreed share of the exports to the D. H. H. or their nominees, and under- 
take that they will cause provision for licenses for such purposes to be made. 

“As far as the D. H. H. or their nominees are not in a position to effect 
purchases, the L. E. B. undertake to deliver and secure the export, in which 
Case an arrangement will have to be made between the L. E. B. and the 
D. H. H. on what conditions and in what shape (fresh pork, sausages, 
offal, &c.) the delivery of the rest shall take place. In case such an ar- 
rangement is not arrived at, the L. E. B. will regulate the export of the re- 
mainder in the same proportion as the different kinds of pig meat as has 
been the case up to now during 1916 as far as this is possible when taking 
into account and maintaining the quantities already bought. 

“For the purposes of calculation of the quantities promised to Germany 
the export of four hundredweight of bacon will be considered equal to five 
hundredweight of fresh pork or sausage. 

*““(e) Cattle and Beef.—The L. E. B. undertake that from the Ist of No- 
vember 1916 at least the same total weight of live cattle (cows, calves, 
sheep, lamb, poultry and game), or in the shape of meat and other parts 
of same as is exported to other countries (including exports to the Commis- 
sion for the Relief in Belgium), shall be exported to Germany in live cattle, 
beef, poultry or game. The live weight of the cattie shall be in the case 
of young cattle at least 100 kilograms of slaughtered meat per head. In 
the case of dry cows a slaughter weight of at least 250 kilograms, and in the 
case of milch cows at least a weight of 350 kilograms per head. 

“The L. E. B. leave the effecting of these purchases within the limits of 
the agreed share of the exports to the D. H. H. or their nominees, and under- 
take that they will cause provision for license for such purchase to be made. 
As far as the D. H. H. or their nominees are not in a position to effect such 
purchase, the L. E. B. undertake to deliver and secure the export, in which 
Case an arrangement will have to be made between the L. E. B. and the 
D.H. H. on what conditions and in what shape (Jive, slaughtered, preserved 
&c.) the delivery of the rest shall take place. In case such an arrangement 
is not arrived at, the L. E. B. will regulate the export in the same proportion 
as has been the case up till now, during 1916, as far as it is possible when 
taking into account and maintaining the quantities already bought. 

“The D. H. H., however, agree to the L. E. B. exporting 1,400 tons of 
the above-mentioned kinds of animal and meat between Nov. 1 1916 and 
Dec. 31 1916, in order to make up a deficiency and to carry out an obli- 
gation to export in another direction, and further agrees that this part of 
the export shali not be taken into consideration in calculating the quantities 
to be exported to Germany according to paragraph 1 of this clause. 

“(f) Vegetables.—The L. E. B. undertake that Germany shall receive at 


‘““(g) Fruit and Marmalade.—The L. E. B. undertake that Germany will 
receive at least 75% of the total exports of fruit and marmalade (net weight) , 
and further guarantee that this share of the exports will compromise all 
goods manufactured with German sugar. 

“‘th) Potatoes.—It is agreed that there will be no export of potatoes from 
Holland unless an agreement has been arrived at previously with the 
D. H. H. 

“(i) Potato Products.—(Potato flour, pudding powder, sago, dextrine, 
glucose, &c.) 

“There will be no export of potato products to other countries than 
Germany as long as no arrangement for the export of this article to Germany 
has been concluded. In any case, the German share will have to represent 
half the total export. 

“The proportion of glucose in marmalade for export to Germany shall not 
exceed 3% of the weight of the marmalade, and shall therefore not be con- 
sidered a larger share of the exports of potato products. 

““(j) Eggs.—The L. E. B. undertake that at least 75% of the total ex- 
ports of fresh and preserved chickens’ and ducks’ eggs shall go to Germany. 
Delivery will take place on terms at present customary to the egg trade; in 
case an agreement is not arrived at on the subject of the price, same will 
be that fixed by the Dutch Government for home consumption as a retail 
maximum price plus 25%. 

““(k) Peas and Beans.—lt is agreed that there will be no export of peas, 
beans or other pulse, raw, preserved or otherwise manufactured, out of 
Holland unless a previous arrangement with the D. H. H. has been ar- 
rived at. 

Tied Up on Sugar. 

**(1) Sugar.—There will be no export from Holland of sugar or sugar beet 
in any form whatsoever unless a previous arrangement has been arrived at 
with the D. H. H. 

‘‘Exception.—As far as Germany has exported German sugar or is 
exporting to Holland in order to manufacture foodstuffs for Germany with 
same, the L. E. B. guarantee the export of such articles prepared with 
German sugar, in which case, however, such articles would, of course, form 
part of the German share. 

‘‘(m) Flar.—The export of flax to Germany will take place immediately 
on the terms already agreed upon, and must comprise at least half the total 
export of flax from Holland, in which case the proportion of clean flax to 
half-scutched fibre will be the basis; the export of 10 kilograms of un- 
scutched or half-scutched being equal to 3 kilograms of clean fibre. 

‘‘4. Unless otherwise provided for, exports will always take place in 
equal quantities spread over the fixed export periods. 

“5. It is agreed that in case the Dutch parties make a division in the 
export of foodstuffs, fodder, or other agricultural products not specifically 
dealt with under Clause 2, the German share will not be fixed lower com- 
pared to other countries than was the case from 1911 to 1913 on an average, 
and in no case at less than 50% of the total export. 

“6. The L. E. B. will do all in its power to promote production as far 
as it is possible by the importation of fertilizers, feeding stuffs, and other 
raw materials, and as far as it is compatible with the necessity of Dutch 
home consumption. The L. E. B. and D. H. H. will remain in constant 
communication in order to promote their mutual interests in the exports. 

“7. Exports to the Dutch colonies will not be reckoned in the total 
exports under Clause 3. 

“Germany undertakes to provide its allies with part of the share of the 
export under this agreement. Exports for the account of the Commission 
for the Relief of Belgium will be considered as exports to England. 

“In fixing the German share under clauses 3, (A,) (O,) (E,) (F,) (G,) 
(I,) and (J,) the term total exports only comprises exports to belligerent 
countries, their colonies, dependencies, occupied territories and their allies. 

“The D. M. M. is aware that of the articles mentioned in this agree- 
ment, certain quantities are exported to neutral nations, but that the L. 
E. B. has undertaken that this export will take place in comparison with 
the export to Germany in about the same proportion as was the average 
for the years 1914, 1915 and 1916, and that further, all neutral countries 
will be treated on equal terms. Good not reaching their destination but 
arriving in any country other than their intended destination, or which 
from their original destinations are exported to a country other than their 
original destination, will be considered as exported to the latter. 

“8. At the end of each license period, which in the case of butter and 
eggs will not be longer than one month, and in the case of other articles to 
be exported not longer than two months, the proportion of the exports 
which have taken place will be fixed. In case of deficiencies in the charges 
of the exports of any country these will be made up within one month of 
the end of such license period in which such deficiency occurred; or, to be 
warehoused for account, and at the disposal of the country concerned. In 
case in this manner no satisfactory result is arrived at, an agreement wil] 
be concluded after mutual discussion. The L. E. B. will send all parties 
with which it is in communication statistical information at the conclusion 
of each export license period, which information will always be handed to 
both parties simultaneously. 

“The L. E. B. undertake to furnish the D. H. H. at any time with an 
exact statement as to deficiencies which may occur in the exports to other 
countries. 

“9. In case the D. H. H. intend to take only part or none of their share 
of one or more articles of this agreement, they will inform the L. E. B. of 
such intention. During the period to which this statement refers, Ger- 
many has no right to the making up of a deficiency in case of the share or 
part of same not taken by it has been exported to another country. 

“10. This arrangement can be terminated by both the L. E. B. and the 
D.H. H. on Dec. 31 1916, or on the first day of any subsequent month. 
It will only remain in force after such termination in affairs which has not 
been concluded at the time of such termination. At any rate, it will 
terminate when the final agreement comes into force. Notice of termina- 
tion must be given to the other party ten days before the end of the month, 

“I1. This arrangement has been concluded assuming and under the 
assurance that an agreement will be arrived at with Germany regarding 
the export of salt, coal, wood, and cement, and with regard to export of 
wood from Austria in transit through Germany to Holland, and on the 





least 75% of the total exports of vegetables from Holland. The L. E. B. 
reserve their right to arrange with the D. H. H. whether and how far the 
remaining 25% shall be exported to other countries, and whether this 25% 
shall be made up out of a larger percentage of one kind up to 60% of the 
total of this kind (for example, onions). The L. E. B. leave the effecting 
of purchases within the limits of the agreed share of the exports to the 
D. H. H. or their nominees, and undertake that they will cause provision 
for export licenses for such purchases to be made. As far as the D. H. H. 
or their nominees are not in a position to effect purchases, the L. E. B. 
undertake to deliver and secure the export in which case the L. E. B. 
and the D. H. H. will make an agreement on what conditions and in what 
shape (fresh, dried, preserved, &c.) the delivery of the rest shall take 
place. In case such an arrangement is not arrived at, the L. E. B. will 
regulate the export in the same proportion as has been the case up till now, 
during 1916, as far as is possible when taking into account and maintaining 
the quantities already bought. 


understanding that the export of herd book cattle and foals were regulated 


| within three days. 


“In connection with the above agreement and for its better comprehen- 
sion and further points as follows were agreed upon: 

“1. This agreement, which both parties emphatically recognize as being 
only a preliminary one, will never prejudice the interests of either party in 
concluding the final agreement. It in no manner recognizes any negotia- 
tions which the L. E. B. may have carried on with other countries and does 
not contain any particulars as to the position Germany may {take upon the 
subject of export from Holland to other countries. It has been distinctly 
noted that the L. E. B. has expressed its desire to include the possibility 
of exporting foodstuffs to Belgium to the Commission for Relief of Belgium, 
the more as this export is of the utmost importance to Germany itself, 
seeing exports to Germany are thereby increased especially in cases where, 
according to the agreement, such exports to Germany are dependentjon the 
total exports from Holland. and in some cases on those to other countries. 
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“2. Purchases which have been affected by N. V. Algemeene Import and 
Export, The Hague; the Ostereichische Zentral Einkaufagelellschaft A. G., 
and the Ungarische Kriegsprodukten Aktiengeselischaft, are recognized by 
the D. H. H. and will have to be provided with export licenses as far as no 
withdrawal of same has been provided for in accordance with the agree- 
ment. It will be left to the D. H. H. whether they will recognize purchases 
made by other persons and companies and whether they will allow same to 
form part of their share of the exports. 

**3. Considering the necessity of correctly estimating to what extent the 
export of agricultural produce to a country has taken place, exports of 
produce for manufacturing purposes wil! have to be taken into consideration. 

“4. The L. E. B. recognizes that Germany has certain rights to 1,000 
tons of oilcakes, for which by the export of a certain quantity of basic clag 
the full value in exchange has taken place. Germany will, however, if 
delivery of the first 500 tons is only effected before Jan. 31 1917, waive its 
claim to the future 500 tons. 

“5. All prices for the articles mentioned in this agreement include costs 
of licenses and other similar export taxes, so that any increase in these 
charges will be for the account of sellers. 

“6. These statistics which the L. E. B. will have to farnish, according 
to the terms of this agreement, will show the actual exports to each country 
separately and will be divided as to quality, amount and weight, and they 
at the same time will show what quantities of component parts in manu- 
factured form (for example, glucose in marmalade, sugar in condensed 
milk, &c.,) have been taken into consideration. 

“7, On the occasion of the final agreement for the division of exports 
from Holland to Germany being concluded, the export of cement and chalk 
(for sugar factories), iron and beet seed, will simultaneously be discussed 
and settled. It has already been agreed that the export of chalk and beet 
seed will depend entirely upon the satisfactory export of sugar to Germany.”’ 





PUBLIC HEARINGS ON WAREHOUSE RULES. 

Public hearings to consider rules and regulations to govern 
the administration of the U. 8. Warehouse Act as it relates 
to cotton, in thirteen cities of the cotton-producing States 
and in Washington, D. C., began yesterday (Oct. 12), and 
will extend to Oct. 31. Announcement of this was made 
following the adjournment of a conference of bankers, ware- 
housemen, underwriters and other interested parties called 
to meet with officials of the Bureau of Markets of the U. S. 
Department of Agriculture, to consider a tentative draft 
of rules and regulations. The tentative draft was printed 
and distributed to warehousemen, bankers, farmers and 
others throughout the South interested in the warehousing 
of cotton, before the holding of hearings. The Depart- 
ment is desirous that all such persons shall attend the field 
hearings and the final hearing at Washington, and give the 


officials the benefit of their knowledge. After considering 


the suggestions made at the public hearings, the Secretary 
of Agriculture will promulgate the final rules and regulations 


as provided for by the U. 8S. Warehouse Act. The public 
hearings for consideration of the rules and regulations are 
scheduled as follows: 


12 Houston, Texas st. 20 
SEL. TEGRE. .onicamiennce Oct. 22 
15/ Dallas, Texas..--..-..--.-.- Oct. 23 
16 | Oklahoma City, Okla %. 24 
Birmingham, Ala 17 | Little Rock, t. 26 
Jackson, Miss 18| Memphis, Tenn o ee 
New Orleans, La *t. 19| Washington, D. C aan 


Columbia, 8. C_-_- 
Savannah, Ga 
SON Ee ae ne Oct. 





MAJOR GENERALS PERSHING AND BLISS ELEVATED 
TO FULL RANK OF GENERAL 

President Wilson on Oct. 8 signed commissions as Generals 

or Major General Tasker H. Bliss, Chief of Staff of the 

United States Army, and Major General John J. Pershing, 

Commander of the American forces in France. The grade 


of General in the United States Army has been revived under | 


authority of a rider attached to the Administration soldiers’ 
and sailors’ insurance and compensation bill, which, as stated 
In another column, was signed by the President on the 6th 
inst. Though both General Bliss and Pershing have equal 
rank, General Bliss takes precedence by virtue of his position 
as directing head of the entire army organization. The 
new grade carries a salary of $10,000 a year an increase of 
$2,000 over the pay of Major General. The grade of 
Lieutenant General which was also revived by Congress in 
the soldiers’ insurance bill, is to be given commanders of 
United States Army corps in France. 

By elevating Major General's Pershing and Bliss to the 
grade of full General these two military men will hold a 
rank in the military service of the United States heretofore 
held by but four other soldiers, Washington, Grant, Sher- 
man and Sheridan. Since General Sheridan died in 1888, the 
rank of General has been extinct. Secretary of War Baker 
in recommending to Congress the revivification of the rank 
of General for Major General Pershing declared that the new 
grade was essential, because General Pershing is to command 
a great army of many corps, entitling him to the highest 
military title, and in order to obviate embarrassment resulting 
from the high rank of the Allied Commanders with whom 











he is associated, marshals, field marshals and generals. It 
was equally as necessary, the Secretary pointed out, that 
Major General Bliss, the Chief of Staff, the directing head of 
the army in Washington, should rank all other officers ex- 
cept the expeditionary commander and that staff officers 
generally should have rank corresponding to that of officers 
in the field. The newly revived rank of General is to be held 
by Pershing and Bliss for the duration of the war. 








PHILADELPHIA BOURSE ASKS U. 8. CHAMBER 
FOR FAVORABLE VOTE ON “PRICE FIXING”. 


The Philadelphia Bourse has asked the member-organiza- 
tions of the Chamber of Commerce of the United States, 
now considering Referenda 21 and 22 on ‘Federal Railroad 
Regulation’’ and ‘‘Control of Prices During the War” 
respectively, to vote favorably on the recommendations 
made in each and to incorporate in their ballots more speci- 
fic recommendations than those outlined. In letters sent 
on the 3d inst,. to each of the national trade body’s con- 
stituent bodies, the Bourse in particular urges that all 
affirmative votes in the ‘Price Control’? referendum be 


| accompanied by the suggestion that the Government regu- 


late the prices of labor as well as those of raw materials and 
finished products, and it makes public the resolutions on 
this subject introduced by its delegates at the recent war 
convention of the national commerce chamber at Atlantic 
City. With regard to the railroad regulation referendum, 
which concerns the recommendations of the national cham- 
ber’s Railroad Committee for Federal incorporation of inter- 
state carriers, Federal control of the issues of railroad secur- 
ities andregulation by the Inter-State Commerce Commission 
of intrastate rates that affect interstate commerce, the 
Bourse is asking consideration of the more specific sugges- 
tions contained in the plan of the Philadelphia Joint Com- 
mittee on Reasonable Regulation of Railroads and in the 
so-called ‘‘Philadelphia Plan’”’ of the Bourse. The Bourse’s 
communication regarding the regulation of the price of labor 
follows : 

RE REFERENDUM NO. 22—ON CONTROL OF 

DURING WAR. 
To the Organization Members of the Chamber of Commerce 
of the U. S. A.: 

Gentlemen.—In your consideration and action upon the above Referen- 
dum we desire to cali your earnest attention to the necessity of extending 
price control so that it shall cover not only raw materials and finished 
products, but the price of labor as weli which enteres into the cost of produc- 
tion of such materials and products. 

At the recent War Convention of the Chamber this organization pre- 
sented for consideration the following resolution: 

Whereas, The cost of the iabor which is necessary in the production of any 
commodity constitutes the larger portion of the cost of production, and 

Whereas, The Federal Government is estabiishing fixed prices with 
respect to certain commodities and may find it desirable and necessary 
to fix prices on many other articles and commodities, and 

Whereas, The increase in the price of labor after the fixing of the price 
of the commodity into which it enters would entail a loss to the producer 
of such commodity, 

Therefore Resolved, That the Federal Government be urged to take into 
immediate consideration the question of fixing the price to be paid for 
labor at the same time the price is fixed upon the commodity into which 
such labor enters. 

The Resolutions Committee reported as a substitute for the above, the 


following, which we accepted, and which was unanimousiy adopted by 
the convention and became the action of the Chamber: 
RESOLUTION XIX—REVISION OF PRICES 
Whereas, The Chamber of Commerce of the United States has placed 
itself on record in favor of Government fixing of prices on 
products, and 
Whereas, Such fixed prices will of necessity be based on cost of pro- 
duction, and 
Whereas, The cost of the various elements entering into such cost of 
production, including raw materials, labor, transportation, etc., may 
vary from time to time, 
Be It Resolved, That the Chamber of Commerce of the United States 
of America urge upon such board or boards as have the responsibility of 
so fixing prices that they shal! afford opportunity to industries affected 
to present changes in cost of production to the end that such fixed prices 
may be revised when necessary, in order that the proper relation between 
such cost of production and such fixed prices may be maintained. 

We therefore venture to suggest that, in sending in your ballot in this 
Referendum, in addition to casting your votes in favor of the Committee's 
recommendations, you supplement the same by a suggestion that the 
authority to control prices should extend to the labor entering into the cost 
of producing such materials or products the price of which has been fixed by 
said authority, or by a suggestion that such fixed prices shall be revised 
when and as necessary in order that proper relation between the cost of 
production (including raw materials, labor, transportation, etc.) and such 
fixed prices may be maintained, as covered by the above Resolution. 

We would also call to your attention the action taken by the Chamber 
in its War Convention in the unanimous adoption of Resolutions No. 2 on 
‘“‘Government Purchases, Price Control and Priority of Shipments’ (See 
War Bulletin No. 21, Sept 24 1917) which places the Chamber on record 
as favoring much that is covered by the Referendum, feeling sure that you 
will endorse the action of the Convention by casting your votes in favor 
of the recommendations of the Committee, with the supplement suggested 
above. 


PRICES 


essential 


Very truly yours, 
PHILADELPHIA BOURSE, 
Emil P. Albrecht, Secretary. 
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BILL PERMITTING FOREIGN VESSELS TO ENGAGE IN 
COASTWISE TRADE SIGNED BY PRESIDENT. 


President Wilson on Oct. 6 signed the Administration bill 
proposing to admit foreign vessels to our coastwise trade as 
a waremergency. The bill provides that during the present 
war with Germany and for a period of 120 days thereafter, 
the United States Shipping Board may, if in its judgment 
the interests of the United States require, suspend the pres- 
end domestic navigation laws and permit foreign-built or 
foreign-registered ships to engage in our coastwise trade 
thereby allowing the withdrawal of our coastwise ships for 
the transatlantic trade. Foreign vessels, however would 
not be allowed to engage in the coastwise trade with Alaska, 
or between Alaskan ports. The bill was passed by the Senate 
on Oct. 5 in exactly the same form in which it passed the 
House on Sept. 28. The following is the text of the bill as 
it became a law: 


Be it enacted, &c.: That during the present war and for a period of one 
hundred and twenty days thereafter the United States Shipping Board 
may, if in its judgment the interests of the United States require, suspend 
the present provisions of law and permit vessels of foreign registry and 
forcign built vessels admitted to American registry under the Act of Aug. 18 
1914, to engage in the coastwise trade of the United States: Provided, 
That no such vessel shall engage in the coastwise trade except upon a permit 
issued by the United States Shipping Board, which permit shall limit or 
define the scope of the trade and the time of such employment: Provided, 
further, That in issuing permits the Board shall give preference to vessels 
of foreign registry owned, leased, or chartered by citizens of the United 
States, or corporations thereof: And provided further, That the provisions 
of this Act shall not apply to the coastwise trade with Alaska or between 
Alaskan ports. 


The bill was unanimously reported to the House by its 
Merchant Marine Committee on Sept. 25. In his report on 
the bill, Chairman Alexander of the Merchant Marine Com- 
mittee, in explaining the purposes of the bill and the need for 
its urgent passage, said in part: 

It will be noted that the bill gives the United States Shipping Board power 
to suspend our navigation laws relating to the coastwise trade during the 
present war with Germany, and for a period of 120 days thereafter, and per- 
mit: 

1. Vessels of foreign registry to engage in the coastwise trade of the 
United States. 

2. Foreign-built vessels admitted to American registry under the Act 
of Aug. 18 1914, to engage in the coestwise trade of the United States. 

3. That no such vessels shall engage in our coastwise trade except upon 
the following limitations and conditions: 

(a) Upon permits issued by the United States Shipping Board limiting 
and defining the scope of the trade and the time of such employment. 

(b) In issuing permits the Shipping Board shall give preference to vessels 
of foreign registry owned, leased or chartered by citizens of the United 
States or corporations thereof. 

(c) The coastwise trade with Alaska and between Alaskan ports is ex- 
cepted from the provisions of the Act. 

This is one of the many measures framed to meet the emergencies created 
by the war with Germany and our participation in that war. Its enact- 
ment at an early date is absolutely necessary to supply the needs of our 
domestic commerce growing out of the diversion of a large part of our coast- 
wise tonnage to the overseas trade. 

The demands of our army and navy for transports, colliers, supply and 
munition ships to meet present and futuer requirements are so imperative 
that it is and wiil continue to be necessary to utilize all of our available 
ocean tonnage suitable for that purpose with the result that our coastwise, 
trade will suffer great inconvenience and loss unless we utilize all of the 
available tonnage, whether domestic or foreign, to meet our requirements. 

There is no purpose in the proposed legislation to break down our coast- 
wise laws or depart from a policy that has been consistently followed from 
the foundation of the Government, and all fears expressed to that effect 
are without foundation. 

This legislation is proposed without reference to the soundness or un- 
soundness of the policy heretofore followed of reserving our coastwise trade 
for American-built vessels; or whether or not the extension of our coastwise 
laws to Porto Rico and the Hawaiian Islands is wise or unwise. 

This is a war measure, and is limited to the period of the war and a rea- 
sonabie time thereafter, and the powers vested in the Shipping Board are 
so hedged about and limited that there need be no occasion for fear on the 
part of the interests that have enjoyed the monopoiy of our coastwise trade 
in the past that they will suffer. They, in common with all other patri- 
otic American citizens, must view the problem from the standpoint of pub- 
lic interest and not from the standpoint of private gain. 

The necessity for this legislation is twofold: first, to make good the con- 
siderable shrinkage in our coastwise tonnage; and second, and of greater 
unportance in the present emergency, to make sure that ail the shipping 
owned or controlled by ourselves and our Allies shall be made available to 
meet every need of our ocean-borne commerce, and of our army and navy 
during the period of the war. 

It is of the utmost importance to provide, as far as possible, that our 

ships shall carry cargo on every mile and on every leg of their voyage. 
Ships should not go in bailast from port to port wherever it is possibl. to 
carry cargo. 
#* Under our navigation laws a foreign ship may enter a port in Maine, 
for example, and proceed al! the way down the coast until she reaches 
Galveston, or continue her voyage on through the Panama Canal, and on 
up the Pacific Coast to Seatcle, and discharge foreign cargo at each port, 
and so on her return voyage she may take on cargo for a foreign port or 
ports, but one thing she may not do, that is, take on cargo at American 
ports to be discharged at other American ports. 

This sty!e of voyage is of frequent, if not daily occurrence, and should not 
be permitted to continue under existing circumstances. It involves tre- 
mendous waste in the matter of transportation facilities by water. 

It would seem highly desirahie that vessels, whether domestic or foreign 
proceeding from port to port receiving and discharging cargo for foreign 
account, should utilize available cargo space to meet the pressing demands 
of our commérce coastwise. 

Hence, there is no reason why a foreign vesse! coming into a port on the 
Atlantic seaboard and discharging her cargo there, should go empty to a 





Gulf port to load with cotton or lumber or other commodity for export, and 
should not carry cargo from the Atlantic to the Guif port. 

Then, too, there is no reason why a vessel coming into a Gulf or Pacific 
port from a Central or South American port should go empty from the Gulf 
port to a port or ports on the Atlantic seaboard to load with cargo for some 
foreign port, instead of carrying cargo of sugar, lumber, grain or cotton from 
a Gulf port or Pacific port to Baltimore, Philadelphia, New York or Boston. 

Alaska is excluded from the provisions of the bill for the reason that there 
seems to be no shortage of tonnage in that trade at this time. 

In view of the existing emergency, which will increase in gravity with the 
progress of the war, the President and the Secretary of Commerce and the 
Shipping Board approve and urge the passage of this bill before Congress 
adjourns. 





TEXT OF LAW PROHIBITING ENEMY TRADING. 

The Administration’s “Trading with the Enemy”’ bill, the 
conference report on which was adopted by the Senate on 
Sept. 24 and by the House on Sept. 25, was signed by the 
President on Oct. 6. We give further below the text of the 
bill in the form in which it became a law. The bill pro- 
hibits business intercourse with any country or ally of any 
country with which the United States or its allies are at 
war, except under license of the President, and provides for 
Governmental seizure of the property of enemy aliens, and 
for the appointment by the President of an Alien Property 
Custodian, who shall be empowered to receive all money and 
property in the United States due or belonging to an enemy 
or an ally of the enemy, and to hold, administer and account 
for the same in accordance with the terms of the Act, or 
under the general direction of the President. All persons 
holding or controlling money or property belonging to an 
enemy are required to make a full report to the property 
custodian within thirty days after the passage of the bill, and 
if the President so direct, the property shall be turned over 
to the Alien Property Custodian to be held until the end of 
the war. 

The bill also provides for a censorship, under regulations 
of the President, of mail, cable, radio or other means of 
communication between persons in the United States and 
persons in any foreign country. This provision is designed 
to prevent military information from reaching Germany or 
her allies by relay through Latin-American or other neutral 
countries. The billalso vests in the President power, whenever 
in his judgment it may become necessary, to proclaim an 
embargo against the importation of any product from any 
country. The bill provides for the prohibition, by order of 
the President, of all enemy or ally of enemy insurance com- 
panies from doing business in the United States during the 
war except upon license from the Executive. 

Another important section of the bill is that which vests in 
the Government control over disloyal and seditious news- 
papers and other publications. This section requires trans- 
lation into English of allnews items, editorials or other printed 
matter respecting the Government of the United States or of 
any nation engaged with it in the present war. These 
translations, the bill provides, must be filed in the form of 
affidavits with the Postmaster where the publication is 
published. A false translation will subject the offender to 
prosecution for perjury. Penalties of a $10,000 fine or ten 
years in prison, or both, are prescribed for violations of the 
provisions of the bill. 

The bill in the form in which it became a law, follows: 

Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That this Act shall be known as 
the ‘‘Trading with the Enemy Act.”’ 

What ‘‘Enemy’’ Means. 

Sec. 2. That the word ‘‘enemy,’’ as used herein, shall be deeemd to mean, 
for the purposes of such trading and of this Act— 

(a) Any individual, partnership, or other body of individuals, of any 
nationality, resident within the territory (including that occupied by the 
military and naval forces) of any nation with which the United States is at 
war, or resident outside the United States and doing business within such 
territory and any corporation incorporated within such territory of any 
nation with which the United States is at war or incorporated within any 
country other than the United States and doing business within such 
territory. 

(b) The Government of any nation with which the United States is at 
war, or any political or municipal subdivision thereof, or any officer, 
official, agent, or agency thereof. 

(c) Such other individuals, or body or class of individuals, as may be 
natives, citizens, or subjects of any nation with which the United States is 
at war. other than citizens of the United States, wherever resident or wher- 
ever doing business, as the President, if he shall find the safety of the United 
States or the successful prosecution of the war shall so require, may, by 
proclamation, include within the term ‘‘enemy.”’ 

Meaning of words “Ally of Enemy.’ 

The words ‘“‘ally of enemy,’’ as used herein, shall be deemed to mean— 

(a) Any individual, partnership, or other body of individuals, of 
nationality, resident within the territory (including that occupied by the 
military and naval forces) of any nation which is an ally of a nation with 
which the United States is at war, or resident outside the United States and 
doing business within such territory, and any corporation incorporated 
within such territory of such ally nation, or incorporated within any 


country other than the United States and doing business within such 
territory. 
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(b) The Government of any nation which is an ally of a nation with which 
the United States is at war, or any political or municipal subdivision of 
such ally nation, or any officer, official, agent, or agency thereof. 

(c) Such other individuals, or body or class of individuals, as may be 
uiatives, citizens, or subjects of any nation which is an ally of a nation with 
which the United States is at war, other than citizens of the United States, 
wherever resident or wherever doing business, as the President, if he shall 
find the safety of the United States or the successful prosecution of the war 
shall so require, may, by proclamation, include within the term “‘ally of 
enemy.”’ 

Definitions of Various Words Used in Act. 


The word ‘‘person,’’ as used herein, shall be deemed to mean an indi- 
vidual, partnership, association, company, or other unincorporated body 
of individuals, or corporation or body politic. 

The words ‘‘United States,’’ as used herein, shall be deemed to mean all 
land and water, continental or insular, in any way within the jurisdiction 
of the United States or occupied by the military or naval forces thereof. 

The words ‘‘the beginning of the war,’’ as used herein, shall be deemed 
to mean midnight ending the day on which Congress has declared or shall 
declare war or the existence of a state of war. 

The words ‘‘end of the war,’’ as used herein, shall be deemed to mean the 
date of proclamation of exchange of ratifications of the treaty of peace, 
unless the President shall, by proclamation, declare a prior date, in which 
case the date so proclaimed shall be deemed to be the ‘‘end of the war” 
within the meaning of this Act. 

The words ‘‘bank or banks,’’ as used herein, shall be deemed to mean 
and include national banks, State banks, trust companies, or other banks or 
banking associations doing business under the laws of the United States, or 
of any State of the United States. 

The words ‘‘to trade,’’ as used herein, shall be deemed to mean— 

(a) Pay, satisfy, compromise, or give security for the payment or satis- 
faction of any debt or obligation. 

(b) Draw, accept, pay, present for acceptance or payment, or indorse 
any negotiable instrument or chose in action. 

(c) Enter into, carry on, complete, or perform any contract, agreement, 
or obligation. 

(d) Buy or sell, loan, or extend credit, trade in, deal with, exchange, 
transmit, transfer, assign, or otherwise dispose of, or receive any form of 
property. 

(e) To have any form of business or commercial communication or inter- 
course with. 

Sec. 3. That it shall be unlawful— 


Enemy Trading Prohibited. 

(a) For any person in the United States, except with the license of the 
President, granted to such person, or to the enemy, or ally of enemy, as 
provided in this Act, to trade, or attempt to trade, either directly or indi- 
rectly with, to, orfrom, orfor, or on account of, or on behalf of, or for the 
benefit of any other person with knowledge or reasonable cause to believe 
that such other person is an enemy or ally of enemy, or is conducting or 
taking part in such trade, directly or indirectly for, or on account of, or on 
behalf of, or for the benefit of, an enemy or ally of enemy. 

(b) For any person, except with the license of the President, to transport 
or attempt to transport into or from the United States, or for any owner, 
master, or other person in charge of a vessel of American registry to trans- 
port or attempt to transport from any place to any other place, any subject 
or citizen of an enemy or ally of enemy nation, with knowledge or reasonable 
cause to believe that the person transported or attempted to betransported 
is such subject or citizen. 


Prohibition On Transmission of Communications. 


(c) For any person (other than a person in the service of the United 
States Government or of the Government of any nation, except that of an 
enemy or ally of enemy nation, and other than such persons or classes of 
persons as may be exempted hereunder by the President or by such person 
as he may direct) to send, or take out of, or bring into, or to attempt to send 
or take out of, or bring into the United States, any letter or other writing or 
tangible form of communication, except in the regular course of the mail; 
and it shall be unlawful for any person to send, take, or transmit, or attempt 
to send, take, or transmit out of the United States, any letter or other 
writing, book, map, plan, or other paper, picture, or any telegram, cable- 
gram, or wireless message, or other form of communication intended for or 
to be delivered, directly or indirectly, to an enemy or ally of enemy: Pro- 
vided, however, That any person may send, take, or transmit out of the 
United States anything herein forbidden if he shall first submit the same to 
the President, or to such officer as the President may direct, and shall 
obtain the license or consent of the President, under such rules and regula- 
tions, and with such exemptions, as shall be prescribed by the President. 

Censorship of Mail, Cable, Radio or Other Means of Communication. 

(d) Whenever, during the present war, the President shall deem that the 
public safety demands it, he may cause to be censored under such rules and 
regulations as he may from time to time establish, communications by mail, 
cable, radio, or other means of transmission passing between the United 
States and any foreign country he may from time to time specify, or which 
may be carried by any vessel or other means of transportation touching at 
any port, place, or territory of the United States and bound to or from 
any foreign country. 

Any person who willfully evades or attempts to evade thesubmission of 
any such communication to such censorship or willfully uses or attempts to 
use any code or other device for the purpose of concealing from such cen- 
sorship the intended meaning of such communication shall be punished as 
provided in Section sixteen of this Act. 

Rules Governing Conduct of Enemy or Aily of Enemy Insurance Companies. 

Sec. 4. (a) Every enemy or ally of enemy insurance or reinsurance 
company, and every enemy or ally of enemy, doing business within the 
United States through an agency or branch office, or otherwise, may, 
within thirty days after the passage of this Act, apply to the President for a 
license to continue to do business; and, within thirty days after such appli- 
cation, the President may enter an order either granting or refusing to 
grant such license. The license, if granted, may be temporary or other- 
wise, and for such period of time, and may contain such provisions and 
conditions regulating the business, agencies, managers and trustees and the 
control and disposition of the funds of the conpany, or of such enemy or 
ally of enemy, as the President shall deem necessary for the safety of the 
United States; and any license granted hereunder may be revoked or re- 
granted or renewed in such manner and at such times as the President shall 

. determine: Provided, however, That reasonable notice of his intent to re- 
fuse to grant a license or to revoke a license granted to any reinsurance 
company shall be given by him to all insurance companies incorporated 
within the United States and known to the President to be doing business 
with such reinsurance company: Provided, further, That no insurance 
company, organized within the United States, shall be obligated to continue 
any existing contract, entered into prior to the beginning of the war, with 
any enemy or ally of enemy insurance or reinsurance company, but any 
such company may abrogate and cancel any such contract by serving 





thirty days’fnotice in writing upon the President of its election to abrogate 
such contract. 

For a period of thirty days after the passage of this Act and further 
pending the entry of such order by the President, after application made by 
any enemy or ally of enemy insurance or reinsurance company, within such 
thirty days as above provided, the provisions of the President’s proclam- 
ation of April 6 1917, relative to agencies in the United States of certain 
insurance companies, as modified by the provisions of the President’s 
proclamation of July 13 1917, relative to marine and war-risk insurance, 
shall remain in full force and effect so far as it applies to such’ German 
insurance companies, and the conditions of said proclamation of April 6 
1917, as modified by said proclamation of July 13 1917, shall also during 
said period of thirty days after the passage of this Act, and pending the 
order of the President as herein provided, apply to any enemy or ally of 
enemy insurance or reinsurance company, anything in this Act to the con- 
trary notwithstanding. It shall be unlawful for any enemy or ally of 
enemy insurance or reinsurance company, to whom license is granted, to 
transmit out of the United States any funds belonging to or held for the 
benefit of such company or to use any such funds as the basis for the 
establishment directly or indirectly of any credit within or outside of the 
United States, to or for the benefit of, or on behalf of, or on account of, an 
enemy or ally of enemy. 

For a period of thirty days after the passage of this Act, and further 
pending the entry of such order by the President, after application made 
within such thirty days by any enemy or ally of enemy, other than an 
insurance or reinsurance company as above provided, it shall be lawful for 
such enemy or ally of enemy to continue to do business in this country and 
for any person to trade with, to, from, for, on account of, on behalf of, or 
for the benefit of,such enemy or ally of enemy, anything in this Act to the 
contrary notwithstanding: Provided, however, That the provisions of 
Sections 3 and 16 hereof shall apply to any act or attempted act of trans- 
mission or transfer of money or other property out of the United States and 
to the use or attempted use of such money or property as the basis for the 
establishment of any credit within or outside of the United States to, or 
for the benefit of, or on behalf of, or on account of, an enemy or ally of 
enemy. 

If no license is applied for within thirty days after the passage of this 
Act, or if a license shall be refused to any enemy or ally of enemy, whether 
nsurance or reinsurance company, or other person, making application, or 
if any license granted shall be revoked by the President, the provisions of 
Sections 3 and 16 hereof shall forthwith apply to all trade or to any attempt 
to trade with, to, from, for, by, on acccunt of, or on behalf of, or for the 
benefit of, such company or other person: Provided, however, That after 
such refusal or revocation, anything in this Act to the contrary notwith- 
standing, it shall be lawful for a policy-holder or fcr an insurance company, 
not an enemy or ally of enemy, holding insurance or having effected rein- 
surance in or with such enemy or ally of enemy insurance or reinsurance 
company, to receive payment of, and for such enemy or ally of enemy 
insurance or reinsurance company to pay any premium, return premium, 
claim, money, security, or other property due or which may become due 
on or in respect to such insurance or reinsurance in force at the date of such 
refusal or revocation of license; and nothing in this Act shall vitiate or 
nullify then existing policies or contracts of insurance or reinsurance, or the 
conditions thereof; and any such policy-holder or insurance company, not 
an enemy or ally of enemy, having any claim to or upon money or other 
property of the enemy or ally of enemy insurance or reinsurance company 
in the custody or control of the alien property custodian, hereinafter pro- 
vided for, or of the Treasurer of the United States, may make application 
for the payment thereof and may institute suit as provided in Section 9 
hereof. 

Enemies or Allies of Enemies Forbidden to Change Name. 

(b) That, during the present war, no enemy, or ally of enemy, and no 
partnership of which he is a member or was a member at the beginning of 
the war, shall for any purpose assume or use any name other than that by 
which such enemy or partnership was ordinarily known at the beginning 
of the war, except under license from the President. 

Whenever, during the present war, in the opinion of the President the 
public safety or public interest requires, the President may prohibit any or 
all foreign insurance companies from doing business in the United States, or 
the President may license such company or companies to do business upon 
such terms as he may deem proper. 


President May Suspend or Limit Provision Regarding Ally of Enemy. 

Sec. 5. (a) That the President, if he shall find it compatible with the 
safety of the United States and with the successful prosecution of the war, 
may, by proclamation, suspend the provisions of this Act so far as they 
apply to an ally of enemy, and he may revoke or renew such suspension from 
time to time; and the President may grant licenses, special or general, 
temporary or otherwise, and for such period of time and containing such 
provisions and conditions as he shall prescribe, to any person or class of 
persons to do business as provided in subsection (a) of Section 4 hereof, 
and to perform any act made unlawful without such license in Section 3 
hereof, and to file and prosecute applications under subsection (b) of 
Section 10 hereof; and he may revoke or renew such licenses from time to 
time, if he shall be of opinion that such grant or revocation or renewal shall 
be compatible with the safety of the United States and with the successful 
prosecution of the war; and he may make such rules and regulations, not 
inconsistent with law, as may be necessary and proper to carry out the 
provisions of this Act; and the President may exercise any power or author- 
ity conferred by this Act through such officer or officers as he shall direct. 

If the President shail have reasonable cause to believe that any act is 
about to be performed in violation of Section 3 hereof he shal! have authority 
to order the postponement of the performance of such act for a period not 
exceeding ninety days, pending investigation of the facts by him. 


President May Regulate Exporiation of Goid and Silver and Investigate Foreign 
Exchange Transactions. 

(b) That the President may investigate, regulate, or prohibit, under 
such rules and regulations as he may prescribe, by means of licenses or 
otherwise, any transactions in foreign exchange, export or ear-markings of 
gold or silver coin or bullion or currency, transfers of credit in any form 
(other than credits relating solely to transactions to be executed wholly 
within the United States), and transfers of evidences of indebtedness or of 
the ownership of property between the United States and any foreign 
country, whether enemy, ally of enemy or otherwise, or between residents 
of one or more foreign countries, by any person within the United States; 
and he may require any such person engaged in any such transaction to 
furnish under oath, complete information relative thereto, including the 
production of any books of account, contracts, letters or other papers, in 
connection therewith in the custody or control of such person, either before 
or after such transaction is completed. 


Appointment of Alien Property Custodian. 


Sec. 6. That the President is authorized to appoint, prescribe the duties 
of, and fix the salary (not to exceed $5,000 per annum) of an official to be 
known as the Alien Property Custodian, who shall be empowered to receive 
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all money and property in the United States due or belonging to an enemy, 
or ally of an enemy, which may be paid, conveyed, transferred, assigned, or 
delivered to said custodian under the provisions of this Act; and to hold, 
administer, and account for the same under the general direction of the 
President and as provided in this Act. The Alien Property Custodian 
shall give such bond or bonds, and in such form and amount, and with such 
security as the President shall prescribe. The President may further 
employ in the District of Columbia and elsewhere and fix the compensation 
of such clerks, attorneys, investigators, accountants, and other employees 
as he may find necessary for the due administration of the provisions of this 
Act: Provided, That such clerks, investigators, accountants and other 
employees shall be appointed from lists of eligibles to be supplied by the 
Civil Service Commission and in accordance with the Civil Service Law: 
Provided, further, That the President shall cause a detailed report to be 
made to Congress on the first day of January of each year of all proceedings 
had under this Act during the year preceding. Such report shall contain a 
list of all persons appointed or employed, with the salary or compensation 
paid to each, and a statement of the different kinds of property taken into 
custody and the disposition made thereof. 


List Required of Enemy Stockholders, Directors, Officers, etc. 

Sec. 7. (a) That every corporation incorporated within the United 
States, and every unincorporated association, or company, or trustee, or 
trustees within the United States, issuing shares or certificates representing 
beneficial interests, shall, under such rules and regulations as the President 
may prescribe and, within sixty days after the passage of this Act, and at 
such other times thereafter as the President may require, transmit to the 
Alien Property Custodian a full list, duly sworn to, of every officer, dir- 
ector, or stockholder known to be, or whom the representative of such 
corporation, association, company, or trustee has reasonable cause to 
believe to be an enemy or ally of enemy resident within the territory, or a 
subject or citizen residing outside of the United States, of any nation with 
which the United States is at war, or resident within the territory, or a 
subject or citizen residing outside of the United States, of any ally or any 
nation with which the United States is at war, together with the amount of 
stock or shares owned by each such officer, director, or stockholder, or in 
which he has any interest. 

The President may also require a similar list to be transmitted of all 
stock or shares owned on February 3 1917, by any person now defined as an 
enemy or ally of enemy, or in which any such person had any interest; and 
he may also require a list to be transmitted of all cases in which said cor- 
poration, association, company, or trustee has reasonable cause to believe 
that the stock or shares on Feb. 3 1917, were owned or are owned by such 
enemy or ally of enemy, though standing on the books in the name of 
another: Provided, however, That the name of any such officer, director, 
or stockholder shall be stricken permanently or temporarily from such list 
by the Alien Property Custodian when he shall be satisfied that he is not 
such enemy or ally of enemy. 


Report on Property Held in Behalf of Enemy or Ally of Enemy. 

Any person in the United States who holds or has or shall hold or have 
custody or control of any property, beneficial or otherwise, alone or jointly 
with others, of, for, or on behalf of, an enemy or ally of enemy, or of any 
person whom he may have reasonable cause to believe to be an enemy or 
ally of enemy and any person in the United States who is or shall be in- 
debted in any way to an enemy or ally of enemy, or to any person whom he 
may have reasonable cause to believe to be an enemy or ally of enemy, 
shall, with such exceptions and under such rules and regulations as the 
President shall prescribe, and within thirty days after the passage of this 
Act, or within thirty days after such property shall come within his custody 
or control, or after such debt shall become due, report the fact to the Alien 
Property Custodian by written statement under oath, containing such 
particulars as said Custodian shall require. The President may also 
require a similar report of all property so held, of, for, or on behalf of, and 
of all debts so owed to, any person now defined as an enemy or ally of 
enemy, on Feb. 3 1917: Provided, That the name of any person shall be 
stricken from the said report by the Alien Property Custodian, either 
temporarily or permanently, when he shall be satisfied that such person is 
not an enemy or ally of enemy. 

The President may extend the time for filing the lists or reports required 
by this section for an additional period not exceeding ninety days. 


Not to be Construed as Vaiidating Past Acts. 

(b) Nothing in this Act contained shall render valid or legal, or be 
construed to recognize as valid or legal, any act or transaction constituting 
trade with, to, from, for, or on account of, or on behalf or for the benefit of, 
an enemy performed or engaged in since the beginning of the war and prior 
to the passage of this Act, or any such act or transaction hereafter per- 
formed or engaged in except as authorized hereunder, which would other- 
wise have been or be void, illegal, or invalid at law. No conveyance, 
transfer, delivery, payment, or loan of money or other property, in viola- 
tion of Section 3 hereof, made after the passage of this Act, and not under 
license as herein provided shall confer or create any right or remedy in 
respect thereof; and no person shall by virtue of any assignment, indorse- 
ment, or delivery to him of any debt, bill, note, or other obligation or chose 
in action by, from, or on or behalf of, or on account, or for the benefit of, an 
enemy or ally of enemy have any right or remedy against the debtor, 
obligor, or other person liable to pay, fulfill, or perform the same unless 
said assignment, indorsement, or delivery was made prior to the beginning 
of the war or shall be made under license as herein provided, or unless, if 
made after the beginning of the war and pricr to the date of passage of the 
Act, the person to whom the same was made shall prove lack of knowledge 
and of reasonable cause to believe on his part that the same was made by, 
from, or on behalf of, or on account of, or for the benefit of, an enemy or 
ally of enemy; and any person who knowingly pays, discharges, or satisfies 
any such debt, note, bill, or other obligation or chose in action shall, on 
conviction thereof, be deemed to violate Section 3 hereof: Provided, 
That nothing in this Act contained shall prevert the carrying out, com- 
pietion, or performance of any contract, agreement, or obligation originally 
made with or entered into by an enemy cr ally of enemy where, prior to 
the beginning of the war and not in contemplation thereof, the interest of 
such enemy or ally of enemy devolved by assignment or otherwise upon a 
person not an enemy or ally of enemy, and no enemy or ally of enemy will 
be benefited by such carrying out, completion, or performance otherwise 
than by release from obligation thereunder. 


Prior Payments of Money to Persons in United States Permitted. 

Nothing in this Act shall be deemed to prevent payment of money be- 
longing or owing to an enemy or ally of enemy to a person within the United 
States, not an enemy or ally of enemy, for the benefit of such person or of 
any other person within the United States, not an eney cr ally of enemy, 
if the funds so paid shall have been received pricr to the beginning of the 
war and such payments arise out of transactions entered into prior to the 
beginning of the war, and not in contemplation thereof: Provided, That 
uch payment shall not be made without the license of the President, 
general or special, as provided in this Act. 








Law Suits by Enemies. 


Nothing in this Act shall be deemed to authorize the prosecution of any 
suit or action at law or in equity in any court within the United States by 
an enemy or ally of enemy prior to the end of the war, except as provided 
in Section 10 hereof: Provided, however, That an enemy or ally of enemy 
licensed to do business under this Act may prosecute and maintain any such 
suit or action so far as the same arises solely out of the business transacted 
within the United States under such license and so long as such license 
remains in full force and effect: And provided further, That an enemy or 
ally of enemy may defend by counsel any suit in equity or action at law 
which may be brought against him. 

Receipt of notice from the President to the effect that he has reasonable 
ground to believe that any person is an enemy or ally of enemy shall be 
prima facie defense to any one receiving the same, in any suit or action at 
law or in equity brought or maintained, or to any right or set-off or're- 
coupment asserted by, such person and based on failure to complete or 
perform since the beginning of the war any contract or other obligation. 
In any prosecution under Section 16 hereof, proof of receipt of notice from 
the President to the effect that he has reasonable cause to believe that any 
person is an enemy or ally of enemy shall be prima facie evidence that the 
person receiving such notice has reasonable cause to believe such other 
person to be an enemy or ally of enemy within the meau.ng of Section 3 
hereof. 

Surrender of Property to Alien Property Custodian. 

(c) If the President shall so require, any money or other property owing 
or belonging to or held for, by, on account of, or on behalf of, or for the 
benefit of, an enemy or ally of enemy not holding a license granted by the 
President hereunder, which the President after investigation shall deter- 
mine is so owing or so belongs or is so held, shall be conveyed, transferred, 
assigned, delivered or paid over to the Alien Property Custodian. 

(d) If not required to pay, convey, transfer, assign, or deliver under the 
provisions of subsection (c) hereof, any person not an enemy or ally of 
enemy who owes to, or holds for, or on account of, or on behalf of, or for 
the benefit of an enemy or of an ally of enemy not holding a license granted 
by the President hereunder, any money or other property, or to whom any 
obligation or form of liability to such enemy or ally of enemy is presented 
for payment, may, at his option, with the consent of the President, pay, 
convey, transfer, assign, or deliver to the Alien Property Custodian said 
money or other property under such rules and regulations as the President 
shall prescribe. 

(e) No person shall be held liable in any court for or in respect to any- 
thing done or omitted in pursuance of any order, rule, or regulation made 
by the President under the authority of this Act. 


Delivery to Property Custodian to that Extent a Discharge of Obligation. 

Any payment, conveyance, transfer, assignment, or delivery of money or 
property made to the Alien Property Custodian hereunder shall be a full 
acquittance and discharge for all purposes of the obligation of the person 
making the same to the extent of same. The Alien Property Custodian 
and such other persons as the President may appoint shall have power to 
execute, acknowledge, and deliver any such instrument or instruments as 
may be necessary or proper to evidence upon the record or otherwise such 
acquittance and discharge and shall, in case of payments to the Alien 
Property Custodian of any debt or obligation owed to an enemy or ally of 
enemy, deliver up any notes, bonds, or other evidences of indebtedness or 
obligation, or any security therefor in which such enemy or ally of enemy 
had any right or interest that may have come into the possession of the 
Alien Property Custodian, with like effect as if he or they, respectively, 
were duly appointed by the enemy or ally of enemy, creditor, or obligee. 
The President shall issue to every person so appointed a certificate of the 
appointment and authority of such person, and such certificate shall be 
received in evidence in all courts within the United States. Whenever any 
such certificate of authority shall be offered to any registrar, clerk, or other 
recording officer, Federal or otherwise, within the United States, such 
officer shall record the same in like manner as a power of attorney, and such 
record or a duly certified copy thereof shall be received in evidence in all 
courts of the United States or other courts within the United States. 


Mortgage Holders, 

Sec. 8. (a) That any person not an enemy or ally of enemy holding a 
lawful mortgage, pledge, or lien, or other right in the nature of security in 
property of an enemy or ally of enemy which, by law or by the terms of the 
instrument creating such mortgage, pledge, or lien, or right, may be dis- 
posed of on notice or presentation or demand, and any person not an enemy 
or ally of enemy who is a party to any lawful contract with an enemy or ally 
of enemy, the terms of which provide for a termination thereof upon notice 
or for acceleration of maturity on presentation or demand, may continue to 
hold said property, and, after default, may dispose of the property in 
accordance with law or may terminate or mature such contract by notice 
or presentation or demand served or made on the Alien Property Custodian 
in accordance with the law and the terms of such instrument or contract and 
under such rules and regulations as the President, shall prescribe; and such 
notice and such presentation and demand shall have, in all respects, the 
same force and effect as if duly served or made upon the enemy or ally of 
enemy personally: Provided, That no such rule or regulation shall require 
that notice or presentation or demand shall be served or made in any case 
in which, by law or by the terms of said instrument or contract, no notice, 
presentation, or demand was, prior to the passage of this Act, required; and 
that in case where, by law or by the terms of such instrument or contract, 
notice is required, no longer period of notice shall be required: Provided 
further, That if, on any such disposition of property, a surplus shall remain 
after the satisfaction of the mortgage, pledge, lien, or other right in the 
nature of security, notice of that fact shall be given to the President pur- 
suant to such rules and regulations as he may prescribe, and such surplus 
shall be held subject to his further order. 


Termination of Enemy Contracts. 


(b) That any contract entered into prior to the beginning of the war 
between any citizen of the United States or any corporation organized 
within the United States, and an enemy or ally of an enemy, the terms of 
which provide for the delivery, during or after any war in which a present 
enemy or ally of enemy nation has been or is now engaged, of anything 
produced, mined, or manufactured in the United States, may be abrogated 
by such citizen or corporation by serving thirty days’ notice in writing upon 
the Alien Property Custodian of his or its election to abrogate such contract. 


Discontinuance of Statute of Limitations with Reference to Property in Enemy 
Country. 

(c) The running of any statute of limitations shall be suspended with 
rerence to the rights or remedies on any contract or obligation entered 
into prior to the beginning of the war between parties neither of whom is an 
enemy or ally of enemy, and containing any promise to pay or liability for 
payment which is evidenced by drafts or other commercial paper drawn 
against or secured by funds or other property situated in an enemy or ally 
of enemy country, and no suit shall be maintained on any such contract or 
obligation in any court within the United States until after the end ofjthe 
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war, or unti! the said funds or property shall be released for the payment or | Custodian forthwith in the Treasury of the United States as a trust fund 


satisfaction of such contract or obligation: 
herein contained shall be construed to prevent the suspension of the running 
of the statute of limitations in all other cases where such suspension would 
occur under existing law. 

Claims Against Enemy Property Held by Custodian. 

Sec. 9. That any person, not an enemy, or ally of enemy, claiming any 
interest, right, or title in any money or other property which may have 
been conveyed, transferred, assigned, delivered, or paid to the Alien 
Property Custodian hereunder, and held by him or by the Treasurer of the 
United States, or to whom any debt may be owing from an enemy, l 
of enemy, whose property or any part thereof shall have been conveyed, 
transferred, assigned, delivered, or paid to the Alien Property Custodian 
hereunder, and held by him or by the Treasurer of the United States, may 
file with the said custodian a notice of his claim under oath and in such 
form and containing such particulars as the said custodian shal! require; 
and the President, if application is made therefor by the claimant, may, 
with the assent of the owner of said property and of all persons claiming any 
right, title, or interest therein, order the payment, conveyance, transfer, 
assignment or delivery to said claimant of the money or other property so 
held by the Alicn Property Custodian or by the Treasurer of the United 
States cr of the interest therein to which the President shall determine said 
claimant is entitled: Provided, That no such order by the President shall 
bar any person from the prosecution of any suit at law or in equity against 
the claimant to establish any right, title or interest which he may have in 
such money or other property, If the President shall not so order within 
sixty days after the filing of such application, or if the clarmant shall have 
filed the notice as 
the President, said 
six months after the end of the war, institute a suit in equity in the district 
cour’ of the United States for the district in which such claimant resides, 
or, if a corporation, where it has its principal place of business (to which 
suit the Alien Property Custodian or the Treasurer of the United 
as the case may,be, shall be made a party defendant) , to establish the interest, 
right, title, or debt so and if suit shall be soinstituted then the 
money or other property of the enemy or ally of enemy, against whom 
such interest, right, or title is asserted, or debt claimed, shall be retained 
in the custody of the Alien Property Custodian, or in the Treasury of the 
United States, as provided in this Act, and until any final judgment or 
decree which shail be entered in favor of the claimant shall be fully satisfied 
by payment or conveyance, transfer, assignment, or delivery by the de- 
f endant or by the Alien Property Custodian or Treasurer of the United 
States on order of the court, or until final judgment or decree shall be entered 
against the claimant, cr suit otherwise terminated. 

Except as herein provided, the money or other property conveyed, 
transferred, assigned, delivered, or paid to the Alien Property Custodian 
shall not be liable to lien, attachment, garnishment, trustee process, or 
execution, or subject to any order or decree of any court. 

This section shall not apply, however to money paid to the Alien Prop- 
erty Custodian under Section 10 hereof. 

Sec. 10. That nothing contained in this Act shall be held to make un- 
lawful any of the following Acts: 


or ally 


States 


claimed, 


Right of Enemy to Apply for Letters Patent. 

(a) An enemy, or ally of enemy, may file and prosecute in the United 
States an application for letters patent, or for registration of trademark, 
print, label, or copyright, and may pay any fees therefor in accordance 
with and as required by the provisions of existing law and fees for attorneys 
or agents for filing and prosecuting such applications. Any such enemy 
or ally of enemy, who is unable during war, or within six months thereafter, 
on account of conditions arising out of war, to file any such application, or 
to pay any official fee, or to take any action required by law within the 
period prescribed by law, may be granted an extension of nine months 
beyond the expiration of said period, provided the nation of which the said 
applicant is a citizen, subject, or corporation shall extend substantially 
siniilar privileges to citizens and corporations of the United States. 

Citizens of United States* May 4ake Payments on Enemy Patents. 

(b) Any citizen of the United States, or any corporation organized 
within the United States, may, when duly authorized by the President, pay 
to an enemy or ally of enemy any tax, annuity, or fee which may be re- 
quired by the laws of such enemy or ally of enemy nation in relation to 
patents and trademarks, prints, labels, and copyrights: and any such 
citizen or corporation may file and prosecute an application for letters 
patent or for registration of trademark, print, label, or copyright in the 
country of an enemy, or of an ally of enemy after first submitting such 
application to the President and receiving license so to file and prosecute, 
and to pay the fees required by law and customary agents’ fees, the max- 


imum amount of which in each case shall be subject to the control of the 
President. 


Use of Enemy Patent by Uniied States Citizen Subject to Presidential License. 

(c) Any citizen of the United States or any corporation organized within 
the United States desiring to manufacture, or cause to be manufactured, a 
machine, manufacture, composition of matter, or design, or to carry on, or 
cause to be carried on, a process under any patent or to use any trademark, 
print, label or copyrighted matter owned or controlled by an enemy or ally 
of enemy at any time during the existence af a state of war may apply to 
the President for a license; and the President is hereby authorized to grant 
such a license, non-exclusive or exclusive as he shall deem best, provided he 
shall be of the opinion that such grant is for the public welfare, and that 
the applicant is able and intends in good faith to manufacture, or cause to 
be manufactured, the machine, manufacture, composition of matter, or 
design, or to carry on, or cause to be carried on, the process or to use the 
trademark, print, label or copyrighted matter. The President may pre- 
scribe the conditions of this license including the fixing of prices of articles 
and products necessary to the health of the military and naval! forces of the 
United States and the successful prosecution of the war and the rules and 
regulations under which such license may be granted and the fee which shall 
be charged therefor, not exceeding $100, and not exceeding one per centum, 
of the fund deposited as hereinafter provided. Such license shall be a 
complete defense to any suit at law or in equity instituted by the enemy or 
ally of enemy owners of the letters patent, trademark, print, label or copy- 
right, or otherwise, against the license for infringement or for damages, 
royalty, or other money award on account of anything done by the licensee 
under such license, except as provided in subsection (f) hereof. 

(d) The licensee shall file with the President a full statement of the extent 
of the use and enjoyment of the license, and of the prices received in such 
form and at such stated periods (at least annually) as the President may 
prescribe; and the licensee shall pay at such times as may be required to 
the Alien Property Custodian not to exceed five per centum of the gross 
sums received by the licensee from the sale of said inventions or use of the 
trademark, print, label or copyrighted matter, or, if the President shall so 
order, five per centum of the value of the use of such inventions, trade- 
marks, prints, labeis or copyrighted matter to the licensee as established by 
the President; and sums so paid shall be deposited by said Alien Property 


Provided, however, That nothing | 


for the said licensee and for the owner of the said patent, trademark, print, 


| label or copyright registration as hereinafter provided, to be paid from the 


Treasury upon order of the court, as provided in subdivision (f) of this 


| section, or upon the direction of the Alien Property Custodian. 


e) Unless surrendered or terminated as provided in this Act, any license 


| granted hereunder shall continue during the term fixed in the license or in 


| until the expiration 


above required and shail have made no application to | 
claimant may, at any time before the expiration of | 


| place of business 


| notice 
| after date of entry of suit: 


| The 


| or partial satisfaction of said judgment and decree 
| and if, after payment of all such judgments and decrees, there shall remain 
| any balance of said deposit, 
order of the Alien Property Custodian. 





the absence of any such limitation during the term of the patent, trade- 
mark, print, label, or copyright registration under which it is granted. 
Upon violation | nsee of any of the provisions of this Act, or of 
se, the President may, after due notice and hear- 


cancel any license granted by him. 


y the lice 
the conditions of the licer 


ing, 
Enemy Owner of Patent May Sue Licensee for Accounting. 


(f) The owner of any patent, 
whi 


or copyright under 
end of the war, and 
‘ile a bill in equity against the 
court of the United States for the district in which 
resides, or, if a corporation, in which it has its principal 
ch suit the Treasurer of the United States shall be 
made a party), for recovery from the said licensee for all use and enjoyment 
of the said patented invention, trademark, print, label, or copyrighted 
matter: Provided, however, Ti whenever suit brought, as above, 


trademark, print, label, 
th a license is granted hereunder may, after 

of one year thereafter, fil 
licensee in the district 
the said licensee 


the 


to wil 


i bat is 
shall be filed with the Alien Property Custodian within thirty days 
Provided further, That the licensee may make 
and all defences which would be available were no license granted. 
court on due proceedings had may adjudge and decree to the said 
owner payment of a reasonable royalty. The amount of said judgment 
and decree, when final, shall be paid on order of the court to the owner of 
the patent from the fund deposited by the licensee, so far as such deposit 
will satisfy said judgment and decree; a 1ent shall be in full 

, as thefact may appear 


any 


nd the said payn 


such balance shall be repaid to the licensee on 
If no suit is brought within one 
year after the end of the war, or no notice is filed as above required, then 
the licensee shall not be liable to make any further deposits, and all funds 
deposited by him shall be repaid to him on order of the Alien Property 
Custodian. Upon entry of suit and notice filed as above required, or upon 
repayment of funds as above provided, the liability of the licensee to make 
further reports to the President shall cease. 

If suit is brought as above provided, the court may, at any time, termin- 
ate the license, and may, in such event, issue an injunction to restrain the 
licensee from infringement thereafter, or the court, in case the licensee, 
prior to suit, shall have made investment of capital based on possession 
of the license, may continue the license for such period and upon such terms 
and with such royalties as it shall find to be just and reasonable. 

Enemy May Sue to Prevent Infringement of Letters Paient 

(g) Any enemy, or ally of enemy, may institute and prosecute suits in 
equity against any person other than a licensee under this Act to enjoin 
infringement of letters patent, trademark, print, label, and copyrights in 
the United States owned or controlled by said enemy or ally of enemy, in 
the same manner and to the extent that he would be entitled so to do if 
the United States was not at war: Provided, That no final judgment or 
decree shall be entered in favor of such enemy or ally of enemy by any 
court except after thirty days’ notice to the Alien Property Custodian, such 
notice shall be in writing and shall be served in the same manner as civil 
process of Federal courts. 

Validity of Powers of Attorney 

(h) All powers of attorney heretofore or hereafter granted by an enemy 
or ally of enemy to any person within the United States, in so far as they 
may be requisite to the performance of acts authorized in subsections (a) 
and (g) of this section shall be valid. 

Withholding of Patents Detrimenial to Public Safety or Defense 

(i) Whenever the publication of an invention by the granting of a patent 
may, in the opinion of the President, be detrimental to the public safety 
or defense, or may assist the enemy or endanger the successful prosecution 
of the war, he may order that the invention be kept secret and withhold 
the grant of a patent until the end of the war: Provided, That the invention 
disclosed in the application for said patent may be held abandoned upon it 
being established before or by the Commissioner of Patents that, in viola- 
tion of said order, said invention has been published or that an application 
for a patent therefor has been filed in any other country, by the inventor 
or his assigns or legal representatives, without the consent or approval of 
the commissioner or under a license of the President. 

When an applicant whose patent is withheld as herein provided and who 
faithfully obeys the order of the President above referred to shall tender 
his invention to the Government of the United States for its use, he shall, 
if he ultimately receives a patent, have the right to sue for compensation 
in the Court of Claims, such right to compensation to begin from the date 
of the use of the invention by the Government. 


Presidential Prohibition on Imporis 

Sec. 11. Whenever during the present war the President shall find 
that the public safety so requires and shal! make proclamation thereof it 
shall be unlawful to import into the United States from any country named 
in such proclamation any article or articles mentioned in such pro- 
clamation except as such time or times, and under such regulations or 
orders, and subject to such limitations and exceptions as the President shall 
prescribe, until otherwise ordered by the President or by Congress: Pro- 
vided, however, That no preference shali be given to the ports of one State 
over those of another. 


Enemy Funds Held by Custodian May be Reinvested in U. S. Bonds, etc: 


Bec. 12. That all moneys (including checks and drafts payable on demand) 
paid to or received by the Alien Property Custodian pursuant to this Act 
shall be deposited forthwith in the Treasury of the United States, and may 
be invested and reinvested by the Secretary of the Treasury in United 
States bonds or United States certificates of indebtedness, under such rules 
and regulations as the President shall prescribe for such deposit, invest- 
ment, and sale of securities; and as soon after the end of the war as the 
President shail deem practicable, such securities shall be sold and the 
proceeds deposited in the Treasury. 


Banks and Trust Companies May Act as Depositaries for Money Held by 
Properly Custodian. 

All other property of an enemy, or ally of enemy, conveyed, transferred, 
assigned, delivered, or paid to the Alien Property Custodian hereunder 
shall be safely held and administered by him except as hereinafter pro- 
vided; and the President is authorized to designate as a depositary, or 
depositaries, of property of an enemy or ally of enemy any bank, or banks, 
or trust company, or trust companies, or other suitable depositary or de- 
positaries, located and doing business in the United States. The Alien 
Property Custodian may deposit with such designated depositary or de- 
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positaries, or with the Secretary of the Treasury, any stocks, bonds, notes, 
time drafts, time bills of exchange, or other securities, or property (except 
money or checks or drafts payable on demand which are required to be 
deposited with the Secretary of the Treasury) and such depositary or de- 
positaries shall be authorized and empowered to collect any dividends or 
interest or income that may become due and any maturing obligations 
held for the account of such custodian. Any moneys collected on said 
account shall be paid and deposited forthwith by said depositary or by the 
Alien Property Custodian into the Treasury of the United States as here- 
inbefore provided. 

The President shall require all such designated depositaries to execute 
and file bonds sufficent in his judgment to protect property on deposit, 
such bonds to be conditioned as he may direct. 


Alien Property Custodian to Have Powers of Common Law Trustee. 

The Alien Property Custodian shall be vested with all of the powers of a 
common-law trustee in respect of all property, other than money, which 
shall come into his possession in pursuance of the provisions of this Act, 
and, acting under the supervision and direction of the President, and under 
such rules and regulations as the President shall prescribe, may manage 
such property and do any act or things in respect thereof or make any 
disposition thereof or of any part thereof, by sale or otherwise, and exer- 
ise any rights which may be or become appurtenant thereto or to the 
ownership thereof, if and when necessary to prevent waste or to protect 
such property, and to the end that the interests of the United States in 
such property and rights or of such person as may ultimately become en- 
titled thereto, or to the proceeds thereof, may be preserved and safe- 
guarded. It shall be the duty of every corporation incorporated within 
the United States and every unincorporated association, or company, or 
trustee, or trustees within the United States issuing shares or certificates 
representing beneficial interests to transfer such shares or certificate upon 
its, his, or their books into the name of the Alien Property Custodian 
upon demand, accompanied by the presentation of the certificates which 
represent such shares or beneficial interests. The Alien Property Custodian 
shall forthwith deposit in the Treasury of the United States, as herein- 
before provided, the proceeds of any such property or rights sosold by him. 

Any money or property required or authorized by the provisions of this 
Act to be paid, conveyed, transferred, assigned, or delivered to the Alien 
Property Custodian shall, if said custodian shall so direct by written order, 
be paid, conveyed, transferred, assigned, or delivered to the Treasurer 
of the United States with the same effect as if to the Alien Property Cus- 
todian. 


Transfer After War of Enemy Property Held by Custodian 

After the end of the war any claim of any enemy or of an ally of enemy 
to any money or other property received and held by the alien property 
custodian or deposited in the United States Treasury, shall be settled as 
Congress shal! direct: Provided, however, That on order of the President as 
set forth in section nine hereof, or of the court, as set forth in sections nine 
and ten hereof, the Alien Property Custodian or the Treasurer of the 
United States, as the case may be, shall forthwith convey, transfer, assign, 
and pay to the person to whom the President shall so order, or in whose 
behalf the court shall enter final judgment or decree, any property of an 
enemy or ally of enemy held by said custodian or by said Treasurer, so 
far as may be necessary to comply with said order of the President or said 
final judgment or decree of the court: And provided further, That the Trea- 
surer of the United States, on order of the Alien Property Custodian, shall, 
as provided in section ten hereof, repay to the licensee any funds deposited 
by said licensee. 

Ship Manifests to Show Identity of Cargoes and Consignees. 

Sec. 13. That, during the present war, in addition to the facts required 
by sections forty-one hundred and ninety-seven, forty-one hundred and 
ninety-eight, and forty-two hundred of the Revised Statutes, as amended 
by the Act of June fifteenth, nineteen hundred and seventeen, to be set 
out in the master’s and shipper’s manifests before clearance will be issued 
to vessels bound to foreign ports, the master or person in charge of any 
vessel, before departure of such vessel from port, shall deliver to the col- 
lector of customs of the district wherein such vessel is located a statement 
duly verified by oath that the cargo is not shipped or to be delivered in 
violation of this Act, and the owners, shippers, or consignors of the cargo 
of such vessels shall in like manner deliver to the collector like statement 
under oath as to the cargo or the parts thereof laden or shipped by them, 
respectively, which statement shall contain also the names and addresses of 
the actual consignees of the cargo, or if the shipment is made to a bank or 
other broker, factor, or agent, the names and addresses of the persons who 
are the actual consignees on whose account the shipment is made. The 
master or person in control of the vessel shall, on reaching port of destina- 
tion of any of the cargo, deliver a copy of the manifest and of the said 
master’s, owner’s, shipper’s, or consignor’s statement to the American 
consular officer of the district in which the cargo is unladen. 


Collector of Customs May Decline Clearance Papers to Vesseis Making False | 


Representations. 

Sec. 14. That, during the present war, whenever there is reasonable 
cause to believe that the manifest or the additional statements under oath 
required by the preceding section are false or that any vessel, domestic or 
foreign, is about to carry out of the United States any property to or for the 
account or benefit of an enemy, or ally of enemy, or any property or person 
whose export, taking out, or transport will be in violation of this Act, the 
collector of customs for the district in whfch such vessel is located is hereby 
authorized and empowered, subject to review by the President, to refuse 
clearance to any such vessel, domestic or foreign, for which clearance is 
required by law, and by formal notice served upon the owners, master, or 
person or persons in command or charge of any domestic vessel for which 
clearance is not required by law, to forbid the departure of such vessel 
from the port, and it shall thereupon be unlawful for such vessel to depart. 
The collector of customs shall, during the present war, in each case report 
to the President the amount of gold or silver coin or bullion or other moneys 
of the United States contained in any cargo intended for export. Such 
report shall include the names and addresses of the consignors and con- 
signees, together with any facts known to the collector with reference to 
such shipment and particularly those which may indicate that such gold 
or silver coin or bullion or moneys of the United States may be intended 
for delivery or may be delivered, directly or indirectly, to an enemy or an 
ally of enemy. 


Appropriation to be Used in Administering Act. 

Sec. 15. That the sum of $450,000 is hereby appropriated, out of any 
money in the Treasury of the United States not otherwise appropriated, 
to be used in the discretion of the President for the purpose of carrying out 
the provisions of this Act during the fiscal year ending June thirtieth, 
nineteen hundred and eighteen, and for the payment of salaries of all per- 
sons employed under this Act, together with the necessary expenses for 
transportation, subsistence, rental of quarters in the District of Columbia, 
books of reference, periodicals, stationery, typewriters and exchanges 


thereof, miscellaneous supplies, printing to be done at the Government 














Printing Office, and all other necessary expenses not included in the fore- 
going. 
Penalties Prescribed for Violations of Act. 

Sec. 16. That whoever shall willfully violate any of the provisions of 
this Act or of any license, rule, or regulation issued thereunder, and who- 
ever shall willfully violate, neglect, or refuse to comply with any order of 
the President issued in compliance with the provisions of this Act, shall, 
upon conviction, be fined not more than $10,000, or, if a natural person, 
imprisoned for not more than ten years, or both; and the officer, director, 
or agent of any corporation who knowingly participates in such violation 
shall be punished by a like fine, imprisonment, or both, and any property, 
funds, securities, papers, or other articles or documents, or any vessel, 
together with her tackle, apparel, furniture, and equipment, concerned in 
such violation shall be forfeited to the United States. 


W. S. District Courts to Have Jurisdiction in Enforcing Provisions of 
this Act. 
Sec. 17. That the district courts of the United States are hereby given 


jurisdiction to make and enter all such rules as to notice and otherwise, and 
all such orders and decrees, and to issue such process as may be necessary 


and proper in the premises to enforce the provisions of this Act, with a 


right of appeal from the final order or decree of such court as provided in 
sections one hundred and twenty-eight and two hundred and thirty-eight of 
the Act of March third, nineteen hundred and eleven, entitled ‘‘An Act to 
codify, revise, and amend the laws relating to the judiciary.” 

Sec. 18. That the several courts of first instance in the Philippine Islands 
and the district court of the Canal Zone shall have jurisdiction of offenses 
under this Act committed within their respective districts, and concur- 
rent jurisdiction with the district courts of the United States of offenses 
under this Act committed upon the high seas and of sonspiracies to commit 
such offenses as defined by section thirty-seven of the Act entitled ‘‘An 
Act to codify, revise, and amend the penal laws of the United States," 
approved March fourth, nineteen hundred and nine, and the provisions 
of said section for the purpose of this Act are hereby extended to the Philip- 
pine Islands and to the Canal Zone. 

English Translation Required for Publication 
eign Languages. 

Sec. 19. Ten days after the approval of this Act and until the end of 
the war it shall be unlawful for any person, firm, corporation, or association, 
to print, publish, or circulate, or cause to be printed, published, or circulated 
in any foreign language, any news item, editorial, or other printed matter, 
respecting the government of the United States, or of any nation engaged 
in the present war, its policies, international relations, the state or con- 
duct of the war, or any matter relating thereto; Provided, that this section 
shall not apply to any print, newspaper, or publication where the publisher 
or distributor thereof, on or before offering the same for mailing, or in any 
manner distributing it to the public, has filed with the postmaster at the 
place of publication, in the form of an affidavit, a true and complete trans- 
lation of the entire article containing such matter proposed to be published 
in such print, newspaper, or publication, and has caused to be printed, 
in plain type in the English language, at the head of each such item, edi- 
torial, or other matter, on each copy of such print, newspaper, or publica- 
tion, the words ‘“True translation filed with the postmaster at , on 

(naming the postoffice where the translation 
was filed, and the date of filing thereof), as required by the Act of 
(here giving the date of this Act).”’ 


of Matter Printed in For- 


Unlawful to Transport, Publish or Distribute Matier Made Non-Mailable 
Under Espionage Law. 

Any print, newspaper, or publitation in any foreign language which 
does not conform to the provisions of this section is hereby declared to be 
non-mailable, and it shall be unlawful for any person, firm, corporation, 
or association, to transport, carry, or otherwise publish or distribute the 
same, or to transport, carry, or otherwise publish or distribute any matter 
which is made non-mailable by the provisions of the Act relating to espion- 
age, approved June 15, 1917: Provided further, that upon evidence satisfae- 
tory to him that any print, newspaper, or publication, printed in a foreign 
language may be printed, published, and distributed free from the fore- 
going restrictions and conditions without detriment to the United States 
in the conduct of the present war, the President may cause to be issued 
to the printers or publishers of such print, newspaper, or publication, a 
permit to print, publish and circulate the issue or issues of their print, 
newspaper, or publication, free from such restrictions and requirements, 
such permits to be subject to revocation at his discretion. And the Post- 
master General shall cause copies of all such permits and revocations of 
permits to be furnished to the postmaster of the postoffice serving the 
place from which the print, newspaper, or publication, granted the per- 
mit is to emanate. All matter printed, published and distributed under 
permits shall bear at the head thereof in plain type in the English language, 
the words, ‘‘Published and distributed under permit authorized by the Act 
of (here giving date of this Act), on file at the post- 
office of , (giving name of office) .”’ 

Penalties for False Statements, etc. 

Any person who shall make an affidavit containing any false statement 
in connection with the translation provided for in this section shall be 
guilty of the crime of perjury and subject to the punishment provided 
therefor by Section 125 of the Act of March 4, 1909, entitled ‘‘An Act to 
codify, revise, and amend the penal laws of the United States,’’ and any 
person, firm, corporation, or association, violating any other requirement 
of this section shall, on conviction thereof, be punished by a fine of not 
more than five hundred dollars ($500), or by imprisonment of not more 
than one year, or, in the discretion of the Court, may be both fined and 
imprisoned. 

Approved, Oct. 6, 1917. 





SOLDIERS AND SAILORS CIVIL RIGHTS BILL PASSED 
BY HOUSE 

The Administration’s Soldiers and Sailors Civil Rights 
Bill, which exempts members of the military and naval 
forces of the United States from various kinds of legal actions 
against them, and which, in effect, provides a moratorium 
for the duration of the war in behalf of men who are serving 
their country on the firing line was passed by the House on 
Oct 4. It is expected that the Senate will take up the bill 
at the next session of Congress. The bill, which was pre- 
pared in the office of the Judge Advocate General, is inm- 
tended to save soldiers and sailors from all kinds of legal 
injustices during their absence from home. The measure 
would enjoin the carrying out of certain civil court actions 
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until after the close of the war, and establish as a legal 
excuse for failure to carry out certain contracts the fact that 
a man is in the military service. Under the bill creditors’ 
suits against officers or men may be held up and judgment 
by default denied. If such a judgment rested against a man 
at the time of his enlistment, the bill would prevent its execu- 
tion through the sale of his property during his absence. It 
would set aside the statute of limitations so that a debt owed 
to a soldier might not be outlawed in his absence; it would 
prevent the eviction of his family, while he was away, where 
the premises involved do not rent in excess of $50 a month, 
except on a special order of the court holding that the ability 
of the tenant to pay is not affected by military service; it 
would protect his equity in any real estate or other purchase 
contract in which he might have been engaged at the time 
he went into the army; it would protect him against the 
ordinary results of defaulted payments on business mortgages 
and ‘keep him from being sold out in his absence; it would 
ensure any rights he may have to public lands, although his 
service at the front had prevented him from completing the 
legal acquisition of the property. 

Life insurance policies of a soldier or sailor under the bill 
may not lapse for non-payment of premiums while the en- 
sured is in the military service, or for one year thereafter, 
the Government furnishing security for the defaulted pre- 
miums as noted below. On unpaid taxes, the owner, if in 
military service, shall pay simply 6% interest on all assess- 
ments which he does not meet. One provision of the bill 
passed by the House on the 4th inst. provides that if suit is 
brought in any court for a judgment the plaintiff muss make 
an affadavit showing that the defendant is not in military 
service. If he is unable to do this, he cannot obtain a judg- 
ment unless the court makes a special order to that effect. 
Judgment by default in the absence of the defendant is for- 
bidden. If it is doubtful that the defendant is in the mili- 
tary service, the plaintiff must file a bond to protect the de- 
fendants right if it should develop that he is in such service. 
A man whose ability to comply with any judgment may be 
shown to have been effected by his military service is en- 
titled to have the case stayed. The court’s judgment is the 
final authority on whether such ability has been effected. 


A person’s inability to complete a contract may not subject 
him to fine or forfeiture if he can show that his inability is 


due to military service. Gdrnishments, attachments, or 
suits for debt may either be stayed by the court or vacated. 

Before the bill was presented to the House it was con- 
sidered by sub-committees of both Judiciary committees of 
the House and Senate. The section of the bill relating to the 
payment of insurance premiums was subjected to criticism 
by life insurance companies’ representatives at the pre- 
liminary hearings of the Senate sub-committee on Sept. 22. 
Under the section as originally drawn the insurance com- 
panies were required to keep policies in force until after the 
war even though the soldiers or sailors defaulted in their 
premium payments. This section was objected to by the 
insurance companies on the ground that the only fund avail- 
able to them from which they could continue the insurance 
was the policyholder’s reserve, and that they would not be 
able, under the provisions of the proposed measure, to main- 
tain this reserve, and so would be forced out of business. 
Because of the objections of the insurance companies the 
bill was sent back to the War Department where on Sept. 24, 
at a conference of department officials and insurance com- 
panies, the insurance section was revised. The section as 
altered provides that the Government shall deposit bonds 
for defaulted premiums on contracts not exceeding the face 
value of $5,000, the Government holding as its own security 
a first lien on the policy. The defaulted premium under the 
revised insurance section are to be met by a monthly deposit 
of Government bonds, to be held as security by the insur- 
ance companies and kept in their possession, until the final 
settlement between the Government and the insurer, which 
is to be made a year after the end of the war. The final 
settlement on the policies is held over until a year after the 
end of the war in order to give full opportunity to get in- 


formation as to the fate of insured soldiers reported missing 
or prisoners. 








SOLDIERS’ AND SAILORS’ INSURANCE AND COM- 
PENSATION BILL SIGNED BY PRESIDENT. 

The Administration bill providing insurance and com- 
pensation for the soldiers, sailors and marines in the United 
States service was signed by the President on Oct 6. At- 
tached to the bill as a rider was an amendment conferring 
the rank of full General for the period of the war on the Chief 





of Staff and the Commander of the American forces in France 
—Major-Generals Bliss and Pershing, respectively. The 
bill was passed by the House on Sept. 13 by a vote of 319 
to 6, and by the Senate on Oct. 4 by a vote of 71 to 0. It 
was sent to conference, where the differences between the 
two bills were adjusted, within a few hours. The conferees 
reached an agreement on all questions in dispute on Oct. 5, 
and the same day both houses of Congress adopted the 
conference report. The bill as passed by the Senate on the 
4th inst. was only slightly different from that passed by the 
House. The main purposes of the bill, which was drawn 
up originally under the direction of the Secretary of the 
Treasury are to provide a substitute for the Pension Law as 
it would apply to men engaged in the present war; a new 
system of allotments and compensations which will provide 
for dependents of the soldiers and rehabilitate men on their 
return from the war. The Senate Finance Committee re- 
ported the bill to the Senate on Oct. 2. The Senate Com- 
mittee reduced the limit of insurance which a soldier may 
carry against death or total disability from $10,000 to 
$7,500, but this did not receive the approval of the Senate, 
as noted below. The Senate began consideration of the bill 
on Oct. 3. Practically all of the first day’s discussion was 
devoted to explanation of the bill by Senator Williams, who 
was in charge of the measure, and debate was chiefly over 
the advisability of continuing the insurance plan after the 
war. Senator Weeks, of Massachusetts, opposed this 
feature of the bill. Senator Smoot, of Utah, introduced an 
amendment providing for turning over to private concerns 
all insurance policies held by enlisted men, the Government 
paying the difference in cost. Another amendment intro- 
duced by Senator Weeks would have established the same 
family allowances as were operative’ during the Spanish- 
American War. 

Under the bill as passed by the Senate a soldier on foreign 
service receiving $33 a month would allot not less than 
$16.50 of his pay to his family. If he has a wife and two 
children the Government would add $32.50 to that allow- 
ance, making a total of $49 a month for the support of his 
family during his absence. The monthly compulsory allot- 
ment by a soldier to his dependents is not to exceed one-half 
his pay nor less than $15 a month. In addition to this he 
may voluntarily allot as much more of his pay as he desires. 
A soldier having no dependents may be required to deposit a 
certain part of his pay, to be held on deposit for him by the 
Government until the end of the war at 4% interest. In the 
event of his death this money would go to any beneficiary the 
soldier may have designated, or, in case of no beneficiary 
having been designated, to his estate. The Senate by a vote 
of 37 to 33 the next day, Oct. 4, before passing the bill, 
adopted Senator Smoot’s amendment providing that $25 a 
month shall be paid to widows of Civil War and Spanish- 
American War veterans as well as to the widows of men who 
may be killed in the present war. 

The amendment offered by Senator Smoot authorizing 
the Bureau of War Risk Insurance to turn over life insurance 
policies after the war to private life insurance companies was 
rejected by the Senate on the 4th inst., as was another amend- 
ment providing for the payment of $100 a month to men 
permanently incapacitated because of wounds and disease. 
Reductions were made by the Senate in the House provision 
for compensation paid for death. Under the bill as passed 
by the Senate a widow would receive $25 a month, com- 
pared with $35 fixed by the House, while a widow with two 
children would receive $47.50, a reduction of $5 from the 
House bill. The other sections of the House measure were 
accepted with only minor changes with the exception of the 
insurance section, in which was inserted a provision which 
permits a soldier not later than five years after the war ends 
to convert his insurance without medical examination into 
any other form of insurance he may request. The proposal 
of the Senate Finance Committee to reduce the maximum 
amount of insurance allowed to each soldier from $10,000 
to $7,500 was rejected by the Senate on the 4th inst. by a 
vote of 40 to 15, President Wilson having urged that the 
$10,000 limit be allowed to stand. The conference report 
on the bill was adopted by both houses of Congress, as stated 
above, on the 5th inst. The conferees retained the Scnate 
amendment reviving the grade of General in the Army and 
accepted Senator Smoot’s amendment increasing to $25 
monthly the pension allowance of widows of Civil and 
Spanish-American war veterans, after having limited its 
operations to widows of officers and enlisted men of those 
wars killed in line of duty or who died subsequently from 
injuries received in line of duty. The slightly reduced 
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disability and family allowances provided by the Senate were 
also retained by the conferees. 








BURWELL 8. CUTLER MADE CHIEF OF FOREIGN 
COMMERCE BUREAU. 


The appointment of Burwell S. Cutler, of Buffalo, as 
Chief of the Bureau of Foreign and Domestic Commerce, 
Department of Commerce, was confirmed by the Senate on 
the 5th inst. Mr. Cutler, who is well known in manufac- 
turing circles in Western New York, became associated with 
the Bureau six months ago at a nominal salary, to assist in 
putting the organization on a thoroughly business basis. 
He was made First Assistant Chief, but since the resignation 
of Dr. E. E. Pratt, has been Acting Chief. Mr. Cutler was 
born in Buffalo and finished his scholastic education at Lake 
Forest University and Harvard. For fifteen years he has 
been president of an important Buffalo manufacturing con- 
cern and has been identified in an official capacity with 
numerous business houses and civic organizations through- 
out New York State. 





PRESIDENT SIGNS BILL REPATRIATING AMERICANS 
SERVING IN ALLIED ARMIES 


The Fletcher bill, providing for the repatriation of Ameri- 
can citizens serving in the Allied armies, was signed by the 
President on Oct. 5. The bill was unanimously passed by 
the Senate on Sept. 11 and by the House on Oct. 2. The 
new law will provide relief, it is said, for some 15,009 or 
20,000 Americans who have enlisted in the Allied armies, 
most of them with the Canadian expeditionary force. These 
men in entering the Canadian army, swore allegiance to Great 
Britain, thereby renouncing their American citizenship. 
By appearing before American consuls abroad or sending 
their affadavits to the State Department at Washington 
these men, under the new law may recover their American 
citizenship. 








RAILROADS’ PART IN COUNTRY’S BIGGEST TROOP 
MOVEMENT. 


Coincident with the start of the third division of the new 
National Army for the training camps on Oct. 3 the Rail- 
roads’ War Board issued the following statement in connec- 
tion with the part which the railroads have played in bandling 
the biggest troop movement ever attempted in this country. 


Including the National Guard, the regular Army and the new National 
Army, the railroads to date have moved approximately 720,000 soldiers 
from their homes to training camps or embarkation points. 

The great bulk of this army—all of it, in fact, except the 32,549 men 
included in the first 5% of the National Army that moved by regular train 
on Sept. 5—has required special train service, involving the use of 13,500 
passenger cars. including 1,500 Pullman and tourist sleepers, 2,000 baggage 
cars and 4,500 freight cars. 





Troop Movement Difficult to Handle. 


The troop movement problem has been most difficult to handle, as it 
comprises not only the movement of the men selected for the Nationa! 
Army to the National Army cantonments, but the movement of hundreds 
of thousands of troops in the National Guard and the regular Army as well, 
either to training camps or embarkation points. 

Some slight conception of what this problem means may be deduced from 
the fact that in the National Army movement alone the railroads have 
had to prepare special schedules covering the 4,531 towns and cities desig- 
nated by the Provost Marshal General as the points of local concentra- 
tion from which the recruits of the new National Army proceed to their 
cantonments. 

Regular Service Protected. 

In addition, the special train movements have had to be so directed as to 
prevent interruption to the regular passenger service. 

The longest haul made in the new National Army movement to date 
was that of the special train which moved the citizen soldiers from Yuma 
Ariz., to Fort Riley, Kan., a distance of 1,514 miles. This trip occupied 
48 hours. 

The shortest distance travelled by any unit of the National Army was 
that of the District of Columbia unit to Camp Meade in Maryland, a trip of 
less than 25 miles. 

Troops Moving Long Distances. 

Practically all of the National Guard movements to date have been of 
great length. The longest one was that made by a battalion of San Fran- 
cisco engineers from San Francisco, Cal., to a point on the Atlantic Coast. 
This battalion included 506 men and 18 officers. They occupied a specia! 
train comprising 1 standard sleeper, 9 tourist sleepers, 1 baggage car, 2 
kitchen cars and 3 box cars. Their train left San Francisco at 4 p. m. on 
Sept. 1 and arrived at destination at 10.15 a. m. Sept. 8. 


One-fourth of New Army to be Moved. 

Twenty-five per cent. of the men in the new National Army, or approx- 
imately 172,000, are included in the division that will entrained for the 
cantonments by Oct. 7. 

It is expected that the balance of the citizen soldiers will be entrained 
beginning Oct. 17. 

Railroads Safeguard Troop Movements. 

The railroads have taken every step possible to safeguard the lives that 
the Government has entrusted to them, and to complete the troop move- 
ment without delay and also without interfering with the abnormal! 


amount of commercial traffic that the war has produced. 
For obvious reasons, it would not be wise to divulge in detail the plans 
which have been followed in moving the men to the various cantonments 


NEW YORK STATE FOOD COMMISSION ORGANIZED. 


The New York State Food Commission met at Albany 
on Tuesday of this week, as we announced last week it would, 
to perfect organization, and elected as its Secretary Charles 
H. Betts, of Lyons, a newspaper publisher. The three 
members of the Commission, John Mitchell, Chairman, 
Jacob Gould Schurman and Charles A. Wieting, had a long 
conference with Governor Whitman, it is said, and discussed 
the work expected of the commission. 

One thing decided upon by the Commissioners at Tues- 
day’s meeting was the purchase shortly of fifty large plough 
tractors. They figured that enough land can be ploughed 
for the 1918 crops between now and the time the real cold 
weather sets in, to raise 1,000,000 bushels of grain. The 
only cost to the farmers will be the wages of the operators 
and the cost of the gasolene. 

A careful study of the food situation is to be made by the 
Commission, concerning which Chairman Mitchell said: 

If the commission finds that artificial devices are interposed to hoard 
products and contro! prices we will exercise all the powers vested in the 
commission to correct the evils. 

The commission has decided to cooperate with the food administration 
of the Federal government and with any other agency that has been or 
may be created for the purpose of conserving the food supply of the State 
and the nation, and to that end it is expected that at an early date a con- 


ference will be had with the representatives of the food administration of 
the Federal Government. 


The Governor on Oct. 9 told members of the women’s 
division of the State Defense Council, that women are well 
qualified to help food conservation, and through their aid 
the campaign can be made a success, and through their 


neglect perhaps a failure. Continuing, the Governor said: 
No more vital or pressing question is involved in the conduct of the war 
than the question of an adequate and constant supply of food. America 
to-day is the granary of the world. Not only must we feed our armies 
and our people at home, but we must bring the bread of life to the starving 
ones in Belgium and on the supplies which we bring them depends the 
very life blood of our allies. e 
We must not be narrow or selfish in our dealings with the nations allied 
with us. We must not forget that for wellnigh three years théy carried on 
alone our war for us. We, in this country, have not yet begun to sacri- 
fice; we have not felt the pinch of hunger; we have not yet read the long 
casualty lists from the battle field. In our strength and freshness let us 
not be careless with our supplies, nor be too generous with ourselves. 





NEW YORK STATE LEGISLATURE SIMPLIFIES 
VOTING BY SOLDIERS AND SAILORS. 

Senator Walter’s bill, now known as Chapter 815, Laws 
of 1917, amending the election law of New York State in 
relation to voting by soldiers and sailors so as to make it 
easier for the taking of such vote, reads in part as follows. 
The matter printed in italics was added this year and the 
matter appearing in black-face type and black-face brackets 
is the old law omitted: 

The People of the State of New York, represented in Senate and As- 
sembly, do enact as follows: 

Sec. 1. Section 501 of chapter 22 of the laws of 1909, entitled *‘An Act 
in relation to the elections, constituting chapter 17 of tne consolidated 
laws,” is hereby amended to read as follows: 

Sec. 501. * * * Itshall be the duty of the Secretary of State to prepare 
and make a general register on cards, by countics. in which shall be entered [in 
alphabetical order] the names of the voters of this State absent from 
their respective election district in time of war in the actual military service 
of this State or of the United States in the army or navy thereof. The 
cards in each county group shau be arranged in the alphabeticai order of the 
names of the rolers. Such [Lgeneral§ card register shall contain the name 
and residence of each such absent voter by street and number, if any, and 
the name of the county and city or town in which he resides. so far as the 
Secretary of State can ascertain the same. [ir] The card for each such 
absent voter shall also] contain aiso the name or number or other desig- 


nation of the regiment, company, troop. vessel or other ccm nand to which 
[each] such [absent] vuter is attached or assigned, [ard]. It shall 
contain also the location of sucht command at the time of su iu entry, su far 


as the Secretary of Stau [he] can ascertain the same, unless there are 
mititary reasons for omilling such information. 

lu order to secure the necessary information to make and complete such 
general regisier. it shall be the duty of the Secretary of State to[prepare 
proper blanks and forward the same to the commanding officer of 
each command in which there are any such absent voters of this 
State to be filled out with] obtain fiom the appropriate military and 
naval authorities or from the most expraient source the [necessary ] required 
information, [attested by him, and returned forthwith, securely 
sealed, to the Secretary of State]. The Secretary of State shali furnish 


proper bianks for such purpose. 
- 


7 * * * * * - * * 


Sec. 2. Section 503 of such chapter is hereby amended to read as follows: 

Sec. 503. * * * It shall be the duty of the Secretary of State to 
cause to be prepared and printed at least twice as many official ballots [in 
the form hereinafter prescribed J as there are voters absent from their 
respective election districts Las shown by such general register. Each 
such officia! ballot shall ve six inches wide and of such length as to 
allow one-quarter of an inch for the title of each office printed upon 
the face thereof and one-half inch for the name of each candidate 
for such office as the voter may lawfully vote for and one-half inch 
for the title of each class of offices. Each class of offices shall be 
separated by a solid black line one eighth of an inch wide running 
across such ballot J. Ali such bailots shall be uniform in size and style 
of type used and shall contain the names of ali nominated canuidates to be 
voted for by ali the voters of the State. The baltiots to be furnished to voters 
residing in a city having one or more counties wholly within its boundaries 
shall contain aiso the names of ali nominated candidates to be voted for by all 


* 





and embarkation points. 


the voters of the city and by ali the voters of any county therein. The Secretary 
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of State may print also the names of all nominated candidates for any office in 
any political subdivision where, in his judgment, it is practicable so to do. 
The ballots shalt contain, in any case, the titles of all offices, Jas near as 
may be, | for which any voter may vote.in [any his respective election 
district of the State at such election. The type, form and paper for such 
ballots shall conform generally to that used for the official ballots pre- 
scribed by this chapter. 
. * “ ” a * * 7 » x a 

Sec. 3. Section 508 of such chapter is hereby amended to read as follows: 

Sec. 508. * * * Any election held under the provisions of this 
article shall be held upon the day of the general or speciai election in this 
State, or on any secular day within [twenty] ten days next prior thereto, 
such prior day to be fixed by the commanding officer of Lany command 
highest rank in the territory or naval fleet, where the poil or polls for such 
election shall be held, by proclamation duly made, but such officer need not 
fiz the same day for such election throughout all of the military or naval units 
of such territory or fleet; provided, however, that if by reason of the exigencies 
of war such election cannot be held in any of the polls herein provided on 
the day so fixed, such election may be held on the next day practicable 
thereafter upon like proclamation of [the] such commanding officer of 
[any such command J highest rank; but such election shall not be held 
later than the day of such general or special election. Such polls shall be 
opened at such hour of the day as shall be most convenient for such voters 
and shall remain open not iess than three hours and as much longer as 
shall, in the opinion of the inspectors of election serving at such polls, be 
necessary in order to receive the votes of all voters of this State entitled 
to vote at such polls; but no polls shall be kept open later than sunset of 
the day on which such election shall be held. 

The inspectors shall at the opening of such polls make public proclama-~ 
tion of the opening thereof and the time at which such polls shall be closed, 
and as near as may be, at one hour before the closing of the poils, public 
proclamation shall again be made by the inspectors that the polls will be 
closed at a time certain then proclaimed, which shall be the hour announced 
in the proclamation made at the opening of the polls. The polls shall not 
for any reason be kept open after the hour fixed by the first proclamation. 

Sec. 4. Section 510 of such chapter is hereby amended to read as follows: 

Sec. 510. * * * ‘The election shall be by ballot. Before any person 
shali receive an official ballot or be permitted to vote, he shall make and 
subscribe the oath printed upon the official envelope, as provided by this 
article, and any member of said board of inspectors is hereby authorized 
to administer and attest such oath. If any voter shall refuse to take the 
oath so tendered he shall not be allowed to vote; but if he shall take the 
oath tendered to him his vote shall be accepted. Upon taking the oath 
required, the voter shall give to the inspectors keeping the poll books, who 
shall each enter upon the poll book kept by him, his name and residence 
by street and number, if any, county and city or town. He shall also give 
such other information as is required to be entered in such poll book. 
When such voter gives such information to such inspectors, the inspector 
having charge[s ] of the ballots and envelopes shall write in the proper 
blank spaces upon such official envelope the name and residence by street 
and number, if any, of such voter, and the county, and the city or town in 
which he claims to reside, and shall deliver such ballot or ballots and such 
envelope, to such voter. Such voter shall then retire to some convenient 
place and shall prepare his ballots and envelope for voting. 

[The] If the name of the candidate for whom the voter desires and is 
entitled to vote is printed upon the ballot he shall make a cross X mark in the 
voting square provided on the ballot for voting for such candidate. To vote for 
a person for any office for which the voter may lawfully vote at such election, 
if the name of such person is not printed_on the ballot as a candidate for such 
office, the voter may write [Lor paste] upon his ballot, under the title of 
such office, the name of [any] the person for whom he [decires ] desires 
to vote [for any office for which such voter may lawfully vote at 
such election § or may paste on the ballot the name of such person together 
with the title of such office, or may paste, under the title of the office on the 
ballot, the name of such person. Any such voter may paste upon such ballot 
a printed ballot of his own selection or preparation, to be known as a 
paster ballot, containing the titles of all the offices to be filled and the 
names of the candidates therefor for whom he desires and is entitled to 
vote at such election. 

* * * * « + * * * * * 

Sec. 6. Section 514 of such chapter is hereby amended to read as follows: 

Sec. 514. * * * After all such ballots shall have been cast, said 
board of inspectors of election shall immediately proceed to canvass the 
samef_, and make a statement and return thereof § as provided by 
law[, and forthwith forward the same to the County Clerk, by one 
of their number J, except that no ballot shall be rejected as void where the 
intent of the voter is clearly apparent and except that after the tally has been 
once completed, as provided in section 368, the ballots shall be examined and 
the votes thereon announced by the inspector who kept the taliy sheet and at 
the same time the chairman shall examine and check the tally shegt as the vote 


és announced. 
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NEW YORK STATE FOOD CONTROL BILL. 


Following we publish the full text of the New York State 
Food Control Bill (Chapter 813, Laws of 1917), signed by 
Governor Whitman on Aug. 29, and to which we referred 
at length in these columns on Sept. 1. 

Section 1 of the new law provides for the creation of a 
State Food Commission composed of three members x ho are 
to serve without salary under appointment from the Gov- 
ernor and subject to confirmation by the Senate: 


Sec. 1. State Food Commission. There is hereby created a State Food 
Commission, hereinafter referred to as the Commission, which shall con- 
sist of three Commissioners, who shall be appointed by the Governor, by 
and with the advice and consent of the Senate. Such Commissioners 
shall have the powers and perform the duties hereinafter prescribed. 
‘The Governor shall also designate, at the time of making such appoint- 
ments, a member of the Commission to be President thereof, who shall, 
when present, preside at all of its meetings and be its executive officer. 
In case of a vacancy from any cause, the Commissioner or Commissioners 
remaining in office shall continue to perform the duties of such Commission 
until the vacancy or vacancies be filled. The members of such Commission 
shall hold office during the pleasure of the Governor, and in case of a va- 
cancy or vacancies, the appointments to fill the same shall be made by the 
Governor, by and with the advice and consent of the Senate. The mem- 
bers of the Commission as such shall not receive any compensation, but 
shall be paid their necessary traveling expenses and other expenses incurred 
in the performance of their duties under this Act in any part of the State. 
Members of the Commission shall not be disqualified from holding any other 
office, either State or municipal, nor forfeit the same by reason of their 





appointment under this Act, notwithstanding the provisions of any city 
charter to the contrary. 

Section 2 provides for the appointment of a Secretary to 
the Commission and of other employees, such as inspectors, 
experts, &c.: 

Sec. 2. Secretary and employees. The Commission may appoint a 
Secretary who shall receive a salary to be fixed by the Commission with 
the approval of the Governor. The Commission may appoint and employ 
such inspectors, experts, assistants and employees as may be necessary 
for the exercise of the powers and performance of the duties conferred or 
imposed upon the Commission. The compensation of such officers and 
employees shall be fixed by the Commission within the appropriations made 
therefor, subject to the approval of the Governor. But the Commission 
may accept the voluntary service of any person for the performance of 
any duties prescribed by this Act without compensation other than ex- 
penses, in which case the expenses of such person so appointed shall be paid 
out of the moneys hereby appropriated. 

Section 3 defines the word “necessaries” as used in this 
Act as including foods, feeds, seeds, fuel oil, fertilizers, tools, 
&c., required for the actual production of foods, feeds and 
fuel, except gas, natural or artificial: 

Sec. 3. Definitions. The word ‘‘necessaries’’ as used in this Act shall 
be deemed to include foods, feeds, seeds, fuel, including fuel oil, and fer- 
tilizers and fertilizer ingredients, tools, utensils, implements, machinery 
and equipment required for the actual production of foods, feeds and fuel 
except gas, natural or artificial. The word ‘‘person’’ wherever used in 
this Act, shall include individuals, partnerships, associations and corpora- 
tions. When construing and enforcing the provisions cf this Act, the act, 
omission or failure of any official, agent, or other person acting for or em- 
ployed by any partnership, association or corporation within the scope of 
his employment or office shall, in every case, also be deemed the act, omis- 
sion or failure of such partnership, association or corporation as well as 
that of the person. 


Seetion 4 prohibits wasteful practices and monopoliza- 


tion or attempts to monopolize food products: 

Sec. 4. Matters of public interest during a state of war. During the 
existerce of a state of war, the production, manufacture, marketing, stor- 
age, accumulation, distribution, supply, waste, hoarding, destruction, 
cost to producers and distributers, price to consumers, and the expense of 
handling necessaries, are matters of public interest and proper subjects for 
investigation, encouragement, development, regulation and control by the 
State, to the end that while such state of war exists, the people of the State 
may, in common with the people of other States, have an adequate supply 
of pure and wholesome food, their health be protected, their energies con- 
served, and that they may not suffer from the excessive cost, unreasonable 
prices or speculation in the necessaries of life. 


Sections 5 and 6 are intended to prevent hoarding and 
speculation and makes it illegal to destroy necessaries or 


wilfully permit preventable waste: 

Sec. 5. Certain acts prohibited. It is hereby made unlawful for any 
person wilfully to destroy any necessaries for the purpose of enhancing the 
price or restricting the supply thereof; knowingly to commit waste or wil- 
fully to permit preventable deterioration of any necessaries in or in con- 
nection with their production, manufacture or distribution; to monopolize 
or attempt to monopolize, either locally or generally, any necessaries; to 
engage in any discriminatory and unfair, or any deceptive or wasteful, 
practice or device, or to make any unjust or unreasonable rate or charge, in 
handling or dealing in or with any necessaries; to conspire, combine, 


? 


agree or arrange with any other person, (a) to limit the facilities for trans- 


porting, producing, harvesting, manufacturing, supplying, storing or 
dealing in any necessaries; (b) to restrict the supply of any necessaries; 
(c) to restrict distribution of any necessaries; (d) to prevent, limit or lessen 
the manufacture or production of any necessaries in order to enhance the 
price thereof, or (e) to exact excessive prices for any necessaries; or (f) to 
aid or abet the doing of any act made unlawful by this section; the acts 
prohibited in this section having been prohibited by Act of Congress as 
well. Any such act shall be deemed to be a practice detrimental to the 
public interest within the meaning of this Act. 

Sec. 6. Hoarding. It shall be unlawful for any person to hoard neces- 
saries. Necessaries shall be deemed to be hoarded within the meaning of 
this Act when either (a) held, contracted for or arranged for by any person 
in a quantity in excess of his reasonable requirements for use or consump- 
tion by himself and dependents for a reasonable time; (b) held, contracted 
for or arranged for by any manufacturer, wholesaler, retailer or other per- 
son in a quantity in excess of the reasonable requirements of his business 
for use or sale by him for a reasonable time, or reasonably required to fur- 
nish necessaries produced in surplus quantities seasonally throughout the 
period of scant or no production; or (c) withheld whether by possession or 
under any contract or arrangement from the market by any person for the 
purpose of unreasonably increasing or diminishing the price: Provided, 
however, that this section shall not include or relate to transactions on any 
exchange, board of trade or similar institution or place of business that 
may be permitted by the President of the United States pursuant to au- 
thority conferred upon him: and provided, further, that any accumulating 
of withholding by any farmer or gardener, co-operative association, cor- 
porate or otherwise, of farmers or gardeners, including livestock farmers 
and fruit growers, or any other person, of the products of any farm, garden 
or other land owned, leased or cultivated by him or by the members of any 
such association shall not be deemed to be hoarding within the meaning 
of this Act. Whenever any necessaries shall be hoarded as defined in this 
section, it shall be the duty of the Food Commission of this State to report 
the same immediately to the Food Administrator of the Federal Govern- 
ment at Washington, with all the facts and evidence relating to the case, 
and to aid and assist in any manner desired by the Federal Government 
or its representative in the prosecution thereof. 


Section 7 provides that when hoarding is discovered the 
Commission is required to notify the Federal authorities. 
If within three days after notice they have not taken action, 
the Commission is authorized to proceed against the hoarder 
under summary process issued by the Supreme Court, and 
if sustained shall have the right to take steps for an equitable 
distribution of the hoarded supplies or may seize them and 
have them sold at public auction, paying to the orivinal 
owner the proceeds from the sale, less the cost of the legal 
proceedings and other necessary expenses. Repetition of the 
offense would constitute ground for the revocation of charter 
of an offending corporation oF of its right to do business 
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within the State. Hoarded supplies which have been seized 
may, if an emergency exists, be sold to relieve public neces- 
sity and the fair value of the supplies seized, as established 
by a board of appraisal, paid to the owner: 

Sec. 7. Proceedings against necessaries hoarded. Whenever any neces- 
saries shall be hoarded as defined in Section 6, and jurisdiction thereof shall 
not have been assumed by the Federal Government within three days after 
receiving notice from the Commission as provided in the preceding section, 

(1) Such necessaries shall be liable to be proceeded against in the Su- 
preme Court of the State under a summary process on application by the 
Commission, and if such necessaries shall be adjudged to be hoarded, they 
shall be disposed of by sale in such manner as to provide the most equitable 
distribution thereof as the Court may direct, and the proceeds thereof, less 
the legal costs and charges, shall be paid to the party entitled thereto. 
The proceedings in such cases shall conform as near as may be to the pro- 
ceedings in admiralty in the United States courts and shall include the right 
to seize, appoint a receiver, sell at public sale and any other authority 
necessary to make the provisions of this Act effective, except that either 
party may demand trial by jury of any issue of fact joined in any such case, 
and all such proceedings shall be at the suit and in the name of the State of 
New York, and shall be brought by the Attorney-General. Ifa jury trial 
be demanded the jury shall be empaneled as directed by the Court. 

(2) The Commission may order the discontinuance of such hoarding, 
and if such hoarding by a corporation be not discontinued, the Supreme 
Court may, on application of the Commission in a suit brought by the At- 
toravy-General in the name of the people of the State, annul the charter 
of such corporation if it be a domestic corporation, or revoke its certificate 
of authority to transact business within the State if it be a foreign corpora- 
tion. 

(3) The Commission may in its discretion, if an emergency exists, re- 
quire the sale and distribution of necessaries so hoarded for the purpose of 
relieving public necessity, cause the fair value thereof to be ascertained by 
a board of appraisers, consisting of one member to be appointed by the 
Commission, one by the owner of the property and one by the appraisers 
sO appointed. If the appraisers appointed by the Commission and the 
owner of the property shall fail for three days to agree upon the third 
member of said board of appraisers, then on request of the Commission, 
or such owner, such third member shall be selected within five days by a 
judge of a court of record in the judicial district in which such property is 
located. If such owner fail or refuse to appoint a member of such board of 
appraisers, such value shall be ascertained by the Commission. The mem- 
bers of such board of appraisers, for the purpose of making such appraisal, 
shall have access to any place in which such necessaries are kept or stored. 
Such board of appraisers shall file its report in the office of the Commission 
within five days after the appointment of the third member of such board. 
If such report shall not be filed within such five days, the Commission shall 
appraise such necessaries. Upon the determination by such appraisers or 
by the Commission, as the case may be, the Commission, if funds be avail- 
able to the amount of such appraised value, may seize such necessaries 
and shall pay such appraised value thereof to the person entitled thereto, 
If the compensation so paid be unsatisfactory to the owner of such neces- 
saries, he shall be entitled to file his claim in the Court of Claims for such 
further sum as added to the amount so paid shall amount to just compensa- 
tion for such necessaries. The Court may make such award upon any such 
claim as it deems just and proper and render judgment therefor as against 
the State, provided that such claim be filed within three months from the 
time it accrued. Claims filed under this section shall have preference in 
the hearing thereof over all other claims pending in such Court. Necessar- 
ies seized by the Commission pursuant to this section shall be sold at pub- 
lic auction in such manner as to provide the most equitable distribution 
thereof. 

(4) The Commission shall have power to settle and adjust any contro- 
versy arising under this section. 


Section 8 provides that the Commission may, whenever 
in its judgment the public interest requires, make and pro- 
mulgate an order declaring ice to be one of the necessaries 
as defined in Section 3: 

Sec. 8. Ice. The Commission may, whenever in its judgment the pub- 
lic interest requires, make and promulgate an order declaring ice to be one 
of the necessaries as defined in Section 3, in which case ice, the storage, sale 


and distribution of the same, shall be subject to the powers of the Commis- 
sion in the same manner and to the same extent as food. 

Section 9 provides for the collection and distribution of 
information in regard to our food supply: 

Sec. 9. Information gathered for the use of the State and in aid of the 
Federal Government. The Commission whenever the public interest 
requires may compel the submission to it of reports by persons in this State 
in regard to the sources, accumulation, storage and distribution of neces- 
saries, and for this purpose may make such investigation and inspections 
as it may deem necessary. It shall be the duty of the Commission to as- 
certain the food requirements of the people of this State, and the seed re- 
quirements of the producers of this State. The Commission and its 
representatives for the purpose of acquiring such information shall be 
deemed to be possessed of all the powers of investigation conferred under 
the Farms and Markets Law on the Council of Farms and Markets rela- 
tive to inspections and investigations by such Council. The Commission 
may avail itself of the facilities of the Department of Farms and Markets 
under the Farms and Markets Law, and such department and the officers 
and employees thereof shall perform such duties in addition to the duties 
now imposed upon the department as may be required to furnish the Com- 
mission with accurate information as to food conditions and sources of food 
supply and necessaries. The Commission shall transmit such information 
as it deems will be useful to the public interest to the Federal authorities, 
and make such use thereof by publication or otherwise as the public inter- 
est requires within this State. 


Section 10 confers powers upon the Commission to license 
food manufacturing plants and storage warehouses and to 
establish rules and regulations for their conduct, violation 
of which would be followed by prohibition to continue in 


business and the enforced sale of the stock at public auction: 

Sec. 10. Licenses as to necessaries; farmers exempt. Whenever the 
Commission shall find it in the public interest to license the manufacture, 
storage or distribution of any necessary in order to carry into effect any of 
the purposes of this Act, and shall publicly so announce, no person shall 
after the date fixed in the announcement engage in or carry on any business 
specified in such announcement unless he shall secure and hold a license 
issued pursuant to this section. The Commission is authorized to issue 
such licenses and to prescribe regulations for the issuance of licenses and 
requirements for systems of accounts and the auditing of accounts to be 
kept by licensees, as well as the submission of reports by them, with or 








without oath or affirmation, and the entry and inspection by the Commis- 
sion’s duly authorized agents of the places of business of licensees and the 
inspection of their books. Whenever the Commission shall find that any 
storage charge, commission, profit or practice of any licensee is unjust or 
unreasonable, or discriminatory and unfair, or wasteful, and shall order 
such licensee, within a reasonable time fixed in the order, to discontinue the 
same, unless such order, which shall state the facts found, is revoked or 
suspended, such licensee shall, within the time prescribed in the order, dis- 
continue such unjust, unreasonable, discriminatory or unfair storage charge, 
commission, profit or practice. The Commission may, in lieu of such un- 
just or unreasonable or discriminatory and unfair storage charge, commis- 
sion, profit or practice, find what is a just or reasonable or nondiscrimina- 
tory and fair storage charge, commission, profit or practice, and in any pro- 
ceeding brought in any court such finding of the Commission shall be prima 
facie evidence. Any person who, without a license issued pursuant to this 
section, or whose license shall have been revoked, knowingly engages in 
or carries on any business for which a license is required under this section, 
or who wilfully fails or refuses to discontinue any unjust or unreasonable 
or discriminatory and unfair storage charge, commission, profit or practice, 
in accordance with the requirement of an order issued under this section, 
or any regulation prescribed under this section, shall be deemed guilty 
of a violation of this Act. Provided that this section shall not apply to 
any farmer, gardener, co-operative association, corporate or otherwise, of 
farmers or gardeners, including livestock farmers and fruit growers, or 
other persons with respect to the products of any farm, garden or other 
land owned, leased or cultivated by them, nor to any retailer with respect 
to the retail business actually conducted by him, nor to any common Car- 
rier; provided further that for the purposes of this Act a retailer shall be 
deemed to be a person, partnership, corporation or association not engaged 
in the wholesale business whose gross sales do not exceed $100,000 per an- 
num. No such license shall be required as to any person until the plan 
of such license system shall have been submitted by the Commission to the 
Federal Food Administrator and a period of ten days shall have elapsed 
without action by the Federal Government as to licensing the persons to 
be affected by licenses issued under the plan proposed. No license shall 
be required of any person licensed by the Federal Government and any 
license issued under this Act shall be superseded by any similar license is- 
sued to such person under the authority of the United States. 

Sections 11 and 12 provide for the correction and dis- 
continuance by the Commission of any practice or practices 
of trade, including speculation or gambling, detrimental to 
the public interest in dealing by wholesalers, retailers or 


any other person in the necessaries of life: 

Sec. 11. Correction of practices in dealing in necessaries. If the Com- 
mission becomes satisfied that there is any practice or practices of trade, 
including speculation or gambling, detrimental to the public interest in 
dealing by wholesalers, retailers or any other person in the necessaries of 
life which interfere with the distribution or sale of such necessaries or any 
of them at a reasonable price, the Commission may enact and publish 
such rule or rules as in its judgment will provide for the correction or dis- 
continuance of such practices. The Commission may in its discretion 
appoint an advisory committee or committees to aid it in the formation 
of such rules, in which case one or more members of such committee shall 
be from the line of trade in which such practice prevails. Such rule or 
rules shall be published in at least two newspapers in the county in which 
such practice or practices prevail, so as to give reasonable notice thereof, 
and any person who thereafter violates any such rule shall be deemed guilty 
of a violation of this Act. 

Sec. 12. Injunction to restrain practice detrimental to the public in- 
terest. If any person or corporation shall engage in a practice detrimental 
to the public interest, as defined by this Act or by the rules of the Commis- 
sion, the Commission may present a verified petition to a Justice of the 
Supreme Court or a special term of the Supreme Court of the judicial dis- 
trict in which the offense is committed for an order as herein provided. 

Such petition shall state the facts upon which such application is based 
and upon presentation of the petition the Justice or Court shall grant an 
order requiring such person or corporation to appear before such Justice 
or Court, or before any special term of the Supreme Court of the judicial 
district, on the day specified therein, not more than ten days after the 
granting thereof, to show cause why such person or corporation should not 
be permanently enjoined from continuing such practice or from continuing 
in the trade to which such practice relates. A copy of such petition and 
order shall be served upon the person or corporation, in the manner directed 
by such order, not less than five days before the return day thereof. On 
the day specified in such order the Justice or Court before whom the same 
is returnable shall hear the proofs of the parties, and, if deemed necessary 
or proper, may take testimony in relation to the allegations of the petition. 

If the Justice or Court be satisfied that such person or corporation has 
engaged in such practice in violation of this Act or of the rules of the Com- 
mission, an order shall be granted either restraining the continuance of such 
practice or restraining such person from continuing in the business to which 
the practice relates. If, after the entry of such order in the county clerk’s 
office of the county in which the principal place of business within the 
State of such corporation is located, or in which the person so enjoined 
resides, and the service of a copy thereof upon such person or corporation, 
or such substituted service as the Court may direct, such person or corpora- 
tion shall continue such practice or continue in such business, as the case 
may be, in violation of such order, such act shall be deemed a contempt of 
court and punishable in the manner provided by the Judiciary Law, 
and in addition thereto be liable to the punishment provided for by Sec- 
tion 22. Costs upon the application for such injunction may be awarded 
in favor of or against the parties thereto of such sum as in the discretion of 
the justice or court before whom the petition is heard may seem proper; 
provided that if any such person be enjoined from continuing in business, 
he shall be permitted to sell his stock on hand at public auction, to be 
commenced and continued until he has disposed of the whole thereof, in- 
cluding any contracts for the delivery to him of merchandise in such trade. 

Section 13 empowers the Commission to make and pro- 
mulgate rules for the regulation of the service of meals in 
hotels, restaurants and public places, should the public in- 
terests require it: 

Sec. 13. Hotels and restaurants. Whenever it shall have been certi- 
fied to the State Commission by the President of the United States or his 
duly authorized administrators that the public interest requires the regula- 
tion of the service of meals in hotels, restaurants and public places where 
meals are served, the State Commission may make and promulgate rules 
therefor by such publication as in their judgment will give proper notice 
thereof, and any violation of rules so promulgated shall be deemed a viola- 
tion of this Act. é 

Section 14 provides that, with the consent of the Com- 


mission, any municipality in this State may, in case of an 
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actual or anticipated emergency on account of a deprivation 
of necessaries, by reason of excessive charges or otherwise, 
purchase food and fuel with municipal funds or on municipal 
credit. Any municipality may also store and sell food and 


fuel: 

Sec. 14. Purchase and sale of food and fuel by municipalities. Any 
municipality in this State may, in case of an actual or anticipated emergency 
on account of a deprivation of necessaries, by reason of excessive charges 
or otherwise, purchase food and fuel with municipal funds or on municipal 
credit, and provide storage for and sell the same to its inhabitants in such 
manner and through such agencies as it may determine, but before the ex- 
ercise of any such power or authority by any municipality, it shall have the 
consent in writing from the State Food Commission to exercise such power. 
The mayor, if any, and the governing body or bodies of any such munici- 
pality shall file with the State Food Commission a resolution and certificate 
stating that such a necessity has arisen in said municipality, and otherwise 
satisfy the State Food Commission that such a necessity exists. The State 
Food Commission shall act upon the application as in its judgment the 
public interest requires, and may prescribe such regulations and restric- 
tions as it deems wise. 

Special revenue bonds may be issued by the city comptroller for the 
purposes of this section in any city which issues such bonds, and the same 
shall be issued in the manner provided by the city charter or other Act 
applicable thereto. ~ 


Section 15 endows the Commission with power to compel 
common carriers to give preferential treatment to necessaries 
of life, to direct methods of distribution that shall insure the 
elimination of waste and to accept the delegation of any pow- 
ers that may be conferred upon it by the United States 


Government: 

Sec. 15. Other powers of the Commission. ‘The Food Commission shall 
also have the following powers: (a) To compel common carriers to give 
preference to the transportation of necessaries not inconsistent with direc- 
tions by Federal authority. In case it becomes necessary to enforce such 
preference, the Commission shall certify to the Public Service Commission 
of either district of the State the necessity of such preference, whereupon 
the said Public Service Commission shall forthwith issue an order to the 
common carriers to be affected by such preference, and such order shall not 
be subject to review and shall be binding and enforced in like manner as 
other orders of the State Food Commission; 

(b) To direct and authorize such method of distribution of necessaries 
through distributors in any part of the State as will prevent waste or dis- 
crimination or conserve the public health. 

(c) To make and promulgate such rules relating to governing the de- 
struction of food on the order of any public health officer as may be neces- 
sary to prevent waste and destruction of sound and marketable food; 

(d) With the consent of the Conservation Commission, to permit the 
sale under such rules and regulations as the Commission may prescribe 
of fish and game which may be lawfully taken, but may not, prior to the 
enactment of this Act, be lawfully sold. Such rules and regulations shall 
be so made as, in the judgment of the Commission and the Conservation 
Commission, will be consistent with the general policy of this State of con- 
serving fish and game. 

(e) To make any other order or rule in the premises necessary to prevent 
the waste of and insure the conservation of necessaries, to carry into effect 
the powers conferred by this Act, and enforce the provisions thereof. 

(f) To accept the delegation of any authority from the President of the 
United States or any person designated by him under authority of the Con- 
gress of the United States, under an Act passed by the Congress of the 
United States to provide further for the national security and defense by 
encouraging the production, conserving the supply and controlling the dis- 
tribution of food products and fuel for the purpose of carrying out that Act 
within the State of New York. 


Section 16 provides, as does Section 9 already referred to, 
for the collection and distribution of information in regard 
to our food supply: 

Sec. 16. Weekly reports. The said Food Commission shall, by itself 
or through the Department of Farms and Markets, cause to be prepared 
and published weekly reports showing the cost of food products from the 
producer, and wholesale and retail prices in all of such cities of the State 
as in its opinion will serve the public interest, and give wide circulation to 
the same, with a view to informing all consumers as to the true state of the 
market, and the resaonable price or value of food commodities. 

Section 17 authorizes each member of the Commission, 
its Secretary and any other person designated by the Com- 
mission for that purpose, to administer oaths and take affi- 
davits, and they are also authorized to make personal in- 
spection of all books, papers, records or places within the 
State for the purpose of ascertaining facts to enable the Com- 
mission to administer this Act: 

Sec. 17. Oaths and affidavits; inspections; procuring affidavits; reports 
to the Governor. Each member of the Commission, its Secretary and any 
other person designated by the Commission for that purpose shall have 
power to administer oaths and take affidavits and they, and, when duly 
authorized by the Commission, any officer, employee or person designated 
by the Commission, shall have the power to make personal inspection of 
all books, papers, records or places within the State for the purpose of ascer- 
taining facts to enable the Commission to administer this Act. The Com- 
mission may subpoena witnesses, may require their attendance before the 
Commission, or a person designated by the Commission for that purpose, 
and require the production of books and papers pertinent to investigations 
hereby authorized, and may examine such witnesses by themselves or 
through a person designated therefor in relation to any matter within the 
jurisdiction of the Commission, and may issue commissions for the exami- 
nation of witnesses who may be unable to attend or who may be absent from 
the State. The Commission shall, when requested by the Governor, re- 
port to him as to their proceedings under this Act. 


Sections 18 and 19 provide for the co-operation of the State 
Commission with the Federal authorities and with other 


State departments in carrying out the provisions of this Act: 

Sec. 18. Co-operation with Federal authorities. Nothing in this Act 
shall be construed to empower the Commission to do any act in conflict 
with existing Acts of Congress or Acts of Congress hereafter enacted relat- 
ing to the encouragement of agriculture and the regulation, control and 
distribution of necessaries, or any matters and things referred to in this Act. 
Such Commission shall so far as possible co-ordinate its work with that of 





any officer, board, or department of the United States for the purpose of 
putting into effective operation in this State any law of the United States 
during the existence of a state of war to conserve the national supply of 
necessaries and to regulate the distribution thereof, and likewise so far as 
practicable co-ordinate its work by like efforts with other States. The 
said Commission may also accept any designation or authority conferred 
upon it to carry out any policy of the United States relating to subjects as 
to which authority is conferred upon said Commission by this Act within 
this State. The said Commission shall also act as far as may be in co-oper- 
ation with any municipal office or department having duties to perform 
in respect to foods and food materials in this State. 

Sec. 19. Co-operation of other department. The Council of Farms and 
Markets and all other officers of the Department of Farms and Markets, 
and all other commissions, boards and officers of the State, are hereby di- 
rected to co-operate with the State Food Commission in carrying into effect 
the purposes of this Act. 


Section 20 provides for the organization of a war-produc- 
tion committee in each of the counties of the State ‘‘for the 
purpose of procuring, organizing and placing on farms all 
available farm labor to aid in planting, harvesting and con- 
serving food products”’: 

Sec. 20. War Production Committees. The Commission may on their 
own account or through appropriate officers of the State, or voluntary 
committees in the different counties, organize a War Production Committee 
in each of the counties of this State for the purpose of procuring, organizing 


and placing on farms all available farm labor to aid in planting, harvesting 
and conserving food products. 


Section 21 provides that in the event of any clause, sen- 
tence, paragraph or part of this Act being held invalid, 
such judgment or invalidation shall not affect the remainder 
of the Act: 


Sec. 21. Partial invalidity. If any clause, sentence, paragraph or part 
of this Act shall for any reason be adjudged by any court of competent 
jurisdiction to be invalid, such judgment shall not affect, impair or invali- 
date the remainder thereof, but shall be confined in its Operation to the 
clause, sentence, paragraph or part thereof directly involved in the contro- 
versy in which such judgment shall have been rendered. 

Section 22 provides for the penalties to be paid in cases of 
violation of any of the provisions of this Act, or any rule 
duly made by the Commission: 

Sec. 22. Violations of this Act. Rules made by the Commission under 
the terms of this Act shall have the force and effect of law. A violation of 
any of the provisions of this Act, or of any rule or order duly made by the 
Commission, shall be a misdemeanor and shall be punishable by a fine of 
not less than $100 or more than $1,000, or by imprisonment of not more 
than one year, or by both said fine and imprisonment; if the violation be 
by a corporation or association, it shall be subject to the said fine, and any 
officer of said corporation participating in such violation shall be subject 
to punishment as an individual by said fine and imprisonment. 

Section 23 appropriates $1,000,000 for the purpose of car- 
rying out the provisions of this Act: 

Sec. 23. Appropriations. For the purpose of carrying out the provisions 
of this Act there is hereby appropriated from any money in the State treas- 
ury not otherwise appropriated the sum of one million dollars ($1,000,000), 
or so much thereof as may be necessary. All receipts of the Commission 
on account of necessaries seized and sold under subdivision 3 of Section 7 of 
this Act shall be paid over to the State Treasurer and shall constitute 
a special revolving fund for the discharge of any liability which the (om- 
mission is authorized to incur under such subdivision. No obligation shall 
be incurred by the Commission, under subdivision 3 of Section 7 of this 
Act, in excess of the amount available therefor, either from money appro- 
priated by this Act or from the balance to the credit of such special revolv- 
ing fund. For the purpose of paying for necessaries seized by the Commis- 
sion under subdivision 3 of Section 7 of this Act, the Treasurer, on the war- 
rant of the Comptroller, shall advance moneys to the Commission, from 
time to time, on its requisition, either from moneys appropriated by this 
Act or from the special revolving fund established by this Act. On or be- 
fore the fifth day of each and every month, the Commission shall make a 
verified and detailed report to the Comptroller and the Governor, of its re- 
ceipts and disbursements during the preceding month. The report to the 
Comptroller shall be accompanied by proper vouchers. 

Section 24 amends Article 4 of Chapter 802 of the 1917 
Laws by adding a new section to be known as Section 78a, 
and providing State aid for public markets: 

Sec. 24. Article 4 of Chapter 802 of the Laws of 1917, entitled ‘‘An Act 
in relation to farms and markets, constituting Chapter 69 of the Consoli- 
dated Laws,"’ is hereby amended by inserting therein a new section to be 
known as Section 78-a, and to read as follows: 

Sec. 78-a. State aid for public markets. (1) The Commissioner of Pub- 
lic Markets of a city, in which a department of markets shall have been 
heretofore or shall hereafter be established as provided in this article may, 
when authorized by the city submit to the Council of Farms and Markets 
a proposal for the location and construction, repair or improvement of one 
or more public markets in such city, with storage facilities for such market 
or markets and request that State aid be given for such purpose as provided 
in this section. 

(2) The Commissioner of Public Markets of such city shall submit such 
proposal by petition, in the form and manner prescribed by the Council 
of Farms and Markets. Such petition shall (a) give the location and de- 
scribe in detail the lands owned by the city and dedicated or assigned for 
use as public markets, or lands to be acquired for such use, as provided by 
Section 78 of this article, upon which it is proposed to construct new pub- 
lic markets or to repair or improve existing public markets in such city; 
(b) describe the character of the proposed construction, repair or improve- 
ment; (c) state the estimated value of the lands dedicated or assigned, or 
to be acquired for use as public markets, and the estimated cost of the pro- 
posed construction, repair or improvement; (d) specify generally the public 
necessity for the acquisition of the lands described for public market pur- 
poses and for the construction of new public markets on such lands, and for 
the construction, repair or improvement of public markets on lands already 
owned by the city and dedicated or assigned for use as public markets; and 
(e) set forth such other matters as may be required by the Council of Farms 
and Markets. The Commissioner of Public Markets of such city shall 
submit with such petition detailed plans and specifications for the construc- 
tion of the proposed new public market or markets, or for the repair or 
improvement of one or more existing public markets in such city. 4 

(3) Upon the submission of such petition and plans and specifications, 
the Council of Farms and Markets shall cause an investigation to be made 
of the matters submitted in such petition, and shall determine as to whether 
or nota public necessity exists for the acquisition of lands and the construc- 
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tion, repair or improvement of public markets in such city. The Council 
shall visit and inspect the locations of the lands proposed to be acquired or 
already acquired and dedicated, or assigned for use as public markets, and 
shall determine as to the suitability of such lands for public market pur- 
poses and as to the propriety of constructing, repairing or improving pub- 
lic markets thereon. The Council shall also examine the plans and specifi- 
cations for the proposed construction, repair or improvement of such public 
markets, and determine whether such public markets should be constructed. 
repaired or improved in accordance with such plans and specifications. 
The Council may recommend such modifications or alterations of such plans 
and specifications as it may deem advisable and return the same to the 
Commissioner of public markets of such city. 

(4) If the Council approve the location of the proposed new public mar- 
kets and the plans and specifications of the public markets to be erected 
thereon, or in the case of existing public markets, if the Council approve 
of the proposed repair or improvement and of the plans and specifications 
therefor, it shall issue a certificate of such fact to the Commissioner of Pub- 
lic Markets of such city and shall state therein the maximum amount which 
in its opinion should be expended for the acquisition of the lands for the 
proposed new public markets and for the construction of public markets 
thereon, or in case of the repair or improvement of existing public markets, 
the maximum amount which should be expended for such repair or improve- 
ment. 

(5) If it is proposed to erect new public markets on lands owned by the 
city and dedicated or assigned for use as public markets, or to repair or 
improve existing public markets, the Council shall appraise the value of 
such lands or of such existing public markets and shall issue a certificate 
of the value as so appraised to the Commissioner of Public Markets of 
such city. ° 

(6) If the lands described in such petition, the location of which shall 
have been approved by the Council, are acquired by the city as provided 
in this article and dedicated or assigned for use as public markets, and new 
public markets are constructed upon such lands in accordance with plans 


and specifications which have been approved by the Council, or if new 
public markets are constructed upon lands already owned by the city and 
dedicated or assigned for use as public markets, in accordance with plans 


and specifications so approved by the Council, or if existing public markets 
are repaired or improved in accordance with plans and specifications so ap- 
proved by the Council, one-half of the maximum amount certified by the 
Council as above provided shall be paid by the State out of moneys ap- 
propriated or made available therefor as provided by law. The remainder 
of the cost of the acquisition of such lands and of the construction, repair 
or improvement of public markets thereon, shall be paid by the city. 

(7) If the Counce. of Farms and Markets shal! approve of the proposed 
locations of lands d-dicated or assigned, or to be dedicated or assigned, for 
public markets in such city, and shall have approved as herein provided of 
the plans and specifications for the construction, repair or improvement of 
such public markets, all conveyances or transfers of such lands to the city 
shall be approved as to their form and sufficiency by the Council of Farms 
and Markets and all contracts for the construction, repair or improvement 
of public markets in accordance with the plans and sepcifications approved 
by the Council as herein provided, shall, before they become effectual, be 
submitted to and approved by such Council. No payments shall be made 
by the State as provided herein unless the Council of Farms and Markets 
shall have approved such conveyances, transfers and contracts as above 
provided 

(8) The portion of the expenditures for the acquisition of lands for public 
markets and for the construction, repair and improvement of public mar- 
kets, which is to be paid by the State shall be paid to the city by the State 
Treasurer out of moneys appropriated or available therefor, upon the cer- 
tificate of the Council of Farms and Markets on the warrant of the Comp 
troller. ‘he moneys so paid shall be applied by the city exclusively for 
the payment of the cost of the acquisition of the lands acquired by the city 
and dedicated for public markets, and for the construction, repair and 
improvement of public markets thereon in accoreance with the provisions 
of this section. 

(9) Upon the acquisition of lands by the city and the dedication or as- 
signment thereof for use as public markets, and the completion of the con- 
struction of new public markets thereon or of the repair and improvement 
of existing public markets as provided herein, such public markets shall 
be under the supervision and control of the department of public markets 
of the city. subject to the provisions of this article. The Commissioner of 
Public Markets shall submit to the Council of Farms and Markets a report 
at least once in each period of three months, or oftener if required by the 
Council, containing a statement of the fees and other receipts collected 
for the use of the public markets, for the construct on, repair or improve 
ment of which the State has contributed as provided herein. The Council 
shal! pres ‘ribe the form of such reports and may inspect through its officers, 
employees or agents the books and accounts of the Commissioner of markets 
of such city, for the purpose of determining the amount received for the 
use of such public inarkets. The Commissioner of Public Markets in such 
city shall pay to the Council of Farms and Markets such proportion of the 
net receipts collected for the use of such public markets, including services. 
licenses and privileges and of renting space therein, as the payments by the 
State under tae provisions of this section, for the acquisition of lands for 
public inarkets and the construction, repsir or improvement of public 
markets, bear to the total amount expended for the acquisition of such lands 
and the construction, repair or improvement of public markets, including 
the appra sed value of lands owned by the city and of existing public mar- 
kets so repaired or improved. The net receipts shall be ascertained by 
deducting fro u the gross receipts the expenses of uperating such markets ac- 
cording to rules made by the Council of Farms and Markets. The amount 
so paid Lo the (‘ouncil shall be turned into the State Treasury to the credit 
of the general fund. 

(10) it saall be the duty of the Council of Farms and Markets to prepare 
and submit to the Legislature at the next session a plan of apportionment 
of all moneys to be appropriated by the State to the several cities so that 
expenditurvs under this Act shall be available to such cities on an equitable 
basis 

(11) The governing board of a town or village or ten thousand inhabitants 
or over may establish a department of markets for such municipality, with 
the powers, duties and jurisdiction of a department of markets in a city, 
as prescribed in this article, and may appoint a Commissioner of Public 
Markets to be head of such department, and fix his compensation. or may 
provide for the supervision of the department by such governingib yard or 
by a designated official or officials of the town or village. When a depart- 
ment of inarkets shall have been so established in such a town or village, 
the provisions of this section shall apply to such municipality in the same 
manner and to the same effect that they apply to cities; and references in 
this section to a city and to the Commissioner of Public Markets thereof 
shall be deeined to include, respectively, a town or village in which a de- 
Partment of markets shall have been established, and the Commissioner 
of Public Markets thereof, the governing board of the town or village or 
the designated official or officials in charge of such department, as the case 


Section 25 provides that the Commission appointed by 
Chapter 205, Laws of 1917, is abolished and all its powers 
and duties are now conferred upon the Commission created 
by this Act: 

Sec. 25. The Commission appointed by Chapter 205, Laws of 1917, is 
hereby abolished, and all its powers and duties hereby conferred upon the 
Commission created by this Act. The said Commission shall transfer to 
the Commission created by this Act all books, records and papers of its pro- 
ceedings, and all employees of such Commission so abolished shall be trans- 
ferred to and be under the charge of the Commission created by this Act. 
All appropriations made under said chapter are hereby transferred to the 
Commission created by this Act. This section shall not take effect until 
the Commission shall pass a resolution stating that it is organized and 
ready to assume the duties under this Act and file the same in the office of 
the Secretary of State. 


Section 26 provides that this Act shall take effect imme- 
diately and shall continue in force during the time the 


United States is at war with the German Empire: 

Sec. 26. Time of taking effect; continuance of Act. This Act shall take 
effect immediately, and shall continue in force during the time that the 
United States is at war with the German Empire, and thereafter until the 
Governor by a proclamation shall declare that the emergency causing the 
enactment thereof no longer exists either in whole or in part, in which event 
the powers herein conferred upon the Commission shall terminate either 
wholly or partially as of the date of such proclamation. The Governor 
may in such proclamation state that an emergency no longer exists as to 
certain powers conferred upon the Commission specified therein, and the 
exercise of such powers shall thereupon cease. In case of a partial suspen- 
sion by proclamation of the powers of the Commission, powers not specified 
in such proclamation shall continue until a further proclamation terminating 
the same. At the termination of the powers of the Commission, the books, 
papers and records thereof, or any unexpended balance of appropriations 
available, and now properly under its control, shall be turned ever to or 
ransferred forthwith to the Department of Farms and Markets, which 
under the direction of the Governor shall close up the affairs of the Com- 
mission. Provided that the powers conferred by this Act upon the Com- 
mission shall in any case terminate within one year after the publication of 
a treaty of peace between the United States and the German Empire; and 
provided further that the provisions of Section 24 of this Act shall take ef- 
fect immediately and continue in full force and effect until amended or 
repealed. 


A. B. A. ON NECESSITY OF MEASURES FOR 
STRENGTHENING OF RAILROAD CREDIT. 

The following resolution was unanimously adopted by 
the American Bankers’ Association on Sept. 28, following 
the adoption by the Trust Companies’ section of the Asso- 
ciation on the 26th, of a resolution recommending to trust 
company members of the Association that they join the 
National Association of Owners of Railroad Securities, for 
protecting and stabilizing the securities of the carriers of 
the country, of which S. Davies Warfield, president of the 
Continental Trust Company, is preseident: 

Whereas, The businesss interests of the country are severely suffering from 
great lack of adequate transportation facilities; and 

Whereas, The railroads under present conditions are utterly unable to 
increase their facilities to meet the heavy demands made upon them by 
the business needs of the country: and 

Whereas, Railroad securities, owned in great volume by financial and 
other institutions which are members of this Association, are more or less 
affected by the general railroad situation now existing and the cost of new 
capital for railroad purposes is now reaching almost prohibitive figures; 
therefore be it 

Resolved, That the American Bankers’ Association, in realization of the 
gravity and far reaching effect of the problems involved, offers the sugges- 
tion to its members, that they co-operate with the most effective means 
now existing for collective action for impressing upon legislative and regula- 
tory bodies the necessity of taking under serious consideration the questions 
surrounding the railroads of the country, to the end that railroad credit 
may be strengthened and railroad expansion encouraged so that the growing 
business of the country and the Government, in the prosecution of the war, 
shall be provided with adequate transportation facilities. 

These resolutions were the result of the address made by 
Mr. Warfield on ‘Preparedness: Its application to securi- 
ties in meeting changed conditions as a result of the war.” 
The address of Mr. Warfield, forecasting, as it did, his 
opinion that the railroads will not return to former methods 
of competitive operation, or to the methods of regulation of 
the past, created a decided impression on those who heard 
him. After calling attention to the aims and purposes of 
the Association in conducting an educational campaign to 
show that 50,000,000 people are directly or indirectly con- 
cerned as owners of railroad securities in whatever affects 
railroad properties, and that the Association would be repre- 
sented when legislation was proposed relating to the rail- 
roads and which affected their securities, he stated that he 
was not there holding a brief for railroad managements of the 
past or present, nor to defend acts which had disgraced the 
railroad world. He further stated that he differed with 
many of the railroad executives in plans they have proposed 
in the past and still differed with them on matters of policy 
'and in what he knew to be some of their purposes for the 
future. Among many remarks made to the point by Mr. 
Warfield, he said: 

The methods of to-day, both for the handling of the railroad cars for 
reloading and in the movement of commodities urgently required at any 
given point for any given purpose as moved to-day are likely to produce 
perhaps not a return to the old plan of pooling, as was permitted by law, 
but a way will be found to take advantage of those methods now employed 
for handling cars and the business of the railroads which have proved 








may be. 





efficient. So, in the times which are to come plans will be considered for the 
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development of the railroads, far reaching in effect and which will have an 
important bearing on the value of the outstanding securities of the carriers 
and also on future issues of securities made by them. An important duty 
of this Association will be to watch the progress of events in order that the 
holders of the securities we represent may be protected, and through this 
Association, can take part in the working out of such plans. 


The fact that Mr. Warfield is also Chairman of the Board 
of Directors of the Seaboard Air Line Railway Company 
lent additional weight to his remarks. 





INCREASE IN POSTAGE RATES ON FIRST CLASS MAT- 
TER, INCLUDING POSTAL CARDS AND POST CARDS. 

Postmaster Patten desires that the new postage rates, 
effective Nov. 2 1917, be brought to the attention of the 
public in order to avoid delay of mail and inconvenience 
which will result from the failure of senders to fully prepay 
the postage on their mail. The new rates are as follows: 

Letters and other first class matter (except drop letters), three cents for 
each ounce or fraction of an ounce. 

Drop letters, two cents for each ounce or fraction of an ounce. 

A “drop”’ letter is one that is mailed for delivery from the post office at 
which it is posted or, in other words, which is addressed for local delivery 
by the post office at which it is mailed. The crop letter rate applies to all 
letters mailed in the district of the New York, N. Y., post office for deliv- 
ery within that district. 

The district of the New York, N. Y., post office embraces the boroughs 
of Manhattan and the Bronx, also Pelham and Pelham Manor; all letters 
mailed within that district for delivery therein will be subject to the rate 
of two cents an ounce. 

There is no drop rate on any matter except letters. 

Letters addressed to other post offices in the United States, to Canada, 
Cuba, Mexico, Panama and Shanghai City (China), or to any other des- 
tinations to which the domestic rates apply, also other first class matter 
addressed for delivery to any destinations to which the domestic rates ap- 
ply, will be subject to the rate of three cents an ounce. 

Postal cards for any address will be subject to two cents postage. 

Postal cards are cards which are issued by the Government and sold by 
the Post Office Department. The 1-cent postal cards must have a 1-cent 
postage stamp affixed to them, in addition to the l-cent stamp which is 
printed on such cards. The 2-cent rate applies to all postal cards regard- 
less of whether they bear written or printed messages. 

Post cards (private mailing cards) bearing written or typewritten mes- 
sages will be subject to two cents postage. 

Post cards (private mailing cards) which are entirely in print, or which 
bear no more writing (or typewriting) than is authorized upon printed 
matter, will continue to be mailable for one cent each. 

In all cases postage should be fully prepaid. 








MICHAELIS AND VON KUEHLMANN DECLARE 
GERMANY WILL NOT GIVE UP ALSACE- 
LORRAINE—FREEDOM OF SPEECH DEFINED. 

Declaring that the great question of prolonging the pre- 
sent war “is not the future of Belgium, but that of Alsace- 
Lorraine, Dr. Richard von Kuehlmann, the German Secre- 
tary for Foreign Affairs in addressing the Reichstag on the 
9th inst. added that ‘‘there is but one answer to the question 
‘Can Germany in any form make concessions with regard 
to Alsace-Lorraine’—that answer is ‘No,’’’ The New York 
‘*Times” in a dispatch from Amsterdam on the 10th inst. 

| ’ 
gave the following account of Dr. von Kuehlmann’s and Dr. 
Michaelis’s remarks before the Reichstag on the 9th on the 
subject of peace: 

At the plenary sitting of the Reichstag yesterday (the 9th), Dr. Georg 
Michaelis, the Imperial German Chancellor, asserted that peace was im- 
possible as long as Germany’s enemies demanded any German soil or en- 
deavored to drive a wedge between the German people and their Emperor. 
Foreign Secretary von Kuehlmann said that as far as he was able to view the 
world situation there was no impediment to peace, no question which could 
not be solved by negotiations, except the French demand for Alsace- 
Lorraine. 

The speeches were delivered in the discussion of the resolution against 
propaganda in the army in favor of a ‘‘German peace.”’ 

“A comparatively short time has elapsed,’’ said Dr. von Kuehlmann, 
“since the foreign policy of the Empire was discussed in detail in the 
Budget Committee. I need, therefore, make only a kind of epilogue to 
the statements already made by the Imperial Chancellor and myself. The 
efforts of the Holy See to bring about an exchange of views between the 
belligerents have, so far as we are informed, not yet resulted in any consid- 
erable step forward since the reply by the Central Powers. We cannot say 
whether our adversaries will make up their minds even to answer the Papal 
note. 

“After the clear, sincere and peace-loving notes addressed to the Pope by 
us and our allies, the utterances made by influential Entente newspapers 
hardly hold out the prospect that the answer to the Papal note, if made at 
all by our enemies, will bring the world one step nearer the goal suggested 
by the Pope. 

‘Although the Foreign Minister of the Austro-Hungarian monarchy, in a 

speech at Budapest, pointed out that the Central Powers were prepared in 
the sense indicated by the Papal note to collaborate not only in the ter- 
mination of the present conflict, but in the reconstruction of a Europe 
nearly ruined, there are no signs of a ‘new spirit’ among our opponents, 
who are clinging to the time-worn formula of the annihilation of German 
militarism. . 
Mi‘The great question prolonging the struggle is not the future of Belgium, 
but that of Alsace-Lorraine. Great Britain, according to our information, 
has pledged herself to France that she will continue the fight for the con- 
quest of Alsace-Lorraine both politically and with her armies so long as 
France desires to adhere to the program of regaining those provinces. 
This being the actual situation, I think it proper to give a clear and firm 
statement of our attitude, since, curiously enough, there still seems to be a 
misconception in this respect among our enemies, and even among our neu- 
tral friends. 

**There is but one answer to the question, ‘Can Germany in any form make 
concessions with regard.to Alsace-Lorraine?’ That answer is ‘No.’ So 


l 
| 
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long as one German hand can hold a gun the integrity of the territory 
handed down to us as a glorious inheritance by our forefathers can never 
be the object of negotiations or concessions. 

“When it seemed expedient to France to accept the formula ‘without 
annexations’ the French resorted to the transparent trick of bashfully cov- 
ering up with the word ‘disannexation’ what is in reality a barefaced and 
forceful conquest. The trick is really too clumsy to be worthy of repute. 
Now, except for France’s demand for Alsace-Lorraine, there is absolutely 


| no impediment to peace, no question which could not be solved by nego- 
| tiations or a settlement in such a way as to render superfluous the further 





sacrifice of blood. 

“Our enemies heretofore have been careful not to reveal their real war 
aims. What they have told the world is a maximum program, which can 
only be realized after the complete military defeat of the Central Powers. 

‘“The German Government has never answered this program because we 
believe in dealing with real sober facts. Our answer te our opponents’ 
assertions that they cannot obtain a clear conception of our intentions is 
our reply to the Pope, and the Parliamentary discussions in connection 
with this. They leave no doubt in the minds of any one who wishes to 
understand the essential principles of our peace program.”’ 

Dr. von Kuehlmann is proceeding at an early date on a visit to Vienma, 
Budapest, Sofia and Constantinople. It is said that his mission has im- 
portant political and peace significance. 

‘‘We would get along much better,”’ said the Chancellor, “if those who 
combat the peace resolution of July 19 and assert that its supporters want 
a separate peace would be more just toward this resolution. We must 
work out in their positive sense, and forcefully, the aims comprised in this 
resolution. We must be clear in our minds as to what we desire and must 
emphasize what was said in the resolution. 

“The German nation will stand together as one man unshakable, and 
persevere in the fight until its fight and the rights of our allies to existence 
and development are assured. In its unity the German Empire is invincible. 

‘“‘We must continue to persevere until the German Empire, on the conti- 
nent and overseas, establishes its position. Further, we must strive to 
see that the armed alliance of our enemies does not grow into an economic 
offensive alliance. 

‘“‘We can in this sense achieve a peace which guarantees the peasant the 
reward of his land; which gives the worker merited recompense; which 
creates a market for industries and supplies the foundation for social prog- 
gress; which gives our ships the possibility on a free voyage of entering ports 
and taking on coal all over the world. A peace of the widest economic and 
cultural development, a real peace. This peace we can attain within these 
limits. 

“‘As long as our enemies confront us with demands which appear un- 
acceptable to every single German, as long as our opponents wish to inter- 
fere with our frontier posts, as long as they demand that we shall yield a 
piece of German soil, as long as they pursue the idea of driving a wedge 
between the German people and its Emperor, so long shall we with folded 
arms refuse the hand of peace. 

‘*‘Wecan wait. Timeis working forus. Until our enemies perceive that 
they must reduce their claims, so long must the cannon speak and the U- 
boats do their work. Our peace will yet come”’ 

In an earlier dispatch dealing with the remarks of the 
German Chancellor, Dr. Michaelis, before the Reichstag 
Main Committee on the 9th inst., replying to the charges 
that officials had undertaken propaganda for the New 
Fatherland party, which is carrying on a movement in favor 
of a ‘‘German peace,” the Chancellor was reported as hav- 
ing laid down the principle, which applies to Prussian 
officials as well as those connected with the Imperial Govern- 
ment, that all are free in their political opinion and are per- 
mitted to belong to any party so long as the Empire is not 
endangered thereby. In their political activities, he said, 
officials should observe reticence, so that the public may not 
lose faith in their impartiality. To force or induce sub- 
ordinates to adopt an attitude in favor of any party, the 
Chancellor continued, would be to abuse official positions. 
This will not be permitted, the Chancellor said, and obedience 
to this principle will be enforced in cases brought to his 
attention. 

As regards the army, the Chancellor said, all political 
propaganda will be excluded. The Associated Press dis- 
patches of the 9th gave the following further account of 
what he had to say: 

‘The Governments of the Federal States are endeavoring to regard all 
political leanings with complete objectiveness and to do full justice to every 
political opinion,’ said the Chancellor. ‘I adopt this attitude because I 
am convinced that every plitical party honestly desires to do its best for the 
common weal. It is to be greatly regretted that this mutual faith should 
have been pushed into the background in the course of the controversy 
in the last few weeks and that mutually antagonistic forms of propaganda 
should have been the result. ; 

“Every German readily and gladly makes the sacrifice of blood or treasure 
demanded from him. I believe that among us there is hardly any one who. 
remembering what he has had to give up, does not gulp down his upsurg- 
ing grief with the reflection that it had to be.” 

The Chanceilor pointed out that Germany's oppcnents also are com- 
pelled to make sacrifices, and said that if this were kept in mind the agitation 
which had made its appearance should become impossible. 

George Ledebour, the Social Democratic leader, expressing dissatisfaction 
with the Chancellor's statement, held to his vote of want of confidence, 
while a Conservative member complained that the Chancellor had not men- 
tioned the supplementary estimate which had been referred back to com- 
mittee and was the sole matter at issue. 

Chancellor Michaelis replying said that only five cases of minor im- 
portance of higher officials influencing the lower ranks in favor of the Father- 
land Party had come tu the Government's knowledge and that the necessary 
action would be taken. It was not to be denied that the army command 
concerned itself with a comprehensive plan of propaganda to provide mental 
stimulus and arouse knowledge of life and economic conditions in the Father- 
land. It was desirous to keep politicis out of the army but mistakes were 
inevitable. If politics were kept out of the army it was natural that critics 
in the army of the reply to the Pope’s peace proposal would be inadmissible. 

The motion to abolish the propaganda service, introduced by the inde- 
pendent Socialists, was defeated and the supplementary estimates for the 
office of the Vice Chancellor were adopted without alteration, 
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A resolution opposing the broaching of the Alsace-Lor- 
raine problem either now or at the time of the peace nego- 
tiations was adopted in Berlin by the Central Governing 
Committee of the National Liberal Party on Sept. 25. The 
resolution outlined the attitude of the party with regard to 
current foreign and domestic issues. In the new platform, 
which was adopted unanimously, the Reichstag’s peace 
resolution of July 20 was roundly scored as inimical to 
Germany’s future development. The resolution continued: 


Germany’s future security cannot rest on international treaties alone- 
It must be founded on German might and strength. W thout ample war 
indemnities Germany would not be protected against future menace and 
our political and economic development would be retarded for decades. 

The military situation gives us the surety that Germany’s borders are 
receiving ample protection and that our economic future as a result is fully 
safeguarded. 


The resolution opposed the introduction of a Parliamen- 
tary system but calls for confidential and intimate co- 
operation between the Government and the Reichstag. 
The familiar ciriticism of President Wilson was contained 
in the resolution. It was stated in press despatches at the 
time of the adoption of the resolution that in addressing the 
committee, Dr. Gustav Stresemann outlined the party’s 
national platform, which swings this element far to the Right 
among the Reichstag parties. Dr. Stresemann stated that 
in the present “excellent military and political situation”’ 
Germany was prepared to begin peace negotiations. The 
submarine, he asserted, was the deciding weapon. At the 
outset of the war British tonnage compared with German 
in the ratio of five to one, but England was now compelled, 
he said, to carry on the war with a stop-watch in hand. 
Her rank as a maritime nation had been shattered, and if she 
decided to go on the U-boat would force her to make peace. 
The speaker deplored the fact that Admiral von Tirpitz, 
former Minister of Marine, had not been permitted to carry 
out his plan. The opinion was expressed by Dr. Stresemann 
that the Reichstag peace resolution had materially harmed 
Germany’s prestige abroad. He also rebuked the talk now 
heard in regard to Belgium, arguing that even if Germany 
really reached a decision such conclusion should not be per- 
mitted to become public at this time. 








MUTINY IN GERMAN NAVY. 

Accounts of a mutiny in the German navy were contained 
in press dispatches from London on the 10th inst., the in- 
formation being based on a dispatch to the Central News 
from Copenhagen, which stated that the insurrection took 
the form of a revolutionary outbreak on warships at Wil- 
helmshaven. The uprising is said to have had all the ele- 
ments of a widespread and organized revolt and to have been 
suppressed only with the greatest difficulty. It took place 
about six weeks ago. According to press dispatches, one 
of the reasons for the mutiny was bad and inadequate food. 

Emperor William is said to have gone to Wilhelmshaven 
and ordered that one out of every seven mutineers be shot. 
Chancellor Michaelis protested, with the result that only 
three were shot. Heavy sentences were imposed on the 
others. 

In the Reichstag on the 9th inst. \ ice-Admiral von Capelle 
Minister of Marine, in announcing that a plot had been dis- 
covered in the German navy to paralyze the fleet, is reported 
in a Berlin dispatch as having said: 


It is unfortunately a sad fact that the Russian revolution turned the 
heads of some persons in our navy and introduced reyolutiouary ideas 
among them. Their insensate plan was to recruit representatives on all 
the ships, to cause the crews to refuse to obey orders, to paralyze the fleet, 
and to force peace upon the country. 

It is proved that the principal agitators conferred in this building with 
the Independent Socialist faction in the Reichstag, explained his plans to 
Deputies Dittman, Haase and Vogtherr, and obtained their approval. 

I cannot make a statement here on the subsequent events which occurred 
in the navy. The few persons who forgot their honor and their duty suf- 
fered the penalty which they deserved. I can only say that the rumors 
which are in circulation are immeasurably exaggerated. The combative 
force of the navy was not threatened for a single moment, and things will 
remain so. 


In a speech in the Reichstag regarding the plot discovered 
in the navy, Wilhelm Dittmann, Socialist member, said the 
punishments inflicted for the mutiny at Wilhelmshaven 
amounted collectively: to 200 years’ penal servitude, and that 
several of the men had been condemned to death. 








REICHSTAG DISCUSSION OF VON TIRPITZ PARTY. 

In the discussion in the Reichstag on Oct. 6 of the Socialist 
interpellation concerning Admiral von Tirpitz and the Ger- 
man Fatherland party, Herr Landsberg, Socialist, is said 
to have stated that the new party was a Pan German in- 
stitution, its particular object being to obtain support for 
its leaders by means of war profits and the purchase of 








newspapers to influence public opinion and set forth Ger- 
many’s war aims, which would give them increased divi- 
dends. The Socialists, on the contrary, Herr Landsberg 
said, demanded that the freedom of the nation should be 
promoted because democracy was its greatest strength. 
Further information concerning the discussion was set out as 
follows in the press dispatches of the 6th inst.: 


We must get out of the suffocating atmosphere of a state of siege. ‘The 
War Minister must admit that he protects the agitation, as he hinself 
wrote a polemic against the Reichstag resolution. 

The way of the sword this time wili not spoil the good work of the pen. 
The Chancellor must in his own interest and that of the nation declare 
against Pan German agitation. On his attitude greatly depends the coun- 
try’s attitude and the country's welfare. 

Herr Landsberg said that clergymen and the State authorities agitated 
among the population in behalf of the Fatherland Party, and that army 
officers, by speeches and the distribution of pamphlets, carried on a propa- 
ganda among the soldiers against the Reichstag resolution. 

Minister of War von Stein, in replying to Herr Landsberg, said that the 
army command did not permit political agitation within the army. This 
caused a stir and cries of ‘‘Oh, Oh,’’ from the left. - The President pointed 
out the impossibility of further debate under such conditions and begged 
the Deputies to resume their seats. 

Minister von Stein continuing, said: 

The explanations given in the army are of quite different tendencies and 
purport. in view of the enemy’s lies, which are circulated all around the 
world, it is clear that our soldiers must be enlightened concerning the real 
causes of the war and the enemy’s intentions and the consequences if we 
lost. Men on leave must be enlightened regarding the difficulties at home, 
and to this must be added some explanations about supplies. 

The army hungers for intellectual nutriment and, therefore, the army 
command has issued general instructions regarding lectures, plays cine- 
mas, pamphlets, and army newspapers. There is no word of politics in 
this. It may be true that certain impulsive natures exceeded these limits, 
but steps were immediately taken against this. 

Minister von Stein asserted there were other sorts of agitation, such as 
reports that differences existed between Field Marshal von Hindenburg 
and Quartermaster General von Ludendorff. He added that no two per- 
sons in Germany were so united in their convictions as these two leaders. 

The War Minister than charged that enemy agents were endeavoring 
to induce dissension and vacillation among the German peoplie—therefore, 
he said, principles had been laid down for the army in the field and the 
army at home. He asserted thac the enemy, too, has an army propa- 
ganda to instill the spirit of victory in their ranks. 

We aim also at maintaining the spirit of our army at the level with which 
it entered the campaign. Minister von Stein said: 

No army which lacks the will to gain victory and a confidence in vic- 
tory is a serviceable instrument. We could drop all this and leave the rest 
to the enemy. As we do not, however, wish this, nor do you, we shall 
continue to use enlightenment in this sense in our army. 

Referring to the agitation in behalf of the new party's propaganda against 
the Reichstag peace resolution, Herr Landsberg continued: 

Secretary of the Interior Helfferich, who followed Minister von Stein, 
said it was not permitted to any official to use his position to exercise po- 
litical pressure on his subordinates. 

“IT make this statement in the name of the Chancellor, who seeks to 
safeguard this principle,’’ Secretary Helfferich announced. 

Herr Landsberg then asked Dr. Helfferich about his attitude toward the 
Fatherland Party. The Secretary answered that he spoke as the Chan- 
cellor’s representative because Dr. Michaelis was too much burdened with 
other business to come to the Reichstag. He added: 

There is no question here of large political importance, and the Chan- 
cellor’s attitude toward our war aims is not the subject of an interpella- 
tion. I gather from Herr Landsberg’s words that the Chancellor ought 
to hurl the ban of excommunication against the Fatherland Party. 

Secretary Helfferich was interrupted from the Left. He continued: 

If that. is untrue, I need waste no further words. If you have no con- 
fidence in the men at the head of the army and the Government, then 

Again Dr. Helfferich was interrupted by shouts of ‘‘No”’ from the Left. 
He again continued: 

Then, there is no object in my addessing you. 

At this point there was more disorder and the speaker refused to pro- 
ceed. 


On the 7th inst, in announcing belated reports of the de- 
bate in the Reichstag on the 6th inst. when the Socialists 
interpellation as to the new von Tirpitz party was the oc- 
casion of a spirited debate, the press dispatches stated, that 
at the conclusion of the discussion Herr Haas said: 

We protest against the Pan German agitation. ._There are no more 
peaceable people in the world than the Germans. Abroad people think 
otherwise about us in consequence of the frivolous talk of the Pan Ger- 
mans. We need peace at home to make us invincible, but this wild agi- 
tation makes it impossible. 

Herr Haas, Independent Socialist, submitted a resolution 
that the Chancellor’s treatment of the subject did not cor- 
respond with the views of the Reichstag. No action was 
taken on the resolution. Field Marshal von Hindenburg 
in replying to a congratulatory telegram from the Catholic 
People’s Union of Essen advised a policy of holding on and 
waiting as the one for Germany to pursue, according to a 
Berlin dispatch: 

‘We, too, desire what the Pope desires—namely, the termination of the 
war, which was forced upon us,’’ the Field Marshal’s telegram read. ‘‘Our 
enemies, however, are not willing. President Wilson's note was not only 
an insult to the German people but also an insult to the Pope’s good will. 
Our enemies, however, will gradually come to their senses. Therefore we 
must wait. Let us continue to be victorious and hold our peace.”’ 





The New German Fatherland party held its first open 
meeting in Berlin on Sept. 25 in Philharmonic Hall, with an 
overflow meeting in nearby quarters. No Government 
officials attended either meeting. Duke Johann Albrecht, 
of Mecklenburg-Schwerin, opened both meetings, and 
Admiral von Tirpitz was the principal speaker at each. 
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Admiral von Tirpitz is said to have pointed out that the 
submarine warfare is Germany’s legal right, and that Bel- 
gium now has her just deserts. Belgium, the speaker de- 
clared, was always England’s bridgehead, and Germany 
must do her utmost in preventing England from becoming 
Belgium’s protecting master. Admiral von Tirpitz, it is 
said, further asserted that peace without a heavy war in- 


demnity meant Germany’s defeat and the victory of Anglo- 
American capitalism. 


Some of the Admiral’s remarks at the first meeting have 
been quoted as follows: 

We have established that we are unconquerable in a military and eco- 
nomic way and that we will continue to remain the stronger party, pro- 
vided we do not lose our nerve. 

Charging that ‘‘Anglo-American capital was making every effort to save 
the money it invested in this war,’’ Admiral von Tirpitz continued: 

We have not overlooked opportunities to gain Presijent Wilson's friend- 
ship, but invariably have achieved the opposite result. 


Never was a brave people addressed in such a haughty and offending 
manner. 


Arguing that Belgium was not wronged by Germany, in view of Bel- 
hium's attitude before the war, Admiral von Tirpitz said: 

Henceforth Germany and not England must be the protector power over 
Belgium. After all the sacrifice of life blood we have offered up in this 
war there will never again be such a status for us. We need tangible in- 
demnities that will enable us in coming decades to recover what we have 
lost in this war. This war concerns not only Germany, but the liberty of 


Europe and its people from the all-consuming tyranny of the Anglo-Ameri- 
can capitalist is at stake. 


An Amsterdam dispatch on Sept. 17 reported that ac- 
cording to the German papers, Field Marshal von Hindenburg 
has telegraphed to Duke Johann Albrecht of Mecklenburg, 
the President of the new “Patriotic Party,” the following 
message: 

Your appeal to the men of East Prussia has filled me with great joy 
because it seriously warns us Germans not to forget the war during interna! 
dissensions. Despite the promising military situation, our, peoples’ exist- 
ence and position in the world are still at stake. 


The message urged the conclusion of peace between the rival parties in 
the empire and added: 


“If we are united at home, we shall prove unconquerable.”’ 





IMPERIAL CHANCELLOR ON REFUSAL OF GERMANY 
TO MAKE WAR AIMS PUBLIC. 


In justification of the refusal of Germany to state her 
war aims the German Imperial Chancellor, Dr. Michaelis, 
“before the Main Committee of the Reichstag on Sept. 28 
stated that “‘any such public statement at the present time 
could only have a confusing effect and injure German in- 
terests.”” Such a ‘“‘one sided public statement,’’ he as- 
serted would have the effect of binding ‘‘ourselves (Ger- 
many) to a solution to our own prejudice’’ when the entire 
complex questions are discussed at peace negotiations. The 
Chancellor stated that Pope Benedict’s peace proposals 
were inspired by moral seriousness, pure justice and neu- 
trality, which things were lacking in the reply made by 
President Wilson to the Pope. The further account of 
Dr. Michaelis’s remarks were set out as follows in the Asso- 


ciated Press dispatches from Amsterdam on Sept. 28: 

The Chancellor strongly attacked President Wilson's reply to the Pope 
which, he asserted, merely bound the German people together more firmly. 

Dr. Michaelis dwelt upon ‘‘the satisfactory state of our relations with 
the neutrals,’ which could not be disturbed, he said, cven by the unpre- 
cedented exertions of the hostile press. 

“We greatly deplore,’’ he continued, ‘‘the sufferings caused to the neu- 
trals by our gnemies’ economic war, and we are always prepared to as- 
sume a share in the provisioning of the neutrals. 

‘The economic and financial difficulties of France are fast increasing. 
Still more keenly felt is the economic distress in Italy. with its interna’ 
political concomitants. In England also the war is exercising its certain 
inexorable effect. The deceptive hope of dissension among us causes the 
leading British statesmen to continue to adhere to their war aims, or at 
least to proclaim such aims as are entirely incompatible with the politica 
economical and vital needs of Germany. 

“*In the United States the Government attempted by all methods. even 
by unparalleled terrorism, to stir up war enthusiasm, which hitherto had 
been nonexistent among the wide masses. We look forward with calm 
confidence to the announced military exertions of the United States. 

“In Russia a grave economic crisis reigns. The transport especially is in 
nowise adequate to the tasks before it. 

‘“The German reply to the Pope’s note met with the approval of our 
friends and allies, while a majority of our enemies have given it an ob- 
viously embarrassed reception. It is difficult to understand how any one 
acquainted with the international situation and international usages ever 
could believe that we ever would be in such a position as, through a one- 
sided public statement on important questions which are indissolubly 
bound up with the entire complex of questions which must be discussed at 
the peace negotiations, to bind ourselves to a solution to our own preju- 
dice. 

*“Any such public statement at the present time could only havea con- 
fusing effect and injure German interests. We should not come a step 
Nearer peace, but it would contribute certainly to a prolongation of the 
war 


**T must at present decline to specify our war aims and ‘bind the hands of 
our negotiators.”’ 


In conclusion the Chanvellor attacked President Wilson's reply to the 
Pope's note. 

“The President's attempt to sow dissension between the people and the 
Government of Germany," he said, “has no prospects of success. His 
note has had the opposite effect from what he desired and has bound us 


more firmly together in a stern resolve to oppose resolutely and energeti- 
eally all foreign interference.”’ 





FIELD MARSHAL VON HINDENBERG’S SEVENTIETH 
BIRTHDAY—THINKS THE BLOODY WORK 
MUST GO ON. 

The seventieth birthday of Germany’s Field Marshal von 
Hindenberg was celebrated throughout Germany on Oct. 2 
as a national fete. The Emperor and all the imperial family 
sent greetings to the field marshal, expresing the hope that 
an early end of the war would crown his work. Various 
cities bestowed their freedom on him, and special celebra- 
tions were held by the schools, coupled with collections for 
the war loan. Dr. Richard von Kuehlmann, the Foreign 
Secretary, in a congratulatory telegram, said: 


Glorious deeds of imperishable greatness make this a national fete day. 
The German nation looks with unshakable confidence to your powerful 


| protection of the Imperial frontiers, with the hope for Germany's happy 


future. 


The Berlin press dwelt at length on von Hindenberg’s 
influence on the conduct of the war. Up to Oct. 1 the field 
marshal had been elected honorary citizen of thirty-six cities. 
According to a dispatch from Amsterdam to London on the 
3rd inst. the field marshal in reply to a telegram of con- 
gratulation on his birthday, said: 


Let us gnash our teeth and not say a word about peace until the bloody 
work is done and victory is ours. This must be the motto of the whole 
German people. 

Last month (Sept. 11) Field Marshal von Hindenberg was 
quoted as having said of President Wilson’s peace note: 

As an answer to the presumptious words of President Wilson the German 
nation has placed itself unitedly and firmly behind its Emperor and his 
words, and has rejected al! foreign interference in German affairs. 

We must now remain united, steel-hard, and determined to achieve 
victory. Thereby we shall shorten the war. Let this be the feeling of 
every German. 

Replying to a message from the Cologne Chamber of 
Commerce, which had forwarded to him one of the series of 
anti-Wilson protests by German organizations, Field Marshal 
von Hindenberg was quoted in a telegram received by the 
Dutch News Agency at Amsterdam on Sept. 15 as saying: 

By his attempt to create disunity President Wilson has succeeded in 
uniting the German people. I do not doubt that Mr. Wilson will receive 
a clear answer by the seventh war loan. May Mr. Wilson continue in 
future to be a part of the force which ever intends evil and does good. 





COUNT CZERNIN ON AUSTRIA’S PEACE POLICY— 
HIGH IDEALS. 

Count Czernin, the Austro-Hungarian Minister of For- 
eign Affairs, in a statement concerning his peace policy out- 
lined at a dinner given in his honor by the Hungarian Pre- 
mier, Dr. Alexander Wekerle, asserted that ‘“‘this new com- 
petition which has forced its way into the world affords us 
the opportunity not only of accepting the idea of disarma- 
ment and arbitration, but also of working with our whole 
energy toward its realization.” ‘‘Europe,’’ he added, “‘after 
the war must be placed on a basis of right, offering:a guar- 
enty of permanence.” Count Czernin’s views were em- 
bodied in Associated Press dispatches from Amsterdam on 
Oct. 3, which we quote as follows: 


‘*To Talleyrand has been ascribed the saying that words are given to 
conceal thoughts. It may be that this saying was true for the diplomacy 
of his century. But for the present time I hardly can conceive a phrase 
less accurate. 

‘“The millions who are fighting in the trenches or behind the lines wish to 
know why and for what they are fighting. They havea right to learn why 
peace, which the entire world desires, has not yet come. When I was 
appointed to my post I utilized the first opportunity openly to declare that 
we did not want to oppress any one, but that on the other hand we would 
not suffer any oppression, and that we were prepared to enter upon peace 
negotiations as soon as our enemies accepted the standpoint of peace by 
agreement."’ 

Count Czernin said a plain statement of war aims was indispensable 
He explained the conversion of the Central Puwers to the doctrine of dis- 
armament by declaring that armaments were necessary until the world was 
convinced that Austria-Hungary was not a dying State, subject to dis- 
memberment. 

In conclusion, Count Czernin threatened that unless peace without 
annexations or indemnities were immediately accepted it would be necessary 
for Austria-Hungary to revise its program and seek compensation for further 
costs of the war. 

Arguing that competition in armaments after the war would mean 
economic ruin for all States and declaring that Austria-Hungary had not 
been prepared for war and had only made up during the conflict for her 
former neglected military equipment, Count Czernin continued: 

“This war taught us that we must reckon on a great increase in former 
armaments. With unrestricted armaments the nations would be com- 
pelled to increase everything tenfold and the military estimates of the great 
powers would amount to billions. 

“That is impossible. It would mean complete ruin. To return tothe 
armament status of 1914 would be a great reduction, but there would be not 
meaning in not going further and actually disarming. Hence complete 
disarmament is the only issue from the difficulty. 

“Gigantic fleets will have no further purpose when the nations uf the 
world guarantee the freedom of the seas, and land armies will be reduced 
to the level requ ed ‘>r the maintenance of internal order. Every State 
will have to give up s»mething of its independence for the purpose of 
insuring the world pouce. 

‘Probably the present generation will not live to see the completion of 
this great pacific movement. It can only be realized slowly, but I consider 
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it our duty to place ourselves at the head of the movement to do every- 
thing humanly possible to accelerate its materialization.”’ 

Strongiy emphasizing the necessity for naval disarmament on the high 
seas, Count Czernin said: 

“I purposely say the high seas, for I do not extend the idea to narrow 
seas, and I freely admit that for sea communications special rules and 
regulations must obtain. With these factors made clear every ground for 
territorial guarantees disappears. 

“This is the basic idea of the beautiful and sublime note which the Pope 
addressed to the whole world. If this basis is accepted by our enemies we 
can renounce the enlargement of the Austro-Hungarian Monarchy, always 
provided that the enemy completely evacuates our territory.” 

Count Czernin then came to the final principle which he said it was 
necessary to observe to insure the free and pacific development of the world, 
namely, economic freedom. He said economic war must absolutely be 
eliminated from every future arrangement. 

“Before we conclude peace,’’ said Count Czernin, ‘‘we must have the 
Positive certainty that our present opponents have relinquished the idea of 
economic war. These, gentlemen, are the basic principles of the new world 
order, as they present themselves to my mind, and they are all founded on 
all-around disarmament. 

“Even Germany in her answer to the Pope’s note most emphatically 
professes adherence to all-around disarmament, and our present opponents 
also have made these principles, at least in part, their own. 

“The question of indemnities which the Entente is always advancing, 
assumes remarkable completion when one considers the devastation their 
armies have wrought in Galicia, Burkowina, Tyrol, the Isonzo, East 
Prussia, in Turkish territories, and the German colonies. Does the Entente 
intend to compensate us for all this, or is it so completely mistaken in its 
judgment of our psychology that it hopes for a one-sided indemnification? 

“This war will not be decided with high-flown phrases. First we heard 
that Germany was to be annihilated and Austria-Hungary dismembered. 
Then the tone became more reasonable. It was to be sufficient to reform 
our internal conditions. Our enemies appear now to be in the third phase, 
they demand neither our life nor our right to decide our destinies as a State, 
but they demand more or less large frontier rectifications. 

“Further phases will follow, although a majority of the population of all 
the enemy countries already definitely take their stand on the basis of peace 
by argument, which we were the first to propose six months ago and the 
fundamental principles of which I have just stated. 

“‘We do not seek strength in big words, but in our glorious armies, the 
firmness of our alliances, the steadfastness of our people and the widsom of 
our war aims. We do not demand a Utopia. Wecan neither be bent nor 
destroyed. Conscious of our power and clear as to what we must attain, 
we go our ways.”’ 

Saying that he had been blamed both at home and in unfriendly countries 
for plain speaking with regard to the Austro-Hungarian peace terms, 
Count Czernin proceeded: 

“I withdraw nothing, being convinced that an overwhelming majority 
of the people approve my viewpoint. I feel compelled to say something 
publicly regarding the Government's idea as to the restoration of Europe’s 
shattered relationships. 

“In broad outline our program for the re-establishment of order in the 
world has been laid down in our reply to the Pope’s note. It may appear 
to be inconceivable to any people that the Central Powers desire to make 
renunciation with respect to military armaments, but the war has pro- 
duced new facts, conditions, and conceptions which have shaken the 
foundation of European politics as they previously existed. 

“Especially has the idea crumbled which held that Austria-Hungary was 
a moribund State. It was the dogma of impending dissolution of the 
monarchy which made our position in Europe difficult. By proving our- 
selves in this war thoroughly sound, and at least equal to the others, we 
destroyed the hopes that we could be overthrown by force of arms. 

‘‘Now that this proof has been given, we are in a position simultaneously 
with our allies to lay aside arms and regulate future conflicts by arbitration. 

“This new competition which has forced its way into the world war 
affords us the opportunity not only of accepting the idea of disarmament 
and arbitration, but also of working with our whole energy toward its 
realization. Europe, after the war, must be placed on a basis of right, 
offering a guarantee of permanence. This basis must offer security against 
any future war of revenge. We must bequeath to our children’s childrer 
as a legacy that they will be spared such a terrible war as this, and that is 
only possible through disarmament and arbitration. 

“Tt is superfluous to say that disarmament must never be directed against 
any particular State or group of powers, and that it must comprise land, 
sea, and air in the same degree. 

“On an international basis and under international control universal, 
equal and gradual disarmament in all States of the world must occur and 
the defensive force must be limited to what is absolutely necessary. I know 
this goal is extraordinarily difficult to reach and its pathway is long and 
thorny, but it must and shall be trodden no matter whether individuals 
consider it desirable or not.”’ 

Continuing, the Foreign Minister said: 
& “We have from the beginning stated our aim and adhered to it. But 
let no one cherish the delusion that this pacific and moderate program 
of ours can and will hold good forever. If our enemies compel us to con- 
tinue the war we shall be obliged to revise our program and demand 
compensation. 
be ‘I speak for the present moment, because I am convinced that world 
peace can now come on the basis which I have set forth. If the war, 
however, continues we reserve for ourselves a free hand. I am absolutely 
convinced that our position a year hence will be incomparably better than 
to-day. But I would consider it a crime to carry on the war for any material 
or territorial advantages for a single day longer than is necessary for the 
integrity of the monarchy and our future safety. 

“If our enemies refuse to listen and compel us to continue this murder, 
then we reserve the right to revise our terms. I am not very optimistic 
od the disposition of the Entente to conclude peace by agreement on the 
above basis. An overwhelming majority of the entire world wants peace 
by agreement, but some few men are preventing it. We shall in this case 
pursue our way with sang froid and steady nerves. We know that we can 
hold out at the front and at home. Our hour will come, and with it a sure 
guarantee of the free and peaceful development of Austria~-Hungary.”’ 








DR. WEKERLE ON HUNGARY’S AIMS FOR A LASTING 


PEACE. 


On Sept. 13 announcement was made that Dr. Alexander 
Wekerle, the Hungarian Premier, expounded the Govern- 


ment’s programe at a meeting of the Hungarian Chamber 
on: Sept 11 according to a Budapest dispatch. It was 
stated that the Premier in this exposition said he advocated 


diate predecessor, adding that if it proved impossible to 
carry out electoral reform with the present Chamber, the 
Government would order new elections. 


The foreign policy 
remained entirely unchanged, said the Premier, and he em- 
phasized the complete agreement existing between himself 


and the Foreign Minister. Dr. Wekerle continued: 

The foundation-stones of our foreign policy are our allegiance to our allies 
and cooperation with them in all respects. We are united not only in the 
defensive war which was thrust upon us, but also as to its final aim, namely, 
the harmonious, joint conclusion of a suitable, lasting peace. 

We were first, in agreement with the German Empire, openly to express 
our entire readiness to conclude such a peace. This readiness of ours was 
solemnly confirmed by the peace resolution of the German Reichstag, 
which was made in agreement with the Imperial German Government, as 
well as by the official statement which our Foreign Minister made public 
on July 17. We even gave a broad outline of the conditions of an under- 
standing by declaring that our defensive war is not aimed at any conqu sts 
whatever, that we oppose an economic war between the nations, and that 
we are striving for a suitable, lasting peace which will not be detrimental 
to our interests and to avoid the recurrence of war. We even consider it 
desirable that brute force of arms in international relationship should be 
replaced by a moral empire of right. Werecently accorded grateful recog- 
nition tothe Holy Father's efforts which have this aim in view. 

Our extreme readiness can naturally only meet with success if it meets 
with desirable recognition in the enemy’s camp. Failing this recognition, 
we will wage war to the utmost conscious of our strength and with our 
resolution fortified by the recent successes of our tioops, thereby securing 
in the future not only our vital interests, but also the blessings of a lasting 
peace and a mutual understanding. 








URUGUAY BREAKS OFF RELATIONS WITH GERMANY 


Following a vote by the Chamber of Deputies the Uru- 
guayan Government, by Presidential proclamation, severed 
diplomatic relations with Germany on the 7th inst. The 
resolution, which was adopted by the Uruguayan Chamber 
by a vote of 74 to 23 authorized t he President of the republic 
to sever diplomatic and commercial relations with Berlin, 
and to adopt measures facilitating navigation, in co-opera- 
tion with the friendly nations, and measures to assure im- 
portation and exportation. President Viera in his message 
to Congress declared that the Uruguayan Government had 
not received any direct offense from Germany, but that it 
was necessary to espouse the cause of the defenders of jus- 
tice, democracy and small nationalities. Passports were 
issued on the 7th inst. to the German diplomatic and con- 
sular officials, and at the same time cables to Berlin ordered 
all Uruguayan officials in Germany to leave for home imme - 
diately. Uruguay will give guarantees for the personal 
safety of the dismissed German officials until they are out of 
the country, and has addressed a note to the Berlin Foreign 
Office expressing the assumption that the same guarantees 
given German officials in Uruguay be given Uruguayan 
officials in Germany. On Oct. 8 the Uruguayan Govern- 
ment notified the German Charge not to leave the country 
until the Uruguayan diplomatic and consular officials are 
safely out of Germany. Dispatches from Montevideo has 
on Oct. 8 stated that the Government has asked Congress to 
approve the utilization by Uruguay of the interned German 
ships. 

Secretary of State Lansing on the 8th inst. received from 
Montevideo a cablegram giving the text of the proclamation 
issued by President Viera establishing the break in relations 
with Germany. The text of the decree, as made public by 
the State Department, reads as follows: 


‘‘In view of the authority granted the Executive power by law of the 
nation of this date, authorizing said power to declare diplomatic and com- 
mercial relations broken between Uruguay and Imperial Government and 
the reasons which have caused the legislative decision which are absolutely 
shared by the Executive power, the President of the republic at a general 
Cabinet meeting decrees: 

‘*Article 1.—From the date of the present decree diplomatic and commer- 
cial relations between Uruguay and the German Imperial Government 
remain broken. 

‘*article 2.—That the respective passports be handed over to the diplo- 
matic representative of that Government. all the guarantees for his personal 
safety being granted to him at the same time until his removal from the 
country. 

** Article 3.—That telegraphic instructions be transmitted to the function- 
aries of the republic in office in Germany to the effect that they imme- 
diately abandon the German territory, requesting the same guarantees 
which are granted to the German representative by the Government of 
Uruguay. “VIERA.” 


Uruguay’s action in breaking relations with Germany is 
construed in diplomatic circles in Washington, dispatches 
from the Capitol on the 7th inst. said, as evidence of the 
growing hostility toward Germany through South and 
Central America. South American nations that have 
broken relations with Germany are Brazil Peru, Bolivia 
and Uruguay. The Central American Governments which 
have broken relations with Berlin are Guatemala, Nicaragua, 
Costa Rica, and Honduras. Panama and Cuba declared 
war on Germany on April 7, the day following the American 
declaration of war. Haiti broke relations with Germany in 





June. TheSouth and Central American nations that have not 





the same principles regarding the suffrage as did his imme- 


yet severed diplomatic relations with Germany are Colombia, 





1494 


THE CHRONICLE 


[Vou. 105. 








Venezuela, Ecuador, Chile, Argentina, Paraguay, Salvador, 
and 
selves against 


Mexico. 


avi 


Germany since the entrance of 





PERU SEVERS DIPLOMATIC 
GERMANY. 


Congress, after a 


RELATIONS WITH 


The Peruvian sensational debate on 


Oct. 6 decided to sever diplomatic relations with the German | 


Government by a vote of 105 to 6. 


The next day, Oct. 
the Peruvian Government handed 


passports Dr. 


7, 


to Per] 


a a . i | 
the German Minister, and followed up its action a day later, 


Oct. 8, by ordering the Peruvian Minister to Germany, A. 
von der Hyde, to leave Berlin, and by withdrawing all 
Peruvian consuls in Germany. The German interests in 
Peru are to be taken over by the Spanish Minister. 
action of the Peruvian Government in breaking off rela- 


tions with Germany comes as the result of the sinking by a | 


German submarine of the Peruvian bark ‘‘Lorton.’’ The 
Peruvian Government on Sept. 26 instructed its Minister 
at Berlin to present to the German Government a demand 
that satisfaction be given, within eight days, for the destruc- 
tion of the Lorton. It was added that if the demand was 
not complied with diplomatic relations would be broken. 
The Lorton was sunk by a German submarine on Feb. 5 
inside Spanish territorial waters. 


tion of the vessel. Germany offered to submit the case to 
@ prize court, whereupon the South American Republic 
instructed its minister at Berlin to notify the German Gov- 
ernment that “the Peruvian Government does not and will 
not accept to submit this question to a prize court, and it 
insists upon the reparations and indemnities previously 
claimed.”” According to dispatches from Lima on Oct. 4, 
the Peruvian Government discovered that its Minister to 
Germany, Mr. von der Heyde, had not delivered to the 
German Foreign Office the ultimatum demanding satisfaec- 
tion for the sinking of the Lorton. The Minister, it is said, 
was reprimanded by his Government and ordered to make 
the presentation immediately. 





ECUADOR BARS GERMAN MINISTER DISMISSED 
BY PERU. 

Dispatches from Quito, Ecuador, on Oct 8 stated that the 
Ecuadorian Secretary of Foreign Affairs had sent a telegram 
to the Ecuadorian Legation at Lima, Peru, announcing that 
Dr. Perl, the German Minister to Peru and Ecuador, resident 
at Lima, would not be officially received by the Ecuadorian 
Government in case he attempted to take up residence there, 
because of having been dismissed from Peru. Advices from 
Quito to the Ecuadorian Minister at Washington on the 8th 
inst. confirmed the news regarding the action of the Ecua- 
dorian Government, which has been construed by Wash- 
ington officials as practically equivalent to a rupture of re- 
lations with Germany. Dr. Perl was appointed Minister 
to both Peru and Ecuador, and after the declaration of war 
by the United States he mailed his credentials to Quito, 
The Ecuadorian Government, it is said, refused to recognize 
such informal presentation, and then the Minister tried to 
procure acknowledgement of his status by sending an agent 
to Quito to act as Charge d’Affaires. The agent was not 
recognized. Washington dispatches on the 8th inst. stated 
that in diplomatic circles Ecuador’s refusal to receive Dr. 
Perl, now that he is willing to go to Quito, was not due to 
pique, but was carefully calculated as an indication of that 
country’s intention to join the majority of South American 
countries already aligned against Germany. 





SALVADOR ALLY OF U. 8S. IN WORLD STRUGGLE. 

Dispatches from San Salvador, Salvador, on Oct. 6 stated 
that the United States Government had made an inquiry 
in regard to the significance of the declaration by the Govern- 
ment of Salvador of neutrality, friendly to the United States, 
and that the Salvadorian Foreign Office had replied that 
Salvador considers herself associated with the United States, 


by reason of her sentiments in favor of Pan-Americanism, 
in the world struggle. 








BANKING AND FINANCIAL NEWS. 
The public sales of bank stocks this week aggregate 30 
shares, of which 10 shares were sold at the Stock Exchange 


and 20 shares at auction. No sales of trust company stock 
were made. 


Other nations that have also arrayed them- | 
the United | 
States into the conflict are Siam, Greece, China and Liberia. | 


The | 


Declaring that the sinking 
was unjustifiable, Peruinsisted that Germany give reparation | 
and indemnity and punish those responsible for the destruc- | 


| meeting of 
| Atlantic City, Sept. 24-29. 


BANK—wNew York. 
| *10 Nat. Bank of Commerce 

BAN K—Brooklyn. 
20 Nat. City Bank 


| Shares. High. Close. 


165 165 


Last previous sale. 
Oct. 1917— 164% 


71% 271% 271% Dec. 1910— 285 

* Sold at the Stock Exchange. 

ee 
The Governors of the York Stock Exchange at a 
meeting on Oct. 10 voted to close to-day, Saturday, Oct. 13, 

| as yesterday (Columbus Day) was a legalholiday. Thisgives 
the members and the employeesof the Exchange a three-day 
| week-end holiday. Similar action has been taken by the 
| Governing Committee of the Philadelphia and Boston Stock 
Exchanges and the New York Cotton Exchange, the New 
York Coffee and Sugar Exchange, and the New York Curb 
| Market Association. 


Wl are 
iN CW 


——_—_@—__—_— 


Three members of the Governing Committee of the New 
York Stock Exchange have resigned, and have entered the 
Government service. F.B. Keech, of F. B. Keech & Co., 
has been commissioned a major in the Field Artillery, and 
has been attached to the Inspector General’s office; Allen 
L. Lindley, of Lindley & Co., received a captaincy at Platts- 
burg, and W. C. Van Antwerp, of Van Antwerp, Bishop & 
Fish, has received a commission of Lieutenant in the U. S. 
Naval Reserve Force. Mr. Van Antwerp is a graduate of 
the Naval Academy at Annapolis. 

sind cease 


b 


Accompanying this issue of the ‘Chronicle’ we are for- 
warding to our subscribers throughout the world a copy of 
our “American Bankers’ Convention Supplement’’—our 
annual report of the addresses and proceedings of the 1917 
the American Bankers’ Association, held in 
This annual record of the 
largest meeting of bankers held in this country is, the present 
year, attractively printed in color, and records the important 


| discussion, on the leading banking and war questions of the 
| day. 
| standing and prominence of the notable array of banking 
| firms and financial institutions in this year-book. The 
| display announcements of these advertisers should, we think, 


b 


The ‘Chronicle’ takes pride in the representative 


commend themselves to the attention of our readers. The 
four points of the globe are represented in our advertising 
pages by the leading banking organizations, as well as the 
major portion of this country’s. progressive investment 
houses and banking institutions. 


——_@——— 


The Mercantile Bank of the Americas, of this city, is 


| shortly to open a branch bank at Para, Brazil, for the service 


of American business interests in the Amazon district of 
Brazil. The Mercantile Bank already has branch offices in 
Peru, Ecuador, Venezuela, Colombia, Nicaragua, and other 
Central American countries, as well as in Paris, Barcelona 
and Genoa. 
satiated dis 

The War Tax Law is so framed as to make the assessment 
for war purposes additional to taxes which are already 
effective under the existing law. The analysis of this law, 
which is contained in a booklet just issued by the Guaranty 
Trust Co. of New York, makes clear this separation of the 
old and new taxes. Wherever similar assessments have been 
made under former laws, both the existing tax and the war 
tax are given. This booklet also contains an income tax 
chart and an explanation of the new excess profits tax. The 





| Co. 


| “Trading With the Enemy Act,’ which became a law Oct. 6, 


is explained in another booklet which the Guaranty Trust 
of New York has issued. It contains not only an 
authoritative synopsis of this important war measure, but 
also the full text of the law. 
iinet 
F. J. H. Sutton, Trust Officer of the Guaranty Trust Co. 
of this city since January 1910, was elected a Vice-President 
of that institution on Wednesday. He entered the Guaranty’s 
employ in May 1899 as a messenger shortly after he was 
graduated from Princeton. 
ae eee 
The Guaranty Trust Co. of New York on Oct. 3 an- 
nounced the following appointments: Ellsworth St. John 
Prentice, Assistant Secretary; Samuel Stuart Rapp, Assis- 
tant Secretary; William Ripley Nelson, Chief Clerk; Thad- 
deus S. Dayton, Manager of the Publicity Department; T. 
Y. Butterworth, Assistant Auditor. The following infor- 
mation is given out regarding the new officials: 


Mr. Prentice was employed by the Fifth Avenue Trust Co. when it was 
merged with the Guaranty Trust Co. in 1910. Subsequently, he filled 
various positions in the Fifth Avenue office of the Guaranty Trust Co, 
and in 1914 was made Assistant Loan Clerk at the main office. He became 





Loan Clerk in 1916, remaining in that position until his latest promotion. 
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Mr. Rapp entered the employ of the Guaranty Trust Co. in 1901, asa 
messenger. During his connection with this company he has filled positions 
in the stock bookkeeping, reorganization, and transfer departments, being 
Chief Clerk of the latter department. In September last, Mr. Rapp was 
made Assistant Chief Clerk of the company. 

Mr. Nelson was first employed by the Guaranty Trust Co. as Assistant 
in the income tax department. He was later transferred to the department 
of publicity and new business. For a year and a half he was Chief Clerk 
of this department, becoming Assistant Chief Clerk of the company in 
September 1917. 

Mr. Dayton joined the Guaranty staff in December 1916. He has been 
associate editor of Dun’s Reviews and managing editor of the Annalist. 
For ten years he was connected with the purchasing department of the 
Standard Qi! Co. of New York, and was six years in the City of Mexico as 
manager of the Mexico Mine & Smelter Supply Co. Mr. Dayton is editor 
of the Guaranty News, a monthly publication issued by the Guaranty 
Trust Co. 

Mr. Butterworth entered the auditing department of the Guaranty 
Trust Co. in June 1916, and became Acting Assistant Auditor in February 
last. For five years Mr. Butterworth was an Assistant National Bank 
Examiner in the Pittsburgh district, and has had more than fifteen years’ 
banking experience. 

The National Bank of Commerce in New York has pub- 
lished for distribution to its customers the official text of the 
War Credits Act, as approved by President Wilson on 
Sept. 24. The booklet is bound in convenient form, making 
the text readily available for desk use. The publication of 
the War Credits Act is one of a series of official texts of war 
measures issued by the National Bank of Commerce for the 
convenience of its customers. 

Se 

The National Bank of Commerce in New York is sending 
out to its customers the complete official text of the ‘Trading 
With the Enemy <Act,’”’ as approved by President Wilson, 
Oct. 6 1917. The book is attractively bound and the text 
has been carefully arranged with a view to its use for reference 
purposes. This Act contains many provisions of primary 
importance to the mercantile and manufacturing community. 





wee ENGR 

Stockholders of the American Foreign Banking Corpora- 
tion of this city, at a special meeting on Oct. 9 voted in 
favor of increasing the capital of the institution from $2,000,- 


000 to $2,500,000. 





a 

Alverton H. Aseltine who has been connected with the 
National City Company for the past year and previously was 
with the old firm of N. W. Halsey & Co. is now associated 
with the Bond Department of the Equitable Trust Com- 
pany of New York. Mr. Aseltine has an unusually wide 
acquaintance with bankers and investment firms throughout 
the United States and Canada, having been for over fifteen 
years travelling representative of this paper. 

sieineding 

The new Revenue Law pamphlet issued by the Bankers 
Trust Co., is particularly useful, as it contains not only the 
text of the Act as passed by Congress, but also the complete 
text of the Income Tax Law of 1916 as now amended with 
digests and practical examples of the new law. Copies may 
be had upon application. 


a ea 
Charles W. Bailey, heretofore Vice-President of the 
Boylston National Bank, of Boston, has been made Presi- 
dent of the institution, succeeding the late Harry W.Cumner. 
ciiealiateals 
An increase of $100,000 in the capital of the First National 
Bank of Malden, Mass., raising it from $100,000 to $200,000, 
has been approved by the Comptroller of the Currency. 
a alate 


James Pollock, one of the organizers of the Ninth National 


Bank and the Industrial Trust, Title & Savings Co., of | 


Philadelphia, died in that city onSept.26. Mr. Pollock was 
born in County Derry, Ireland, on Aug. 28 1846 and came to 
this country in 1861. Mr. Pollock was appointed Harbor 
Master of Philadelphia in 1906 by Governor Pennypacker. 
He was head of the carpet manufacturing firm of Pollock, 
Huston & Co. 

‘niall 


The directors of the National Exchange Bank, of Balti- 
more, have elected Clinton G. Morgan, heretofore an Assis- 
tant Cashier, to the Cashiership to succeed the late R. 
Vinton Lansdale, whose death was noted in these columns 
on Oct. 6. Joseph W. Leffler, who has been an Assistant 
Cashier of the National Exchange since January 1914, has 
been made First Assistant Cashier, while William R. Webb, 
who has been connected with the same institution since 
1903, becomgs Second Assistant Cashier. 





The directors of the Citizens National Bank, of Baltimore, 
have elected John S. Gibbs, Jr. to the board of directors. 
He succeeds his father, the late John S. Gibbs. 





On Sept. 20 the stockholders of the Norfolk Bank for 
Savings & Trusts, of Norfolk, Va., took action toward the 
reorganization of that institution. They approved a propo- 
sition to inerease the capital from $100,000 to $1,000,000 as 
well as to change the name to the Trust Company of{Norfolk, 
and made provision for enlarging the directorate. 'The stock- 
holders waived their rights to five thousand shares of the 
authorized increase and subscribed for the ivst of the new 
stock in the proportion of four shares of new stock to one of 
old at par. A cash dividend of $170 was declared out of 
existing surplus and undivided profits. The remaining five 
thousand shares of the newly authorized stock is to be offered 
for subscription payable Jan. 1 1918. The officers remain 
unchanged as follows: H. M. Kerr, President; C. W. Grandy, 
Jr., Vice-President; W. W. Vicar, Cashier; A. W. Brock, 
Assistant Cashier, and A. L. Eggleston, Assistant Secretary. 


Colonel Henry Cockshutt, President of the Cockshutt 
Plow Co., of Brantford, Ontario, and J. H. Ashdown, 
President of the Ashdown Hardware Co., Ltd., of Winnipeg, 
have been elected directors of the Bank of Montreal. 





THE ENGLISH GOLD AND SILVER MARKETS. 

We reprint the following from the weekly circular of 
Samuel Montagu & Co. of London, written under date of 
Sept. 13 1917: 

GOLD. 

The Bank of England gold reserve against its note issue shows a trifling 
increase as compared with last week's return. New York has announced 
that gold to the value of $3,655,000 has been shipped or engaged to be 
shipped to Japan, Peru, Spain, &c. The Transvaal gold output for August 
1917 amounted to £3,314,078, as compared with £3,718,116 in August 
1916 and £3,219,094 in July 1917, showing remarkable steadiness. The 
West African gold output for July 1917 amounted to £142,017, as compared 
with £125,574 in July 1916 and £114,489 in June 1917. By Presidential 
proclamation, the exportation of coin, bullion and currency from the 
U.S. A. has been prohibited except under license. The Japanese Treasury 
has prohibited exports of gold and silver bullion or specie except when 
licensed. It is reported in the ‘‘Pioneer Mail’’ that ‘‘paper money had de- 
preciated to such an extent in Syria that Djemal had to issue a proclama- 
tion ordering the leading merchants and bankers to take steps to maintain 
the value at a parity with gold and threatening to deport 10% of them to 
Anatolia if they did not doso. It is interesting to note that in his proclama~ 
tion he expressly stated that the managers of the German banks would not 
be exempted from liability to deportation.”’ 

SILVER. 

There has been no change in the conditions attaching to the market, 
which have again brought about an advance in quotations. The price 
rose by half-pennies to 49, 49%, 50, on the 7th, 10th and 11th inst., respec- 
tively. Substantial shipments are being made from San Francisco to 
China. The gold holding of the Indian Treasury (in London and India 
combined) has increased by a further 78 lacs, but the silver holding has 
decreased by 21 lacs—the first setback since June 7, when the total stood 
at 1,492 lacs, as compared with the present total of 2,879 lacs. This is 
the period when free withdrawals of rupees are customary for the financing 
of crops. 


(In lacs of rupees.) Aug.22. Aug.31. Sept. 7. 
BOGGS 30 CUNO... gc nanan w ne ontnn me 102,84 105,15 105,72 
Reserve in silver coin and bullion....-...---- 28,40 29,00 28,79 
Gold coin and bullion in India_.._..-..----- 10,41 12,12 13,28 
ee a ee 2,55 a 2,17 


The stock in Bombay on the 4th inst. consisted of 2,100 bars, the same 
as reported on the 28th of August. The stock in Shanghai on Sept. 8 1917 
consisted of about 22,200,000 ounces in sycee and 15,000,000 dollars, as 
compared with about 21,700,000 ounces in sycee and 15,400,000 dollars 
on Sept. 11917. Quotations for bar silver per ounce standard: 


Sept. _ PREPARE AD open lGes.. Taindweumanneusnash 50 
: ge Pee det SSE 49 oe RED, ox onic taser 49.583 “ 
Lent: (EER es Kee eS 40i4 “ iBank vate..«co-ccncescnutan 5% 
fie OR oO PIIE GT gt 50 ‘* |Bar gold per oz. standard___77s. 9d. 
a . 3 eee 50 


No quotation fixed for forward delivery. 
The quotation to-day for cash delivery is 14d. above that fixed a week 
ago. 








ENGLISH FINANCIAL MARKETS—PER CABLE. 
The daily closing quotations for securities, &c., at London, 
| as reported by cable, have been as follows the past week: 


London, Oct. 6. Od. 8. Oad.9. Oct.10. Oct. 11. Oct. 12. 

Week ending Oct. 12— Sat. Mon. Tues. Wed. Thuts. Fri. 
Silver per oz S owt. 46 45% 45% 45% 44% 
Consols, 2% per cents....-- 55% 55% 55% 55% 56 
sritish, 5 per cents . 94% 94% 95 95% 95% Holiday 
British, 444 per cents._.....100% 100% 100% 100% 100% in New 

| French Rentes (in Paris), fr. 61.40 61.50 61.50 61.35 A Le York. 

French War Loan, 5% (in 

Se SE ee ees fr. 88.40 88.49 88.40 88.45 Cee 


The price of silver in New York on the same days has been: 
Silver in N. Y., per 0z_.cts. 90% 90% 89% 88% 88% 





TRADE AND TRAFFIC MOVEMENTS. 


UNFILLED ORDERS OF STEEL CORPORATIONS— 
The United States Steel Corporation on Wednesday, Oct. 10, 
issued its regular monthly statement, showing unfilled orders 
on the books of the subsidiary corporations as of Sept. 30 
last of 9,833,477 tons. This compares with 10,407,049 tons 
on Ang. 31, a decrease of 573,572, and with 10,844,164 tons 
on July 31, a decrease of 437,115 tons. The maximum of 
unfilled orders was reached on April 30, when the amount 
was 12,183,083 tons; compared with that total, there is a 
decrease of 2,349,606 tons. wh wee 
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In the following we give the comparisons with the previous 


months: 


Bept. 30 1917 
Aug. ¢ rel 
July 31 19 


Tons. | 
._. 9,833,477} AprD = 
.10, ‘407, 049 | Mar. 
.-10,844, 164) Feb. 


Tons.| 
1915___4,162,244 Nov. 
1915_..4,255,749 Oct. 
1915_..4,345,371 Sept. 


31 


30 
30 


Tons 
1912_..7,852,883 
1912___7,594,381 
1912__.6,551 ,507 


11,383,287 | Jan. 
._11,886,591 | Dee. 
12,183,083 | Nov. 
11,711,644} Oct. 
11,576,697 | Sept. ¢ 
11,474,054 | Aug. 
11,547,286 | July 
Nov. 30 1916..11,058,542 | June 
Oct. 1916..10,015,260 | May 
Bept. 1916- me 522.584 | April 
Aug. 2 1916... 9.660.357 | Mar. 
July 1916_..9,593,592 | Feb. 
June 1916_..9,640,458 | Jan. 
May 1916. -9,937,798 | Dec. 
April 30 1916_..9,829,551 | Nov. 
Mar. 1916__.9,331,001 | Oct. 
Feb. 1916_..8,568,966 | Sept. 
Jan. 1916_..7,922,767 | Aug. ¢ 
Dec. 1915_..7,806,220 | July 
Nov. 1915__.7,189,489 | June «7 
Oct. 1915_..6,165,452 | May 
Sept. 1915_..5,317,618 | April 7 
Aug. 1915_..4,908,455 | Mar. 
July 1915__.4,928,540 | Feb. 
June 1915__.4,678,196| Jan. 31 1913...7,827,368 Aug. 1910__-3,537,128 
May 1915_..4,264,598| Dec. 31 1912_--7,932,164' July 31 1910_.-3,970,931 


The figures prior to July 31 1910 were issued quarterly 
only. These, extending back to 1901, were given in the 
“Chronicle” of March 13 1915, page 876. 


31 
31 
30 
31 
30 


June 2 1917. 

May 31 1917. 

April 30 1917... 
Mar. : 1917... 
Feb. 1917. 
Jan. 1917... 
Dec. 1916_. 


1912__.6,163,375 
1912__.5,957 ,073 
1912. __5,807 ,349 
1912__.5,750,986 
1912__.5,664,885 
1912___5,304,841 
1912. _.5,454,201 
1912_..5,379,721 
1911...5,084,765 
1911_..4,141,955 
1911_..3,694,327 
1911...3,611,315 
1911_..3,695,985 
1911_..3,584,088 
1911._-3,361,087 
1911__.3,113,154 
1911_..3,218,700 
1911. -3,447, 301 
1911_..3,400,543 
1911- 3" 110,919 
1910_.-2,674,750 
1910_..2,760,413 
1910_.-2,871,949 
1910_.-3,158,106 


1915._.4,248,571 Aug. 
1914_. 3,836,643 July 
1914_..3,324,592 | June 
1914_..3,461,097 May 
1914__.3,787,667 April 
1914_..4,213,331 Mar. 
1914_..4,158,589 Feb. 
1914. ..4,032,857 Jan. 
1914. __3,998,160 Dec. 
1914__.4,277,068 Nov. ¢ 
1914__.4,653,825 Oct. 
1914__.5,026,440 Sept. 
1914__.4,613,680 Aug. 
1913_._4,282,108 July 
1913__.4,496,347 June 
1913-..4,514,767, May 
1913 - -5,003,785 April 
1913_..5,223,468| Mar. 
1913_-.5.399,356) Feb. 
1913___5,807,317\ Jan. 
1913__.6,324,322| Dec. 
1913__.6,978,762| Nov. 
1913__.7,468,956' Oct. 


28 1913._-7,656,714|Sept. ; 





Commercial » nd Misce Miiiedn Rew: 





‘Breadstutfs Srveen rouse tecien page 1543.—The 
statements below are prepared by us from figures collected by 
the New York Produce Exchange. The receipts at Western 
lake and river ports for the week ending last Saturday and 
since Aug. 1 for each of the last three years have been: 





Receipts at— Flour. Oats. Barley. Rye. 





Wheat. | Corn. 
bbis.1961ds. \bush. 60 lbs. bush. 56 lbs .|\bush. 32 lbs .\bush.A8ibs \bush.56lbs. 
551,000) = 000, 2,857,000 659 ,000) 177,000 
3,207,000) 1.556.000 1,451 ,000) 570.000 
1,091 ,000) 64,000 727 000) 470.000 
14 1,000) 374,000 ‘ 
173 000) 82,000) 
65,000) 125,000) 
16,000) 1 22" 000) 
340,000) 560.000, 

49 ,00C 445,000) 
628,000 606 ,000) 
286,000 7,301 (000) 


ate Cease | 
6,547 ,000: 14,101,000) < 
10,864,000 


oe 424,000) 3, 
13,634,000 ,707 ,000) 


Chicago 
Minneapolis - 


Milwaukee - 


21,000 
4,000) 
194.000) 
175,000) 
375,000) 
2,003,000) 


Detroit 
Cleveland --- 
St. Louis-_--_- 
Peoria 
Kansas City- 
Omaha 








3,842,000, 
3,289,000) 
4,954,000) 


Total wk. 
Same wk. 
Same wk. 


"17 
14 
"15 


929, 000 
3'004 ‘000) 1,022,000 


a 


429.000 





Since Aug.1— | 

1917 2,927,000) 52,249,000) 25,238,000) 83,876,000'23 656,000, 7,321,000 
3,651 ,000) 113,589,000) 36,988,000) 76 ,943 ,000 24 ,167 000 6.938 ,000 
3,446 ,000'112,839,000' 35,768,000' 66,836,00020,339,000 6,000,000 


‘Total 1 receipts of flour ¢ and g ain at the seaboard ports for 
the week ended Oct. 6 1917 follow: 


























| | | 
Receipts at— Flour. Wheat. | Corn. } Oats. Barley. Rye. 





Bushels. 
815,000 
368 ,000) 


Barrels. | 
168,000 
35,000, 
88,000, 


| 

Bushels. Bushels. | Bushels. | Bushels. 
20 090, 1,446,000) 165,000) 58 
48 ,000) 888,000 176,000 
44,000 794,000 1,000 

38,000 itnawanel 698 ,000 

73,000 26 39,000) 724,000 

10,000 1, 55,000 

43,000 2 ‘000, 1,000 170,000 


Total week'17] 455,000 1,955,000 153.000, 4,475,000 
Since Jan.1'1716,524,000 159,523,000, 45,120,000 117,611,000 14,624,000, 8,922,000 


Week 1916--.} 413,000 5,873,000) 1,10 1 000 2,484,000 452,000) 9,000 
Since Jan.1'16/20,741 ,000'315,962,000 0 924.000 149,114,000 23,486,000 9,623,000 


New York--- 
Philadelphia - 
Baltimore ___ 
Newp’'t News] 
New Orleans* 
Montreal - -_- 








1 
| 
| 
} 
| 








* Receipts do not include grain passing through New Orleans for foreign ports 
on through bills of lading. 


The exports from the several seaboard ports for the week 
ending Oct. 6 are shown in the annexed statement: 


Wheat. Corn. 





Exports. 1917. ai916. 1917. 1916. 





Week | 
Oct. 6. 


Since 
July 1. 


Since 
July 1. 


W eek 
Oct. 6. 


Since 
July 1. 


Since 
July 1. 


| 





Bushels. Busheis. 
84,312,000,113,498,000 
4,768,000 


16,296 000 
10,416,000 
10,275,000 

1,108,000 


Bushels 
9,754 nn 


Bushels. 


Bushels. | 
5,798 ,000 7 


Bushels. 
North Amer* 15,003,000 
Russia 
Danube ---- 
Argentina _- 
Australia - 
India -_- 
Oth. countr’s 8 


408 ,000 
960 .000 
286 .000 

42 ,000 


3,476 .000 
18,940 000 
,50 3,000 
610,000 


846 .000' 156,361,000 


4,756 000 


58,000, 1,136,000 





Total ____| 7,494,000114 1,046,000 15.616,000 54, 649,000 


prohibited the 
This is effective 





* North America.—The Canadian Government has officially 
issuance of both manifests and exports until after ten days. 
during the continuance of the war. a Revised. 


The quantity of wheat and corn afloat for Europe on dates 
mentioned was as follows: 





Wheat. Corn. 





| United 
| Kingdom. 


United 


Continent.| Total. | Kingdom.\| Continent.| Total. 





| Bushels.  Bushels. | Bushels. pate: § bushels. | Bushels. 
Oct. 61917.-.| Not avail able 
Sept.29 1917- : Not avail able | 

Oct. 7 1916. ’ ’ is ie 


Oct. 9 1915- 129,176,000 


17,783 000 
29,384 008 








BAN K NOTES—CHANGES IN TOTALS OF, AND IN 
DEPOSITED BONDS, &c.—We give below ta bles which 
show all the monthly changes in national bank notes and in 
bonds and legal tenders on deposit therefor: 





Bonds and Legal Tenders 
on Depostt for— 


Circulation Afloat Under— 
1916-17. 





Legai 

Bonds. Tenders. 
| 

$ { 
678,134,370 | 
677,818,430} 
673,121 730) 
671,333 060) 
669,392,710) 
667.587 120) 
664 526.370 | 
674,992,080) 
675,415,840) 
677 ,315,840 | 
682.853, 740) 


Bonds. 


| Leyai 
| Tenders 





‘em BRC 
675,182,077!) 41,396,205 
674,514,656 | 43 223.059 
670 .357,175| 45.416 .747 
667,670,433) 47.749.577 
666 344,773) 50,241,202 
664,245,448) 53 245.374 
661,371,468) 56.191.132 
671,001,858) 47 118.057 
670,717.615| 50.540.476 
674,659,613) 52,165.627 
| 675.006,203| 49.199.416 
Oct. 31 1916_- 687 ,957, 990) 46,418,377 679 650,913 | 46.41% .377| 726,069,299 
Sept.30 1916__! 687,931,240) 48, 900,332' 684,409, 881! 48.900.332| 733,310.21 


$12,406,860 Federal Reserve bank notes outstanding Oct. 1, of which $10,000,000 
covered by bonds and $2,406,860 by lawful money. 

The following show the amount of each class of U. S. 
bonds held against national bank circulation and to secure 
public moneys held in national bank depositarieson Sept. 29: 


$ 
41,396,305 
43,223,059) 
45,416,747 
47,749,577 
50,241,202 
53,245,374 
56,191,132 
47,118,057, 
50,540.476 
52,165,627 
49,199,416| 


Sept.29 1917-- 
Aug. 31 1917_- 
July 31 1917_- 
June 30 1917_. 
May 31 1917-_- 
Apr. 30 1917-- 
Mar 31 1917-- 
Feb 28 1917-- 
Jan. 31 1917... 
Dec 30 1916-- 


Nov.30 1916_- 724,205,619 














U. 8. Bonds Held Sept. 29 to Secure— 





Bonds on Deposti 


| On deposit to | On depostt to | 
Sept. 29 1917. 


secure Federal secure 
Reserre Bank |Nattonal Bank| 
Notes. Notes. 


Total 
Heid. 





$ 
564 .474,456 
17,200,220 
34,827,400 
46,640,766 
24,991,540 


| 678,134,370 | 688,134,370 
The following shows the amount of national bank notes 
afloat and the amount of legal-tender deposits Sept.1 and 


Oct. 1 and their increase or decrease during the month of 
September: 


National Rank Notes—Total Afloat— 
Amount afloat Sept. 1 1917 
Net amount canceled during September--_-_._._-__- ELE Toh Ph A ee 


$ 
555,516,950 | 


. Consols of 1930 
| 17,200,220 


. loan of 1908-18 

. loan of 1925 

. Panama of 1936 
. Panama of 1938 


5,000 34,002,400 
46,578 .260 


155.000 24,836,540 | 








$717,737,715 
1,159,333 


Amount of bank notes afloat Oct. 1 1917_.__.....-_--------- .---$716,578,382 
Leqal-Tender Notes— 
Amount on deposit to redeem national bank notes Sens. Sf  » i $43 ,223,059 
Net amount of bank notes retired in September 1,826,754 


Amount on deposit to redeem national bank notes Oct. 1 1917 $41,396,305 





| Corn. | Flour. | 
| bushels. | barrels. 


Wheat. 
bushels. 


Peas. 
bushels. 


Rye. | Barley. 
bushels. bushels. 


Oats. 


Exports from— bushels. 





} | 44,902) 634,895 
| 110,000 


j1 ,003, 849 


65,994 501,066 
20,000 
198,679 


“34. 302 
346,990 


245, 000 


Newport News___-_ 
New Orleans_____-_ 
839,693) 436,792| 82,902|5,987,744 
-16,713,702! 844,272'283,648/1,179,841 





Total week 


284,673 1482066 
Week 1916._._- 


451,394 329,638 














The destination of these exports for the week and since 
July 1 1917 is as below: 





| 
Flour. Wheat. 


Corn. 
Exports for Week- 
and Since 


July 1 to— 





Since 
July 1 
1917. | 


Week | 
Oct. 6 | 
1917. | 


Since 
Julyl | 
ety. | 


Week 
Oct. 6 
1917. 


Week 
Oct. 6 
1917. 


Since 
July 1 
1917. 





Barrels. 
530,102 
829,801 


Barrels. | 
24,538 
58,364) 


Bushels. 
465,198) 
346,990 


Bushels. 
13,378,062 
9,492,909) 
570 


Bushels. 

3,284,145 

2,419,621 
127,428 


United Kingdom. 
Continent 

80. & Cent. Amer. 
West Indies_-_-__-_ 
Brit.No.Am.Cols. 
Other Countries. - 


Busheis. 


32, 190) 





82,902) 1,586,203 


839 ,693 
844,272! 4,236,743 


6,713,702! 


436,792 
844,272 








21,910,908) 
92,908 828! 


5,849,539 
15, 128 056 





The world’s shipments of wheat and corn for the week 
ending Oct. 6 1917 and since July 1! 1917 and 1916 are 
shown in the following: wi idad 








DIVIDENDS. 
The following shows all the dividends announced for the 
future by large or important corporations: 
Dividends announced this week are printed in italics. 


When 
Payable. 





Books Closed. 


Name of Company. Days Inclusive. 





Railroads (Steam). 

Atchison Topeka & Santa Fe, com. (qu.)- 
Cleve. Cin. Chic. & St. Louis, pref. (qu.)- 
Delaware Lackawanna & Western (quar.) 
Georgia RR. & Banking (quar.)_.--.--.-- 
Great Northern (quar.)..........------ 
Kansas City Southern, preferred (quar.)- 
Lehigh Valley, com. & pref. (quar.)----_- 
Minn. St. Paul & S.S. M., com. & pref_- 
New York Central RR. (quar.)__--.---- 
Norfolk & Western, adj. pref. (quar.)_.-- 
Northern Pacific (quar.)_.....-------- 
Pere Marquette, prior preferred (quar.) -- 
Southern Ry., preferred 

Wabash, preferred A (quar.)_...---.--- 
Warren Railroad--.--_-- 

Street and Electric “Railways. 
Albia (Iowa) Light & Ry., pref. er. Dail 
Brooklyn City RR. (quar. ) 

Cape Breton Electric, com. 
Preferred (No. 23) 
Carolina Power & Light, com. (quar.)_---- 
Central Ills. Public Service, pref. (qu.)-- 
Cin. Newport & Cov. L. & Tr., com. (qu.) 
. . i A 
Cities Service, com. and pref. (monthly) - 
Common (payable in common stock) -- 
Connecticut Ry. & Ltg., com. & pf. (qu.) 
Detroit United Rv. (qnar.) (No. 54) 


Dec. 1 
Oct. 20 
Oct. 20 
‘Oct. 15 
Nov. 
Oct. 
Oct. 13 
Oct. 15 
Nov. 1 
Nov. 19 
Nov. 1 
Nov. 1 
Nov. 
Oct. 
Oct. 


Holders of rec. 
Holders of rec. 
Holders of rec. 
Oct. 2 to 

Sept.22 to 

Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 
Holders of rec. 


Nov. 
Sept. 
Oct. 
Oct. 
Oct. 
Sept. 
Sept. 
Sept. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 


15 


20 
31 
15 


CO Dt 0 
KX KKK KKK 


we 


Holders 
Holders 
Holders 
Nov. Holders of rec. 
Nov. Hold ge of rec. 


Nov. 1 
5 
1 
1 
1 

Oct. 15!Holders of rec. 
5 
5 
1 
1 
S 


Oct. 1 
Nov. 


Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Sept. 
Oct. 
Oct. 
Oct. 
Oct. 
Nov. 
Nov. 


of rec. 
of rec. 
of rec. 


3 


ww 


1 
Oct. 15/Sept. 30 to 
Oct. 15!/Sept. 30 to 
Holders of rec. 
» Holders of rec. 
Holders of rec. 


Tatdara anf rar 





KRARAK RAK 








ney eee Wm no 


1 
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! 
Per When Books Closed. Per When Books Closed. 
Name of Company. Cent. | Payable. Days Inclusive. Name of Company. Cent. |Payable Days Inclusive. 
Street and Electric Rys. (Concluded). Miscellaneous (Concluded). 
Duquesne Light. pref. (quar.) (No. 11)__| 1% |Nov. 1)|Holders of rec. Oct. 1 Kelly-Springfield Tire, common (quar.).-| $1 |Nov. 1|Holders of rec. Oct. 15a 
Kentucky Securities, pref. (quar.)_._..-- 1% |Oct. 15) |Sept. 25 to Oct. 10 Kerr Lake Mining (quar.) (No. 49)_----- 25e.|Dec. 15| Holders of rec. Nov. 264 
Manchester Trac., Light & Pow. (quar.).| 2 Oct. 15| Holders of rec. Sept. 29a | Keystone Telephone, preferred__....----- $1.50|Nov. 1|Holders of rec. Oct. 20 
Milwaukee Eiec. Ry. & Light, pref. (quar. | 1% |Oct. 31)Holders of rec. Oct. 20a | La Rose Consolidated Mines (quar.)---- 5c./Oct. 20;)Sept.30 to Oct. 7 
Nashville Ry. & Liyht, preferred (quar.) - 1% |Oct. 1)Holders of rec. Oct. 1 Lehigh Valley Coal Sales (quar.)_.--...- $2 Oct. 13|Holders of rec. Oct. 44 
Northampton (Mass.) Street Railway_..--| 2% |Oct. 1|Holders of rec. Sept. 28a | Lindsky Light, common (quar.)_---.--- 3 Nov. 30/Holders of rec. Nov. la 
Ottumwa Ry. & Light, pref. (quar.)_.._.| 134 |Oct. 15|)Holders of rec. Sept. 29 CIE CRN 6 i cts ncennes 17 Nov. 30| Holders of rec. Nov. 1e@ 
Pacific Gas & Elec., com. (quar.) (No. 12)} As Oct. 15| Holders of rec. Sept. 29a a eS Pe open a 13% |Nov. 30|/Holders of rec. Nov. 1a 
Philadelphia Co., com. (quar.) (No. 144)_| 87%c.|Oct. 31|Holders of rec. Oct. la | Lukens Steel, Ist and 2d pref. (quar.)__..| 134 |Oct. 15|Sept.30 to Oct. 14 
ab STONE LINO: BU vacueccousween $170 Nov. 1| Holders of rec. Oct. la | MacAndrews & Forbes, common (quar.).| 2% |Oct. 15|Holders of rec. Sept. 30a 
Philadelphia & Western Ry., pref. (quar.)| 624%4<«.|Oct. 15|Holders of rec. Sept. 29a ee ER ae 14% |Oct. 15)Holders of rec. Sept. 30a 
Puget Sound Tr., L. & P., pref. (quar.)__| _752.|Oct. 15|Holders of rec. Oct. 6a Preferred (quar.)..............<.... 1% |\Oct. 15|Holders of rec. Sept. 30a 
Republic Ry. & Light, com. (qu.) (No. 4)| 1 Oct. s| Holders of rec. Sept. 29 Maple Leaf Milling, common (quar.)__.._| 2% |Oct. 18)Holders of rec. Oct. { 3 
Preferred (quar.) (No. 25)__...-.---- 1% |Oct. 15) Holders of rec. Sept. 29 ee eae 1% ‘Oct. 18)Holders of rec. Oct. 3 
Texas Electric Ry. 2d pref. (guar.)___-_- a Fae - Ae Re Se RRO AE ae Be eh SRR ee ae ee 1% |Oct. 18|Holders of ree. Oct. 3 
United Rys. & Elec., Balt., com. (quar.)| 50c. |Oct. 15| Holders of rec. Sept. 29a | Manufacturers’ Light & Heat (quar.)_...| 2 Oct. 15)Sept.29 to Oct. 15 
Virginia Ry. & Power, common..__...-- 1% |Oct. 2Q Holders of rec. Oct. 1a | Massachusetts Gas Cos. Com. (quar.)__-| $1.75 |Nov. 1|Holders of rec. Oct. 15 
West Penn Power, pref. (quar.) (No. 7) - 1% |Nov. 1\Oct. 21 to Nov. 1 | Massachusetts Lighting Cos.,com. (qu.)-| _25c.)Oct. 15|Holders of rec. Sept. 25 
York (Pa.) Railways, preferred (quar.)_.| 144 |Oct. 30)Holders of rec. Oct. 20a ee ee ee wound $1.50}Oct. 15)Holders of rec. Sept. 25 
anks. Mexican Petroleum, common........--- 1% |Oct. 15|/Holders of rec. Oct. 1 
City, National (Brooklyn) (quar.) (No.131)| $1.75|Oct. 15)Holders of rec. Oct. 1 Mexican Telegraph (quar.)_....------- 2% j|Oct. 16|Holders of rec. Sept. 29a 
First National, Brooklyn (quar.)__..----- 2% |Oct. 10) Holders of ree. Oct. 5 Miami Copper Co. (quar.)_.._...-._ -- $1.50) Nov. 15|Holders of rec. Nov. la 
Produce Exchange. New York (quar.)---| 3  |Oct. 15|Holders of rec. Oct. 10 | Michigan Limestone & Chem., pref. (qu.)| 134 |Oct. 15|/Holders of rec. Sept. 29 
Miscellanevus. | Midvale Steel & Ordnance (qu.) (No. 4)-| $1.50)Nov. 1)Holders of rec. Oct. 20a 
Air Reduction Co. Inc., common (quar.)-| $1 |Oct. 15)Holders of rec. Sept.29a | Midwest Refining (quar.) (No. 12)------ $1 |Nov. 1)|Holders of rec. Oct. 154 
ee rrr ee 134 |Oct. 15|)Holders of rec. Sept. 29a | Midwest Oil, preferred (quar.)___-____- 2c. |Oct. 20|)Holders of rec. Oct. la 
Aitianece Realty (quar.).....-~..--2<-- 1% |Oct. 16|Holders of rec. Oct. 10 Milwaukee & Chicago Breweries_______- b3 Oct. 15)Oct. 2 to Oct. 15 
Allis-Chaimers Mfg., pref. (quar.)_-_--- 1% |Oct. 15) Holders of rec. Sept. 29a | Montreal Telegraph (quar.)_._.._...._- 2 Oct. 15|Holders of rec. Sept. 29 
Preferred (account accum. dividends)-| h% |Oct. 15)Holders of rec. Sept. 29a pO TILE ie TE aS Y% |Oct. 15|Holders of rec. Sept. 29 
Amer. Agric. Chem., com. (qu.) (No. 24)} 14% |Oct. f 5| Holders of rec. Sept. 24a | Mountain States Tel.& Tel.(quar.)(No.25)| 134 |Oct. 15)Holders of rec. Sept. 30a 
Preferred (quar.) (No. 49)----------- 1% jOct. es on of rec. Sept. 24a | Nash Motors, preferred (quar.)______-- 1% |Nov. 1|Holders of rec. Oct. 20 
Amer. Bank Note, com. (quar.)_._----- | 75e. |Nov. 15|Holders of ree. Nov. la | Nat. Biscuit, common (quar.) (No. 77)_-} 1 Oct. 15|)Holders of rec. Sept. 28a 
American Beet Sugar, common (quar.)- 2 |Oct. 31| Holders of rec. Oct. 13a | National Cloak & Suit, com. (qu.)(No.3)_| 1% |Oct. 15|Holders of rec. Oct. 84 
American Cigar, common (quar.) _ - 144 |Nov. 1|Holders of rec. Oct. 15 National Conduit & Cable Inc. (quar.)_-| $1 Oct. 15)Holders of rec. Sept. 15a 
Amer. Gas & “ype pref. (quar.) (No. 43) | 1% |Nov. 1)Holders of rec. Oct. 20 National Fuel Gas (quar.)___......__-- 2% |Oct. 15|\Holders of rec. Sept. 29 
American Giue, ¢ ym ON re 3 |Nov. 1|Holders of rec. Oct. 20 National Paper & Type, common (quar.) - 2 Oct. 15)Holders of rec. Sept. 29a 
Common (e: are jteationaa. a Nov. 1/Holders of rec. Oct. 20 a. K&R ae ee 1% |Oct. 15!)Holders of rec. Sept. 29a 
American Ice, preferred US aaa | 1% |Oct. 25|Holders of rec. Oct. 15a | Nevada-Calif. Elec. Corp., pref. (quar.)-| 14 |Oct. 30)Holders of rec. Sept. 30 
Amer. LaFrance FireEng..Inc.,com.(qu.)| 14% |Nov. 15|Holders of rec. Nov. 8a | New England Fuel Oil of Mass. (quar.)__-| $1 Oct. 22|)Holders of rec. Oct. 15 
Amer. Laundry Machinery, common..-.- 1% |Dec. 5|Nov.26 to Dec. 5 New England Power, preferred (quar.) -- 1% |Oct. 15)Holders of rec. Oct. 1a 
PR UE Ds. c., vo nc ouamadaune x |Oct. 15j)Oct. 6 to Oct. 15 New Jersey Zinc (quar.).......-.....-- 4 Nov. 10|}Holders of rec. Oct. 3la 
American Light & Traction, com. (quar. )| Nov. 1)Oct. 11 to Oct. 28 New River Co., preferred (No. 4)__...-- 1% |Oct. 25|Holders of rec. dOct.13 
Common (payable in common stock) fase 4 |Nov. 1)Oct. 11 to Oct. 28 New York Transit (quar.)_..........-- 4 Oct. 15|Holders of rec. Sept. 22 
EES EE ee eee 1% |Nov. 1) Oct. ll to Oct. 28 EE ae 2 Oct. 18|Holders of rec. Sept. 22 
American Locomotive, pref. ‘(quar.)_---| 1% |Oct. 22\Sept.18 to Ocv. 16 Niagara Falls Power (quar.).........-- 2 Oct. 15)Holders of rec. Sept. 29a 
Amer. Malting, Ist & 2d pref. (quar.)_-| 1% |Nov. 1|Holders of rec. Oct. 17a | Nipe Bay Co., common (quar.)_-._.-- 2 Oct. 15)Holders of rec. Sept. 20a 
American Seeding Machine, com. (quar.); 1 |Oct. 15|Holders of ree. Sept. 29a | Nipissing Mines (quar.)__._..._..____- 25c. |Oct. 20|\Sept.30 to Oct. 17 
BF eae ee } 1% |Oct. 15| Holders of rec. Sept. 29a |, EE EP, See FE 25c. j|Oct. 20\Sept.30 to Oct. 17 
American Shipbuilding, common (quar.)-| 1% |Nov. 1| Holders of rec. Oct. 15 North Butte Mining (quar.) (No. 44)-_-- 25¢c.|Oct. 29|Holders of rec. Oct. 11a 
eS ee eee | 1% |Nov. 1)|Holders of rec. Oct. 15 Northern States Power, common (quar.)_| 1% ‘Oct. 20)Holders of rec. Sept. 29 
Amer. Telephone & Telegraph (quar.)- 2 Oct. 15|Holders of rec. Sept. 29a 2 SF A ee ee 1% Oct. 15)Holders of rec. Sept. 29 
Amer. Type Founders. common (quar. ee \Oct. 15| Holders of ree. Oct. 10a | Northwestern Electric, preferred (quar.)-| 1% |Oct. 1|Sept.23 to Sept.30 
= 1% |Oct. 15| Holders of rec. Oct. 10a | NovaScotiaSt.&Coal, com.(pay.com.stk.)|/20 |Nov. 30| Hoiders of rec. Nov. 20a 
American Woolen, common (quar.)----- | 1% |Oct. 15|Sept.15 to Sept. 26 Nova Scotia Steel & Coal, Ltd.,com.(qu.)} 2 Oct. 15|)Holders of rec. Sept. 29a 
ee eS ee ee 1% |Oct. 15\Sept.15 to Sept. 26 Ohio Fuel Supply (quar.)__._....._---- 62%c. Oct. 15|Holders of rec. Sept. 29a 
Anaconda Copper Mining "ae $2 | Nov. 26| Holders of rec. Oct. 20a | Otis Elevator, common (quar.)_.....--- 1% \Oct. 15|Holders of rec. Sept. 29a 
Associated Dry Goods, List pref. (No. 1)- 1% {Dec. 1|\Holders of rec. Nov. 15a ,  -.. * "2 Re eee 1% \Oct. 15|Holders of rec. Sept. 2$a 
Bepnciates Ol (GUS x ci ocvcecenccses | 1% |Oct. 15)Holders of rec. Sept. 29a | Pacific Coast Co., com. (quar.)_-_-_----- 1 |Nov. 1|Holders of ree. Oct. 22 
Atlas Powder, pre, ferred (quar.)_-- 1% |Nov. 1/Oct. 21 to Oct. 31 ok ee gt a 1% |Nov. 1|Holders of rec. Oct. 22 
Barnhart Bros. & Spindler, ist &2dpf. (qu.)| 1% | Nov. il Holders of rec. Oct. 27a Second preferred (quar.)_........----- 1 |Nov. 1|Holders of rec. Oct. 22 
Barrett Co., pref.. (@uar.)) ......<<.--- 1% {Ocs. 15| Holders of rec. Oct. 5a | Pacific Telep. & Teleg., pref. (quar.)----| 1% jOct. 15|Sept.30 to Oct. 15 
Bell Telep! ione of C anada (quar.)....--- 2 Oct. 15| Holders of rec. Sept. 29 Penmans, Ltd., common (quar.)....---- 1 | Nov. 15|Holders of rec. Nov. 5 
Bell Telephone of Pa. (quar.)_._-.----- | ly |Oct. 15| Holders of rec. Oct. 5a i ee 1% |Nov. 1/Holders of ree. Oct. 20 
Borne-Scrymser Co.s..........------- | 20 Oct. 15\Sept.16 to Oct. 13 Pennsylvania Lighting, preferred (quar.)_| 114 |Oct. 15|)Holders of rec. Sept. 29a 
Brown Shoe, Inc. preferred (quar.) - 1% |Nov. 1|Holders of rec. Oct. 26a | Pennsylvania Salt Manufacturing (quar.)| $1.25 Oct. 15)Holders of rec. Sept. 29 
Canada Cement, Ltd. com. (qu.) (No. 6) | 1% |Oct. 16)Oct. 1 to Oct. 10 Pierce-Arrow Motor Car, com. (quar.)-_- Vt 25 5 |Nov. 1|Holders of rec. Oct. 15 
Canadian Explosives Ltd., pref. (quar.)_ 1% |Oct. 15|Holders of rec. Sept. 30a | Pittsburgh Brewing, preferred_-__- h50c.,;Oct. 31| Holders of rec. Oct. 20 
Carbon Steel, common (quar.)-..-.----| 114 |Nov. 15)\Nov.11 to Nov. 14 Pittsburgh Coal of New Jersey, pref. (qu.)| 1% |Oct. 25|Holders of rec. Oct. 10a 
Cammon (esttes |... x... chconcaccnec 2% |Nov.15|)Nov.11 to Nov. 14 Pittsburgh Coal of Penn., pref. (quar.)-.| 1% ‘Oct. 25)/Holders of rec. Oct. 10a 
Central Coal & Coke, preferred (quar.)_ 1% |Oct. 15) Holders of rec. Sept. 30a | Plant (Thomas G.) Co. (quar.) (No. 65)--- 134 \|Oct. 31|)Holders of rec. Oct. 17 
Central Foundry, first preferred (quar. )-| 2 \Oct. 15|Holders of rec. Sept. 29a | Poole Engineering & Machine (quar.)_-..| 1% |Oct. 15|/Holders of rec. Oct. 5 
Central Foundry. ordinary, pref. (quar.)--| 1% |Nov. 15 5 |Holders of rec. Oct. 31a | Prairie Oil & Gas (quar.)_...-...._. --- 3 |Oct. 31| Holders of rec. Sept. 29 
Central Leather, common (quar.)_...--- | 1% |Nov. 1} |Holders of rec. Oct. 10a RSs le | ie J SE ae a see 4 ‘Oct. 31|)Holders of rec. Sept. 29 
eee eae 2 |Nov. 1|Holders of rec. Oct. 10a | Prairie Pipe Line (quar.)_.__---__-_--- | 5 |\Oct. 31|/Holders of rec. Sept. 29a 
Chevrolet Motor (quar.)...........--- zt | Nov. 1|Holders of rec. Oct. 15 _, RE aso i Ie Ae 5 |Oct. 31|Holders of rec. Sept. 29a 
Chicago Pneumatic Tool (quar.)....---- 1 |Oct. 25\Oct. 16 to Oct. 25 PrOg-iMs Co. (GNGT ) . occ cnccucencns $2 (Oct. 31|Holders of rec. Oct. 20 
Cleveland-C iffs Iron (quar.)_....------- 2% |Oct. 25|Oct. 16 to Oct. 25 Procter & Gamble, preferred (quar.)_- al 2 Oct. 15|Sept.23 to Oct. 10 
Cleveland Electric Ilum., com. (quar.).-| 2  |Oct. 15 Holders of rec. Oct. 1a } Public Service of Nor. Illinois, com.(quar.)| 1% |Nov. 1)Holders of rec. Oct. 15 
oo ok reas | 1% |Nov. 1/Holders of rec. Oct. 25a I | 1% jNov. 1)Holders of rec. Oct. 15 
Cluett,Peabody & Co.,com.(qu.)(No. 16); 1% |Nov. 1 Holders of rec. Oct. 20a | Pullman Co. (quar.) (No. 203)_----- 2 ; Nov. 15| Holders of ree. Oct. 31 
Colorado Fuel & Iron, common (quar.)----| 34 |Oct. 25 Holders of ree. Oct. 10a | Pyrene Manufacturing (quar.) (No. 20) --- 25c.|Nov. 1|Holders of ree. Oct. 18 
ee, A Ff eee 2 Oct. 25\ Holders of rec. Oct. 10a | Quaker Oats, common (quar.)-....--...| 3 \Oct. 15|Holders of ree. Oct. 14 
Colorado Power, common (quar.)..----| % \Oct. 15 Holders of rec. Sept. 29a Premene (GUGP) .. .csciuevsdeccers<« 1% |Nov. 30! Holders of rec. Nov. la 
Commonwealth-Edison (quar.)_.____-_- 2  |Nov. 1|Holders of rec. Oct. 16 Reece Buttonhole Mach. (quar.) (No.126) ; |Oct. 15;Holders of rec. Oct. 1 
Commoniealth Gas & Elec. Cos., pref.(qu.)| $1. 50} Oct. 15|Holders of rec. Oct. 1a Reece Folding Machine (quar.) (No. 34)- j\Oct. 15|Holders of rec. Oct. 1 
Consolidation Coal (quar.)__._---- 1% \Oct. 31\ Holders of rec. Oct. 20a | Republic Lron & Steel, com. (qu.) (No. 4) 1 \Nov. 1| Holders of rec. Oct. 154 
Continental Motors Corp., pref. (quar.)-| 1% |Oct. 15\Oct. 5 to Oct. 15 Sapulpa Refining (quar.)_...---.- 30c.,Nov. 1|Oct. 16 to Nov. 1 
Continenta! Paper Bag, common (extra).| 134 |Nov. 1 Holders of ree. June 30 | Securities Corporation General, pref.(qu.)| 1% |Oct. 15\Holders of rec. Sept. 29a 
Preferred ( xtra). ....-....- 1% |Nov. 1|Holders of rec. June 30 Shattuck Arizona Cop. Co. (qu.) (No. 21)} 50¢. |Oct. 20) Holders of rec. Sept. 296 
Corn Products Refining, pref. (quar. 1% |Oct. 15\Holders of ree. Oct. 5a OO ee ee es 75¢.\Oct. 20\Holders of ree. Sept. 294 
Pref. (extra acct. accumulated divs.)-| h4 1-6/Oct. 15|Holders of rec. Oct. 5a | Sinclair Oil & Refinino Corp. (quar.)..--- $1.25 Nov. 21|Holders of rec. Oct. 31 
Cosden & Co., common (quar.).-.----- 2 |Nov. 1/\Oct. 13 to WNov.15 Southern California Edison, first pref.(qu.)} 124 \Oct. 15| Holders of rec. Sept. 30 
ee | ee ee aay 4 Nov. 1Oct. 13 to Nov.15 Southern N. E. Telephone (quar.)_----- 1% |Oct. 15|Holders of rec. Sept. 29a 
Cudahy Packing, seven per cent pref ...| 3% |Nov. 1/Oct.22 to Nov. 1 Steel Co. of Can., Ltd., com. (qu.) (No.3)}| 1% \Nov. 1| Holders of rec. Oct. 13 
Delaware Lack. & Western Coal (quar.)-| $1.25)Oct. 15|Holders of rec. Oct. 1a Preferred (quar.) (No. 25)-.__- 1% |Nov. 1| Holders of ree. Oct. 13 
Detroit Edison (quar.).----.------..- 2 |Oct. 15!Holders of rec. Sept. 29a | Superior Steel Corp., com. (quar. )(No.1)| 1% |Nov. 1|Holders of ree. Oct. 154 
Detroit Iron & Steel, common (quar.) _- 2% \Oct. 15\Oct. 6 to Oct. 16 ee ee as oo canes cdvaueadsnnwee 2% |Nov. 1|Holders of rec. Oct. 1 
CSO NY no ie on melnenc 5 {Oct. 15\Oct. 6 to Oct. 16 Swift & Co. (extra) (No. 26)-.-..------ 2 \Oct. 20) Holders of rec, Oct. 10 
Preferred (quar.)- 1% |Oct. 15|\Oct. 6 to Oct. 16 Tonopah Mining of Nevada (quar.) -- 15c.;\Oct. 20|\Sept.30 to Oct. 7 
Distillers Securities Corporation (qua ar. E % |Oct. 18\Holders of ree. Oct. 2a | Transue & Williams Steel Forgings (quar.)| $1.25 Oct. 20 Holders of rec. Oct. 104 
Dominion Textile, Ltd., pref. (quar.)_.__| 134 |Oct. 15|Holders of rec. Sept. 29 Union Natural Gas (quar.)....-..--.---. 2% \|Oct. 15\/Sept.30 to Oct. 15 
duPont(E.I )deNem.&Co deb.stk. (qu ) 1% |Oct. 25|)Holders of rec. Oct. 19a Union Oi! of California (quar.)- 1% ‘Oct. 20)Holders of rec. Oct. 10 
du Pont (E. 1.) de Nem. Powd., com. (qu.) 1% |Nov. 1)\Holders of rec. Oct. 20a I es i er te ee aa 1 |Oct. 20) Holders of rec. Oct, 10 
TS eee eae 1% |Nov. 1|Holders of rec. Oct. 20a | United Alloy Steel Corporation (quar. .. $1 |Oct. 20) Holders of rec. Oct. 10a 
Eastern Steel, common (quar )__..----- 2% |Oct. 15| Holders of rec. Oct. 1 United Cigar Stores, com. (qu.) (No. 20) 2 |Nov. 15\ Holders of rec. Oct. 264 
Eastman Kodak, common (extra)_-__--- 7% |Dec. 1|Holders of rec. Oct. 31a | United Coal Corporation, pref. (quar.) 1% \Oct. 25|Holders of rec. Oct. 15 
re | 2% \Jan. 2|Holders of rec. Nov. 30a | United Drug, first pref. (quar.) (No. 7) _|87%c.|Nov. 1)Holders of rec. Oct. 156 
Proferred (quar.)........<.... 1% |Jan. 2/|Holders of rec. Nov. 30a | United Fruit (quar.) (No. 73)---------- 2° |Oct. 15| Holders of rec. Sept. 20a 
Edison Elect Illum.,Boston (qu.) (No. 14)! 3 Nov. 1)Holders of rec. Oct. 15 United Gas Improvement (quar.)..---.-] $1 |Oct. 15)Holders of rec. Sept. 29 
Electric Bond & Share, com. (qu.) (No. 34)| 2 \Oct. 15) Holders of rec. Oct. 13 United P: uperboard, preferred (quar.)...| 1% jOct. 15) Holders of rec. Oct. Ile 
Preferred (quar.) (No. 5O)_- 1% iNov. 1|Holders of rec. Oct. 17 United States Glass CN As EE ee 1 jOct 25) Holders of rec. Oct. 15 
Electrica) Securities Corp., pref. (quar.) - 1% |Nov. 1)Holders of rec. Oct. 22a | U.S. Industrial Alcohol, common. -----.- 16 | Dec 1| Holders of reo. Oct. 20a 
Electrical Utilities, pref. (qu.) (No. 30) - 114 |Oct. 15|Holders of ree. Oct. 8 Preferred (quar.) (No. 43)---------- 134 |Oct. 15)\Holders of rec. Oct. 1a 
Eureka Pipe Line (quar.) 2 ee i 6 \Nov. 1|Holders of ree. Oct. 15 U.S. Rubber, first pref. (quar.) 2 \Oct. Hs |Holders of rec. Oct.-15¢@ 
Fajardo Sugar (quar.).___- roves 214 |Nov. 1|Holders of rec. Oct. 20 | U.S. Smelt., Refg. & Min., com. (quar.)| $1.25 |Oct. 15|Holders of ree. Oct. 5a 
Fisher Body Corporation, pref. (quar.)__- 1% {jNov. --| lie ae ims Peete Bees on. 5 cavesesace ewe 87 4c. Oct 5) Holders of ree. Oct. 52a 
Ft. Worth Pow. & Lt., pref. (qu.) (No. 25)| 1% |Nov. 1|Holders of rec. Oct. 20 | United States Steamship (bi-monthly)...| 10¢.;Nov 4 |Holders of rec. Oct. 17 
General Flectric (quar.)_....._-._-_--- | 2 ‘Oct. 15|Holders of rec. Sept. 154 SN RR EL EES PEE SG Pe 5e.|Nov. 1)|Holders of rec. Oct. 17 
Genera! Motors Corp., common (quar.) - 3 i\Nov. 1\)Holders of fee. Oct. 15a | United Verde Exten. Min. (quar.) (No. 6) 50¢c..Nov. 1\Holders of rec. Oct. 10 
Preferred (quar.)....._._._..-_-....| 1% |Nov. 1|Holders of rec. Oct.d15a I ne so is he ee ae 25c..Nov. 1)/Holders of rec. Oct. 10 
Globe-Wernicke Co., preferred (quar.) 1% |Oct. 15 Holders of rec. Sept. 30 i)? ee ee ee ee 2 3 jOct. 29 Holders of rec. Oct. 15 
Goodrich (B F.) Co., common (quar.)..| 1 |Nov. 15|Holders of ree. Nov. §a | Victor Talking Machine. common (quar.)| 5 Oct. 15 Holders of rec. Sept. 29 
GranbyCons. Min..8m.& P.(qu.)(No.28)} 2% |Nov. 1|Holders of rec. Oct. 19a Preferred (quar.)..--...-<------ 1% \Oct. 15 Holders of rec. Sept. 29 
Great Northern Iron Ore Properties____| $1 (Oct. 20/Oct. 6 to Oct. 21 Va.-Carolina Chem.,co:.1.(qu.) (No. 40) _- 75¢.|Nov. 1 Holders of rec. Oct. 15a 
Harbison-W alker Refract., pref. (quar.)_| 14 |Oct 20) Holders of rec. Oct. 10a Preferred (quar.) (No. 88)_-..------- 2 jOct. 15 Holders of rec. Oct. 8a 
Hart, Schaffner & Marx. Inc., com. (qu. )| 1 |Nov. 30| Holders of ree. Nov. 20a | Warner(Chas.)Co.of Del., 1st & 2d pf.(qu.)} 1% |Oct. 25 Holders of rec. Sept. 30a 
Holly Sugar Corp’n, preferred (quar.)_ 124 |Nov. 1)Holders of ree. Oct. 15 Wayland Oil & Gas, preferred__....-.-.- 15c. \Nov. 10 Holders of rec. Nov. 1@ 
Homestake Mining (monthly) (No. 518)-| 65¢.|Oct. 25|Holders of rec. Oct. 20a | Wells Fargo & Co. (quar.)_.--_.-.----- 1% |Oct, 20 Sept.30 to Oct. 12 
Illinois Brick (quar.)_._._..----_--_-__- 1% \Oct. 16 Holders of ree. Oct. 3 Western Power Co., preferred (quar.)__.| $1.18 Oct. 15 Holders of rec. Sept. 29a 
Illinois Northern Utilities, pref. (quar. 5-2 1% |Nov. 1/|Holders of ree. Oct. 20 Western Power Corporation, pref. (quar.)| 1 Oct. 15 Holders of rec. Sept. 29a 
Independent Brewing, Pittsburgh, com- 25¢.\Oct. 15|Holders of rec. Oct. 8a | Western States Gas & Flectric, pref. quar.)| 1% |Oct. 15 Holders of rec. Oct. 29 
Indiana Pipe Line (quar.)._......._-_- $2 |Nov. 15 Holders of rec. Oct. 23 Western Union Teleg. (quar.) (No. 194) - 1% |Oct. 15 Holders of rec. Sept. 20a 
PT REN ted A St) REE SE $1 |Nov. 15 Holders of rec. Oct. 23 Westinghouse Air Brake (quar.)..---.-.- $1.75 Oct. 20 Holders of rec. Oct. 3 
Inspiration Consolidated Copper (quar.)_| $2 (Oct. 29 Holders of rec. Oct. 11a | Westinghouse Elec. & Mfg., com. (quar.)|} %714'Oct. 31 Holders of rec. Oct. 54 
Internat. Buttonhole Sewing Mach.(quar.)) 1 (Oct. 15 Holders of rec. Oct. 1 Pretetted: (QUBE) ..ncccccswencuenece 874% Oct. 15 Holders of rec. Oct. 54 
Int. Harvester of N.J.,com. (qu.) (No.31)) 1% |Oct. 15| Holders of rec. Sept. 25a | Wheeling Mould & Fdry., com. (quar.)._.| 4 | Nov. : Oct. 21 to Nov. 1 
International Nickel, preferred (quar.)__| 144 |Nov. 1|Holders of rec. Oct. 16a Preferred (quar.)- Kennavnesbaducnt am ‘aie Btagisdececeds cee 
International Paper, preferred (quar.)-_.| 1% |Ocet. 15|)Holders of ree. Oct. 5a | Woolworth (F, W.) Co., com.(qu.) (No. 22)' 2 Dec. i Holders of rec. Nov. 10a 
Interocean Oil. first preferred______.---- 3 |\Nov. 1/|Holders of ree. Oct. a 
Jones Bros Re “adh common (No. 1)_-| Jo Bb on 15| Holders of rec. Oct. 5 a Transfer books not cloged for this dividend. 6 Less British income tax, d Cor- 
Kayser (Julius) & Co., 1st & 2d pref.(qu.)) 1% \Nov. 1)Hoiders of ree. Ort. 2na | rection. ¢ Payable in stock. /f Payable in common stock, 











h On account of accumulated dividends. 





g Payeble ip serip. 
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STOCK OF MONEY IN THE COUNTRY.—The fol- 
lowing table shows the general stock of money in the country, 
as well as the holdings by the Treasury and the amount in 
circulation on the dates given. 


~Stock of Money Oct. 11917- ——Money in Circulation—— 
InU.8. aHeldin Treas. Oct.11917. Oct.1 1916. 
$ 


3 
644,900 316 
1,520,740,269 
69,549 .921 
483,104,746 
178 473,509 
2,058,169 
342 ,448 072 
212,545,405 
9,953,065 
714,747,743 


& 

Gold coin and bullion... .3,035,390,720 
Gold certificates.b....--- 
Standard silver dollars---_-. 
Silver certificates _.b —- 

Subsidiary silver___-_- — 
Treasury notes of 1890_-- - as ‘ 
United States notes_ ... 346,681,016 
Federal Reserve notes... d711,972,267 
Federal Res. bank notes. _- 12 406,860 
National bank notes_._.... 716,603,382 


6% 
cl et 


~ 


w 


577 A74 
,090 ,529 
940,150 
011,839 
,061 ,897 
936,311 
883,531 
706 ,823 ,367 

2,333,250 


888,106 


r) 


on 
m ho N 


$ 
196,370,317 


Se 
ww 


568,269,513 
_ 204,044,123 226 
; AB5 
9090 

3,610 
276 

i Aiea Mhchciangestig aaa 5 595,367,881 242,469,027 4,820,546,454 4,178,521,215 

Population of comtinental United States estimated at 104,576,000. 
per capita, $46 10. 

a This statement of money held in the Treasury as assets of the Government does 
not include deposits of public money in Federal Reserve banks, and in national 
banks and special depositaries to the credit of the Treasurer of the United States, 
amounting to $502 ,962,182 93. 


Circulation 


b For redemption of outstanding certificates and Treasury notes of 1890 an exact | yyontreai 
Treasury, | * 


equivalent in amount of the appropriate kinds of mor 
and is not included in the account of money held as as 
c Includes $341,710,760 Federal Reserve 
Treasurer United States. 
d Does not include Federal Reserve notes held by Federal Reserve banks 
Note.—On Oct. 1 1917 Federal Reserve banks 
against Federal Reserve notes $4,1 
gold certificates, a total of $532,352,400 


y is held in the 
of the Government. 
Gold Settlement Fund deposited with 


and Federal) 


1916. 


against $194,759,518 on Oct. 1 











not usually dealt in at the Stock Exchange, were recently sold 
at auction in New York, Boston and Philadelphia: 
By Messrs. Adrian H. Muller & Sons, New, York: 


Shares, Stocks. Per cent 
20 National City Bank of Bklyn___271 
20 N. Y. Mortgage & Security. 51 


By Messrs. Barnes & Lofland, Philadelphia: 

Shares. Stocks. per sh.| Shares. Stocks. 

31 No. Wildwood Impt--- 27 People’s Nat. F. Ins., $25 ea_-_ 

100 15 Phil. Life Ins., $10 each. 
Real Est. Trust, pref 1 John B. Stetson, pref_-_- 
Newlin Haines, pref 5 Jorn B. Stetson, com 
Berg. & Engle Brew., pref 6 Merch. & Miners’ Transp__.. 69% 
Bank of North America... - 1 Library Co. of Philadelphia... 20 

33 Tuckerton RR., pref_. - Bonds. 
Tuckerton RR. pref. serip_- $200 Philadelphia City 4s, 1938. 
Fairmount Sav. Trust so 100 Philadelphia City 48, 1939 
Franklin Trust_--. 50 | 500 Tuckerton RR. Ist 5s, 1930 
Robert Morris Trust 14,000 State Line & Sull. RR. Ist 
West End Trust...._~.- -169 | ti ee eer 
Fire Assn. of Phil., $50 each__310% | 2,000 Am. Ice real est. gen. 68, 1942 
Independence F. 1. Sec., $25ea. 20% } 1,000 Media, Borough, 3%s, 1924 

2 United Firemen’s Ins., $10 ea. 12%| 900 Union Pass. Ry. ext 


Shares. Stocks. 


Per cent. 
7 Stuyvesant 


pare ee 


Insurance - - - 


$ per sh. 
16 
10% 
-~- 1 57 


__--340% 


99 
99 
81 
_ 93 
99% 
94 
48,1960 80 








| Ottawa 


teserve agents held | 
5.000 gold coin and bullion and $52,167,400 | 


| Fort William —-- 


| Sherbrooke - - 


Per cent. 


By Messrs. R. L. Day & Co., Boston: 


Shares. Stocks. $ per sh.| Shares. Stocks. $ per sh. 
25 National Shawmut Bank--.200-203 4 Quincy Mkt. C.8. & W., com__156 

5 Central Vermont Ry 2 8 American Mfg., pref 

4 Bigelow, Kennard & Co.,Inc., pf.100 | 5 Plymouth Rubber, pref 
25 Plymouth Cordage, ex-div._195.20 


By Messrs. Francis Henshaw & Co., Boston: 


Shares. Stocks. $ per sh.| Shares. Stocks. 
25 U. 8. Worsted, 2d pref_____-_-- 20 | 26 Plymouth Cordage, ex-div 
5 Manchester & Lawrence RR__.108 | 








Canadian Bank Clearings.—The clearings for the week 
ending Oct. 4 at Canadian cities, in comparison with the 
same week in 1916, show an increase in the aggregate of 
24.1%. 





Week ending October 4. 
Clearings at— 





| Inc. or 


1916. Dec. | 1915. 


Canada— g $ % 
,880; 80,382 ,55: +9.§ 
589,986! 54,943,451! +15.8) 35 
9,747| 41,679,4 + 56.1) 
168,711 7,772, + 20.8) 
718,421 957, +12. 
002 251, 
074 
860 
,788 
»212 
116 
9,672 
,500 
503 | 
5,601 
,790 
788} 
,760) 
881) 
,104} 
8,015) 
24,362 
.752 ,850 
601} 
669 ,544 





§ 
5,574,023) 5: 
,376,420) 
064,167} 
,638,472} 
,509 669) 
3,713,036) 


| EP oe 
WEEE nccsncuaveeen 
Vancouver 


Qu 


hee __. 


.209 ,203 
2,008,313 
2,559,845 
2,280,363 

683,853 

386,682 

,312,722 

,032,264 

735,818 

099,150 

386,396 

415,043 

431,123 


WNrehm RN PDO PO 


Brantford 966,82 
584 
358, 
566,433 
617,94 
610,657 


539, 


New Westminster. 
Medicine Hat 
Peterborough. _-_- 


Kitchene 





250,783 008 226,305,115! 





Total Canada 








Imports and Exports for the Week.—Under instruc- 
tions from the Treasury Department the issuance of weekly 
totals of imports and exports of merchandise and specie by 


'the New York Custom House have been suspended in- 
| definitely. — ; 1 
| omitted until such timeas the figures may again be given out. 


Under the circumstance our usual compilation is 








The Federal Reserve Banks.—Following is the weekly statement issued by the Federal Reserve Board on Oct. 6. 


Large gains in gold reserves and aggregate deposits, together with considerable discount and open market operations for the week are indicated 
by the weekly bank statement issued as at the close of business on Oct. 5 1917. 


All the banks except Chicago and Kansas City report substantial additions to their gold reserves, the total 


30 millions in excess of the figure reported the week before. 


shown, 1,438.5 millions, being about 


, t Payments for additional investments, especially large at the New York, Cleveland, Chicago 
and San Francisco banks, were made in part by Federal Reserve notes issued largely against paper discounted and 
in this manner that the banks were able to husband their gold resources notwithstanding an increase of 75.9 millions in total investments. 


purchased during the week. It is 


Another 


factor which accounts for the gain in reserve is the large increase during the week in Government and bank deposits mainly at the New York, Atlanta 
and San Francisco banks, following the admission to the system of several State banks and trust companies, and the substantial increases of non-mem- 


ber banks’ clearing balances with the New York and San Francisco banks. 
Advances paid during the week to the Allies by the New York Reserve Bank totaled 114.7 millions. 


40 millions to italy, 22.2 millions to Russia and 2.5 millions to Belgium. 


Of the total 50 millions went to Great Britain, 


These operations, as on former occasions, called for the withdrawal of Gov- 


somes is aa from local depositary institutions as well as for substantial transfers to New York on Government account, through the Gold Settle- 
ment Fund. 


head 


Discounted paper on hand shows a gain of 31.7 millions for the week, the New York bank alone reporting an increase of 28.2 millions under this 


Almost the entire net gain is represented by member banks’ collateral notes, which aggregate at present about 153 millions, as against 122.6 
millions the week before. 


Of the total, 84.7 millions is represented-by notes secured by Liberty bonds or U. S. certificates of indebtedness. 


Accep- 


tances on hand show an increase of about 10 millions, the New York bank reportinglarge purchases for its own account and the Dallas bank. The banksre- 
port also large additions to their holdings of U.S. certificates of indebtedness. Aggregate earning assets stand now at 580.9 millions, compared with 504.9 
millions the week before and 552.6 millions the Friday following payment of first installment of the first Liberty Loan and constitute 952% of the banks 


> capital, as against 851% the week before. 


pit Of the total, 45.7% is represented by discounts, 32.1% by acceptances and 22.2% by U.S. securities. 
dmission to membership of the Guaranty Trust Co. of New York with a combined capital and surplus of 50 millions, the Canal Bank & Trust 


Co. and the Metropolitan Bank, both of New Orleans, and the Spokane & Eastern Trust Co. of Spokane, Wash., account for most of the increase in 


aid-in capital, which for the first time is shown to exceed 60 millions. 


Government deposits increased about 15 millions, New York, Cleveland, At- 
a and Dallas reporting the largest increases in Government funds on hand. 


ank and its three branches at Portland, Ore., and Seattle and Spokane, Wash. 


The largest gain in reserve deposits is reported by the San Francisco 
An increase of 26.6 millions is shown in the total of non-members 


Clearing balances, all the local trust companies and State banks, except one, now settling their clearing balance through the New York Reserve Bank. 


The week witnessed a further large addition to the amount of 
excess of the corresponding total on Sept. 28. 


ederal Reserve notes outstanding, the total, $797,630,000, being 40.6 millions in 
Against the total issued the agents hold at present $560,111,000 of gold and $248,912,000 of paper. 


The 


banks increased the amount of paper pledged with the agents against notes by 44.4 millions, with the result that the note reserve shows a decline from 
81.1 to 76.9%. Federal Reserve notes in actual circulation total $740,916,000, or $40,704,000 more than the week before. 


The figures of the consolidated statement for the system as a whole are given in the following table, and in addition 
we present the results for each of the seven preceding weeks, together with those of the corresponding week of last year, thus 


furnishing a useful comparison. 
Federal Reserve Board as of June 22. 
twelve Federal Reserve banks. 


The earlier figures have been revised in order to conform with new form adopted by the 
In the second table we show the resources and liabilities separately for each of the 
The statement of Federal Reserve Agents’ Accounts (the third table following) gives details 


regarding the transactions in Federal Reserve notes between the Comptroller and the Reserve Agents and between the latter 


and the Federal Reserve banks. 


ComBINED Resources AND LIABILITIES OF THE FEDERAL RESERVE BANKS AT THE CLOSE OF Business Octosper 5 1917. 





| 
Oct. 5 1917. |tSept. 28 '17. 


Sept. 21 1917. 


! 
Sept. 14 1917.| Sept. 7 1917. 


Aug. 31 1917. Aug. 17 1917 


Aug. 241917. Oct. 6 1916. 





RESOURCES 
Gold coin and certificates in vault_-._- 
Gold settlement fund. 
Gold with foreign agencies ___ 


s 
481,649,000! 445,597,000 
334,787,000} 342 


>, 
2,337 ,000 
52,500 ,000 52,500,000 


3 
430,979,000) 
373,387,000 

52,500,000 


$ 
408 ,206 ,000 
384,646,000} 


$ 
416.797 ,000 
383 ,937 .000 
52 500 ,000 


$ 3 
414,433,000 399,198,000; 
395 ,853 ,000 


52,500,000 


265,626,000 
119,441,000 


397 ,067 ,000 
52,500,000) 


$ 
426,751 000) 


52,500,000) 52_500,000 





Total gold heid by banks__ 840,434 000 





Gold with Federal Reserve Agent____ 
Gold redemption fund 


Total reserves... : 
Bills discounted—members 
Bilis bought in open market 


Total bilis op hand 
U.8. Government long-term securities. 
U. 8. Government short-term securities 
Municipal warrants 


Total earning assets. Wp Tied 
Due from other F. R. banks—net__. 
Unecollected items 

Total deduc’us from gross deposits 
6% redemp. fund agst. F. R. bank notes 
All other resources 


Total resources 





868,936 000} 
560,111,000) 
9,465,000} 


558 ,227 ,000 
9,809 ,000 


856,866,000 
536,009 ,000 
9,442,000 


845,350,000 
520,470,000 
9,127,000 


862.786 ,000 
494,779,000 
7,218,000 





853 234,000 
493 185.000 
,079 000 


876,318,000 
488 ,536 000 
7,375,000 


862,200 ,000) 
502 ,588 ,000 
9,795,000}; 


385,067,000 
204,476,000 
1,910,000 





1,438,512 ,000)1,408,470,000 


48,203,000) 


49,089 ,000 


1,402 317,000 
49 934,000 


1,374,949 ,000 
51,085,000 


1,364,783 000) 1,35 


50 608 ,000 


498 ,000 
52,610,000 


.372 229,000 
9 


-540 ,000 


om 
7 
5 


1,374,583 ,000) 
52,906,000 


591,453,000 
13,991,000 





265,251,000} 
186,162,000} 
451 413,000) 
55,727 ,000} 
73,632,000 


1,486 ,715,000| 1,457,559 ,000 


233,539,000 
176,169 ,000 


1,452,251,000) 


183,758,000 
161,012,000 


1,426 034,000) 
| 167,333,000] 
168,445,000] 


1,415,391 ,000 
168,217,000 
173,199,000 


108,000 
7.315,000 
591.000 


424,769,000 
128,407 ,000 
159.557 ,000 


1,427,489,000! 
143,946,000) 
155,329,000 


605,444,000 
23,656,000 
77,438,000 





409 ,708 000 
55,129,000 
39,876,000 

224,000 


344,770,000 
53,929,000 
41,070,000 

214,000 


335,778,000 
45 358,000 
42,366,000) 

214,000} 


341,416,000 
45,394,000 
42,441,000 

204 ,000 


906 ,000 
5.406 000 
2.521.000 

-230 000 


287 964,000 
45,226,000 
30,480 000 

1,232,000 


299,275,000 
45,129,000 
30 552 ,000 

1,223,000 


101,094,000 
44,370,000 
8,763,000 
29,085,000 





504,937 ,000 
5.929.000 
234,361,000 


439,983,000 
+2247 ,000 
+236 794,000 


423,716,000 
6,554,000 
224,622,000 


429 455.000 
12,036,000 
216,960 000 


381 ,063 000 
10.233 000 
260,184,000 


364 902 ,000 
243,000 
210,387,000 


376,179,000) | 
11,688,000) 
230,704,000) 


183,312,000 
26,232,000 





232,993 .000| 
500,000} 
574,600 





240,290,000 
500 .000 
387 ,000 


239,041,000 
500 ,000 
404,000 








231,176,000 
500.000 


308 ,000 








228,996,000 
500 000 
372.000 





270,417,000 
500 .000 
293 .000 


210,630,000 
500 .000 
339.000 








242 392.000 
500 ,000 
1,882,000 








26,232,000 
500,000 
3,045,000 





2.201.632 000 2.203.472 NNO 2.122.179. NNN 2.01 


724 (WM) 


2.974.714. 9 


2.058.221 nan 


2.901.149.N00' 


2.048 442 000 





** 818.533.0008 
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| l 
Oct. 5 1917. | Sept.28 1917t| Sept. 21 1917.| Sept. 141917.) Sept. 7 1917./Aug. 31 1917.|Aug. 241917.) Aug. 17 1917 ||Oct. 6 1916. 
LIABILITIES. $ $ $ | 3 3 3 $ $ $ 
Senn PONE Rind ne ce dasncosncanss 61,027,000, 59,379,000, 59,354,000) 59,368,000) 59,256,000} 58,904,000) 58,484,000} 58,093,000}, 55,684,000 
Government deposits___._._._._..._. 86,235,000) 71,289,000; 25,030,000) 21,602,000) 39,926,000] 154,358,000} 59,972,000} 110,110,000 33,971,000 
Due to members—reserve account. __- 1,148,887 ,000)1,136,930,000)1,151,704,000) 1,139,291 ,000}1,138,542,000} 1,069,804 ,000|1,121,129,000|1,130,817,000}} ---------- 
Due to non-members—clearing account} 94,029,000; 67,433,000) 50,779,000, 50,621,000} 52,339,000) 28,903,000] 32,933,000} 11,637,000/| ---------- 
Member bank deposite—net ian Pia pia Sarees: imate Pre ay soe -| ESM ional Mar eer hen sry ane ey chef ER coariceans oiptet Bg ecg ith eo 526,019,000 
ops sun meee Mg, , «MIRE REIS 159,233,000) 157,524,000) 164,449,000, 156,268,000} 154,112,000) 140,278,000] 137,955,000 171,916,000]| -..----.-- 
' i] 
Total gross deposits....._._- saam 1,488,484,000) 1,433,176,000) 1,391 ,962 ,000) 1,367,782,000) 1,384,919,000) 1,393,343 ,000| 1,351,989,000|1,424,480,000)} 559,990,000 
F. R. notes in actual circulation_____- 740,916,000) 700,212,009) 670,246,000) 644,567,009} 621,299,000) 587,915,000} 573,049,000} 558,782,000) 201,364,000 
F. R. bank notes in circulation, net liab 8.000.000 8,000,000) 8,000 .000 7,561,000 6,894,000 6,023,000 5,473,000 4,907 ,000) 1,033,000 
All other liab., incl. foreign Govt. credits 3,206,000; 2 906 000) 2,617 000} 2,456, 000) 2,346,000 12,196,000 12,145,000 2,180,000) 462,000 
Total Mabilities__._._..._.-... -|2,301,633, 33,000)2.3 203,673 .000| 2,132,179, 000) 2,081, Ta. 000} 2,074,714, 000}2,058,381,000}2,001,140,000)2,048 442,000 818,533,000 
Gold reserve against net deposit liab _ 69.2%) ‘4% 74.3 7o| 74.3% 74.6% 75.2% 76.0% 72.9%| 72.1% 
Gold and lawful money reserve against 
net deposit liabilities...._...___- 73.0% 74.5%| 78.6 %| 73.8% 79.0% 79.9% 80.6% 77.4%| 74.8% 
Gold res. agst. F.R. notes in act. cire'n. 76.9%! 81.1% 81.4%! 82.2% 80.8% 85.1% 86,5% 91.7%! 102.5% 
i | {| 
| Oct. 5 1917. | Sept. 28 1917)| Sept. 21 1917. | Sept. 14 1917. | sept. 7 1917.|Aug. 31 1917.| Aug. 24 1917.| aug. 17 1917. Oct. 6 1916. 
Distribution by Maturtttes— | 3 | 3 } $ | $ | g 3 i $ 
1-15 days bills discounted and bought.} 228, 355, 000, 178,321,000} 138,648,000 127,393 ,000| 128,459, 000) 108,291,000} 88,781,000) 99,799,000)|) 
1-15 days municipal warrants_-_---- Ml Gpsepeasel 146,000) ere —ee 1,026,000 1,028,000) 1,028,000) | 
16-30 days bills discounted and bought - 53,631,000 63,663,000, 63,338, 000, 45,175,000 56,671 ‘0001 55,508,000 55,667,000) 56,555,000, 
16-30 days municipal warrants__-_-_--- | SLA, Mie is dF eres 126,000) eS RRR SRG! Ga ene rk eee 1. Gece ee 
31-60 days bills discounted and bought_| 104,004, 000! 97,025,000! 90,781 006 109,602,000) 96, on. 000| 80,170,000} 96,681,000) 90,114 000 } 130,179,000 
31-60 days municipal warrants___-_- -| FN, viene easin 20,000 20,000) 0,000} 146,000 146,000) 146,000) | 
61-90 days bills discounted and bought_| 64,011,000, 69,614,000) 50,457, 000| 51,743, 000) 57, 458, 000; 46,124,000) 43,718,000) 49,472 000} 
61-90 days municipal warrants__.._._- } 10,000 5,000 BOO  wcradsdichl camebnadl Lace oe | wenennnn-- 
Over 90 days bills discounted and bought| 1,412,000 1,468,000 1,546,000 1,865, reed 1,848,000) 2,813,000 3,117,000} 3,335 000) | 
Over 90 days municipal warrants_____- | 62 2 000; 73 006 53 3,000 68,000) 58,000 58,000 58,000) 49,000) | 
Federal Reserve Notes— —= ————S =——=— = _———— a | 
Issued to the banks_................- |} 797 630,000, 754,038 000 725, 397 7,000 700,430,000) 680,073,000| 644,911,000} 627,307,000! 613,646,0.u) 220,490,000 
TT A nk | 56,714,000 54,745,000 55,1! 51 000, 55,863,000 58,774,000 56,996,000 54,258,000! 54,864, — 19,126,000 
ie ee | 740,916,000; 699,343,000 670,246,000 644,567,000) 621,299,000! 587,915,000| 563,049,000) 558,782,000) 201,364,000 
Fed. Res. Notes (Agents Accounts)—| 
Received from the Comptroller___.-- .|1,297,940 000) 1,167,320 ,000 1,145,700,000,1,116,840,000) 1,065, 660 ,000 1,050 560,000] 1,039,560,000|1,019,560,000) 364,140,000 
Returned to the Comptroller___.___- | 204,280,000, 197,957,000 195,748,000, 192,835,000! 180,572,000) 178,124,000) 176,808,000) 173,939,000) 77,588,000 
Amount chargeable to Agent_.---- ly 003, 660, 009! 969,363,000) 949,952,000, 924,005,000! 885,088,000' 872,436,000 | 862,752,000 845,621,000||. 286,552,000 
In hands of Agent._......._____- i 206,030, 000 215,275,000 224,555, 000) 223,575,000) 205,015,000, 227,525,000 | 235,445, 000) 231,975, 000) 66,062,000 
awrines nina 
poeta to Federal Reserve banks_.| 797,630, 000) 754,038,000 725 , 397 000) 700,430,000! 680,073,000, 644,911,000] 627,307, 000 613,646 woul 220,490,000 
ow Secured— SS Se SS SS a SS SS SS SS SS SS SS ———— SO SE 
By gold coin and certificates_........- | 269,911 .000) ~ 276,645,000 278,534,000! 272,682, 000) 256.127,000| 269,170, 009) 269,015,000! 287,793,000) 130,128,000 
oO a Pena nnn] ween n| mens nnn] - ew emenenn| mesemengnn| -nnneeeces| ene n---s| saccccnseul  <ssesbeeee 
By commercial paper._.......-.-----\ 237,519 0001 198,049,000! 189,388,000) 179,960,000) 185,294,000) 151,726, 000! 138,771,000) iit 058,000) 16,014,000 
Gold redemption fund_______._._____- 28,657,000) 28,040,000, 28,801,000; 26,452,000) 25,232,000, 24,974,000) 25,780, 000; 25,051 000) 11,918,000 
With Federal Reserve Board._......-- 261,543 000) _ 250,554 000| 228,674,000 __221,336,000) _ 213,420,000 199.041,000! 193.741 000) 189,744, 000) 62,430,000 
ARR pn weer Ree eee hee | 797 630, 000) 754 088,000) 725,397,000 700, 430,000 _ 630,073,000 644,911,000) 327,307 000) 613,646,000) 220,490,000 
Commercial paper delivered to F. R. Agt. | 248. 912,000| 204.467.0090 198,887,000! 192,200,000 187,218.000! 156,219,000! 146.664,000' 120.711.000' 16,220,000 














@ Amount due to other Federal Reserve banks. 
WEEKLY STATEMENT of RESOURCES and LIABILITIES of EACii of the 12 FEDERA* RESERVE BANKS at CLOSE of BUSINESS OCT.5, 1917. 


b The figures for San Francisco are for Sept. 21. t Revised figures. 








| 
Boston. New York. Philadel'a.|Cleveland | Richmond Attanta, | Chicago. | st. Louis. | ated, Kan. City | Dallas. 
| } 


|C | San Fran. Total. 
| 













RESOURCES. 
Gold coin & ctfs.in vault 
Gold settiement fund--_- 
Gold with for’n agencies 
































Tota! gold held by bss. 
Gold with F. R. Agents. 
Gold redemption fund_. 




















Tota! gold reserves__- 
Legal-ten .notes,silv.,&c 


Total reserves 
Bilis: } 
Discounted— Members| 


Bought in open marketp.it ,104,000 81, 316 ,000, 16,915 owl. 438,000 4,768, 000) 2,181,000 10,087 ,000 $ 499,000, 3,145,000 3 },718 ,000| 6,438, 000) 7, 
Total bills on hand -- ./37,623 ,000 185,105, 00027, 790 ‘000 32, 354 000 18 ,697, 000 ll, 765,000 49, 189, 000 22 2,157 000 11,560, 000 2 


U.8. long-term secur’s_- 
U.S. short-term secur’s 
Municipal warrants_---! 


t 


{80,304,000 618, 615 





s ee $ $ st ce « $ Le oe ee 
4,846,000 299 ,057 ,000 19,045,000) 25.242 000) 6,244 000) 6,154,000'37 ,392 ,000 3,681,000) 18,203,000 7,611,000) 12,557 000. 21,617,000 481,649,000 
9,605,009 56,552,000 35,771,000} 14. 404 000/24 466,000) 2,646,000 50,719,000 21,793 ,000) 6,403 ,000 34.498 ,000)10,211,000 27,719,000 334,787 ,000 
3,675,000 18,112,000 3,675, 000) 4,725,000| 1,837 ,000) 1,575,000, 7,350,000) 2,100, 000) 2,100, 000 2,625 000) 1,838,000 2,888,000 52,500,000 








- rene 
8,126, 000 37 3,721,00058,491 000174, 371 000 32, 547 000) 10, 375,000 95,4 
7, 


eae Nee . ACERS At: 

61,000 27,574 000 26, 706, 000 44, 734 000. 24, 606 000/52 ,224 ,000 868 ,936,000 
594 ,000 201 ,486 000,43 ,020 ,000) 38 ,145,000,18,819, 000/34, 230,000 79,316,000 16,830 .000 (24 ,960 000 23 ,517 ,000'25,021 ,000\27, = .000 560,111,000 
500,000 4,000,000 950 000) 37 ,000 772,000} 156,000 290,000, 572,000, 926,000 518,000, 714 4200) 0,000, 9,465,000 
6,220,000 579, 207, 000 102461000 112553000 52, 210,000 44,761 761, 000 175 5067000 44. 976,000 52, 592 00068, 769,000: 50, 341,000.79, 356, 000 1438512000 
4,084,000 39, 408, 000 922,000) 285,000 153, = 379 000 1,140, 000 897,000 320,000 39 si 464, neal 112, 000, 48,203 ,000 








— epi — = -- I — —-— 


5 000 103383000 112838000. 52, 363 ,000|45,140 000 1762 107000 45 5,873 1000); 52 912 2 000 68, £08 ‘000, 50, 805 ,000)79, 467, 000, 1486715000 


13,519,000 103,789,000 10,875,000!10,916,000 13,929 aid 9,584,000 39,102,000 17,658 000 8,415,000 18,704,000) 7,007 ,000) Me. aoe 000.265, 251,000 


53 000, 186,162,000 
000119, 306, 000451 ,413,000 











’ 22 ,000\13 445 


610,000 2,728,000 556,000) 7,945,000) 1,161,000) 893 ,000 21,507,000 2, 2 33,000 1,859,000 H ,849,000) 3,969,000) 3,417,000 55,727,000 
2,686,000, 26,069,000) 3,205, ) 5,293,000) 73,632,000 
paacmigels anigip ee a tal hee 12,000," ----.-| : SS enal tan. Se oak oa 9,000 


a 





Total earning assets. 
Due from other Federa 
Reserve banks—Net 
Uncollected items-_----- 
Tota! deductions from 
gross deposits - 
6% redemp. fund against 
Fed. Res. bunk notes. 
All other resources... _. 


—_——_—_—__-__-__- 


Total resources_.___. 
LIABILITIES 
Capital paid in 
Government deposits ---| 
Due to members—Re+ 

serve account. _ __ 
Due to non-members— 
clearing account 
Collection ttems._..-_- 
Due to F. R. banks—Ne 


Total gross deposits 
F. R. notes in act. circul 
F. R. Bk notes In circul 
All other liabilities, incl 

foreign Govt. credits_ 


Tota! liabilities 


‘ 








=e 7,246,000) 2,944,000 7,294,000 9,036,000, 2,559,000 2,518,000 2,430 eons 2,302 ,006 
és 0 


0,019,000 213,002 000131. 551 000)47, 557, 000 22,802 802, 000 19,963 ,000 79,782 ,000 26,949 ,000 15,947 ,000 33,701 ,000,19,762 000/28, 016, 000 580,851,000 


1,078,000 1,983 ,000) 5,782 ,000 | 1,883,000 10,608,000 1,311,000 3,820,000 3,126,000 


499,000) 1,392,000) a2,570,000 
14,572,000 47,503,000 27,824, 00014, 395 000 15, 448 00013, 033,000 34,161 000 15 


561 51,000 9.4 167, 000 14, 203 000 12,780,000 11,721 ,000/230,423 000 


15,650,000, 47,503 1000; 29,807 000: 20, 177 000, 15,448 000,14, 966 000-44, 769, 000 16, 872 72,000 12, 12,987, 000 17, 329 ,000 13, 279 000 


iaciad aiasarieiaieiiatey Catena al anderesinteiets |- eieoesiae 


a 113 000.232, 993 ,000 
100 ,000) 


| 500,000 
90,000) 574,000 


wocmeannetiimen 
136873000 880 ,025,000 1647 7 741000 1 50 572000 0, 61 3, 000 <0, 135,000 : 3007: 58000 89,761 000 82,069, 000 1 202 i 38000 “4 0: 36, pda Leste 24000 2: 301633000 





400,000 
223,000 


SE BRE) PND «eh 66,000, __--- 67, 000 


128, 000) 








» 


2,569,000 3, 372, 0001 2,7 783 ,000; 4,028,000) 61 027 ,000 
2,522,000, 2,953,000, 4,536 1000) 7,149,000; 86,285,000 


as 


5,463,000 13,724,000) 5,273 ,000 6, 460 000 3,478,000 2. 
2,403,000, 32,840,000 4,550,000 9,134,000, 569,000, 3, 


596,000 8. 012 4 000 
200,000 13,169,000 


3, 269, 000 
3,260,000 


-176,245,000 421,098 ,000 75,719,000 98,840,000,38 479 ,000.29,755,000, 157199000 43,369 ,000 39,478,000 66 ,441 ,000 13,955,000,08,209 0001 148887000 

‘ais 84,268 ,000) 575,000 212,000 4,493,000 17,000 18,000 | 4,446,000) 94,029,000 

12,081,000 33,539 ,000)25, 477,000 11,577,000 12,958,000 8,282,000 19,722,000 10,793,000, 3,983,000! 9,858, 000 4,885 000 6,128,000 159 ,283 ,000 
; 27,017,000 1,895,000 ip 








90,739 000 5 598 ,762 000 105 97 746000 1: 201 26000 53, 901 000 11 
40,183 ,000 265,677 ,000 53,397 ,000 53 ,865,000,33 ,102 ,000 36 


yn 


149 000 19458: 3000 57, $39, 000 16, 001,000 79,252, 000 43, 376 (000/86. 032 00011 188484000 
690.000 98 ,035 ,000 29 ,053 ,000 33 ,499 ,000/29 474 000 37 ,877 ,000) 30 ,664 ,000\740 .916 000 
8 ,000 ,000 8,000 ,000 


3,206,000 


498 000 1,862,000 325,000 121,000 132,000 ened oe s 40, 000 bmnmanl Nae 











a Difference between net amounts due from and net amounts due to other Federal Reserve banks. 





136873000 280 025.000 164741000 180572000 90.613 000 « 0.135 5,0 0 200758 000 59.761 .000 82.069 000» : 20238000 84.036 .000 120724000 2201632000 
gens 
b Amended figures. 


STATEMENT OF FEDERAL RESERVE AGENTS’ ACCOUNTS AT CLOSE OP BUSINESS OCTOBER 5 1917. 





| | 
Boston. | New York. Philadei'a | Cleveland . Richmond. Alilanta. Dallas. | SanFran} Total. 


j | 
Chicago. St Louts. | Minneop. Kan. Cty. 





Federal Reserve Notes— 
Rec'd from Comptroi’r 
Returned to Comptr'r 


Chargeable to F. R. Agt 
In hands of F. R. Agent 


Issued to F. R. Bank 
Geild by F. R. Agent— 
Gold coin and ctfs 
Gold redemption fun 
With Fed. Res. Boar 
Commercial paper. -- 


Total 
Amt. of commerc’! paper 
delivered to F. R. Agt4 


F. R. notes outstanding _ 
F. R. notes held by banks 


< 42 644 000289, 436, 009) 55, 920, 000: 56,145, 000 35, 387 ,000 38 8,010 000 104776000 31, 377 000: 34, 756, 000) 33, 817 ,000, 38, 327, 000, 37, 005, inte 


— j ~— 
} | 

3 $ s } $ $ $ 
169 680 ,000 504,960 ,000,31 ,020 ,000)73 ,000 ,000 49 ,600 ,000 52,980,000 139120000 40,300,000 
14,436,000 102,051 000 12,480, 000) 7,415,000 13,483,000 9 010,000 4,444,000, 7, 41 3,000 


bJ $ | $ 
46 ,640,000'51,720,000 57 ,060 000/41 ,860 000) 
7,954 000 9,823,000 10, 913,000) 4,855,000 


i 


$ 
1207940000 
204,280,000 


1002660000 
206,030,000 


797 ,630,000 


269,911,000 

28,657,000 
261,543,000 
237,519,000 


797 ,630,000 
6, 000 14, 562 000, 9, 318, 000,11 028 000118, 445 bce eb :737 ‘0001248 -912,000 


55,244,000 402,906 00063, 540 000.65, 585, 000 36,117,000 43,970 000 134676000 32,887 000: 
12, 600.0 000113, "43 20, 000 12,620, Oe 9, +40 000 780,000 5,920,000 29,900,000) 1, 


38,656 000 41, 897 ,000 46, 147, 000137 005,000 
510, 000 3,9: 30, 000, 8, 08 0,000, 7,520,000) 





3% 37,0 000) 38 040 000 10476 000) 31, 377, 0003 


- ——_—_-—-| -—- -—_-- —_—__- 


1,7 56. 00/3 3, S17, 000.3 38,327 000)37 005.000 








42 2 644,01 000 289, 486, 000 55, 920. 000, 56, 14 
2: 3,659 000 190,384 000, 4 220, 000.15 284 000 3, 459. 000 2, 953, 000 1: 3, 102, 000 2, 370, 000 14, 480. 000) 
1,935 — 11,102 ,000 2,721,000) 2 ‘861 ,000 891,000 2,301,000 132 600) 517,000 1,358 000) 1,587,000) 2,017 000} 1,235, 000) 
2,000,000 ... .|36,079 000 20,000 000 18,000 .090 28,470,000 79,184,000 13,360,000 10 500,000 19, 560 000, 8,524,000/25,866 ,000) 
15,050,000 85 000, 000 12 900, 000) 18,000 000 16, 446, 000 3,810,000/25,460,000 14, 547,000, 9,796,000 10, 300.000; La 3, 306 000) 9,904 ,000 


5.0003 











15,069,000 91,035,000 12,906,000 18, 014,000 18,697,000 me 325,000 


25, 776 





42,644 000 289,486, 00055 920 ,000,56 145.000 35,337 ,000 38,040 000 104776000)31, 377, 000 34,7 56. 000 33,817, 000, 38, rtf 000)3 
2,461,000, 23,809,000 2,523,000 2,280,000 2,235,000, 1,950,000, 6,741,000, 2,324,000 1/257 ,000 4,343 000, 





7005 000\797 630,000 
450,000, 6,341 000) 56,714,000 











F .R. notes in act.circ’n 








| 


40.183 ,000 265 677 ,090 53 .397 000 53 865,000 33,102 000 36, 09° ),090.98 035,090 0 29. 053 ,000 33,499,000: 29 474.000 37, 877 000 30. 644 ,000'740,916 000 
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Statement of New York City Clearing House Banks and Trust Companies.—The following detailed statement 


shows the condition of the New York City Clearing House members for the week ending Oct. 6. 


separate banks are the averages of the daily results. 


ven. 


cle,”’ Volume 105, pages 229 and 127. 
NEW YORK WEEKLY CLEARING HOUSE RETURN. 


The figures for the 


In the case of the totals, actual figures at end of the week are also 


The surplus reserves are calculated on the basis of new reserve requirements as fully explained in ‘‘Chron- 





CLEARING HO 
MEMB 


USE 
ERS. 


Nat 
Capttal. Profits. 





Week Ending 
Oct 6 1917. 


{Nat. Banks Sept. 11) 
\State Banks Sept. 8) 


Loans, 
Discounts, 


Investments, 


&e. 


Nattonal 
Bank 
and 
Federal 
Reserve 

Notes 


Reserve 
with 
Legat 
Depost- 
tartes. 


Addtitonal 
Depostts 
with 
Legal 
Depost- 
tartes. 


Neat 
Demand 
Deposits. 


Net 
Time 
Deposits. 





Members of Federal 
Reserve Bank. 
Bank of N. Y., N.B.A- 
Merchants’ Nat. Bank. 
Mech. & Metals Nat... 
National City Bank-_-- 
Chemicai Nat. Bank --- 
Atlantic Nat. Bank~_--- 
Nat. Butchers & Drov~- 
American Exch. Nat_-- 
Nat. Bank of Comm.- 
Chat. & Phenix Nat-_-- 
Hanover Nat. Bank-~-- 
Citizens’ Nat. Bank--- 
Market & Fulton Nat-- 
Corn Exchange Bank -_- 
Importers’ & Trad. Nat. 

Nat. Park Bank 

East River Nat. Bank. 
Second Nat. Bank-~--- 
First Nat. Bank 
Irving Nat. Bank 

N. Y. County Nat__-_- 
Chase Nat. Bank 
Lincoln Nat. Bank ___- 
Garfield Nat. Bank. --- 
Fifth Nat. Bank 
Seaboard Nat. Bank -_-- 
Liberty Nat. Bank.-_-- 
Coal & Iron Nat. Bank- 
Union Exch. Nat. Bank 
Nassau Nat., Brooklyn 
Broadway Trust Co-__- 


$ 
5,243 ,900 
2,555,900 
10,328,700 
c48 ,277 400 
8,885,200 


77 500 
5,571,300 
20 864,400 
2,396,800 
16,924,700 
2,683,200 
2,149,000 
7,244,700 
7,756,700 
17,134,600 
76,000 
3,679,900 
27,094,100 
4,770,200 
373 ,500 
12,623,800 
1,985,800 
1,329,300 
429,800 
3,316,500 
4,221,300 
877,900 
1,184,100 
1,150,500) 
1,152,800 


1,500,000 
5,000 ,000 
250 ,000 
1,000 ,000 
10,000 ,000 
4,000 000 
500 ,000 
10,000 ,000 
1,000 ,000 
1,000 ,000 
250,000 
1,000,000 
3,000 ,000 
1,000 ,000 
1,000,000 
1,000 ,000 
1,500,000 


Average. 
3 


41,321,000 
23,780,000 
144,494,000 
500 ,697 ,000 
55,915,000 
14,054,000 
2,409 ,000 
95,130,000 
307 ,930,000 
70,039 ,000 
136,552 ,000 
35,943 ,000 
10,546,000 
108,885,000 
32,926,000 
168,195,000 
2,559 ,000 
18,574,000 
297 ,612 ,000 
87 ,007 ,000 
9,090 ,000 
262 ,203 ,000 
16,384,000 
10,462 ,000 
6,725,000 
44,646,000 
73,226,000 
10,645,000 
11,239,000 
12,000,000 


Average. 
F 


284,000 
213,000 
7,207 ,000 
7,282,000 
307 ,000 
155,000 
27,000 
954,000 
1,659,000 
1,218,000 
7,196,000 
73,000 
169 ,000 
1,765,000 
117,000 
795,000 
17,000 
122,000 
2,533,000 
1,119,000 
311,000 
3,481,000 
793,000 
136,000 
48,000 
835,000 
278,000 


~ 135,000 
72.000 
367.000 


Average. 
. $ 


72,000 
168,000 
193 ,000 
3,115,000 
272,000 
187 ,000 
40,000 
457 ,000 
1,421,000 
674,000 
783,000 

32,000 

49 ,000 
493 ,000 

1,057 ,000 
625,000 

29,000 

82,000 
569 ,000 


63 ,000 
2,932,000 
314,000 
49 ,000 
88,000 
508 ,000 


434,000! 


Average. 
$ 


93 ,000 
375,000 
3,941,000 
1,370,000 
572,000 
372,000 
24,000 
614,000 
703 ,000 
1,208 ,000 
1,194,000 
791,000 
382 ,000 
2,419,000 
67 ,000 
306 ,000 
147 ,000 
289,000 
1,240,000 
1,653 ,000 
200 ,000 
1,468 ,000 
97 ,000 
209 ,000 
202 ,000 
689 ,000 





78,000 
495,000 
138 ,000 

77 ,000 
211,000 





85,000 
54,000 
233 ,000 
256.000 


Average. 


149,000 
75,000 
290 ,000 
,093 ,000 
58 ,000 
38,000 
8,000 
397 ,000 
158,000 
771,000 
208 ,000 
46,000 
324,000 
2,040,000 
201,000 
289 000 
14,000 
340,000 
48 ,000 
202 ,000 
145,000 
643 ,000 
694,000 
144,000 
24,000 
225,000 


496,000 


Average. 
3 


5,432,000 
2,530,000 
32,220,000 
100,792,000 
6,304,000 
2,002 ,000 
250,000 
15,269,000) 
33,796,000 
8,506,000 
21,473,000 
4,352,000 
2,207 ,000 
12,154,000 
4,704,000 
25,383,000 
439,000 
2,156,000 
17,990,000 
14,626,000 
1,424,000 
35,608,000 
3,151,000 
1,593,000 
791,000) 
8,195,000! 
9,801,000) 
1,440,000} 
1,375,000} 
1,208,000) 





! 





Average. 
z 


Average. 
£ 


36,417 ,000 
17,991,000 
157,852,000 
518,973,000 
45,722,000 
13,735,000 
2,051 ,000 
84,109,000 
255,504,000 


164,019,000 
2,599 000 
15,878,000 
158 ,532 ,000 
91,907 ,000 
9 664,000 
241,598,000 
18,297 ,000 
9,610,000 
5,638 ,000 
48,139,000 
60 ,072 ,000 
9,990 000 
10,932,000 
9,933 .000 


Average. 
$ 


1,977 ,000 
1,174,000 
6,525,000 
8,621,000 
2,389,000 


1,120,000 
207 ,000 


20,767 ,000 
15,000 
200,000 
323,000 
16,000 
3,161,000 
494,000 
451,000 





530,000 


787 ,900 
1,848 ,000 
3,773,000 
1,782,000 

442,000 

150,000 


49 ,000 
4,953,000 
1,726,000 

200 ,000 





24,236,000 
2,635,424 ,000 
2,633 ,534 ,000)42 ,653 000 16,319,000 
2,621,211,000 36,724,000) 16,219,000 
2,568,186 ,000/33 ,064 000) 16,756 000 
2,479,187 ,000/32,849 000/17 ,.050,000 


412,000 3,232,000 24,472 000, 1,578,000) 

oe: ae i 

9,817,000 380,403,000} 2,394,649 ,000/80,111 ,000|32,125,000 
cepeadliabniiaen | 

9,787 ,000 367,035,000} 2,366,789 ,000/80,782 ,000 32,276,000 
9,930 000) 366,481 ,000 2,370,276 ,000| 75,155,000) 

8,616 ,000|381,183 000) 2,355,388 ,000 
9,244 000/366 ,896 ,000 2,340,448 00 





39 ,668 ,000| 15,805,000 
lees 





Totals, avge. for week|125,850,000/ 223,231,700 21,665,000 











Oct. 6... 
Sept. 29___ 
Sept. 22... 
Sept. 15- 


21,423 ,000 
21,809,000 
21,762,000 
21,849,000 


Totals, actual condition 
Totals, actual condition 
Totals, actual condition 
Totals, actual condition 


State Banks. 
Bank of Manhattan Co. 
Bank of America 
Greenwich Bank 
Pacific Bank 
People’s Bank 
Metropolitan Bank... 
Bowery Bank 
German-American Bank 
Fifth Avenue Bank_ --- 
German Exchange Bank 
Germania Bank 
Bank of the Metropolis- 
West Side Bank 
N. Y. Produce Exch_.-_- 
State Bank 


Not Mem 
2,050,000 
1,500 ,000 
500 000 
500 000 
200 ,000 
2,000 000 
250,000 
750,000 
100,000 
200 000 
400 ,000 
1,000 ,000 
325,600 
1,000,000 
1,500,000 


bers of Fed 
5,212,100 
6,706,200 
1,344,000 
1,017,000 
486,500 
2,055,200 
817,200 
803,300 
2,320,700 
818,800 
761,300 
2,302,200 
64,400 
980,800 
418,000 


eral Reserve 


40,270,000 
31,833,000 
12,962,000 
9,239,000 
3,155,000 
20 ,607 ,000 
4,304,000 
6,235,000 
16,718,000 
5,591,000 
6,399 000 
14,795,000 
4,128,000 
19,292,000 
23,373,000 


Bank 
2,724,000 
2,180,000 

906 ,000 
439,000 
63 ,000 
1,006,000 
350,000 
342,000 
1,365,000 
339,000 
655,000 
615,000 
333,000 
1,380,000 
2,060,000 


290,000) 
888 ,000 
218,000 
451,000 
54,000 
313,000 
29,000 
67 ,000 
125,000 
67 ,000 
24,000 
319,000 
94,000 
494,000 
514,000 


224,000 
496 ,000 
300 000 
468 000 
99 ,000 
674,000 
82,000 
4,000 
1,098 ,000 
101,000 
188,000 
401,000 
74,000 
570,000 
514,000 


265,000 
99,000 
394,000 
231,000 
89,000 
248,000 
53,000 
5,000 
82.000 
163,000 
80,000 
349 ,000 
38,000 
151,000 


343,000 


14,966 ,000 
3,395,000} 


1,297, 
1,216,000 


269 ,000 


50,073 .000 
30,073,000 
13,392,000 
9,894 000 
2,912,000 
20,244,000 
3,936,000 
6 ,032 ,000 
17,534,006 
5,030,000 
6,346,000 
13,919,000 
4,122,000 
20,951,000 
25,930,000 





Totals, avge. for week 





12,275,600 


26,107,700 


218,901,000 





fotals, actual condition 
Totals, actual condition 
Totals, actual condition 
Totals, actual! condit\ton 


Trust Companies. 
Brooklyn Trust Co___- 
Bankers Trust Co__-_.. 
U.S. Mtge. & Trust Co. 
Title Guar. & Trust Co. 
Guaranty Trust Co-_--. 
Fidelity Trust Co 
Lawyers Titie & Tr. Co. 
Columbia Trust Co--_-- 
Peoples Trust Co 
New York Trust Co_.. 
Franklin Trust Co 
Lincoin Trust Co___--. 
Metropolitan Trust Co. 


Oct 6 
Sept. 22... 
Sept. 15 


Not Mem 
1,500,000 
11,250,000 
2,000 ,000 
5,000 ,000 
25,000,000 
1,000,000 
4,000,000 
5,000, 
1,000 ,000 
3,000 ,000 
1,000,000 
1,000,000 
2,000,000 


Sept. 29.__| - 


bers of Fed 
2,952,700 
15,383 900 
4,452,600 
2,134,000 
8,867,200 
1,197,400 


1 
2 


4,494,600 





Totals, avge. for week 


62,750,000 


95,323,400 





Totals, actual condition 
Totals, actual condition 
Te*als, actual condition 
Totals, actual condition 


Grand aggregate, avge. 


Comparison prev. week| - 


Grand aggregate, actual 


Comparison prev. week) -_-__- 


Grand aggregate, actual 
Grand aggregate, actual! 


Oct. 6. 
Sept. 29... 
Sept. 22 
Sept. 15 ..- 





200,875,600 


> tata stat 
condition | 


condition 
condition | 





Grand aggregate, actual! 


Grand ageregate, actual 


condition | 
condition 


Sept. ; 


344 662,800} 


Oct 6. 


Sept. 22__. 
Sept. 15 


1,107,099 ,000 


3,961, 
3,958, 


3,942, 
3,895, 
3.795. 





Sent. 8&8 


219,781,000 
217,413,000 
216,516,000 
218,888 .000 


eral Reserr 


32,056 ,000' 
239,104,000 
67,293 ,000 
40,400 000 
424,100,000 
10,859 000 
24,909 000 
84,695,000 
24,099,000 
76,178,000 
18,190 000 
13,406 .000 
51,810,000 


14,757,000 


3,947,000 


2,590,000 


27 ,506 ,000 


2,028,000 


230,388 ,000 


2,149,000 





14,396 ,000 
15,034 000 
15,581,000 
17,120,000 


Bank 
1,809,000 
16,091,000 
2,130,000 
1,872,000 
13,552,000 
680.000 
632,000 
5,361,000 
661,000 
3,979,000 
624,000 
814,000 


1,326,000 


3,914,000 
3,853,000 
4,109,000 
3,923,000 


285,000 
95,000 
79,000 

154,000 

305.000 
66 000 


105,000 
110,000 


78,000 





.}1,105,.053.000 
- 11,103, 
Rani. 
1.097. 


645.000 
277,000 
186,000 


,000 


+ 
544,000 


24 
+65.544 
638,000 
+ 16.099.000 
269,000 
979,000 
261000 


49,531,000 


2,123,000 


3,006 ,000 


2,781,000 
2,474.000 
2,476,000 
2,475,000 


255,000 
621,000 
185,000 
288 000 
804,000 

41,000 
203,000 
366 000 
249.000 
104,000 
145,000 

90,000 
258,000 


3,609,000 





36,835,000 
56,919 000 
59,604 .000 
65,519 000 


103956000 
-3,253,000 


93,884 .000 
-14793000 
108677 000 
108249000 
115488000 





3.821.058 .000 


118099 000 


2,186,000 
2.189.000 
2'319.000 
2.365.000 
21,875,000 
-1.269.000 
22,419,000 
+158.000 
22.261,009 
23 184.000 
23338000 





3,117,000 
2'915.000 
2.830.000 
3.026.000 
29,964.000 
—612.000 
29,867 .000 

—517.000 
30 .384.000 


30.597 ,000 
30,643 000 





22,728,000 


30.932 ,000 


3,390,000 
3,570 .000 
3,614,000 
3,617,000 


15,958,000 





—16,000 


14,706 000) 
15,336,000 


27,280,000 
25,515,000 
17,096 ,000 
16,053 ,000 


3,538 .000 
2,382 .000 
5,184,000 
1,556 ,000 


231,069 000 
228.775.000 
219,613,000 
223,736,000 


2,147,000 
2,192 .000 
210,000 
241.000 





1,376,000 
14,388 ,000 
5,752,000 
1,239,000 
40,701,000 
427 000 
829,000 
3,252,000 
1,634,000 
6,881,000 
1,220,000 
633 ,000 
6,549,000 


1,902,000 
11,394,000 
3,229,000 





27,494,000 
206 635,000 
55,048 ,000 
24,770,000 
362 ,647 ,000 
8,550,000 
16,580,000 
65,049 .000 
22 690.000 
63 610,000 
16,508,000 
12,669,000 
48,133,000 


3,787,000 
31,680,000 


1,533,000 
7,661,000 
1,934,000 
1,235,000 
4,114,000 





84,881,000 
108.057 ,000 
84.456 .000 
75,090 000 
| 77,514,000 





26,169,000 
21,975,000 
20,513 .000 
33,174,000 
29,408 ,000 





502.372 .000, 25,513,000] b3522058,000| 211509000' 32.2 
+25920000| +2618000| —13,552.000| +8594000| +247,000 
ey —— ee - ——— 





16,016,000|492,790 000|28,197,000 
+ 103,000} +29636000 + 490.000) 


930 ,383 ,000 


125540000 





924,200.000 
936,559 000 


128580000 
}125568 000 





926,389 000) 128426000 


a3555 
+ 30,598, 


vee 


{ 


945,353,000) 128590000 


420 000} 207800000 
000) 


+ 666,000 





32,125,000 
+$212'000 


76,000 


15,974,000|476,452 000 22,895 .000!b3 535610000 | 202915000 32,029,000 
473,369 ,000|38,358 .000, 63501390 ,000| 204081000'31 866,000 
460 463 .000'30,964 .000 b3509,537.000| 294095000 31,888,000 
14,421 .000' 471,080 000 25,041,000 b3532,273.000' 196874000 31.460,000 





a U.S. deposits deducted, $235,819,000. 


b U.S. deposits deducted, $229,051 ,000. 


STATEMENTS OF RESERVE POSITION, 


c Includes capital set aside for foreign branches, $6,000,000. 





Averages. 


Actual Figures. 





Cash 
Reserve 


Vault. 


Reserve 
in 
Deposttartes| 


Total 
Reserve 


Reserve 
Requtred. 


Sur plus 
Reserve. 


Inc. 
e 


or Dec 


from 





Members Federal 
Reserve bank - -- 

State banks* 

Trust Companies* _ 


Total Oct. 6... 
Total Sept .29___ 
Total Sept .22__. 
Total Sent.15. . 





26, 
58, 


c 
587,000) 
269 ,000) 





$ 
380,403,000 





$ 
380,403,000) 
27,506,000) 54,093,000 
84,881,000)143,150,000 





$ 
313,707,700) 
41,469,840 
139,557,450) 


Prevtous W rek 


$ $ 
66,695,300 +6,409,450 


in Vault 


Cash 
Reserve 


Reserve | 
in | 


Total 


Deposttartes Reserve 


Requtred 


b 
Reserve 


Surplus 
Reserve. 


ne. 


or Dec. 
e from 


Previous Week. 





| 
$ 
d 


$ } $ $ 

367 035,000 Ra WE EE it 
12,623,160 +5,359,880) 26,418,000 27,280,000 53,698,000) 41,592,420 
3,592,550, +5,136.650 45,528,000 108,057 ,000 153 ,585,000)138 ,630,000 


' 
56,928,970 
12,105,580 
14,955,000) 








3 
+ 838,500 
+749 ,080 
+ 5,389,850 








84,856 ,000 492 ,790 000 577 646 000.494 734,990 
92,944,000 463,154,000 556,098,000 490,092,970 
100.660 000 470 ,235.000/570,895 000) 485,570,980 
104.542 000 460.832 000565 374 6 


429 #08 5AD 





66,005,030 — 19,318,990, 


82,911,010 +16,905.980 71,946,000 502,372 .000 574,318,000 490,328,450) 
92,614,000 476,452,000 569,066,000 492,053,880, 
85,324,020 +9,558,580) 96,338,000 473,369 ,000 569,707 000 486 ,952 480) 
75.765 440 +25 719410103 813.000 440.463 000 564.276 .000 488 591.590) 


83,989,550 
77,012,120 
$2,754,520 


+6,977,430 
— 5,742,400 
+7,070,110 


75.684.410 —11,413,020 





* Not members of Federal Reserve Bank. 

a This is the reserve required on net demand deposits in the case of State banks and trust companies, but tn the case of members of the Federal Reserve Bank includes 
also amount of reserve required on net time deposits, which was as follows: Oct. 6, $2,403,330; Sept. 29, $2,276,430; Sept. 22, $2,258,400; Sept. 15, $2,277,780. 

b This ts the reserve required on net demand deposits in the case of State banks and trust companies, but in the case of members of the Federa! Reserve Bank includes 
also amount of reserve required on net time deposits, which was as follows: Oct. 6, $2,423,460; Sept. 29, $2,254,654; Sept. 22, $2,263,350: Sept. 15, $2,257,920 


c Amount of cash In vault, which ts no longer counted as reserve for members of the Federal Reserve Bank, was as follows: Oct. 6, $86,955,000: Sept. 29, $83,898,000; 
Sept. 22, $80,315,000: Sept. 15, $80,232,000. 


d Amount of cash in vault, which ts no longer counted as reserve for members of the Federal Reserve Bank, was as follows: 


Sept. 22, $80,198,000; Sept. 15, $80,992,000. 


Oct. 6, $90,182,000; Sept. 29, $84,682,000; 
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The State Banking Department reports weekly figures 
showing the condition of State banks and trust companies 
in New York City not in the Clearing House, and these are 
shown in the following table: 


SUMMARY OF STATE BANKS AND TRUST COMPANIES IN GREATER 
NEW YORK, NOT INCLUDED IN CLEARING HOUSE STATEMENT. 
(Figures Furnished by State Banking Department.) Differences from 








Oct. 6. previous week. 
RONG GE TRPOUINENG ok vt ec dv ameccdedadacos $834,241,900 Dec. $9,614,600 
ca, SR NE eS ee Se eee ee 57,503,100 Dee. 1,731,700 
Curenes ame Bank motes... 5 6.3 ccc ncnsce 10,765,200 Dec. 206,800 
Due from F. R. Bank of New York.__._......._.-- 3,791,000 Dec. 101,000 
NC. chime dimedtks cod cakes andeaseali 994,528,100 Dec. 5,500,100 
Deposits eliminating amounts due from reserve 

depositaries and from other banks and trust 

companies in N. Y. City, exchanges and U.S. 

OS as ee ee PE THO ES AE >: 847,195,300 Dec. 4,800,800 
EN Olt I i pn ced sacnasbsnasnennbs 186,046,800 Inc. 645,700 
Percentage of reserve, 24.6%. 

RESERVE. 
——Siate Banks —-Trust Compantes 
4 a eee ee $12,341,200 10.76% $59,718,100 9.31% 
Deposits in banks and trust cos__._. 16,271,100 14.15% 97,716,400 15.23% 





In addition to the returns of ‘‘State banks and trust com- 


panies in New York City not in the Clearing House,” furnished 


by the State Banking Department, the Department also 
presents a statement covering all the institutions of this class 
in the whole State. The figures are compiled soas to distin- 


= between the results for New York City (Greater New 


ork) and those for the rest of the State, as per the following: 

For definitions and rules under which the various items 
are made up, see “‘Chronicle,’”’ V. 98, p. 1661. 

The provisions of the law governing the reserve require- 
ments of State banking institutions as amended May 22 1917 
were published in the ‘‘Chronicle’’ May 19 1917 (V. 104, p. 
1975). The regulations relating to calculating the amount 
of deposits and what deductions are permitted in the com- 
putation of the reserves were given in the ‘‘Chronicle’’ April 4 
1914 (V. 98, p. 1045). : 


STATE BANKS AND TRUST COMPANIES. 








ERS. SAE Se $28,612,300 24.91%  $157,434,500 24.54% 

The averages of the New York City Clearing House banks 
and trust companies, combined with those for the State banks 
and trust companies in Greater New York City outside of the 
Clearing House, compare as follows for a series of weeks past: 


COMBINED RESULTS OF BANKS AND TRUST COMPANIES IN 
GREATER NEW YORE. 
We omtt two ctphers in all these ftoures. 


























Loans | T Totat Reserve in 

Week and Demand | Legal Cash in Depost- 

Ended— | Investments; Deposits. Specte. Tenders. Vault. taries. 

$ 3 3 $ $ $ 

July 14__.{4,710,961,4) 4,470,813,5 | 259.984,4) 57,716,8|317,701,2| 619,631,5 
July 21___| 4.648,569,3| 4,357,673,4 | 253,222,4) 51,494,8/|304,717,2| 542,251,6 
July 28_..}]4,619,359,2/) 4,414,094,9 | 272,244,7| 50,081,6|322,326,3| 622,761,8 
Aug. 4...) 4,586,150,2 | 4,421,443,0 | 253,147,1| 42,216,7 | 295,363,8| 677,656,8 
Aug. 11... ] 4,628,044,8 | 4,434,759,0 | 251,205,2| 42,943,0 | 294,148,2| 644,247,2 
Aug. 18_..] 4,701,510,7 | 4,370,867,2 | 245,643,8| 42,498,6|288,142,4| 568,014,9 
Aug. 25_..14,665,195,5| 4,375,602,6 | 239,778,8| 42,127,9|281,906,7| 580,079,3 
Sept. 1___}4,698,954,2 4,425.359,4 | 223,683,8 43,419,1| 267,102,9| 578,289,4 
Sept. 8___| 4,692,376,4| 3,877,888,8 209,834,0| 43,859,5| 253,693,5| 546,135,3 
Sept. 15... }4,645,698,3 | 4,374,901,1 206,401,2! 45,759,5|252,160,7| 575,446,1 
Sept. 22___ | 4,722,059,0/| 4,347,960,5 201,925,6| 44,614,0)| 246,539,6| 592,168,7 
Sept. 29___| 4,739,736,5 | 4,376,818,1 197,019,8) 44,260,0|241,279,8| 574,456,3 
Oct. 6... |4,795,665,9| 4,402,615,3 191,423,1| 42,630,2!234,053,3| 606,777,5 





+ Included with “Legal Tenders”’ are national bank notes and Fed. Reserve notes 























held by State banks and trust cos. but not those held by Fed. Reserve members. 


State Banks Trust Cos. State Panks Trust Cos, 
Week ended Oct. 6. tn in outside of outstde of 
Greater N. Y.\Greater N. Y |\Greater N. Y.iGreater N. ¥ 
$ $ $ $ 
Capital as of June 20___-. 24,050,000; 89,550,000 12,488,000} 19,606,700 
Surplus as of June 20___- 41,732,300) 178,822,000 15,164,946 17,526,400 
Loans and investments__| 430,726,100|1,836,567,700| 186,988,600) 309,082,600 
Change from last week_| +2,009,000) —6,520,200| —1,757,200} +1,291,000 
| Ran ape er SE,519, 200 JOU TOGI Sach cdntnsd Céschbouee 
Change from last week - —753,500} —9, MM wechodusaak | ehuukune aie 
Currency and bank notes_ 19,321,300 RE See Ge  nacacndcedl svatebeane 
Change from last week - —111,700 “kT cecucnsccal saveudeenie 
Due from F.R.Bk.of N.Y. 30,694,900 46,081 BOG. cscs cdcceuck “de oaueece 
Change from last week.| +5,862,500) +9,571,600)  -.----__--] --- LL -- 
Sie cncdensodndeee 559 ,678 ,500/2,148,222,500} 199,825,100) 319,506,100 
Change from last week_| +8,654,600 + 837,300 +614,800| +3,659,700 
Reserve on deposits. ___- 108,689,500| 340,153,400 31,913,200 39,185,800 
Change from last week.| +4,202,900| +5,839,400 +440,200} +1,330,600 
P. C. reserve to deposits_ 24.6% 21.0% 19.0% 16.0% 
_ Percentage last week__! 24.1% _20.7%' 18.8% 15.7% 
+ Increase over last week. — Decrease from last week. 





—_— 





Non-Member Banks and Trust Companies.—Following is the report made to the Clearing House by clearing 
non-member institutions which are not included in the ‘‘Clearing House return” on the preceding page: 


RETURN OF NON-MEMBER INSTITOTIONS OF NEW YORK CLEARING HOUSE. 

























































































CLEARING | Na Loans, Nattonal | Reserve | Addtttonal 
NON-MEMBEBS. Captial. Profits. | Discounts, Bank wtth Depostts Nattonal 
Investments, Legal & Federal Legal |wtth Legal Net Net Bank 
Week Ending Oct.6 1917. oe banks Sept. i) &c. Gold. Tenders. Silver Reserve. Depost- Depost- Demand Time Ctrcula- 
State banks Sept. 8 Notes. tartes. tartes. Depostis. Depostis. tion. 
Members of Average Average. | Average. | Average Average. | Average. | Average. Average. Average Average. 
Federal Reserve Bank $ $ z $ $ 3 $ $ g $ $ 
Battery Park Nat. Bank-.-.-_-. 400 ,000 461,900} 6,486,000 27,000 50,000 43,000 120,000) 1,145,000 543,000 6,507,000 51,000 191,000 
First Nat. Bank, Brooklyn... 300,000 705,600; 6,210,000 51,000 14,000 111,000 24,000 3,000 569,000 4,961,000 693,000 295,000 
Nat. City Bank, Brooklyn -| 300,000 611,900) 5,802,000 78,000 39,000 98,000 13,000 536,000 719,000 5,149,000 372,000 119,000 
First Nat. Bank, Jersey City. 400,000} 1,323,700) 7,100,000 177,000} 377,000 85,000 97,000! 850,000; 3,320,000 6,860,000} 240,000} 396,000 
Hudson Co. Nat., Jersey City 250,000 780,800; 5,720,000 ,000 15,000 68,000 95,000 340,000 912,000 4,264,000 442,000 198,000 
First Nat. Bank, Hoboken-_-- 220,000 678,300; 6,877,000 36,000 9,000 44,000 105,000 312,000 737,000 2,817,000) 3,468,000 218,000 
Second Nat. Bank, Hoboken. 125,000 308,600} 5,606,000 53,000 22,000 53,000 8,000! 315,000! 471,000 2,729,000! 2,358,000 99,000 
QO ccuckcsdodbada anne 1,995,000] 4,870,800) 43,801,000|° 501,000} 526,000) 502,000) 462,000) 4,021,000] 7,271,000] 33,287,000] 7,624,000] 1,516,000 
State Banks. 
Not Members of the 
Federal Reserve Bank. 
Bank of Washington Heights. 100,000} 458,200) 2,262,000 126,000 3,000 62,000 41,000 118,000 12,000 LOT6 GO! ancccnwsl” abacus 
Colonial Bank. .......--.---- 500,000 933,200! 8,866,000 540,000 182,000; 457,000 111,000 574,000; 480,000 OC LO7 MEO). wconccacl sbhasctae 
Columbia Bank.-..-...-.-- 300,000 673,000} 10,508,000} 750,000 31,000} 315,000 112,000; 589,000) 358,000 SFL cocks seal, asonnne 
International Bank........-. ,000 125,500} 4,299,000 292,000 5,000 42,000 182,000 259,000 143,000 4,173,000 269,000} --.---.- 
Mutual Bank_-------.-.--- 200,000 499,300| 7,781,000 608,000 55,000 182,000 101,000} 475,000 129,000 8,033,000) 249,000) _.__.._. 
New Netherland Bank_--..--. 200,000 200,100} 4,133,000 197,000 81,000 195,000 85,000 240,000 23,000 4,188,000 336,000} ........ 
W.R. Grace & Co.'s Bank... ,000 613,100, 5,217,000 301,000 RAN cosieakel oocbatnie ,000 196,000 2,649,000! 2,534,000] _._-.__- 
Yorkville Bank......------- 100,000 544,100) 6,552,000 507 ,000 85,000} 266,000 117,000; 446,000) 347,000 7,440,000 11,000} _._-___- 
Mechanics’ Bank, Brooklyn.-_| 1,600,000 774,700| 21,534,000 849,000; 262,000) 689,000) 432,000) 1,313,000) 1,754,000} 21,878,000 BOG suncvees 
North Side Bank, Brooklyn-_- 200,000 182,400} 4,341,000 242,000 45,000 116,000 91,000} 219,000| 286,000 4,094,000} 400,000} -___-__- 
} | 
| Pe eee eee 4,200,000; 5,003,600 75,493,000) lentes 750,000} 2,324,000) 1,272,000) 4,383,000) 3,728,000} 73,795,000| 3,814,000} -___.___- 
Trust Companies. | 
Not Members of the } 
Federal Reserve Bank. | 
Hamilton Trust Co., Brooklyn 500,000} 1,033,600) 9,892,000 544,000 14,000 21,000 43,000 388 ,000 399 ,000 7,766,000} 1,387,000} _...__.- 
Mechanics’ Tr. Co., Bayonne 200,000 333,200; 6,341,000 82,000 57,000 88,000 74,000 253,000) 574,000 3,611,000} 3,001,000) _.___._. 
| Re ee ae ee ara 700,000; 1,366,800) 16,233,000} 626,000 71,000 109,000 117,000; 641,000, 973,000) 11,377,000] 4,388,000} ____...- 
Grand aggregate_......-.... 6,895,000) 11,241,200/ 135,527,000) 5,539,000 1,347,000) 2,935,000) 1,851,000] 9,045,000) 11,972,000) a118,459,000|15,826,000] 1,516,000 
Comparison previous week...|_...._.._|.-------- +226,000| —192,000 +74,000 +5,000| +26,000) +66,000) +726,000 — 429,000) + 223,000 —1,000 
Excess reserve. $11,620 (decrease | =| er — aesuneeeen: 1 sienna 
Grand aggregate Sept. 29__-.| 6,795,000) 11,375.300| 135,301,000, 5,731,000 1,273,000) 2,930,000) 1,825,000) 8,979,000) 11,246,000/a118,888,000 15,603,000] 1,517,000 
Gran@ aggregate Sept. 22__-- 6,795,000 | 11,375 ,300| 136,634,000 5,709,000 1,428,000 2,869,000) 1,702,000} 8,921,000/11,970,000/a118,024 ,000/ 14,697 000} 1,519,000 
Grand aggregate Sept. 15..--| 6,795,000) 11,375,300| 136,445,000 5,916,000 1,315,000) 2,952,000) 1,824,000) 8,925,000) 10,805,000|a118,376,000)| 14,862,000] 1,522,000 
Grand aggregate Sept. 8....| 6,795,000 11,375,300 135,549,000) 5,638,000 1,207.000| 2,816,000) 1,457,000) 8,858,000 11.150,000| a116,964.000| 15,168,000] 1,511,000 
Grand aggregate Sept. 1....' 6.795,000!11,375,300'135,057,000 5,674,000 1,286,000! 2,813,000! 1,426,000! 9,135,000/12,339,000'a116,100,000 15.424.0001 1,520,000 











@U.8. deposits deducted, $1,120,000. 





+ 











Boston Clearing House Banks.—We give below a 
summary showing the totals for all the items in the Boston 
Clearing House weekly statement for a series of weeks: 


BOSTON CLEARING HOUSE MEMBERS, 





basis of 10% reserve for demand deposits and 3% for time 
deposits. Previously the basis was 15% against demand 
deposits alone. Reserve requirements of trust companies 
remain on old basis of 15%. volume 105 page 333. 












































Week ending Oct. 6 1917. 
Od. 6 Change from Sept. 29 Sept. 22 Two ciphers (00) omitted. Sept. 29 i 
1917. previous week. 1917. 1917. Nat. Banks | Trust Cos.| Total. 1917. 1917. 
Cette. 23. csiedaseanes $5,496,000) ante aeivcaeaen aa $5,496,000) $5,448,000 | Capital....----.-------- $20,475,0 $11,000,0, $31,475,0| $31,475,0| $31,475,0 
Loans, dise’ts & investments -_'!449,145,000) Dec. $1,038,000 450,183,000|451,904,000 | Surplus and profits—---_- 47,325,0| 33,869,0; 81,194,0) 81,196,0| 81,182,0 
Individual deposits, incl.U .8./368,959,000) Dec. 3,565,000 372,524 ,000/ 368,851,000 | Loans, disc’ts & investm’ts| 414,471,0) 155,524,0) 569,995,0| 566,942,0| 559,537,0 
Due to banks.. ----------- 129,724,000|Inc. 9,195,000 120,529,000/119,494,000 | Exchanges for Clear.House} 22,214,0) 2,621,0) 24,835,0| 22,193,0| 22,442,0 
Ties Genet... occascaseo 30,692,000 Inc. 1,529,000, 29,163,000) 29,077,000 | Due from banks-_-_..-_.-_- 123,970,0 2,949,0| 126,919,0) 121,468,0| 121,694,0 
Exchanges for Clear. House. 16,518,000) Ine. 1,011,000 15,507,000) 14,826,000 | Bank deposits..._.....-.- 170,262,0 3,551,0| 173,813,0) 168,354,0|) 165,450,0 
Due from other banks_----- 82,622,000\Inc. 3,851,000 78,771,000) 72,462,000 | Individual deposits_-_--._- 354,613,0) 136,604,0) 491,217,0| 483,534.0| 477,373,0 
Cash in bank & in F. R. Bank} 59,463,000)Inc. 213,000, 59,250,000} 60,230,000 | Time deposits-__.....-.. 4.100 LD) soccsane 4,100,0 3,920.0 803, 
Reserve excess in bank and | | Total deposits._._._._- 528,975,0| 140,155,0| 669,130,0) 655,808,0| 646,626,0 
& Federal Reserve Bank___-! 18,588,000'Ine. 90,000 18,498,000! 19,252,000 | U.S.deposits(not included)| --..../.1 ..J 10,992,0| 11,207.0| 5,695.0 
Res’ve with Fed. Res. Bk.| 43,909,0, 16,339,0| 60.248.0| 57°751.0| 55.530.0 
‘ 2 Cash reserve in vault..__- *15,263,0 7,597,0| *22,860,0) 23,136,0| 23,020,0 
Philadelphia Banks.—Beginning witb July 21 the Seses — ----- ety a ee 83,108.0| 80,887.0| 78,550,0 
Philadelphia Clearing House returns have been issued in | Excess reserve. -----.77| 31,1800! S'740'0! Salone’! 34°300:0 $6.0522 
altered form, and excess reserves are now calculated on the 








* $15,263,000 no longer counted as reserve. 
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Bankers’ Gazette. 


Wall Street, Thursday Night, Oct. 11, 1917 

The Money Market and Financial Situation.—Not- 
withstanding the fact that last Saturday’s bank statement 
showed a surplus reserve increased almost $7,000,000, a 
relatively easy money market and a more favorable Govern- 
ment crop report than had been expected, there has been, 
throughout the week, a shrinkage of security values rarely 
equalled. Analysis of the recently enacted War Revenue 
Bill foreshadows a reduction or suspension of dividends by 
corporations in various lines of business, the practical con- 
fiscation, indeed, of profits in so many cases that the effect is 
depressing, not only in Wall Street but elsewhere. 

The crop report referred to indicates a wheat yield neatly 
20,000,000 bushels larger than last year’s poor crop, a corn 
crop only slightly damaged by frost and promising a harvest 
over 627,000,000 bushels larger than that of 1916 and about 
100,000,000 bushels larger than any previous crop ever 
gathered and a substantial excess in all the smaller grains. 

The U.S. Steel Corporation reports unfilled orders on the 
books of the subsidiary corporations on Oct. Ist were about 
573,000 tons less than on Sept. Ist, but are very nearly the 
same as a year ago,and in round numbers are 1,400,000 tons 
more than at any time before the present war. 

Silver bullion has again declined this week and is now 
nearly 20 cents below the highest price in September. The 
foreign exchanges, except sterling, have been irregular and 
have generally shown a tendency to advance. 


Foreign Exchange.—Sterling exchange continued with- 
out important feature. Cable transfers remained pegged 
at 4 76 7-16 and demand and commercial bills were slightly 
lower. In the Continental exchanges the only feature of 
moment was distinct strength that was displayed by guilders. 


To-day’s (Thursday's) actual rates for sterling exchange were4 71@4 714% 
for sixty days, 4 7515@4 75 3-16 for checks and 4 76 7-16 for cables. 
Commercial on banks, sight, 4 7474 @4 75 3-16; sixty days, 4 70% @4 70%; 
ninety days, 4 68'44@4 68%, and documents for payment (sixty days), 
470% @4 70%. Cotton for payment, 4 744%@4 75 3-16 and grain for 
payment, 4 747%, @4 75 3-16. 

o-day's (Thursday's) actual rates for Paris bankers’ francs were 5 85% 
@5 85% for long and 5 804 @5 80% for short. Germany bankers’ marks 
were not quoted for sight, nominal for long and nominal for short. Amster- 
dam bankers’ guilders were 45 1-16 for long and 45 3-16 for short. 

Exchange at Paris on London, 27.18 fr.; week's range, 27.18 fr. high and 
also 27.18 fr. low. 

Exchange at Berlin on London, not quotable. 

The range for foreign exchange for the week follows: 

Sterling Actual— Sizty Days. Checks. 

High for the week... 471% 4 7525 
Low for the week_.. 471 

Paris Bankers’ Francs— 

High for the week __ 85% 
Low for the week... 5 85% 

Germany Bankers’ Marks— 
High for the week-_- 

Low for the week - _- ; 

Amsterdam Bankers’ Guilders— 
High for the week. __ 45 1-16 
Low for the week___ 42 9-16 


Domestic Exchange.—Chicago, 10c. per $1,000 discount. 
St. Louis, 15c. per $1,000 discount bid and 5c. discount asked. San Fran- 
cisco, par. Montreal, $1 25 per $1,000 premium. Minneapolis, 10c. per 
$1,000 premium. Cincinnati, par. 

State and Railroad Bonds.—No sales of State bonds 
have been reported at the Board this week. The market 
for railway and industrial bonds has been only moderately 
active and generally weak. 

Among the exceptional features Atchison gen. 4s and 
Central Leather 5s are conspicuous for a fractional advance. 
On the other hand New Haven 6s and Ches. & Ohio 5s have 
declined more than a point and the remainder of the active 
list is fractionally lower. ‘The list mentioned includes, in 
addition to those referred to, Am. Tel. & Tel., Balt. & Ohio, 
Ches. & Ohio, Burlington, Cerro de Pasco, Cons. Gas, 


New York Cent., So. Pac., U. S. Rubber and U. S. Steel 
issues. 


United States Bonds.—Sales of Government bonds at 
the Board include, in addition to the heavy transactions 
in Liberty Loan 3s at from 99.48 to 99.82, $8,000 4s coup. 
at 105% to 10534, $8,000 4s reg. at 10514, $5,000 3s reg. 
at 994, $15,000 Panama 2s reg. 1936 at 9734 and $15,000 
Panama 2s reg. 1938 at 9734. For to-day’s prices of all the 
different issues and for weekly range see third page following. 


Railroad and Miscellaneous Stocks.—The weakness 
which has been so conspicuous a feature of the stock mar- 
ket for some time past has not only continued but become 
intensified this week. Some of the reasons for this, suffi- 
cient, perhaps, to fully account therefor, are mentioned 
above. The downward movement was most conspicuous 
as usual in the manufacturing issues, led by Texas Co. 
shares with a drop of 19 points. Beth. Steel B lost 10% 
points, Crucible Steel 834, Baldwin Loc. 744, U. S. Steel 
6% and other issues from 5 to 7. Peoples Gas, Chicago, 
declined heavily on the announcement that its quarterly 
dividend had been passed. It suddenly fell 19 points and 
recovered feebly. 

The railway list was relatively steady until Thursday 
when a few issues showed a decided downward tendency . 
As a result of the week’s operations Reading has lost 55% 

ints, Baltimore & Ohio 45%, Union cific 4144 and St. 

aul 4. No active issue shows even a fractional advance. 

The volume of business steadily increased until on Wednes- 
day nearly 1,100,000 were traded in. On Thursday the 
market showed, in spots, a tendency to recover during the 
early hours, but this tendency was not maintained. 





Boston, par. 





For daily volume of business see page 1511. 
The following sales have occurred this week of shares not 
represented in our detailed list on the pages which follow: 





STOCKS. 
Week ending Oct. 11. 


Sales 
Sor 
Week. 


Range for Week. Range since Jam. 1. 





Lowest. Highest. 


shares| 3 per share. $ per share. 
100 $0 Oct 9 20 Oct 
500 109 Oct 11110 Oct 
200 99 Oct & 99 Oct 
30. 55 Oct 11, 58 Oct 


Lowest. 

$ per share.3 per share. 
90 July 128% Jan 
109 Oct 142 Feb 
98% Juneil04% Apr 
Oct, 66 Mar 


Highest. 


Par. 
38...100 
-100 





American Expre 
American Snuff 
Preferred . .100 
Am ‘Teleg & Cable__.100 
Amer Tei & Tei subscrip- 
tion rects 4d paid 
Associated Ojil_- 
Barrett pref < 
Batopilas Mining _- 
Bethlehem Steel pref sub- 
scription rects full paid/22,160 ¢ 
Brooklyn Union Gas_100 §00: 9 
Bruns Terminal _100 100 7 
Buffalo Roch & Pitts 100 50 
Burns Bros i ip Sims 500 9 
‘alifornia Pack’g_no par 2,500 < 
‘alumet & Arizona 10 900 
tase (J 1) pref .100 200 
‘eatral Founary.__.100 500 ; 
Sentral RR of N J__100 140 
‘luett, Peabody &Co100 200, 6 
Scomputing-Tab-Ree 100 100 32 
sons Interstate Coll__10 400 
Continental Insur_.__25 300 46 
Deere & Co pref__..100 500 9 
DuluthsSS & Atl____100 i100 
Preferred tae as ge 200, £ 
Elec Storage Battery 100 100 5: 
Elk Horn Coal -5O 100 é Oct 
Federal M & 109 450 38% Oct 
Gaston W & WiIne_noper, 2,000 33% Oct 
General Chemical___100 100 198 Oct 
General Cigar Ine 100 100 36% Oct 
Haskell& BarkerC_nopar| 1,300 31 Oct 
Homestake Mining. _100 100 102% Oct 
Int Harvester Corp. _100 100 66 Oct 
Preferred 100 100 103 Oct 
Int Harvest N J pref_100 100 110 Oct 
Int Nickel pref v t ¢_100 600, 97% Oct 
International Salt 100 100, 60 Oct 
Jewel Tea Inc_- 106 200 40 Oct 
Laclede Gas >e aM 100 200) 95 Oct 
Liggett & Myers Tob 100 200 185 Oct 
Preferred _...-.100 1,500)102% Oct 
Loose-Wiles Biscuit_100 300, 14 Oct 
Lorillard (P) pref___100 159 102 Oct 
Manhattan(Elev)Ry 100 100,107% Oct 11107% 
Manhat Shirt pref___190 Oct 9110% 
May Dept Stores___100 ; Oct 10 £ 
Michigan Central___100 
Morris & Essex______50 
Nashv Chatt & St L_100 
National Acme 50 
Nat Cloak & Suit pref 100 
Nat Rys Mex 2d pref 100 
N O Texas & Mex vtec 
New York Dock____100 
Norfolk Southern___100 
Nova Scotia S & C__100 
Ohio Fuel Supply... __25 
Owens-Bottle-Mach __25 
Pacific Tel & Tel____100 
Pan-Am Pet & T pf_100 
Pettibone-Mulliken 100 
Pierce-Arrow pref___100) 
Pond Creek Coal-_-.__ 10) 
Quicksilver Mg pref_100) 
&t Lou-San Fr pf A_100) 
Savage Aims Corp__100 
So Porto Rico Sugar_100} 
Standard Milling_-__100) 
Superior Steel_ 100) 
Texas Co full pd rects 
Underwood pref_-_-__100) 
United Drug 100) 
First preferred ____50) 
Second preferred__1 
United Paperboard --_-_ 


100 

400 

100! 
1,500 


¢ Oct 10 88% 
7 Oct 10 5944 

Oct 10100 
Oct 11 1% 


Oct 
Oct 
Oct 
Oct 


Oct 
May 
Oct 
¢ June 


94 
78% 


117 


Aug 
Jan 
Feb 
Sept 


._100 
100 
20 


4 Oct 10 98% 
Oct 11) 95 
; Oct & 7 
Oct 10 72 
Oct 10100 % 
Oct 11 38} 
Oct 10 74 
Oct 10 80% 
Oct 10 29% 
Oct 10240 
Oct 9 64 
Oct 10 35 
Oct 10 12 
Oct 10 46% 
4 Oct 
4 Ort 
, Oct 
Oct 


Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
6 Oct 

Oct 

Oct 

Oct 

Oct 

Oct 

Oct 

Oct 
5 Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 


Oct 
Oct 
Oct 
Oct 
Jan 
Aug 
Oct 
July 
{( Sept 
Oct 30: 
Oct 
Sept 
Sept 
Oct 
Feb 
Oct 
Oct 
Oct 
Sept 
Jar oo 
Feb < 
Oct 25 
July 
Oct 
July 
June 
July 
Oct 
Oct 
Oct 
Aug 
May 
Oct 2 
Oct 125% 
Oct 27% 
Oct, 120% 
Oct 129% 
Oct 110% 
Sept 66% 
Aug 120 
Oct 77 
Oct 130 
Oct 35% 
Oct 112% 
; Aug 8% 
June 36% 
Mar, 21 
Oct 28% 
Oct 125 
Oct 54 
Oct 106 
Oct 34% 
June 8 
Mar! 25 
Sept 98% 
Oct| 264 
Sept 4% 
Aug; 42 
Sept 108 
Oct\209 
Aug'100% 
May) 51% 
Oct\180 
Oct\120 
"Oct! 80 
Oct, 54 
Oct 91 
Sept! 33% 
Oct) 21% 
Sept 144 
Feb 107 


Oct 
Jan 
June 
Jan 
Apr 
Aug 
May 
Jan 
Aug 
Feb 
Jan 
Jan 
Jan 
Jan 
Aug 
Jan 
Mar 
Mar 
June 
July 
Aug 
Jan 
Mar 
June 
Jan 
Jan 
Jan 
Jan 
Jan 
Oct 
Jan 
Jan 
Jan 
Jan 
Jan 
Jan 
Jan 
Oct 
Mar 
Mar 
May 
Feb 
July 
Jan 
Sept 
Aug 
Aug 
Jan 
Jan 
Feb 
Jan 
Jan 
Jan 


VWiC# 





S pref 


Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 


Aug 
Feb 
Jan 


May 

10 92 Jan 

4,500 36 
§50131% 
150.113% 


Aug 
Mar 
Feb 
Jan 
Jan 
May 
Jan 
Jan 


Oct 
Oct 
Oct 
Oct 
Oct 
Oct 


100, 
Wells, Fargo Express 100) 
Wilson & Co pref___100 





Outside Market.—There was a heavy selling movement 
on the “curb” this week and as a consequence stocks were 
under pressure. Severe breaks were recorded in a number of 
issues. Aetna Explosives common, after an advance from 
4% to 5%, broke to 334, but recovered to 444. Air Reduc- 
tion sold up a point to 91, then moved downward, resting fi- 
nally at 82. Chevrolet Motor on light trading dropped 5 
points to 75 and closed to-day at 78. Cities Service old 
common was comparatively active, advancing at first from 
223 to 225, declining to 218 and recovering finally to 222%. 
Curtiss Aeroplane & Motor was off about 3 points to 35. 
Inter-Lube Chem., a new addition to the trading, and in 
contrast to the general trend, sold up from 2% to 3% and 
at 314 finally. Lake Torpedo Boat common opened at 5, 
advanced to 5% then sank to 4. Submarine Boat receded 
from 17 to 15 and ends the week at 1514. United Motors 
advanced from 21 to 23%, fell to 2014, the final figure to-day 
being 2114. Wright-Martin Aircraft, common, another 
active issue, broke from 10% to 8 and finished to-day at 
834. Standard Oil issues suffered losses of from 1 to 30 
points. Ohio Oil sold down from 335 to 303; Standard Oil 
of N. J. from 507 to 475, with a recovery to 490, and Stand- 
ard Oil of N. Y. from 250 to 222 with the close at 230. The 
other oil stocks were also generally lower. Glenrock ad- 
vanced at first fractionally to 1634, weakened to 154% and 
recovered to 16. Merritt Oil lost about 4 points to 2814 and 
ends the week at 2914. Midwest Oil common from 1.41 
dropped to 1.20 and moved up to 1.28. Midwest Refining 
after early improvement of 2 points to 147 ran down to 133, 
to-day’s business resulting in a further decline to 131. In 
mining stocks prices were generally lower, with a number of 
new low records recorded. Bonds quiet with fractional 
recessions the rule. p : 

A complete record of ‘‘curb” market transactions will be 
found on page 1511. 
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OCCUPYING TWO PAGES. 
For record of sales during the week of stocks usually inactive, 


see preceding page. 
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PER SHARE PER SHARE 
4HiGH AND LOW SALE PRICKES—PER SHARE, NOT PER CENT. Salesfor STOCKS Range Since Jan. 1 Range for Prevtows 
ae the NEW YORK STOCK On basis of 100-share lots Yedr 1916 
Saturday | Monday Tuesday | Wi ania | Thursday Friday Week EXCHANGE 
On. 6. | Om. 8: -} Get. o. | 210 | Oct 11 | Oct Oct. 12 Shares | Lowest | Highest Lowest Highest 
| besnaccone 
$ per share | 3 per share | $ per share | $ per share | $ per share i$ $ per share Rallroads Par | $ per share | $ per share || $ per share $ per share 
961g 9614) 955, 9534) 95 95%} 9312 95 | 93 9414) ’ 6, 300) Atch Topeka & Santa aah 93 Oct 11) 1071¢Jan 8]| 1004 Apr 1087g Oct 
93 93 | Q93i2 931g) 93ig 93ig’ *9219 9312) 925g 927s) 1 ee RR a, 100 | 9253 Oct 11) 100i2Feb 1]| z98ig Dec! 102 Feb 
*104 105!2)*104 106 |*104 105 |*103 f0512'*100 106 | a fore | Atlantic Coast Line RR_..100| 105 Oct 5| 119 Jan 4/) 10612 Apr| 126 Nov 
59% 6034) 595g 6014) 58lg 5914) 56 5812} 541g 57 | ‘ 2,400) Baitimore & Ohio_....---. 100 5412 Oct 11| 85 Jan 18 8llg Dec! 96 Jan 
661g 661g! 66 66 | *65 66 65 6512 62 62 | : ist) i ae -100| 62 Oct 11} 76% Jan 17|} 721g Aug; 80 Jan 
538 58 | 57:3 5834) 57 5712] 56 57 | 571g 571g! : 2,600) Brooklyn Rapid Transit. _ 100 54 May 8| 82 Jan 4 81 Dec; 887s June 
14934 151 | 14912 15112] 1483, 15012) 14914 151 | 14612 14954) ' 32,800 Canadian Pacific.._.......100 | 146g Oct 4, 1673 neler T1621 Mar'| 183%, Jan 
54% 45558) 53%, 545g) 531g 5373) 52% 54 | 521g 53%4| : oe : »200) Chesapeake & Ohio. _._..- 100 521g Oct 11) 6534 Jan 58 Apri 71 Oct 
*9 9%4 Sig Gig 9 9 | *8!2 Ol4) §8i4 8l4 ; | 350) Chicago Great Western... 100 9 Oct 4) 141g Jan 10 1134 Apr| 1614 Dee 
*26 8628 2612 2619! 26% 26%) 25 25 | 24% 25 | ' 750; Do ie ae 100 | 247g Oct 11) 413%Jan 2]} 33 Apr) 4712 Oct 
50% 51%) 50 517g, 493g 50%) 493% 51 | 4612 50 | ‘ 43,600) Chicago Milw & St Paul_.100 4612 Oct 11) 92 Jan 4 89 Dec} 1021, Jan 
94%g 9453 945g 95 | Q2i2g 941g} Q1lg 9214) S8l2 9Ole! : 4.200) 100” DE cnc cancccdes 100 | 881t2Oct 11) 125!gJan 29|] 123 Dec} 136ig Jan 
103 103 102 10212} 1017 162 | 99 100 | 9812 100 | : 3,950) Chicago & Northwestern. . 100 9812 Oct 11) 12414 Jan 19}} 123. Dec! 134% Jan 
eo-- ----|*140 150 |*140 150 |*140 150 \*140 150 | ' | =--25-| ae. - Gos aeeasbokene 100 | 144 Aug 22) {7212 Feb 16/|/§165 Apr! 176 Dec 
257g 2614) 2419 26%g| 23%, 2473: 23 2453! 223, 2414) ; 18,325, Chic Rock Isl & Pac (new) w i 223, Oct 11; 38t2eJume26}}___.. -._. PRE So 
= 7g 6254! 6134 623) 60 6112! 59 Gll4| 58% 60 | : | 5,600 % preferred when issued_- SGis Oot 311 B4tg Apr 1411... ou Gets ace 
52 5lig 5214)+ 50 51 | 493g 51 | 4912 505g) ' 6,900 6% preferred when issued__ “9% Obs 20) ° 75 AST T4641... ona camsluugee weak 
30 39%! *30 30%! *30 40 | 32 32 | .... -.--|] ' 100) Clev Cin Chic & St Louis_.100 | 32 Oct 10) 51 Jan 16|] 38 Apr! 6253 Oct 
62 69 | 62 63 | *68 70 | *63 70 | -.- eat a, Fee cg) OT ee 00; 66 Sept 4; 80 Jan 29|/} 70 Feb} 86 June 
*22ig 25 | 24 24 | *24 25 | #24 25 | 2212 24 | ' 1,000) Colorado & Southern. -__-- 100| 20 Feb 10; 30 Jan 4)] 24% Apr| 37 Oct 
*47° 50 | *47 «50 | *46 0 = 50 *46 50 | *46 50 | he Pe st De. it ot... 2... i00| 50 Sept 5| 57!gJan 9/| 46 Apr| 62%, Oct 
*38 50 *40 50 | *40 50 | *40 50 *40 50 H | <ankee ee ee Se ae ss 100 41 Sept25) 46 Mar17, 40 Mar; 57% June 
984 99 | 99 99 | 98 984! 974 99 967% 99 |} : ee * 700) Delaware & Hudson_..___. 100 | 95 Septl8) 151% Jan 19| 1487s Dec! 156 Oct 
*189 195 \*189 195 |*189 19512/*188% 19512) *188% 19512) ' _.....| Delaware Lack & Western..50| 194 Oct 5) 238 Mar24/i 216 Mar! 242 Nov 
*6lg 712} *612 9 | *6lg 9 | *6ig 9 *6 10 | ees eee | Denver & Rio Grande___- 100 51g May25| 17 Jan 4 873 Mar| 234 Oct 
*144 16 | *14 161] «14 14 14 14lg) *14 16 | : RN ke, Wihaninosankecen 100} 12 Julyi3) 41 Jan A 15 Mar| 521l2 Oct 
2053 21 | 197g 26%) 1953 20 19 197g} 1853 1914) ‘ pe RE AS MS a aa eae 100 185g Oct 11) 34% Jan 3 32 <Apr| 4553 Jan 
BOl2 3114) 2934 2934] 29% 29%| 28% 2953 28 291s H 3,400} Do Ist pref.........- 100| 28 Oct 11} 49%4Jan 2|| 46 Dec| 591g Jan 
22\2 2212) 2ilg 2ilg) 2llg ite) 20% 2112) 21 2114! : LA00. 30000 Me ae cnc 100 | 20%gOct 4; 39%,Jan 3}| 40 Dec| 5412 Jan 
*102 103 | 10212 103 | 10158 10212} 10053 102 997g 10173) : 5,000; Great Northern pref_..__- 100 997g Oct 11) 118\4Jan 4/] 115 Dee] 1271¢ Jan 
317g 3214) 31 32! 301g 3it4) 29 30°3| 29 30 ' | 14,600) {ron Ore properties..No par 27%, Feb 3) 381g Mar 4/| 32 Dec| 50% Jap 
*100 10012, 100 100%3| 99% 997s} 997 4 9812 100 H 1,900) Illinois Central........-- 100 | 98!2Oct 11) 106% Jan 2\| 993, Apr; 109%, Oct 
*8lg 9 734 Slo) 7*8 77 7*8 75g 8 : 5,100; Interbor fanerg Corp, vtec No par 7%g Oct 10 17's Jan 2) 151g Dec| 211g Jan 
52 52 50 5lle| 493, 5012, 4912 5014| 4812 4914) ' | 3.400) a See: 100 48l2 Oct 11] 72\4Jan 2|} 69 Dec; 77l¢ Jan 
18 1814) *18 1834) 1734 17%) 17 7ta| 17  — ; 1,500; Kansas Southern... 100 17 Oct 10) 25% Jan 2)| 23tg Apr} 3214 Jan 
*50!g 53 | *50!2 53 | *505g 53 505g 1 hy *50 55 | . (i fe Ne | Serer 100 50 Sept 5| 5812Jan 30 5653 Dec| 647, Jan 
*12 12t2) #121212] #12 —12t2| 12 Peach : 200| Lake Erie & Western.-_-- 100| 12 Oct 10) 254Jan 3] 10 May| 30 Dee 
*25 30 | *25 30 2434 24%) *24l4 30 | 24 24 | ' oR | RS Bae 100 24 Oct ll} 53%Jan 3 32 Apr| 551!, Nov 
59%, 60 60 60 58% 5dle| 57% “ 57 5838 ; 5,800| Lehigh Valley.........._- 50 57 Oct 11] 791eJan 2 741g Jan| 871g Oct 
*38 44 1433 44 | #38 44 | #38 #38 44 | ae eee | Long Island certfs of deposit... | 39 May26) 433,Apr 14)j____-. ...-|..--- ons 
1191g 1191s) 120 12012,*1191g 120 | 118%, 119% 11653 11814 ’ | 1,500! Louisville & Nashville._..100 | 11312 Septl2| 133%Jan 4'| 1211s Mar| 140 Oct 
13\9 1312] 12 12 | Allg IL1lle il lilg ll 11 : | 2,000} Minneap & St L (newz)_..100 11 Septi3) 321, Jan 29 26 Octl 36 Oct 
*96 100 | *95 100 | *95 100 96 96 | *94 98 : 100) Minn St Paul & SS M-_...100| 96 Septil2) 119 Jan 3)) 116 Dec} 130 Oct 
eee Ee hed oa) sake. wait «ea coe. Saeed Seek ame ine reer 7 See eee 100 | 114 Aug 2) 127 Apr 13] 128l2 Sep] 137 Jan 
#419 = Bla) 45g 45 434 434 a | ees % : 600| Missourl Kansas & Texas_100 4°, Septl3} 11 Jan 2 31g Sep| 1314 Dec 
Dig D914) *8lo Qigl *9 91g 8lo 9 | 8lp «Ble . 600) i een Ae 812 Oct 10} 20!2eJan 4) 10 Apr| 2414 Dee 
285g 2914! 281g 2914) 28% 29 2714 2934| 273g 28%, ' <6 800| Missouri Pacific(new) when iss. 23%; May 9| 34 Jan 2) 221g Sep| 3812 Dec 
50 5012) 51 5212} 5014 5014; 4914 50 4915 50 ' ,500 Do pret (or ine bonds) do_- 4812Oct 5] 61 Jan 3] 473%, Sep| 647s Dec 
751g 7612) 27314 75 727g 7312! 71lg 7338) TOle 7212 4 a1" 800] New York Central_.__..- 00 7012 Oct 11) 1035s Jan 4) 10014 Apr] 11414 Oct 
29 3014] 28 3034] 2712 2834) 271g 2818) 27 28 ‘ 27,700| N Y N A & Hartford____- 100 | 2ligSeptll 527% Jan 2)|| 4912 Dec| 77% Jan 
*20 21 | #20 21 20 20 201g 20% 2014 2012 ‘ 1,400] N ¥ Ontario & Western...100| 1912 Sept 6! 2914 Jan 3 26 May| 34% Dec 
10812 10553; 108 10812] 1072 108 106 10712] 104 - : 3,000} Norfolk & Western.____- 100 | 104 Oct 11) 1385gJan 24|] 114 Mar| 1471, Oct 
*80 83 | *80 85 | *80 85 | *80 85 | *30 a ith alee Do adjustment pref...100| 80 Septl5) 8912 Feb 4 841g Feb| 891g May 
997g 100%4) 7963, 99 96%g 9815; 97 977%! 95% 9714 ' 13,800| Northern Pacific........- 100 | 9514 Oct 11! 11014 Jan 3) 108 Dec] 11873 Jan 
52 52 | 515s 52 5llg 517%) 51 5112} 50 51 ~ 19,600) Penm#ylvania_..........- 50 | 495s Sept 5| 57%,Jan 25/1 55 Sep| 60 Oct 
161g 16%s| 163g 16%] *16 1612} 16 1612) 16% 16% < 1,400} Pere Marquette v t c._.-- 100| 141g Sept24| 363,Jan 2/| 36% Dec| 381, Dec 
Ae “pias! tah Sica ai RR Rd OR pa Es Set a eee Do prior pref vto....100| 53!2Mayl2|) 731gJan 17|\| 72 Dec| 7312 Dec 
IS ee SN RR La 5S ee RASS ne SOE VSS... onscoue 0} aa. OR. Bi 1. DOR. Binns os cectlancas nant’ 
27 2733, 26 2714, 2512 2612} 2412 2512| 241g 26 Pp 7,100] Pitteb & W Va interim ctfs100| 20% Apr 16) 35%, Jume 1)}____. --6-}|..--. -.-- 
601g 6012, 593, 5934] 59% 5934) *58l2 60l2| 58 59 A 1,600 Preferred interim ctfe_..100 Seen St) OG OBRRII cnn cued acon= dame 
2 83 801g 8212} 7934 8012} 76l4 80%! 751g 7712 a $4,000) TRAAGING sn dadddedctnddnand 50| 751g Oct 11) 1041%,Jan 3/| 751g Jan| 11512 Sep 
*35 42 1°35 42 | *385 $442 | #385 #4 442 | #35 38 - 5.0 aes a We to ee 50| 381gSept 4| 45 Jan 29|| 41% Feb| 46 Feb 
*37 41 | *35 41 1 *35 #41 | *385 £41 | *35 = = 41 5 inane FT t. ote: 0 | 381g Septll) 4512 Jan 16|) 4114 Feb| 52 May 
15% 16 15% 16 153%, 157s} 15le 16 16 = 16g Oo 4,100] St Louis & San Fran new.100| 14 Aug23) 263,Jan 2/| 151gMay| 301g Dee 
*28 30 | *28 30 28 28 | *27 30 | *27 28 100) St Louis Southwestern....100| 25 Feb 3) 32 June26|| 16 May! 321g Dee 
434 434\¢.. 46 | *41 44141 44] 41 41 4 2 a arctic 100| 41 Oct 11) 53 Jan 4\| 3712 Sep| 57 Dec 
10% 11 10i2 11 1012 11 10 «=i 11 11 fa 3,200| Seaboard Air Line_._._._- 100 10 Oct 10) 18 Jan 38 14 Apr| 19% Dec 
23 4625 =. 38 211g 23 2ilg 21%) 21 2112 77) i eS ee Ree 100; 21 Oct 11) 391gJan 3|| 341g Apr; 421g Oct 
91 Q91l2e]} 90% 9133} 9014 9012] 895g 90%3| 883, 9014 ro) 14,900| Southern Pacific Co.....- 100| 88% May 9| 98l2Mar24|| 9414 Apr| 1041g Jan 
2753 28% 27 28 | 2634 2714) 2612 27%) 2612 27% 5 46,000) —— neiuny Rasy ake es, 100| 23 May 9 33%Jan 3/]} 18 Apr! 36%, Dec 
607g 61%4| 6lie 61%) 6014 611g} 60 6112! 601s 61 Ree Ue a enon 100| 515s Mayl5) 70l2Jan 30}| 56 Apr} 73l2 Dec 
*1344 16 | *13144 16 | *12l2 16 | *12l2 16 | *12l9 15 oe oe Texas & Pacific Ri eae 00| 13%4May 9) 19%Jan 4 61g Feb| 21%, Dec 
*21 22 2012 2012) *20%4 21 21 21 21 21 o 700| Third Avenue (New York) 100 171g Mayl5| 48%Jan 2 48 Nov| 68l2June 
77% «77%4| «7734 «7744 *75 += 8012) *75 = 81 76 76 4 300| Twin City Rapid Transit..100 | 76 Oct 11) 95 Jan 20}; 94 Mar| 99 June 
12714 128 | 126%, 12814) 125!¢ 1267s] 12453 12512) 122 12513 = 31,100 ey —— Se ci wikraiecimiarda: 100 | 122 Oct 11) 149!g Jan 2j)| 1293; Apr| 153% Oct 
*773g  7734| *7712 7734) 7734 7734) *7714 7734) 7733 77l2 ra) a ere 100| 76144May 9| 85 Jan 24]| z80 Sep| 8412, Sep 
+8 9 Blo 8ig Ble Big! 712-712) 75g = 8g A 1,200) United Sais Invest...100 6l2Feb 1] 11%gJan 2 7% May| 2114 Jan 
#1512 1712) 1712 18 | *15ig2 18 | *15 = 17 16 §=16 ai CT ee ee SIS 100 | 154 Septl0O| 23%Jan 2)|} 17 Sep) 39% Jan 
7 | oa) ina oe 9% 9% 912 912 DOO FEROER eccasssccusinbns 100 912O0ct 11) 15%Jan 56 131g Sep} 17 Jan 
4612 46%4) 4612 47 45%, 46 44%, 45%) 744 45 ca 7.700) 20. O06 Ba iecckanena 100 | 744 Oct 11} 58 Jan 2|) 411g Mar| 60l2 Dec 
2414 2414; 24 2414; 2312 235g! 23 2312| 23 2348 Qo 2,700 BO DOM Bisccansece= 100 23 May 9) 301gJan 2 25 Apr! 32%, Dec 
171g 1773} 17 1712) *16 17 151g 16 1512 16% ? 3,200| Western Maryland (new)_ 100 Deas. 1 Se A Bi, nce eccalnesgsinneq 
2712 28 | 28 28 | 926 28 | #23. 28 | 27 28% 5 900} Do 2dpref..........- a6 7) &) MorOh........:1.. aes 
12 121g! 121g 121g) 12 12 10% 1112! 107, 1133 ' 2,200} Wheeling & Lake & iy .2100 10%4 Oct 10} 227% Jan 2 21 Dec| 27% Dee 
*2212 25 *23ig 25  *22% 25 , 221g 2212, 22!4 2214, ‘ 300, _ Do preferred........- 100} 22 Oct 5) 50% Jan 2); 46 Dec, 5812 Dec 
4312 43%) 41 43%4| 407% 407% 40% 40% 41 42 : 1,500, Wisconsin Central....._- 00; 40 Septl2) 544Jan 2|| 33 Apr] 561, July 
' Industrial & Miscellaneous 
*9 11 *9 11 *9 11 *9 11 | *1llg 12 mee Fa ae Rumely........ 00 10 Oct 5) 18i2Jan 9 14 Aug] 21% Dec 
*2214 26 | *22 26 | *2214 2634) *2214 26 | *24 26% ee a ae RSPR ater 100 | 22% Oct 5) 37'sJan 5)| 30% Oct) 43 Apr 
59 59 ee Meee ge 60 56 58 55 57 | ' 900; Ajax Rubber ROO cai halla dad 50 55 Oct 11} 80 Jan 5 63 July| 891g Dec 
3% «=— 39g) #34 *3%, 4 | 35g 334) 31g 4 | ' 1,600; Alaska Gold Mines__-_.-.-- 10 312g SeptlO| 11l!gJan 4 1014 Dec| 2612 Jan 
*27g 312) *23, 314 Zin 28! 2lo Zio) 2% 234| : 1.700| Alaska Juneau Gold Min’g_10 2 Septil 81g Mar26 6%, Oct] 1014 Jap 
22%, 23 221g 221s} 22 22 | 19 22 | 1958 21 | ' 4,500; Allis-Chalmers Mfg vtc..100| 19 Oct 10) 3253 May31 19 July} 38 Nov 
*77 80 *77%, 80 7634 7734| 76 76 75 75le2 ‘ 1,000 Do preferred v t c_....100 75 Oct 11) 867, MarlO 7012 July| 92 Nov 
*8412 88 | 85 85 | 8412 85 | 82lg 84 | 81 82% : 1,200] Amer Agricultura! Chem..100| 81 Oct 11) 9512May 2/| 63 Apr) 102 Nov 
e.... 06 |*.... 0 1h G6 |*.-.. 98 j*.... 96 os wane | Willnesenudinneae 100 | 96 Oct 3) 103!2Jan 24|| 96 Mar] 103% Dec 
*31 S412) 83 33 83 83 | 78% 81 | 274 77 ' 5,200 pingatean Beet Sugar... .- 100 | 774 Oct 11) 10212Feb 15}| 61%, Feb} 10812 Nov 
Ot BR ce ees Se twcd, idence EO Fae eRe ee = iséacwmncadnes 100| 90 Sept 7} 98 Jan 24|| 93 Apr) 102 June 
4414 4514) 4212 4414] 4112 42! 391g 4212) 3912 4112 ‘ 27,100| American Can_........_. 100 36 Feb 3| 53 May28i| 44 Dec} 6812 Sep 
*100 101%) *99 10112) 100 100 9914 9914) 9814 987% ‘ 700! Se Bee es 9814 Oct 11) 11112 June 6)| 107%, Dec| 115%, Sep 
69 69 69 6910) 6714 68 6512 67345 65 66 H 4,900} American Car & Paynter - 100 57 Feb 3) 80% June26}| 52 July| 78!2 Dee 
*1077g 110 |§110 110 | 109 109 | --- _---| 108 108 . 26061 DO 00l...--<- ..100 | 10773 Oct 3) 118%, May28}] 115% Aug] 11912 Mar 
*3lig 33!2| *31lg 2312] *31l2 3312] 3012 3112) 30 3012 ¢ 1,500) a Cotten ceca 100| 30 Sept 8) 501gJan 5)| 481g Dec) 58!g Oct 
*30 «94 | *80 «494 | *80 «694 | *80 94 | *80 94 Pe EE eee 2a 100| 92 Mayl0| 1011eJan 9}| 98 Jan} 102 Mar 
Alig lllg) 12 12 *il lle} 1014 11 1012 11 H 1,300 Auantech “Hide & Leather _ 100 10 Feb 2) 1714 Mar29 8% June} 2012 Oct 
*5412 57 545g 5453) 53 54 4912 527%) 5014 5ll2 ’ tO a eo 100} 49!2Oct 10} 75 Jan 4/| 45 Mar) 847% Dec 
*113, 13 | *11% 13 1134 11%) 11 11 | *11 13 ‘ 100| American Ice (new)_____- 100 87g July 9| 16% Aug 6j)...-.-.-.- sash ae asic 
45 48 | *45 48 | *45 48 46 46 | *46 48 } 100| Do _ pref (new)_.-.....- 100} 46 Oct 10) 55 Julylljj...-.-..-- ee Ee 
493g 4933! 49 4914) 48 4812} 4714 48 46 4712 : 5,600; Amer Internationa! Corp _ 100 46 Oct 11} 62%Aug 9}j..--.-.--- RE PARE 
#247, 2512) 24 2453) 2312 24 221g 2312] 2212 24 ' 6,300 Amertenn Linseed. ....... 168 15% Feb 3) 291g Aug 7|| 17 Dec| 27% Nov 
*59 61 | *59~ 61 5712 58 56%g 5712) 57 5812 H 80 NS ee aera 48 Feb 3] 64%Aug 6|| 38!4 Mar] 62% Nov 
60 6014) 5714 574) 5614 5714) 531g 57 537, 55 } 9,900 Aaa Losoinative.-- 100 5312 Oct 10| 82%Jan 4 58 July} 9814 Nov 
*99 101 *99 O01 |*100 102 100 100 *99 101 : 100 et REESE Fatt eS 99%, Oct 5) 106% Jan 20 9912 July; 109 Nov 
163g 16%3| 16 16 1412 1553) 1312 15 13. 1312 ' 2,500| American Malting....-.. 100 8igMayl4| 19% Mar30j/.---- ----|----- © oo 
66%, 6812) 66 67 6512 66 6412 65 63 64 ; 3,700 . Se Ss epeeEpre GE Fae. GS . Tite dei eeike< doe ecanlcocse 
ply, tae: Ty: Pe aire Ee ee Ere Meee eee Amer gaan its aks iso 90% May25| 9914Jan 31|} 8412 July| 9714 Nov 
ee Te 97 *96 9714) *95 98 96 96 200 Do pref Ser A stamped__ 9512 Sept 7| 10214 Marl10 91% July| 102 Nov 
94%, 9553! 927% 9473) 91 931g} 873, 9214) 8814 90%, 35,100 Amet smelting & Refining. 100 87%4 Oct 10} 112%, June 2 881g Apr| 122% Nov 
10712 10712) 107!g 107!3} 107 107 | 10612 10612} 105 105% os et Fees 100 | 105 Oct 11) 1171gJan 19|| 109% Apr] 1181s Oct 
*6334 64 631g 6312} 62 63 6014 62 6012 6l1lg 3,100 gavertean Steel nee -- 52 Feb 3) 75 June 7 4 Apr! 73 Dee 
108 109 | 10714 10714] 106 107 | 10453 106 | 105 10714 4,600| American Suger Refining..100 | 104% Feb 3) 126% June 9 Dec| 12553 Oct 
#113 118 |*113 120 |*113 120 |*110 120 |*110 120 | £=§ ~~ |..---- a Qo ne 1147s Sept19| 12112 Jan 25)| 1151g May| 12312 Oct 
57% «58 5512 57%) 54 56 54 554) 54 56 13,300| Am Sumatra Tobacco....100 | 30 May26) 60 Oct 3 ie fale saaiinicha an alll 
115 115%] 114 115%g\ 11414 114%| 114 114%] 114 11512 , Amer Telephone & Teleg_.100 | 114 Septil| 12812Jan 24//71231g Dec|z13412 Sep 
*186 190 | 186 188 | 185 187 | 184 185 | 18653 18714 3,900) American Tobacco...--.- 100 | 184. Apr 21} 220 Mari2|| 188 Feb| 2297, Nov 
*98 100 981g 9812) 99 99 98%g 98%s| *98 100 300| Do pref (new).....--- 100 | 9888 Oct 10) 109% Jan 18|| 1054 Apr] 113 Sep 
*44%, 4512) 44 44%) 43 437| 4114 4314) 41 43 5,000| Am Woolen of Mass...... 100 3713 Feb 3| 58%June 9 37 Dec| 58% Nov 
*937g 96 | *9312 9512) 937, 94 | *9314 96 9314 9314 : * te ie er eens 100 | 93'4Oct 11) 100 June 9|} 92 Jan) 102 Mar 
peg “bebe eS jae 2 Sehe Be fe ee oe eee Am Writing ey pret....100 29 Sept 5| 5412Mari0\j 11 Jan) 7614 Nov 
*16\4 18 174 1712) 16% 1614) 15 16 15 154 3,100] Am Zinc Lead & 8.......- 15 Aug 29) 41% Jan 26 29% July; 97% Apr 
052 54 | *52 55 | S2!g 5213) 52 52 51 651 900| Do  pref....-- verse 51 Oct 11) 721gJan 26)) 5912 July) 87 
1g 70 67 6812) 65 68 6453 66%, 54,500} Anaconda Copper.-....--.-- 641g Sept 4) 87 M 77 ~=Apr| 105% Nov 
6953 70%! 681g 2 
1011g 10212] 101 103 | 100 10112) 9712 1002) 97% 100 10,100 Atl Gulf & W 18S Line etfs 100 | 875s 13) 12112 Jan * 56 July| 147% Deo 
61 61 | *60 61 60 60's) 60 60 | *60 62 Do certis_....... “4 OF 8| 66 Jan 601g Dec| 73% Nov 
61 yet. 60 62 57g 5912) 5312 58 5414 5614 26 680) Baldwin ..--100| 43 Feb 3) 76igJuly a 52 Dec} 118% Jan 
hm 97% 99 | ---. ---- ----| 97 97l2 200} Do opref.._..---.--.. 97 Oct 11) 10212 Jan 98% Dec] 110 May 
O84 99 | Q8le 9812] 98 98 “9412 97 95 95 1,300! Barrett Co (The)........100' 895s Septl2' 136 Jan 4 @12712 Dec 
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New York Stock Record—Concluded—Page 2 


Fer record of sales during the week of stocks usually inactive, see second page preceding. 








PER SHARE | 
Range Stnce Jan. 1 j 
Om baste of 100-share slots | 


PER SHARE 
e for Prevtows 


HIGH AND LOW SALE PRICES—PER SHARE, NOT PER CENT. rae 1916 


genes ; Monday | 
Od. 6 7 Od. 8. | 


$ per share $ per share | 

*38 86094 *88 92 
86 8714; 85le2 8734! 
#85 95 | *35 95 


| Salesfor| 
| the | 
Friday Week | 
Oct.12. | Shares 


STOCKS 
NEW YORK STOCK 
EXCHANGE | 





Tuesday 
Od. 9. | 


| Wednesday 
oct1i0 | 





hursdo 
Thursday | Highest 


Oct 11 Lowest 


$ per share 
415 Jan 


Lowest | Highest | 











$ per share | $ per share 

| #36 90 |, 79 219) 
8314 86 | 76l2 83%4| 
*100 103 | 


$ per share | 
7712 Oct 11 
Oct at) 
84 Oct 


$ per share | $ per share | 
784 4) | 
77%) 


industriai&Mise.(Con.) Par 

Bethlehem sveel 100 a 

Do class B common--.-.100 75 
100 | 


$ per share | 
515 Jan 4! 
156 Juneli)| 


$ per share 
1,800 700 Nov 
|191,600 


4,800 


23 
15le 
*40l2 
831g 
#10312 
3212 
*72\2 
171g 
4912 
4210 
3714 
*10012 
97 
#100 
30% 
92 
T7iig 
*9314 
29 
*Q114 
141l2 
*ORl4 
3614 


8 
13912 
95 
*7712 
4314 
#100 
78 
*41 
*93 
*101 
*89 
49% 
, F121 
*41 
*10812 
26%4 
8478 
32 
2612 
57 
*41lo 
3814 
B1lz2 
*17le 
*75 
*61l2 
*33l2 
*65 
*19%, 
9212 
*91 
331g 
48lg 
74%, 
*107 
102 
2434 
#431, 
*95 
*48le 
*101l2 
20 
1181g 
*49 


*43 10 
*9614 
2414 
7953 
*99le 
6712 
*12 
*153 


231g) 


21% 


241g 


20% 21% 2012 21 


16 i6 16 | 15lg 16 | 13% 15 | 
4214, 40i2 Allg 4114] 3912 3912) 
84 | 82% 84! 80 831g\ 27314 78 
104 |*103!2 | 103!2 103%, *100 
33 | *3212 3: 321g 3212! 31% 
74 | 72% 72%) 73 73. | 72 
1712} 16% 1714) 1614 16%) 15% 
491e| 4753 | 46 474%) 43 
42%;| 4012 3912 4014) 73814 
38 | 3712 38% 35 3714) 32% 
102 100!2 987g 100 | 93 
97 97 *90 #497 | 90 
106 |*100 i*100 106 .\*100 
3153) 30g 2853 30 | 26% 
92 | 92 9ile Qile| 90 § 
72\e| 70% 66%, 7014; 63 67% 
9412) *94 91ig 94 | 93 «93 
2934, 283%, 30 | 2753 28%) 26% 28 
8112} 8il4 8114! 8llg S8lle| 804 81 
14lle| 142 142 | 141l2 14119] 14012 140!) 1 
101 | *9814 103 | *93%4 9814 9814) * 
37%4| 3433 37 324 3llg 3312 
s | Sig 814) 8 814 
13973, 137 140 | 136 137 | 1 
9618\ 96l2' 9312 § 96%, 
79 7814 77 
4314| 4: 421g 
103 ee 
78 751g 
4112} 4012 36 37 ‘| 
97 93%, 9038| 
107 |*101 107 | 1 
160 | *90 160 | * 
50%4| 491g 48%4| z 
13 | *12l2 | ° 1219| * 
45 | *41 d 5.4 41 * 
109%4| 10843 10712) 1 
2734| 26% 2612 
85%| 8412 8414 
3212| 3llg 
27 2212 
57 547g 
45 41 
3814 365g 
812) *7912 
1812| *17 
; TS 
34 32%, 32 
67 | *6412 
201g) *19% 
937g, Q91lz2 
92 | *91 
3334) 3212 
5012; 4748 
7434\° 7214 
110 |*107 
2 er 


i*101 
| *84 
4658 








10014 
22%, 
444 4219) 

100 100 
50 49 

107 108 
2014 1812) 

11812 8 


233, | 





25% 





3912 
*94 

47% 
*100 

1733 
117 
58 49 


211 i 
, soul 
2 762 
103 ‘ 
2 32% 
7312 
1614 
453g 
39 | 
3444 
955s| 
94 

106 

2858 


80 

40 

9314 

314 

8 

36 

9514 

77 

4l1le 

00 

74 

38 
9014 

02 

84 

44 

101g 
40 
0512 10! Ble 
247, 2614) 
814 | 
30 
221g 
52%, 
Ally 
331g 
77 
1612 





























43 é 35 


53g 














5 


26 5 Ble 2! 241g 


6312, 58 

3419| *33 
50 4912 
857, 

*59 





#113 
13512 
45 erate 
98 sahadiad 
243g) 24 
803g} 78!l2 
100 | *99!2 
6712] 682 
13 12 
158 153 
243g) 2214 
3514) 3343 
42 A0l2 
4319] 4312 
90 | 


























4214 
89 Apis A 
*3734 46 * 
141g 1314 
148 9 142 1 
617g 6! 3 f 63 
*95 ¢ 98 }|*.. 
| *41 4012) 
| *98 9714) 
*Ql2 1114} 
*7014 70\4 
421g 421g) : 4078 
102%, 1075s; 100 ie 102 
“ghd .|*105 115 
§127. 127 | 1247, 1251g 
*15lo 1719) 15 1312 
*50 *50 
134 136 
*94 100 |§100 
5714 58%) 58 
102 10212) 102 
5634 567g) 55 
*48 50 | *48 
1055g 10814) 10453 
1153, 
85 
*15le 
347, 
*98 


§ 
241le 


2514 
Bit Dae 8714 - 
60 60 55 

a7 247. 792i7 

12012 12012|*12012 
*31 33 
*91 93 
*50 55 


*31 33 330s 333 
*89 93 | *89 92 
*50 55 | *50 55 























451g 


4012 


11612 1167s} 116 
12012 12012)*11912 
*30 


*88 





37%4 
1212 
40 
56 


3914 

















2334 


5534 





3. 800 
2,100 


| pr 
Central Leather.......--100 


Do pref 
Butte & Superior Copper---10 
California Petroleum v t c_100 
Do 100 


Do 10U 


| Cerro de Pasco Cop.-.No par 
| Chandier Motor Car 


46,950) 
2,300) 
j115 9, 300 
900} 
18, 200) 
3, 100) 
1,300) 
100) 

55 ,200) 
3. 800 
8, 600) 
62, 500) 
2, 300) 
100] 

2, 400) 
1,500) 
l, 800) 


53,700) 
200) 
200) 

2,500 

21,200 

37,900 

23,700 

12,400 

3,100 
2, 360 






































27,150 
34,300 
900 
9,320 


5,500 











5014 50% 











Chile Copper 
Chino Copper.-.---- 
Colorado Fuel & iron. 
Columbia Gas &Elec 
Cousolidated Gas (N Y)- 
Contin — Cab 
Do 
Corn Predus ta Re fining... 100 
Do oD 100 
Crucible Steel of America. 100 
100 


"100 


Do 
Cuba Cane Sugar 
Do pref 
Cuban-American Sugar --- 100 
Do pref 100 
Distillers’ Securities Corp- 100 
Dome Mines, Ltd 
General Electric 
General Motors tem ctfs. 
Do pref tem ctfs 
Goodrich Co (B F) 
Do 
Granby Cons M8 & P. 
Greene Cananesa Copper. - 100 
Gulf States Steel tr ctfs__._100 
Do Ist pref tr ctfa_...100 
Do 2d pref tr ctfis__..100 


Inspiration Cons Copper.- -20 | 


Internat Agricul Corp...- 4 
Do 
Intern Harvester of N J. 


Do 


Intern Nickel (The) v t ¢..25 


International Paper 100 
Do stamped pref ----100 
Kelly-Springfield Tire 
Kennecott Copper....No par 
Lackawanna Steel 100 
Lee Rubber & Tire...No par 
Mackay Companies 00 
Do pref 
Maxwell Motor Inc tr ctfs_100 
Do ist pref stk tr ctfs_100 
Do 24 pref stk tr ctfa_100 
Mexican Petroleum 
Do 
Miami Copper 
Midvale Steel & Ordnance. _ 50 
Montana Power 1 
Do pD 
National Biscuit 
Do pref 100 
Nat Condult & Cable No par 


000| Nat Enam’g & Stamp’g--- 100 
1 


Do pref 
National Lead 

Do 
Nevada Consol Copper 
New York Air Brake 
North American Co 
Obio Cities Gas (The)... 
Ontario Silver Mining....100 
Pacific Mall 5 
People’s G L & C (Chic)..100 
Philadelphia Co (Pittsb)...50 
Pittsburgh Coa! of Pa....100 

100 


00 
Public mn —— of N J...100 
Pullman Company 100 


00, Railway Steel Spring 
Do 


pret 190 
Ray Consolidated Copper. 10 
oe Iron & Steel 1C0 


Do ref 100 
Royal Dutch Co ctfs dep_-_-. 


800| Saxon Motor Car  eemee? 4 


Shattuck Ariz Copper 
Sinclair Oil & Ref’g_-_- 
Sloss-Sheffield Steel & Iron 100 
sas ped Corp (The) --- +4 
oO 
Stutz Motor of Am Inc.No — 
Tennessee Copper & Chem wi 
Texas Company (The)-_-...100 
= tanta Corp... road 


Do 
| Ton cack Wiltiasateest We a 


Underwood Typewriter-_. 100 
Union Bag & Paper 


| Union Bag & Paper (new) .100 


United Alloy Steel 
United Cigar Stores 
Do pref 
United Fruit 100 
U — I Pipe & Fdy._..100 
100 


Do 


ref 
Us industria Alcohol---- 100 
60 ref 100 
United States Rubber... . 100 


Do Ist preferred 100 
Us c= Ref & M 


Do 
Utah Olesen 
Utah Bocurities vte 
me aaa Chem... = 


pref 

Virginie en C&C 
Western Union Telegraph-100 
Westinghouse Elec & Mfg--50 

Do 1st preferred 50 
White Motor 
Wilpe- Overtand (The 

Do pref sub rects full pd io 
Wilson & Co, ry vt +-- 


100 
Int Mercantile Marine... _ 100 























2012 Oct 10 
134g Oct 10 
3912 Oct 10) 
70 Feb 1| 
103 Oct 11 
31l4 Oct 10} 
681g Septl5} 
15% Oct 10} 
43 Oct 10| 
3753 Oct 11) 
321, Oct 10} 
92 Oct 11} 
8212Feb 3} 
10214 Sept19} 
18 Feb 2| 
$953 Oct 11 
50'2Feb 2 
9lig Oct 9 
26%, Oct 10 
80 Oct " 
140 Oct 
9814 Oct 10 
11% May 10} 
7% Oct 10 
1347s Oct 10} 
8612 peatt? 
77 + ~=Oct 
4llg Oct 


100 Oct 


74 Oct 
36 Oct 
90 Oct 
102 Feb 
117 Feb 
z44 Oct 
12 Oct 
3514 Feb 
105 Oct 
19% Feb 
6253 Feb 
30 Oct 
22 Oct 
5212 Oct 
40%, Oct 
3273 Oct 
70's Feb 
164g July 5 
75i2Oct 3 
62 Oct 5 
28%, Septll 
59 July18 
18 Septl2 
815g Mar 1 
90 May 3 
30 Oct 10 
42%, Oct 10 


9012 May 9 
47%, Oct 11 
101 May 8 

















11 
11 


| 135 Jan 5) 


5214 Jan 26)} 
30i2 Jan 25) 
6214 Jan 25 
10112 Junell) } 
115% Jan 25) 
41 Feb 20}} 
10434 Mar20 
2753 Mari2| 
63% Mar 7| 
58 June 7| 
47’3 Apr 4) 
1345s Jan 18} 
10314 June: 30| 
11212 Feb 7) 
37)4 Julyf1} 
112% Jan 2} 
Qi%g July 2} 
117%, Jan 3) 
5514 Jan 4; 
941. Jan 3) 
205 Apr 16 
10712 Aug 7) 
441, Oct 1) 
244%, Jan 9| 

















171% Jan 26 
125 Marl6 
93 Jan 4) 
6114 Jan 19 
112 Jan 4) 
92% Jan 17) 
47 Jan 26) 
137 Jan 3 
110 Junel3} 
11712 Feb 2) 
6612 Juneil) 
2173 May22 
60l2 July23 
123 Jan 2 
367s Mar23 
9512 Mar24) 
4733 Mar21 
495g Jan 4 
7712 June 6 
6412Jan 4 
501g May26 
1037s Junel3 
30 Jan 2 
89%, Feb 17 
6712 Jan 15 
614%; Jan 17 
741g Jan 18 
40 Jan 20 
10612 Jan 10 
9773 June 8 
431, Apr 30 
6712 June 7 
10914 Jan 25 
11712 Mar28 
1221eJan 5 
127 Jan 5 
39 Junel4 
46%, Oct 2 
99%, July12 
6314 Mar23 


























114 Jan 6 
263, Junel! 
156 Mar21 
72%, Mar2!} 
1437, Apr 19 
7%, Sept21 
3012 June27 
10614 Jan 18 
42 Jan 4 
5412 Sept26 
90 Aug 16 
8314 Jan 26 











11\z107 Jan 31 


113 Oct 10 
_ Sept12) 
Oct 11 
Do's sonens 
2173 Oct 11 
60 Feb 1 
90 Feb 1) 
59 May 9} 
117% Sept 6 
14612 Oct 10) 
2033 Oct 10 
30%, Oct 10 
37%4 Oct 10! 
391g Oct 10 
89 Oct 8 
3114 June29 
1212 Oct 10) 
136 Oct 10) 
48leFeb 3 
97 Oct 9 
3914 Oct 11 
92 May 3 
83, Aug 31 
65 Oct 11) 
z40 Oct 10) 
91l_ Feb 3} 
109 Oct 3| 
121%3 Oct 11 
1312 Oct 10 
50 Septi2 
10012 Apr 21 
9712 Apr 28 
50% Feb 9 
10112Oct 5 
52 Oct 10 
48 Oct il 
99 Feb 1 
1135s Oct 11 
813g Oct 11 
15 Sept 5 
32 Oct 11 
98 Oct 10 
46 Feb 3 
851g Oct 11 
40 Oct 10 
65 Septlo 
3934 Oct 11 
23%4 Oct 10 
8714 Oct 10 
Oct 10 


8 
aris pe 9 
91 Apr 16 
50 May 9 


131 Jan 6 
16712 Jan 26 
58 Junell 
101 Jan 22 
324,Apr 3 
9412 June 7 
1057s May25 | 
70 Oct 8)) 
68 Jan 4 
23814 Jan 22 
2934 Mar 9}| 
5934 Mar29 
74%, Mar30 
11012 Jan 17 
10853 Jan 20 
53%, Jan 26 
1912 June20 
243 Jan PI 
8053 Aug 21 
105 Marl2 
4812 June 6 
107 Aug 20 
1514 Mar22 
112 Jan 22 
49%g June 2 
1277, Aug 14 
120%, Marl4 
1544, Jan 22 
2412 June26 
63 Jan 29 
17112 June13 
106 Junel4 
67 Aug 14 
114% Jan 3 
67% Jan 4 
52i44Jan 3 
13653 May31 
12114 Jan 19 
118% May25 
24%, Jan 22 
46 May31 
11214 Jan 26 
77 Mar30 
99% Jan 19 
56 May28 
70'igjJan 4 
521eJan 18 
3812 Jan 18 
100 Marl0O 
8414 Mar30 
151 Jan 22 
1261s Jan 17 








“186 Nov 
10514 Mar 
425, Jap 
80% Jan 
123. Nov 
1171¢ Nov 
“131 June 
3914 Nov 
74 Nov 
6314 Sep 


126 July 
417%, Dec 
15 June 
46 June 
49 Apr 
1087 Jan| 
~ "810 Apr 
195, July) 
461, July) 
381g Apr) 
301, Sep; 53% Dee 
1293, Dec! 144%, Jan 
7514 Jan 711i Sep 
106 Feb) 114 Nov 
13t4 Aug 29%, Dee 
85 June! 113lg Dec 
5014 Dee} 9012 Mar 
10814 Jan| 124% Dee 
43 Dec| 76% Oct 
91%, Dec! 10012 Oct 
152 Jan, 2697 Sep 
1003g Dec| 110 June 
24 Dec| 54% Apr 
18 Dec| 29!2 Feb 
159 Apr| 187% Oct 
120 Dec! 135 Dee 
8812 Dec| 93 Dee 
4912 Dec| 80 Apr 
11012 Dec| 116% Mar 
80 July! 120 Nov 
34 June 561g Nov 
71 May}! 193 Nov 
87 May 115 Nov 
72 May| 190 Nov 
425, Apr| 74% Nov 
11 Aug) 29% Jan 
37 Dec| 74 Jan 
10812 Jan| 1267 Nov 
013% Feb| 0507 Sep 
o6114 Mar\01255, Sep 
387, Dec| 56% Jan 
91g Mar, 75!2 Nov 
~"B5lg Sep 
6414 Nov 
107 Nov 
5612 June 


“"66 Dee 
40 Dec) 
64 May 
251g Dec 
78 Apr) 
647, Dec 
44 Dec 
65 Dec 
32 Dec 
8853 J une| 
8912 June 


6814, Mar 
109 Jan 
118 Sep 
124 June 




















421s July 
97 July 
114 Jan 
15973 May| 
32 Apr 
9514 Mar 
20 June} 
42 June 


108 Nov 
137 Sep 
177 Sep 
61% Nov 
10314 Nov 
37 Nov 
93 Nov 
117 Nov 


84%, Sep 
233 Nov 
4014 Feb 


637g Dec, 
16814 Mar! 
ec! 


37 July) 
10018 Dec) 
10814 Sep| 
4812 Dec| 
15%, Dec) 
17714 June) 
481, Se 
99 july| 
"86 Jan 
414 May 
8712 Oct 
“pg “Feb 
blile Feb 
1361, Jan 
15!g Jan 
481, Feb 
941, Dec 
9912 July 
47%, Mar 
1061, Feb 
57 Dec 
50 June 
279%, Mar 
115 May 
74%, July 
1614 June 
36 Apr 
108 Apr 
41 July 
87 Mar 
51144 Dee 
70 Apr 
45 Dee 
34 Dee 
94 Dec 
“118 Jan 
123 June 


241l2 Nov 
595g Dec 
10912 Mar 
“110 Oct 
181g Oct 
129 Nov 
105% Aug 
120 Aug 
16912 June 
281g Nov 
6712 Nov 
17012 Apr 





























37%, Junel6 
9714 Junell 
63 JunelJ 


25 July 
95 July 
52 July 





* Bid and asked prices; no sales on this day. 
Gates of deposit. 


z Ex-dividend. 


§ Less than 100 shares. { Ex-rights. 


a Ex-div. and rights 


b Par $10 per share. 


n Par $100 per share. 








New York Stock Exchange—Bond Record, Friday, Weekly and Yearly 1505 


Im Jan. 1909 the Exchange method of quoting bonds was changed and prices are now—*‘and interest""—except for income and defaulted bonds. 













































































































































































2y n 3 3 
BONDS &=| _ Price Week's | 3 Range BONDS ss Week's 33 Range 
N. Y¥.STOCK EXCHANGE | 335 | Thursday Range or S Since N. Y. STOCK EXCHANGE | 25 Range or B Since 
Week ending Oct. 11. Pa] Oat. 81. Last Sale | * Jan. 1. Week ending Oct. 11. sm Last Sale | ® Jan. 1. 
U. S. Government. Ask| Low High| ‘\Low High Chesapeake & Ohio (Con)— Bid Ask| Low High) No.\|\Low High 

OU 8 3}4s Liberty Loan (w 1)1947|3 -D) 799. 82 Sale | 99.48 99.82) 12507 99 100.30 Greenbrier Ry 1st gu g 48. 1940|M-N 881g Sept'l6/_.--||/---. -. -- 
© 8 2s consol registered...41930/Q- 3} 97 _..| 9753 Sept’l7|____|| 9612 99% Warm Springs V Ist g 5s__1941|M- 8 2281, Feb °16). clean bon 
U 8 2s consol coupon .____ 41930 | Q - J} 96%...) 99% Jan i ere 993, 993, Chic & Alton RR ref g 3s._.1949/A -O 587g Oct °17|____|| 58% 62% 
U 8 3s registered ___.._.__ k1918|\Q-F| QOlg _._. poe 9913! 99 99ig Ratiway ist lien 34s_-_-..- 1950\J - J 42 Sept’17}__.. 5. 
U 8S 3s coupon -__.._.-._. k1918/Q 997g ===) 997g Oct "17) .-|| 985g 1017, Chic B & Q Denver Div 4s_.1922)}F - A 100 Sept’l17|__..|| 99 100 
U 8 4s registered___...___- 1925|Q- F| 10512 Sale (10512 10512) 8 ‘104% 110 Illinois Div 3}48_....-..--. 1949\J - 3 Se. COCO Mi avss 4 89 
2 Sa aaeee 1925/Q 1053 Sale 10335 10534! 8 |10412 111Lig Illinois Div 4s..........- 1949\J - J 86 861g 98 
U S Pan Canal 10-30-yr 28_k1936\/Q- F| 97 _ .__| 9814 Oot '15 i. amines Iowa Div sinking fund 58.1919/A-O 100%4 Sept’17|___- 100% 10212 
U 8 Pan Canal 10-30-yr 28_.1938;\Q-N| 971g _...| 97 July’15\___ ||... --- Sinking fund 4s__...-- 1919|A-O 9814 Sept’17|____|| 98 997% 
UO 8 Panama Canal 3s g__..1961|\Q-M; 80 ----| 85 Oct °17/___.|| 85 102% Joint bonds. See Great North 
U 8 Philippine Island 48_1914-34/Q- F| _._. ____| 100 Feb "26)---- nies ok ceo Nebraska Extension 4s...1927|M-N 92 9212 92 99 

Foreign Government. Registered. .......... 1927|M-N 06 JUIN ccnp cteese Laws 
Amer Foreign Secur 5s--_--- 1919|F -A _ Sale | 95 9534 93 9812 Southwestern Div 4s-_---- 1921|M- S 991g June’15)__--||--.- .... 
Angio-French 5-yr 5s Exterloan.|A-O} 917 Sale | 91%4 9212 9Olg 95%, General 4s._._.........-- 8\m- S 847 8512) 11)| 84% 9Q7ig 
Argentine—Interna! 5s of 1909..|M- S|} 80'4 8273) 8014 8014 8014 93 Chic & E Ill ref & imp 4s g_.1955|J - J 33 July’17|__.-|| 30lg 33 
Bordeaux (City of) 3-yr 68.1919|M-N)| 90% Sale | 90i, 907g 90 967g US Mtg & Tr Co ctfs of dep-_-|-_- 30 Sept’17}_.--|| 27l2 35 
Chinese (Hukuang Ry)—5s of '11|3 -D/\t 6712, 65 Oct ‘17 65 724 1st consol gold 6s._.....- 1934/A 10112 Oct '17)_.--||10112 10712 
Cuba—Externai debt 5s of 1904. |M- 8) 95%, 9912) 99!2 Sept’17 97 100 General consol Ist 5s... -- 1937|M 87 June’l7|_..-|| 80% 90 

Exter dt 5s of 14 ser A__.1949|F -A| 97 Sale | 965, 97 921g 97 US Mtg & Tr Co ctfs of dep 75 Sept’17|}__--|| 75 90 

External loan 4}4s._._.-- 1949\F -A 867g, 865g Sept'17 863g 865g Guar Tr Co ctfs of dep__-_-_-_|- 76 July’17|__..|| 76 90 
— of Canada g 58.._.1921;|A-O|} 95 Sale | 95 955g 9434 1005, Purch money Ist coal 5s_.1942 97% Feb °13)_..-}/.--. 22. 

p 4 1926|A-O| 95 Sale | 947s 95 9414 100 Chic & Ind C Ry Ist 5s_..1936|J3 - J 32 Mar'l7|__--|| 32 41 
Do 1931/A-O Sale | 947, 951g 9412 10014 Chicago Great West Ist 48..1959|M- $ 62 63 22); 62 73\2 
French Repub sie secured loan_|.. -- Sale | 96 96%4 96 101 Chic Ind & Louisv—Ref 68_.1947\J - J 1123g Mar’17}_...||112% 1151g 
Japanese Govt—Z loan 4548_1925\F - A\t 884 Sale | 854 88le 81 88% Refunding gold 5s__....- 1947\J - 3 10012 Apr ‘17|_.--||100lg 100%, 
Second series 4448._.___- 1925|J - J\t 8844) 88 88le 801g 885g Refunding 4s Series C_...1917|\J - J 8412 Apr "17|_...|| 841g 851, 
Do do “German stamp’’.|..--) 78 Sale | 77% 78 7714 82 Ind & Louilsv Ist gu 48_..1956|3 - J 70 POU SO .catilavce ake 

Sterling loan 4s_______-- 1931|3 - Jit 75!2 78 751g Oct °17 73\2 76le Chic Ind & Sou 50-yr 4s____1956)\J - J 9612 Jan '17|_...|| 90 961g 
Lyons (City of) 3-yr 6s_____ 1919|M-N 2 92 90%3 34 88!2 9712 Chic LS & East Ist 4s_ -7 1969) j-D 97% 3900 16) .ncciladad: cunts 
Marseilles (City of) 3-yr 6s_.1919|M-N| 90% Sale | 90!2 91 90 97 Chicago Milwaukee & St Paul— 

Mexico—Exter loan £ 58 of 1899|Q- Jit 35 .._.| 491g July’l7 4012 50 Gen’! gold 4s Series A_..¢€1989|J - J 79 Sept’l7|..--|| 78 96 

Gold debt 4s of 1904___-_- 1954\|J -D MESS © Be he 35 397% Oe ae 21989\Q- J 02%, Feb °16) ..-<lincuo aace 
Paris, City of, 5-year 6s___.1921;|A-O} 90 Sale | 90 9154 2|| 90 97 Permanent 4s..........- 1925/3 -D =e 8212} 3)| 8212p 961g 
Tokyo City—5s loan of 1912_...|M- $\$ 75'2 79 75% 7534) 1|| 7553 8012 Gen & ref Ser A 4}4s___.a2014,A-0O 72 7314) 24)) 72 981g 
U K of Gt Brit & I 2-yr 58_.1918|M- S| 97%s Sale | 97% 98 957g Q8lg Gené&ref4 \4s(temporary form) |-- oe Pd July’17|_.--|| 84 96g 

3-year 5}4 temp notes....1919|M-N| 95 Sale | 94% 95 | 9412 987% Gen ref conv Ser B 58__.a2014|F - A 8912} 15)) 85 1075, 

6-year 5% temp notes__..1921|M-N| 9314 Sale | 92%4 93% 383 | 92%, 9812 Gen’! gold 3 4s Ser B____€1989) ly- 9 72g Aug '17)..--|| 721g 825, 

Temporary notes 54s___.1918 99°3 Sale | 9912 995g| 98 10014 General 4s Series C_. -€1989/|J -J 8612 Oct '17|..--|| 8612 10514 

Temporary notes §4s__._1919).. 98°s Sale | 984 985g 9814 10112 25-year debenture 48-_-_-__- 1934\J3 - J 7914 7914 1|| 79 

tThese are prices on the basis of Convertible 44s_....... 1932|3 -D 80 80 28)| 80 102% 

State and City Securities. Chic & L Sup Div g 5s. --1921|J -J 9934 Oct '17|\..--|| 9934 10334 
N Y City—4s Corp stock- 1960|M- 8 9812| 98 9812 9714 10412 Chic & Mo Riv Div 5s__.1926|J - 3 102 Aug’17)..--||102 10612 

4%s Corporate stock.__.1964 iM- 8 9853, 99 99 67 105% Chic & P W Ist g 5s____- 1921) -J 997 997g 1|)| 997g 1041g 

4s Corporate stock. _-__1966 .: A 98%3| 98g Sept’17 973g 106 CM & Puget Sd Ist gu 48_1949|5 - J 7712 Sept'l7|-.--|| 771g 95tg 

434s Corporate stock___.1965)\J 10153 10124'101% 101%) 25)|101 111 Dubuque Div ist s f 6s__.1920\J - 3 104 July'l7|----|/103 105 

4s Corporate stock____1963|M 102 Sale |101%, 102 101 11034 Fargo & Sou assum g 68.1924 -J 1047 Sept'17|---- 1047, 1047, 

4% Corporate stock___-_- 1959 M_N 94! 97 | 94 9414 3|| 9334 1021g La Crosse & D Ist 58.._.- 1919\J - 3 1001g July’17'..--||1001g 10114 

4% Corporate stock_-.--.- 1958|M 99 9412 Oct °17 93%, 1021, Wis & Minn Div g 5s___.1921|J - J 100ig Sept'17 ----||100 1045, 

4% Corporate stock... 1957|M - 97 | 94! 9412 93%4 10214 Wis Valley Div lst 6s_...1920\J - J 107 Deo ‘16)...-}|__.. 

4% Corporate stock ___-_- 1956|M- 94 | 9714 Jan '16 wHmna-at seagate Milw & No Ist ext 4s-_ 71934|J -D 977g July’17\..--|| 9712 10it2 

Ee > ae 1957|M- 101341013, 10134 101 110% Cons extended 4 4s_ -.-1934|3 - -D 103%, Dee °16)..<s||,5-6 os« 

, | eee 1917|M 1001g/100'g July’17 “°° 100 100!g || Chic & Nor West Ex 4s 1886-1926|F - A 91 Aug 'l7\...-|| 9012 9814 

44% Corporate stock...1957|M 10144) 10154 101% 1)/101% 11012 Registered ....._. 1886-1926 |F 9712 Jan ‘17 --" 971g O7ig 

8% Corporate stock. _.1954|M 8312) 84 Sept'l7 I's Pll, General gold 3s_.____- 1987|M- N 76 76 2|| 75 86% 

Y State—4s___._._____- 1961|M- S| ---- ---- 101 July’17 I101 105 Registered... ......- 7p1987 8114 Oct *16)----|/.--- Looe 

Canal Improvement 4s_..1961/J - J 101 100% July’17 10034 10612 General 4s. -............ 1987 89 Aug 'l7|----|| 86  98ig 

Canal Improvement 48__.1962|3 - J 1021g/100!g July’17 100 10212 Stam OB soo nidieae 1987 86 Sept’l7|.---|| 86 95lg 

Canal Improvement 4s__.1960\J - J ----|100'4 Sept’17 997s 1LOGlg Generali 5s stamped_____- 1987 10212 Oct *17|----||10112 118 

Cana! Improvement 4448_1964|J - J 11112/111!2 Sept’17 1077s 1171 Sinking fund 68____. 1879-1929 10414 Oct '17|----||10414 111 

Canal Improvement 4'78.1965|J - J 105 {103 Sept’17 103 103 SS Se 1879-1929|A-O 10912 Apr 16 wsenlsdamm ei 

Highway Improv’t 4%s- .1963|M- $& ----/11014 Sept’17|_ 10914 117ig Sinking fund 58___-_- 1879-1929|A-O 104 Sept'17 ----|| 9712 10512 

Highway Improv’t 4448_.1965|M- 8 105 |108'44 Mar’17 10814 110 tered....... 1879-1929|A-0O 10312 Apr 16 once 
Virginia funded debt 2-3s__.1991|J - J 7912| 78 Sept’17 78 8712 Debenture 56........... 21|\A-O 100 Sept'l7).... 100 10235 

6s deferred Brown Bros ctfs-._|-. -- 497g) 5014 June’17)_ 50 614 i 921\A-O 10212 Oot °16|----||/.... -_. 

Raliroad. » Sinking fund deb 5s__.__. 1933 M-N 10014 Sept’17|_---|| 991g 1037, 
Ann Arbor Ist g 4s______-- h1995\Q- J 60 | 58 Sept'l7 58 7312 Registered........... 1933|M-N 10414 June’l16)-~--|/_.-. 222. 
Atch Top & S Fe gen g 4s_..1995|A-0| 86 Sale | 86 8614 85 97 Des PlainesVal Ist gu 44481947|(M- S -|10112 Oot °16)----||_.2. LLL. 
Registered _..__......-- 1995|A-O 84 | 83 Sept’l7 83 93 Frem Elk & Mo V Ist 6s__1933|A-0 11214 Aug °17|----||112l4 yt 
Adjustment gold 4s____- h1995| Nov |- 7912| 79 Oct '17 79 88% ManGB&«N W Ist 3448-1941 3-J 88 Jan '17|..-- 
oh EOE TES 7 h1995| Nov| ---- ----| 85'2 Nov'l6 sail ale haa Milw & S L Ist gu 3448__.1941|3 - J elewns sdecenlesseligesde gam 
Stamped ...........- h1995|M-N| 79's Sale | 79 791g 8 89 Mii LS & West Ist g 68__1921|M- 8 102 Oct '17|..--||102 107% 

Conv gold 4s__._.__.__-- 1955|5 -D 96 | 94!2 0 D412 9412 10612 Ext & imps f gold 58__.1929|F - A 104% Apr °17|..--||10412 104% 

Conv 4s issue of 1910___.1960|35 -D 96 | 94 94 94 107 Ashland Div Ist g 6s...1925|M- 8 111% Deo '15)..--||. 22. 222. 

$0-yerr 66......-......-- 1917|3 -D| ---- ----|10044 May’17 1001g 1007 Mich Div Ist gold 68..1924|J - 3 11112 Nov'l6)----||.._. 22. 

East Okla Div Ist g 4s__.1928|M- S ---| 91l2 Oct °17)_ 9 Mil Spar & N W ist gu 48.1947|M- 8 865g Sept’17|..--|| 84 948, 

Rocky Mtn Div Ist 48__.1965|3 - J , 8454) 78 Aug "17 78 8686 St L Peo & N W Ist gu 58_1948|\J - J 98 98 1|| 98 10833 

Trans Con Short L Ist 48.1958|J - 3} 50% 83 | 80°3 80% 8012 93% || Chicago Rock Isl & Pac 6s8_.1917|J - J 100 June’17|..--|| 997% 100% 

Cal-Ariz Ist & ref 4448"A"1962|M- S| - 9512) 93!2 May’17 91 100 Registered ..._....-- 1917|\J - 3 00%; Apr °17|..-~||10033 1003, 

8 Fe Pres & Ph Ist g 58...1942|M- $| 9712 103 || Y¥%q July’l7 9934 1045, Ratlway general gold 48. __1988|J - J 77% | 78 | 12) 7714 90 
At! Coast L Ist gold 4s__..h1952|M- 8} 80!2 Sale} 80!2 8012 80!2 963, Registered. ........_. 988\3 - J 87 Mar'l7|-...|| 8512 8584 

Gen unified 4448_______. 1964|3 -D 81%! 82 Oct 17 82 95l2 Refundiag gold 4s__._..- 1934|A-O 6634 6712) 43!) 66%, 78ig 

Ala Mid Ist gu gold 5s...1928|M-N| 100 ____|10014 Aug °17 10014 10712 20-year debenture 5s_-__. - 1932\3 - J 71 Sept'l7|-.---|| 70 84 

Bruns & W Ist gu gold 48.1938|/3 - J} 85!2 “87ig| 85 Sept’17 85 93% Coll trust Series P 48_____ 1918|M-N 985g Sept'l7|----|| 98 987% 

Charles & Sav ist gold 7s_1936|3 - J) 113!2 ....|129% Aug ‘15 ate ie an RI Ark & Louis lst 4448. .1934\M- 8 6712 Aug '17|----|| 65 7412 

L & N coll gold 48___... 01952|M-N 33 7812) 78 79 |. 7712 89 Burl C R & N—Ist g 58_.1934|A-O 9612 Sept'l7|----|| 9612 1027 

Sav F & W ist gold 6e....1934/A-O} 114% -.--|115 July’17|_---||115 118g CRIF&N W Ist gu 58..1921|A-O 9712 June’l7|.---|| 971g 971g 

eT eee 1934'A-O} 98's ..-.'105 July’15/_-.. Choc Okla & G gen g 58..01919,J - J 9934 Oct *16)----) 22. Le is 

811 Sp Oca & G gu g 48_...1915|J - 3 -. | 90% Deo *16)..../).... .... Consol gold 58__..-.-- 1952|M-N 975% July’15)----)|..-. _. as 
Salt & Ohio prior 34s__-_-- 1925|J - 3} 90g Sale 9018 9053 8924 963, Keok & Des Moines Ist 58.1923|}A - O 56 Aug "17 ----|| 55 62 

cashaiecoesiel h1925/Q- J) 90% 90%) 9012 Sept’l7 9012 95g St Paul & K C Sh L Ist 4348'41|F - A 68 Aug'l7).---|| 63% 75 

ist 50-year gold 48_____- R1948|A-O!} 8114 Sale | 80!2 814 8012 943g || Chic St P M & O cons 6s___1930|3 -D 109 Oct '17|----||109 118% 

pee ES h1948i|Q- J| ---- ----| 92% Mar 17 91 9214 Cons 6s reduced to 34%s_.1930|3 -D 91 Apr "17 ----!|| 91 91ig 

20-yr conv 44%s________ 1933}... - 825g Sale | 82's = 825 821g 971g Debenture 5s...___.___- 1930|M- 8 96 Oct '17|----|| 96 103 

Refund & gen 5s Series A_1995|J -D 90 | 904 905s 9014 10112 Ch St P & Minn Ist g 6s__1918|M-N LIL June’l7|-.--||111 11814 

Pitts June ist gold 68. --.1922/J - 3) ie £6 Scala od North Wisconsin Ist 6s_..1930,3 - J 118 Nov’l6)..--/|_.-. 2 

PJunc & M Div Ist g 34s 1925|M- N} S737 788 88 Oct ‘17 79 9412 St P & S City Ist g 6s____1919|A-O 10213 July’17 ----||101% 104 

PLE& W Va Sys ref 4s__1941|M-N| 73% Sale | 78% 79 78 90 Superior Short L 1st 58 g.g1930|M- 8 105!3 Nov’l6)----|).-.. oo 

Southw Div Ist gold 3548.1925|4 - 3| 851g 87 | 35!2 Oct °17|\----|| 8414 941g || Chic T H & So-East Ist 58..1960|J -D 82 Jan ‘17)...- 82 82 

Cent Ohio R Ist ¢ g 4348..1930|M- $| 94's ----|100| Apr °17)..-.||100 100 Chic & West Iud gen g 68. .91932|Q -M 105 Sept'l7/.---|/105 108 

Cl Lor & W con lst g 58_..1933|4 - O| ----| 99% June’l7|....|| 99% 9938 Consol 50-year 48....... 1952|J - J 65% | 65%) | 10)| 65% 77 

Monon River Ist gu g 58._1919|F - A) -~~-|101'4 Nov’ Ite lli6 mre Cin H & D 2d gold 44%s__..1937|J - 3 90 May’l7|----|| 90 9634 

Ohio River RR ist g 5s_..1936|3 -D) 997/104 Sept'l7 ‘104~ 10712 lst & refunding 48______. 1959|J - J ware ann sasinnnnlln cee wane 

Generai gold 5s____--- 1937|A - O| 95 '107!2 Nov’16)_._.|| nie 1st guaranteed 4s_______- 1959|J - J 90 May’l7|..--|| 70 90 

Pitts Clev & Tol Ist g 6s__1922|A - O| ----|107 Feb °17|-.--||107 107 Cin D & I Ist gu g 5s____1941|M-N| 25 July’15|----||.-.- .... 

Pitts & West Ist g 43____- 1917|5 - 3] -~-- o--- 99%s June’17|_.--|| 9912 991s C Find & Ft W Ist gu 4s g.1923|M- N 88 Mar’ll)----||..-. 1... 
Buffalo R & P gen g 5e___-- 1937|M- $| 10112|101!2 Sept’17| |LO112 1211, Cin I & W Ist gu g 4s____1953|3 - J 65 July’14)----||___. 

Consol 434s_.-._...._.- 1957|\M-N| 9912) 9912 Oct °17) 99 10219 Day & Mich Ist cons 448.1931|3 - J 96 Jap ‘17|----|| 96 96 

All & West lst g 4s gu____1995|A- 0 ----| 97 Nov*l6|)_---||_... ___- |] ClevCinCh & St L gen 48_ 1993/3 -D 64 64 3)| 64 8112 

Clear & Mah Ist gu g 58._1943|J - J .---|103's Feb "16 weed aap" 20-year deb 4}4s___..._- 1931\3 - J 831g July’17|----|| 8312 87 

Roch & Pitts Ist gold 6s__1921|F - A) 108 |106!2 Dec "16 Genera! 5s Series B______ 1993|3 -D 101 Feb "17 ----||10014 101 

Consol Ist g 68....---- 1922|J -D) 10712| 103% Sept’17 |\103% 10934 Cairo Div Ist gold 43... .1939|3 - J 83% Mar’l7|..--|| 83% 87 
Canada Sou cons gu A 5s_..1962)A - 0} Sale | 98 98 7 1051g Cin W & M Div Ist g 48__1991|5 - J 70. Feb ‘17|----|| 79 81 
Car Clinch & Ohio 1st 30-yr 58 "38/3 -D) 84 | 85 May’ 17|--==|| 85 92 St L Div 1st coll tr g 4s__1990|M-N 74% July’17|..--|| 7473 83% 
Central of Ga Ist gold 58_.71945|F - A! ----|101'2 Sept’77|..--||100% 110 Spr & Col Div 1stg 48_..1940|M- $ 7312 + ped 17|.-.- 7312 73g 

Consol gold 5s.......--- 1945| M- N| 937%3| 97 Sept'l7 96 103 W W Val Div Ist g 4s___.1940|J - J © 4 No v'16|----||_ 

Chatt Div pur money g 4s 1951/3 -D! 79 | 78 Aug ‘17 |. 78 78 C18t L & C consol 6s....1920|M-N 102! Oct '17)---- 100% 10213 

Mac & Nor Div Ist g 58._1946|J - J| ----|103 Mar’l7 103 103 7 “egnaiae k1936|Q- F 851g Aug 17) --.. 8514 

Mid Ga & Ati Div 5s____- 1947|5 - J| 101'g| 97% June’ 17 53 965g Registered... .--_-- k1936|Q - F 88!2 May'15) ---- 

Mobile Div Ist g 58______ 1946/3 - J) -|104!2 Apr "17 104g 1041 Cin 8 & Cl cons Ist g 58_.1923|5 - J 1025 Jan "17 ----||10253 10253 
Cen RR & B of Ga col g 58.1937 M-N| “9532! 90 Aug’l7 90 971g CCC & I gen cons g 68_.1934\3 - J 1071 Aug ‘17 ~---|/10612 1101g 
Cent of N J gen’! gold 5s_.._1987|J - J 1067%§|10778 Oct *17|- 1077 12012 Ind B & W Ist pref 4s___.1940|A-O 94 July’08)----|}---- ole 

Registered _......... h1987/Q- J) 111 |105'8 Oct *17 \|1051g 118 O Ind & W Ist pref 5s__.41938|Q- J were an zslee--||---- ---- 

Am Dock & Imp gu 5s...1921|J - 3} 10014| 100 100 100 10414 Peoria & East 1st cons 48.1940/A - O 46 Oct ‘17 “ong 46 75 

Leh & Hud Riv gen gu g 58.’20|J - 3} 10114/100 June’13 Be Income 48......-.---- 1990) Apr 1214 1214 1214 30 

N Y & Long Br gen g 46__1941|M- $ Be ee) RR seep Cleve Short L Ist gu 4448_..1961|A-O 93 Sept'17 ----|| 93 102% 
Cent Vermont Ist gu g 48..¢1920/Q - F| 68 | 70 Sept'l7 70 7934 |] Col Midland Ist gold 4s_...1947|J - J 4% Sept'l7|.---|| 2lq 17% 
Chesa & O fund & impt 58__1929|3 - J) 91 | 91 Aug’l7 90 945g Trust Co certifs of deposit..-.|-- -. 5 5 8) 2 11% 

1st consol gold 58......-- 1939|M-N} 100%4|101 101g 8 /100 10812 || Colorado & Sou Ist g 48__._1929|F - A 83 Oct "17\.---|| 81 96 

A Deh Sealing, 1939|M-N/ -.-- -.-- 04!2 Jan °17/-._-|/10412 10415 Refund & Ext 44%s_____- 1935|M-N 77 78 77 = =87% 

General gold 444s___.-_.- 1992|M- 8) ian Ton 77 76 94 Ft W & Den C Ist g 68...1921|/J -D jo July’17\.---||10012 1051g 

Registered .......---- 992\M- 8S) ---- ---- 86% Mar’17 8634 92 Conn & Pas Rivs Ist g 48...1943|/A-O dtd ttt | Sees 

20-year convertible 448__1930/F - A! Sale | 74% = 755g 7473 8612 || Cuba RR Ist 50-year 58 g..1952\J - J “94 Web ‘16)----||"-7> 227 ‘ 

30-year conv secured 58..1946/A - O) Sale | 80!2 82 8012 94%, || Del Lack & Western— s 

Big Sandy Ist 48.._.-... 1944/5 -D) 81 | 84 Apr 'l7 84 87 Morris & Ess lst gu 3}48-2000)J -D 78 Sept'l7|..--|| 78 $8, 

Coal River Ry Ist gu 48__1945|3 -D) ----| 85!2 Nov’l6é di akin ak salle i N Y Lack & W Ist 68_...1921|3 - J 103%, Sept’17) _ ~~ -||103% 10714 

Craig Valley Ist g 58.-..- 1940|\3 - 3 ----| 96% Feb ‘16 ene ees Construction 56.....-- 1923|F - A 2912 9912 9912 102i, 

Potts Creek Br Ist 48..._1946|J - J} O | 84% Jan °13)--.-//--_. 2. Term & ee ik ae M-N 94% Sept'l7\.---|| G4lg 9912 

R & A Div Ist con g 48... 1989/3 - J) 83 | 8012 Sept’17 801g 88ig Warren Ist ref gu g 348-.2000|F - A 102!g Feb WB} -<n- Se anne 

2d consol gold 48______ 1989/3 = J 817s 73 May’l7 73 «81% 




















Wo or ce Friday: latest this week a Due Jan. d loue april. eDue May. 


7 Due June. hDue July & Due Aug. o Due Oct. pDue Nov ¢ Due Deo, 
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BONDS 
BH. Y. STOCK EXCHANGE 
Week ending Oct. 1l. 


Period 


nierest 


3 | 
« | 


Price 
ooh sf 


Oc. 


| Week's 
Range or 
Last Sale 


sold 


Bonds 
SO 





Del & Hud ist Pa Div 7s - 
Registered 
lst lien equip g 44s 
ist & ref 4s 
20-year conv 5s 
Alb & Susq conv 3%s-_-. 
Renss & Saratoga lat 7s_- 
Denv & R Gr Ist cons g 4s- 
Consol gold 4s 
Improvement gold 5s8_._.1928) 5 
lst & refunding 56 
Rio Gr Junc Ist gu g 5s_..1939/J - -D| 
Rio Gr Sou ist gold 4s_..1940\J - J} 
1940)J - 3| 
Rio Gr West ist gold 48__1939/J - J} 
Mtge & coll trust 48 A_ “194914 - 0} 
Des Moines Un Ry Ist g 58_1917|M- N| 
Det & Mack—Ist lien g 4s. -1995) 53-D) 
Gold 4s Se - a 
Det Riv Tun—Ter Tun 4s 19611” 
Dul Missabe & Nor gen 5s- "1941|5 - 5 
Dul & IronRange Ist 58__.. 1937/4 - 0) 
ed 1937|A - O| 
Dul Sou Shore & Atl g 5s._.1937|3 - J) 
Elgin Joliet & East ist g 5a- 1941/M- N 
Erie ist consol gold 7s 1920) ” S$) 
N Y & Erie Ist ext g 48__.1947 M-N) 
2d ext gold 5s 1919\M- $| 
3d ext gold 4s 1923\M - 8) 
4th ext gold 5s 


1917, M- $| 


1921 
- 1936) 


NYLE& W Ist g fd 7s_- 1920|M- | 
Erie 1st cons g 4s prior. . 1996/3 - J 
Registered 1996|3 - J! 
1st consol gen lien g 4s_1996|5 - J) 
Registered 1996/5 - JI 
Penn coll trust gold 4g__1951\F - A} 


| Bid 


Q5le 
8514 


S066 cuss 


99% 
935g 


50-year conv 48 Series A 1953) A - Oj - 
Se 53\A 


do 
Gen conv 4s Series D__ 
Chic & Erie Ist gold 5s... 
Clev & Mahon Vallg 58. - 
Erie & Jersey lst s f 63__ 
lessee River ists f 63__ 
Long Dock consol g 68_- 1935) - oO} 
Coal & RR Ist cur gu 6s_1922\M-N| 
Dock & Impt Ist ext 58._1943|J - J) 
N Y & Green L gu g 58__1946' M-N 
N Y Susq & W Ist ref 58_1937\3 - J) 
2d gold 4s 19 37\F - A} 
General gold 5s 
Terminal Ist gold 5s_- 
Mid of N J let ext 58. 
Wiik & East ist gug 5a_ 
&v & Ind Ist cons gu g 68__ 
@vansv & T H Ist cons 6s__ 
lst general gold 5s 1942;|A-O 
Mt Vernon Ist gold 68__ ~ 1923) A - Oo 
Sull Co Branch Ist g 58...1930|A - 0 
Florida E Coast Ist 444s_._1959, 3 -D 
Fort 8t U D Co lst g 446. _ 1941/3 - J 
Pt Worth & Rio Gr Ist g 48_1928|J - 3 
Galv Hous & Hen Ist 58____1933|A-O 
Great Nor C B & Q coll 4s__ 


~1943|M-N| 
__.1940|A - O} 
-1942|5 -D) 
~1926|3 - J) 
1921\J - J 


J 
Q 
| 
1\3 
J 
J 
33 | J 
J 
933|J 
F | 
7\5 
J 
A 
J 
J 
7\J 
J 
p 


o ' 
Pilccestntst ent eatetntatetetatotet 


& 


a 
8 = 
SS SS ccccuapecens 
sea eae Be OBA SF Fe SB 


ar 
ZZue ZOO MMO Lue eePOuee 


Ss 
See eee Cooa@ecee 
‘ ‘ ' ' ' ‘ ' ‘ i.) a ' ' ' SS * ' ‘ ‘ 
wlelelel i@P > 111 tt dk 


Int & Great Nor Ist g 6s____1919 
James Frank & Clear Ist 43_1959 
Kansas City Sou Ist gold 3s_ 1950 


Lake Erie & West Ist g 58__1937 
2d gold 5s 
North Ohio Ist guar g 56. _1945 
Leh Val N Y Ist gug CIGD. 008 
Registered 1940 


Rhee’ weit 108 Jan °17)i..-- 


91ig 


6012 


80 


“$llg 
8612 


Ask| Low 


97 
88 


Sale 


103 
101 


90 


102 
107 


106 


10353 103% Aug ’17|..-- 


Range 
Since 
Jan. 1. 


BONDS 
N.Y. STOCK EXCHANGE 
Week ending Oct. 11. 


Thursday 
Oct. 11. 


Week's 
Range or 
Last Sale 


Range 
Since 
Jan. 1. 


Bonds 
_Sold_ 





High| No. \Low 
101 Apr ’17/----!/101 
101g Mar’17|----||101lg 
95%, Oct °17|---- 
8614 Oct '17|---- 
| 921g 9212 1 
75 Sept’l7|..-- 
112% Deo '16|---- 
| 681g 68\2 v 
75 Sept’l7|---- 
78 Aug "17\<o<< 
5353 55 | 3 


861g 
Y212 


37 Aug ’17) 
6114 Apr ‘11\---- 
38 July’17)|---- 
671g Oct '17|---- 
67 Oct °17)|---- 
9812 Mar’17\---- 
82 Dee ’16)\---- 
75lg July’16\---- 
84 Aug '17) ooee 


95 Sept’ 17) 

10512 Mar’08)|-.-- 
94 Jan '17|----|| 
104 Jan °17|---- 
105 Sept’17/---- 
9812 Mar’17|----|| 
9812 Oct °17|---- 
9712 June’17|---- 
9912 July’ 17|---- | 
94%, Nov'l5) | 
10712 Deo '16)---- | 
7912 Oct '17)|---- 


10012 Oct °17 
106% Jan '17|\---- 
1103 July’17|---- 





1067 
103 
103 
112% Aug ’17/-.-- 

\100 June’l7|---- 


— 10212 July’17|-.-- 


~---|102!g Mar’17|-.-- 
807g! $2'4 Aug °17)..-.|| 


100\4 Deo ’06)-.--'| 


68%; 74 Nov'l7|-.-- 


9412108 Jan °17/..-- 


96" 
61 


“lin 


eaont ae gt 1 


| 2812 Jan 
97 97 

851g June’ |; oe | 
|108 Nov'li|----)| 
95 June’l2|..-- 
897s Aug’ 17|-.-- | 
92 
tn 2) 1 | 56l2 
512 June’ oe on 
oats 951g; 89 
94 942! 10) 94 
93 ¢ 


Aug’ 1 eal \1il 
118 Apr ‘17 
95 95 
10212 May’16 
8912 Aug °17 
95'2 Mar’16 
85'2 Nov'15 
8614 July’17 
108%g Jan ‘17 
113. June’l7 
13614 May’06 
99l2 99le 
109%4 Aug '16 
6934 Dec '16 
9le 10 
80 June'l7 
81 Oct ‘17|---- 
98%4 Jan "14)-- = 
8214 Aug ’'17 -.-- 
88 Nov’ 16|---- 
901g Apr °17|----!| 
97 Sept’17|-..-. 
Sept’'l7 
Sept’17 
Nov'1l5 
June’l7 


"86" suiy'0d 


8 
1084, 
\|113 


9912 
9le 

80 

80 


“82, 








80° Oct Ke : 75\g 
9514 Sep "12 
15 | 8014 
---3i| 855g 


7773 Aug ‘17 
80 June’l6 
805g N ov’ 16 
845g May’17 
92 Nov’'ld 
11712 poy 
90 Jan ‘17 
100 Oct °17 
114 Feb ‘ll 
90 Oct ‘09 
9Ale 947g 
88 Apr ‘17 
81 June’l7 
89 Apr 'l7 
95 95 
8212 June’17 
60!2 62 
63 Oct '00 
8012 8012 
80 80 
9614 Aug ’17 
805g Feb °17 
897g Mar’l7/_.--| 
92 Sept’l7/_.-_-' 
88 Sept’l7 
8312 July’17 


93 
88 


89 


“gr° 


High 
10112 
101ig 


9512 101'4 


99le 
107 


1067, 
109 

10712 
112% 
100 

10614 
10212 
10012 


3 108 


108 
81 
2812 

102 


9415 


9 
108% 
124% 


11512 
1512 
8612 
93% 
“8814 


10212 
88 


“9512 
94le 


Leh V Term Ry list gu g 5s-_- ees |A-0O| 
Registered 941,A- 0) 
Leh Vai Coal Co ist gu g 5s- 1933 3-J 
Registered 1933\3 - J 
lst int reduced to 4s___..1933\3 - J! 
Leb & N Y ist guar g 48__.__1945|M- $| 
TE I 1945 M- $ 
Long Is!d 1st cons gold 53__h1931/Q- J| 
lst consol gold 48_.___-- h1931/Q- J) 
Genera! gold 4s : 
Ferry gold 4%s 2 
.. oa _---1932/3 -D} 
Unified gold 4s 
Debenture gold 5s 
20-year temp deb 53 ___.1937|M-N| 
Guar refunding gold 48__.1949|M- 8} 
Registered ......._.._.1949|M- 3| 


NY B4& MB isicong 58-1935|A-0| 9 


N Y & RB Ist gold 5s____1927|M- $| 

Nor Sh B Ist con g gu 58_01932/Q- J| 
Louisiana & Ark Ist g 5s__.1927|/M- S$) 
Louisville & Nashv gen 68__1930|3 -D) 

Gold 5 19% 

Unified gold 4s. 

Registered 

Collateral trust gold 5s_ 

EH & Nash Ist g 6s 

L Cin & Lex gold 443... 

N O & M Ist gold 68____- "193 


Paducah & Mem Div 4s-_ 
St Louis Div lst gold 6s_ 
2d gold 3s 
Atl Knox & Cin Div 4s__ 
Atl Knox & Nor Ist g 58s__1946|J -D) 
Hender Bdge Ist sf g 68__1931|M- 4 
Kentucky Central gold 48_1987\J - 
Lex & East Ist 50-yr 58 gu 1965| A - 3] 
L& N&M &M Istg 4448 1945|'M- S$) 
L & N-South M Joint 4s_ Pepe J- - J 
Registered 
N Fla&8 ist gu g 58 
N & C Bdge gen gu g 4%s_ 1945) lJ - 3 
Pensac & Ati Ist gu g 6s__1921 F - A} 
8 & N Ala cons gu g 53.__1936\F - A) 
Gen cons gu 50-year 58_1963/A - O| 
L & Jeff Bdge Co gu g 48___1945 M- S} 
Manila RR—Sou lines 4s___1936|M-N 
Mex Internat Ist cons g 4s__ 
Stamped guaranteed 
Midland Term—lst sf g 58_1925|J -D 
Minn & St L Ist gold 7s____ 1927/3 -D} 
Pacific Ext 1st gold 6s__ 
1st consol gold 5s 
lst & refunding gold 48__ 
Ref & ext 50-yr 5s Ser A__ “1962! Q- F 
Des M & Ft D Ist gu 48__1935'3 - J 
Iowa Central Ist gold 58__1938|J -D 
Refunding gold 4s 1951|\M- 8 
MS8tP&SSMcong4sintgu_1938\J - J 
lst Chic Term s f 4s 1941|M-N 
MSSM €&A Istg 4s int gu_’26 \J - J 
Mississippi Centra! 1st 5s__ -1949|5 - J 
Mo Kan & Tex Ist gold 4s__ 1990/3 -D| 
2d gold 48 


- 1946) \F - 

-1921|M- s| 
1980|\M- 8S 
71955|M-N| 





sous 


St Louis Div 1st ref g 4s. “2001) la- oO 

Dall & Waco Ist gu g 5s. _1940 M-N| 

Kan City & Pac Ist g 4s_ 

Mo K & E ist gu g 58____ | 

M K & OK la Ist guar 58_ -1942/M- N 

M K & T of T ist gu g 58. 1942)! 

Sher Sh & So Ist gu g 5s__1942 

Texas & Okla Ist gu g 58__1943 
Missouri Pacific (reorg Co) 

lst & refunding 5s 

lst & refunding 5s 

lst & refunding 5s 

General 4s - 
Missouri Pac 1st cons g 6s__ 1920 

Trust gold 5s stamped... a1917 

Ist collateral gold 58 

Registered 





Boonv St L& S Ist 5s gu_ 1951\F - 
Cent Br Ry ist gug 4s___1919|F -A 
Cent Br U P Ist g 4s 1948;53 -D 
Leroy & CVAL Ist g 58.1926 J - J 
Pac R of Mo ist ext g 48__1938|F - A 
2d extended gold As_ 1938|J - J 
St LIr M &Sgen cong 5s. 1931|A-O 
Gen con stamp gu g 58__1931|A-O 
Unified & ref gold 4s__ ood J-43 
Registered 929) lj - 5 ] 
Riv & G Div Ist g 4s__ -1933| M-N 
Verdi V I & W Ist ¢ 53___1926|M- S 
Mob & Ohio new gold 6s. --,1927)J - -D 
lst ext gold 6s 


Montgomery Div Ist g 5s_ 1947) 
1927) 
St L & Cairo guar g 48____ 1931! 
Nashv Chatt & St L Ist 5s__ 
Jasper Branch Ist zg 68__ 
Nat Rys of Mex pr lien 46s_ 1957\J - J 
Guaranteed general 43___1977|A - O 
Nat of Mex prior lien 416s__ 
Ist conso) 4s 
N O Mob & Chie Ist ref 5s8_ 71960) j- 
New Orleans Term Ist 4s___1953)\J - 
N O Tex & Mexico Ist 6s___1925|J 
Non-cum income 5s A___.1935)A - 
N Y Cent RR conv deb 6s__ iM- 
Consol 4s Series A 
Ref & imp 444s “A” 
N Y Central& HRg S6e..t8e7 J-4J 
Registered 297)5 - 43 
19341 M-N 
Reg 1934|M-N 
Lake Shore coll g 8343... 21998)F - -A 
tered 1998 F-A 
Mich Cent coll gold 344s__1998|F -A 
Registered 1998|F-A 
Battle Cr & Stur ist gu 38.1989, J -D 
Beech Creek Ist gu g 4s__1936) lI-3 
egistered 1936) 


Registered 936) 
Beech Cr Ext ist g 34s. b1951/A - -O 
Cart & Ad ist gu g 48___.1981/J -D 
Gouv & Oswe ist gu g 5s_ 1942 3 -D 
Moh & Mal! Ist gu g 48...1991,/M- $ 
N J June R guar Ist 48...1986,|F -A 





itp oe ee 


~ 105 | 


10212 Sale {10212 
5612 


gi990\F -A| - 


10012 Sale 


Low High 
\11312 114 
1113 «113 
|10212 10612 


Ask| Low High 

\114 Feb 5 tae 

|113 Mar’17) .--- 

10312 Aug 17) 
Oct * 


1501 2 Sept’17| 
| 9414 June’ 16) 
8514 Feb 17) 
90 
| 9914 Oct °06! 
| 89 May’l7| 
| 95% Feb °17| 
79 Oct °17 
80 Oct '17| 
95 Jan "ll fa 
*17|----|| 
i6a%5| 9612 Aug ’ (pes 
----|100 Aug ’16)---- 
88 | 86 July’17|---- 
11214|11014 Sept’17| 
109%4| 10253 May’17|--- -||10253 107 
8814 89 9| 8512 97% 
9653 Jan "17)----|| 96ig 9653 
~ 10012) 10012 July’17)|_---} |10012 106%, 
|103% July’17) 10335 10312 
9812) 98 Sept’ 17|----|| 94 103 
112 |106 Aug’17}----||106 1141 
_---|104!g Feb °17|-.--||1041g 104g 
83 9012 Apr °17 891g 901s 
10212} 3/1021. 106 
5's 6012 May’17|----|| 60 7312 
| 815 Sept’17)-.--!| 815g Q1ig 
108% Jan 17) ae 110834 108%, 
----|105!g Aug °17|---- ||295 1051g 
81 74 74 | | 74 85lg 
100 | 9712 9719) 3 | 97 108% 
96 | 94 Aug '17|----|| 94 94 
77%s| 81% May'l7|----|| 8012 81% 
| 95 Feb '05|/_---//_... 
98 Oct '17, ----|| 98 
9773 May’16} 
~_.-|108% Nov’l6|---- - 
105 | 9814 July’17/.--- 
1021g| 100 


| 9412 
|}11914 113k 


9814 1 
Aug ‘17|_.--|/100 
Apr ‘17 ----) 


Nov’l0'..--|! 
----| 9112 June’17 
eam sioon 108 Sept’ 17} 

: z= 
tr Sept’17/_.--/|| 80 
46 46 1|| 447, 
45 June’ °17|..--|| 
GO Feb *36)..-</|.... 
86 86 | 5) 
45 Oct °17|..--!|/ 
88 2 
Ce Gee “Siiwene 
9412 Aug °17}-.-.- 
95 Dec °16)..-.-. 
62 6212) 12) 
| 37 37 | ii 3 
271 Aug '17\----)| 
| 497g Sept’17 
311g Sept’17/_.-- 
40 Nov’l6)---- 
6912 Apr °17|..-- 
70\4 Mar 17)|-..-- 
45 Sept’ 17)---- 
7212 Sept’17| 
5014 5014) 
51 Deco '16)..-- 
4514 Feb '17|_--- 


9314 Sept’ a 

90 Oct °17 9812 
95 

55%, 6814 

9934 10614 

unaban 108 May’17!----||106 10612 
ena ja —, "ET lenee nt er 103 


a 5512 60— 








a Re 
wauonltt® Wap *itl on 
67 Aug '16|-.-- 
Mar’05| EE ATR ETS 

----| 9212 Deo °16)..--||- 
100 |10034 Apr “A7|---3 10012 10183 
Sale | 95% 95% | 94 103% 


| 
}I 
“| 


105%3|104% Aug’ Bicone ligas 11412 
104%3,109 Feb °16| | 

| 68 July"17|....)| 

| 98 July’17}.--..!| 


10433) 110% wm 
30 May’ 17 


| 96% Feb ‘13|--_-|| 
| 30 Oot 16)... 
59 


67%, Sept’ 17| sain 
69 Sept’ "17| 


“961g Apr 392222 
9534 N ov'16| 
OS Gye in | | eeapees | Ripampgeasaeied 


“897 ieee He ieee 
































3° 
Zhe OuenueOOUZuentog 


Lehigh Val (Pa) cons g 4s_.2003 87 
General cons 4%s. ____ 2003 93 971s 


Wi* No price Fr'day; latest bid and asked this week. 


8312 Dlg 
----!| 957% 102 


bd Due Feb. 


N Y & Harlem g 3}48..--2000, ™M-N 
N Y & Northern tet ¢ fa 1922/A-0 


g@ Due June, 


_, Poe 
101 nel 


h Due Julye @Due Oct. 8 Option sale.. 


| 
== 


80 May’l7) 


957g July’17 101 June’17) 


@ Due Jan. 


1 2 
J101 102% 
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23 | o& 3 
BONDS £3] _ Price Week's |S] Range BONDS £3 | _ Price Week's #3 Range 
N. ¥. STOCK EXCHANGE | 35 | Thursday Rangeor |$$ Since N. ¥. STOCK EXCHANGE | 35 | Thursday Range or 3 Since 
Week ending Oct.11. =| S% | Oct.11. | Last Sale |S%|) Jan. 1. Week ending Oct. 11. SS] Oct. 11. | Last Sale |% Jan. 1. 
——— sali satis 
N Y Cent & H R RR (Con.)— | | Bid Ask| Low High! No.\\Low High PCC & St L (Con.) Bid Ask|\ Low High| No.\\Low High 

N Y & Pu Ist cons gu g 48 1993/A-0} 701g _.__| 761g Aug ’17) ----|) 7612 94 Series F guar 4s gold__.1953\|J -D| 913, _.__| 9512 May’17|_---|| 9512 9512 

Pine Creek reg guar 6s_._.1932'J - D| 10614 7-7 ]i3 May’15}~. a ee 3. ee Series G 4s guar_____.- 1957|M-N| 9134 ..__| 9014 Aug ’17|__.-|| 90% 97 

BW & O con Ist ext 5s..81922|A-O| 9914 _.._/10112 June’17|_---"| 9973 10434 Series I cons gu 444s_..1963/F - A} ---- ---- 921g 921g} 2.) 921g 10388 

RW 4&OT R ist gug 5s_.1918|M-N| 991g ____/10014 Feb '17|----||10014 100% CStL& P Ist cons g 58__1932|A - | 10053 101%4|10012 10012)  3)/10012 10314 

Butland ist con g 444s___1941/J - 3} 75 ~---| 80g Aug "17|..--|| 801g 90 Peoria & Pekin Un Ist 6s g_- 1921 Mm Fl saan. sone 100 June’l7|----|/100 100 

Og & L Cham ist gu4sg1948|)3 - J} 6212 ..--)} 705g Apr <  Mieke | 705g 70% rf Cfo eee b1921;M-N| .--- ---- 87 Mar’l6|#.-||.... -c<0 
Rut-Canada Ist gu g 48.1949|3 - J; 70 70!2' 92 June’09|___. BOC par abi galt: Pere Marquette ist Ser A 5s a ~. --| 821g Sale | 82!g 83 16) 81 95 
St Lawr & Adir lat g 58...1996/J - 3) 85 --..|101 Nov'l6)-..-||.... ...-. ist Series B 4s_........- 956|.. -.| G65lg Sale | 651g 666 | 25) 65lg 77% 
| ee eer 1996/A - QO) ---- -.-- 1/103 Nov’l6|_.-.|/ Qe eae Philippine Ry ist 30-yrsf 4s 1937 tel ee: Oe 42 Feb '17|....|| 42 42 

Utica & Bik Riv gu g 4s_.1922\J - 3} 924 97 9712 July’ 16)....||...- aiiiabe Pitts Sh & L E Ist g 5s___.- 1940/A-@0} 101 —- ...|109 Jan °17}....||109 109 

Lake Shore gold 3s8_..-1997/5 - -D| 75!2 7812) 75'!g Oct °17\_.--|| 751g 873% lst consol gold 5s__.__._- 1943/3 - 3} 95le ....|113¢ Novw'll|....||-... ene 

Registered ........... 1997\5 -D} iain device | 78 July’ Ce i--sal | 73 87 Reading Co gen gold 48__..1997|3 - J| 89ig Sale | 891g 8912 4|| 871g 9612 

Debenture gold 48_____ 1928|M- S| 8834 Sale | 88%, 8924) gi) 8844 9712 Registered ........... 1997\3 - J 88le -...] 88le 8812 1} 8812 95 

25-year gold 4s___..... 1931/|M-N)| ---. 8834) 8853 83%4| | 835s 96%4 Jersey Central coll g 48_..1951|A-O] 8733 88 | 87 Sept’17|..-.-|| 87 97 
Registered ......... 1931)|M-N/| -.--~ -..- 95 Nov’l6)--.. ||---- ee Atlantic City guar 4s g_..1951|J - J} ---- ..-- dare miihae a leaiihl teams eee 

Ka A&GR ist guc 58___1938)2 - i ae wee-||---- ---- St Jos & Gr Isl Ist g 4s____- 1947|\3 - J| 647%, 657g) 657 657 1| 65% 82 

Mahon C’l RR Ist 58_...1934)J - 3} 95 “-""lidas Deo ‘15 eoee||---- ---- St Louis & San Fran (reorg Co)— 

Pitts & L Erie 2d g 5s__.a1928|A-O| 95!2 ----|103  May’l7\-...)/103 103% Prior Lien ser A 48_._..-- 1950/J - 3} 58%4 Sale | 58l2 59 | 104)) 581g 711g 
Pitts McK & Y Ist gu 68._1932|J - J} 106%g _.__|1301g Jan ‘09 eeeclenee male’ Prior lien ser B 58_.....- 1950\J - 3| 76 77\g| 77ig 771g 1|| 77 881g 
2d guaranteed 6s..___- 1934/\J3 - 5| dettetn alt angie it 12314 Mar’12 eeectlonns nove Cum adjust ser A 6s....21955|A -O} 6012 Sale | 6012 611g} 45)| 6012 76 

McKees & B V ist g 63-1918|\J - 3) ---- -.-- mepibe av anaes o---||---- coal a Income series A 6s___.__ h1960| Oct| 45 Sale | 45 46%; 32)| 44 567% 
Michigan Central 5s... _- 1931\M- S| 9812 ....| 991g Aug’17|--.-|| 9912 9912 || St Louis & San Fran gen 68- re J- 3) ---- 104 |111 Apr °17j----||111 11212 
Registered ........... 1931/\Q-M} -.--. 9812:105 July’l6)....j/_... .... General gold 5s___.._- 1\J - 3} 985g Sale | 9853 985g 4\| 9612 104 
NST ee eRe 1940|\3 - J| 82 85 | 841g Sept’17)-.-.// 841g 84ig S8t L&S F RR cons g 4s8_ a. ee Rear ee. 78 May’l6/-..-- Se el 
Registered ..........- S409 = J) coca oon (Se Bisenalln nes, quae Genera! 15-20-yr 58_._.1927|M-N)| ---- ---- 741g Mar’l7|-.--|| 7412 75 
JL&S 1st gold 3s_...1951|M- $| 65 ....|} 90 June’03}--.-}/_... ..-. Trust Co ctfs of Cepomis..... tae PSEA gary. 75 Mar’l7|..--|| 70 75 

lst gold 344s__.._____. 1952|M-N| 72'g 76 | 79% July’17|----|| 797% 86 do ee Se Ee ress 631g Aug °17|-.--|| 63 6312 
20-year debenture 48__.1929|A-O} ---- ---- 82 Sept’17|----|| 801g 913%, Southw Div Ist g = _-1947/A-0] 801g --..| 90 May’l7|-.-- 

NY Chic & St L 1st g4s_.1937|A-@| 8414 8412) 8412 Oct '17|----|) 83 9512 Refunding gold 4s_____ Sis © OF moe mee 83% Ost *16l.. ches eum e 
Registered ......... 1937|A-@| 82 -.,.| 88 June’l7}.--.|| 88 89 Registered ________- SRI et aa gue 80% Mar ill .csila.ca neoe 
Debenture 4s____._- 1931/M-N; 63 6514) 6212 Sept’17 --=2|| 6214 S82le Trust Co ctfs of deposit__|-- -.| .... ---- 78% Feb '17|..--|| 7814 78% 

West Shore ist 4s our... 3- J} 80'2 Sale | 80 8012; 14) - 94 do IE. Sim wal wane wae 74%4 Sep °1G6).2scllnace sou on 

sa thaies evalehan aide 2361\3 - J} 78 80 81 Sept’ 3f)--=1L 931g KC FtS & M cons g 6s_ -1928|M-N| 100 1037/1042 Sept’17|__--||102 11153 

NY C Lines eq tr 58_.1916-22|M-N| ---- ~.-.|100!2 Jan °17)----/| rote 10012 KC FtS&M Ry ret g 48.1936|A-Q| -... 6912] 69 69 1}| 69 791g 

Equip trust 444s__1917-1925|3 - J| ---- ---- 9843 July'17 ----|| 98%, 10034 KC&MR&B Ist gu 58_1929)/A-Q} 8914 _-._| 88 July’l7 53) 88 90 
N Y Connect ist gu434sA__1953|F -A| 897g 93 | 921g Sept’17/----|| 901g 9934 || St LS W ist g 4s bond ctfs__1989|M-N| 67 Sale | 66l2 67 1} 65 80 
N YN H & Hartford— i] 2d g 4s income bond ctfs_71989|3 - J| 56 6312] 57 July’l17|--- 3 57 = G5lg 

Non-conv deben 48____.. 1947\M- S| 54 -.-.| 56 Sept’l7|----|| 56 56 Consol gold 4s_....._._. 1932/3 -D| 6012 Sale | 6012 6114 8| 60 72 

Non-conv deben 344s__..1947|\M- S| 48 -.-.| 71 Nov’'l6)----) Peer: lst term! & unif 5s_.____- 1952|3 - - 2 61 64 61 Sept’l7 a 61 71lg 

Non-cony deben 344s_._-_1954/A-O|} 48 51 ode ae | aes Gray's Pt Ter Ist gu g 58.1947|J -D) -.-- ---- O8!¢ Jan °14)..--||....<. anne 

Non-conv deben 4s______ 1955|J - 3} 54 —-...| 54 Sept’l7|-.-.-.|| 54 68 8 A&A Pass Ist gu g 4s_ --.1943)4 61 Sale |. 61 61 61 65 

Non-conv deben 4s8_____. 1956\M-N| 56 58 | 57 58 3) 561g 754 || SF &N P Istsk fd g 58____- 1919) \3 - - ; PUM hee Ts: 100!g Feb °17)- Bhs 1001g 100g 

Cony debenture 3 }4a__._- 1056\3 - Jj} 52 ...| 52 52 1 48 64 Seaboard Air Line g 4s_____ 1950|\A-O| .--. 75%| 78 May’17|-.---|| 78 8212 

Conv debenture 63______- 1948/3 - Jj 8512 Sale | 85 8612! 10) 85 11012 Gold 4s stamped________ 1950/\A-O)} 7314 75 | 734 Sept’l7/----| 7314 825 

Cons Ry non-cony 48___.1930/F - Aj ---. ---.| 50 Oct "17|----)| 50 79 Adjustment 5s.....____ 01949'F -A| 47 Sale | 464 47 79) 4614, 68 

Non-conv deben 48____1954|3 - J) ---- ---- | 91l2 Jam °12)----)) 2. 2... Refunding 4s_......___- 1959|A-@| 59 60 | 5912 Oct '17)----|| 591g 7012 
Non-conv deben 48._..1955,J - J| ---- ---- 7912 Apr °16)----||.... ..-. Atl Birm 30-yr Ist g 4s__€1933 M- 8 75 76 | 87 Mar17\---- 8614 87 
Non-conv deben 48....1955|A-O| ---- ----|---- ------|---- | See ees Car Cent Ist con g 4s_._.1949|3 - J| ---- 79%} 81 Sept'l7|----|| 81 88 
Non-conv deben 4s__-_ 1956/5 - Sl weer assglages paetaniveon | RG “Ses Fla Cent & Pen ist g53__.1918/J - 3} 98lg ~---| 9914 June’17}----|| 9914 Oly 

Harlem R-Pt Ches Ist 48.1954|M-N| 7153 ~uu-| 77% Aug *17|.._- | 77g 92 ist land gr ext g 5s_____ 1930|/3 - J; 9014 --.-/101 Dec '15)----||_... ne 

B&N Y Air Line Ist 48_.1955|F - A| ---- ---- 881g Apr '17|--.-|| 881g 881g Consol gold 5s___._._- eT a] 80° rch ar* hae en 

Cent New Eng ist gu 48s__1961|J - 3} 63 7412) 74 Apr ’l7j----|| 72 78s Ga & Ala Ry Ist con 58_.01945|J - J) 90 -.--| 97 Aug’*l7|.---|| 97 102 

Hartford St Ry lst 4s_ ---1930|M- BD) sacn cowclenns sasees Ga Car & No Ist gu g 58__1929|J - 3} 97% -..-| 97 Sept’l7|----|| 97 102% 

Housatonic R cons g 5s...1937|M-N| ---- ---- 10512 May’l5 Seab & Roan Ist 5s______ 1926\J - 3} 96 —~--|100'4 June’l7|_---||10014 10014 

Naugatuck RR Ist 4s. ~21954|M-N a ie ee 87 July’l4 Southern Pacific Co— . 

N Y Prov & Boston 48._.1942;|A-O} ---- 8® 1 Aug °13 Gold 4s (Cent Pac coll) ..81949 J -D)| 757% Sale | 757% 76 6)| 75 88 

NYW’ches&B ist ser I 4i8' 46\5 - 3) 43 Sale 43 | 4!'| 37% 75ie ||  ##Registered __..._.___ ‘SO eae 90 Feb ‘14 

N H & Derby cons cy 58. -1918|M-N PEE. 107 Aug ‘09!. 20-year conv 48________ ate M- 8| "8133 Sale 81l4 8112 

Boston Terminal Ist 48...1939/A-O| 80 ----|---- -.-. 20-year conv 5s.._...-_- 1934|3 -D| 95%g Sale | 95 9612 

New England cons 6s. ---1945|3 = 8i 889 .cealaccs _ cove Cent Pac Ist ref gug da....1940 F-A| 801g Sale | 801g 8054 

NS Wo 1945\J - 3} 7O0ig-.-.| 70 Sept’l7 Registered ..........- 949|F - A} -.-. 897s) 8712 Sept’16 

Providence Secur deb 48_.1957|M-N| ---. 60 | 57 Apr ‘16 Mort guar gold Sige. b1929 J -D) 8812 ----| 89 89 

Prov & Springfield ist 5s_ 1922/|5 = Bi cans acon, Oe Deh Through St L ist gu 48_1954;A-O} 70 77%| 76 76 

Providence Term Ist 4s...1956|M- S| 69 -.-- 835g Feb '14 GH&SAM&P Ist 58__1931|M-N| --.- 100 |10012 Feb '17 

W & Con East Ist 444s___ 1943/3 - Z 20. encolesn= 3 aesel}- 2d exten 5s guar______- 1931\J - 3| .--- 9614 100 100 

N YO&W ref ist g 48__..91992) M- 8| 6612 -.-.| 6712 6734 GilaVG&N ist gug 5s_.1924|M-N; 91 -.--/|100l4 Jan '16 
Registered $5,000 only - .91992|M- 8) .... ---.-| 9213 June’l2 Hous E & W T Iistg¢ 5s...1933|M-N| 94 991g| 991g Apr °17 
General 4s_____...______ 1955|\3 -D| 65 78 | 79 Mar’l7 lst guar 58 red________ 1933|M-N/ ...- -..- 100 Oct ‘16 

Norfolk Sou Ist & ref A 58..1961/F -A| ---- 75%| 74 Aug’l7 H &T C Ist g 5s int gu__.1937|J - 3) ---- ---- 103!2 Aug °17 

Nort & Sou Ist gold 5s_-___-_- 1941\M-N| 85 98 | 9653 Aug ’l7 Gen gold 4s int guar__.1921;|A-O} 9014 96 | 9212 June’l7 

Nort & West gen gold 6s__..1931\M-A| 109  -...|109 Sept’17 Waco & N W div ist g68’30|M-N| 92 ----|109l2 Nov’l5 

Improvement & ext g 68_.1934)F -A| 112 -.-.|122 Nov’'l6 A&N W Ist gug 5s____. 1941\J - J} ~~~. 100%4/| 10112 Deo "16 

New River Ist gold 6s__..1932/A-O} 10712 -.--|107!3 Oct °17/---_-| iors 107'g Louisiana West Ist 6s___.1921|J - 3} 100 105%3|109 June’l4 

N & W Ry Ist cons g 48_.1996;A-0|} ---- 87 | 86 8612) 20 0)| 84 97% Morgan’s La & T Ist 7s..1918|A-O} -~.-- 104%4)104% July’16|- 

Registered __...__.__. 1996|A-@} --..----| 94/2 Deo *16)/--..||____ -.-. pO ©  enosiantae 1920|J - 3} ---~ 105'g|105 Jan '16).---||__.. ... 
Div’! Ist lien & gen g 48_1944\J - 3| 78!2 83 | 86 July’l7|--.-|| 85 93! No of Cal guar g 5s_____- 1938|A- 0} 10212 -...|105 Oot °16)-.--||___. .... 
10-25-year conv 48._... 1932) 5 -D| ---. ---~|123% May’17|--_ .||118% 134 Ore & Cal Ist guar g 5s__.1927|J - 3| 9614 ---.| 99 Aug’'l7|_.--|| 99 101% 
10-20-year conv 4s____- 1932,M- $| 110 ~---~/117'4 May'17 ---~||117l4 136% So Pac of Cal—Gu g 58...1937|M- N| 1007 10714|10712 Sept’16|----||___.. -. 
10-25-year conv 4448...1938/M- $| 115 ----j|117l2 Sept’17 -+--||11712 135 So Pac Coast Ist gu 4s g__1937|J - 3} 92% ~-.-| 9312 Aug ‘17|_---|| 9312 96 
Pocah C & C joint 48...1941\J -D| 84 85 | 84% Sept’l7|--__|| 841, 94 San Fran Term! Ist 48...1950|A-O} 801g 81% | 81%, Sept’17|_---|| 797, 8914 

CC&T Ist guar gold 58_.1922\3 - J| 9953 --..|103 Sept 16)--..))____ _._. Tex & N O con gold 5s__.1943|J - J} 75 96 | 95 Nov’'l6/----)|___. ..-. 

Scio V & N E Ist gug 48..1989 M-N| 80 81 | 80 80 1} 80 92 So Pac RR Ist ref 48_____ 1955\|J - J| 8414 Sale 34 843s) 17|| 833g 95 

Nor Pacific prior lien g 48.__.1997/Q- 3| 84% 85 | 8414 8412 3 | 837%, 96% Southern— Ist cons g 58__..1994|J - J} 94 Sale 9412 25)| 94 102% 

Registered _._...___-. 1997|Q- 3| ---- ---- 8412 Oct '17|_...| 84 93 || _ Registered -......---- 1994|J - 3] -.-- .-.- 100% Aug 1Gls~--l ned eae 
General lien gold 3s_____ @2047'Q- F| 6012 Sale | 60l2 6073) 24) 60 69% Develop & gen 4s Ser A__.1956)A-O} 62 Sale | 61% 63 75)| 6184, 77 

Registered -___....... 7\Q-F| 59 ~.--| 61% June’l7|.__-) || 61 6714 Mob & Ohio coll tr g 48_..1938|M- $| 58ig ---.| 58 Oct "17|----|| 58 7812 
8t Paul-Duluth Div g 48__1996|J -D. 827% 8934) 915g May’l7\___- 915g 91% Mem Div Ist g 44s-58_..1996|3 - J| 8912 ---- 9012 Aug ’17 ---<|| 901g 1011g 

St P & N P gen gold 63___1923/F - A| 1027s --..|106 Sept’17) inane! 10434 1101, St Louis div Ist g 48_____ 1951\J - 3} 66 70 67 Oct '17\----|| 6612 84 

Registered certificates. .1923'Q- A| ---- ----|1031g Sept’17/____ | 1031g 1031, Ala Cen Ist g 6s....____- 1918|J - 3| 99!g 104 [102% Sep °16)----||/_.__ -... 
St Paul & Duluth Ist 58..1931,F- F) 100 ---. ee Se eee ee Ala Gt Sou Ist cons A 58._1943|J -D|) ---- ---- 981g Apr °17|..--|| 981g 98lz 
ea a 1917A-0 seiatiae dae -{100 Jan ‘17|__..||100 100!2 Ati & Char A L Ist A 48 1944\J - 3} ---- 89 | 90 July’l7|/----|| 90 96% 
1st consol gold 4s8_____. 1968|3 -D| 71% 87%) 68 Sept’l17)____| | 68 887% ist 30-yr 58 ser B._.__. 194 44\J - J} 9612 Sale | 9612 9712) 8) 9612 1031, 

Wash Cent Ist gold 48_...1948|'Q-M| 70 76 8612 Dee ‘16 ____||_ Riese: Atl & Danv Ist g 4s______ 1948.3 - 3} 70 75 8312 Jan '17|----|| 8314 84 

Nor Pac Term Co Ist g 68._1933|3 - J| 10912110 |110!g 110! "3 10915 1101g BN te 8 1948|J - 3} -.-.- 80 | 8112 Mar’l6)..--/|___. .... 

Oregon-Wash Ist & ref 4s_..1961\3 - J) 74 78%) 81 Aug’l7)....|| 79 875 Atl & Yad sot § guar 40... -2888)9 - ae snd sone 75 Feb °17|....|| 75 75 

Pacific Coast Co Ist g 58__..1946/3 -D| ---- 90 | 95 Apr’l7).... “|| 9312 99 ET Va & Ga Div g 58____1930\J - 3} 9814100 |100 July’l7/----||100 105 

Paducah & llis ist 8 f4348_.1955\J - 3| 9234 997|100!g Feb °17'__ 101 Con Ist gold 58... _ 1956(M- N| 9612 -...| 9612 Sept’l7|----|| 9612 108 

Pennsylvania RR lat g 48__.1923 M-N| 912 ----| 9912 July’l7|____ | 9912 9912 E Ten reo lien g 58... _- 1938\M- S| 88 ----| 99 July’l7|----|| 99 101% e 

Consol gold 58........_ - 1919|M- $| 10014 -.-_|101!2 July’17 \10 11g 10214 Ga Midland Ist 38___.___ 1946\/A-O| 504 -...| 65 May’l7|-.---|| 64 65 

Consol gold 48....._.__- 1943\M-N| 925g----| 93 Aug‘l7|____|| 95 991g Ga Pac Ry Ist g 68_____- 1922/5 - J| 101% 106 |10112 Sept’17|-.--|/10112 107 

Consol gold 4s_.__...__. 1948'M-N| 9214 96%) 92 92 | 1} 91% 101 Knox & Ohio Ist g 6s___.1925|J - J} 100 10212/10312 June’!7/----)) 102 109% 

ne 1960'F - A} 100%, Sale |10012 101 11) 9¥7%g 107% Mob & Bir prior lien g 58_1945|J - J} 86 101 |106 Sept’l6).---) - we poall y ean 

General 4346. .......ccces« 1965\3 -D| 921s Sale | 921g 9313! 89| 92 1041¢ Mortgage gold 4s_.____ 1945\J - 53) 65!2 72 70 Sept’l7 oanell 74 

General 444s (wh iss)Junel '65'.. ..| ---- ---- | 9212 Sept’ 17 ----|| 91% 977% Rich & Dan deb 5s stmpd_1927|A-O; 90 100 |100 May’17 ----||100 104% 

Alleg Val gen guar g 48___1942\M- S| 8934 Q911!2) 89%, Oct '17)_.__)| 893, 9753 Rich & Meck Ist gu 4s___1948|M- N| wenn cone! 18 BED “Tienes! pone 

DR RR&B’ge Ist gu 48g_1936\F-A| 85 ----| 84!2 Sep °16)_.._)|_.__. ___L So Car & Ga Ist g 5a_____ 1919.M-N; 98 99 | 98i2 Sept’17|----)| 98 10118 

Phila Balt & W ist g4s___1943,M-N| 871g ----| 92 Aug‘l7|..__ | 92 100 Virginia Mid ser D 4-58. __1921|M- 8| OMe ona cl ses GU Lleccolleous cand 

Sodus Bay & Sou Ist g 58_.1924\J - 3} 90 ----| 102 Jan "93).---||.--- ---- Ty ft Sear 1926|M- 8| 101% ~...|103!g Aug ‘16 ool nnd dana 

Sunbury & Lewis ist g 48_1936\J - 2 By covalesces  wcseleose | a a Fe, See 1931|M- S| -.-- ---- 10412 Deo °16|----||_... .... 

UNJRR& Can gen 4o..1944|m- 8 93  .-.| 99% Mar’l7|____'|| 997, 997%, CONE EE, nt amtinee 1936,\M-N| 9712 1001g) 99% Sept’17 ----) 41 

Pennsylvania Co— atl Va & So’w'n lat gu 63..2003|3 - J} 92 100 |105 Mar'l7|.---||105 1062 
Guar Ist gold 4}48_.....- 1921\J - 3} 99 100 | 99 99 | 31 99 102% lst cons 50-year 5s__.1958 A-O} 71 80 | 91 Feb °17|..--|| 901g 911g 

a Pe a ee 1921/|J - J) 97 ..-.| 97 Sept’l7|..../| 97 1021, W O & W Ist cy gu 4s_.__.1924,F -A| 821g .._-| 93% Mar’l7|----|| 93% 937% ° 

Guar 3 }4s coll trust reg A_-1937|M- $| 76 ----| 37 Feb ‘17).... 87 87 Spokane Internat Ist g 58._.1955\J - 3} ---- 95 | 95% Mar’l7 ----|| 95 96 

Guar 3s coll trust ser B_1941/F -A| ---. 81%) 81 Aug'‘l7) ns 80 8654 Ter A of St L Istg 4\8___.1939 A-@)| 9314 9912) 9314 Sept’17|__--}| 9314 1015 

Guar 348 trust ctfaC__..1942/J -D); 76 -._.) 81% July’17|_.--|) 81l, 81ly Ist con gold 5s_...... 1894-1944\'F -A| 9212 99 9412 Oct '17 bond 941e 102 

Guar 34s trust ctfsD__..1944\J -D| 76 86 | 87% Dee 'l6)-.-.\|___. ._- Gen refund sf g 4s. ____.- 1953|5 - Jj ---- 80 | 86 Mar'l7|....|| 86 8812 

Guar 15-25-year gold 48__1931/A-O a 89%; 89 Aug °l7)_...)| 89 97 St L M Bridge Ter gu g 5s 1930 'A-@©)} 9512 10119) 9512 July’17/|_.--|| 9512 100 

40-year guar 4s ctfs Ser E_1952. M-N ~---| 92% Apr '17|....|| 92% 93 Tex & Pac Ist gold 58_____. 2000/3 -D} ---- 91 91 Oct °17}..--|| 91 102 

Cin Leb & Nor gu 48 g_._-_ N Sate 87 8Alg 841g) 1 841g 91 2d gold Ine 58......__.. q2000|\Mar| 60 70 60 60 10} 60 64 

Cl & Mar Ist gu g 44s. “21935 \M - N} Q11!g-.--.| 9614 May’ 17)---.|| 9614 10012 La Div B L Ist g 5s_____~ 1931\3 - z as 89 Apr ‘17 cows 89 8914 

Cl & P gen gu 44s ser A_ -1942|\3 - J} 921g _...|102 Apr au lal 102 102 W Min W & N W istgu onree| [" esce cece 10612 Nov’04/...-j/.._. -.. 

oe Shel hes 1942;A-@0| 92ig ....|104 Dee ‘15)..../|/.... .... Tol & OC Ist gu 58.______- 1935 J - r 9012 9634) 9Ol2g 9012 3|| 9012 10413 
Int reduced to 3}48._1942|A-@) -.-- --.- 9614 Feb 12) 2222) ade takes Western Div Ist g 58._-_- 1935/4 -O| 80 9612/100 Jan ‘17 ----||100 
Beriee C 3448.--.--.--- 1948 |M- N) Tle caisct G0 “Wl cnatlbscumanak General gold 5s......... 1935/3 -D/ ---.----| 90 Feb ‘17 ----] 87 90 
Series D 3}48._-.--.-- 1950/\F-A| 7653 _.__!| 8812 Feb *17|-.--|| 881g 8914 Kan & M Ist gu g 48_____ 1990/A-O|} 70'2 8012) 78 July’1l7 onmel 78 34 
Erie & Pitts gu g 344s B_.1940|\J - 3} 78 83 88 Apr *17|- ene 88 88 2d 20-year 56......... 1927|\J - 3} 91 9214; 93 Aug’l7|_..-|| 93 97%, 
ES 1940;\3 - 3} 71 -.-.| 90g July’ 12|_._. Jenne ---- Tol P & W Ist gold 48______ 1917\J - 3} 50 59 52 Aug’l7 ----| 52 62 

Gr R & I ex Ist gu g 4%s_ 1941 (3 - 3} 91% 100 99 Mar’ 17)--.. | 99 99 Tol St L & W pr lien g 3348.1925\J - 3} 80 83 80 Aug’l7 ----| 80 83le2 

Ohio Connect Ist gu 48...1943/M- $| 90 -...| 93 May’l4|-...)/.... 22. 50-year gold 4s_........_ 1950/\A-O} 48 4812) 4812 Sept’l7 soe] 4812 60 

Pitts Y & Ash ist cons 58.1927,M-N) 9212 ....| 93 BE El enceloudsy maior Coll tr 48 g Ser A--.....- 1917|F -A) 22 --.-| 1853 Mar’06)_.../|.... ... . 

Tol W V &0 gu4&sA___1931|3 - 3} 934 95 | 98% Apr y | | 98% 98% Tor Ham & Buff Ist g 46..h1946,\J -D) 70 87 | 80 Apr ‘17)|.-..|| 80 87lg 

Series B és tak netianen dnt an 1033/3 - 3] -.-. ---- 9912 Feb *17|---.|| 9912 O9le Ulster & Del ist con g 58._.1928) sl uo. 90 Sept’l7|_._-.|| 90 1001, 
Gertes © G6. cccacccwts 1942;M- $| 82 —...| 881g Sept’17)_... 881g B8lg Ist refund g 4s.........-. 1952/A-@0) .... 63 58 Sept’l17|_._-./! 58 58 
PCC&8&t Lgudige A...1940/A-@} 991g ____| 97% Aug °17/____) 9734 1033, Union Pacific lst g 48_...-_- 1947\J - 3| 9014 Sale | 8912 9012} 19)| 891g 100 
Series B guar_......-. 1942;\A-O} ---- 991g) 98 July’17/- 98 1021, Registered ........... 1947\J - 3| ---. 89%| 91 June'l7 Bae 90 = 981g 
Series C guar........- 1942\M-N; ..-. 98 | 99 June’ 17|_. whines 99 9912 20-year conv 48......... 1927 J - 3| 8714 Sale | 871, 874 2)| 87 Q5le 
Series D 48 guar_.....-.- 1945\M-N) 91% -...) 9514 Oot °16)- ===] 99 vent 560: 6: 008 Gh, cacciuavand 92008|M- 8| 8114 Sale | 8114 8212} 13)| 8114 95g 
Series E 34s guar gold_1949 F-A' 90144 95 | 96 Mar’l7!____|| 9512 96 Ore RR & Nav con g 48_..19463 -D) 86 —_-__-_! 86 86 3!) 85le 95 

















* No price Friday: latest bid and asked. aDue Jan. b Due Feb. May. g Due June, # Due July. Due Aug. oDue Oct. pDue Nov. ¢Due Deo, ¢# Option sale. 
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BONDS 
N, ¥. STOCK EXCHANGE 
Week ending Oct. 11. 





(pion Pacific (Con.)— 
Ore Short Line Ist g 68. ..1922 
lst consol g 58 : 946) 


lst extended 4s__ 
Vandalia cons g 4s Ser A_._. 1955) iF 


Vera Cruz & P ist gu 4s_.1934) J - 5) 
Virginian lst 58 Series A____ 1962/M- N| 
Wabash Ist gold 5s 1939 M-N 


Debenture Series B 1939 
lst lien equip s fd g 58___.1921 
1st lien 50-yr g term 48___1954 
Det & Ch Ext Ist g 58_.___1941 
Des Moines Div Ist g 48. - aeaal 
Om Div ist g3\%s 41 
Tol & Ch Div Ist g 4s_ “= 104 
Wash Terml lst gu 3}4s____1945 
lst 40-yr guar 4s 1945 
West Maryland Ist g 48_._.1952 
West N Y & Pa Ist g 58____1937 
Gen gold 1943 


Pp 
Western Pac lst ser A 58_._1946 
Wheeling & L E Ist g 58... .1926)/A - a) 
Wheel Div Ist gold 58___.1925\J - J 
Exten & Impt gold 5s____1930\F - A 
Refunding 412s series A__1966 
RR Ist consol 4s 
Trust co ctfs of deposit. -_-_- 
Winston- “ B lst 4s. 1960\3 - 3| 
Wis Cent st gen _..1949|5 - J 
Sup & L.! ... & term Ist 4s '36) 





Bid 
104 


Thursday 
Od. 11. 


| | 
| Week's | 
| Range or | 
| Last Sale 





As 
104! 
Sale 

87 


100 
855g 

95 
921g 

82 

80 

30 

92 
| 98le 


100 | 
$8! 
92 


931 


91 


Sale 
995g 100 
M- $) 


i 
| 


M-N) 


Street Raliwa y 


Brooklyn Rapid Tran g 5s_.1945|A- O| 
lst refund conv gold 48._.2002\J - J 
6-year secured notes 5s___1918\J - ry 
Bk City ist con 4s_ -1916-1941| \J - 
Bk Q Co & 8 con gu g 5s-_- 1941|M- 
Bklyn Q Co & S Ist 5s. __-1941| \J 
Bkiyo Un E! Ist g 4-5s_ --1960) F- 

Stamped g 
Kings County E lst g 4s_- 
Stamped g 
Nassau Elec guar gold 48_1951\3 - 
Ohicago Rys Ist 5s 1927, F - 
Conn Ry & L Ist & ref g 44481951/3 
Stamped guar 44s 1951 5 

Det United ist cons g 4%s__1932 3 

FtSmith Lt & Tr ist g 5s_- 

Hud & Manhat 5s Ser A___ 
Adjust income 5s 
N Y & Jersey Ist 58 

interboro-Metrop coll 4%s- 1956/4 - oO 

Interboro Rap Tran Ist 5s_ -1966) 5 - J 

Manhat Ry (N Y) cons g 48.1990, A-O 
Stamped tax-exempt 

Metropolitan Street Ry— 

Bway & 7th Av ist cg 58.1943|/J -D 
Col & 9th Av Ist gu g 58_.1993|M- $ 
Lex Av& PF Ist gug 5s_- 1903 | = 

Met W 8S Ei (Chic) Ist g 48__1938\F 

Milw Elec Ry & Lt cons g 5s 1926) F - a 
Refunding & exten 4<s_ -1931\5 - J 

Minneap St Ist cons g 5s_._.1919|3 - J 

Montreal Tram Ist & ref 8.19413 - 3 

New Ori Ry & Lt gen 4s__ 1935/3 - J 

N Y Municip Ry Ist sf 58 A 1966|5 - J 

Nw Y Rys lst R E & ref 48__ _1942\3 -J 
30-year adj inc 5s A-O 


N 
- J+ 
A) 
-A 
-A 
-A 
A 


-J 
-J 
-1936, M- 8 
-1957/F - A 


r) 

| 
Ji - 
J 


| 


Sale } 


~|10012 June’17 


k Low 
100 100 
| 87 


8 
9714 Aug’ 17) 
90 Apr '16 


Range 
Since 
i} Jan. 1. 


3s) 
= 
>) 
Ay) 


BONDS 
N. Bie STOCK EXCHANGE 
Week ending Oct. 11. 


.~] 
> 
a 
~ 
a 

si 


Price 
Thursday 
Oct. 11. 


Week's 


Range or 
Last Sale 


—— 


Range 





High No.\\Low High 
2104 Oct ‘17. 


|,10312 10812 
“1/100 1085, 
2 947 


4) $812 Apr '17)|_.--|| 
| $1%g June’l7/_.-- 18 


-| 35 
g| 92 
9812 


Sept’17! 
92 
9878) 


13] 


91i2 Oct *17)----)| 


~|105 
78 May'l7 





8212 


"85 — 
71 


8912 891 
67 67 | 
9753 97% 


92 
9234 Oct '17) 


78 July’17) 
70 Aug’17)_ 
88)2 8912) 


84 


Jan “14 
5414 


55 
14 
Feb '17 
59%! 
861g) 


14 
100 
581g 
85 
86 
81 


94 
95 
80 
30 


81 


May’17 
May’17 
Sept’17 
Mar’l4 


93 Nov'l6) 
98%, Aug '17 


79 Aug’l7 
99 May’l7 
51% 517! 
2214 23 | 





9912 Sept’ | 


83 | 

100 |100% Apr '17|----| 
Feb '17|-._-| 

995g Mar’17 Bes 


8314 July’ 17)----|| 


73 Sept’ 17|_ 


100%3 Feb ’ 17| pe 
1001 Apr °17\- 2 


wet ee 


9712 July’17) . 


Oct °16)--.-..||- 
99 Sept’17!---.! 


8212 877% 
10012 103 
100 

995g 


76 
| 38 
i| 71 
8314 
| 891g 1015, 


| 67 774 
9712 1011, 





--|| 


8812 97% 
||101% 101% 
a | |100_ 101% 
77g «8614 


9934 
7134 
4758 





| 
ae} 
| 


Union Elec Lt & P latg 5a. ae. s 

Refunding & extension 58.1933 M- -N) 
United Fuel Gas Ist s f 68._.1936/3 - J) 
Utah Power & Lt Ist 58____1944/F - A; 
Utica Elec L & P ist g 58...1950\3 - J) 
Utica Gas & Elec ref 5s | 
Westchester Ltg gold 58_...1950,J - D) 

Miscellaneous 


| 
Adams Ex coll tr g 48 
Alaska Gold M deb 6s A__--1925) m- s| 

Conv deb 6s series B 

Armour & Co Ist real est 4s" 39|5 - DI 
Booth Fisheries deb s f 68._.1926;A-O 
Braden Cop M coll tr 8 f 68-1931\F - A! 
Bush Terminal ist 4s 19 


Bldgs 5s guar tax ex 1960/A - O| 
Cerro de Pasco Copp cnv 68 1925|M- N) 
Chic Un Stat’n Ist gu44s8 A 1963/3 - J 
Chile Copper 10-yr conv 78.1923 M- 

Coll tr &conv 6s ser A wi __-- 
Computing-Tab-Rec a f 6s_.1941) 
Granby Cons MS& Pcon6sA ‘28 

Stamped 1928 
Great Falls Pow Ist s f 5s__1940) 
Int Mercan Marine s f 6s___ 1941) 
Montana Power Ist 5s A_._1943) 
Morris & Co Ist 8 f 4348___.1939)\J 
Mtge Bond (N Y) 4s ser 2. 

10-20-yr 5s series 3 
N Y Dock 50-yr Ist g 48____ 

Niagara Falls Power Ist 58__ 

Ref & gen 6s 
Niag Lock & O Pow Ist 58_- 

Nor States Power 25-yr 58 A 1941! A- Oo 
Ontario Power N F Ist 58._.1943\F - A 
Ontario Transmission 5s___.1945 M-N| 
Pub Serv Corp N J gen 58_-1959|A-C) 
Tennessee Cop Ist conv 6s__1925|M- N) 
Wash Water Power ist 5s..1939\J - J} 
Wilson & Co 1st 25-yr sf 68s_1941|A- O| 
Manufacturing & industrial 

Am Ag Chem Ist c 5s 

Conv deben 5s 
Am Cot Oil debenture 5s8__ 

Am Hide & L Ist sf g 6s___-1919|M- 

Am Sm & R ist 30-yr 5sserA 4’47. 

Am Thread Ist coll tr 4s____1919 J 

Am Tobacco 40-year g 68_..1944,A 
1 


iM- 
A 
J 


Am Writ Paper Ist sf 5s__ 
Baldw Loco Works Ist 5a__ 
Cent Leather 20-year g 5s_ ~1925) A- ray 
Consol Tobacco g 4s 
Corn Prod Ref sf g 5s 
lst 25-year sf 5s 
Cuban-Am Sugar coll tr 68__1918 A-O| 
Distil Sec Cor conv 1st g 58.1927\A - O| 
E I du Pont Powder 4%s__ "1936/3 - -D 
General Baking Ist 25-yr 63.1936|3 -D 
Gen Electric deb g 3%s_ -- F-A 
Debenture 58 


Iat Agricul Corp Ist 20-yr 5s 1932. M-N 

Int Paper Co Ist con g 6s_._.1918|F -A 

Consol conv s f g 5s 19353 - J 

Liggett & Myers Tobac 7s-_- spss A-O 
95 


Ask|Low 


9753) 


92 
101 


96 
105 





82 
Sale | 1104 
92 


105 
| 89 
Sale 

9 91 
S4 
85 
! 91 
103/2 


95 
Sale 


Sale 
99 


93 
93 


Sale 


89 
97 
119 
88 
83/2 


9758 Sale 


9634 9712) 
9612 97% 
100 Sale 
74 Sale 
---- 10312 
oes ae 
78 8ile 
997g Sale 


81 


97 
.~ 


104 


Pele 
99 
100 
73 
100 
99 
113 


4 


106° 
87 


8812 


98° 


100% 
97%8 


95%4 


3, Sept’17|..-- 
53 Nov’16) 


June’17| |----|| 
Aug’ 17) 


12 42)| 
le 1 1) 
5 111i! 
Oct °17|----| 
Sept’17)|----| 
100 | 10) 
Oct °17) 
Sept’17/_-..! 
§9%,| 109 
Qlis, 12) 
guly'17}---- 
Apr '14|----| 
June’16)----| 
Sept’17 ae 


44/10112 July’17)--- 


12 Oct '16 

'2 Oct '17)|----| 
89 

Aug ‘17 

June’17|---- 
86 | 
91 | 

12 Jan '14/--- 

99 


12 


9912 


Ig 9119 
973s) 
Sept’ 17)----|) 
Apr ‘17 
8Al,4 
101 | 3 
9773} 9 
Mar’17'-.--- 


12 


le 


\--35 


26) 


44 9714 


10014! 15 
76 
May’ 17 
85'2 Mar’l6 
l2 Aug ‘17 
78 100%, 
Oct '13)- 
73 “1 
100 18 
Gg 2)| 
113 4 
96 
8 11314 


5| | 


High| No. 


72)| 
6) 


58)! 


Low High 
92%, 98 


99 Aug ‘'l7|----|| 98 
87%, Aug '17 
01 


8758 
101 


847 
947, 
94 


98 
89 
9312 
807g 901g 
110412 118 
| 9219 10114 


83 8712 
9812 2 
100 109% 
| 96 
| 88 
91 





23|| 985s 103% 


9912 10412 
93 105 
9214 97% 
9912 1041g 
875g 927% 
957g Q91e 
\119 

|| 831g 85 
| 8312 92 
/100%% 10414 
97 103 
im 2h 


97°8 Oct 17) ----|| 9714 99 
i 2)| 9612 9912 


1100 102 
59 76le 
|}208 10512 


! Til, “7912 
995g 102 
98le 10012 
113 129 
2'| 9512 104g 
112 128 


9514 95 8) 95 108 

10614|10812 Sept’17|----||10512 111 

105 |105 10514 191/105 11012 

987,| 99!2 June’17!---.|| 98 102 
91 91 5 


5 987 103 
8||10112 106 


N Y State Rys Ist cons 4448. 1962|M- N 
Portland Ry Ist & ref 5s____1930 
Portid Ry Lt & P Ist ref 58_1942 
Portland Gen Elec Ist 58_1935 
St Jos Ry LH & P Ist g 58__1937 
8t Paul City Cab cons g 5s__ 1937 
Third Ave Ist ref 48 6 
Adj inc 5s 
Third ieee Ry lst g 5s 
Tri-City Ry & Lt Ist sf 58__1923 
Undergr of London 4}48_-___ 1933 
Income 68 1948 
Union Elev (Chic) 1st g 58. .1949 
United Rys Inv 5s Pitts iss_1926 
United Rys St L Ist g 4s____ 1934! 
St Louis Transit gu 58___ _1924| 
United RRs San Fr s f 48___1927 
Va Ry & Pow Ist & ref 58__ 1934 


Gas and Electric Light 
Atlanta G L Co Ist g 58____1947 
Bklyn Un Gas Ist cons g 58.1945 
Buffalo City Gas Ist g 5s___1947|A 
Cincin Gas & Elec Ist&ref 5s s908)¢ 
Columbia G & E Ist 5s 1927\4 
Columbus Gas Ist gold 5s. -1932|J 


8614 

72% 78i2 

9012 90l2 
95 100 

10212 10212 

64 804 

35 7312 
100 108 
9644 101 
82 90 


19 
Mexican Petro! Ltd con 6s A 1921 
Ist lien & ref 6s series C__1921 
Nat Enam & Stpg Ist 58... 1929 
Nat Starch 20-yr deb 5s_-__- 1930 
National Tube Ist 5s 
N Y Air Brake Ist conv 6s__1928 
Railway Steel Spring— 
Latrobe Plant Ist sf 58...1921 
Interocean P Ist sf 5s_...1931 
Standard Milling lst 5s 
The Texas Co conv deb 6s__1931)\3 
Union Bag & Paper ist 5s-_ “193013 
Stamped 1930\J 
US Realty & I conv deb g 5s 1924 ; 
U 8 Rubber 10-yr col tr 68_ i .. 
lst & ref 5s series A 
US Smelt Ref & M conv 6s8- 1026) iF - 
V-Car Chem Ist 15-yr 5s___1923|J - 
Conv deb €1924\A - o! 
West Electric 1st 5s Dec____1922\J - J 
Westingh’se E & M notes 58_1917\|A - © 


77% Aug °17}----| 
8812 Nov’l6|--.-||- 
72% July’17 
9012 Feb 17 
95 July’l7 
102!2 Mar’17 
mone 64 64 


36 Sale | 35% 

---. 104 |101 July'l7 
---. 96%) 98 Aug’l7 
8014 85 | 82 Sept’l7 
60 6412) 60 Aug’l7 
wou~ ----} 84 Oct '08 


57%, 58 
"3212 33 — 
80 83 


100 
Sale 


9912 
101% 


9934 
10134 


10478 Oct '17 
98 981g 
9312 Sept’'17 
1002 10114 
82%4 Aug '17 
88!2 May’l7 
51 51 
1015s 10214 
Se 81_ i 
q 10178 102 
4 94 Oct '17/--.-|| 94 
98 9914) 17|| 98 
98 5)| 97 
July’ ie 





6) 


co--| 


_— 
>e Za-4> >> => t 


ce woes 2s 


>O> Deven zou ZALVoorore 


20/98 99 
--54|| 9312 101 
26||10012 10618 
818, 931g 
8812 90%, 
| 49 64 


A 


——- 
© 
o 
La] 
Kd 





50 June’l7'--.. 
Sept’17!--_- 
80 Sept’l7 


cpp ug>, Upupee 
wOOuZO: uwOude 


e282 as 0 








103 





Sept’15|..--| 
965g 

54 June’l3 } 

9714 Sept’17|__--' 

75le2 75le 2) 

97 Feb ‘15 


965g 9712 
ne ane | 
ee 


7512 Sale | 





Coal Iren & Steel 
Beth Steel Ist ext sf 5s 
lst & ref 5s guar A 
Buff & Susq Iron sf 5s 


100 | 
90 
+. gd jf 


10014 100 
Sale | 90 


9714 101 


75lg 91 


4'| 98 
2)| 90 











Consol Gas conv deb 6s____1920|Q- F 
ConsGasE L&P of Balt 5-yr5s’21 |ea- N 
Detroit City Gas gold 58__.1923/3 - J 
Detroit Gas Co cons Ist g 58 1918|\F-A 
Detroit Edison 1st coll tr 58_1933\3 - J 

ist & ref 5s h1940|M- 8 
Eq GLN Y Ist cons g 5s__ 1932) mM-8 
Gas & Elec Berg Co c g 5s__1949|3 -D 
Havana Elec consol g 5s___.1952\F - A 
Hudson Co Gas Ist g 58____1949 M-N 
Kan City (Mo) Gas Ist g 58_1922|A-O 
Kings Co EIL & P Pg 5s 1937|A-O 


104 
\102 Aug °17| 


| 97 Oct '17\----|' 97 
\10112 Oct *16)-.-- 


| 99 Oct’ 17) 


9410112 129 
(10112 10814 
1014 
” 105!g 
102 


II" n 


10012 May’ 15| at Noodl ae 
1 Feb °13]....||- 


907% Deo °16|- 
9814 Sept’ 17| 


98%4 Oct '17| ----|| 98 


10312 
pres Sih 
\\ "6612 105% 


Cahaba C M Co Ist gu 6s._.1922|J -D 
Col F & I Co gen sf 5s 1943/F - A 
Col Indus Ist & coll 5s gu.__1934| F - A) 
Cons Ind Coal Me Ist 5s__ 

Cons Coal of Md Istéref 58.1950 J -D 
Continental Coal Ist g 58..__1952/F - 

Gr Riv Coal & C Ist g 63. _h1919 rw 

Ill Steel deb 4s 

Indiana Steel Ist 5s 

Kan& HC &C Iistsfg 5s. 981! I - - 
Lackaw Steel ist g 5s_..___1923 A- 





91 
84 


| 99 
99 


9934 § 


“99 


99 


Apr "17 


Deo ’14!---./! 


|| 95 
i; 91 


ji-=-- 


Sept’17)----|/ | 85 


76 
July’ 17) saint 


ton 
100 

July 15) 
99 


34 


9712 10153 


105 June’l7|.. - 105 11612 
110 June’l7) 1110 110 
8914 Apr ‘17 88 8914 
991g 9914 985g 101ig 
97 97 10258 
90 June’l7 90 9334 
mee Apr ‘17 10312 1047 
985g) 97ig 10534 
784 Sept’17 77ig 88 
10512 June’17 
9612 Aug '17 96!2 101 
94 101 


O4 9473 
8212 8314| 8212 9373 
95 95 


95 Jan °17 
100 July’17 100 100 
115 115 


897g 10212 


93 
90 


Ist cons 5s Series A 1950|M - 
Midvale Steel & O conv sf 581936|)M- 
Pocah Con Collier ist s f 58.1957) \J - 
Repub I & 8 10-30-yr 5s 8 f[_1940/A - 

St L Rock Mt & P 5s stmpd- 1955/5 - 3| | 

Tenn Coal I & RR gen 5s..1951\J - 3 aoa 95%4 Sept’17| 

U S Steel Corp—|coup_..41963|M-N| 10012 Sale 100 101 
8S F 10-60-yr 5s/reg __..41963|M-N| 

Victor Fue! Ist s f 5s 1953\J - J! 

Va Iron Coal&Coke Ist g 5s.1949|M- S 87 
Telegraph & Telephone | 

Am Telep & Tel coll tr 48__.1929|J - 3) 85l2 -"y 

Convertible 4s 1936 | M- o<-- 

20-yr convertible 444a____ 1988 97 

30-yr temp coll tr 5s 9633 
Cent Dist Tel Ist 30-yr 5a- “1943 ---- 
Commercial Cable 1st g 48_ 2397 aoe 

8 
9512 


9934 


2| 93l2 9312 
8912 90 | 1] 

| 9212 Aug °17\----|| 
Sale | 9712 9712} 111 
87 OS. AP itteas: 


93le 
89le 
9212 


6.68-6 2s eo. O 
Per OCOZO1D 


Pure 1997\|A-O 

Convertible deb 6s 

Ed E! Ill Bkn Ist con g 48_1939 
Lac Gas L of St L Ist g 58__¢1919 

Ref and ext Ist g 5s 1934 
Milwaukee Gas L Ist 48____ 1927 
Newark Con Gas g 5s. 1 
NY ph ELH &Pgis 


10714 
95 
9534 

101% 
86 


1031g 
1071, 


a. 


6 } 


97le 


ae 


Ed Elec Ill lst cons g 5s__1995 
NY&Q EI L & P Ist con g 5s 1930 
Pacific G & El Co—CalG & E 

Corp unifying & ref 5s.__1937 
Pacific G & E gen & ref 5s__1942 
Pac Pow & Lt Ist & ref 20-yr 

5s International! Series___ 1930 
Pat & Passaic G & E! 5s____ 1949 
Peop Gas & C Ist cons g 6s__ eo 

Refunding gold 5s 

istered 


aonNGUBDdDOKeR 


13) 
il 


no 


WZ ZuuedZ>Zeuuee00nm 


9734 9734) 1 9634 
961g 9714) 79\| 95 
100 Sept’17)----||100 
73 Nov’ 16) \ 

69 July’17/..__| 

96 9% | 3) 

98 Apr '16|-~--.| 1} 
997g Sept’17) aoe 

91 
98 
9212 


orTe| 
Sale 
99le 
73 
96 
97 
1011, 


' 
oz >zZZOLuvou> «Zz 


Keystone Telephone Ist 58_. 1935 
Metropol Tel & Tel Ist sf 58 1918 
Mich State Teleph Ist 58__.1924 
N Y & N J Telephone 5s g-__1920 
N Y Telep Ist & gen s f 448.1939 
Pac Tel & Tel Ist 58 1937 
South Bell Tel & T Ist s f 5s 1941 
West Union coll tr cur 5a__.1938 

Fd and real est g S740. --- Ee 
84 July’17 Mut Un Tel gu ext 58___.194 
981g Aug '17 98ig 10112 Northwest Tel gu 4s go 1904l3 - J 


. @Due April «Due May. g Due Juns. 4 Due July. kDue Aug. oDue Oct pDue Nov. 


Ch G-L & Coke Ist gu g 5s 1937 
Con G Co of Ch Ist gu g 581936 
Ind Nat Gas & Oil 30-yr 581936 
Mu Fuel Gas Ist gu g 5s__1947 
Philadelphia Co conv 58____1919 
Conv deben gold 5s 
Stand Gas & El conv sf 63__1926|J - -D 
Syracuse Lighting ist g 5s_.1951/3 -D 
Syracuse Light & Power 58._1954\J - J 
Trenton G & El ist g 5s____1949'M- 8 


* No price Friday: latest bid and asked 


Oss *471..--1 
9212) 101 
9312 93%) 4 
9412 9412) 3) 
937g Sept’17 


9212 Sale 
93%, 94 
96 


9914 Nov'l6 
92 Sept'l7 
10012 July’17 
9712 May'1l7 





“<"RESSRE> ER 


91 G4 
91 92 
eenu Se 


93% 101% 
937 10353 
1/91 99% 
012 10112 


























~ 
ee 
Pen ew sew fF ee © 8.8 











Due Dec. #Option sale. 





Ocr. 13 1917.] 


BOSTON STOCK EXCHANGE—Stock Record 














SHARE PRICES—NOT PER 


CENTUM PRICES. 





Tuesday 
Od. 9 






STOCKS 


BOSTON STOCK 
EXCHANGE 























147 147 
43 45 
90 90 
| 23% 24 
160 160 
*2 5 
*15 30 

ere 5 


Wcesu, | em 


“O2ig 92iz 
*3lg 434 


| *171g 19 


28 2812 


“|*185 
("130 


100 100 
8514 87 


212 


*3812 39 


*.70 


58| Boston & Albany 
141\Boston Elevated 
15|Boston & J-owell 
646|Boston & Maine 
50|Boston & Providence 
|Boston on Elec Cos... 








Last Sale | 30 Sept’ 1 7| 


50|Fitehburg pref 00 

Georgia Ry & Elec stampdi00 
pref 100 
5|Maine Central 
Mass Electric Cos 
Do pref stamped 
NYNH& Hartford 00 
Northern New Hampshire .100 
Old Colony 100 


Last Sale 8412 Oct’17 





Amer Telep & Teleg 
American Woolen of Mass.100 





Adventure Con 








Greene Cananea 


Indiana Mining 
5\ Island — Coal 


— 
































90 Sept’l7| ______iWyandott 


D 1 
Amoskeag - epecmmeteeseoate 
PeGlarenesacocaceses 
Art Metal Construc Inc...10 
Atl Gulf & W188 Lines_-100 
RSE eS 100 


100 
New England Telephone. 100 
Nipe Bay Company 100 
Nova Scotia Steel & C..-_- = 
Pullman Company 
Punta Allegre Sugar 
5|Reece Button-Hole 
Swift & Co 


( Ventura ‘Sanaa Oll Fields _ 


Arizona Commercial 
Butte-BaJaklava Copper... 10 
Butte & Sup Cop (Ltd)... 10 
3|\Calumet & Arizona 
Calumet & Hecla 
Centennial 
Chino Copper 5 
Copper Range Cons Co... 25 
Daly-West 20 
Davis-Daly Copper 1 
East Butte Copper Min--. 4 


5\Lake Copper Co 
La Salle Copper 
|Mason 7 Mine 
1,180 Mass Conso 
570, + wh FF Colony... 25 
20) Michigan 25 


sasinon Arcadian Copper.... 25 
New Idria Quicksilver-.-.- 
New River Company 
ee Cito aah baad 
215|Nipissing Mines 
1,635|North Butte 
70\North Lake 
200 Ojibway Mining 
667 | \Old ee Co 
4,920) Pond Oreck Coal 
Ray Consolidated eet 
185\8t Mary’s Mineral Lan 
450|\Santa Fe Gold & Copper-- 
1 fr veda 1 


200\South Lake 
perior 





155|Wolverine -..-..-------- 25 





* Bid and asked prices. 


a Sr-dividend — rights. 





¢ Assessment paid. >A Sectehes 





See Next Page 





Range Since Jan. 1 Range for Previous 





Rutland, pref 00 
Vermont & Massachusetts_ = 


Miscellaneous 
Amer Agricul Chemical. --. 44 











McElwain (W H) Ist pref_100 
Massachusetts Gas ene 
Silisicsededwewe 
Mergenthaler Linotype. -- 100 
Mexican Telephone 10 
Mississippi River Power-__100 
EER ee 100 
New as” gaa Yarn_...100 
D 


een 
ee 


| 2 
Superior & Boston Copper. 
|Tamarack 2 
'910|\ Tuolumne Copper.-___--- 
1 /336|0 S Smelt Refin & Min... 
| pret .....--------- 
1,925 Utah-Apex Mining 
1, = /Utah Consolidated 
oiDteb Copper Co 
jOtab Metal & Tunnel 









































s Ex-dividend 
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Outside Stock Exchanges 





Boston Bond Record. 


eee 


ton Stock Exchange Oct. 6 to Oct. 11, both inclusive: 





Thurs. 
Last 


| Sale of Prices. 


Week's Range} 


Sales 
for 


| 


| Range since Jan. 1. 





Bonds— 


Price. |Low. High. | Week. Low. 


High. 


Last 
Sale. 
Price. 


| Thurs. 


of Prices. 


Bonds— Low. 


Week's Range 
High.| Week. 


Sales 
for 


Range since Jan. 1. 





Low. | High. 





100 
44 


Cent Dist Telep 5s_-..1943 
Indep Brewing 6s__..1955 


Pittsb Coal deb 5s...1931| 99% 


99 % 99% 


100 
36 
99 


Oct! 103 Jan 
Apr} 50% Jan 
Jan 100% Mar 


$1,000 
1,000 
2000 








Baltimore Stock Exchange.—Complete record of the 
transactions at the Baltimore Stock Exchange from Oct. 6 


to Oct. 11, both inclusive, compiled from the official sales 
lists, is given below. Prices for stocks are all dollars per 
share, not per cent. For bonds the quotations are per cent 
of par value. 





U 8S Liberty Ln 3 4s_-_1947 

Am Agric Chem 5s-_ 

Am TA & Tel coll 48- ~1929 
58 temporary receipts. ate wu 

AtlG & WISSL 58_.1959 

Cent Vermont 48 ¢ | 

Chic Junc & U 8 Y 58.1940 

Mass Gas 4s 1931}... 
i Be es a, 1929 

Miss River Pow 5s__.1951 

N E Telephone 5s8-_-_..1932) 

Punta Alegre Sugar 68 1931|_____- 

Swift & Co lst 5s.___- 1944 

United Fruit 4%s - 1923) 

US Smelt R & M conv 68- 

Ventura Ojl— 
Conv 78 50% paid- 

Western 


99.40 99.80 477,000 
994% 99%) 1,000 
86 86 | 1,000 
96% 97 | 2,000 
78 78%} 10,000 
65 65 6,000 
95% 9534| 5,000 
87 2,000 
90 1,000 
68 3,000 
9,000 

23,000 
14,500 
1,000 

3,000 


99.60 99 July 
4 May 
Aug 
Aug 
Oct 
Oct 
Oct 
July 
July 
Sept 
Oct 
81 Sept 
95% Oct 
93 Sept 
99% Aug 


100.14 Sept 
104% Jan 
92% Jan 
102 Jan 
85% Jan 
80 Jan 
102% Mar 
asl ce 
oBie i | Last |Week's Range f 
73. Mar | Sale | of Prices. | Week. 
Mar Stocks— Par.| Price.|Low. High.) Shares.| 
Jan 
Jan 
Jan 
Jan 





95% 
86 
90 
68 
93 


Sales 
for 


{Thurs . | 
Range since Jan. 1. 





4 


Low. | 
4 ! 


r ee) 
1003 High. 
96 
1024 
98% 
109 





Oct 
Sept 
Oct 
Oct 


44 

47 

33% 
5 


Alabama Co we 
2d preferred 100} 
Arundel Sand & Gravel 100 
Atlantic Petroleum 
Balt Electric pref 41 July 
Commercial Credit pref - 25 5) 27 4% Oct 
Preferred ‘B’’ 25 2 | 5 Feb) 
Consol G, E L & Pow. 100) Oct! Jan 
Consolidation Coal-- --100) { Oct Jan 
Cosden & Co-__.-- nae 4 9 | 5,86 ri Oct § Jan 
Cosden Gas preferre od _ | 2 Sept Jan 
Davison Chemical__no par} Sept Jan 
G-B-S Brewing v t c___100 Feb Oct 
Gulf Mob & North com- Oct Oct 
Houston Oil trust ctfs__ 100 Oct) Apr 
Monon Vall Trac_- 100 Oct Oct 
Mt V-Woodb Mills v t r100 Mar Jan 
Preferred v tr Mar July 
Northern Central. __-_- Sept| Jan 
Pennsy! Wat & Pow. Sept Jan 
United Ry & Electric_ -_- Oct} Jan 
Wash Balt & Anns apolis - June} Aug 
Preferred -__ June June 
Wayland Oil & ‘Gas Sept’ 


44 
50 
33% 
5 
41% 


June 
June 
Jan 
Mar 
Jan 
Feb 
Jan 


110 
10 








1922) 
Tel & Tel 58.1932 


14,000 
2,000 


95 


100 ¥ 


Oct 
Jan 


92% 
90 


Oct 
Oct' 








Chicago Stock Exchange.—Record of transactions at 
Chicago Oct. 6 to Oct. 11, compiled from official sales lists: 





Thurs. 


Saies 
Last | 


| week's Range| for Range since Jan. 1. 
Sale of Prices. Week. | 
Price.|Low. High.\ Shares Low. 
305 292 305 49 June 
89 89 90 805 Feb 
Booth Fisheries, com __100 23% 1,950 Oct 
Preferred 100 847% 105 Feb 
Chie City&C Ry pt sh com % L 1%)! 200 Oct 
Chie Cy&C Ry pt sh pref 20 | Aug 
Chic Pneumatic Toot 100 60 Sept 
Chic Rys part ctf 12 May 
Chicago Title & T rust. 4 195 Oct 
Commonw'’ th-Edison Oct 
Cudahy Pack Co, com_100 Feb 
Deere & Co, pref___._.100 Feb 
Edmunds & Jones com - Aug 
Diamond Match May 
Hartman Corporation. - Oct 
Lindsay Light_ -- Feb 
Middle West Utilities com- Oct 
National Carbon, new-_- Oct 
Preferred new. Oct 
People’s GL & C oke.- Oct 
Prest-O-Lite Co, Inc. Feb 
Pub Serv of N Ill, com_100 May 
Preferred __ 00 May 
Quaker Oats Co, pref__100 Oct 
Sears-Roebuck, com___100 Oct 
Shaw W W common_._.100 Feb 
Stew Warn Speed com_100 Aug 
* Swift & Co Feb 
Oct 
Sept! 
Sept) 
Oct 
Oct 


Oct! 
Oct} 
Aug | 
Sept 
Oct 
Oct! 
Oct| 
Sept} 
934 Sept 
99.40 Océ 
88 Aug} 
82% Aug 
95% Sept 
98% Oct 


WOAN 





=~ 
i) 


Stocks— Par. High. 


445 Feb 
95% Aug 
25 July 
94 Apr 

Jan 

Jan 

June 

Jan 

Feb 

Jan 

Apr 

Aug 

Jan 

Mar 

Jan 

June 

Apr 

Aug 

Aug 

Jan 

Aug 

Jan 

Jan 

Feb 

Jan 

July 

Jan 

May 

Apr 

Jan 

Jan 

May 
May 








American Radiator _- 
Amer Shipbuilding 


100 
100 


CO RD ATT et ee 
Crarno © 


63 
QO 


99.90 Sept) 
88 Oct 
97% Sept! 
90% Jan 
89% Oct! 
95 Oct 
é 97% Aug 

a 000; 86 Oct| 
102 Sept} 
8: 34 Oct} 
[ Oct} 
Sept) 

Sept| 

Oct 

Aug 

Apr 

Oct 

Oct 

Feb 

Oct 

Oct 

Oct 

Oct 

Oct 

Oct 

June 

Oct 


Bonds— 
U S Liberty Loan 3 4s 1947 
Amer Caramel deb 68s...--/_----- | 
Canton Co 5s ‘ 98 
Coal & Coke Ist 5s. 
Consol Gas gen 4 48 .1954 
Consol G, EL&P notes 5s8- 
Notes 68 wi 
Consol Coal refund 58 192 50! 
Convertible 6s 
Cosden series A 68 oa 
lh eee | 
Elkhorn Coal Corp 68.1925 
- Ikhorn Fuel 5s__..-- 1918) 
Fair & Clarks Trac 58.1938) 
Ga Sou & Florida 58__1945| 
G-B-S Brewing 2d ine 5s’51| - 
Funding 6s -1934} 
Md Electric Ry Ist 5s 1931) 
Mt V-Wood notes 6s_1918) 
Norf & Ports Trac 5s- 1936) 
Seaboard Air L 4s stpd ’ 
United Ry & E 4s- er 049| 
Income 48......... 1949) 
Funding 5s _.--1936} 
do small_____.1936) 
Wash Balt & Ann 5s_ 71941| 
Wil & Weldon 5s_____1935! 


100 | 
= -1919 
9: 514 | 
981% 


e\ es 


w 
a 


100 


we 


WIN POIANA OS WW 


RD et et et et 
NBR ORO OW Ro wWawe 
Oy 


—_ 


63% 

58 
137 
145 

20% 
ig 


50% 


89% 
88% 
92% 
88% 
60 

30 

98% 
97% 
95% 


95% 
99.4099. £0 





101 
165% 
210 
44% 
117% 
84% 
107% 


94% 
94% 
99% 
91 
70% 
44% 
102% 
10354 Jan 
100% Jan 
100.10 June 
96% Jan 
89% Jan 
102 Jan 
103% Jan 


7,257 | 
6,337) 
510 
72 
1,476 
130 


$2,000 





Jan 
Jan 
Jan 
Jan 
Jan 
Mar 


Unit Pap Board com_ 
Ward, Montg, & Co, pref_| 110 
Wilson & C ‘o, common_100 robe 
Preferred .100 
Bonds. 
Armour & Co 4%s8_..1939 
Booth Fish s s d 6s__.1926 
Chicago City Ry 5s_.1927 
Chic Rys 5s__series ‘‘A’’ 
Chicago Rys 4s, Series ‘'B”’ 
Chie Ry Ad Ine 48.1927 
Chicago Telephone 5s_1923 
Commonw-Edison 58.1943 
Cudahy Pack Ist M 581946 
Liberty Loan 3 %s 
Pub Serv Co Ist ref g 585 
South Side Elev 4%s_1924 
Swift & Co Ist ¢ 5s___1944 
Wilson & Co Ist 6s___1941 


81% | 

82 34 | 
83 | 
1001! 








88 
108% 





Jan 
Feb 
Mar 
Jan 
Jan 
Jan 
Feb 


Philadelphia Stock Exchange.—The complete record 
of transactions at the Philadelphia Stock Exchange from 
Oct. 6 to Oct. 11, both inclusive, compiled from the 
official sales lists, is given below. Prices for stocks are all 
dollars per share, not per cent. For bonds the quotations 
are per centfof par value. 




















{ | Sales | 

6 Ru-rights. | Last |Week's Range) | 
| Sale | of Prices. Week. 

Par.| Price. \Low. High.| Shares | 


z Ex-dividend. b Ex-50% stock div. c Ex-25% stock div. | Thurs . 
/ 


Range since Jan. 1. 





Stocks— Low. High. 





Pittsburgh Stock Exchange.—The complete record of 
transactions at the Pittsburgh Stock Exchange from Oct. 6 
to Oct. 11, both inclusive, compiled from the official sales 
lists, is given below. Prices for stocks are all dollars per 
share, not per cent. For bonds the quotations are per cent 
of par value. 


18} 20 
} ae 


Alliance Insurance 10 
Amer Gas of N J___--- 100; 100 
American Milling... _-- Aug 
Baldwin Locomotive_-- 5 f 49 July 
Preferred ___- ~ E ar a ¢ 99 2% Feb 
Elec Storage Battery __100 | 54 7 Jan 
General Asphalt pref__100 58 Jan 
Insurance Co of N A__..10 Feb 
Keystone Telephone Jan 
Preferred Mar 
Lake Superior C orp - Mar 
Lehigh Navigation- Jan 
Lehigh Valley j f ¢ Jan 
Midvale Steel & Ord___- June 
Low. | High. Minehill & S H May 
Pennsylvania__......-..50 Jan 
62 Jan | Philadelphia Co (Pitts) _! Jan 
4734 Apr Pref (cumulative 6%) ! Jan 
90% July | Philadelphia Flec Jan 
1 Apr | Phila Rap Tranvtr Jan 
130 Mar | Philadelphia Traction__5 Jan 
109 Jan | Railways Co General-_- Jan 
3% Jan | Reading _-_-_- Jan 
Jan | Tono-Belmont Devel - Aug 
Aug | Tonopah Mining 
Jan | Union Traction 
Sept | United Cos of NJ 
Apr | United Gas Impt___--_- 50 
Jan | U 8 Steel Corp__-..-.-- 100 
Jan Preferred - | 
Jan | Warwick Iron & Steel__10 9 | 
Aug | West Jersey & Sea Sh___50 a 
July | Wm Cramp & Sons____100 { | 
354 | 


22 Apr 


20% 
00 Feb 





Sales 
Week's Range| for 
of Prices. | Week. 
.|Low. High.| Shares 


23 


Range since Jan. 1. 





Stocks— Par. 





Amer Wind Glass Mach100 

Columbia Gas & Elec__100 

Crucible Steel com_- 

Diana Mines 

Harb-Walk Refrac com 100 
Preferred 0 

Indep Brewing, com 
Preferred 50 

La Belle Iron Wks com 100 

100 


560 
310 
300 
| 77,200 


44% 46%4| 
7 
69 | 
17¢e 
124 
106 


44% 
33 
59% 
6c 
122 
104 
1% 
8 


Oct 
Oct| 
Apr 
Oct! 
Jan| 
Feb} 
June} 
June} 
Feb) 
Aug! 
Jan 
Oct 
( Sept 

Oct) 

Jan} 

Aug! 
4 June 
Feb 
May 
Oct 
May 
Apr 
Oct 
Apr 
May 
May 
Feb} 
Oct} 
Oct 


Unnac 


69 
6c 


INN OW ORO 
Nakrkon 
coy 


22) 


~~ 


Jan 


Jan 
Mfrs Light & Heat 


Nar Fireproofing com_-. 

Ohio Fuel Oil. __ 

Ohio Fuel Supply--_- 

Oklahoma Gas new 

Pittsh Brewing, com_ 

Pitts Cons MM & T____ 

Pittsb-Jerome Copper. _- 

Pitts & Mt Shasta Cop__1 

Pittsb Oil & Gas 

Pittsb Plate Glass 

River Side Eastern Oil pref 

Ross Mining & Milling. _15 
00 


50 99% 

5) 115% 
8 15-16 § 
| 47 


101% 
11 54 
9 


May 
Jan 





47 
#8 
35% 





July | York Railways, pref_-_--.50 
Jan 
Jan 

Mar 
Mar 
Oct 
Jan 
Jan 
Aug 

May 
Feb 

May 


35% 


Bonds | 
U S Liberty Ln 3 4%s__ 1947 - 
Baldwin Locom Ist 5s 1940, 
Bethlehem Steel p m 6s '98) 
Elec & Peoples tr ctfs 48°45) 
do small _ _1945) 
Inter-State Rvs coll 4s 1943) 50 4,000) 
Keystone Telep Ist 5s 1935) 93 6,000) 
Lehigh Valley— | 
Gea consol 4s 83 3,000! 


} | 

99  99.74|110,000) 
10034 10034) 1,000] 
119 | 2,000 
75%| 13,000) 


Union Natural Gas____ 77 100) 








U S Steel Corp com__ 
West'house Air Brake__50 
West’house Fl & Mfg___50! 


107 54) 
108 | 
41% 44%! 


136% 
157! 
581 














a) 
4G 


0 
A2 3% 


1 180 
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Thurs .| Sales 
Last |Week’s Range| for Range since Jan. 1. 
Sale. | of Prices. | Week. 

Bonds—(Con.) P@r) Price.| Low. Hitgh\.Shares. Low. | High 
Lehigh Val Coal Ist 5s 1933)______ | 102 34 10234} 10,000} 102% June| 106% Jan 
Midvale Steel 58_.._____- 90 4 90% 90% 3,000! 90% Oct; 90% Oct 
Pennsylvania RR— | 

General 44s ser A_1965| 925%%| 925 93 18,000; 91% Aug) 98% Apr 

Consol 44%s_______ 1960} 100%! 100% 100% 1,000; 100 Sept) 10734 Jan 
Phila Elec Ist (new) 581966) 9914| 99 9934| 22,000; 99 Oct} 102 Apr 

do smali_____ = ee |} 99% 100%) 1,700} 99% Oct| 102% May 
Reading gen 4s___._.1997) 8934' 89% 89%} 3,000) 87% Sept 96% Jan 
Spanish Am Iron 6s__1927|_____- | 10014 10014; 2,000! 100% Sept] 102% Mar 
Standard G & E 6s___1926/ 99%, 99% 99%} 2,000) 99 Aug] 102 Apr 
U 8S Steel Corp 2d 5s_ _1963) 100%! 100% 100%! 1,000: 100% Oct! 105% May 








Volume of Business at Stock Exchanges 








TRANSACTIONS AT THE NEW YORK STOCK EXCHANGE 
DAILY, WEEKLY AND YEARLY. 



































Week ending | Stocks. | Railroad, |State, Mun.| United 
Oct. 12 1917. | | &c., & Foreign | States 
| Shares. | Par Value. | Bonds. Bonds. | Bonds. 
eetwrday........- | 224,035| $21 ,025,500! $495,000 $622, 000! $863 ,000 
er 426,268, 40,061,800 725,000 519,000) 1,371,000 
. ll 708,060) 65,450,000! 781,000 584,000; 3,336,000 
Wednesday .-.-..--- | 1,098,176, 97,920,800! 1,329 ,000 497,000 4,031,000 
se 940,420; 86,042,500) 1,089,500 851,500| 4,081,500 
a ES HOLIDAY. | 
 cnndiabdud 3,396,959 $310,500,600 $4,419,500! $3,073,500 $13,682,500 
Sales at | Week ending Oct. 12. Jan. 1 to Oct. 12. 
New York Stock | 
Exchange. | 1917. | 1916. | 1917. | 1916. 
Stocks—No. shares--- 3,396 ,959 § ,003 ,412) 147,510,294! 148 ,462,727 
i, 2h: |.) Eres $310 510,600 $528 573,775 $13 583 ,263 ,755| $12,811 ,561,590 
Bank shares, par__-_-- | $1,000 $8,006) $87,200) $199,800 
Bonds. | 
Government bonds...| $13,682,500) $10, 000! $123,324,750 $732,450 
State,mun.,&c., bonds) 3,073 ,500) 6,706, 000! 248,703, 000) 224,684,000 
RR. and misc. bonds_-_}| 4,419,500' 15,086,000) 392,966, 000) 614,255,000 
Total bonds____--- | $21,175,500! $21,802 000! $764 ,993,750) $839 671,450 





DAILY TRANSACTIONS AT THE BOSTON, PHILADELPHIA AND 
BALTIMORE STOCK EXCHANGES. 


| 





Phtladelphta. | Balitmore. 











| Boston. | 
Week ending | | 
Oct. 121917. | Shares. Bond Sales. Shares. |Bond Sales. Shares. | Bond Sales. 
Saturday __...--- | 4,278) $54,350 3,591| $14,750) 893| $28,200 
Monday..-------| 12'674| 105,100} _7,162|  29,800' 1,554| 26,000 
Tuesday__---__-- | 17,291| 183,600, 14,708, —82,050| 2,602; 68,000 
Wednesday ------| 25.023! 159,150 25,759; 53,600) 4,954) —_ 95,600 
Thursday--__---- | 17,315; 72,000) 16,144) 28,000; 3,740! 118,500 
TOE ous in caetit | | HOLIDAY | 
Total _........! 76,5811 $574,200! 67,364! $208,200! 13,743! $336,300 








New York ‘‘Curb’”’ Market.—Below we give a record of 
the transactions in the outside security market from Oct. 6 
to Oct.11, both inclusive. It covers the week ending Thurs- 
day afternoon: 

It should be understood that no such reliability attaches 
to transactions on the “Curb” as to those on the regularly 
organized stock exchanges. 

On the New York Stock Exchange, for instance, only mem- 
bers of the Exchange can engage in business, and they are 
permitted to deal only in securities regularly listed—that is, 
securities where the companies responsible for them have 
complied with certain stringent requirements before being 
admitted to dealings. Every precaution, too, is taken 
to insure that quotations coming over the “tape,” or reported 
in the official list at the end of the day, are authentic. 

On the “Curb,” on the other hand, there are no restrictions 
whatever. Any security may be dealt in and any one can 
meet there and make prices and have them included in the 
lists of those who make it a business to furnish daily records of 
the transactions. The possibility that fictitious transactions 
may creep in, or even that dealings in spurious securities 
may be included, should, hence, always be kept in mind, 
particularly as regards mining shares. In the circumstances, 
it is out of the question for any one to vouch for the absolute 
trustworthiness of this record of “Curb” transactions, and 
we give it for what it may be worth. 








Thurs .| | Sales | 

Week ending Oct.11. | Last \Week's Range for | Range since Jan. 1. 
| Sale | of Prices | Week | 

Stocks— Par.| Price. |\Low. High. Shares .| Low. High. 





Aetna Explosives r (no par) 4 | 3% 5i| 11,900} 2 Apr 8 July 











Air Reduction Co (nopar)| 82 | 82 91 2,100, 65 Mar| 99% Aug 
Am Writing Pap com_-_100) 2 | 2 2% 800 2 Oct 5% Feb 
Brit-Am Tob ord’y....-£1)_.---- 16 16 100, 16 Oct 19% Jan 

Ordinary bearer. ~2.-£1| 16 | 16 16% 600; 15% Oct 21 Jan 
Car Ltg & Power. Ranvosttl 2% 2% 2% 1,800 2% Feb 5% July 
Carwen Steel Tool-.--- 10; 10 | 9 10 475) *9 Oct 14 Mar 
Charcoal Iron of Am pf ihe | 5% 6 400! 5% <Apr| 7 Jan 
Chevrolet Motor... ---- 100; 78 75 79%| 2,000! 65 Sept; 146 Jan 
Cities Service pre? r w i_- 79%| 79% 80% 670| 80 Oct] 85 Aug 

Old common r__-_--- 100) 22274) 218 225 2,163; 218 Oct} 225 Oct 
Curtiss Aerop & Mcom(t)} 35 | 35 3 4 ,250) 16 Feb| 62% July 
Holly Sugar Corp com (t)}------ 45 52% 40) 40 Feb| 63 Aug 
Intercont’!l Rubber----.100} _----- 11 12 900) 8 Sept} 13 Jan 
Inter-Lube Chemical r--_5) 3% 2% =3%|)| 26,700 2% Oct 3% Oct 
Lake Torp B’tcom-_r...10|) 4 | 4 5% 2,600) 4 Oct; 10% Feb 
Manhattan Transit_---20)------ % 9-16 500) 4 Feb 1 Mar 
Marconi Wirel Tel of Am_5!___-_-- ! 27 3 150! 2% June 3% June 





Stocks—(Cont'’d) Par. 






Range since Jan. 1. 








Marlin Arms v t o (no par) 
N Y Shipbidg Corp-_r-_-(t) 
N Y Transportation____10 
North Am Pulp & Paper(t) 
Pocahontas Logan Coal_r 5 
Prudential Pictures_r_...5 
St LR Mt & Pac Co r.100 
Smith Motor Truck r_..10 
Steel Alloys Corp r___..- 5 
Submarine Boat_-(no par) 
Triangle Film Corp v t c_5 
United Motors-_r-_- (no par) 
United Zinc Smelt (no par) 
U 8 Aeroplane Corp-_r_._5 
U8 Light & Heat___-. r.10 
U 8 Steamship.___...--. 10 
World Film Corp v t ¢.._5 
Wrigbt-Martin Airo oa 
ty. 
Former Schasacd ou 


Subsidiaries 
Anglo-Amer Oil__._.--- £1 
io Be See ee 25 
South Penn Oil_._..-- 100 


Standard Oil of N J__._-.100 
Standard Oi! of N Y_..100 
Veou O8 oe csck 
Other Oil Stocks 
pi eee 1 
Barnett Oil & Gas r__..- 1 
Bethiehem Oil & Gas r.10 
Boston-Wyoming Oil r___1 
Consol Mex Oil Corp_-.-.-.1 





Cosden Oil _r......--... 5 
ye Se 5 
Crosby Petroleum r__-_-- 1 


Cumberland Prod & Ref r1 
Eik Basin Petroleum r_._5 
Elkland Oil & Gas r_...- 1 
Esmeralda Oil Corp r_._-1 
Wes CE Genctidauocece 
| eae 1 
Glenrock Oll_r........ 10 
Internat Petroleum r_..£1 
Kansas-U tah Cons Oil r__1 
fo i ee 1 
Kentucky Petrol Prod-_ ett) 
Lost City Oil r.........- 
Merritt Oil Corp r__.-.- io 
Metropolitan Petroleum 5 
Midwest Oll r......---- 
Preferred r........... i 
Midwest Refining r_...50 
N Y-Oklahoma Oil_r_....1 
Northwestern Oil_r_.._- 1 
Oklahoma Oil com _.r_._.1 
pc ee 
Oklahoma Prod & Ref...5 
Omar Oil & Gas com-__._1 
Osage-Hominy Oil r_.... 5 
Pan-Am Petrol com r__50 
Penn-Kentucky Oil r____5 
Penn Ohio Oil & Gas r__10 
Red Rock Oil & Gas r___1 
Rice Oll r 1 


Sapulpa Refining r____.- 5 
ee Ue 5 
Sequoyah Oil & Ref... . 1 
Somerset Oil r_._......- 1 
Tuxpam Star Oll_r_____ 1 


United Petroleum r____- 1 
United Western Oil r____1 
Victoria Oil new stk r_.10 
West States Petrol_r__._1 
Wyoming Un Oil new r(t) 
Wyoming Wonder Oil r__1 
Mining Stocke 
Acme Cop Hiil Mines r. 10 
Alaska-Brit Col Metals-_-_1 
Alaska Standard Cop r__1 
Atlanta Mines r 1 
Big Ledge Copper Co..-.1 
Bingham Mines 10 
SE SS a rar 1 
Boston & Montana Dey__5 
Bradshaw Copper r_...- 1 
Brant Mines r__.....__- 1 
Butte Cop & Zinc y t c___5 
Butte-Detroit Cop & Z___1 
Butte & N Y Copper..._1 
Caledonia Mining._....- 1 
Calumet & Jerome Cop r 1 
Canada Copper Co Ltd__5 
Og Ae a eee 1 
Coco River Mining r_...1 
Consol Arizona Smelt_.._5 
Consol Copper Mines..__5 








Consol-Homestead r___.- 1 
Cresson Con Gold M&M_.1 
Emma Copper r.......- 1 


Fortuna Cons r 


Goldfield Consolidated 10) 
| ep a 1 
1 


Goldtield Merger 
Great Bend r 


Great Verde Exten Cop r--| 
Green Monster Min r_.__1)| 


Hecla Mining......... 25e 
International Mines r___1 
Iron Blossom r____. 10¢c 
Jerome-Prescott Cop r__-1 
Jerome Verde Cop ....-.- 1 
"ft eee ee 1 
Josevig-Kennecott Cop. 1 
Jumbo Extension... - 1 
Bes ciknentcn man atl 
EES 1 
La Rose Consolidated -- - 5) - - 
Louisiana Consol_.....10¢ 
Magma Chief_r........- 1 
Magma Copper. -.....-.- 5 
Magmatic Copper r__.10c 
Magnate Copper ......- 1 
Marsh Mining r_.-..--.- 5 
EEE VERON wccnwecces 5 
MeKinley-Darragh-Sav--.1 
Milford Copper r...-.-- j 
Monster Chief r......-.- 1 
Mother Lode r_..-...-- ] 


Nancy Hanks-Mootana r 1 
National Leasing r 1 
National Zinc & Lead r__1 


Nicklas Mining.......-.- 1 
Nipissing Mines.......-. 5 
Nixon Nevada.-..-...-.-- 1 
Ohio Copper new fr ...-. 1 


Portiand Cons Cop. --.--- 1 
Red Warrior r_..-.-.--- 1 
Richmond Min Mil&Rr.! 
Rochester Mines_....... 1 
Silver King of Arizona..-.1 
Silver King Cons of Utahrl 




















Low. 

*47 Jan 
33 Oct 
12% Oct 

3% Oct 
3% Sept 
4 May 
29% Feb 
1% Oct 
6% Jan 
13% Sept 
1 Oct 
16 Sept 
2% Oct 
2 Oct 
1% June 
4 Sept 
% Apr 
4% May 
30 Feb 
16 Feb 

303 Oct 

275 June 

480 Oct 

222 Oct 

325 Jan 

% Oct 
1% Aug 
10% Oct 
150 July 
340 Aug 
z8 Oct 
Oct 
28c May 
% July 
7% Jan 
¥% Sept 
70c Feb 
3% Oct 
yy Aug 
10% Aug 
11 Jan 
1 Sept 
% July 
8% Oct 
% Sept 
11% Jan 
3% May 
550 «Jan 
860 Jan 
115 May 
July 
48ce July 
6c July 
32¢ Oct) 
7% Oct) 
18¢ Oct} 
7% Oct) 
43 Aug 
5% Oct 
12% Aug 
52c Sept 
% Oct 
8% May 
8 May 
% Oct 
34c6 Oct 
% Oct 
45e Oct 
42c June 
5 Oct 
9-16 July 
4% Aug 
i8¢ Oct 
13-16 June 
% Sept 
3-16 Jan 
7%e Oct 
1% Sept 
9% Apr 
5e 3=Oct 
630 July 
% May 
c Oct 
7% Oct 
4% ADr 
% Oct 
48c Jan 
1% Apr 
1% Feb 
5c Oct 
% Aug 
1%, Sept 
3 Feb 
%, Sept 
4% June 
% Oct 
12c Aug 
32¢ Oct 
3%e Oct 
4%c May 
i Oct 
wy, Aug 
*5% Oct 
6c Oct 
4% Aug 
1 Oct 
1% Oct 
690 Mar 
\% Sept 
160 Oct 
3% July 
Je Oct 
% May 
750 Aug 
43e June 
40 Jan 
17¢ 3§=—6 Oct. 
750 Apr 
7%e Oct 
4% Oct 
4fic Apr 
90ce Apr 
V%, Oct 
25\o July 
80e¢ June 
6e Oct 
30e¢ 8=6©Oct 
% Sept 
6% July 
25e July 
% Feb 
23c Sept 
% Apr 
50c Sept 
470 July 


% May 
3% Oct 
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Thurs. 
Last 
Sale 

.| Price. 


Sales 
for 
Week. 
Shares. 


Week's Range 
of Prices. 
Low. High. 


Range since Jan. 1. 





New York City Realty and Surety Companies 


Bid | Ask 
70 | 77 
110 | 120 
220 | 232 


Mining (Concl.) 


Low. High. 








Bid 
105 

93 
190 


Silver Pick Cons r 
Standard Silver-Lead_-.-_1 
Stewart Mining 1 9-32 
Success Mining r 1 lle 
Superior Cop (prosp’t) (t+) 1% 


Ask 
115 
98 
200 


10c 
7-16 


10¢ 
7-16 
9-32 
lic 


12¢ 
. 16 
-16 


1,200 
4,300 
7,500 
16,100 
1,400 


| Bid | Ask 
|Realty Assoc 

(Brooklyn); 80 90 
U 8 Casualty) 195 | 205 
U8TitleG&!;) --.--. 75 


| 
4liiance R’ty) 
Amer Surety | 
Bond & M G} 
Casualty Co) 
Cty Invest ¢ 


6e Sept 
Sept 
Apr 

Oct 
May 


260 
% 
11-16 

60c 


Jan | Lawyers Mtg 
||Mtge Bond- 
|\Nat Surety. 


N Y Title & 


Tonop Belmont Dev_r_-__1/3 15-16 
Tonopah Extension Min. 5-16 
Tonopah Mining 
Tri-Bullion S & D 
Troy-Arizona r __-_- 
United € sopper Mining- -- 


* 


550 
3,720 
150 
500 
7,200 
209 
,180 
990 
,100 
600 


Oct 
Sept 
Feb 
May 
Oct 
Aug 
Oct 
Feb 
Oct 
Jan 
500) 650 Apr 
5,500 18¢ Oct 
,100 % Aug 
700; 62c Apr 
100} 19¢ Oct 
34¢ Jan 
14e July 
l6c Oct 


ol awe 
tn GD bet \ge Not \oe 
\ @ DABWDARD 


U 8 Tungsten_r_ 

United Verde Exten r- 
Unity Gold Mines 

Utah Nat Mines r 

Utica Mines r 

Verde Comb Cop r___- ; 
West End Consolidated __5 
White Caps Exten__..10¢ 
White Caps Mining __- 
Wilbert Mining 
Yerrington Mt Cop 


Bonds— 

Beth Stee! 5% notes__1919 
Canada (Dom of) 5a..1919 
Canadian Nor Rys 68.1918 
Cons Copper 7s 
Genera! Elec 6% notes '20 
Great Nor Ry 5% notes’20 
N Y Cent RR 5% notes 19 
Russian Govt 6%s r.1919 

Pee ee 
Southern Ry 5% notes1919 


2% 
600 


97% Sept 
93% Oct| 
98% Aug! 
100 May! 
100 July 
97 Sept| 
96% Sept} 
74 Sept 
64 Sept 
97 Sept! 


98% 
97% 
99% 
180 
102 
98% 
97% 
98% 
94 % 


99 


93% 
99 
180 
101 
984% 
96% 
77 
66 
97% 


Sept 
Oct 
Aug 
Aug 
Oct 
Jan 
Jan 
Feb 


77M 
67 
97% 

















* Odd lots. + No par value. 1 Listed asa prospect. IListed on the Stock Ex- 
change this week. where additional transactions will be found. o Newstock. rUn™ 
listed. « Ex-cash and stock dividends. w When issued. z Ex-dividend. y Ex” 
rights. z Ex-stock dividend. 








CURRENT NOTICE. 


—Our subscribers will receive with to-day’s issue of the ‘‘Chronicle”’ a 
copy of the ‘‘American Bankers’ Convention Supplement.’’ This souvenir 
record of the annual convention of the American Bankers’ Association, held 
in Atlantic City Sept. 24 to 29, is printed in color, and besides the addresses 
and proceedings of the 1917 meeting, it contains the display advertisements 
of many of the representative and aggressive banking firms and financia! 
institutions of every important city in the country, as well as the cards of 
the great banking organizations of Europe and other parts of the world. 


—The National Bank of Commerce in New York has issued a new book 
containing the complete official text of the War Tax Law, together with 
the Income Tax Law in its amended form. The title of the book is ‘‘War 
Revenue and Federal Income Tax Laws."’ It is one of a series of officiial 
laws that are issued from time to time by the National Bank of Commerce. 
In the new book the provisions of the law are arranged in such a manner 
that they may easily be referred to by busy men. Careful marginal refer- 
ences have been compiled and the book contains a complete index. 


—The National City Company, 55 Wall Street, this city, has issued for 
the convenience of the taxpayer three pamphlets: (1) An expert analysis 
of the War Tax Law as applying to individuals and corporations; (2) the 
complete text of the War Tax Law annotated, cross referenced and indexed; 
(3) an Income Tax Chart, enabling the taxpayer to ascertain the amount 
of his tax ata glance. The National City Company will be glad to furnish 
any of these war tax pamphlets upon request if inquirers will indicate which 
of the pamphlets they require. 


~The September number of the ‘‘General Engineering News’’ has been 
issued. This publication is put out by the General Engineering & Manage- 
ment Corporation of this city and is devoted solely (as the name indicates) 
to news and information regarding public utilities. Copies of the paper 
can be obtained on applying to the Corporation at 141 Broadway. 


—S.N. Bond & Co., 111 Broadway, this city, are offering $2,000,000 
New York City five months’ corporate stock (short time bonds), payable 
March 15 1918. Price on application. Telephone Rector 7820. See 
advertisement on another page to-day. 











New York City Banks and Trust Companies 


Banks-N.Y.; Bid Banks. Bid Ask ||Trust Co’s.; Bid 


America*___ 
Amer Exch- 
Atlantic ___. 
Battery Park 
Bowery * ___ 
Bronx Boro* 
Bronx Nat__ 
BryantPark* 


Firet 

Garfield. ___ 
Germ-Amer* 
German Ex* 
Germania*__ 
Gotham .._. 
Greenwich *_ 
Hanover.... 
Harriman._- 


Lincoln 


Manhattan * 
Mark & Fult 
Mech & Met 
Merchants-. 
Metropolis*_ 
Metropol’n * 
Mutual*-_- 

New Neth*. 
New YorkCo 
New York... 





Union Exch. 
Unit States* 
Wash H'ts*_ 
Westch Ave* 
West Side*. 
Yorkville*__ 
Brooklyn. 
oeeer IsI'd* 
First 
Flatbush —_- 
Greenpoint - 
Hillside *___ 
Homestead * 
Mechanics’ * 
Montauk *__ 
Nassau 
Nation’ICity 
North Side*_ 


T2712 
175 


325 
255 
315 
300 
295 
185 
225 
200 


New York 
Bankers Tr- 
B'way Trust 
CentralTrust 
Columbiat_- 
Commercial. 
Equitable Tr 
Farm L & Tr 
-)| Fidelity ...- 
Fulton 
Guaranty Tr 
Hudson --.-- 
Law Tit & Tr 
Lincoln Tr-- 
Metropolitan 
Mut’l (West- 

chester) . - 
N Y Life Ins 

& Trust_. 
N Y Trust_- 
TitleGu&Tr 
Transatlan ’c 
Union Trust 
USMtg&Tr 
UnitedStates 
Westchester. 


Brooklyn. 
Brooklyn Tr 
Franklin... 
Hamilton --_- 
Kings Co-.-_- 
Manufact’rs. 
People’s __-- 
Queens Co... 


395 
165 
745 


Preterre4 


1 Mtge 75 85 


| Wes & Bronx 
i Title 4MG 


165 


175 








Quotations for Sundry Securities 


All bond prices are - 





Standard Oil Stocks Pep Share 


Par Bid 
Anglo-American Oi: new. £1, *16 
Atlantic Refining 825 
Borne-Scrymser Co 410 
Buckeye Pipe Line Co_.. 50 *85 
Chesebrough Mfg new_..100 325 
Colonial Oil 1 50 
Continenta! Oil 475 
Crescent Pipe Line Co... 50) *33 
Cumberland Pipe Line. 100135 


Eureka Pipe Line Co._..100 : 
Galena-Signa! Oil com-_-- eo 


Illinois Pipe Line 

Indiana Pipe Line Co---_- 
International Petroleum. £1 
National Transit Co__.12.50 
New York Transit Co...100 
Northern Pipe Line Co-_- 
Ohio Oil Co 

Penn-Mex Fuel Co 

Pierce Oil Corporation... 25 
Prairie Oil & Gas 100 
Prairie Pipe Line 

Solar Refining 

Southern Pipe Line Co_- 
South Penn Oli 

Southwest Pa Pipe Lines. 100 
Standard Oil (California) 100 
Standard Oil (Indiana) -_100 
Standard Oi! (Kansas)_..100 
Standard Oil (Kentucky) 100 
Standard Oil (Nebraska) 100 
Standard Oi) of New Jer_100 
Standard Oil of New Y’k 100 
Standard Oil (Ohio) 

Swané Firch 1 
Union Tank Line Co__._100 
Vacuum Oil 1 


Bonds. 
Pierce Oi! Corp conv 63-1924) 


Ordnance Stocks—Per Share. 
Aetna Explosives pref...100) 41 
American & British Mfg.100|) 5 

100| 20 


Atlas Powder common...100 156 
Preferred 100| 99 
Babcock & Wilcox 00 111 


‘and interest” 


except where marked *‘f 





Ask. 


17 
850 


Bliss (E W) Co comnion. 50/*425 (500 


*75 

Canada Fdys & Forgings.100 155 

Carbon Stee! common._..100) 72 
lst preferred 00 


fg 
duPont (E I) de Nemours 
& Co common 100, 257 
Debenture stock 
95 
48 
Preferred 
Hercules Powder com... 100 
Preferred 100 
Hopkins & Allen Arms_-_100' 
referred 100) 
ie Somane-fond com . 100) 
e' 
Penn Seaboard Steel (no par) 
Pheips-Dodge Corp 00! 
Scovill Manufacturing - - = 


Winchester Repeat Arms. 100 
Woodward Iron 100 


Public Utilities 


Amer Gas & Elec com--- 50 9100 
50, *45 | 49 


Preferred 


80 
| 
\261 


\105 
| 63 


Amer Lt & Trac com____100, 233 (237 


100, 100 
Amer Power & Lt com.._.100| 5 
Preferred 
Amer Public Utilitiescom100) 28 
Preferred 100, 60 
Cities Service Co com._.100 221 


Prefe 100 
Com'w'lth Pow Ry & L.100 

Prefe 100 
Elec Bond & Share pref-__100 
Federal Light & Traction .100) 


100 
Great West Pow 5s 1946. J&J 
Mississippi Riv Pow com. 100) 


100 
First Mtge 58 1951... J&J 
North'n States Pow com. 100 
Preferred 100 
North Texas Elec Co com he 
Preferred 


Pacific Gas & Elec com_-. 100 
lst preferred 100 
Puget Sd Tr L & P com.100 
Preferred 00 
Republic Ry & Light..._100 
Preferred 100 


PR Pow & L pref- 100 nos | 


Standard Gas & El (Del) - *7 

Preferred ro *30 
Tennessee Ry L & P com i00 3 

Preferred 100, 20 
United Gas & Elec Corp. be P 
7 
United Lt & Rys oom. ---100 35 


11 


/103 


| 32 


64 


224 
; 81 


66 | 6 
13 


| 


RR. Equipments—PerCt,B 


| Baltimore & Ohio 4s 


| 


| Caro Clinchfield & Ohio 5s-- 


| 





| 


| Canadian Pacific 4s 


Buff Roch & Pittsburgh 448) 
Equipment 4s 


Central of Georgia 5s 
Equipment 44s 

Chicago & Alton 48 

Chicago & Eastern Ill 54s-- 
Equipment 44s 

Chic Ind & Louisv 44s 

Chie St Louis & N O 58 

Chicago & N W 4%s 

Chicago R1 & Pac 4s 

Colorado & Southern 58---- 

Erie 58 
Equipment 44s 
Equipment 4s 

Hocking Valley 4s 
Equipment 5s 

Illinois Central 5s 
Equipment 44s 





| Kanawha & Michigan 4}48- -| 


Louisville & Nasbville 58-- --| 
Michigan Central 5s | 
Minn St P& SSM 4%s8----! 
Missouri Kansas & Texas 58-| 
Missouri Pacific 58--.-------} 
Mobile & Ohio 58 
Equipment 4%s 
New York Central Lines 5s-- 
Equipment 4%s 
N Y Ontario & West 448--- 
Norfolk & Western 4448---- 


Pennsylvania RR 44s 
Equipment 4s 

St Louis Iron Mt & Sou 58--| 

St Louis & San Francisco 5s_' 

Seaboard Air Line 5s 
Equipment 44s 

Southern Pacific Co 44%s-_-- 

Southern Rallway 4%s 

Toledo & Ohio Central 4s- _- 


Tobacco Stocks—Per Share. 


Par\ 
American Cigar common- 100) 
Preferred 100 
Amer Machine & Fdry _-100) 
British-Amer Tobac ord-_ -£1) 
Ordinary, bearer 
Conley Foil 100) 
Johnson Tin Foil & Met- 100) 
MacAndrews & Forbes. -100) 
Preferred 
Reynolds (R J) Tobacco- 100! 
Preferred | 


Young (J 8) Co 
Preferred 


Amer Cot Oil 5s 1917-M&N) 
Amer Tel & Tel 4148 1918___| 
Balto & Ohio 5s 1918 


Beth Steel 5s 1919__F&A 15 
Canadian Pac 68 1924_M&S 2) 
Chic & West Ind 6s’ 18- M&S 


Erie RR 58 1919 ‘A-6) 
Genera! Rubber 5s 1918. _ 
Gen Elec 68 1920 &J 
Great Nor 58 1920_-__-_ asi 
Hocking Valley 6s 8 FA 
Int Harv 5s Feb 15 '18_F-A 
K C Rys 5s 1918 
K C Term ay 448'18_M&N) 
4%s 192 J&J) 
Laclede Gas L 58 1919. FEA 
Mich Cent 5s 1918 
Morgan&Wright 5s Dec 1 “ial 
IN Y Central 4481918_M&N' 





Bid. 

103 
90 
80 


*15 


Short-Term Notes—Per ‘Cent. 


993, 
V9l2 
9914 
971s 


ror or 


‘ . iJ a : as ~ & ee 
UE Oe FT HR SU TE UOT OF OT. OVO OF OT GTO OT OT ONO OT A OH OT ON NOT OT OTTO 


we obeeseessukkbhessssessssssshesssesesssssesr 


9734) 9 


993, 


983, 99 


9734 

95le 

9714 
101 


981g) 983, 


991g 
100 


IN YNH&H 5s_Apr 151918 
Penn Co 4s 1921__J&D 15 
Pub Ser Corp N J 58 °19.M&S 


|Rem Arms U.M.C.5s'19F&A’ 


‘Southern Ry 5s 1919_._M-S 2 
|\United Fruit 5s 1918...M-N| 
|Utah Sec Corp 6s '22.M-S 15) 
Winches RepArms5s’18.M&8 
Industrial | 
and Miscellaneous 
|American Brass 

American Chicle com... _ 


2'|Am Graphophone com. - - bre 


Prefe 
American Hardware 
Amer Typefounders com - ro 
Preferred 
Borden's Cond Milk com - 100 
Preferred 
Celluloid Company | 
Havana Tobacco Co.-...100 
Preferred 100) 
lst g 5s June 1 1922__J-D) 
Intercontinen Rubb com_ 100) 
Internat Banking Co----100 
International Salt 
lst gold 5s 1951 
International Silver pret _ 100) 
Lehigh Valley Coal Sales. 50 
Otis Elevator oa ae 100 





















































Western Power common. bees 


D } 
Royal Baking Pow saat 8 130 140 
| 


People’s_._.! 130 Preferred | 1 


* Banks marked with a (*) are State banks 
ehange this week. 1 New gwock. y» Ex-rights 


| ey 





ep Per share. 
f Fiat price. 





? Sale at auction or at Stock Ex- 





bd Basis. ¢@ Purchaser also 


ys accrued dividend. 
nNominal. z Ex-dividend 


pa e New stock 
y Ex-rights. 
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THE CHRONICLE 


Iuvestment and Railroad Intelligence. 
RAILROAD GROSS EARNINGS. 


The following table shows the gross earnings of various STEAM roads from which regular weekly or monthly returns 
ean be obtained. The first two columns of figures give the gross earnings for the latest week or month, and the last two 
columns the earnings for the period from Jan. 1 to and including the latest week or month. Weadda supplementary state- 
ment to show fiscal year totals of those roads whose fiscal year does not begin with January, but covers some other period. 

It should be noted that our running totals (or year-to-date figures) are now all made to begin with the first of 
January instead of with the Ist of July. This is because the Inter-State Commerce Commission, which previously 
required returns for the 12 months ending June 39, now requires reports for the calendar year. In accordance 
with this new order of the Commission, practically ‘all the leading steam roads have changed their fiscal year to 
correspond with the calendar year. Our own totals have accordingly also been altered to conform to the new 
practice. The returns of the electric railways are brought together separately on a subsequent page. 






































































































































































ROADS Latest Gross Earnings. San. 1 to Latest Date. Latest Gross Earnings. Jan. 1 to Latest Date. 
| Week or | Current | Previous| Current Previous Week or | Current | Previous| Current Previous 
| Month. Year. | Year. Year. Year. Month. Year. Year. Year. Year. 
Ala N O & Tex Pac~ Pee ae SR ee $ $ $ $ $ 
Ala & Vicksburg. September | 192,477, 141,278 1,515,208) 1,295,336 || Nevada-Cal-Oregon |4th wk Sep 13,812 17,361 269,303 270,744 
Vicks Shrev & P_ September | 197, Thy 153 40) 1,513,595 : »242, rey New Orl Great Nor_|August ---| 197,226) 170,182) 1,226,652 i aay ‘911 
BUS AsOOCP . . on os 3d wk Sep 53,8 6,175 2,231,886) 1,999,4 NO Tex&Mex Lines|August ---| 476,883) 627,804) 4,227,290 1,698 
Atch Topeka & S F_ August --- 14431301 13938 862 106877 960'91;726, ‘207 || j New York Central! August --_| 19540579) 18078121) 140496252 135 88184 
Atlanta Birm & Atl 4th wk Sep 92,466 97,721| 2,857,894) 2 '293,430 | Boston & Albany! August -_-_|2,093,719|1,879,706) 14,810,190 14 O77 233 
Atlanta & West Pt. August -__| 160,037 114,706 1,088,739 916,158 | n Lake Erie & W_|August ---| 724,957) 660,598) 5,421,170) 4,772,851 
Atlantic Coast Line August ---|3,355,674 2,605,923 28,618,673) 24,250,229 | Michigan Central) August ---|4,643,172'4,072,693/33,889, '492| 29'832'645 
Charlest & W Car August --- ane one 135.007 1,464,027 1, 73 .962 | Cleve C C & St L/August --_-_/5,014,064/4,251,508 34'054.367 30,248,902 
Lou Hend & St L August -__| 203,3 150,741 1,435,639 122,754 Cincinnati North.|August -.-| 237,490) 189,288) 1,561,579) 1, 246 
a Baltimore & Ohio. August _--|12869 306 11559807 85, 960 497\77 2 23,433 | Pitts & Lake Erie|August __-|2,470,518|2,203.467| 16,659,945 15.745,455 
B&OChTer RR August -__| 183,488 159, 00S 1,335,126 | 1,228,403 | Tol & Ohio Cent_|August --- ,227| 617,§ : ‘ 3. '380 
Bangor & Aroostook July -.--- | 269,653 211,051 2,664,900) 2,292,839 Kanawha & Mich|August ---| 364,174! 337,065) 2,329,338 2'443'820 
Bessemer & L Erie. August ---_|/1,524,038 1, 372) "459 7,942; 890) 7,236,282 Tot all lines above| August ---| 35919899) 32290439) 254254431 235219716 
Birmingham South. August -..| 94,085 96,685 757,792; 723,190 || N ¥ Chic & St Louis! August ---|1,532,527) 1,302,569) 11,169,521) 10,110,437 
Boston & Maine___ August ___'5,599,912 5,170,366 38, 867° 209 36,331,284 || N Y N H & Hartf__|August ___|7,600,871|7,149,732)/ 56,045,098 52,606, 115 
Buff Roch & Pitts._. Ist wk Oct| 3301447 '280,201 11,366,586, 9,836,661 || N Y Ont & Western August __-|1,113:635 '969:/811| 6,181,345! 6,107,362 
Buffalo & Susq RR- August ___| 167,764 150,921 1,144,776 1,116,335 ||N YS August -_- oe 658 304,100) 2,823,746) 2, 1 
Canadian Nor Syst. Ist wk Oct) 758,500 857,400 30,963,500 27,637,800 || Norfolk nan. August __- 8:725| 411.977| 3:578.526 3.176.636 
Canadian Pacific__ lst wk Oct 2,842,000 2,966,000 111943 174 103341630 || Norfolk & Western_|August ___|6, O31 ‘972 5,343,013/42.645,801|/39.330,192 
Caro Clinchf & Ohio July -_--- 320.240 187,920 2,411,424! 1,874,036 || Northern Pacific___|August ___|7,533,.664|7.041,003\57.340.415|50,311.867 
Central of Georgia_;August ~-_-_);1,318,030 1,115,293, 9,837,343, 8,322,731 || Northwest’n Pacific| August ___ 301.636 506.676| 3.117.914] 2, "250 
Cent of New Jersey| August ---|3,542,241 2,995 446/24 .946 .634| 22,903,666 || Pacific Coast Co___|August ___| 497,110) 764, oe 3,018,163) 4,873, ‘778 
Cent New England_ August ee 490,707) 515,848] 3,635,058| 3,396,734 || p Pennsylvania RR_|August ---|23626 103| 20664 931| 168946 348 151948 923 
Central Vermont __|August __-| 401,200) 401,618) 2,904,583) 2,954,086 Balt Ches & Atlan|August -.-| 189,732! 172,930 811,673 792,788 
Ches & Ohio Lines_|Ist wk Oct) 977,497| 860,134/40,769,251)|37,939,372 Cumberland Vall.'August -.-|  441,218' 311,410) 3,197,183] 2,358,00€ 
Chicago & Alton___| August oot 910,441/1,628,690) 13,421,541)11,286,102 Long Island_-___ August --_|1,993,966)1,606,940/10, aay 222) 9,994,916 
Chic Burl & Quincy|August --- 10956606 10216 369 |79,935,815|68,594.720 Mary’d Del & Va|August -._| 131,698) 117,130) x 
b Chicago & East I 1 August ---|1, 856,104/1,487,715)|13,716,771/ 10,823,703 N Y Phila & Norf/August -.-) 536,310) 437,847 3,585 °604 3,475,823 
¢ Chic Great West_|4th wk Sep| 361.371) 356,929|12,076,992/11,673,346 Phila Balt & Wash|August --_|3,096,550/2,205,431/ 20,535,388) 16,574,378 
Chic Ind & Louisv_|lst wk Oct) 134,515) 122,718) 6,902,547| 6,175,976 W Jersey & Seash|/August -__}1,301,651/1,117,660) 5,912,444) 5,442,562 
Cinc Ind & West___|August -._| 218,323) 219,493) 1,779,922) 1,516,240 Western N Y & Pa|August -_-_/1,499,343/1,322,488) 9,919,550) 8,981,371 
Chicago Junc RR--| August ---| 283,116, 238,113) 2,152,290) 1,821,771 || Pennsylvania Co___|August ---|7,714,591|7,336,986 51,397,150/49,811,271 
Chic Milw & St P__|August -_- 10500802! 10021194/72.978.913|70,501.320 Grand Rap & Ind|August -,-| 676,300) 585, 143] 4,324,650 3,853,285 
dChic & North West| August -_- teens 9,624,148/71,522,105/64,336,085 IPitts C C & St L)August —* _|6,557.430/5,673,548 48.657 .920 41.559.511 
Chic Peoria & St L_| August --- 9,730, 157,053) 1,397,047) 1,117,889 || Total lines— | 
Chic Rock Isl & Pac| August Be, te 819 7,230,707|54,790,107/48,866,107 | East Pitts & Erie;August --__| 31661996| 27008399) 317910810 Po wigs 
Chic RI & Gulf___|August -.-| 298,963) ,002| 2,421,284) 2,103,084 West Pitts & Erie} August -_~_| 15125460) 13761829) 1057655 425 ,532 
dChic 8tPM & ed aot vencioea '1,829:950 1 ik '960) 11,954.831|11.436,351 All East & West_|August ---_| 46787456) 40770228 323084958! 300950437 
Chic Terre H & S E/August ___| 3441096) 247.430| 2,409,211| 1,744,265 || Pere Marquette___|August ___|2,087,351 1,951,947,15,403,002 14,435,871 
Colorado Midland- August - 138,421; 189,178 902 ,883 990,965 Resding Co— 
e Colorado & South_|4th wk Sep| 500,174) 463,551/13,340,671/11,536,338 Phila & Reading_|August ---)6,128,297/5,121,384 44,675,046 39,812,351 
Cornwali & Lebanon|June —-_--- ms O12 48,042 254.354 250,399 Coal & Iron Co__|August ---~|4,480,447/2,948,567 31,533,939 25,194,782 
Cuba Railroad_ July eT 3.774) 571,491) 4,029,957) 4,846,889 Total both cos___|August -__|10608 744 8,069,951 76,208,985 65,007,133 
Delaware & Hudson| August pen $46; 281 2,354,162/19,630,590/17,623,081 || Rich Fred & Potom|August ---| 396,995 TS 137, 3,167,557| 2.512.829 
Del Lack & West. _|August ___|5.097.696 4.349.331 |37.775,422|33.786,.463 || Rio Grande South __|4th wk Sep 15,459 295 442,602) 401,581 
Denv & Rio Grande Ist wk Oct) 594,500 564,600/21,197,232) 18,795,883 || Rutland_________- August ---| 403,450 353" 180) 2,843,225, 2,652,366 
Denver & Salt Lake August ___| 230,785) 194,888) 1,344,172] 1,190,030 || St Jos & Grand Isl_|August -.-| 165,792 194524 1.542.068, 1,320,867 
Detroit & Mackinac|4th wk Sep) so-78% 30,536 993 ,364 934,383 || St L Brownsv & M_|August -_-| 269,606) 430,665) 2,583,843) 2,167,344 
Detroit Tol & Iront| August ___| 263,302) 212,478} 1,760,706) 1,520,330 || St Louis-San Fran_|August ---|5,459,959/4,859,906 38,128,408 | 33,655,970 
Det & Tol Shore L_|August _-_- 159. 358! 130,147) 1,252,705) 1,168,241 || St Louis Southwest_|lst wk Oct}; 359,000) 332,000 12,565,568) 9,752,955 
Dul & Iron Range__ August ~__|1,128:599 978,030) 4,423,645) 4,633,254 || Seaboard Air Line__|August ---_|2,293,844|1,969,095 19,447,605 16,703,610 
Dul Missabe & Nor|August _-__|2,518,205 2,083,452) 8,933,556| 8,641,419 || Southern Pacific___|August --_|16716324 15163 482123872 769 102016 187 
Dul Sou Shore & Atl 3d wk Sep .430, 79,679) 3,112,694) 2,651,211 || kK Southern Ry Syst_|4th wk Sep|3,127,610/2,681,7 73 82,687,789 71,184,830 
Duluth Winn & Pac|August ___| 162,606 143,147) 1,445,916) 1,275,597 | Ala Great South_|August -.-} 631,833) 494,686 518.444 3'873;5 
Elgin Joliet & East_|August ---_|1,498,266 1,169,411|10,583,461| 9,377,774 Cin N O & Tex P_|August -__|/1,163,125|) 975,328) 8,590,038) 7,747,8 
El Paso & So West- July RRS 1,084,938 1,040,083) 8,343,224) 6,737,930 | New Orl & N E__jAugust ---| 395,237) 326,163) -3,062,407| 2,537,821 
Rs aa |August ___|7,194,028 6,697,727 51,927 .631|49,117,491 Mobile & Ohio___|4th wk Sep} 396,079) 350,029)10,136,837| 8,953,08 
Florida East Coast_|August -.-| 475,858! 587,636) 5,864,947| 5,769,689 eee Sou & Fla|4th wk Sep 77,003 72,814) 2,056,570) 1,864,619 
Fonda Johns & Glov|August ---| 103,023) 92,813) | 710,328) | 672,411 || Spok Port & Seattle July ----- 649,712) 480,589) 3,765, 2,786 ,024 
Georgia Railroad__|August _.-| 371,885) 277,888) 2,405,639) 2,097,904 || Tenn Ala & Georgia|/4th wk Sep 2,324 3,019 93,724 89,981 
Grand Trunk Pac_.|2d wk Sep! 104,440) 67,732) 3,755,201) 3,231,951 || Tennessee Central_|August ---| 165,349) 150,270) 1,158,51 | 1,098,686 
Grand Trunk Syst_|Ist wk Oct|1,342,050 1.319,090/49. 740,008 45,385,500 || Term RR Assn,St L/ August ---| 322,033) 264,368) 2,574,876, 2,364,813 
Grand Trunk Ry|2d wk Sep/1,044,185 1,004,464/35,944,672/31,819,691 | St LMB Term__|July ____- 251,624) 186,849) 1,744,366) 1,366,356 
Grank Trk West_|2d wk gop | 190/119} 187,992) 6,718,113] 6,586,924 | Texas & Pacific____|1st wk Oct) 466,566) 488,165|16,332,092/14,575,730 
Det GH & Milw_|2d wk 66,392 65,127| 2,338,887) 2,339,995 || Toledo Peor & West August ---| 117,103) 104.116 843 ,267 777 444 
Great North System Na 18,331.642 8,027 .261/64.709.415|59.580.534 || Toledo St L & West |4th wk Sep 153,440 ae 6. anD 4,367 ,372 
Gulf Mobile & Nor_|August ._.| '247:723, 184,102) 1,495,002) 1,380,597 || Trin & Brazos Vall_ |August ae 76,918 74,255 608 544,527 
Gulf & Ship stand - |August ___| 246,739| 178,912) 1,430,772) 1,320,956 || Union Pacifie Syst_|August --- 11273 361) 10884320 80.726'347 ‘70, 718, ret 
Hocking Valley_-_--| August ---|1,093,533) 815,692) 6,841,351) 5,207,840 | gE EOL jAugust -.-|1,013, 483) 759,146) 7,330, 5.666, 
Illinois Central____| ‘September |7 (570,142 6,461 ,004/64,277 ,185|53,558,586 || Wabash __-__.-___ |August --- ie sf 215) 3, as: 927 | 26,179,858 24,101,861 
Internat & Grt Nor|August --- 11,037,152 859,097| 7.563,734| 6,301,629 || Western Maryland_|Ist wk Oct 61,637) 261,521|10,172,812, 8,978, 
Kansas City South_|August _-_|1,160;,743| 938.003) 8,678:877| 7,140,364 || Western Pacific____|August -__/1 903: '908|. 806:657| 6.270.576| 5.097.048 
Lehigh & Hud Riv. August __-| ‘221/485, 208,521| 1,520,403) 1,425,533 || Western Ry of Ala_|August ---| 166,799) 102,455| 1,038,51 846, 
Lehigh & New Eng_\July ___-_- | 344.695 217.775| 2,044,703) 1,700,285 || Wheel & Lake Erie_|August _--/1, 146 .957| 979,118!) 6,949,405) 6,698,916 
ante Valley_____|August -_-_|/4,866,856 4, aes 645 35,261 ,606|31,884,496 || Yazoo & Miss Vall_ |September |1,541,265/ 1,333 ,439| 12,682 ,666/10,135,371 
ngeles & S L_- auto ---|1,043,699| 992,725) 8,342,635) 7,726,751 | 
Louisiana & Arkan_ August __-| '162°746, 134,297) 1.048.426] 1.074.051 : : Current | Previous 
Louisiana Ry & Nav|August ___| 220,602) 186,368) 1,487,274) 1,325,808 | Various Fiscal Years. Period. Year. Year. 
Louisville & Nash_|4th wk Sep/1,835,520 1,728,126/ 55,699 ,968) 47,196,000 : A 
Maine © entral____- ‘August -__|1/292'510 1,185,226, 9,329,582| 8,286,331 || Canadian Northern--_--__---- July 1 to Oct _7/11,350,300)11,564,400 
land & Penn__|July -_.-- 41,842; - 34,568) 292,490! 261,871 ||*Duluth South Shore & Atlantic July 1 to Sep 21) 1,075,562 938,709 
Mid and Valley__-__| August -..| 270,673) 179,189) 1,863,796] 1,303,540 || Mineral Range---_-.---------- July 1 to Sep 21; 260,614) 256,344 
Mineral Range____|3d wk Se 22,339) 23,013) 859,188) 775,865 || Pacific Coast_---- CS TEES July 1 to Aug 31) 917,907) 1,509,054 
Minneap & St Louis Ist wk Oct| 225/568) 233/804) 8,284/307] 8, 258,794 || 8t Louis-San Francisco- ------- July 1 to Aug 31/10,496,587) 9,291,520 
Minn St P& SS M_/|4th wk Sep| 926 ,609 06. oar [30 ee -ats 25,710, 136 | Southern Railway System_ - - -- July 1 to Sep 30/29,651,247/23,967,240 
Bitastes pot Central. August 106 ,369 25,713) 548,524 Alabama Great Southern__--|July 1 to Aug 31| 1,237,58 942, 
Mo Kan & Texas_|4th wk Sep! 1,175, ry ‘. 116. 508 30, 6ot. i383 25, 483, ‘605 Cine New Orleans & Tex Pac_|July 1 to Aug 31) 2,276,552) 1,881 798 
o Okla & Gulf___|August ___| 164,8 136,815, 1,246,418 New Orleans & Nor astern. 2057 1 to Aug 31 67.532) '635,124 
h Missouri Pacific__|August ___|6,894, 366 63243428 50,978:116 43,747 952 || Mobile & Ohio.__.......--- July 1 to Sep 30) 3,494,552) 2,941,025 
Nashv Chatt & St L August -__!1,305,209 1 "212.040 9.615.384! 8,668,783 | Georgia Southern & Florida__|July 1 to Sep 30 6.257 (632,059 
AGGREGATES OF GROSS EARNINGS— Weekly and weg: 
| | | { 
Current Previous Increase or | vurrent Previous | increase or 
* Weekly Summaries. ear Year. Decrease. | % || * Monthly Summaries Year. Year. | Decrease. % 
= | } 1 plang 
| $ i $ $ | | Mileage. Cur. Yr. Prec. Yr. $ 3 $ 
3d week July (31 roads)___-| 15.096.291| 13,125,306) +1.970,985 15.02 || December . 216.811 215,669/262.171, 169. 242 064,235) +20.106.934| 8.31 
4th week July (29 roads)_.--| 20,483,799, 18,082,217) +2,401,582,13.28 || January. ..-248.477 247.327 307.96 1.074) 267.115,289| +40,.845 785) 15.29 
Ist week Aug (30 roads)__--| 14,103,978) 13,505,346 +598 ,632| 4.47 || February -- -349. 795 248.738|271,928,066 269,272,382, +2,655.684| 0.99 
2d week Aug (29 roads)__--| 14,337,363) 13,500,148 +837,215) 6.20 || ro |... -248,185 247,317|321,317,560) 294,068,345! +27.249,.215| 9.27 
3d week Aug (39 roads)..-.| 14,914,035 13,934,648' +979,387| 7.03 | April... -.243.723 24%.12( 326.560 2%7|288.740.653) +37 .819,634/13.10 
4th week Aug (30 roads)._.-| 21,985,612 20,309,805 +1,675,807| 8.18 || May--.----- 248.312 247.842/353.825,032| 308,132,969 +45 .692.063 14.82 
Ist week Sept (31 roads)... 14,328,835 13,228,250 +1,100,585) 8.32 || June_------ 242,111 241,550/351.091,045 301: 03, +49,696 242 16.49 
29d week Sept (31 roads)__-_-| 15,332,610 13,885,132 +1,447,478 10.42 | July -.----- 245,699 244,921|353,.219,982 306,891,957| +46,328,025 15.09 
3d week Sept (29 roads)__--| 15,562,006) 14,146,523 +1,415,483 10.00 | | August_-.--. 83,939 82,680) 83,784.361| 78,288,337 ,496, 6.99 
4th week Sept (28 roads)__--' 20,008,991' 18, 822,876 +1,186,120 6.31 | September - $2,776 81 (514! 83,126, 235' 76,306,391' +6, '819.844 8.9 
a Includes Cleveland Lorain & Wheeling Ry. and Cincinnati Hamilton & Dayton. 6 Includes Evansville & Terre Haute. c Includes Mason City & 
Fort Dodge and the Wisconsin Minnesota & Pacific. d Includes not only operating revenue, but also all other receipts. e Does not include earni 
Colorado Springs & Orin le Creek District ~ & f Includes Louisville & Atlantic and the Frankfort & Cincinnati. g Inctudes she Texas Central and the 
Wichita Falls lines. ncludes the St. Louis Iron Mountain & Southern. j Includes the Lake Shore & Michigan Southern Ry., Chi o Indiana & 


RR., and Dankir Allegheny Valley & Pittsburgh RR. k Includes the Alabama Great Southern, Cincinnati New Or eans & exas Pacific, 
Rew Orleans ‘& “Northeastern and the Northern Al Alabama. 1 Includes Vandalia RR. n Includes Northern Ohio RR. p Includes Northern Central. 
*We no longer include Mexican roads in any of our totals. 
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Latest Gross Earnings by Weeks.—In the table which ——Gross Earnings Net Earnings 
follows we sum up separately the earnings for the fourth week ied Te. te ee ——" 
of September. The table covers 28 roads and shows 6.31% $ $ i 
increase in the aggregate over the same week last year. Chicago Ind & Louisv b-Aug _ 822,096 — 765,069 233,558 301,995 

3 Jan 1 to Aug 31 5,961,597 5,315,544 1,840,973 1,849:918 
: eg a | Sa | _ | Great Northern b Aug 8,175,030 8,014,033 3,086,462 3,899, 
Fourth week of September. 1917. | 1916. | Increase.Decrease. Jan 1 to Aug: 56,377,773 51,508,273 18.008.622 19373 Ont 
, | $ & | gar Pacific Coast Co--- 497,110 764,626 103,051 112,652 
Atlanta Birui & Atlantic | 97 7211 | 5 r July 1 to Aug < 917 ,907 1,509,054 184,877 172,233 
Buffalo Rochester & Pittsburgh 4! 50. 704 372,033) 78,7 Texas & Pacific b Aug}. 793, ea 1,625,802 531,803 539 ,667 














pgm om ot ogg | 1,104, ray 000} Jan 1 to Aug é 029,171 12,304,267 4,061,530 3,263,487 
Janadian Pacific 3.631, 3,660,000 Western Pacific b__--- Aug I m2. 908 806 ,657 400,392 335,869 
Chesapeake & Ohio 37:248| 1:401,087 , 7; 2,435.44: 88; 
eee et Beit 356" rtd "44: Jan 1 to Aug 31 6,270,576 5,097,048 2,435,443 1,888,480 
Chicago Ind & Louisville ,221|  210,660| 37.56 Gross Net after Fized Balance, 
Sialectde & senthare 463.551| 3662: Earnings. Taxes. Charges. Surplus. 
penver & pio Grande 747 .900} +2 $ $ $ $ 
etroit Mackinac 33,7: 30,536) 3,16 | isia " c Aug ‘17 2,7 5 5 
Georgia Southern & Florida_..-_| 00% 72,814| et ee 16 134/397 37'096 33°191 74° ‘805 
aay al ig oo Wands || 1.796 466| | 8 mos ‘17 1,048,426 246,083 208 ,686 37,397 
Detroit Gr Hav & billw.~-7|| ’ ¢ ‘ | ] 1,074,051 318,871 202 ,543 116,3. 


Canada )) | Gross Net Fized Chgs. Balance, 
| 1,835,520) 1,728,126) 394) Earnings. Earnings. & Taxes. Surplus. 
Minneapolis & st Louis. _...- || °268:784, °265,004| 3,780 3 $ $ $ 
ae nte Central__Sept’ 17 7 7 
Minneapolis St Paul & SS M__| 908,281] 18,328 eee ae 1 490 r+ A 
Missouri Kansas & T 1, 116, 378) 59.392| 9 mos '17 5°531 2,223 
0 UO ‘ 2 2 
Nevada-California-Oregon 3, 3 ad 62,059 0.408 2.304 
Rio Grande Southern f 95) Gross Neat Other Total Charges 
St Louis Southwestern 459,000 }, | 3,000 Earnings. Earnings. Income. Income. & Tazes. 
Southern Railway System | 2 j 581, } 3% 3 $ $ $ 3 
Tennessee Ala & Georgia 2,324! 3,019) 695 | Nevada-Cal-Oregon— 
Texas & Pacific ¢ 61 Aug °17 685 8,020 —4 8,016 6,956 
Toledo St Louis & Western__-_-_| 53,44 123, 448) "16 2,15 12,161 163 12,324 7,249 ' 
Western Maryland | 341 é 8 mos '17 »2 7,523 2,373 9,896 58,827 def48,931 
"16 
Total (28 roads) 


: 28,269 1,241 29,510 57,809 def28,299 
¢ 9 | ° ’ ° ! P & 
Ne: increase (6.31%) fF :120 sie: edo Peoria & 


Sts poo 


oo mS Norte 





1 10: 10,684 15,010 25,694 8,881 16,813 

"16 104,116 15,636 12,358 27,994 26,744 1,250 

Net Earnings Monthly to Latest Dates.—The table ome se 2 yi 68,741 152,179 220.920 181,001 39,919 

following shows the gross and net earnings with charges and | - 4 2. en Sener | Sie 

es of — railroad and industrial companies re- | ELECTRIC RAILWAY AND PUBLIC UTILITY COS. 
ported last wee 
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Latest Gross Earnings. Jan. 1 to latest date. 
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,643 
4,811 


Name of Road p 
or Company. | Week or ) Current | Prevri ious| Current Previous 
Month. Year. Year. | ° Year. 





ao 
it 
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38,094 
144,668 
1,345,011 
99,067 
289,465 


def1,708 


30,17 
06,192 def116,453 defS 


251,046 
776,794 


Ce] 
nN 
cr 
eso 

Qa 
_ 


def2 ,630 


def22,935 
def5,965 


def66.325 





5 


8 
Adirond Ei Pow Corp ‘July 4 td 116,345! 
Atlantic Shore Ry_-_|Augu 53,861) 
cAur — &C hie Ry August ___ 217" rtd 198,215) 
Bangor & Electric August ___ 78,436) 74,805 
Baton Ronse Elec Co|August ___| 18,122! 7,352) 
Belt L. RyCorp(NYC) June 57,607) 
Berkshire Street Ry_|August ___ 
Brazilian Trac, L & P| August ___|f8 
Brock & Plym St Ry-|August ___ 
Bklyn Rap Tran Syst | June 
Cape Breton Elec Co August ._-_ | 
Cent Miss V El fy 7 |August .__ 9 
Chattanooga R t August — 142,801) 38 956, ‘571 
Cities Service Co__-__|August ___|1366,660) 628/824 (12, 552,769 
Cleve Painesv & East July 56,77 0.977| 3 
gColumbia Gas & El_|August ___| 719. 936, 584 "586 7,150,015 
Columbus (Ga) El Co August ___| 92,681 428| '689:872 
Colum (O) Ry, P & LiAugust ___| 333,8 290,082) 2,574,145 
Com'w’th P Ry & Lt_|August ___ é 
Connecticut Co August __- 
Consum Pow (Mich) -|August __- 
Cumb Co (Me) P & LiAugust __-_ 
Dallas Electric Co_|July 
ayton Pow & Light|August_ __ 
Detroit Edison__._|August ___ 
etroit United Lines.|August ___|/1 
DEB & Batt(Rec)|June 
Duluth-Superior Trac] August .__ 
East St Louis & Sub_|August __-_ 
Eastern Texas Elec__|August ___ 
E] Paso Electric Co__ 
42d 8t M & St N Ave 
g Federal Lt & Trac-_ 
Galv-Hous Elec Co-__- 
Grand Rapids Ry Co 
Great West Pow Syst 
Harrisbu: Railways 
Havana El Ry, L & P 
Honolulu R T & Land 
Houghton Co Tr Co_ 
b Hudson & Manhat_ 
Illinois Traction _-_-_- 
Interboro Rap Tran_ 
Jacksonville Trac Co’ 
Keokuk Electric Co-_ 199. 335 
Key West Electric__-_ 2,071 
Lake Shore Elec Ry-_ s , Ons. 157 
Lehigh Valley Transit 8 2 
Lewist Aug & Waterv 7 
Long Island Electric_ 
Louisville sal ey 
Milw El] Ry & Lt Co_|August ___ 
Milw Lt, Ht & Tr Co\August ___ 
Monongahela Vall Tr 
Nashville Ry & by 44 J 
Newp N& &E 
N Y City aneen 
N Y & Long Island__ 
N y & North Shore__ 
N Y & Queens Co__-_/|J 
New York Railways_ 
N Y & Stamford Ry_|‘ 
N Y Westches & Bost 
Northampton Trac_ 
or one Elec Corp- ¥ 
ort exas Electric 45 378) 1 1465. fe 
Ocean Electric (L I)- 3 


15.548 7| "50.4 158 
Pacific Gas & Elect _- 62,202] 1494400 13,933.085 12.536,375 


22 
,822 
7 


921,185 def72,5 


27,7 


447 ,467 
7 


300 1,730,91 
337,750 


836,428 
140,446 
79,285 
29,422 
160,109 
875,409 

g 
def339 
12,002 
def249 
def36,186 
def7 393 
def51,623 


142 
1,450 defl1,449 

98 ,634 

788,715 


120,716 
7,987 


63,874 def18,626 defl1,574 
1,863 

14,237 

*7,893 

*67 ,671 


éé 


138,760 
70,091 


566,376 


9 
« 


50 


1,679 
102,810 
778,164 
122,897 


57,529 
963,999 


134,501 
505,037 
27,382 
220,406 
*9 642 
*61,864 


272,759 
389,806 
223,716 
580,143 
49,041 
156,105 
30,317 
39,544 
243,302 
219,782 
25,992 
118,549 
def767 
def8 .698 


719 
891,429 1,210,650 

27,043 

1,962 


103,953 
2,249 
10,241 


175,081 
120,200 


150,744 
29,47: 
3,609 def9,77 


22,711 
152,246 
60 
9 


472,251 
197,975 
584,322 
262,919 
1,653,573 2,133,726 
15 
208 defl19,316 


974 


7 
48 
43,032 


8,644 

164,433 1,207,886 1,532,122 
12,922 
3,880 
181 
1,531 
29 


124,436 1,862,993 1,919,695 1,026,565 1,142,901 
1, 
7 


156,884 2,244,762 2,522,957 1,797,295 1,563,768 


28,563 
574 
39,005 
430 


334 
88 
15,588 
187,379 
2,37 
20,930 
1,166 
27,891 
180 
3,416 
4,627 
131,144 
1,077 
85,633 
651 
7,795 


BBLonoDoAL 


9, 
5 


183,600 


NICO Cr Woe 
NON 


34 
4|26,679, 458 
22 453.0. 


376,884 
219,836 
551,580 
.48 467 
117,100 
29,886 
35,935 
220,591 
218,175 
25,811 
117,018 
12,736 
51,955 
def796 
def8 ,906 


264,115 
4,312,103 1,675,614 1,795,259 


def41 ,686 


1,930 
171,642 def19,545 


45,074 
393,947 


165,747 
3,396,734 2,443,055 2,029,045 1,192,004 1,367,689 
456,663 
195,596 
563,392 
119,034 
122,853 
29,292 
26,912 
102,998 
19,902 
1,598 
2,446 


44,854 


2,061,162 2,366,073 
506 13,966,348 14,936,609 1,768,932 2,019,945 15,735,280 16,956,554 14,004,365 14,1 


805,796 1,122,702 


258,292 


6,338,486 5,210,941 4,357,006 1,522,429 1,981,480 
149 642 


3,660 
251,733 
431,489 
156,742 def13,186 


3,993,477 3,492,117 3,441,897 
99,391 


592 ,927 
727,919 
26,677 
689,838 
369,299 
3,885,362 3,229,712 2,762,660 
74,951 
539,800 
28,07 
202,041 
21,872 


324,960 
656,972 
528,155 
63,387 
871,359 
24,482 
192,076 
719,179 
446,045 
85,604 
625,152 
33,504 
237 548 
24,483 
186,549 
45,959 
368,715 


,115 42,078,750 37,669, 
181,345 6,107,362 4,505,731 





515,848 
56,563 
192,677 
910,429 
40,814 
253,996 
21,076 
162,736 
46,028 
352,261 


Paducah Tr & Lt Co 29 8,994 a5 

ensacola Electric Co} August yi ts 24,3 226,042: 
Phila Rae Transit_ : 19, tt 543) 17; 187" 13a 
Phila & Western Ry. f 33 207] 288,107 
Port (Ore) Ry, L&PCo. ie 2) 3, 345° 236 8.8 577, ‘697 
g gee 8d Tr, L& P_ 586 ,369 663 746| 5.136.058! 4:508/691 
¢ Republic Ry & Light 579) 3, Y 2,596 ,204 

hode Island $e... - 5,686 35,! 3,885,362 
Richmond Lt & RR_ 44,102| 38,025 208,06 185,047 
St Jos Ry, L, H & P_ 58 888,343 
Santiago El Lt & Trac | 47,040) 44,646 66,49 
Savannah Electric Co|August —-__! 
Second Avenue (Rec)|June 
Southern Boulevard. 
Southern Cal Edison_ 
Staten Isl'd Midland_ 
Tampa Electric Co__ 
Third Avenue 
Twin City Rap Tran_ 
Vaton Con 8x0. 

rg. y ower gust ..-| yt 488,698 

Wash Balt & Annap_ a3 79,977 608, ‘61l 





H 
r= 
2 
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na 
cs} 
a 
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mG 
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| 
7 
: 
2 
| 
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y 
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,149,733 5,539,709 4,78 


969,811 
651,325 
147,858 
845,019 
587,474 

100,762 

656,818 


7 
098 52,606 


53,774 
178,890 
977,471 


490,707 
6,733,370 


3,635,059 
1,113,635 


6, 


723,751 
4,055,509 
182,421 
994,212 
595,687 
4,035,508 
112,516 
728,150 
53,406 
282,402 
26,413 
167 ,004 
47,557 
371,161 


Aug 7,600,871 
56,045, 


Jan 1 to Aug 31-- 
Jan 1 to Aug 31-- 
N ¥ Ont & W_-Aug 
Jan 1 to Aug 31-- 
New Eng SS Co Aug 
Jan 1 to Aug 31-- 
H & N Y Trans-_Aug 
Jan 1 to Aug 31-- 
NBMV.&NS BAug 


Cent New Eng-Aug 
* oxcludes interest on bonds charged income and paid by N. Y. N. H. & H. RR. Co. under guarantee, also interest on notes held by the N. Y. N. H. & H. RR. Co. not credited 


to the income account of that company. 


N YNH & Hartf 
Jan 1 to Aug 31-_- 
Connecticut CoAug 
Jan 1 to Aug 31_- 
Rhode Isid Co_Aug 
Jan 1 to Aug 31-_- 
Berk St Ry Sys.Aug 
Jan 1 to Aug 31-- 
N Y & Stam Ry Aug 
Jan 1 to Aug 31-- 
Westch St RR_Aug 
Jan 1 to Aug 31-- 
N Y W & B Ry-Aug 
Jan 1 to Aug 31-- 
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Latest G } 
Mame of Boas est Gross Earnings. Jan. 1 to latest date. 

















or Company. Week or | Current Previous| Current Previous 
Month. Year. Year. Year. Year 
on $ get $ 

neater Electric. = aad 48 553 52 687| 253,550 272,390 
Lng eed St RR-.-|August -__} 26,413) 21,076! 167 ,004 162,737 
g win Penn Power_- jAugust ...| 310,438) 247,193) 2,532,553) 1,881,221 
g wo ons Penn Rys Co_|August ___ 664,166) 542,520) 4,991,026) 4,036,449 
YourRauwayese---upecc---| an) Hata Sagas) | Bane 
onecaoI@ Uy accoces >,é e re ot oO 

Youngstown & Obis-lhnsaas nae 32,204! 30,149 228,010 220,80 





b Represents income from all sources. 
dated company. /f Earnings now given in 
companies. 


Electric Railway and Other Public Utility Net Earn- 
ings.—The following table gives the returns of ELECTRIC 
railway and other public utility gross and net earnings with 
charges and surplus reported this week: 

——Gross Earnings 


c These figures are for consoli- 
milreis. g Includes constituent 








Net Earnings 





i Current Previous Current Previous 
Companies. Se 3 Yeer. Year. 
British Col El Ry____-_- Aug 454,425 423,738 58,257 74,134 
Jan 1 to Aug 31_____- 3,817,471 3,683,164 640, 241 636,272 
Chicago Telephone____-_ Aug 1,773,454 1,630,146 330,611 $28 358 
Jan 1 to Aug 31...._- 14'322'425 12,907,333 3, 437 304 3,722,716 
Cleveland Telephone...Aug 260,253 223,561 12,849 54, "304 
een 1 te Aue 31...... 2,055,788 1,683,381 347.655 463.392 
Michigan State Tel__..Aug 671,940 627,515 20,604 171,571 
Jan 1 to Aug 31-_--.-- 5,310,387 4,801,064 397,651 1,093,940 
New Eng Tel & Tel____Aug 1 896. 298 1,685,061 383,172 380,771 
Jan 1 to Aug 31_____- 1 2,875 13,565,075 3,936,661 3,869,289 
Southwestern Bell Tel__Aug ‘866, oi3 409,476 220,786 91,684 
Jan 1 to Aug 31____-_- 136 3, ame 810 1,886,380 842,735 
Wisconsin Telephone___Aug oy 252 915 110,537 136,784 
Jan 1 to Aug 31_____- 3,349,963 3 oss: 406 1,006:455 1,078,230 
Gross Net after Fized Balance, 
— Tazes. re: — 
Bangor Ry & Elec__Aug °17 78,486 34,965 19,227 15,738 
"16 74,805 32,805 17,884 14,921 
8 mos '17 566,221 235,841 150,615 85,226 
"16 0,942 231,925 141,556 90,369 
Chattanooga Ry&Lt Aug’17 142,801 40,923 29,871 11,052 
"16 100,238 32,903 29,962 2,941 
8 mos '17 956,571 307 ,853 241,167 66 ,686 
"16 807 ,248 301,729 236,975 64,754 
Colorado Power Co. Aug "17 100,339 oe MRR Re Oe SS ps2 
"16 99,195 see 8° es © ee 
12 mos ‘17 1,137,338 . 633,264 340,039 27326,057 
"16 2,451 546,835 304,542 2279,446 
Aug '17 333,849 100,222 50,761 49,461 
Columbus (0) "16 290,082 113,297 42,863 70,434 
Ry Pow & Lt_{ 8 mos'‘17 2,574,148 726,595 371,706 354,889 
t "16 2,286,563 931,928 344,222 587,706 
Aug '17 449,831 140,097 68,098 71,999 
Consumers’ Pow 16 367 ,353 174,6: 74,511 100,145 
ae 8 mos '17 3. 649.716 1,600,247 603 ,302 996,945 
l 16 2,989,546 1,673,273 599,722 1,073,551 
Aug ‘17 324,901 143 ,737 70,302 73,435 
Cumberland Co "16 306.679 139,642 69,17 70,464 
(Me) P& L_-{ 8 mos ‘17 2,040,455 670,890 539,17 131,716 
"16 1,869,910 722,815 555,832 186,983 
. Aug ‘17 317,838 103,198 65,175 36,023 
East St Louis & "16 251,981 101,536 62,886 38,650 
Suburban __-{ 8 mos'l7 2,376,534 804 ,957 517,041 287,916 
"16 «1,920,131 765,562 500,794 264,768 
Grand Rapids Ry__Aug °17 109,269 32, 18,476 13,590 
"16 106 ,497 32,520 16,83 15,682 
8 mos '17 7,903 269,074 = ,056 126,018 
"16 860,184 304,563 ,018 84,545 
Aug ‘17 49,436 27 ,902 ry 938 11,964 
Huntington De- 16 34,155 17,800 13.780 4,020 
vel & Gas__._|12 mos ‘17 549,158 320,136 184,577 135,559 
Interboro Rap Tran Aug'17 2,925,035 1,227,123 818,314 7449,195 
16 2.731.984 1/282'420 977,650 72345,136 
2 mos "16 5,836,33 2,445,291 1 628. 684 7900.984 
16 5,382,9 2:550,612 1,954,638  2675.766 
Keystone Telep____Sept ’17 134,850 61,603 28,226 33,377 
7 124,129 60,92 27.453 33,474 
9mos ‘17 1,175,552 558,077 251,082 306,995 
"16 «1,087,344 537 ,887 247 ,077 290,810 
Aug ‘17 100,579 39,387 15,498 23,889 
Lewiston Aug ‘16 87'115 33,935 15,075 18,860 
Waterville” st 8 mos '17 599,295 152,371 124,515 27 ,856 
papas "16 527 ,668 173,231 126,825 46,406 
Nashville Ry & Lt__Aug ’17 200 ,686 66,911 41,374 25,537 
"16 199,57 76,83 42/236 34,602 
8 mos °17 1,601,532 554,301 327 ,405 226,896 
"16 1,553,246 599,543 341,168 258,375 
New EnglandCo Aug’l17 199,365 56,125 50,620 5,505 
Power Syst "16 159,068 92/15! ‘37: 41,782 
8 mos ‘17 1,653,896 815,485 397 ,879 417 ,606 
"16 =1,316,205 851,708 399,009 452.699 
N Y State Rys_-_-.--. Aug 17 702,805 166,540 120,260 46,280 
"16 688,445 206 ,832 113,886 92 ,946 
8 mos ‘17 5,711,398 1,560,918 953 ,636 607 ,282 
‘16 5,520,738 1,770,130 915,439 854,691 
Aug ‘17 505,552 201,630 178,505 23,125 
Portland (Ore) "16 447 502 192,160 181,70 10,45 
Ry L & Pow.; 8 mos ‘17 3,880,236 1,730,604 1,441,094 289,510 
t "16 3,577,697 1,532,308 1,452,967 79,341 
Tenessee Pow Co__Aug °17 179,604 69,572 52,605 17,579 
16 165,87 82,272 9,217 45,497 
8 mos ‘17 1,219,781 480,346 394,785 132,500 
"16 1,026,014 517,498 297.358 270,038 
Western Union Tel Co— 
9 mos to Sept 30 '17 57,320,203 11,599,311 998,887 10,600,424 
"16 45,789,770 10,408,690 998,887 9,409,803 
Gross Net Fized Chgs. Balance 
ae: es ue & — es scene 
Aug ‘17 59,935 22,873 3,727 19,146 
Hqnciala RT& "16 53,869 27,080 7,769 19,311 
BE Te 4 8 mos ‘16 465,599 213,511 44,878 72177,984 
"16 427 ,358 190,367 58,345 72140,838 





ANNUAL REPORTS 





Annual Reports.—An index to annual reports of steam 
railroads, street railways and miscellaneous companies which 
ave been published during the preceding month will be given 
on‘the last Saturday of each month. This index will not 
include reports in the issue of the “Chronicle” in which it is 
published. The latest index will be found in the issue of 
Sept. 29. The next will appear in that of Oct. 27. 





Southern Railway. 

(23rd Annual Report—Year ending June 30 1917.) 
The remarks of President Fairfax Harrison, together with 
the detailed comparative balance sheets for ‘two years and 
the profit and loss account, are published on subsequent 


pages. 
TRAFFIC STATISTICS FOR YEARS ENDING JUNE 30. 


1916-17. 1915-16. 1914-15. 1913-14. 
Average miles operated_ 6,983 6,979 *7 ,031 *7 ,033 
x Equipment— 

Locomotives. .......-- 1,733 1,660 1,666 1,663 
Passenger equipment. - 1,20 1,142 1,159 1,114 
Freight equipment ---.-- 47,891 42,694 48,039 47 ,992 
Road service equipment 1,840 1,548 1,438 ,360 
Marine equipment--.-_- 23 22 22 


Operations— 

Passengers carried 17,692,294 16,790,107 *16,644,097 *19,634,498 
Passengers carr’d 1 mile 888,805,061 779,303,021*758,899 ,016*888, 312, 962 
Av.rev.perpass.p.mile 2.145 cts. 2'124'cts. *2:131 cts. *2.1 

No. tons car. (rev. fr’t)_ 34,741,523 31,449,887 *25,896,412 *29, 650, 956 


Tons car. 1 m.(rev. frt. 16016582 254 5251511 591 *4205792203 *458433 38858 
Av. rev. pertonp. mile. 0.912 cts. 0.918 ¢c * 2 cts. 0.995 cts 

Av. rev. tr. load (tons) _ 373.41 364.8 6 *275 5.45 
Rev. per pass. tr. mile-. $1.41114 $1.24541 *$1.11471 *$1.18319 
Rev. per fr’t train mile. $3.40503 $3.34763  *$2.93022 *$2.74185 
— rev. per mile_ $11,655 $10,088 *$8 ,846 *$10,060 


cludes narrow-gauge equipment. * The statistics for 1914-15 and 
1973-19 are slightly inaccurate due to changes made in later years. 
INCOME aztntanesic ve FOR caer ENDING JUNE 30. 
Revenues— 916-07. 915-16 1914-15. 913-14. 
EE eran hace au see $54, 863 ,693 $47, 020, 482 $40,458,858 $45, 632, 207 





Traffic expenses_-..- 
Transportation _....... 
General expenses- ~~ ~~ 
Miscell. operations_-_-__ 


POR ula waccdaas 19061 064 16,615,857 : s 9, ’ 
Mail, express, &c____- ‘i 6,005,718 } i 5,817,107 
Joint facility.........- 1,279 355,618 6,619 285,584 
—. coer. revenues_$81, Tae 325 $69,997,675 $62,199,510 $70,750,997 
r es— 
Maint. of way, &c__-_-- $10,138,386 $8,175,411 $8,452,119 $9,283,239 
Maint. of equipment__. 12,372,057 ne 183, foh 10,691,26 12,133,829 


244,35 
25,713,747 
2,019,621 ay Th 














4 168 463 ,598 
Transporta. for invest._ Cr.407, 360 Cr.416,694 Cr.244.590 Cr. 65,993 
Total oper. expenses. 353. 630,136 $46,041,116 $46,174,711 $51,760,649 
et  enenings ac ib Baader aia $27,758,189 $23,956, 559 $16.024;799 $18,990,348 
a kane ae 3:394.4 2'916,4: 2'595,828 2.679.390 
Ga etisctibies in Spine ne ll 36, 137 | SO Ze ee 
Operating income__--__$24, | 453 $21,004,005 $13,400,055 $16,310,958 
ite GF GRS....nce tC | | eee |. > eee 
ON RP ee ee 45 53° 148 494,259 474,798 387 ,404 
Divs. & int. received-._ 2,535,580 2,857,346 2,656,548 2,843,834 
Miscellaneous income-__ 68,367 70,421 07, 36,168 
tN gross income_ -_-_$27,452,748 $24,426,031 $16,638,972 $19,578,364 
educt— 
Other road rentals_-_-_-_- $1,939,067 $1,778,528 $1,621,040 $1, 790, 637 
Hire of equipment_..-. __ __- ¥ 837,616 1:714 
Rent of track, yards, &c. 1,107,013 1, 094. 905 1,087,359 ‘339 
Separately oper. prop’s- 64,696 189,318 183,609 "189/216 
Interest on funded debt_ 10,496,292 10,329,592 10,188,022 i0,053, ‘023 
Int. on equip. obliga’ns_ 660,915 650,629 737,785 660,565 
Divs. on & O. stock 
trust certificates _____ 226,008 226,008 226,008 226,008 
Preferred dividends_.(234)1,500,000  “...... | .-.-. (4% )2700000 
Add'ns and betterments 181 402 88,195 ‘ 91,929 
Miscellaneous --..----- 198.596 143,798 156,976 127,156 
Total deductions_--__$16,773,989 $15,180,327 $15,115,603 $17,530,587 
Balance, surplus- ------ $10,678,759 $9,245,704 $1,523,369 $2,047, 777 


—V. 105, p. 1105, 1098. 


Third Avenue Railway Company, New York. , | 
(Report for Fiscal Year ending June 30 1917.) 

On subsequent pages will be found the remarks of President 

Edward A. Maher, the comparative income account for two 


years past and the consolidated balance sheet as of June 30 
1917. 


CONSOLIDATED INCOME ACCOUNT, INCLUDING Pra TROLLED 
COMPANIES (SEE cee DETAILS, V. 105, eee 














June 30 Years— 191 6-17. 915-16. 1914-15. 1 
Total oper. revenues... $8,972,648 siv 136,370 $10,885,859 $10, Boa. 216 
Total oper. expenses... 7,287,840 6.8 8,194 6,976,179 ,035 
2 etl ta: oa she 794,450 848,122 731,035 "730,785 
Operating income. - -- 5500-358 $3,480,054 $3,178,645 $3,121,396 
Other income_-_------- 164,925 157.870 ‘ 75,216 
Gross income------- $1,055,283 $3,637,924 $3,259,773 $3,196,612 
Interest on— 
lst mortgage bonds.. $548,080 $548,080 $548,080 $548,080 
Ist Ref. Mtge. bonds_ 879,620 856,272 798,800 693,192 
Adjust. income bonds(5)1,126,800 1,126,800 1,126,800 1,126,800 
a NS fo nae aed 89. prod $3.22 62,050 172,234 
Sinking fund reserve--_ 480 30,000 30,000 
Dividends paid_------ (1% 185. 900(3 % 407" 700 kwsede .-.' gaan 
y Total deductions... $2,843,510 $3,144,551 $2,565,730 $2,570,306 
Balance, sur. or def-_ def.$1,788.227 sur.$493,373 sur $694 043 sur $626,306 


r y Interest on certificates of indebtedness of Dry ry Dock East Broa tah 
Battery RR. has not been included in | the ac accounts since Feb. 2 a 


The foregoing income account includes the Third Avenue Ry. . and its 
subsidiaries, viz.:42d St. Manhattanville & St. oe Ave. R ce 


Dry Dock East Ths ay & Battery RR., Belt Line R € Corp., Mid-Cross- 
cows Ry. Co., Inc., Union Ry. Co. of N. Y. City, Southern Boulevard RR., 

Y. City Interborough Ry., Pelham Park & City Island Ry. Co., Inc., 
AE a Electric RR., Ne sw York Westchester & Connecticut Traction 











Co., Yonkers RR., Kingsbrjdge Ry., Bronx Traction Co. and 3d Ave. 

Bridge Co. 

° CONSOLIDATED BALANCE SHEET JUNE 30. ESE 
wa 1917. 1916. 1917. 1916. 
Assets—" 3 Liabilities— 4 s $ 

Railroads, pl’t, &c.82,329,779_82, ais 5,013 | Capital stock— 

Special deposits— 3d Ave. Ry. Co.16,590,000 16,590, 000 
Sinking funds.. 100,482 69,722 Controlled cos_ 537,600 589,600 
Comp.ofN.Y.C. 84,100 83 1600 | Fund. debt (bds. eles 
State Ind. com- 88,329 92,412 3d Ave. Ry. Co_49,526,500 49,526,500 
Empl. subscrip’n Controlled cos_. 7,079,000 7,079,000 

Liberty bonds 200,000 ~~ ------ Liberty Bond loan 
i SS eee 2,104 2,104 (empl. subscrip.) 200,000 --..-.. 

CR eR IPEE = 840,390 c2,023,774| Notes payable.... 200,000 83,333 

Cash for mat'’dint. 638,799 630,100) Accts. payable... 456,591 234,451 

Depr. & contin. fd. 2,043,961 2,043,961 | Employees’ wages f 

Investment fund. 254,726 249,471 and deposits. -- 89,168 65,882 

Accts. receivable. 224,221 191,759 | Matured interest- 638,799 630,000 

Mat'ls & supplies. 621,134 462,027 | Accr. int. & taxes. 1,277,612 1,082,757 

Unexp. insur., &c- 26,958 74,727 | Res. for adjustm’t 

Constr.in progress 152,111 37,771 depr. & sk. fd.al1,385,776 11,118,418 

Unamortized debt, Gureets 2. 6cedene b951,354 2,737,842 
discount, &¢e.-- 1, 270, 202 1,288,648 

Miscellaneous - - - 55,104 72,692 
NE ee 88,932,400 89,737.783! Total ....-.-.- 88,932,400 89,737,783 





a After deducting in 1917 $122,450 against $105,092 in 1916 excess of 
par value over cost of controlled companies’ securities owned, less net def- 
icits of those companies relating prior to acquisition. b After ‘adding prot 
and loss credits, 1. 739. oc Exclusive of cash set aside to meet dividend 
payable July 1 1916 





Note.—No interest has been accrued on the certfs. of indebtedness of the 
Dry Dock East B. & Batt. RR. since Feb. 2 1908.—V. 105, p. 1210, 910 
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United Railways Investment Co. 
(15th Annual Report—Year ended June 30 1917.) 


Pres. Mason B. Starring, Aug. 31, says in substance: 

Reducing Funded Debt.—The company’s receipts have been and are being 
applied to the reduction of its debt. On Aug. 15 1917 the payment of 
$100,000 of the 6% serial notes of 1908 extinguishes that issue of notes, 
originally amounting to $3,500,000 (V. 105, p. 717). The trustee also 
acquired for the sinking fund an additional $359,000 bonds, being the 
largest amount in any one year in our history. Loans and notes payable 
were reduced by $35,000, while cash on deposit increased $40,141. 

Agreement.—The agreement of April 24 1917 between the California 
Ry. & Power Co. and the reorganization committee of the United Railroads 
of San Francisco (see V. 104, P- 1703, 2012, 2344) provides, among other 
things, that the Investment Company is to receive $790,000 of its out- 
standing 6% gold bonds of 1910, being all of said issue now outstanding, 
in exchange for certain promissory notes of the United Railroads. After 
this exchange our outstanding debt becomes reduced to four items only, 
i. e., Collateral Trust sinking fund 5% gold bonds, preferred stock dividend 
certificates, loans and notes payable and 4-year 5% gold notes due Feb.1 '21. 

These last-named notes amount to $1,000,000 and were issued in fulfill- 
ment of its agreement with the California Ry. & Power Co. as against this 
amount; the company has a corresponding credit item of $1,000,000 ‘‘notes 
receivable—United Railroads of San Francisco.’ To apply towards the 
reduction of the loss which the company has sustained through the United 
Railroads, the company has started a reserve account and has put aside 
for this pur $714,803. No interest has been accrued on the United 
Railroads of San Francisco's notes, nor on the company’s 6% gold bonds 
of 1910 since Feb. 1 1917 (V. 104, p. 2012). 

Stockholders.—These number 1,885. 

{The President's remarks, comparative income accounts and balance 
sheets of (1) the Philadelphia Co. of Pittsburgh, Duquesne Light Co. and 
Pittsburgh Railways Co., cited in the report of the Investment Co., were 

ven in full, V. 104, p. 2112, 2132, and (2) the same data regarding the 

nited Railroads of San Francisco, Sierra & San Francisco Power Co. 
and Coast Valleys Gas & Electric Co., also cited in the present report, 
were given in brief in the report of the California Railway & Power Co. 
in V. 105, p. 1416.] 
INCOME ACCOUNT FOR YEARS ENDING JUNE 30. 


1916-17. 1915-16. 1914-15. 
$1,718,850 $1,590,686 $1,584,788 

172,733 175,540 165,038 
$1,766,226 $1,749,826 


$73,743 $77,737 

954,900 955,500 
39,000 63 ,000 
80,240 80,233 
41,181 


Divs. on stocks owned 
Int. on bonds, loans, &c 


Se ee $1,891,583 
Deductions— 
Directors’ fees, taxes, &c___.__----- $84,44 
Interest on bonds 3! 
Interest on 6% notes 
Interest on dividend certificates ___-_-_ 
Interest on loans, & 
Provision toward losses on sec. owned 


eS a cer a $1,891,583 $1,189,064 $1,259,906 
Net income for year None $577,162 $489 ,920 
BALANCE SHEET UNITED RYS. INVEST. CO. JUNE 30. 
1917. 1916. | 1917. 

Assets— $ = $ 
Investments* - 
Cash_---- 
Un. RR.sof San F. 

notes receivable 1,695,000 
Sinking fund 14,801 
Interest accrued _-_ 35,800 
Phil. Co. com. stk. 

div. of 1% % de- 

clared J'ne 8 '17 

for quar. ended 





1916. 
s { Liabilities— ~ $ 

..-62,687,665 62,687,665)| Preferred stock.__16,000,000 16,000,000 

164,679 124,539 | Common stock-___20,400,000 20,400,000 

| Coll. tr. sk. fd. 58.16,403,000 16,762,000 

695,000 6% conv. bds.1910 790,000 790.000 
12,109| 6% notes of 1908_ 100,000 

54,189 | 4-year 5% notes__ 1,000,000 

Pref. stk. div. ctfs.— 

| 6% 712,500 

| 5%.~ : sas 750.000 

| Loans & notes pay. 900,000 

June 30, payable | Coupons due 12,944 

Aug. 1 1917_- 429,712 429,712! Res. for losses on 

United RRs. of San | securities owned 

Francisco 50 ,000 —uvcnn pO, BO, @e., 
Other companies. 1,130 703)\ interest ___- 190,194 

Unadjusted accts- 19,770 19,770 | Miscellaneous 69 ,402 18,926 

| Profit and loss._.d7,055,715 6,949,015 


Total _...65,098 559 64,023,688; Total 65,098,559 64,023,688 

*Investments include (1) Philadelphia Co., $24.555,000 com. stock, 
(2) Calif. Ry. & Power Co., $5,134,400 pref., $34,160,700 com. and (3) Rail- 
roads & Power Development Co., capital stock, $5,500,000; total, $61,- 
726,439; other securities, $961,226. 

d After crediting $106,700 for discount on bonds purchased for sink. fund. 

Note.—The comeeny has a contingent liability under its guaranty of 
equipment notes of United RRs. of San Francisco, which that company 
reduced by redemptions during the year ended June 30 1917 from $100,000 
to $50,000. Under its guarantee of a contingent obligation of the Cali- 
fornia Ry. & Power Co., $100,000.—V. 105, p. 1421, 717. 


Wright-Martin Aircraft Corporation. 
(Report for Fiscal Year ending May 31 1917.) 
Pres. J. F. Alvord, Oct. 1 1917, wrote in substance: 


The following subsidiaries are owned and operated by the parent com- 
wy: (a)General Aeronautic Co. of America, (b) Simplex Automobile Co., 
c) Glenn L. Martin Co. and (d) Wright Flying Field, Inc. 

Financing.—The refinancing authorized May 25 1917 has been com- 
pleted. The 500,000 shares of common stock then authorized, with 43,953 
shares previoeny authorized but not issued were sold at $5 a share. 

Operations.—When your company was organized in Sept. 1916 it had a 
production program of 325 Simplex automobiles and 450 Hispano-Suiza 
motors of 150 h.p. capacity for the Simplex Automobile Co.’s plant and a 
small volume of aeroplanes for the Glenn L. Martin Co.'s plant. The pres- 
ent lot of automobiles will be completely manufactured during the coming 
month, after which their manufacture will be stopped during the period 
of the war so as to devote the entire facilities of the my factory to the 
seoaen of Hispano-Suiza motors. There are still to be delivered about 

80 motors on the original order. These will be compieted during the next 
few weeks, after which deliveries on U. 8. Government orders for 1,000 
will immediately begin. 

Production.—The pene Sass motor has proven to be one of the 
lightest, most dependable and effective fighting motors yet developed by 
any of the Allies. It is being produced in France in large quantities and, 
we are told, also in England. It is the only fighting motor now being de- 
livered in quantity from the U. 8. The entire facilities of the corporation 
for the manufacture of this motor have been offered to the U. 8S. Govern- 
ment and sufficient orders to neap the New Brunswick factory busy during 
the remainder of the war are anticipated. 

The unusual increase in cost of materials during the past year has so 
far increased the cost of the automobiles that they have proven unprofitable. 
The Hispano-Suiza motors on the original French order were taken at a 
very low price, and largely due to the same material conditions, this order 
has also proven unprofitable. Later orders have been obtained at better 
prices and should provide a reasonable profit. 

The Glenn L. artin Co. is now manufacturing training aeroplanes for 
the U. S. Government and has enough orders to keep it busy until after 
Jan. 1, prior to which time additional orders are anticipated. 

Agreement.—The various aeroplane companies in the U. S. have entered 
into a cross-licensing agreement by which any bona fide manufacturer of 
aeroplanes is to have the parses of using all patented inventions of other 
manufacturers. Under the terms of this agreement, your company is to 
receive a royalty for the use of its Wright patents of $135 per aeroplane until 
the sum of $2,000,000 in all has been received, after which its patents are 
to be subject to use by members of the cross-licensing association without 
further charge (V. 105, p. 614). 


CONSOLIDATEDQBALANCE@SHEET ASKOF MAY 311917. 
Property account Preferred stock 
Patents, goodwill, &c Common stock 
Cash ,570, Outstanding shares in the Sim- 
Accounts receivable plex Automobile Co 
Depos. on purch. contracts-_ - - Current liabilities 
Inventories 
Deferred charges 
Deficit 


—V. 105, p. 1426,8614. 


750,000 
935,000 
9,901 


714,803 


Total each side_________- $10,566,538 








St. Louis Rocky Mountain & Pacific Co. 
(10th Annual Report—For Year ended June 30 1917.) 
On a subsequent page will be found the remarks of Presi- 
dent J. van Houten in addition to the income account for 
the year ending June 30 1917 and the general balance sheet 
as of June 30 1917. 
INCOME ACCOUNT FOR YEARS ENDING JUNE 30. 
1916-17. 1915-16. 1914-15. 1913-14. 

1,595,473 1,644,222 (2) 
186,964 78,381 
$2,486,271 $2,465,215 
1,928,966 1,815,208 
$557,305 $650,007 
177,365 07,752 


$734,670 $857 ,759 
414,004 


Coal mined (tons) 

Coke produced (tons) -_- 

Coal and coke sales_.__. $3,062,929 
Cost, exp., taxes, &c_._._ 2,218,530 


$844,399 
116,826 


$961,225 


(?) 
$2,276,868 
1,633,661 


$643,207 
180,310 


$823 ,517 
; $486 ,894 
111,564 107 ,443 

50,000 50,000 
(1)100,000 (1)100,000 


$182,191 $79,180 





Net earnings....---- 
Other income 


4 
8 
6 
2 





Total net income_-_-_- 


Interest charges, &c_._. $256,059 $283,201 $ 
Depreciation res., &c__- : 


129,645 118,342 
Preferred divs. (5%)--- 50, y 
Common dividends _-_-.(2%)250,000(2%)200.000 


$275,521 $83 ,127 
BALANCE SHEET JUNE 30. 


1917. 1916. | 
Assets— - | LAabilities— 
Prop.,good-will&e_16,821,107 16,696,132 | St.L.R.M.&P.Co.: 
Investment in— | Common stock_10,000,000 10,000,000 
A.T.&8.F.Ry | Preferred stock. 1,000,000 1,000,000 
lst M.4s,&c_ 705,780 868,520| First M. bonds. 4,961,000 5,162,000 
Liberty bonds _ - 4,000 Accounts & wages 
Subsidiary co's. 330,341 290,341) payable 141,833 
181,136 336,860 | Accrued int., 131,850 
393,814 232,815! Pref. stock divs_-- 12,644 
120,050 71,483 | Sundry accounts- - 26,510 
16,118 15,208 | Res. for depr., &c- 740,192 
748 407 Surplus 1,296,736 





Surplus 


1917. 1916. 
$ 3 


BG... 126,000 
12,786 
22,419 

910,035 

329,824 


Accounts receiv’ le. 
Materials, &c_-_-- 
Sundry accounts-- 
Spec.dep.red.bds-_ 








Total 18,573,095 18.511 765 | Total _________18,573.095 18,511.765 
a After deducting $227,320 intangible assets written off and sundries 
$15,133.—V. 103, p. 2239. 
Pullman Company. 


(Report for Fiscal Year ending July 31 1917.) 


July 31 Years— 1916-17. 1915-16. 914-15. 1913-14. 
Earns. from cars_-.-----$47,464,304 $42,832,252 $39,143,611 $41,068,830 


do manufacturing, 
rentals, interest, &c_. 1,720,255 929,213 2,369,273 3,656,684 
Total revenue______- $49,184,559 $43,761,465 $41,512,884 $44,725,515 


Disbursemenis— 
Oper. exp., taxes, &c__.$29,196,669 $24,645,607 $20,932,715 $23,047,338 
5,967 ,184 8,231,373 7 552,546 


Deprec’n of cars, &c__._. 6,170,584 

Reserve for further de- 
500,000 1,500,000 3,000,000 
268,307 301 ,947 280,714 








preciation of cars, &c_ 
associations 184,894 
8% div. oncapital stock. 9,599,784 9,599,760 9,599,716 9,599,564 
Balance, surplus_--_---_- $4,032,628 $2,780,607 $947,133 $1,245,353 
BALANCE SHEET JULY 31. 


Paid other sleeping-car 
Total disbursements_$45,151,931 $40,980,858 $40,565,751 $43,480,162 
1917. 1916. | 
s 


1917. 
. | Ltabilities— $ 
88,159,881) Capital stock..120,000,000 120,000,000 
4,790,495| Accts. payable. 5,226,724 4,121,281 
11,686,760} Accrued divs_.. 2,399,948 2,399,944 
4,761,175| Insurance, &c., 
| Yeserves_.... 2,331,029 1,286 456 
Surplus July 31_ 13,431,703 9,399,076 


1916. 
s 


Assets— $s 
Cars, equip., &c.*89,634,920 
Oper. supp., &c. 6,099,155 
Cash _ - 8,463,794 

5,841,576 
6,810,500 
20,136,408 
6,403 ,050 


20,136,403 | 
7,672,038 | 


; debt 
Bills & accts.rec. 





143,389,404 137,206.757 Total ___ ._..143.389,404 137,206,757 
1. amt. invested in one-half int. of 3 assoc. cars.—V. 105, p. 1215, 825 


Colorado Fuel & Iron Co., Denver, Colo. 
(25th Annual Report—Year ended June 30 1917.) 


Pres. J. E. Welborn, Denver, Sept. 27, wrote in substance: 

Results.—Gross receipts from sales were $40,004,887, an increase of 56.1% 
Net earnings were $8,233,319, an increase of $3,887,233, or 89.5%. In- 
come from sources other than operation was $786,284, making a total net 
income of $9,019,602, against $4,971,077 in the previous year. 

Fixed charges of bond interest, taxes, sinking funds and insurance fund 
amounted to $2,801,545, leaving a surplus above all operating expenses and 
fixed charges of $6,218,057, against $2,201,171. Against this there was 
charged $150,000 for equipment renewals, $342,477 for depletion of coal, 
iron ore and limestone reserves, and $1,746,111 for depreciation on build- 
ings, machinery and equipment, leaving a balance of $3,979,469, out of 
which there was Pans $760,000 dividends on preferred stock, being the last 
30% of deferred dividends and the current year’s 8% dividend on that stock. 
The remaining $3,219,469 was carried to the credit of profit and loss. 

Initial Dividend on Common Stock —-A dividend of 3% was declared on the 
$24,235,500] common stock, peyebte at the rate of % of 1% quarterly, 

ginning with July 1917. [The company paid during the late year the 
remaining accumulations of 36% and_a current quarterly dividend of 2% 
on the preferred stock, calling for $760,000. V. 105, p. 74; V. 104, p 
365; V. 103, p. 2081.) 

Maintenance, Additions, &c.—In addition to depletion and depreciation 
charges against the year’s earnings, the general profit and loss account was 
charged with $1,465,062 to cover net loss on equipment at previously 
abandoned operations. 

Expenditures during the year for improvements and additions to property 
amounted to $2,846,910. The net increase in property account, after 
allowing for book value of plants and equipment abandoned and for other 
small items, was $1,237,910. The amount unexpended on June 30 1917 
on authorized improvements was $1,864,323. 

On account of delay in deliveries of steel, brick and other material 
needed for the construction of the by-product coke oven plant, its comple- 
tion will be delayed three or four months beyond the time originally 
fixed. or until Jan. 1918. 

Liberty Bonds.—On a subscription for $1,000,000 of Liberty Loan bonds 
we were allotted $437 .500 worth. 

Wages.—An increase of 10% was made in the wage scale of steel works 
and iron mines empires on each Dec. 15 1916 and May 1 1917, and the 
wage scale for coal mine and coke oven workers was increased about 5% 
Sept. 1 1916 and almost 20% May 11917. ‘These increases in wages to all 
employees added about $225.000 to the monthly pay-roll. The average an- 
nual earnings of employees, except managing officials, increased from $953 
in the year ending June 30 1916 to $1.179 in the year under review. 

Fiscal Year.—At a meeting on March 10 1917 our fiscal year was changed 
to correspond with the calendar year, and the date for annual meetin 
changed from the third Monday in Oct. to the third Monday in March, 
beginning with March 1918. By reason of this a report of the operations 
for the six months from July to Dec. 1917, inclusive, will be made early in 
1918, and thereafter annual reports will be issued immediately following 
the close of each calendar year. 

Serrice Retirement Plan.—The directors authorized and there was put 
into effect early in this calenadr year a service retirement plan. During 
the six months the retirement plan has been in effect 38 employees have 
been retired on a total monthly allowance of $850. 


STATEMENT OF PRODUCTION FOR YEARS ENDING JUNE 30. 


Tons, 2,000 lbs.— 1916-17. 1915-16. 1914-15. 
1 0 5.283.605 2,329,069 





Total 
*Inc 


Iron ore 

Limestone 5 
Pig iron ed 49,197 
Finished iron and steel_ 591,981 


369.513 
339.968 


454,220 324,600 
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RESULTS FOR YEARS ENDING JUNE 30. 




















1916-17. 1915-16. 1914-15. 1913-14. 

Iron department_______ $28,682,157 $17,992,307 $10,885,451 $12,085,037 
Fuel department _-_-_-_-_- 11,322,730 7,634,298 5,692,589 5,717,988 

Total gross earnings__$40,004,887 $25,626,605 $16,578,040 $17,803,025 
Iron department-_--_-- 617,780 $4,062,592 $1,869,317 $1,569,288 
Industrial dept. (fuel) _- 615,539 283,494 loss104,259 loss495,518 

Total net earnings... $8,233,319 $4,346,086 $1,765,058 $1,073,770 
Add—Inc. from secur’s_ 616,642 492 ,007 370,508 391,229 
Interest and exchange-- 169,542 132,984 125,535 186,248 

fhe _ income___. $9,019,602 $4,971,077 $2,261,101 $1,651,247 

educt— 

Bond interest.......-- $2,004,135 $2,011,959 $2,016,213 $2,021,103 
(ae 528,911 348,889 302,909 293,580 
Real estate, sink. funds- 244,498 184,089 83,658 90,22 
Insur., pers’] injur., &c_ 24,000 58,000 74,494 55,128 
Equipment renewal-_-__ 150,000 145,000 80,000 ,016 
Loss on Crystal R. RR. ~~ ------ 15,000 36,000 36,000 
POM cee tcke. 8! Sadana 6,970 2,488 18,168 
For depletion of coal, 

en .ore; G65 5 asin. So A oe ee eee ee ee 
ree Os NRE ee oT Eee 0G kako ede twain 
Preferred dividends-_-(38%)760,000 (30)600,000 ------  --.--- 

Total deductions___. $5,800,133 $3,369,906 $2,595,762 $2,557,216 
pO ee er sur.$3 219,469 S.$1,601,171 def.$334,661 def.$905,969 
Div. on com. stk. (3%), 

pay. %% quar. 1917- 

1918 (see text)_.-._- Ltr - caance *)) Ceemen «setae 
DN S45 cease aden $2,192,404 $1,601,171 $334,661 $905 ,969 
BALANCE SHEET JUNE 30. 

1917. 1916. 1917. 1916. 
Assets— 3 $ Liabilities— $ $ 
Property ........ 64,039,000 62,801,090 | Common stock-- 34,235,500 34,235,500 
Cash on hand___- 5,021,429 4,237,278 | Preferred stock... 2,000,000 2,000,000 
Stocks and bonds_15,731,494 15,445,170 | Col F.&I.Gen.M.5s 5,795,000 5,758,000 
U. 8S. Govt. Lib- | Col.F.Co.Gen.M.6s 80,000 120,000 
erty Loan bonds 437,500 ° ------ Gr’d Riv. C. & C. 
Accts. & bills rec. 5,416,846 4,162,139 Co. lst M. 6s_. 850,000 853,000 
Subsidiary cos_-_- 172,963 203,135 \ Col. Ind. Co. Ist 
Manufact’d stocks ie = ee 38,098,000 38,274,000 
and supplies___ 4,144,407 3,761,528) Accts. & bills pay. 1,834,413 1,028,011 
Accr. divs. & int_- 118,944 131,233 | Hospital ---.---- 159,592 19,557 
Res’ve fds. (taxes) 234,341 98,341 ) Accrued bond int_ 823,654 826,995 
Cash with trustees 1,964 4,425/Tax paymentfund 235,000 100 ,000 
Royalties on leased | Unpaid pref. div_- 40,000 600 ,000 
lands pd. in adv. 58 677 64,938 | Sink. fd.—real est. 2,085,537 1,841,039 
Miscell. funds_... 2,496,474 331,049 
Profit and loss___x6,644,395 4,922,127 








TG .rsauawen 95,377,565 90,909,277 TOE eke cscuce 95,377,565 90,909,277 
x After deducting $1,465,062 equipment charged off and sundry amounts 


(net), $32,139.—V. 105, p. 1211, 610. 
General Petroleum Corporation, San Francisco. 
(First Annual Report—Year ended June 30 1917.) 


Pres. John Barneson, San Francisco, Sept. 17, wrote in sub. 


SH Results.—The gross earnings show a continual increase during the entire 
fiscal year. The amount deducted for exhaustion of oil lands is based upon 
the regulations of the U. 8S. Treasury Department. There has also been 
deducted from income, in accordance with the option granted by Govern- 
mental regulations, the entire labor cost of drilling new wells. 
Dividends.—At a meeting held on June 6 1917, a dividend at the rate of 
10% per annum was declared on the common stock, payable quarterly, to 
holders of record 10 days before each dividend date, commencing Oct. 1 
1917. The preferred stock has received regular quarterly dividend at rate 
of 7% p. a. since the organization of the company. 

Plant, Property and Equipment.—This account has been increased by 
$2,821,786, chiefly for: Kern County-Lost Hills oil field (not including 
equipment), patented lands, $1,291,096; Kern County-Belridge oil field, 

atented lands, $420,000; Kern County-Midway oil field, patented lands, 

110,231; Ventura County, leased patented lands, $88,915; additional land 
purchased at Vernon, Cal., for refinery extension, $163,237; development 
and equipment (including equipment st Hills property), $535,861; net 
aoe Doe en betterments to pipe lines devoted to transportation of oil, 

, ; &C. 

Construction Work in Progress.—There was expended during the fiscat 
year $494,565 on construction work uncompleted on June 30 1917, and 
therefore not closed into development and equipment account, $494,565. 

Funded Debt.—There is a net increase of $1,150,000 in the funded debt 
for the fiscal year. During the period, $500,000 of the Generai Petroleum 





Corp. First Mortgage 6% bonds were retired with funds derived principally 
from the sale of the SS. Mills, which was sold at a very go rice and 
$1,650,000 General Petroleum Corp. 6% gold notes were sold (V. 104, p. 


2556; V. 105, p- 751), and the property of the Lost Hills Development Co. 
purchased with the proceeds. 

As against the increase in funded debt there were added to the treasury 
$768,000 General Petroleum Corp. 6% bonds and General Pipe Line Co. 
of California 6% bonds; additions were made to pions. property and equip- 
ment amounting to $2,821,786, and $494,565 had been expended at the 
end of the fiscal year on construction work in progress. 

ver offering of General Pipe Line bonds see V. 103, p. 1121, 1414, 1510.) 

st Hills Development Co.—The property is situated in the northern part 
of the Lost Hills oil field, and consists of 720 acres, of which 420 acres are 
proven, and upon which there were at the time of purchase 39 wells pro- 
ducing over 900,000 barrels of oil of refining grade per annum. Since the 
urchase of the property 14 new wells have been drilled, and the property 
now protaens at the rate of 1,200,000 barrels of oil per annum. here 
are still approximately 40 undrilled well locations. which should insure the 
maintenance of this production for some time. 

Land Purchase Contracts.—The balance due on land purchase contracts 
as of June 30 1917, was $445,276. The greater portion of this sum is pay- 
able in small monthly installments extending over a period of several years. 

Production.—The actual production of oil from our properties for the 
fiscal year was 4,154,497 barrels. The daily average production was 
materially increased during the latter part of the above period, and if the 
average production for June 1917 is maintained, the total production for 
the coming fiscai year will be in excess of 5,000,000 barrels. 


Net Storage as of June 30 1917 Compared with July 1 1916. 


June 301917. July 11916. Inc. or Dec. 
Net storage of General 
Petroleum Corp.(bbls.)_ 2,015,211.09 1,632,191.36 +383 ,019.73 
Storage of State, all com- 
Ot Ce lanaceecdace 37 ,020 ,263 51,199,918 —14,179,655 


ew and Uncompleted Wells.—-During the fiscal year 46 new wells were 
drilled to completion by the company in the various oil fields of the state, 
and 19 wells were uncompleted on June 30 1917, viz.: 


Oil Field Number Number Oil Field, Number Number 
( Wells) — Drilled. Drilling. concluded— Drilled. Drilling. 
OCoalinGs .<<<«<« 4 2 Midway-Sunset -- 5 2 
Lost Hills ......- 23 2 Wen canovune Ga : 
Belridge-_--.------ 14 g Dominguez ----.- oa 1 


Notwithstanding the steady decrease in the total oi) storage of the State, 
the net storage of the company was increased by 383,019.73 barrels. The 
total oil storage of the company stands in the accounts at cost. 
ws Disposals of Oil.—The company handled during the fiscal year 17,934,683 
barrels of oil, with the sales amounting to 10,059,209 barrels of refined and 
fuel oils. The balance is represented in oil exchanges, increase in oil 
storage, shrinkage and fuel used by the company. A very conservative 
sales licy was early inaugurated and term contracts only taken based 
upon field prices at time of delivery, plus transportation and other charges, 
with the result that the ougpasy has but comparatively few long term, 
low price contracts to fill. 
the company cover the 
we New 


e 
uirements of various railroad and steamship cos. 
roperties Acquired.—In California during the fiscal year 3407 


greater portion of the oil sale contracts of 


Co. in the Lost Hills oil field, and 280 acres represents valuable territory 
purchased from the F. K. Land Co. in the Belridge oil field. The greater 
portion of the remaining newly acquired acreage represents leases in 
Ventura County and Los Angeles County. ‘The drill has not yet demon- 
strated the value of these leases, but we belive that new oil deposits may 
be discovered. In Wyoming leases have been secured on about 2,500 acres 
of land in the new Salt Creek-Powder River oil field, and development work 
is being carried on as fast as material can be secured; from development on 
surrounding territory it would appear that a large proportion of the land 
leased will prove to be oil producing, but this fact, of course, can only be 
extablished by the drill. 

Properties in Mezico.—A contract was entered into between the Mexican 
Gulf Oil Co. and Continental Mexican Petroleum Co. (owned by Generai 
Petroleum Corp.), on Aug. 25 1916, whereunder one-half of the properties 
of the Continental Mexican Petroleum Co. in the Republic of Mexico were 
sub-leased to the Mexican Gulf Oil Co. in consideration of said company 
carrying on a program of development which is calculated to demonstrate 
the value of the holdings of the Continental Mexican Petroleum Co. in 
Mexico. Under the terms o. the contract, the Mexican Gulf Oil Co. is 
obligated to deliver one-eighth of the production to the Continental Mexican 
Petroleum Co. (General Petroleum Corp.) at tidewater upon completion of 
pipe line which is to be constructed by said Mexican Gulf Oil Co. The 
first well drilled under the agreement proved to be a dry hole, and was 
abandoned, but a well is now being drilled on property more favorably 
situated, which should soon be completed. 

Marine Transportation.—During the fiscal year, the SS. Mills was sold. 
The company now owns or charters two steamers with gross tonnage of 
12,094 and with a capacity of 144,000 barrels, and one motor ship, one tug 
and five barges with a total gross tonnage of 3,015, and with a capacity of 
29,650 barrels. 

Refinery.—Important extensions and improvements have been completed 
at the refinery in Vernon, Cal., the result of which has been a very material 
increase in the yield and value of refined products. Further extensions 
have been planned for the coming fiscal year, as it is apparent that the 
substantial profits of the industry are obtained from the refined products. 


CONSCGLIDATED INCOME ACCOUNT FOR YEAR ENDED JUNE 30'17. 


Gross profit (oil and transp’n) -$4,884,889 | Gross income__......._--.... $4,372,185 
Selling and marketing expenses 155,972 | Deduct— 





—_——— Interest on funded debt______ $314,870 

Trading profit..........<.< $4,728,917 | Depreciation of equipment... 647,794 
General expenses and taxes... 450,875} Exhaustion of oil lands 658,163 
——————| Other deductions........... 407 ,691 

INGS OGrMiNGs.. .24.256.4.-- $4,278,042 | Preferred dividends (7%).... 224,851 
OURO MONE = osc cccuashonen 94,14: -— 
—_—_— Total deductions_.....___- $2,253,368 


Gross income - ~~~ ~~ ------ $4,372,185] Balance, surplus____.__ ~~ $2,118,817 

The profits and loss surplus, June 30 1917, was $2,479 346 after deduct.” 

ing $8,474 direct charges. ° — eG 
CONSOLIDATED GENERAL BALANCE SHEET—JUNE 30 1917 
Assets (Total $32,239,355)— 

General Petroleum Corp., oil lands &c. property, $13,572,831; 
development and equipment, $5,773,887; total___._._.____ $19,346,718 

Plant property—General Pipe Line Co. of Cal_______________ "700.414 

1,553 
521 





Oil lands and leases—Continental Mexican Petroleum Co 519 
Construction work in progress 312 
IER SU Ea dk nhs ew oc os Ades hes ke 1/500 
Investments in stocks of controlled and other cos., $77,485; . 
Liberty bonds, $71,850; total 


Oil in storage, $1,043,904; material & supplies, $796,641; total__ 1 340'B48 
Insurance premiums, unexpired, $15,902; taxes paid in advance, : 
$21,247; other prepaid expenses, $4,953; total..__._________ 42,102 
Py IRIE WII ac dst i 0s cee a ss aed ee 63.674 
Cash, $74,013; cash—special deposits, $100,000; total________ 13 


Notes receivable, $927; accounts receivable, $1,227,997; total_. 1 see cls 
Unamortized discount on General Pipe Line Co. of Cal. bonds__ "596/359 
Unadjusted accounts Y 


“ Lsabitiaes (Total $2 250 5565) — . 
referred stock, $3,212,200; common stock, $13,490,200; total_ 
General Petroleum Corp. lst Mtge. 6% bonds______ $900, 216,702,400 
do  F do _ secured 6% gold notes_-____ 1,650,000 
General Pipe Line Co. of Cal. ist Mtge. 6% bonds-_-__4,500,000 
Total after deducting $1,268,000 bonds in treasury ($650,000 
pledged as collateral at June 30 1917; and $500,000 General 
Pipe Line Co. of Cal. held as security for ship charter hire 
released since June 30 1917) 


LODGE GUECUSIG COMMTOOUE. «9. o's - 6 oo nonncnncesennecndap could 5.783 2 
Notes payable, $205,835; accounts payable, $1,052,891; total__ 1,258/726 
Salaries and wages payable, $40,357; Union Oil Co.—payable 
1D SOPORO, S00 100; SUA 0 ww wn cencdssasswancnwhgunnne 73,450 
Ac interest not due, $14,127; liability insurance, $7,011; ‘ 
isudsacehac adh nuchdah sate sakentbleacdncca eee 
Reserve for exhaustion and depreciation, $1,513,972; reserve saniuend 
for contingencies, $3,963,047; total_.-.-..-.---------___- 5,477,019 
PURE Ae SO dads cacuiincdWdaniacccaseddtanela 2'479.346 


—V. 105, p. 1423, 1213. 


The,Westinghouse Air Brake Co., Pittsburgh, Pa. 

. e a 
_— _. _(Report for Fiscal Year ending July 31 1917.) 
a - a —_— ~_———_ A A TC 

ChairmanjH .H. Westinghouse, Pa., Oct. 8, wrote insubst.: 

Business.—The business for the late fiscal year closely reflects - 
eral condition of affairs, with which you are familiar. *Whie Dat na 
of business has been large, the difficulty of securing adequate labor and 
sufficient material has been and remains acute; prices paid for supplies of 
all kinds have advanced so far beyond previous quotations that experience 
in forecasting the future has been of little avail; and taxation is unprece- 
dented. Prior to April 1 1917, it was a matter of some pride that eaten 
the preceding 25 or 30 years the Westinghouse Air Brake Co., by reason 
of large purchases of raw material when the markets were favorable, and 
through the continuous improvement of its manufacturing methods, had 
never been compelled to advance the price of its product to its contract 
holders. In the face of the conditions that confronted us early in 1917 
however, it was found impossible to continue this policy, and all prices 
have, therefore, been revised so as to afford adequate protection. 

Contracts.—Before the close of the year 1916 the supplementary muni- 
tion contracts for time fuses previously referred to were satisfactorily com- 
pleted. ‘The temporary loading plant at Runyon, N. J., has been sold 
and, after consultation with Government officials who advised that its 
facilities would not be required, the fuse loading plant at Providence, R. I. 
occupied jointly with the American Locomotive Co., has been partly dis- 
mantled. This action does not imply any unwillingness on the part of 
the brake company to put its manufacturing facilities and the experience 
acquired in the production of munitions of war at the service of our own 
Government on any terms the Government may nominate. 

However, since we first undertook the manufacture of three-inch 
shrapnel complete, there has been an enormous increase in facilities for 
doing this class of work by companies normally engaged in the manu- 
facture of munitions. At the same time, the demand for brake apparatus 
to equip cars and locomotives urgently needed for the transportation of 
troops and supplies, both here and abroad, has continued to increase in 
volume and pressure until all of our facilities and every possible effort on 
our part is required to meet it, and in thus striving to prevent serious delay 
in the immediate increase of transportation facilities, we believe we are 
doing mare for the successful conduct of the war than we can possibly do 
otherwise. 

Resulis.—The net profit for the year, after the usual charges and after 
setting up adequate reserves to cover estimated tax requirements and other 
contingent liabilities, is $6,388,462, as compared with $9,396,103 in 1916 
and $1,575,838 for 1915. While the volume of brake business this year 
exceeded that of the previous year by 20%, for reasons stated the net in- 
come from this source suffered a slight reduction. On the other hand 
income from investments this year exceed $900,000, as compared with 
about $500,000 last year, and a substantial contribution to the final result 
came through the munition business now definitely concluded. 

Balance Sheet Assets.—The increase of total assets from $36,836,977 
last year to $44,076,560 this year, is due in large part to increase in invest- 
ment account through the acquisition of Union Swith & Signal Co. stock 
carried in 7,590 


the account at a to P 
which is the actual book value of the total gumber of sine oy 5 $27 = 








ies. Of the foregoing total, 7 
from the Lost Hills Development 


acres of land were added to our oil pro 
acres repres-nts the property acq 





shares 

house Air Brake Co. stock issued in exchange for shares o 

& Signal Co. stock, figured as of March t 1917. The {the Union Switch 
the book value and par value of brake company stock so issued has t 
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taken up in a reserve account to insure proper protection against any pos- 
sible contingency in this connection.—V. 104. - 263. 

Capiial Stock.—At the meeting held on March 15 1917, the authorized 
capital stock of the company was increased from $20,000,000 to $30,- 
000,000. The distribution of shares in payment of a stock dividend of 
20% and in exchange for shares of the capital stock of the Union Switch 
& Signal Co. has resulted in the increase of the issued and outstanding 
capital stock of the company from $19,638,467 previously reported to 
$28,813,592, comprising 576,271 shares of a par value of $50 each. The 
number of shareholders on July 3 1917, was 4,968. (V. 104, p. 958.) 

Surplus and Reserves.—The reduction in surplus available for dividends’ 
is due to the payment of a stock dividend amounting to $3,949,193 on 
April 21 1917. Included in sundry reserves in the balance sheet below is 
apn amount to cover the estimated Federal tax for 1916, which has since 
been paid. This deduction, with the addition of the reserve set up in con- 
nection with the purchase of Union Switch & Signal Co. stock, previously 
mentioned, will serve to explain the difference in this item. 

Subsidiary Companies. teports of the Westinghouse Traction Brake 
Co., the American Brake Co., the National Brake & Electric Co., and the 
Westinghouse Pacific Coast Brake Co. (the financial results of whose 
operations are combined with those of the Westinghouse Air Brake Co. 
in the consolidated balance sheet and consolidated surplus account here- 
with presented), show decided improvement in net earnings over those of 
previous years. While all these companies are confronted by the problems 
that have already been referred to in this report, there is every reason to 
believe that, compared with other companies engaged in the same general 
line of business, they will show equally satisfactory results in the new fiscal 
year upon which we have entered. 

Associated Companies.—Of the foreign brake companies in which you 
are interested, largely through your ownership of a majority of the capital 
stock of the Westinghouse Brake Co., Ltd., of London, we can report that 
under the circumstances they are more than meeting expectations. During 
the past year the London company has paid dividends aggregating 10% 
agnines 124%% paid during the previous year. At the same time heavy 
charges have been made against current earnings to cover depreciation 
and to increase its already liberal reserves. The French company, for 
the calendar year 1916, on a capitalization of about $1,200,000 shows a 
net profit of $108,655, or 9%. While reports of the Russian company for 
the calendar year 1916 show substantial profits, it is difficult to forecast 
the future of that company at this time because of the political situation. 
Furthermore, on Sept. 10, a part of the 
destroyed by fire and although fully insured, the company will doubtless 
suffer some loss through the diminution of its normal productive capacity 
and the consequent disturbance of its business. The Italian company 
continues to prosper. The manufacturing facilities of the French and 
Russian companies being largely absorbed in the production of munitions 
of war, our Wilmerding plant has been called upon to supply a large amount 
of brake apparatus for the cars and locomotives built here for use in France 
and Russia. The necessity of conforming to foreign standards has ren- 
dered the task more difficult and less profitable than it would have been to 
produce an equal volume of our standard product. 

Since our last report, the Canadian Westinghouse Co. increased its 
capital stock from $5,000,000 to $6,250,000 and gave to its stockholders 
the right to purchase the new stock issued, prorata, at par. (V. 104, p. 365.) 
At the same time, a special cash dividend of 25% was paid, and by utilizing 
this income for the purpose, your company acquired 4,317 additional shares, 
whereby its holdings have been increased from 17,270 shares previously 
reported, to 21,587 shares (par $100). On the basis of its new capitaliza- 
tion, the Canadian company’s reported net profit for the calendar year 
1916 was at the rate of 15.7% per annum. While there has been some 
reduction in the volume of business booked during 1917 and a decided in- 
crease in taxes and other costs, the net results continue to be satisfactory. 

Locomotive Stoker Co.—During 1916 the operations of this company were 
transferred from Schenectady to the old air brake plant in Allegheny, and 
basing our views on the results so far achieved, we believe that the control- 
ling interest held by your company in the Locomotive Stoker Co. will 
prove to be a profitable investment and that the devices poco’ by this 
company will be of great benefit to the railroads of the country. To 
June 30 1917, 1,555 stokers were sold and installed, leaving orders on hand 
sufficient to absorb present facilities during the remainder of the year. 

Union Switch & Signal Co.—At the special meeting held on Mar. 15 1917 
the stockholders ratified the agreement for the exchange of shares of 
Westinghouse Air Brake Co. stock for not less than 60% of the issued and 
outstanding shares of Union Switch & Signal Co. stock. As a result of 
this action the Westinghouse Air Brake Co. now holds 9,410 shares of the 
preferred and 118,375 shares of the common capital stock of the Union 
Switch & Signal Co., representing about 95.9% of its total capitalization. 

The Union Switch & Signal Company has made rapid progress in the 
rehabilitation of its Swissvale plant, which was partially destroyed by 
fire on February 10 1917. (V. 104, p. 669.) It is expected that the 
new shops, of reinforced concrete construction and exceptionally well 
designed, will be in full operation by the close of the calendar year. In 
the meantime, the temporary buildings erected in 1915 for the manu- 
facture of munitions have been utilized to the fullest extent and the 
company has thus been enabled to meet the immediate requirements of 
its railroad patrons and in so doing maintain both its organization and its 
position in the trade. Conducted under many difficulties and without 
the aid of up-to-date facilities that are essential to economical production, 
these operations have shown little or no profit, but they have served a 
valuable purpose and the future outlook is promising.—V. 103, p. 2245. 

Business Outlook.—Current demand for brake equipment exceeds our 
immediate productive capacity, and, including business booked for export, 
the value and volume of unfilled orders on hand surpasses the normal figure 
at this season of the year. Until the question of taxation is finally deter- 
mined, it is impossible to make any prediction as to the probable financial 
results of the fiscal period on which we have enter As announced 
through the press, the usual dividend of $1 75 per share has been declared, 
payable Oct. 20 to holders of record Oct. 3. 


CONSOL. PROFIT AND LOSS ACCOUNT YEARS ENDING JULY 31. 


1916-17. 1915-16. 1914-15. 
Balance beginning of year____------ $10,835,298 $4,390,342 $5,648,865 
Sundry adjust. prior years__-------- Deb.60,681 Cr.189,825 


als acon oe wr an i 0 coro 4 ate ae $10,774,617 $4,580,167 
Net profits, all sources 3,388,463 $9,396,103 
Revaluation Amer. Brake Co. stock - eye Ns 
Sundry profits, &c 


Total (avail. for dividends) 
Dividends Paid— 





$13,976,270 
5,565,413 3,140,972 
3,949,193 ad 
Balance, end of year $7,648,474 $10,835,298 $4,390,342 
x ‘“‘Revaluation of American Brake Co. stock’’ denotes transfer from 
contingent surplus on revaluation of American Brake Co. stock. 
y “Sundry profits prior years, &c.,’’ embraces sundry profits belonging 
to prior periods and adjustment of valuation of plants based on appraisals. 
CONSOLIDATED BALANCE SHEET JUL 31. 
1917. 1916. 1917. 
Assets— $ 3 $ 
aFactories, bidgs., 
and equipment- 
West’se Bidg., Pitts 
b Allegheny plant- 
Property at Wil- 





1916. 
Liabtlittes— 


|Capital stock__--28,868,200 
6,549,649 | Accounts payable. 1,613,885 
‘ 800,000 | Adv. on contracts- 
270,000 240,000 | Contingent lisbili- 


ty account sales. 335,952 
merding, Pac. 902,354 910,254 | Federal taxes, est. 643,134 
Inventory at cost. 9,075,161 7,908,194|Sundry reserves... 3,719,640 
Cash on hand___. 3,112,404 3,432,177 | Conting. surplus..f1,000,000 
Accts. & bills rec.d 5,190,658 6,079,744} Accrued liabilities. 247,275 
Investments ____e15,622,586 8,316,959} Undivided surplus. 7,648,474 
Pat'ts & good will. 2,485,850 2,515,345 
Deferred assets - - - 81,626 84,656 


44,076,560 36,836,977 44,076,560 36,836,977 

a Includes factories at Wilmerding, St. Louis, Milwaukee and Emeryville, 
less depreciation. b Allegheny plant leased to Locomotive Stoker Co. 
c Largely improved by houses for workmen and sundry other small tracts. 
d Considered good. e Investments in 1917 consist of 22,974 shares West- 
inghouse Brake Co., Ltd., of London, (par £10); 21,587 shares Canadian 
Westinghouse Co., Ltd. (par $100); 118,375 shares common and 9,410 shares 
ref. Union Switch & Signal Co. (par $50); and sundry other investments. 
Contingent liabilities, surplus, excess par value capital stock of Amer. 
eee teak book value of Westinghouse Air Brake Co.—V. 104, 
p. 1270, . 


$ 
19,638 ,467 
1,566,281 
70,710 


6,535,921 
800 


10,835.298 
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American Water Works & Electric_Company, Inc. 
(Third. Annual Report—Year ending June 30 1917.) 
Pres. H. Hobart Porter, N. Y., Sept. 5," wrote in subst.: 


The usual comparative tables were given Sept. 29, p. 1308.] 

ncome Account.—For the year ended June 30 1917 the company’s pro- 
portion of the net income of subsidiary water companies amount to 
$688 357, an increase of $35,200 over 1916; the pref. dividends declared by 
the West Penn Traction & Water Power Co. [at the rate of 6% p. a. 
yielded for 9 months $139,266. The income from other investments an 
bank balances aggregated $710,393, a decrease of $3,261, making the total 
income for the year $1,538,016, an increase of $171,205. The only earn- 
ings of the West Penn properties included in this statement are those which 
have been declared as dividends. The company’s oan of the un- 
distributed earnings of the West Penn properties for the year ending June 30 
1917, not included above, were approximately $425,000. 

After deducting expenses and taxes and interest on bonds, notes, loans, 
&c., the remaining nct income was $648,235, an increase of $139,101. 

Water Works.—This company controls and operates water works com- 
panies in some 90 communities, furnishing a cg mh of over 1,200,000, 
with —— water supply by means of relay and duplicate pumping equip- 
ment, filtering apparatus and adequate storage facilities. The plants are 
operated under a central organization of experts and analyses are made 
regularly, insuring water that is both chemically and bacteriologically safe 
for domestic use as has been conclusively demonstrated during the recent 
years by the freedom from typhoid of the communities served. 


Earnings of Subsidiary Water Conpeunes7 ore aaa June 30. 
; 916. 
Gross earnings $4,501,306 $4,118,045 $383,262 
Net, after operating expenses and taxes.$2,697,174 $2,575,465 $121,709 
Deduct— Interest $1,808,751 $1,807,728 $1,023 
Deprec’n and amortization (see below) 138,570 53,125 
Other deductions, incl. proportion of 
earnings due outside stockholders__ 61,496 61,455 41 
$2,008,817 $1,922,308 


$86,509 
Proport’n due Am. Water Wks. & El.Co. $688,357 $653,156 35, 

During the period covered by this report the increased gross earnings 
have, as a whole, more than offset the increased costs of fuel, labor, supplies 
and taxes, although this is not the case with some of the individual plants. 
The amount set aside out of earnings during the year for future replace- 
ments over and above the actual replacements made, was $73, . 

The gross earnings of the water works for the year ended June 30 1917, 
as shown above, amounted to $4,501,306, contrasting with $2,296,189 for 
the year ended April 30 1905, being an increase of $2,205,117 in 12 years. 
During this period increases due to plants purchased accrued in two years, 
1911 and 1914, amounting to $83,599 and $7,672, respectively, and de- 
creases due to plants sold or earnings eliminated aggregate’ $41,412 in 
1907, $92,965 in 1909, $22,549 in 1912, $15,391 in 1913 and $184,504 in 
1916. Allowing for these items the increase due to natural growth amount 
in the 12 years to $2,470,667 [or $205,889 per annum—Ed.]. gore 

Bank Loans.—At reorganization in April 1914 the loans from banks to 
subsidiary and allied companies aggregated some $2,617,000, the greater 
part being covered by an agreement with the bank creditors’ committee 
under which American Water Works & Electric Co. bonds at 83 were ad- 
vanced for collateral. The loans were thereupon extended over a period of 
6 years, 10% being payable Feb. 1 1916 and 224%% annually thereafter. 
During the past year the larger portion of these loans was paid before ma- 
turity so that the total amount outstanding on June 30 1917 was $349,150, 
of which only $197,600 represented loans of subsidiary water works com- 
panies. The liquidation of these loans greatly strengthens the company 
and relieves it from the necessity of procuring large sums of cash each year 
for this purpose under what might be very difficult financial conditions. 

West Penn Properties— West Penn Railways— West Penn Power Co.—Some 
70 separate lighting and railway companies have during the past two 
years been consolidated into two main operating companies. 

Early in 1917 the West Penn Railways Co. and the West Penn Traction 
Co. and eleven subsidiary street railway companies were consolidated into 
a new corporation, under the name of West Penn Railways Co. The con- 
solidation will result in a considerable saving in fixed charges, taxes and 
operating expenses. The corporate organization of the system is greatly 
simplified. (See plan, V. 104, p. 1704, 2236, 2453.) 

Under the b> the preferred stockholders of the former West Penn Rail- 
ways Co. and West Penn Traction Co. received share for share in new 6 
cumulative preferred stock of the consolidated company and $2,773, 
additional preferred stock of the same issue was offered to the stockholders 
for cash. The offering was underwritten, with the result that a large 
amount of cash was obtained which was applied to the payment of early 
maturing and floating indebtedness of the companies, including the Hydro- 
ri ats ee notes of the West Penn Traction Co., which matured on 

pri ; 

As soon as the consolidation was effected, the new company offered 
$1,554,700 of new common stock to its common stockholders for subscri 
tion at par. This offering was underwritten by your company with the 
agreement that the West Penn Traction & Water Power Co. (the owner of 
the balance of such stock) should be given an opportunity to purchase said 
stock upon the same basis as the balance was originally acquired by that 
company. Subsequent to June 30 1917 your company took up an aid 
for this stock and with the proceeds thereof the West Penn Co. paid the 
notes given for cash and securities advanced by your company at the 
time it was organized. 

Substantially the entire power and lighting business of the system in 
Pennsylvania is directly owned and y pees y the West Penn Power Co., 
whose entire capital stock ($10,000,000 par value) is owned by the new 
West Penn Railways Co. (V. 105, p. 614). The latter company also owns 
(among other investments) substantially the entire capital stock of the 
Wheeling Traction Co. and its subsidiaries, as well as the entire capital 
stock of the following street railway companies in Pennsylvania, which were 
not included in the consolidation, viz.: Alleghany Valley Street Ry. Co., 
Pittsburgh & Alleghany Valley Traction Co., Kittanning & Leechburg 
Ry. Co. and the Oakdale & MacDonald Street Ry. Co. 

Upon your conpeny taking up the common stock of the West Penn Rail- 
ways Co. to which it has subscribed, it will own $1,554,700 of said stock 
and $6,500,000 will be owned by the West Penn Traction & Water Power 
Co. At such time your company will be the owner of the stocks of the 
West Penn system as follows: 

Owned by American Water Works & Electric Co.— 
West Penn Railways—Preferred stock $281,750 $7,365,300 

do do Common stock 1,554,700 8,054,700 
West Penn Trac. & Water Pow. Co., eres stock. 3,094,800 .500,000 
do do do Sommon stock_14,344,000 20,500,000 

On March 15 1917 the West Penn Traction & Water Power Co. resumed 
the payment of dividends upon its preferred stock which had been suspended 
since Dec. 31 1913, and dividends upon that stock have since been paid at 
the full rate of 6% per annum (V. 104, p. 864). 

The extraordinary condition of business activity in the Pittsburgh dis- 
trict during the past year has produced a large increase in the gross business 
of the West Penn Railways and its subsidiaries. The same business con- 
ditions which have increased the gross have also affected adversely the 
operating conditions, so that the increase in gross has by no means resulted 
in a corresponding increase in net earnings. This is the ge eral experience 
among public utility properties in this and similar territory during the 
period, particularly where business has been most active. 


__Consolidated Income Account of the West Penn System, 
“TResults of the consolidation affecting only the month of June 1917.) 
ears ended June 30— _ 1917. 1916. Increase. 
Gross earnings $7,082,123 $5,658,430 $1,423,693 
Net, after operating expenses and taxes_$3,116,630 $2,900,705 $215,925 
Fixed charges and subdsidiary dividends 
2,063,642 1,938,954 124,689 


paid to outside stockholders 

Balance, surplus $1,052,987 $961,751 $91,236 

During the year the West Penn Power Co. joined with the American Gas 
& Electric Co. in the construction of a new and large power station at 
Windsor, W. Va., on the Ohio River about ten miles north of Wheeling. 
The Power company also completed a high-tension steel-tower transmission 
line on private right of way, extending from the new power plant to Wash- 
ington, Pa., where connection is made with the present transmission system. 
The Windsor power station was portiowanty designed so that, should it 
hereafter be found desirable, it can be divided by a wall through the middle 
of the station, and each half can be operated as a separate generating 
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station. The north half of the station is to be owned by the West Penn 
Power Co. and the south half by the Central Power Co. (V. 103, p. 2344) 
a subsidiary of the American Gas & Electric Co. 

The station is designed for the ultimate installation of six turbines of 
30,000 k.w. capacity each, with boilers, condensers and other appurtenances 
complete, half to be erected upon the property of the West Penn Power Co. 
and the other balf upon the southern portion of the property and to be 
owned by the Ceniral Power Co. The first unit has been located upon the 
West Penn Power Co.’s side of the power house, and the installation com- 
pleted at the end of the fiscal year covered oy this report, and is now in 
operation. Coal for the operation of the station is obtained under a long- 
term contract at low rates from mines immediately adjoining the power 
house, thus insuring a long-term supply of fuel at low cost. 

Refinancing of Subsidiary Water Companies.—The water works com- 
panies serving growing communities, find it constantly necessary to extend 
and enlarge their plants; the amount so expended during the past year being 
$1,198,935. When your company acquired these properties upon its 
organization, their physical condition was excellent, but the manner in 
which many of them had been financed made it impossible to sell their 
——. Very substantial progress has been made in readjusting their 

ances. ° 

During the year the funded debts of the Kokomo Water Works Co. 

V. 104, p. 2455), Keokuk Water Works Co., City Water Co., Marinette, 

ity Water Co., Merrill (V. 104, p. 259), Louisiana Water Co. and Mt. 
Vernon Water Works Co. (V. 104, p. 261) were revised. The bonds and 
stocks of those companies and the stock of the Wichita Water Co. were 
conveyed to a new company known as the Middle States Water Works 
Co., all of whose capital stock is owned by the American Water Works 
& Electric Co. 

At the time of its organization, the Middle Siates Water Works Co. issued 
$1,377,000 First Mtge. Collateral bonds secured by first mortgage bonds 
of the six companies first named above. Part of this issue was used to 
retire the bonds of the six companies in the hands of the public and the 
balance sold, and the cash received therefor deposited with the trustee for 
the vonds of the American Water Works & Electric Co. (V. 104, p. 2557). 

The finances of the City Water Co. of Chattanooga were also revised and 
the second mortgage bond issue on that plant was retired. 

The Guyandotte Water Works Co. and the Huntington Water Co. will 
shortly be consolidated under the name of the Huntington Water Co., and 
the bonds of the Guyandotte Water Works Co. retired. All of the minority 
capital stock of the Huntington Water Co. and the Monongahela Valley 
Water Co. held by the public have been acquired one cae with the 
trustee for the ponds of the American Water Works & Electric Co. 

The —— of the Portsmouth Berkley & Suffolk Water Co. and the 
Portsmouth Suburban Water Co. have been consolidated under the name 
of the former company (V. 105, p. 1314). 

The $200,000 Collateral Trust notes secured by the capital stocks of the 
Butler Water Co. and the Warren Water Co. and due July 1 1917 were re- 
tired prior to June 30 and the capital stocks of those companies pledged with 
the trustee for the bonds of the American Water Works & Electric Co. 

The plans for the consolidation and refinancing of the City Water Co. of 
East St. Louis & Granite City and the Belleville Water Supply Co., men- 
tioned in the previous annual report, were carried to a successful conclusion 
during the past year. (See East St. Louis & Interurban Water Co., 
V. 105, p. 913, 1001.) 

California Lands.—The company owns some 36,047 acres of land in the 
Sacramento Valley, Cal. Of this, 12,000 acres is believed to be particu- 
larly well adapted to the raising of fruit; 10,000 acres are suitable for farm- 
ing and the balance is grazing land, a portion of which has been used for 
rice culture. In 1917 there were 1,592% acres (an increase of 3 acres) 
used in raising lemons, oranges, grapefruit, almonds, olives, prunes, figs 
and grapes. Interplanted in above acreage there were 948 acres (an increase 
for the year of 399 acres) containing almonds, pears, prunes and apples. 
Crops planted separately or interplanted occupied 3,695 acres, (an increase 
of 1,720 acres), including grain, corn, alfalfa, beans and potatoes. The 
total number of trees planted at June 30 1917, including lemons, oranges, 
grapefruit, almonds, prunes, pears and olives, was 160,891, of which 26,059 
were added during 1917, against 14,483 in 1916. Live stock on hand June 
30 1917, hogs, 1,630; cattle, 274; sheep, 3,741. 

In addition to the cultivation of the orchards, general farming operations 
have been carried on which have proved to be generally profitable. These 
properties should, in the near future, be upon a self-supporting basis. 

uring the development stage the money advanced to the California 
properties is carried on our bal. sheet as ‘‘advances to California properties.’’ 

Capital Stock.—At a meeting of the stockholders on July 14 1917 the au- 
thorized issue of first preferred stock was increased from $5,000,000 to 
$10,000,000, and the par value of the stock then authorized and the amount 
outstanding was: 

Order of Preference— Authorized. Tssued. Unissued. 
(1) Ist pf. (a. & d.) 7% cum., red.110 $10,000,000 $5,000,000 $5,000,000 





(2) Partic. pf. (a. & d.) 6% non-cum. 10,000,000 10,000,000 —--_____- 
t) CNG 0c oo acecurcakusadate 10,000,000 7,200,000 2,800,000 
| Re ey eae ee coe ry eee $30,000,000 $22,200,000 $7,800,000 


In the fiscal year subsequent to June 30 1917 it is proposed to issue $450,- 
000 of the unissued first preferred stock and $2,000,000 of the unissued com- 
mon stock, in partial satisfaction of the accumulated dividend on the first 
preferred stock to April 27 1917. The $450,000 first preferred stock to be so 
issued will be entitled to cum. divs. from Apri! 27 1917 at rate of 7% per an. 

Under the laws of Virginia stock may be issued full paid and non-assess- 
able at a declared value which may be less than its par value and under 
advice of counsel the capital stock has been entered in the accompanying 
balance sheet at its declared value at the time when it was issued. After 
6% has been paid on both the participating preferred and the common 
stock these two classes of stock will be entitled to share at the same rate in 
any further dividend declared for such year. The shares of all three classes 
have equal voting power and are vested in a voting trust which expires 
April 27 191°, 

Collateral Trust Notes.—The $200,000 Collateral Trust 6% notes maturing 
July 1 1917 and secured by $100,000 capital stock of the Butler Water Co. 
and $100,000 capital stock of the Warren Water Co. were satisfied prior to 
June 30 1917 by the issue of $259,000 bonds of the American Water-Works 
& Electric Co. and the collateral thereby released was pledged with trustee 
for the latter bonds, 


Funded Debt.—During the past year our!Collateral {Trust bonds were 
reduced by $939,700 bonds, as follows: bal 


Canceled and permanently retired with $625,153 cash after 
Nr ER I oa $756,000 
Bonds released from bank loans of subsidiary or allied cos. and 
surrendered to trustee, upon the liquidation of the loans_____- 448,700 
Less—Bonds issued to acquire cap. stk. of Butler and War- 


Water Cos. and United Water & Light Co. bonds____$265,000 


During the year $183,000 of our treasury bonds were exchanged for 
$183 ,000 2d M. bonds of Shreveport Water Works Co. held by the public. ¢ 
Company's Bond Acct. June 30-—— Inc. or Dec. 


1917. 1916. 
ie CREE. Ss cep cele eneee Sk $599,900 $767,000 Dec. $167,100 


As collateral to bank loans of sub- 
sidiary or allied companies___-_ 468 400 * 2,463,200 Dec. 1,994,800 
15,832,000 14,609,800 Inc. 1,222,200 


Otherwise held 

Outstanding June¥30_________ $16,900,300 $17,840,000 Dec.* $939,700 
™ Financial Plan—Dividends.—Our financial Position has ay gt pe during 
the year, due largely to (a) the resumption of dividends by the West Penn 
Traction & Water Power Co. on its pref. stock beginning with the quarter 
ending Dec. 31 1916, therety producing for your company $185,688 per 
year, although this year’s earnings of your company only include 9 months’ 
dividends. (b) The anticipation and material reduction in the bank loans 
of subsidiary companies. (c) Satisfactory progress in refinancing sub. cos. 

In view of the foregoing, the directors believed that the company could 
safely begin paying dividends on its first preferred stock, provided the ac- 
cumulated dividend to April 27 1917 could be liquidated in a manner to 
relieve the company of a cash obligation which might continue over a long 
period of years; and further provided, that concurrently therewith pro- 
vision was made for the issuance of additional first preferred stock from 
time to time, so that a portion of the future construction requirements of 
subsidiary companies not met by sales of plant bonds could be provided for 
other than entirely out of earnings and also to place the company in posi- 
tion to expand its business. 

Accordingly, on April 23 1917, a plan was submitted for the satisfaction 
of the accumulated dividend to April 27 1917, of 21%, or $1,050,000, by 
the poyment of 3%, or $150,000, in cash; 9%, or $450,000, in first preferred 
stoc 





was very favorably received and was declared operative in July 1917. 
(V. 104, p. 1803; V. 105, p. 182, 291.) 
The directors have also declared the current dividend of 13% % for the 
quecess ending July 27 1917, payable on Aug. 25 to stockholders of record 
ug. 20. This dividend is payable on the $450,000 first preferred stock to 
be issued in satisfaction of accumulated dividends as well as on the original 
$5,000,000 first preferred stock. (V. 105, p. 391.) 


STATISTICS AS TO BUSINESS CONTROLLED BY THE COMPANY. 


Water Works Properties— 1917. 1916. Increase. 
Estmated population served_.....-. 1,239,100 1,256,100 *dec.17,000 
Number of consumers..-.....-..-..- 191,631 189,467 2,164 
DEE OE WENO Sa c 5 cn das cducnisovncse 2,751.74 2,716.8 34.94 
No. of cities and communities served 90 88 2 
Daily nominal filter capacity (gal.).. 153,530,000 150,730,000 2,800,000 
Daily nominal distributive pumping 

Say” GN). oo bcd item dae wie 361,800,000 362,300,000 *dec.500,000 
Total water supplied for year (gal.)_41,919,743,000 37,528,975,000 4,390,768,000 

West Penn Properties— 

Miles of road owned___....------- 322.56 321.88 .68 
Power lines—25,000-volt transm. lines— 

NS ok at ns maka nee oats 445.44 396.56 48.88 

Ce MN Sa echo cabacsnenn 628.42 556.26 72.16 
No. of cities and communties served 403 364 39 
Number of consumers-_-_-....--.--- 32 ,96: 25,875 7,093 
Kilowatt hour output........----- 318,119,449 186 ,352 ,997 131,766,452 


* Shreveport eliminated. 
LIST OF PRINCIPAL SECURITIES OWNED DIRECTLY OR THROUGH SUB- 
SIDIARY COMPANIES JUNE 30 1917. 

{Bond issues outstanding inserted as last reported. See V. 95, p. 1544.—Ed, 


Stocks of Water Supply Cos. (Par Value)— Owned. Outstanding. Bonds Out. 
Arkansaw Water Co., Little Rock, Ark., pref. $56,000\ $1,400,000 


COIR Kian Keene Mase heh eduddase 1,549,400 1,549,400/V.102,p.524 
Birmingham (Ala.) Water Works Co..-.---. Sy 000 §=1,500,000 4,827,000 
st BB | 4 ee eee 100,000 100,000 971,000 
Chartiers Valley Water Co., Pittsburgh, Pa. *903,050 1,000 ,000 500,000 
City Water Co. ofChattannoga (Tenn.), pref. 365,000 365,000\ 2,559,500 

CONE .°) atles dace RaReRedes dabekad 1,726,500 1,726,500/V.95,p.1544 
City of New Castle (Pa.) Water Co___---.- ,000 600,000 1,200 ,000 
City Water Co., Marinette, Wis., preferred. a66,000 66,000 a320,000 

EA So ic a frm sb arid olen th Gite See dam os a200 000 200,000 V.103 ,p.2431 
City Water Works Co., Merrill, Wis., pref_- a49,000 49,000) a150,000 

I eeea cma ene ai25,000 125,000/V .104,p.259 
Clinton (Iowa) Water Works Co_-__._..---. 125,000 125,000 641,000 
Connellsville (Pa.) Water Co_........-.--- 250,000 250,000 515,000 
East St. Louis &Interurban Water Co., pref- 316,000 316,000\ y3,698,500 

eR A ERE BAR EE ad Ba 4,750,000 4,750,000/V.105,p.913 
Guyandotte (W. Va.) Water Works Co. 

Sr gg I od lias ads ol eae oe Garman sat 50,000 50,000 25,000 
Huntington (W. Va.) Water Co._____----- 100 ,000 100,000 686,500 
Joplin(Mo.) Water Works Co. (V .95,p.1545) 800.000 800 ,000 1,052,300 
Keokuk (Iowa) Water Works Co., pref_-_--_- a115,000 115,000 a310,000 

ce SRS Lt tte UR ay BSE 2600 ,000 600,000 V.103,p.2432 
Kokomo (Ind.) Water Works Co., pref_--- a70,000 70,000\ a350,000 

SE ate Ae Re se AT SS ee ee De Re a125,000 125,000/V.104,p.2455 
Louisana (Mo.) Water Co., preferred. --_--_- a13,000 13 ,000\ a97,000 

TRE thas ttishinsdeensbbatenidcedsaed a150,000 150,000 / 

Middle States Water Works Co., pref__.--_- 345,000 345,000 1,477,000 

RES SE AES ESS id ape 3,319,900 3,319,900 V.103,p.2434 
Mingo Junction (Ohio) Water Co_._-.----- 45,000 eh eee 
Monongahela Vall. WaterCo.,Elizabeth, Pa. 250,000 250,000 416,000 
Mt. Vernon (Ind.) Water Weeks Co., pref... a32,000 32,000\ 150,000 

Sy EE RE ET SE! SS PSS Bs Wee of Oe a60,000 60 ,000 / 

Muncie (Ind.) Water Works Co______----- 95,000 100,000 739,000 
Portsmouth (Va.), Berkley &Suffolk WaterCo. 500.000 500 ,000 2,245,500 
Racine (Wis.) Water Co.....-......--..-. 400 ,000 400 ,000 1,118,000 
St. Joseph (Mo.) WaterCo....-.....---.-- 3,250,000 3,250,000 3,486,000 
South Pittsburgh Water Co., pref....----.- 26,200 250,000) 1,949,000 

2 EE ae Sere 1,837,300 2,750,000/ 

St. Clair Water Co. (property leased) .... .-----~- «nxnce 500,000 
Warren (Pa.) Water Co.................. 100 ,000 100,000 324,000 
Whitaker (Pa.) Water Co................ *5,000 FS ee seo 
Wichita (Kan.) Water Co_-----..-------- a2,000,000 2,000,000 1,473,000 





Total $26,969,350 $28,207,800 x$33,104,900 
Bonds of subsid. water cos. (gee V.95, p. 1544) 8,687,400 33,104,900 





I oe ie es de kane bh aeatbaod ated $35,656,750 $61,312,700 
Securities of Elec. & OtherCos.: (a) Stocks— Owned. Outstanding. 
American Construction & Securities Co_... $1,000,000 $1,000,000 Not known 
Ajax Farms Corporation............------ 50 ,000 50,000 do 
James Mills Holding Co.......-.-..----..- 50,000 50,000 do 
Mt. Vernon Electric Light & Power Co-....- 5,000 5,000 $83,000 
DEMIS NORE CO cc enkdtsneednces 5,000 5,000 Not known 
National Securities Corporation._......-.-- 1,002,400 16,231,050 V.105,p.998 
United Coal Corporation, preferred_--_---.-- 354,108 3,800,000\V. 104, p. 
CII Be i ccctacn nuke ner atdinsccdmiiondé 1,062,325  6,000,000/ 262, 2123 
West Penn Railways Co., preferred___--.--. 281,750 7,365,300) See “Electric 
West Penn Traction & Water Pow.Co., pref. 3,094,800 6,500,000) Railway 
0 RR A SEE RED ,344,000 20,500,000! Section” 


$21,249,384 
(b) Bonds and Notes— -__ 


National Securities Corp. Income bonds.... $609,800\See V. 105, p. 998, 603 


og EO EE EEE or ae 14,746/ 
ore, Sn. . .. eraneknmmmnnee 37,396 
Pittsburgh & Baltimore Coal Co. notes. ---- 30,340 
Waost Penn TYSGO Co.cc nc ccncacccseeus 1,603,000 See ‘Elec. Ry. Section" 
Senate Hotel, Harrisburg, bends.....-.--.-.- 23,200 
OOO ns ees ea ne. ee se saline cel eiclplgg inh $23 ,567 ,866 


* Owned by South Pittsburgh Water Co. a Owned by Middle States W. W. Co. 

x The individual items having changed somewhat, do not make this aggregate. 
y Includes $218,000 underlying bonds. There are also some $886,500 notes out- 
standing (2 series). 


For income accountand bal. sheet see V.105, p. 1308, 1311. 
Standard Milling Company. 


(Report for Fiscal Year ending Aug. 31 1917) 


The consolidated results for,the year compare as follows: 
1916-17. 


1915-16. 1914-15. 1913-14. 
Net: profits, aft. int., &c. $1,668,298 $1,437,845 $1,168,069 $1,053,637 
eee SD. of Ak er eer ee 65,815 $66,815 


f 81 
Div. on pref. stock _--(6%)389,153(6 %)389,071 (5% )329,128(5%)334,370 
Div. on common stock. (8 % )372 ,990(5 %) 229,820 (3 %) 137,856 (3 %) 137,817 





Balance,surplus---_-.- 


$906,155 $818,954 $635,270 $514,635 
CONSOLIDATED BALANCE SHEET (INCL. SUB. COS.) AUG. 31° 
1917. 1916. 1917. 1916. 

Assets— $ $ Liabilities— $ x, 
Land, bidgs., ma- Preferred stock... 6,488,000 6,488,000 

chinery, trade- Common stock._.b4,786,515 4,600,000 

marks, &c_a___18,819,692 18,517,490 | Bonded debt-- --- c5,347,000 5,392,000 
Liberty bonds, &c. 149,905 3 ----~.- Notes payable__._. 2,520,000 2,495,000 
Cee. sxdeauiae 3,036,025 1,539,765| Accounts payable. 306,247 373,067 
Accts. receivable, Accr.int., tax.,@c. 232,560 272,832 

less reserve.... 2,720,221 1,953,196| Depreciation, &c_ 2,581,132 870,515 
Inventories -~.---- 4,414,380 4,457,825) Work’g cap’lres’ve 3,000,000 3,000,000 
Prepaid ins., &c_. 142,370 130,527 | Profit and loss... 4,060,506 3,154,351 
lst M. bds. Stand. 

Milling Co., &c-. 48,618 46 ,662 
Miscellaneous - - .. ae ee 











ash sie mint rie 29,331,960 26,645,766 


a After deducting $4,000,000 s 
1907 of comet stock 
to $1,000,000. b 


eke ikiemniie ela 29,331,960 26,645,766 


ial reserve resulting from reducti 
of Hecker-Jones-Jewell Milling Co. from $5,000.¢ 00 
After deducting $2,713,485 held in treasury. ec In 


$1,448,000, and 





cludes Hecker-Jones-Jewell Milling Co. Ist M. bonds, 
Standard Milling Co. lst M 





at par, and 9%, or $450,000, in common stock at 22%. he plan 











- bonds, $2,789,000 and deb. bonds, $1,110,000. 


V. 104, p. 1904. 
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Pennsylvania Salt Manufacturing Co., Philadelphia. 
(67th Annual Report—Year ended June 30 1917.) 
Pres. Joseph Moore Jr., Phila., Oct. 1, wrote in substance: 


Business.—The late fiscal year found your company struggling with the 
problems of a shortage of labor and raw materials. The railroads were 
much congested and importations of the large tonnage of ores required 
reached an acute stage through the growing scarcity of ships. Such freight 
rates increased fourfold and upwards, adding heavily to costs. The year 
was also notable for marked advances in wages. Production and sales 
fell off, though not to an alarming degree, for the net decline for February, 
as compared with the previous year, amounted to 11% on manufactured 
articles. ‘The actual earnings were reduced by the necessity to eliminate 
from the Wyandotte inventory the inefficient gas engines and generators 
which could be sold only as scrap metal. The earlier part of the period was 
better than the later months. 

The power plant ordered for your Wyandotte works will not be in opera- 

tion before Dec. next. All further ventures not absolutely indispensable 
to the welfare of the business have been deferred until a more auspicious 
period. The three works having been driven to the utmost capacity for 
two years or more, much in the way of repairs became necessary and re- 
ceived attention. 
_ Results.—The financial position of the company steadily improved each 
month. All accounts payable have been discounted, and $451,400 has 
been paid for the completed parts of the $650,000 of construction authorized. 
Sales for the year 1916-17 amounted to $11,406,223, against $10,855,416 
in 1915-16 and $7,797,782 in 1914-15. Losses on sales were only $129. 
The needs of the U. 8. Government were loyally fulfilled. 

Notes.—On Dec. 1 the second $500,000 of the $1,500,000 3-year 5% notes 
were paid, and on June 1 the remaining $500,000 was liquidated (V. 104, 
Pp. 1494, 2016). The company now has no indebtedness, except current 
monthly invoices. In addition, a considerable amount has been provided 
for working capital, imperatively required by increasing costs. 

ividends.—The important subject of dividend was carefully considered 
for the July declaration, and the board unanimously agreed that an in- 
crease to a yearly rate of 10% was now justified. With normal conditions, 
metre in taxes, it is hoped that the former rate of 12% can be revived. 
(V. 104, p. 2645.) 

Betterments.—In the year just ended $650,000 was sparepeiated for such 
improvements. In addition, $737,586 was expended for repairs and 
charged directly to expense. 

Future Needs.—Finally, to complete the company’s financial restoration, 
about $1,000,000 will yet be required. Happily, the task will be largely 
one of bookkeeping and can be done leisurely. ‘Two insurance funds, ag- 
gregating about $400,000, should be segregated to reduce the present oner- 
ous premiums for mneres liability and fire insurance. Another quarter 
million has been marked off the two copper extraction units, bringing them 
down to $750,000, but they should be further reduced to $500,000 if not 
lower. Both will require costly improvements if the use of cupreous pyrites 
is continued after the expiration of the present contract for the ore. As 
mentioned in the last annual report, Greenwich will need a considerable 
expenditure when conditions favor the undertaking. 

Outlook.—All lines of trade are experiencing the throes of readjustment. 
What the future may bring the business world no man can now forecast, 
but the outlook for your company is distinctly promising if no economic 
upheaval interferes. 

Tazes, &c.—Apparently heavy taxation and costs will prevail 
some years, and must be met by advancing prices of all comm 
Even though incomes be enlarged, no one is bekefited because the purchas- 
ing power of the dollar is reduced. The financial position of the country 
was upon a much sounder basis when lower values prevailed. 


EARNINGS FOR YEARS ENDING JUNE 30. 
1916-17. 1915-16. 1914-15. 


$2,380,716 $2,610,808 $1,115,997 
152,731 196,738 163,875 


$2,533,447 $2,807,546 $1,279,872 
3,33: $75,892 $92,246 
447 ,957 
150,€ 
(8)600,000 (10)750,000 


$1,302,157 $1,931,654 $237 ,626 
BALANCE SHEET JUNE 30. 
1917. 1916. 
Assets— $ $ 
Real estate, 
548,177 


8,113,509 
427,104 
1,690 472 
2,369,505 
108,550 
43,255 


13,300,571 


for 
es 


Income from sale of products after 
all expenses, repairs, &c 
Other income 





ee GD Cn ew ncaccwomenw ad 
Interest on notes 
Depreciation 
For income and excess profits taxes_-_ 
Dividends paid ( 





Balance, surplus 


1917. 


7,500,000 
460 ,647 


1916. 


7,500 ,000 
449,516 


1,000,000 
149,549 
4,201,506 
13,300,571 


Liabilities— 
Capital stock---- 
Accounts payable- 
P.8. M. Co. 3-yr. 

5% coup. notes- 
Accrued interest, 


Bldgs., mach., &c.*8,116,777 
Cash 347,741 
Bills & accts. rec__ 1,443,607 
Inventory 3,017,341 
Secur. of oth. cos. 109,338 
Prepaid insur., &c. 9,223 


13,557 ,542 


353 ,233 
Surplus and undi- 
vided profits_-__x5,243,663 


13,557,542 











*Includes in 1917 buildings, machinery and equipment at plants located 
at Philadelphia and Natrona, Pa., and Wyandotte, Mich., $16,197,469; 
less depreciation, $8,080,692. x After Godncting F2e0.000 amount charged, 
yes values of copper extraction plants at Natrona and Philadelphia, 
$250, , and Wyandotte Southern RR. notes, $10,000.—V. 105, p. 1425. 


Canadian Westinghouse Co., Limited. 
(13th Annual Report—Year ending Dec. 31 1916.) 


Chairman H. H. Westinghouse wrote in substance: 


Results.—The earnings for 1916 amounted to $1,154,534 and deductin 

sone depreciation of property and plant, $175,000, show a net profit o 

979,534. Dividends of $499,617, being at the rate of 10% on the out- 
standing capital, have been paid, and the remaining balance of $479,917 
has been carried forward to Pog and loss, which account shows as of 
Dec. 31 1916, a total credit of $2,303,692. 

War Loans.—The accumulation of cash assets during the year has 
enabled the company to assume its share of the obligations of the times in 
subscribing to the Dominion Government war loans. 

War Material.—The industrial features of the year just closed have been 
a continuation of the conditions awakened in 1915 by extended purchases 
in Canada at the hands of the British and Allied governments. All possible 
agencies of manufacture have been increased and pressed into service for a 
continually expanding contribution in munitions and supplies to the war 
now in its third year. Aside from this standard work, your company has 
made its direct contribution to the same end by successfully furnishing the 
quantities of munition items assigned to it by the Imperial Munitions Board. 


RESULTS FOR CALENDAR YEARS. 


1913. 
$1,002,619 


1916. 1915. 1914. 
$1,154,534 $860,628 $386,114 
(9) $499°617 (9) $449,343 (7)$349,489 (9) $445,027 
Reserve for insur. fund- 
Miscellaneous 


Written off prop. & plant 


175,000 150,000 250,000 


$479,917 $261,285 $30,999 $228,892 
BALANCE SHEET DEC. 31. 
1916. 1915. 
$ $ 
1,315,835 1,078,254 
Dom. war loan bds--. 46 


Accts. & bills receiv_1,455,941 1,593,177 
*Property & plant_.3,039,103 3,232,306 
2,609,020 2,424,162 

Insur., &¢_-. 





Balance, surplus 


1916. 1915. 

TAabilittes— $ 
Capital stock issued_5,000,000 4,992,700 
Accounts payable... 394,510 252,193 
Div. payable Jan. 2. 237,500 
Contracts in progress 276,155 
Reserves 750,000 750,000 
8,494 2,859 | Profit and loss 2,303,692 1,823,775 
be we ae satttcn ( ees? 7. * - 8,961,857 o,500.7 

msists of Hamilton cluding air-' e and electric properties, real 

te, general office buildings equipment, sundries and patents, rights and 

, $2,982,103, and peg (in ding db for 
and warehouses) $57,000.—V. 104, p. 1266, 954. 














Alaska Gold Mines Co. 
(5th Annual Report—Year ended Dec. 31 1916.) 


Pres. Charles Hayden, N. Y., Mar. 31, wrote in substance: 


Stock and Bonds Acquired.—On Dec. 31 1916 your gempesty owned 
$3,269,000 of Alaska Gastineau Mining Co. bonds out of a total issue of 
$3,500,000 and $11,443,680 of the stock of that company out of a total 
issue of $12,000,000. Since the end of the year your company hasobtained 
$297 ,420 additional stock of the Gastineau Co. a 

New Debentures.—In Feb. 1916 an additional $1,500,000 series “B 
debentures was issued to pay for enlargements and improvements, mainly 
the development and equipment of the power supply. The total deben- 
tures now outstanding, series ‘‘A’’ and ‘‘B,’’ amount to $2,999,800. | 

Results.—During the year 1,892,788 tons of ore were milled carrying 
average metallic contents of $1.193 per ton; of this amount there was lost 
in the tailings $0.222, making a net recovery of $0.97068 per ton, which 
represents an extraction of 81.33%. ‘The average cost of developing, 
mining, traming and milling this ore, together with all expenses of smelt- 
ing concentrates and all overhead expenses of the business after Rn: 
miscellaneous income, distributed over the tonnage milled, was $0.7324 
per ton. The profit per ton was $0.23828, which, agoties to the tonnage 
milled, amounted to z 51,027; this sum represents the profit from opera- 
tions of the year, before deduction of interest on the debenture bonds and 
floating indebtedness. The mine development expenditures for the year 
amounted to $219,105, of which $113,953, representing credit to reserve 
extinguishment account was charged off to current expenses. The large 
advance in the cost of materials during the year and the necessity of keeping 
a large supply on haud, due to difficulties in getting prompt deliveries, 
resulted in an increase of inventories for the year of $138,955. 

Results for Calendar Years. 
1916. 1915. | 1916. 1915. 

Tons malted... = 1 goes 786 1 tia | ones reeoveres.- $0.97068 $0.93796 
Gross value___- $1.192 $1.15) |Oper. exp. less 

i 0.97068 0.93796! ‘maine. income. 0.73240 0.68801 

0.222 0.2190 | 

Extraction 33% 31.06% | Tot. prof. p. ton $0.23828 $0.24995 

The deficit of the Alaska Gastineau Mining Co. is $105,740, the difference 
between this amount and the :bove stated profit from operations represents 
interest charges on the notes payable and nds of the Gastineau Co. All 
of the notes and almost all of the bonds are owned by the Alaska Gold 
Mines Co. so that such interest items may be eliminated in considering 
the real operating profit applicable to the securities of the Alaska Gold 
Mines Co. 


ALASKA GASTINEAU MIN. CO.—INCOME ACCT. CAL. YEARS. 


1916. 1915. | 1916. 1915. 
Dry tons treated 1,892,788 1,115,294|Tails: Av. p. ton $0.222 $0.2190 
Heads: Av.p.ton $1.193 $1.1569|Recov.inextrac. 81.33% 81.06% 

1916 1915 

Revenue: Amount. Per Ton. Amount. Per Ton. 
Val. of prod. recov’d. $1,837,291 $0.97068 $1,046,104 $0.93796 
Ore production $727 ,056 $0.38412 $349 ,202 $0.31310 
Milling 508 ,802 0.26881 341,183 0.30591 
Shipping & smelt. chgs- 62,398 0.03297 52,300 0.04690 
Admin. & general exp-_- 125,004 0.06604 51,571 0.04624 


$1,423 ,260 $0.75194 $794,256 
$414,031 $0.21874 $251,848 
Add—Misc. income- --- 36 ,996 0.01954 26,923 0.02414 


Total operating profit $451,027 $0.23828 $278,771 $0.24995 


ALASKA GOLD MINES CO.—BALANCE SHEET DEC. 31. 


1916. 1915. 1916. 1915. 
$ $ Ltabilittes— $ $ 
Capital stock.... 7,500,060 7,500,060 
6% conv. debens.: 
Ser. “‘A’’ of 1915 1,499,800 1,499,800 
Ser. ““B” of 1916 1,500,000 
Notes payable__.. 650,000 1,525,000 
Accr’d deb. int... 60,000 30,000 
Int. acer. on Alas. 
Gast. Min. Co. 
bonds owned-_- 
571,900 | Miscellaneous - -_- 120 
12,405 8,313 | Surplus 461,379 356,699 


12,439,574 11,483,579; Total 12,439,574 11,483,57 


ALASKA GASTINEAU MINING CO.—BALANCE SHEET DEC. 31. 
1916. a oe a 
$ 











$0.71215 
$0.22581 


Total expenses : 
Balance—Mining profit 





Assets— 
nvestment (stock 
& bonds) Alaska 
Gastineau Min- 
ing 

Alaska Gastineau 
Min. Co. notes 
receivable 

Int. accr. on Alaska 
Gast. Min. Co. 
bonds owned. .- 


4,046,501 4,045,101 


6,858,265 





768,215 571,900 
768,215 120 2 








TAabilittes— 
Capital stk. (auth. 
issue 2,400, 

shs. of $5 each) -12,000,000 12,000,000 


ining grounde 
Min ounds, 
AF 14,355,438 14,328,321 
Mine devel., 
struc., &c., | 
reserve 
Material & suppl's 
Mdse.at stores,&c. 
Prod.on hand, &c. 
Acc’ts receivable. 


Deferred charges- 
Deficit 


Ist M. 20-yr. 6% 
7,953,109 7,623,794 | 3,500,000 
03 ,566 373,946 | Notes payable, Al. 
31,124; Gold Mines Co. 7,612,452 6,858,265 
131,719! Acc’ts payable... 89,484 94,799 
133,521 Pay roll 64,730 75,701 
25,036 | Bondint. accrued. 822,500 612,500 
574,690 | 
Cr.80,886 








Total Total 24,089,166 23,141,264 
—V. 104, p. 608 


Blackstone Valley (R. I.) Gas & Electric Co. 
(Report for Fiscal Year ending Dec. 31 1916.) 


The Stone & Webster Management ‘Association, some 
time since, reported as follows: 


Results and Prospects.—In the development of the company’s business 
the past year proved fully as remarkable as 1915. The output of electricity 
ouened altos 26%, or 11,274,950 k.w. hrs., and the sales of gas 4 Ee 
Earnings of the light and power department exceeded last year’s figures by 
21%, and of the gas department6%. Total gross earnings increased 15%, 
total operating expenses 18%, and the balance after fixed charges about 


%. 

Pawtucket and Woonsocket, and in fact all the terrivory served are 
enjoying the business prospersty prevailing throughout the country. The 
industries in the territory served are well diversified. The larger customers 
supplied by the company’s Pawtucket division include woolen and cotton 
mills and also wire and steel mills, machine shops, bleacheries, dye houses 
and lamp factories. At present all are engaged in normal operation, with 
a few working overtime. It is felt that the continued prosperity of this 
distric would not be affected immediately by a cessation of hostilities. 

Additions .—In the construccion of :ines vo connect new business about 
$108,800 was expended during 1916. A 22,000 volt line was erec.ed from 
the Woonsocket No. 1 stacion to supe the Union Light & Power Co. at 
North Attleboro; a 13,000 volt line was built from the same station to serve 
the Manufacturers Power Co. and certain other companies en route A 
second circuit was also constructed from the same station to the sub-station 
of the Rhode Island Power Transmission Co. In Pawtucket three 13,000 
volt lines were built from the No. 1 station to serve two manufacturing 
concerns and the Rhode Island Power Transmission Co. Short line 
extensions to connect new business in both the electric light and gas depart- 
ments uired $120,533. At the No. 1 station at Woonsocket the erection 
of an addition to be used as a switch and transformer house, estimated to 
cost $68,300, and at the No. 1 station at Pawtucket, the work of replacing 
stokers estima to cost $100,000, were largely completed. Expenditures 
on property of the Pawtucket Gas Co., the subsidiary company, amounted 
to $51,000. . The principal items were $20,000 on the coal gas plant, $14,800 
for new mains, $10,600 for meters and $4,000 for services to supply new 


‘Additional Common. Stock.—To provide funds for construction purposes 

225.000 of additional common was sold at par early in the year, and 

317°000 res and general mortgage 5% bonds, formerly held in the treasury; 
ua : 
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Refunding.—On June 1 the entire issue of Pawtucket Electric Co. first 
mortgage 5% bonds, aggregating $474,000, matured. These had been 
assumed by Blackstone Valley Gas & Electric Co. To provide funds for 
their payment, for retirement of floating debt and for construction purposes, 
Blackstone Valley Gas & Electric Co. on April 1 issued $750,000 3-year 
4%% gold coupon notes, due April 1 1918. First and general mortgage 
5% bonds of the company to the extent of $20,000 were purchased for the 
sinking fund and canceled. [As to the possibility of reducing the par value 
of the common shares from $100 to $50 see V. 104, p. 1901.] 


CONSOL. INCOME ACCT. FOR CAL. YEARS (INCL. SUBSID. COS.) 
Earnings— 1914. 


Light & power dept $760,497 
Gas department Ett 
é , 


Steam heat, &c 
$1,330,373 
$627 ,245 


67,195 
$635 ,933 
9,532 


1916. 
$1,110,462 
605,861 
8,606 27 ,460 
$1,515,194 
$684,759 
79,785 
$750,650 





Total earnings 
Operating expenses 
aintenance 


$1,744,928 
$794,381 
110,224 





Net earnings 
Other income 





RESULTS YEAR END. JUNE 30 '17 AND AUG. 20'15 TO JUNE 30'16. 


1916-17. Per’d '16. 1916-17. Per’d '16. 

Net earnings, after car Deduct—Bond interest $31,990 $32,318 
repairs, &c $109,760 $98,165) LossonsaleFt.W.prop. 2,885 

2,521 3,460 


Add—Profit on bonds 
Balance, surplus... $77,406 $69,306 


purch. & canceled -__ 
BALANCE SHEET JUNE 30. 


1917. 1916. 
Assets— $ $ 
Cars, contr’ts, leases 
and goodwill 
Real est., bldgs., &c- 
Bonds purch’d & in 
treas. (par value, 
$164,000) at cost- 
Current assets 
Prepaid insurance-.-. 





1917. 1916. 
Liabilities— $ $8 
Capital stock 1,000,000 1,000,000 
1,297,273 1,412,219|5% equipment gold 
281,154 284,685 bonds, $800,000: 
less $100,000 re- 
deemed & canceled 
in 1917 
Accounts payable-_- 
Surplus 


156,039 
x208 076 
1,524 


53,987 
164,871 
1,767 


700,000 
97,354 
146,713 


750,000 
98 ,223 
69,306 











1,944,067 1,917,529 1,944,067 1,917,529 





$840,323 
$134,718 
212,918 
2) ee 


77 652 : 
193 ,500 178,968 
$189,567 $129,792 $37,770 


x Interest charges, taxes and portion of s lus earnings of subsidiary 
companies not applicable to Blackstone Valley Gas & Electric Co. 


BALANCE SHEET DEC. 31 (INCLUDING SUBSIDIARY COS.). 
1916. 1915. 1916. 1915. 
3 $ Ltabilittes— $ $ 


Common stock... 2,475,000 2,250,000 
c 10,094,852 9,695,662) Preferred stock... 1,294,200 1,294,200 
Materials & supp. 248,107 163,999 | Bonds: 
Advance payments 48,708 44,591| B. V.G.&E. Co. 2,114,000 2,134,000 
Notes receivable-. 1,200 3,400| Pawtuck.El.Co. 176,00 650, 
Acc’ts receivable. 199,397 199,876 | Woon.E.M.&P. 500,000 500,000 
990,000 990,000 


$645,465 
Deductions x $133,885 
Int. os. & taxes, B. V. G. & E. Co. 93,049 
Bond sinking funds 
Preferred divs. (6%) 


76.620 
Common divs. (8%) 





Balance, surplus 
Assets— 


Sink. fund invest’s *128,334 118,514; Pawt.(N.J.) G. 
Treasury bonds: Pref. stock... 
B. V. G.&E. Co. 71,000 88,000 | do bonds... 
60,000 60,000! Coupon notes..-. 

7,083 17,981 | Notes payable-_-.-.-. 

7,640 12,397 | Ace’ts payable_-- 

130,692 76,313 | Accts. not yet due 


Suspe: 
Bond sink. funds. 
Replace’t reserves 438,555 233 ,604 


Reserves & surplus 714,846 529,204 
10,997,015 10,480,733| Total 10,997,015 10,480,733 


* Includes in 1916 $101,500 bonds of Woonsocket Electric Machine & 
Power Co., held in sinking fund, uncanceled. V. 104, p. 1901, 455. 








Wolverine Copper Mining Co. 
(Report for the Fiscal Year ending June 30 1917.) 


President J. R. Stanton, Aug. 2, wrote in substance: 


Our production this year was not as large as the production of the one 
vious year, due principally to the continued shortage of unskilled labor, 
though the returns from the sale of our product ex those of the previous 


ear. 

i Considering our plans for necessary renewals and betterments of our 
plant, and -* considering the present uncertainty in regard to Federal 
corporation taxation, ag directors feel that until a definite decision re- 
garding such taxation has been arrived at, their paiey sams be to keep in- 
tact or strengthen our financial position so as to repared to meet 
whatever taxation may be found necessary and also to face the uncertain 
times which must be anticipated. 


STATISTICS FOR YEARS ENDING JUNE 30. 


1916-17. 1915-16. 1914-15. 1913-14. 
Copper produced from mine (Ibs.)8,753,945 9,127,790 9,734,850Not stated 
Yielded (lbs.) refined copper_-_.-5,856,889 6,641,492 7,250,866 3,435,459 
Receipts per lb. ofref. copper... 29.15c.  20.62c. 12.81c. 14.09c. 


INCOME ACCOUNT FOR YEARS ENDING JUNE 30. 


1916-17. 1915-16. 1914-15. 
Copper receipts $1,707,441 $1,369,286 $929,193 
Working expenses at mines $543,549 $539,008 $516,874 
Smelt’ s, fr’t & all N. Y. & Bos. exps_ oe aust 87,451 94,117 





Mining profit 
Expended for construction 
Dividends paid 


Balance, surplus or deficit 


$318,201 





sur.$246,405 sur.$75,218 def.$41,799 
BALANCE SHEET JUNE 30. 


1917. 1916. Tiabiltties— 
x$378,623 $586,599 Indebtedness at 
355,000 
360,757 
80,000 
18,280 
$1,192,660 $933,718) $1,192,660 $933,718 
x Includes in 1917 cash in bank, $88,559, porinet $80,936 in 1916; cash 


in trust company, $225,000, against $450,0 and cash and supplies at 
mine, $65,064, against $55,663.—V. 105, p. 916, 614. 


1917. 


$77,212 
6,514 
Balance of assets. 1,108,933 


1916. 
Liberty loan bonds $66,673 
Cop. on hand, sold 4,516 
Stk .Mich .Sm.Co. 
Acc’ts receivable. 


252,546 | Accounts payable. 
80,000 


862,529 
14,572 | 








Total 


e The Streets Company, Chicago. 
(Report for Fiscal Year ending June 30 1916.) 


Pres. F. J. Reichmann, Chicago, Sept. 17, wrote in subst.: 


The net operating income of $109,760, made in spite of increased cost of 
material and labor, was not the result of increased or abnormal rental rates. 
The higher per diem rental rates established during the year on other cars 
do not apply to cars of private ownership, and efforts to obtain higher 
mileage rates from the railroads on stock cars have not been successful. 
Moreover, our cars were largely leased on term contracts at fixed rates, 
and about 12% are still on a purely mileage rental basis, yielding very low 
earnings per car. The high per diem regime makes it very profitable for 
a railroad to delay returning the latter, while the existing heavy traffic 
also hinders the movement of empty cars. 

In the face of these fixed rental rates we were compelled to purchase all 
materials necessary for the maintenance and repairs to its cars at a large 
increase in prices, and to pay substantially higher wages for labor. The 
railroads, because of increased costs, made an arbitrary increase of 25% 
in the prices for repairs to foreign cars, effective Jan. 11917. Under these 
circumstances we could not repair and replace as many Cars as usual durin 
the year. The cash from the salvage of such cars has therefore been uscd 
to retire bonds, so that in addition to the $50,000 bonds cancelled on June 1 
1917 by the sinking fund the treasury now holds $164,000 bonds available 
for sinking fund requirements in future years. 

The installation of safety appliances, ordered by the Government to be 
completed by Jan. 1 1918, has been eulssentialy completed. relieving us 
of a burden of several years standing. It will advisable to continue 
liquidating the secured debt and thereby reduce fixed charges. 





x Including in 1917 cash, $35,634; accounts receivable, $81,553, and con- 
struction and repair material on hand, $90,889.—V. 101, p. 777 








GENERAL INVESTMENT NEWS 


RAILROADS, INCLUDING ELECTRIC ROADS. 


Alaska Northern RR.—Progress of Construction by Gov- 
ernment.—In connection with the recent appropriation by 
Congress of an additional $4,000,000 for the construction 
of the Alaskan railroad, a statement as to the progress of 


construction up to Sept. 10 was submitted tothe legis- 
lators, as follows: 


The Alaska Northern RR., purchased by the Government, and running 
from Seward to mile 71, at Kern Creek, is being rehabilitated. The first 
25 miles from Seward are completed and able to handle any traffic. From 
mile 25 to mile 71 the road is being rehabilitated, but is usable. From 
mile 71 to Potter Creek, mile 100, a distance of 29 miles, extraordinarily 
heavy work is encountered yee blasting through practically solid rock. 

Rail has been laid and the road is in operation southward from Anchor- 
age, at mile 114, to mile 100, and northward to mile 175, with a branch at 
Matanuska, 38 miles from Anchorage, to Chickaloon, the heart of the 
Matanuska coal fields, a distance of 37 miles. It will thus be seen, with the 
exception of 29 miles of work along Turnagain Arm, rail has been laid from 
Seward to Chickaloon, a distance of 189 miles, and 23 miles additional on 
the main line. All efforts are now being made toward closing this gap. 
This it is hoped to do in 1918. 

Northward on the main line from mile 175 to mile 230 grading work is in 
progress and will be completed this season. Track-laying here will proceed 
as paucity as the weather will fing ap From mile 230, Talkeetna, to mile 
250, Dead Horse Hill, the grading is well advanced, but will not be finally 
completed until 1918. From mile 250 to mile 260 the right of way has been 
cleared. From mile 260 into and through Broad Pass, engineering and pre- 
liminary work has been done to mile 360. At mile 360 the Nenana coal 
field is reached, and from this point to the town of Nenana, at mile 415, 

miles of track have been laid, 32 miles of grading have been practically 
completed and 14 miles have been cleared and partially graded. From 
mile 415 to Fairbanks, at mile 470, the clearing has been completed and 
grading is under way. 

It will thus be seen that to date 192 miles of rail are in operation. 

With the additional funds requested it is the intention to lay rail along 
Turnagain Arm, and from Nenana southward to the Nenana coal fields. 
This work should be completed in 1918, and when this is done there will be 
two units of operation, viz., from Seward into the Susitna Valley, with a 
branch to the Matanuska coal fields, which will Bg hme of the shipment of 
Matanuska coal to tidewater at Anchorage and Seward, and from Fair- 
banks to the Nenana fields, so that shipments can also be made from the 
Nenana fields to the country tributary to Fairbanks.—V. 103, p. 238. 


Algoma Central & Hudson Bay Ry.—Treasurer.— 


J. M. Alton has been appointed Treasurer of this company with offices 
at Sault Ste. Marie, Ont.—V. 105, p. 996, 908. 


Arkansas Valley Ry., Light & Power Co., Pueblo, 
Colo.—Preferred Stock Offering.—Wilson, Cranmer & Co., 
Denver, and N.S. Walpole, Pueblo, Colo., are offering at 97 
yielding 7.2%, an additional block of $450,000 of this com- 
pany’s pref. (a. & d.) 7% cumulative stock, issued to provide 
for extensions and additions. Divs.Q-M 15. A circularshows: 


The company, incorporated in Colo. in 1911, owns and operates a modern 
electric light and power system in the south central part of Colo., embracin; 
the cities of Pueblo, Canon way & Cripple Creek, La Junta, Rocky Ford, 
&c., and wholesales current to the town of Florence; also furnishing power 
to the Chandler, Coal Creek, Rockvale, Royal Gorge, Wolf Park and 
Williamsburg coal camps. The company has a hyrdo-electric plant on 
Beaver Creek near Victor and steam electric power houses in Pueblo and 
Canon City and local reserve stations at La Junta and Rocky Ford; owns 
and operates a modern street ry. system in Pueblo and immediate vicinity. 


Outstanding Capitalization. 
Common stock 
Pref. stock, auth., $4,000,000; red. at 110 and dividends 
Bonds and notes 

Properties.—The company is operated in three units, the Pueblo, Valley 
and Mountain divisions, connected by 292 miles of transmission lines. 
Owns and operates a modern steam power station in Pueblo. The Pueblo 
electric distributing system consists of 125 miles of pole line with 7,872 
customers. The (city) street railway also serves outlying districts and has 
about 32 miles of single track, together with 42 cars. 

The company owns and maintains reserve steam power stations in 
La Junta and Rocky Ford. The local distribution systems in the Valley 
Division consist of 74 miles of pole line with 2,819 customers. A 66,000- 
volt transmission line connects Pueblo and La Junta. At Canon City the 
company Owns and operates a modern 16,000 h.p. steam power station 
and operates a 2,000 h.p. hydro-electric plant on Beaver Creek. High- 
tension transmission lines connect this development with the stations at 
Pueblo, Canon City, La Junta and Rocky Ford. The systems served by 
the Mountain Division comprise 104 miles of low-tension distributing lines 
and,128 miles of high-tension transmission lines, serving 3,619 customers. 


Earnings for Years ended July 31. 





Net, after taxes and maintenance--- 541 
Annual Gabarets GHGRUE,. «6 oc aw ncdepeonnedsegphacsnosdaeeue 
Annual dividends on $1,375,000 preferred 7% stock 


Balance for depreciation, amortization, &c 
Operating Statistics (For Periods ending, and as of. Dec. 31). 
1914. 1915. 1916. June301917. 
Electric customers 13,788 


11,794 12,569 é 14,310 

K.w. hour output(for year)45,507,370 48,715,388 50,792,901 52,191,408 
Stationary motors 1 1,100 1,203 1,361 
25,749 

7,184 


i $1°135.446 $11228.796 $11340540 
n , , , , , ,’ 
Gros ae 476,786 153 '609°41 


22,583 
182,806 
286 

270 


556 
35,905 


H.p. of motors connected. 18/437 
Incand. lamps (16 ¢.p.eq.) 170,070 
Miles of distrib. pole line. -~ 250 
Miles of trans. pole line__ ah} 

29,032 


Total miles of pole line__-_- 
For further data see V. 102, p. 152. 


19,977 
175,348 
264 

214 

478 
31,700 


292 


596 
Total kilowatts connected_ 39,033 





1522 


THE CHRONICLE 


[Vou. 105. 








Bay State Street Ry.— Petition for Higher Rates.— 

This company, following an investigation into the method of basing inter- 
urban street railway fares on substantially equal short distances, has filed 
with the Massachusetts P. 8. Commission a petition asking approval of a new 
schedule of fares on its rural lines covering about 370 miles of track. 

The Boston ‘‘Financial News’’ of Oct. 9 says in part: 

The distance rates of fares asked will apply only to the interurban routes 
as distinguished from the urban or suburban lines and are located in less 
populous districts. The system of transportation rates between rural points 
will be similar in character to that of steam railways—so much per mile, 


varying from three to two cents, according to the volume of travel, cost of | 


operation, &c., prevailing in the particular localities. 

It is propos 
some of the non-paying lines, and on others. a 2 '4-cent-a-mile rate. 
sections the rate will be 2 cents a mile. 
6 cents will be collected. 

At present a fare of six cents is charged for a ride over any part of certain 
established long and short distances, with an extra of 6 cents if the passenger 
merely enters a second district no matter if the ride in the second district is 
only a few hundred feet. ‘This means that many patrons of the road who 
are obliged now to pay two fares—12 cents—for a ride which takes them only 
part way through two contiguous districts, will, under the new schedule, 
pay an initial fare of 6 cents, and then an additional two cents for each mile 
traveled in the next zone. Many who how pay 12 cents between certain 
points will be able to take the same ride for 8 or possibly 10 cents, as the case 
may be, under the new schedule. 

{On July 3 1917 the Mass. P. S. Comm. authorized the company to 
charge a 6c. fare, effective July 13 1917, on the entire system in the State 
of Massachusetts for a period of 6 months. with commutation tickets at 
the rate of 20 for $1 in single-fare districts. In August 1917 the New Hamp- 
shire P. 8. Comm. authorized a permanent 6c. fare unit in the Nashua 
district. In August 1917 the Rhode Island P. 8S. Comm. denied the ap- 

lication of the company to charge a 6c. fare in the State of Rhode Island. 

- 105, p. 72. 715. $17; V. 104. p. 2386.) Compare Massachusetts Electric 
Companies (thé holding company) in V. 103, p. 2336.—V. 105, p. 1308, 908 


Bleeker Street & Fulton Ferry RR.—Opposilion to 
Proposed Abandonment.— 


The proposal of the New York Railways Co. (controlling company) to 
abandon a portion of the line of this company is being opposed by one of the 
minority stockholders of the Bleecker St. road. ‘The portion of the line 
which it is proposed to abandon has been operated for horse-car service 
only. The last such service was operated late in July, and it was proposed 
that such portions of the line as were used for the horse-car service should 
be abandoned. The opposing stockholder, George F. Morgan, has ad- 
vanced the proposition that if the New York Kailways Co., which now 
holds the Bleecker St. & Fulton Ferry RR. under lease, were obliged to 
relinquish the line to the owners, that they would not possess a line which 
could be operated, because it would consist only of several disconnected 
segments of trackage. Compare VY. 105, p. 496, 72. 


Boston & Maine RR.—Payment of Aug. 31 Interest on 
Connecticut River Notes.—Judge Morton in the Federal Dis- 
trict Court at Boston on Oct. 8 ordered Receiver James H. 
Hustis to pay the Aug. 31 interest on the Connecticut 
River RR. notes.—V. 105, p. 1414, 1308. 


Canadian Northern Ry.—Grain Traffic—A Canadian 
journal gives the following data regarding grain traffic: 

One bundred million bushels of grain were loaded and handled over the 
lines of the Canadian Northern ef system in Western Canada during the 
crop year euded Aug. 31. In all 88,953 cars were handled over its lines in 
Manitoba, Saskatchewan and Alberta, 60,551 cars being moved through to 
Port Arthur and points east of that Lake Superior port. Wheat consti- 
tuted the major portion of the total. 

In 1898, when the influence of the Canadian Northern Ry. construction 
was beginning to be reflected in larger production on the Western plains, 
the entire crop attained to less than 57,000,000 bushels. Accordingly the 
grain loaded and handled over the lines of the Canadian Northern—and a 
great deal of it produced from territory opened up for settlement since 1898 
—is almost double the Western Canada production of 19 years ago. 

There are no statistics available of the capacity of the grain elevators 
in Canada in 1898, but official figures of the Department of the Interior 
show that in 1900 there were in Canada 426 elevators and 97 warehouses 
of a total capacity of 18,329,352 bushels. In 1916 and 1917 there were 
3,360 elevators of a total capacity of 193,844,000 bushels. 
these, Manitoba has a capacity of 22,775,000; Saskatchewan, 65,- 
625,000; Alberta, 25,886,000, and British Columbia, 1,793,000. The 
capacity of the terminal elevators in Ontario is given at 41,750,000 bushels. 
The C.N. oh elevator at Port Arthur, capacity 9,500,000 bushels, is the 
largest consolidated elevator plant in the world. (Compare V. 105, p. 
1207.)—V. 105, p. 1304, 1207. 


Catskill (N. Y.) Traction Co.—Sale.— 


This company’s property will be offered for sale at 
Catskill on Oct. 23 by 


Central Vermont Railway.—New Fiscal Year.— 

The company will not issue an annual report for the fiscal year ended 
June 30 1917. The next report will cover an eighteen months’ period end- 
ing Dec. 31 1917, the fiscal year having been changed from June 30 to Dec. 
. 103, p. 2078, 1883. 


Central Vermont Ry.—Official Changes.— 


Howard G. Kelley has been elected a director, vice Charles R. Batt, de- 
ceased. Mr. Kelley was aiso elected Chairman of the board and member 
of the executive committee, vice Edson J. Chamberlin, resigned. G. C. 
Jones has resigned as Vice-President.—V. 103, p. 2078. 


Charleston (S. C.) Consol. Ry. & Lighting Co. 

Cc. M. Benedict, Asst. Sec. & Treas., has been elected Vice-Pres., to suc- 
ceed George H. Waring, resigned. Miss M. C. C. Tessier succeeds Mr. 
Benedict.—V. 96, p. 862. 


Chattanooga Ry. & Light Co.—Sirike Ended.— 

The strike of the employees of this company came to an end Oct. 5, 
the settlement of differences being based on the contract in existence at 
the time of the strike, with amendments providing for arbitration of all 
future grievances, including the wage scale to be made in the coming spring 
to last two years. The difficulty was precipitated by the demand of the 
company to have each employee sign a separate contract. This demand 
was conceded by the men to the extent that each employee agrees to sign 
his name to the contract bearing the signatures of the officers of the union 
and those of the management of the company.—V. 105, p. 1208, 290. 


Chicago & Alton RR.—Larnings, &c.— 

June 30 Years— 1916-17. 1915-16. | 
Gross carnings.-$19,340,163$16,325,258 | Bond interest 
Not, aft. taxes...$5,877,703 $5,048,717 | Other int., &c_.. 213.458 261,832 
Other income. -_- 114,250 210,007 | Guar. divs., &e__ 250,024 250,024 
—————- ee | Depreciation 779,860 892,952 


In other 
In every instance an initial fare of 


public auction at 
Orliff T. Heath, referee.—V. 92, p. 955. 


1916-17. 1915-16. 
---$3,184,682 $3,188,748 


Gross income._$5,.991,953 $5,258,724 ——. 
Rents, &e ..$1,068,894 $836,717] Balance sur$495 ,035def$171,578 
The company has changed its fiscal year to end Dec. 31.—V. 105. p. 1418, 605. 


Chicago Milwaukee & Gary Ry.—New Officer.— 


Cc. G.:Nelson succeeds W. F. McSwiney as Sec.-Treas. and Auditor. 
-~V. 101. p. 1369. 


Chicago Rock Island & Pacific Ry.—Siatement.—With 


regard to the annual meeting Oct. 11, N. L. Amster is quoted: 

Although I am not sure how many directors my committee will be able 
to elect under the cumulative vote system, I can say that I have received 
enough proxies to make it-reasonably certain that we shall elect three or 


four directors. Among those f 
William 2 tiple 4 or whom my proxies will be voted are 


y, Professor of Railroad Economics, Harvard University, 
and Henry Bruere, formerly City Chamberlain of New York. See also 
statement in last week’s “Chronicle,” V. 105, p. 1419. 





that a tentative 3-cent-a-mile rate shall be established along | 


| politan Trust Co., N. 





Cleveland (Electric) Ry.—New Director.— 

L. C. Hanna, Jr., of M. A. Hanna & Co., Cleveland, has been elected a 
director to succeed Benedict Crowell, who has joined the Council of Na- 
tional Defense.—V. 104, p. 1145. 


Connecticut River RR.—Interest Payment.— 
See Boston & Maine RR. above.—V. 105, p. 1309, 180. 


Dallas (Tex.) Electric Corp.—Operating Cos. Incorp. 
See Dallas Ry. Co. below and Dallas Power & Light Co. under ‘‘Indus- 
trials’’ below.—V. 105, p. 1418. 


Dallas Northwestern Traction Co.—Trust Deed Filed.— 

This company has filed a trust deed in the office of the County Clerk at 
Dallas, Tex., securing an issue of $2,225,000 20-year 6% bonds of a denom- 
ination of $1,000 oe dated Sept. 21 1917. The trustee is the Metro- 

The company contemplates immediate constructicn of an electric railway 
from Dallas to Slidell. and pledges as security for the mortgage all franchises 
and property, including a franchise for the construction of a railway in 
Dallas, Benton and Wise counties, which will begin at the Southern Metho- 
dist University in Dallas County and extend to Denton, Krum and 
Mayo, a distance of 54 miles. he deed of trust provides that $50,000 
of the bonds shall be certified immediately and that the balance be 
certified in amounts equivalent to expenditure in the purchase of rights 
of way, depots, plants, equipment and in construction work. . P. Turner 
of Dallas, Tex., who is also President of the Dallas Southwestern Traction 
Co., is President of this company. 


Dallas Railway Co.—ZIncorporated.— 

This company has been incorporated under the laws of Texas, with a 
nominal authorized capital stock of $100,000, par value $100, to operate 
under the new franchises, notice of which was made in our issue of last week 
under the caption Dallas Electric Corp. A list of the railway company’s 
officers and directors also appears under that head.—V. 105, p. 1419. 


Dallas Southwestern Traction Co.—Trust Deed Filed.— 

This company, which has commenced construction of its interurban 
electric line between Dallas, Tex., Eagle Ford, Irving, Grand Prairie and 
Cleburn, has filed with the County Clerk at Dallas a trust deed to the 
Metropolitan Trust Co., N. Y., trustee, to secure an issue of $2,225,000 
bonds dated Sept. 21 1917. The trust deed provides for the immediate 
certification of $50,000 of the bonds and for certfication of additional 
amounts as work progresses. E.P. Turner, of Dellas, who is also President 
of the Dallas Northwestern Traction Co., is President of this company . 
Compare V. 105, p. 1419, 909. 


Denver & Rio Grande RR.—Liberty Bonds Sold.— 

Pursuant to the writ of execution issued by Judge Hand in the suit of 
the Equitable Trust Co., as trustee for the holders of First Mtge. 5% bonds 
of the old Western Pacific Railway Co., Thomas D. McCarthy, United 
States Marshal for the Southern District of New York, on Oct. 4 sold to 
J. P. Morgan & Co. at par and interest, plus $100, the company’s holdings 
of $3,032,400 Liberty Loan bonds. See V. 105, p. 1419, 1309. 


Dry Dock East Broadway & Battery RR.—Reorg.— 


See Third Ave. Ry. under ‘‘Reports’’ above.—V. 105, p. 497. 


Eastern Pennsylvania Rys.—Fare Litigation.— 

Judge Betchtel at Pottsville, Pa.,on Oct. 6 dissolved an injunction granted 
earlier by him, thus preventing St. Clair Borough officials from barricad- 
ing the company out of the town because the tare was increased from 5 to 
6 cents. An appeal was taken, but in the meantime the co. will operate. 

Judge Betchtel also refused the application of the borough for an injunc- 
tion to prevent the trolley company from raising the fares, declaring that 
in this, as in the previous question, he was without jurisdiction. The 
case will dispose of the question of wehther trolley companies may raise 
fares without consultation with the P. 8. Commission or with municipali- 
ties with, which they have agreements.—V. 104, p. 256. 


Elgin Joliet & Eastern RR.—Sirike Ended.— 

The striking switchmen employed by this company, a subsidiary of the 
United States Steel Corp., on Oct. 8 returned to work, agreeing to submit 
their demands for wage increases to arbitration.—V. 105, p. 1309. 

Elkin & Alleghany Ry.—Receiver’s Sale.— 

Receivers C. B. Penney, of Elkin, N. C., and M. W. Thompson, N. Y., 
have been appointed commissioners to sell this company’s property a 
receiver's sale at Elkin, N. C., on Oct. 23.—V. 102, p. 66. 

Fort Wayne & Nor. Ind. Tract. Co.— Sub. Co. Committee. 


See Lafayette & Logansport Traction Co. below.—V. 105, p. 1419, 1103. 
Grand Trunk Ry.—WNo Dividends Declared.—The ‘“Fi- 
nancial Post’”’ of Canada of Oct. 6 says: 


A London market cable announces the passing of the dividend on the 
guaranteed 4% non-cumulative stock. The company’s inability to make 
a distribution on that issue would indicate that there would be nothing 
coming to any of the other issues ranking below the guaranteed stock for 
dividend consideration. : 

The explanation of the directors was that efforts to obtain an increase in 
rates had not been successful and that under the circumstances, and con- 
sidering the increasing cost of operation, the distribution could not be con- 
tinued. Compare V. 105, p. 1415, 1419, 797. 

Illinois Tunnel Co.—Opilion Erxpired.— 

See Automatic Electric Co. under Industrials below.—V. 105, p. 1309. 

Kanawha & Michigan Ry.—Subh. Co. Extension.— 

This company’s subsidiary, the Ganly & Eastern Ry., is building a line 
5.6 miles long from Ganly Bridge to Belva, W. Va., along the Ganly River. 
—V. 105, p. 818. 

Kanawha Traction & Electric Co.—New Pres., <e.— 

Thomas Logan, of Parkersburg, W. Va., has been elected President of 
this company, control of whose common stock was recently acquired by 
Monongahela Valley Traction Co. (see V. 105, p. 181). Mr. Logan suc 
ceeds 8S. D. Camden.—V. 104, p. 1702. 

Lafayette & Logansport Traction Co.—Protective 
Commitiee.—The following committee has been appointed 
to protect the interests of the holders of the company’s First 
Mortgage 5% bonds due June 1 1936 of which there are 
$849,000 outstanding: ‘ 

Committee: Coionel Sheldon Potter, William B. Whelen, Edward V. 
Kane and Rowland Comiy, Chairman, all of Phila.—V. 105, p. 1208. 

Lewiston Nezperce & Eastern RR.—Transfer.— 

See Nezperce & Idaho RR. below.—V. 100, p. 1832. 

Lorain Ashland & Southern RR.—O/fficers.— 


Officers of this company are: F. D. Underwood. Vice-Pres., with office 
at N. Y.; 8S. H. Church, Secy.: and T. H. B. McKnight, Treas.; both of 
Pittsburgh, Pa.—V. 102, p. 2166. 


Massachusetts Electric Companies.—Sub. Co. Rates.— 
See Bay State Street Ry. above.—V. 103, p. 2336. 


Mississippi Central RR.—New Treasurer.— 
E. 8S. Beck has succeeded John T. Porter as Treasurer.—V. 105, p. 1309. 


Missouri Pacific RR.—Joint Guaranty—Exztension.— 
See Texas & Pacific Ry. below.—V. 105, p. 1420, 716. 


Monongahela Valley Traction Co.—New Director.— 

8. D. Camden, erementy Pres. of the Kanawha Traction & Electric Co. 
(see that caption above) has been elected Chairman of the board to suc- 
ceed S. L. Watson.—V. 105, p. 1209, 290. 


New York Railways Co.—Sub. Co. Abandonment .— 
See Bleeker St. & Fulton Ferry RR. above.—V. 105, p. 1309, 1306, 819. 





Oct. 13 1917.] 


THE CHRONICLE 


1523 








Nezperce & Idaho RR.—Acquisition.— 


This company has acquired the Nezperce Division of the Lewiston 
Nezperce & Eastern RR.—V. 100, p. 1593. 


Northern Cambria Street Ry.—New Trustee.— 
The Cambria Title, Savings & Trust Co. of Ebensburg, Pa., has been 
ae ated trustee under the mortgage of this company’s First Mtge. 5% 
old bonds of 1905, (outstanding, $395,000), to succeed the Columbia 
rust Co., N. Y., resigned. 
Northern Central Ry.—Decision Affirmed.— 
The Supreme Court on Oct. 8, in refusing to review the case of this com- 
pany for alleged violation of the rebate law in connection with shipments 


of anthracite coal from Pennsylvania, affirmed the conviction of the com- 
pany.—V. 102, p. 2342 


North Georgia Mineral Ry.—New Project Chartered— 
Connection with Louisville & Nashville RR.—The ‘‘Manufac- 
turers’ Record,’”’ Oct. 4 1917, says in substance: 


This company, chartered in Georgia in April 1917, with an authorized 
capital stock of $1,250,000 to construct a proposed line from Atlanta north- 
ward 50 miles to Wofford Crossing, Ga., has applied to the Georgia RR. 
Commission for authority to issue $1,250,000 of common stock and $2,- 

,000 First Mtge. bonds preliminary to beginning construction. 

Construction of this new road will establish connections with two lines 
of the Louisville & Nashville system, viz., that which runs from Knox- 
ville, Tenn., to Cartersville, Ga., and that which runs from Cambria, 
Tenn., a pn on the first of these two lines, around through Ducktown. 
Tenn., Blue Ridge, Ellijay and Canton, Ga., connecting, like the first, 
with the Western & Atlantic, which is leased from the State of Georgia by 
the Nashville Chattanooga & St. Louis Ry, which is controlled by the 
Louisville & Nashville. 

{The charter for this new company was applied for in Oct. 1914, but, at 
the instance of Governor Slaton of Georgia, the application was delayed 
so that the Legislature might pass a law prohibiting the Secretary of State 
from issuing a charter whereby any railroad might parallel the Western 
& Atlantic. The law was passed, but the Supreme Court declared it un- 
constitutional.—‘‘Railway Age-Gazette,’’ April 20 1917. 

Directors of the new company are: M. H. Smith and . L. Mapother, 
respectively Pres. and Vice-Pres. of the Louisville & Nashville; Jack J. 
Spalding, Alex. C. King and Hughes Spalding, counsel of the system in 
Atlanta. Mr. Spalding is President and J. H. Ellis Secretary and Treasurer. 


Orleans-Kenner Electric Ry.—Sale Posiponed.— 

There were no bidders when the company’s property was recently offered 
for sale by William Defour, special master in bankruptcy. appointed by 
Judge Foster of the Federal Court at New Orelans, La. The upset price 
was $400,000. See V. 105, p. 819, 389. 

Oregon Short Line RR.—New Director.—Extension. 

E. E. Calvin, President of the Union. Pacific RR., has been elected a directo 


to succeed W. S. McCornick. The date of the annual meeting has been 
changed to the second Wednesday in April. 


A technical journal says that this company contemplates spending about 
$1 ,000.000 for mom | seven feeder lines, aggregating 40 miles, in Northern 
Utah and Southern Idaho.—V. 105, p. 910. 

Pacific Gas & Electric Co., San Francisco.—Listed.— 
The N. Y. Stock Exchange has listed $3,060,000 additional 
General & Refunding Mtge. 5% 30-year bonds, Series ‘‘A,”’ 
due Jan. 1 1942, making a total amount listed $34,042,000. 
Since the listing of the $29,982 ,000 Gen. & Ref. 5s on Sept.27 
1916, an additional $1,000,000 bonds were listed. 

The $3,060,000 bonds listed will be used for 90% of the 
cost of betterments and extensions, principally on the addi- 
tional $1,688,501 expended on the James H. Wise power 
plant and steel tower line and N. W. Halsey power plant on 
Bear River hydro-electric development. 

Earnings.—Years ending June 30 (compare V. 104, p. 2549): 

June 30 Yrs. 1916-17. 1915-16. 1916-17. 1915-16. 
Gross earnings $19,084,425 $18,668,304; Bond discount, &c__ $179,089 $170,791 
Net, after taxes. $8,855,839 $9,295 .695 | Res. for rev. account 
Other income_- 492.585! rate litigation.... 337,328 378,381 

—— | Pref. divs. (6%)-_---1,431,851 1,260,060 
$.250|}b Common divs___-1,710,816 1,820,306 


560 ,630 


Gross income. $9,416,469 
Bond, &c.,int.. $3,926,265 $3,846.794| 
Depreciation... 1,250,000 1.715.000! Balance, surplus_. $571,121 $996,948 

In 1917 paid 5% in cash, and in 1916 $965,037 in common stock and the 


balance in cash. 
Compare bond offering in V. 104, p. 257, 1146, and map on page 114 of 
- 105, p. 1310, 998. 


‘Electric Railway Section.’’—V 


Pennsylvania RR.—Dissolution of Subsidiary Company.— 

The stockholders of the Girard Point Storage Co. on Oct. 8 approved the 
dissolution of the company. 

Shareholders of the Chester Creek RR. on Oct. 8 also approved the sale 
of the property and franchises of the company to the Philadelphia Baltimore 
& Washington RR. and at a special meeting of the P. B. & W. the pur- 
chase of the Chester Creek line was approved. See V. 105, p. 1310, 1420. 

Providence & Fall River Ry.— 70 Resume Operations .— 

This property, recently purchased at auction by Kerl Andren of Boston 
for $65,000, has been resold to a committee of Swansea citizens for a sum 
reported to be $90,000. it is understood that a new corporation will be 
formed to take over the road and operate it. Compare V. 105, p. 1105. 


St. Joseph & Grand Island Ry.-+-Secretary.— 


Thomas Price is Secretary of this co. withoffice at N. Y.—V. 103, p. 1882. 


St. Paul Southern Electric Ry.—Committee.— 


$9,785 





W. W. Cutler, Chairman: E. J. Jarman, Frank Schlick 
and W. W. Dunn. 

The first mortgage bondholders have had no committee appointed as 
yet as the majority of bonds are held by one party, who is represented by 
M. M. Munn, Pioneer Bldg., St. Paul, Minn. 

Thus far no circuiars have been sent out to the 
V. 105, p. 1420. 


Southern Ry. Co.—New Directors—Annual Report.— 

Augustus D. Juilliard, of New York, and Jackson E. Reynolds, V.-Pres 
of the First National Bank of New York, were elected directors at the 
annual meeting of the company, held Oct. 9, to fill vacancies. Dr. Ed- 
win A. Alderman, of Charlottesville, 
mingham, Ala.;: Bishop John Carlisle Kilgo, of Charlotte, N. C., and 
Charles Steele, of New York, were re-elected directors for three years. 


The Annual Report of the company will be found pub- 
lished in full on a subsequent page.—V. 105, p. 1105, 1098. 


Susquehanna & New York RR.—Vice-President.— 


W.C. Mitchell has been appointed Vice-Pres. with office at New York. 
—vV. 86, p. 338. 


Texas & Pacific Ry.—Eztension of Notes.—Shareholders 
will vote Oct. 22 on ratifying the following: 


A proposed agreement between this company, the Trans-Mississippi 
Terminal RR. Co., the Missouri Pacific RR., J. L. Lancaster and Pearl 
Wight, as Receivers of The Texas & Pacific Ry. Co., the holders of the 6% 
3-year gold notes of the Trans-Mississippi Terminal and The Equitable 
Trust Co. of N. Y., Trustee, extending and guaranteeing jointly and 
severally with the Missouri Pacific RR. and J. L. Lancaster and Pearl 
Wight, Receivers of The Texas & Pacific Ry. as to principal and interest, 
$4,166,000 of the 3-year gold notes of the Trans-Mississippi Terminal Co. 
for three years from the date of their maturity, Nov. 1 1917 to Nov. 1 
1920.—V. 104, p. 2005, 1703. 


E. Sanford, P. 


bondholders. See 





The second mortgage bondholders have appointed a committee as follows: 


| approval by the committee last Thursday. 


Tonopah & Goldfield RR.—New Fiscal Year.— 


The company’s fiscal year has been changed to end Dec. 31. The next 
report will be is ued as of Dec. 31 1917.—V. 105, p, 717. 


Trans-Mississippi Terminal RR.—Note Eztension.— 
See Texas & Pacific Ry. above.—V. 102, p. 1347. 


Twin City Rapid Transit Co.—Valualion of Property 
of Minneapolis Street Ry Co.— 


C.L. Pillsbury, consulting engineer, who was employed at the instance 
of the City Council of Minneapolis, to check up a report of F. W. Cap- 
pellen, City Engineer, made in connection with franchise matters, whose 
appraisal was $21,252,121 on Aug. 21 made public his 7 placing on 
the property (less the — indicated below) a depreciated value of $24,- 
346,113. n 1923, when the present franchise expires, it is estimated the 
value will be increased $5,850,000, with $3,500,000 for needed extensions. 
The valuation includes tracks, bridges, rolling stock, power plant, &c., $18,- 
302.835; real estate, $1,088,862; administration expenses $329,420; taxes 
during construction, $325,194; expenses prior to construction, $250,000; 
interest during construction, $1,440,742; expenditures due to municipal 
improvements, $239,206; working capital, $360,883; development costs, 
$2,775,649; water power.leases to end of franchise, Dec. 1923, $513,172; 
deduct depreciation, $1,279,851; total value, $24,346,113. 

The company’s gross earnings for the seven years are estimated at $47,- 
344, 267, with net earnings of $20,918.806. For the same period renewals 
and depreciation are estimated at $4,830,312 and net income, less taxes 
and depreciations, will be $16,088,494. The interest on capital for seven 
years a aaa at $13,524,875 in the report, leaving expected surplus of 

Mr. Pillsbury recommends an immediate new contract between the city 
and the company, holding that a new franchise can best insure the exten- 
sions needed to take care of the city’s growth. 

The valuation determined by Mr. Pillsbury is exclusive of the terminal 
property bounded by fe net Second Avenue, Seventh and Eighth 
Streets. Neither does it include lands leased under water power leases or 
any remaining franchise value or remaining earnings under existing con- 
tract with the city. 


It does not include the value of the Fort Snelling or Columbia Heights 
lines outside of the city limits.—V. 69, p. 1149. 


Union Pacific RR.— Annual Meeting Changed.— 


The annual meeting has been changed to the first Tuesday in April.— 
V. 105, p. 910, 181 


United Rys. & Electric Co. of Baltimore.—ZIssue of 
Notes Approved with Proviso that the Conversion Privilege Shall 
Not Become Operative Before Aug. 15 1919.—The following 
particulars obtained from the “Baltimore Sun” of Oct. 5 
state correctly, we learn, the position taken by the Mary- 
land P. 8. Commission regarding the convertible feature of 
the new note issue recently offered. (V. 105, p. 820, 910.): 


_ The Maryland P. S. Commission yesterday [Oct. 4] granted permission 
to the company to issue $5,750,000 5-year notes, but it modified the com- 
pany’s plans as to the conversion of these notes into the common stock in 
order to protect itself against being put in the position of having placed a 
value upon the common stock while the investigation into the affairs 
of that company is pending. 

The company wanted permission to convert the short-term notes, which 
will be dated Aug. 15 1917, into common stock at $30 per share within two 

ears; $32 within three years; $34 within four years, and $36 thereafter until 

‘feb. 15 1922. Under the Commission’s order, the notesmay be converted 
into the common stock at $30 per share within one year after Aug. 15 
1919; at $33 thereafter until Aug. 15 1922. 

Under the Commission’s order, there can be no conversion of the notes 
into common stock for two years, at the end of which time they can be 
converted at $30, with an ascending scale thereafter upon the price of the 
common stock for conversion purposes. By not allowing any conversion 
until after two years from the date of issue, Aug. 15, the Commission 
believes it has relieved itself of any embarrassment in the conduct of the 
investigation into the company. At the end of two years it expects that 
investigation of have been completed. If the result of that investigation 
is to allow the company such earnings as will warrant a value of $30 or 
more for the common stock, then, of course, there will be no objection to 
the conversion of the notes into the stock at that price. If, on the other 
hand, the result of the investigation is to allow the Page only such 
earnings as would reduce the value of the common stock to below $30, the 
conversion question will take care of itself; the rate-holders will not avail 
themselves of their option. 

The members of the Commission have been fearful that if they permitted 
conversion to be effected before the investigation is finished, those who 
obtained common stock in that way would set up a claim that they had 
taken the stock upon a valuation established, morally at least, by the Com- 
mission, and that, therefore, the Commission should permit such earnings 
as would maintain the valuation so established. Of course, if a valuation 
placed upon such common stock were protected by the Commission, a like 
rate of valutaion for all the other common stock would have to be allowed, 
as there are no means of separating the company’s common stock for 
valuation or earning purposes. 

Of the $5,750,000 notes authorized, $3,000,000 are to be used in acquir 
ing new property, and for betterments, extensions, &c. The balance are 
to be used in refunding a like amount of short-term notes issued several 
years ago.—V. 105, p. 1421, 1105. 


United Railways Co. of St. Louis.—Tentative Decision. 

The Public Utilities Committee of the St. Louis Board of Aldermen on 
Oct. 8 in a tentative decision recommended, in the differences between the 
city and the company, that the mill tax be not repealed and that an addi- 
tional tax of 1% of gross earnings be exacted in lieu of the franchise and 
occupation tax. This rearrangement, it is estimated, will reduce the com- 
pany’s taxes by about $75,000 per annum. ‘ 

The proposed extension of the company’s franchises 50 years, it is be- 
lieved, will be rejected and the present franchises will be validated until 
1948—the term for which the company asserts its franchises run. The 
partnership feature will be eliminated. 

A draft of the proposed new ordinance was to have been presented for 

-V. 105, p. 1421, 1105. 


United RRs. of San Fran.—Vote to Continue Strike.— 


The carmen of this company on Oct. 5 decided by a vote of 770 to 22 


| to continue their strike against the company for a wage of $3 50 for an 


Va: Robert Jemison, Sr., of Bir- | 





eight-hour day. 
Holding Co.— 
See United Railways Investment ¢ 
V. 105, p. 1420, 1310. 
West Penn Rys. Co.—Control, Earnings, &e.— 
See American Water Works & Electric Co. under ‘‘Reports’’ above. 
New Officers.— 
See West Penn Trac. & Water Power Co. below.—V. 105, p. 820, 608. 
West Penn Traction & Water Power Co.—New Officers. 
President Samuel Insull has been elected Chairman of the Board of the 
West Penn companies, and A. M. Lynn, heretofore President and General 


Manager of a large number of water works plants controlled by the American 
Water Works & Electric Co., succeeds Mr. Insull as Pres. 


Control, &c.— 


See American Water Works & Electric Co. under ‘‘Reports’’ above.— 
V. 105, p. 608. 


‘o. under ‘‘Reports’’ above.—See 


INDUSTRIAL AND MISCELLANEOUS. 


Aetna Explosives Co., Inc.—WNot to Accept du Pont Offer. 

Judge Mayer in the United States District Court at N. Y. has instructed 
Receivers Benjamin B. Odell and George C. Holt not to accept the offer of 
E. I. du Pont de Nemours & Co. for the purchase by them for $1,500,000 
cash, nine of the Aetna company’s er plants. The offer made last 


ow 
month was for the plants, not including raw materials, stock on hand, &c. 
—V. 105, p. 1421, 1311. 
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American Car & Foundry Co., Detroit.—Govt. Order. 

This company, it is stated, has closed a contract with the Government 
for 6,500 artillery vehicles, amounting to $6,000,000. This order, it is 
understood, is additional to 10,000 others already being manufactured at 
Detroit.—V. 105, p. 1106, 999. 


American Gas & Electric Co.—Power Plant.— 
See American Water Works & Electric Co. under ‘‘Reports’’ above.— 
V. 105, p. 1311. 


American Ice Co.—Earnings.— 

Earnings of this company for the ten months of the fiscal year ending 
Aug. 31 last were approximately $1,000,000, as compared with about 
$500,000 for a corresponding period last year.—V. 105, p. 391, 74. 


American Power & Light Co.—Sub. Co. Notes Sold.— 
See Pacific Power & Light Co. below.—V. 104, p. 2115. 


American Sugar Refining Co., Brooklyn.—Plant Closed. 

In connection with the closing down of this company’s plant in Brooklyn, 
N. Y., on Oct. 9, Gen. Mgr. Stubbs, has issued the following: 

“The American Sugar Refining Co. has closed for the time being one of 
the two refineries operating in New York harbor. It has always been 
customary for one of these two refineries to close in the fall of each year. 
The Jersey mig! refinery has been the one which has been closed in the past, 
but this year, in view of the fact that the Brooklyn refinery has been oper- 
ating almost continuously for many years, it has been decided to close it 
temporarily for alterations and repairs, so as to increase its efficiency. The 
company is retaining all of its laborers on the payroll and is attempting 
to secure work temporarily for the balance in the harvesting of crops.’ 
—vV. 105, p. 1421, 1311. 


American Writing Paper Co.—VFinancial Data.—The 
following is understood to be substantially correct: 

Recent careful appraisal of the assets and papecte of American Writing 
Paper Co. has shown a most satisfactory bulk of asset value. It has been 
discovered after several months of 4 geigr ye work that the company has in 
physical plant and net working capital a total of over $26,000,000 of assets. 
Against this the corporation has outstanding in the hands of the public 
about $11,000.000 first mortgage bonds. This leaves a balance for the 
stocks of substantially $15,000,000, or $120 per share for $12.500,000 pref. 

American Writing caper earnings fell down somewhat the first half of 
1917, but in the second half year should do better. At the same time it is 
risking no confidence to state that the company’s excess profits taxes for 
this year will be very moderate.—V. 105, p. 1311, 74. 


Appalachian Power Co.—Contract.— 

We are advised that contracts have been awarded for the construction 
of a 100,000 k.w. steam generating plant, to be built on New River, W. Va.. 
between the Virginian and the Norfolk & Western railways. The equip- 
ment will include an 18,750 k.w. steam turbine and four 1,250 h.p. boilers, 
and will cost $1,050,000. It is possible that new bonds will be issued to 
finance this project.—V. 105, p. 609, 603. 


Aripeka Saw Mills.—Redemption.— 


Twelve ($12,000) of this company’s First Mtge. 6% gold bonds due 1923 
have been drawn for redemption at par and int. on Nov. 1 at the Old Colony 
Trust Co., Boston, Mass.—V. 87, p. 937. 


Associated Gas & Electric Co.—Dividend Omitted.—The 
directors have voted to omit the quarterly dividend of 14% 
on the preferred stock usually declared at this time.— 
V. 105, p. 287, 74. 


Bethlehem Steel Corporation.—Listed.—The N. Y. 
Stock Exchange has authorized the listing of $44,586,000 
Class ‘‘B’’ common stock on official notice of issuance in ex- 


change for outstanding temporary certificates with authority 
to add prior to Jan. 1 1918. 


Authority is also given to list $414,000 additional of said Class ‘“‘B”’ 

common stock, $92,000 7% non-cumulative pees stock and $138,000 com- 
mon stock on official notice of issuance anc prea in full, making the 
total amounts authorized to be listed $15,000, 7% non-cumulative pref. 
stock, $15,000,000 common stock and $45,000,000 Class ‘‘B’’ common 
stock (non-voting). 
Of the total $45,000,000 Class ‘‘B’’ common stock, $30,000,000 thereof 
was issued on Feb. 17 1917 as a stock dividend of 200% to holders of record 
record of the common stock at close of business on Feb. 16 1917. ‘‘for the 
purpose of converting into permanent capital that amount from the surplus 
and accumulated profits of the corporation which had already been expended 
in the making of permanent improvements in and additions to the plants 
controlled by the Corporation."" The remaining $15,000,000 Class “‘B” 
common stock (except $138,000 thereof taken by the treasury in the exercise 
of rights belonging to the 1,380 shares of common stock held therein) was 
issued for cash at par, on subscriptions by the holders of record of common 
stock on Feb. 16 1917, or their assigns (V. 104, p. 364, 666.) 


Funded and Secured Debt, Aug. 31 1917, Including Subsi- 
diary Cos.— 


Total 
Debt. Issued. 
Bethlehem Steel Co.— ~ 
Purch.-money M. 6 
g (of 1901) 
lst Ext. M. 5 g (of 
1906 


In 


With 
ee ury. 


xCanceled, 
&e. Public. 
3 


Maturity. 


7,500,000 
6,936,000 


Aug.1 1998 


12,000,000 Jan. 1 1926 


1st Lien & Ref.M.5 
g (of 1912) a: 


40,000,000 12,709,000 May 11942 


Dp 
M.8.f.5g (of 16) 
(Auth.$60,000,000) 
Penn. Steel Co. ist 
M. 5s (of 1887) _- 
Maryland Steel Co. 
ist M. 5s (of 1892) 
Penn. & Maryland 
Steel Co. Consol. 
Jt. M. 6g (of '95)- 
Cornwall Coll. Tr. 
M. 5g (of 1902) _- 
Titusville Forge Co. 
1stM.Ser.5gbds.. 
Penn-Mary Steel Co. 
lst M.s.f. 5g (of 
1917) bonds 
Eastern Coke Co. 
sink. fd. 5g bonds. 
B. 8. Co. 2-year se- 
cured gold notes 
50,000,000 
Span.-Am. Ir. Co. Ist 
M. s. f. 6 g coup. 
bonds (of 1907)-_-.-. 
Penn-Mary Coal Co. 
lst M 5 g (of 1909) 
Fore River Shipbidg. 
Corp. Ist M. Serial 


Union Iron Wks. Dry 
Dock Co., San Fran- 


31,942,000 
1,000,000 
2,000,000 


22,653,000 
1,000,000 
1,903,000 


July 1 1936 
Nov.1 1917 
Feb. 1 1922 


7,000,000 
7,500,000 
400,000 


3,931,000 
5,399,000 
268,000 


Sep. 1 1925 
Oct. 1 1932 


6,660,000 
7,000,000 


6,569,000 


6,745,000 Feb. 11931 


50,000,000 Feb15 1919 


5,000,000 
2,000,000 


2,413,000 
518,000 


2,573,000 
1,482,000 


750,000 609,000 


495,000 Mar.1 1931 


500,000 5,000 
1,000,000 203,200 Oct. 1 1929 
450,000 90,000 


Total 182,702,000 36,177,700 
x ‘“‘Canceled, &c."’ as above represents 


fund or canceled.—V. 105, p. 1311, 1211. 


Corp. Deb. 6 g bds. 





15,243,300 131,281,000 
amounts purchased for 





| 9 months in 1917 353;100 93,615,000 








Autosales Gum & Chocolate Co.— Assessment Payable.— 

The protective committee, Stacy C. Raymond, Chairman, representing 
the bondholders, creditors and stockholders of the company, acting under 
the plan of reorganization dated Jan. 3 1916 (V. 102, p. 253) and amended 
May 31 1917 (V. 104, p. 2345), gives notice that, pursuant to the plan, 
holders of certificates of deposit representing certificates of capital stock 
are notified that the required assessment of four dollars for each share of 
stock is called and made payable to the Guaranty Trust Co., N. Y., de 
positary, on or before Nov. 20 1917.—V. 105, p. 1211, 391. 


Automatic Electric Co., Chicago.—Option Exrpired.— 
The option for the purchase of the majority of the stock of this compan 
held by interests representing the old Lilinois Tunnel Co., expired Oct. i 

without being exercised.—V. 105, p. 609 
Braden Copper Mines Co.—Copper Production (in lbs.)— 


1917—-Sept.—1916. Increase. 1917—9 Mos.—1916. 
5,348,000 2,970,000 2,378,000 |46,934,000 31,456,000 
—V. 105, p. 999, 609. 


Butte & Superior Mining Co.—Production.— 


Ore (tons). Zinc (lbs.). Silver (ozs.) 
Be OUIDe 1007. cnccncuditasdaderceaude 35,500 11,000,000 210,000 
1,713,000 


Increase 
15,478,000 


—V. 105, p. 1422, 1211. 


Canada Foundries & Forgings Co.—Acquisition.— 

The stockholders are reported to have ratified the plan to purchase the 
De Laney Iron & Forgings Co. of Buffalo as of July 1 last. The pur- 
chase, it is said, will be financed out of the treasury cash of the 
parenetng company with the issue of probably a small amount of bonds 
to cover the remainder of the funds necessary.—V. 105, p. 1422. 


Central Aguirre Sugar Co.—Earnings.— 

July 31 Years— 1916-17. 1915-16. Loss— 1916-17. 
Gross earnings.__$5,935,698 $4,503,329; Sale of mach’y. $190,014 
Net earnings__--_- 2,397,449 1,957,488| Realiz.of'lisug. --..--- 
Dividends 1,800,000 1,230,000 | Balance, surplus.. $227,403 $ 
Depreciation 180,032 140,162 | Total surplus ___.$2,284,582 $2,597,179 
—vV. 105, p. 292. 


Central Power Co.—Joint Power Plant.— 


See American Water Works & Electric Co. under ‘‘Reports’’ above.— 
V. 103, p. 2344. 


Charleston (8S. C.) Light & Water Co.—City Purchase. 
See State and City Dept. on a subsequent page.—V. 105, p. 391. 


Cincinnati Gas & Electric Co.—Bonds Listed.— 

The N. Y. Stock Exchange has authorized the listing of $2,500,000 addi- 
tional Ist & Ref Mtge. 5% 40-year sinking fund bonds, Sereis ‘‘A,’’ due 
April 1 1956. on official notice of issuance in exchange for outstanding 
ag ov A bonds making a total amount authorized to be listed $8,936, 3 

These additional bonds listed were issued on account of the construction 
and equipment of the new generating station in Cincinnati with its necessary 
substations, &c. Compare bond offering in V. 105, p. 501, 391. 


Cincinnati & Suburban Bell Telephone Co.—Stock.— 
The Ohio P. U. Commission has authorized the company to issue $1,716,- 
850 common stock to be sold at not less than par.—V. 105, p. 1106. 


Citrus Belt Gas Co., Redlands, Cal.—Raies Raised.— 

The Calif. RR. Commission has granted this company permission to in- 

crease its rates in the city of Redlands to $1 45 per 1,000 cu. ft., and in 

Corona from $1 40 to $1 75 per 1,000 cu. ft. The company has adopted 

a sliding scale for Redlands, but the rate for 90% of the consumers is an 

advance of 25 cts. per 1,000. The compeny a to increase the rates 
‘ ‘D- P 


1915-16. 


in San Bernardino and Colton also.— 


Columbia Gas & Electric Co.—Suh. Co.’s Bonds Listed.— 
See Cincinnati Gas & Electric Co. above.—V. 105, p. 1000, 719. 


Commercial Acetylene Welding Co.—Receiver.— 

Judge Hough in the U. 8. District Court at N. Y. on Sept. 26 appointed 
James N. Rosenberg Receiver of the company on the petition of 3 creditors, 
and authorized him to continue the business for 30 days to conserve the 
assets, approximately $200,000, which are scattered in 42 States of the 
country. ompany was incorporated on Sept. 27 1912 as the Commercial 
Acetylene Ry. Lt. & Signal Co. and on July 1 changed name as above. 
Acquired the Commercial Acetylene Co. incorp. in 1901 with $1,000,000. 

At last accounts there was authorized and outstanding $250,000 common 
and $100,000 preferred stock. 


Consolidated Interstate-Callahan Mining Co.—Divz- 
dend Omitted—Status.—Inasmuch as this company has 
omitted the Sept. 30 dividend, the following explanatory le ¢- 
ter (in substance), dated Sept. 24 1917 and signed by Pres. 
Percival, has been received by the shareholders: 

During June the company contracted with the Minerals Separation Corp. 
(V. 105, p. 1424, 1214) for the use of its flotation patents for the treatment 
of its ores, and since then has been erecting an annex to the present mill, 
in which will be installed the machinery and equipment necessary for the 
use of this process. This annex is expected to go into commission by Oct. 
1. With this new system we expect to increase shipments by about 1, 
tons per month, and the grade of the product and the percentage of metal 
recovery will be very much higher than under the old system. The com- 
pony has stored about 250,000 tons of mill tailing, which will be retreated 


y this process. 
y The shaft being 
evel, 225 feet, will be completed by Oct. 


The company is pushing Gevelopment on a large scale. 
sunk from the No. 7 to the No. 8 

1. A majority interest in’ the Silver State Mining Co., adjoining the 
Interstate property, has also been recently acquired, and we are now driving 
a tunnel from the Interstate workings, across the Silver State property 
and into the Nipsic propert 


y. 
The company has maintained dividends pegulenty since April 1 1915, and 
sbur: $13 


from that time up to June 30 1917 has di Ss 50 per share, or a 
total of $6,277,365 in dividends. Taking into consideration the decrease 
in the market price of zinc this year (selling at 8 cents as compared with 21 
cents a year ago), together with extraordinary cost of operations, we have 
paid $2 per share for the first half of this year, which is equivalent to 20% 
upon stock. At the end of this quarter, Sept. 30 1917, there will be earn- 
ings applicable for dividends of approximately $465, , or $1 per share. 
However, our directors feel that it will be for the best interest of the com- 
pany to omit this payment, and create a large surplus so as to be better 
ortified to meet any unusual sapenees on account of the enormous war 
revenue tax. It is the present intention of the management to resume 
dividends in December. 

The property is in splendid condition; and ore reserves are keeping pace 
with the extraction from the mine; the company has no indebtedness except 
current expenses. Compare V. 105, p. 1212. 


Cosden & Co.—FEarnings, Siz Months to June 30 1917.— 
The net earnings for the 6 months ending June 30 1917 were $5,025,000, 
after deducting all expenses, depreciation and taxes (excluding the 


ib} 
war taxes) and bond interest amounting to about $345,000.—¥~ ite 
p. 1212, 1107. 


Dallas Power & Light Co.—Incorporated.— 

This company has been incorporated under the laws of Texas with 
$150,000 capital stock to opeense under the new franchises, extended 
reference to which was made in these columns last week under the caption 
“Dallas Electric Corp.,'’ where also may be found a list of the operating 
company’s officers and directors.—V. 105, p. 1423. 


Detroit Iron & Steel Co.—Ezira Common Dividend.— 

An extra dividend of 5% has been declared on the common stock in addi- 
tion to the regular quarterly 244% on the common and 1% % on the pref. 
stocks, all payable Oct. 15 to holders of record Oct. 4.—V. 105, p. 292. 

(Albert) Dickinson Co. (Seed Merchants), Chicago.— 


Reduction of First Mortgage Bonds Outstanding.—Properties.— 
This company, by an advertisement in a Chicago paper, announces that 
by payment on Oct. 1 last, the First Mortgage of the company has been 
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reduced to $1,450,000. It has seemed best to the com 
me e of refunding bonds until the Second Liberty Loan is 
placed. (See V. 105, p. 823). Meantime more new build 
ns are being placed on the peeaperte 

e new vamp plant of the company at 35th St. & California Ave. 
a a = area of over 70 acres of land. Tra rtation facilities include 
railroad coming into Chicago and over 2, feet of water frontage 
pnd rainage Canal, giving access to Great Lakes. Four miles railroad 
Sho nee already built. Trackage room in Dickinson’s RR. yards for over 

Cy" Covered unloading platforms to care for 100 cars at one time. 
e building is construct of fireproof brick and concrete, with full 


test underwriters’ equipment affo 
GampeneY lake eon p rding exceptionally low insurance. 


(E. I.) du Pont de Nemours Co.—No Purchase.— 


See Aetna Explosives Co., Inc., above. 


Not to Dispossess Managers of Stock Purchased from T. 
Coleman du Pont.—By a vote of about 313,000 shares out of 
a possible 473,132 shares of stock entitled to vote, the share- 
holders on Oct. 10 decided to forego the right to acquire for 
the company the stock interests in the enterprise acquired by 
the company’s leading officials from T. Coleman du Pont. 


The management is said to have been supported at the meeting by ev 
officer and director of the company, and by 60 of the 65 mambere of the 
du Pont family, excluding the plaintiffs. The latter are stated to own 
91,036 shares, against 96,171 owned by the defendants, leaving 285,925 in 
the hands of non-interested stockholders, of which 76% was voted for the 
defendants. Of the 800 Wilmington stockholders, 763, or 95%, voted 
with the defendants. The ition of the plaintiffs in the suit was set 
out in the New:York ‘‘Times”’ of Sunday, Sept. 16, pages 2 of Sections 2 and 
3. The statement by the management was cited. in V. 105, p. 1107. 


<_< Butte Copper Mining Co.—Copper Production (in 
8.).— 
1917—Sept.—1916. 


,203, 1,760,100 
—V. 104, p. 2233, 1390. 


East St. Louis & Interurban Water Co.—Conitrol, &c.— 
See American Water Works & Electric Co.—V. 105, p. 1001, 913. 


(Otto) Eisenlohr & Bros., Inc.—Listed in Philadelphia.— 
The Philadelphia Stock Exchange has admitted to list this company's 


$2,970,000 7% cumulati ; 
62,97 fv 56° ative pref. and $6,000,000 common stock, par $100. 


Emerson Motors Co., Inc., N. ¥.—Reorganization.— 
An order has been signed by Judge Manton directing the transfer of all 


the assets to a new corporation called the Campbell Motor Car Co. in a 
cordance with the plan of reorganization. < "= 


i ae hae of Reorganization Dated Aug. 10 1917. 

e ic and Indebtedness (with Interest to July 1 1917). 
Common stock, $2,377,789; preferred stock, $341.095-.-- x ) 
Indebtedness, mortgage on plant, $33,334; other 

debtedness, $8,820; total unsecured indebted 42,154 

Authorized Share Capital of Successor Company—Par $10 a Share. 
First Preferred (a. &d.) Stock entitled, when earned, to cumu- 

lative dividends at 6% p. a. from Nov. 15 1917, when and as 

aa b BA WP on. mye vy 4 a whole or ne rese 

ys’ notice. n o sole voting power until wholly 

redeemed. To be issued to stockholders subscribing to this 
(33 1-3%) $1,000,000 

Second Preferres (a. & d.) Stock, 6% non-cumulative from Nov. 15 

1917. Issuable at par to the amount of 33 1-3% of their pres- 

ent holdings of pref. stock to stockholders not subsc 

I I i cas Sik aati dep Maite Se tse aia ans oh edd neat a 
Common Stock to have voting power only after the redemption of 

the first preferred stock and of the second preferr stock. 

Issuable to non-subscribing stockholders__-_-__--_- (33 1-3%) 792,596 
au ——— empacte to ss _ — . a pont . Mf ope cost, 

promotion stock outstanding, there ucing the present 
outstanding stock liability. . A , ¥ 

The grenees assets have been examined by a certified public accountant 
and valuations placed thereon and the valuation of the physical assets 
approximates $640,197. 

ach stockholder who shall subscribe to this plan will be expected to pay 
the sum of 30c. per share upon any and all certificates of said preferred or 
common stock now held by such stockholder for which he will receive at par. 
first preferred stock in the new company to the extent of 33 1-3% of his 
present stock holdings, either pref. or com. Such stockholders who do not 
subscribe to this plan will receive at par the second pref. or com. stock of 
the new company to the extent of 33 1-3% of their present holdings of stock 
of the particular class of stock in which they now hold. 

Subscriptions as provided for hereinabove may be paid in installments, 
as follows: one-half on Oct. 1 1917; one-quarter on Nov. 1 1917; one-quarter 
when, as and how called for by the committee or the company on 30 days’ 
notice to the subscribers. 

To secure continuity of management, a voting trust for five years will be 
created, for all shares of first preferred stock to be issued to voting trustees 
to be appointed by the committee. 

Statement by Committee, Dated Aug. 30 1917. 

Of the total outstanding stock there are some 300,000 shares of the par 
value of $3 ,000.000 owned and controlled by the eprecters and designated 
as “pool stock”’ in the report of the accountant. his we believe should be 
returned to the treasury and canceled. We have received certain assur- 
ances which lead us to believe that this result may be accomplished. 

The company is manufacturing at the present time an average of three 
cars perday. The plant and equipment is amply sufficient with its present 
facilities, we are told, to manufacture at least By cars per day and still leave 
room, facility and equipment for the manufacture and completion of by- 
products and parts, for which there is a steady demand.—V. 105, p. 611. 


Federal Dyestuff & Chemical Corp.—Protective Com- 
mittees for Two-Year Notes.—Receivers having been ap- 
pointed in N. Y. and Tenn., holders of the 2-year Ist M. 
6% notes are invited by the below-named protective com- 
mittee to deposit their notes with the Equitable Trust Co. 
of N. Y., depositary, with coupon maturing Dec. 1 1917 
attached, in order to secure co-operation and protection. 

Committee: Alvin W. Krech, Pres. 6f The Equitable Trust Co. of N. Y.; 
George A. Coulton, Pres. of Union National Bank of Cleveland, O.; J. D. 
Maguire, Pres. of Maguire Rubber Co.; Chas. W. Holloway, with Sullivan 
& Cromwell, as Counsel; and Samuel Armstrong, Secretary. 

Another committee to represent the holders of the Two- 
year notes was appointed at a public meeting held Oct. 4, 
at which holders of $1,000,000 of the notes were represented. 


This committee consists of the following gentlemen: F. De C. Sullivan, 
of Morton F. Plant, N. Y.; Frank C. Wilsey, Director, Coal & Iron Nat. 


any to put off the 


rtly or entirely 
and improve- 


Increase.| 1917—9 Mos.—1916. 


Increase. 
443 ,200 | 14,025,340 13,803 ,960 


221,380 


ing 
113,700 





Bank, N. Y.; Honry. W. Martin. of Martin Berwin & Co., Investment 
Securities, N. Y.; Frank H. Van Dusen, Investments, Troy, N. Y.; 
Leonard T. Saunders, Bonds, N. Y. (Charles H. Bellows, N. Y., is 


Attorney for the committee.) 

The committee says in brief: John W. Herbert, former Chairman of the 
Board, and Frank H. Platt, Attorney-at-Law, were appointed by the U. 8S. 
Circuit Court as Receivers of the corporation. Mr. Platt is independent 
and, we believe, will act independently of any interests in connection with 
the corporation. Mr. Herbert has been connected with the present Board. 

A very unusual and ruinous contract, from the stand-point of the cor- 
poration, was entered into by the former Directors, between the corporation 
andja ‘‘purchasing and selling company,”’ controlled by some of the directors, 
which contract is one of the principal draw-backs to_the future develop- 
ment of the,corporation. : 





The product which the company is supplying to the Italian armies is 
trinitrotolulol—T.N.T. as the substance is commonly called—is probably 
the ae age eel explosive known to science to-day, and the Federal 
company’s Kingsport factory is said to furnish a product as pure as any 
manufactured in the United States, or in the whole world. 

The contract with the Italian Government calls for 2,000,000 pou of 
this explosive. The plant at Kingsport has been turning out the supply 
at the rate of 8,000 to 10,000 pounds a day, but recent additions to the 
equipment increase the —— to 15,000 pounds. As soon as additional 
equipment now building is in operation, the daily capacity will be 45,000 lbs. 
In addition to this, the factory is turning out monthly 1,200,000 pounds 
of monochlorbenzol, which is used in making picric acid. The acid is so 
dangerous to handle that it is not shipped across the ocean; but Italian 
manufacturers, making picric for their Government, buy this basic product 
here and transform it in their own factories. Mon lorbenzol water 
white and very inflammable, but is not explosive. In its metamorphosis 
into picric acid * poe through three evolutions. , The first substance into 
which it is changed is a dangerous corrosive poison; the next a chemical with 
the deadliest poison fumes, and from this the picric acid is derived. 
Besides these war products, the Kingsport factory manufacturers large 
quantities of dyestuffs, which are in great demand at the present time, at 
high prices. he only thing that can hamper the work of the ans said 
Mr. Herbert, is the lack of raw materials. e products of the factory are 
chiefly manufactured from benzol and toluol, coal tar derivatives, and these 
are hard to get because of the great demand.—V. 105, p. 1423, 1213. 


Federal Mining & Smelting Co.—Larnings.— 
8 Mos. ending Aus. 31— 1917. 1916. 
Net earnings (after depreciation).... $1,472,938 $921,106 

—V.105, p. 1213. 


Fellsmere Farms Co.—Plan of Reorganization.— 

The committee named below, acting under the agreement of July 14 1916, 
has prepared and adopted a plan and agreement of reorganization and 
deposited a copy thereof with Guaranty Trust Co. of N. Y., the depositary. 
The committee say: 

The property is about to be sold under foreclosure of a mortgage given to 
secure an outstanding issue of $330,000 of the above bonds, all of which have 
been deposited under said agreement of July 14 1916. The plan contem- 
plates the purchase of the property at the foreclosure sale, and the organiza- 
tion of a new company for that purpose, with a working capital of $100, ° 
To secure the working capital the new company will make an issue of $100,- 
5-year 7% unsecured gold notes, payable semi-annually. By said 
plan the registered holders of the above certificates of deposit are per- 
mitted to subscribe to the notes to the extent and upon the terms and Ccon- 
ditions therein specified, by subscribing therefor on or before Oct. 25 1917, 
and paying therefor as follows: 10% Nov. 15 1917, 10% Dec. 15 1917 
10% Jan. 15 1918, 10% Feb. 15 1918. The balance on or after Feb 15 
1918, at intervals of not less than 30 days, in amounts not exceeding 20% 
on any one call, and in each case upon 30 days’ notice, but no call shall be 
made on account of subscriptions after Dec. 31 1918. 
Under the terms of the plan each subscriber to the new notes of the 
value of $300 will receive stock of the new company of the par val. of $1, x 
The new company will be incorporated with an authorized capital stock 
of $1,000,000; no bonds. Holders of $330,000 old First Mtge. 6s receiving 
for each $1,000 bonds $1,500 new stock.] 

Committee: George T. Ordway, Chairman; Lewis B. Franklin, Edward 
S. Blagden, Felix T. Hughes and George A. Galliver, with H. E. Lowery, 
Secretary, 140 Broadway, N. Y., and Hawkins, Delafield & Longfellow, 
counsel.—V. 101, p. 134. 


Ford Motor Co. of Canada, Ltd.—Earnings.— 
Year ending 10 mos. to —yYears end. Sept. 30— 
July 31°17. July 31 °16. 1915. 1914. 
$3,202,000 


Increase. 
$551,832 


Net earnings $2,322,647 $1,825,458 $2,022,000 
The total surplus July 31 1917, after  egpmnameae of $935,443 war taxes, 
amounted to $2,445,130.—V. 103, p. 1595. 


Forestal Land, Timber & Rys. Co., Ltd. (London and 
Buenos Aires).—Operations.— 


This company, said to be the largest exporter of quebracho extract in 
the district located in the northern part of the province of Santa Fe, Ar- 
gentina, reports an excellent year for its quebracho and other ye | 
The “Oil, Paint & Drug Reporter’ says: The Chairman of the d of 
directors at a recent annual meeting in London stated that during the 11 
years of operation the company has paid an average of 114% per annum 
on the preference shares and 164 % on the common shares, besides setting 
aside a reserve and depreciation fund of more than $9,000,000 (U. 8. cur- 
rency). Its quebracho extract factories are at Villa Guillermina, Villa 
Ana, La Gallereta, and Tartagal.—V. 104, p. 866. 


(H. H.) Franklin Mfg. Co., Syracuse, N.Y.—Output.— 

A press report states that the cumneny broke all of its production records 
during the week ending Sept. 29 1917, its output totaling 285 cars in 5 
working days, while during the last week in September, 400 orders, it is a 
were received, and for the month of September, an excess of orders over 
shipments amounting to 34%.—V. 101, p. 1976 


Gaston, Williams & Wigmore, Inc.—Status.— 


Gaston, Williams & Wigmore, Inc., is now doing the largest business in 
its history. For the last four months imports and exports handled by this 
company were at the rate of between $50,000,000 and $60,000, pee 
annum. This compares with $44,950,955 business in fiscal year ended 
April 30 last, and represents an average increase of approximately 25%. 

The company has approximately $2,000,000 commercial business on its 
books for delivery in China and Japan for the remaining months of the 
current year. 

On basis of earnings to date it is estimated that in current fiscal year the 
company will show substantial profits on the 300,000 shares outstanding. 
—V. 105, p. 1001, 823. 


General Motors Corporation.—Sales, &c.— 
Month of September— 1917. 1916. 


Cars and trucks sold 16,923 13,880 3,04 

REN General 5 Be bana EY SE Se SE $16,850,000 $11,557,061 $5,292,939 

pee ee |. eee _ $3,225,000 $2,200,110 $1,024,890 
Cash in banks and sight drafts with documents on Oct. 8 1917 amounted 


to $22,043,500.—V. 105, p. 1423, 1312 


Guaranty Securities Corp.—<Short Term Securities.— 

This company by advertisement on another page appearing from time to 
time, describes the various activities in which it is engaged and announces 
that it will furnish upon request a booklet, ‘Collateral Trust Securities,’ 
giving data on the following topics: Self Liquidation; Maturities; Margin of 
Security; Volume of Paper; Insurance Protection; 10,000-Name Paper; 
Collection Record of Underivins Collateral; Vocational Diversification of 


Underlying Names; Geographical Distribution of Underlying Names; Credit 
Check on Underlying Collateral.—V. 105, p. 392.8 fail oman =a | Bes | 


“Hale & Kilburn Co.—Plan of Reorganization—Committee. 
—We understand that while no plan of reorganization has 
been definitely decided upon, several plans have been sug- 
gested, and it is probable that some annuoncement as to the 
matter will be made at an early date. 

W. D. Baldwin, President of the Otis Elevator Co., and Chairman of the 


Executive Committee of Hale & Kilburn Co., it is understood, is Chairman 
of the reorganization committee. 

The following statement appearing in an exchange journal 
is believed to be substantially correct: 

Plans are under consideration for a readjustment of the capitalization 
of the Hale & Kilburn Co. and to obtain additional capital. The compen 
has outstanding more than $8,000,000 pref. and common stock and $7 000 
3-year notes due last April, but extended in order to give time for the 
preparation of a new scheme to finance the company. It is said that the 
new tentative plan provides for a considerable scaling down of both pref. 
and common stocks, and their exchange for new stock and the purchase of 
new obligations by shareholders to provide additional capital. An under- 
writing syndicate has been suggested that is willing to underwrite 25,000 
shares of new stock on certain terms. Some objections are said to have 
been raised to this plan and its final acceptance is not yet assured. 


I ncrease. 








_ CarljM. Herbert, general counsel of the company and also 
its Treasurer, is quoted as follows (in substance): 





The prices for the shares, common and pref., have reflected for many 
months the troubles that have beset the company, which manufactures 
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steam and electric railway car seats, auto frame parts, gasjranges, high- 
grade pressed steel in various forms. steel interior frames, &c. The pref. 
at one time sold as high as 105 and it paid regular dividends from 1911 to 
1915, when the payments were suspended. High costs of materials and 
falling off in profitable orders. together with the difficulty in meeting the 
notes, have prompted the effort at reorganization.—V. 104, p. 2640. 


Huntington Water Co.— Merger Plan.— 
y 7 Water Works & Electric Co. under ‘‘Reports’’ above.— 
° » Pp. 373. 


Inter-Lube Chemical Co.—Successor Co.— 

This company was incorporated in Del. in Sept. 1917, with a capital of 
$1,000,000, divided into 200,000 shares of a par value of $5 each. The 
company has no bonds and no pref. stock. The company manufactures 
a secret process for the conservation of gasoline which, it is stated, is being 
used extensively by thfe French and Allied Governments. Owing to the 
foreign and domestic demand for the company’s products, arrangements are 
being made for extensive additions. 

The present eaeny was incorporated to acquire the entire capital stock 
of the inter-Lube Chemical Co. of Ohio. The new company controls also 
an interest in the Carlos R. De Silva Co. of Paris, France,-and Lisbon, 
Portugal, a European distributing agency and mfr. of Inter-Lube products. 

Official tests of the company’s product have shown that an addition of 
18 to 25% is secured in the power derived from a gallon of gasoline when 
treated with Inter-Lube. 

A new plant will be erected in Cleveland and will be of modern fire-proof 
construction. 
of Inter-Lube. On the basis of a monthly production of 200,000 cans and 
a profit per can of 30 cts. the net profits p.an.should be around $720,000. 

Directors (and officers) are: H. J. Mayers (Pres.), Pres. Mutual Motor 
Supply Stores,; H. W. Orondorf (V.-Pres.), chemist; George W. Kneisley, 


Treas., sales agent Lackawanna Steel Co.; Earle Golding (Sec.), attorney, 
and H. J. Sherwood, Pres. Sherwood Drug Co., all of Cleveland, Ohio. 
Jonn Borg, New York, is interested in the stock of this company. 


International Agricultural Corp., N. Y.—Earnings.— 
1916-17. 

$2,851,408 

$1,894,003 


June 30 Years— 
Gross profits 
Net earnings -- f 0 ate 
Dividends—Jointly owned corpor’ns- - 


1915-16. 
$2,793,898 
$2,051,303 

56,475 


1914-15. 
$1,844,799 
$645,984 
18,000 
$663,984 
$616,900 


~ 207,106 
Balance, surplus------ -.------ $466,492 $1,279,832 $160,922 
The total profit and loss surplus June 30 1917 was $636,812, after adding 

$111,991 profit on bonds purchased.—V. 104, p. 2347, 366. 


International Harvester Corp., Chicago, Ill.—Notes 
Paid.—This company’s $5,000,000 issue of gold notes (as- 
sumed in 1913 from Int. Harvester Co. of N. J. (see V. 100, 

. 233) and due as extended Feb. 15 1918, has been paid off. 

e learn that no new securities will be issued to replace this 

issue of notes now paid.—V. 105, p. 2226, 2121. 


International Nickel Co.—President Resigns.— 

President Ambrose Monell has resigned his office to accept ® commissien 
as Colonel on the staff of General Foulois of the American aviation forces. 
—V. 105, p. 1108, 1002. 


International Paper Co.—Litigation.— 

Frederick E. Hastings, of Dill & Collins, paper manufacturers, holder of 
900 shares of the International company’s pref. stock, has brought suit 
against the company in the Supreme Court at New York demanding an 
accounting and the payment of the 33 1-3% dividends accumulated on the 
me § stock. Attorneys for the plaintiff have served papers on the company 
n behalf of the pref. shareholders who have not assented to the plan of 
distributing in place of these accumulations 7% % in cash, 14% in new 6% 
cumulative preferred stcck and 12% in common stock, to which more than 
90 tent the pref. shareholders were said to have agreed. See planin V. 104, 
p. 463. 

The complaint also prays for the Court to order the directors of the com- 
pany to prepare a detailed statement of assets and liabilties for the purpose 
of ascertaining the surplus net profits available for payment of back divi- 
dends.—V. 105, p. 1214, 914. 


Interstate Electric Corp.—Note Offering, &c.—In con- 

nection with the offering by A. E. Fitkin & Co. of this com- 
- ‘ 

pany’s new issue of $200,000 2-year 6% gold notes at 98% 

and interest, yielding 7%, of which the authorized amount 

is $1,000,000, a circular prepared by the bankers shows: 

The Compeepsten through its subsidiary companies owns and operates 
modern, icient plants located in }ennsylvania, Missouri, Kansas and 
Texa: for the manufacture and distribution of electricity, gas and ice; 
also owns city water works in several cities in connection with said proper- 
ties. Replacement value of properties owned is in excess of amount of 
not only all bonds and this issue, but also of $900,000 7% pref. outstanding. 

These notes are followed by a junior security in the form of $900,000 7% 
preferred stock and $1,000,000 common stock, which, based on present 
quotations, represent an equity of over $1,250,000. 


Capitalization— Authorized. Outstanding. 
Common stock $1,000,000 $1,000,000 
Preferred stock (7% 1,000,000 900 ,0O0 
First lien 6s (closed mortgage), incl. $744,110 re- 

served to retire underlying bonds* 2,000,000 2,000 ,000 

1,000,000 200 ,000 


Two-year 6% gold notes 

* Not including $88,000 bonds on property purchsed after close of mtge. 
Earnings, Including Earnings of all Subsidiary Companies. Now Owned. 

Years Ending Dec. 31°15. Aug. 31'16. Aug. 31°17. 
Gross earnings $540,713 $-36.043 $650.95 
Ce eee ene $226,998 $249,019 $275,7: 
Annual interest (other than notes now offered ae ee 
Annual interest on $200,000 6% notes 


0 173 $2,107,778 
Bond interest. .............- 629 $551,906 
Reserve for cintingencies, &c 


000 te 
Amortization of bond discount ,052 246,040 





Iron Steamboat Co. of New Jersey.—Earnings, 11 Mos. 
to Sept. 30 1917 and Year ending Oct. 31 1916.— 
11 Mos. Year. | 11 Mos. Year. 
Gross receipts - - . $382,328 $298,007 |Rond interest_... $22,870 $22,970 
Oper. a—p- & taxes 278,345 241,688! Dividends _-_-_-_-(10)36,523 (5) 18,262 
Net earnings. -__.$103.983 $56,315/Surplus __._____- $44,590 $15,084 
Fiscal year changed from Oct. 31 to Sept. 30.—V. 103, p. 1892. 


Kansas City Light & Power Co.—New Plant Financing. 

This company has purchased a 25-acre site on Missouri River, on which 
it plans to build a plant; main building, 266x600 ft., to cost $4,000,000, the 
final structure, including equipment, $10,000,000. It has not yet been 
finally decided what new securities will be issued to finance this improve- 
ment, but in all probability it will be by preferred stock and possibly by 
pref. stock and first mtge. bonds.—V. 105, p. 1214. 


Kathodian Bronze Works.—Petition in Bankruptcy .— 
An involuntary petition in bankruptcy was filed Oct. 9 in the Federal 
Court at N. Y. against this company —¥. 105, p. 1424. 


Kennecott Copper Corp., N. ¥.—Copper Prod. (in lbs.) 


ti oon ioe noo Dewease. so'itton aie 1816. pro 
—V. 105, p. 1002, 611. , ere, Sees. ee 


Kentucky Petroleum Producing Co.—Capital Stock 
Offered.—Pouch & Co. and Trippe & Co.,N.Y., have offer- 
ed at $8 per share, 150,000 shares of: this company’s capital 
stock, of which there are 330,000 shares outstanding out of 





| purchase the entire Kentucky 
| in the Furnace district of the 


It will have a monthly capacity of upwards of 200,000 cans | 
f 4 - | dent of General Ordnance Co., Derby, Conn. 


,bankruptcy, opera 





a total issue of 400,000 shares. There are no bonds and no 
preferred stock. The bankers report: 


Organization.—The company is a holding company « incorporated in 
Delaware Feb. 1917, and owns all the stock of the Kentucky Petroleum 
Producing Co. of Ky., which owns and operates leases in Kentucky. The 
company also owns additional acreage in Oklahoma, Kansas and Kentucky. 

Properties.—The Kentucky company has 52 producing wells, with an 
initial output of about 2,500 bbls. The cost of drilling wells in Kentucky 
territory is comparatively verylow. The company has recently acquired by 
roperties of the Cambrian Oil Co., located 
rvine field, consisting of 21 producing wells 
(now included in the 52 owned), with leases on 1,000 acres of proven oil 
lands, besides 5,000 additional acres. The company also secured with this 
property supplies of drilling material and casing. 

As a reserve for future developments the company owns leases on 
over 40,000 acres of oil lands in various counties of Kentucky, including 
Morgan, Clay, Lee, Estill, Powell, Wolfe, Elliott, Carter, Greenup and 
Knox, an interest in 600 acres in Oklahoma, in the rich Osage lands, and an 
interest in 300 acres in the Eldorado field of Kansas. 

Earnings.—With production doubled by the end of the year, as expected, 
earnings should show over oh pee share on outstanding stock. 

Directors (and Officers).—E. D. Pouch (Pres.), Pouch & Co., N. Y.; 
Le Roy Adams (V.-Pres.), Cleveland, O.; A. K. Alford (Sec. & Treas.), 
Pouch & Co.; W. A. Chadbourne, Chadbourne & Shores, attorneys, N. Y.; 
£. De Golyer, geologist, N. Y.; Arthur B. Hatcher, Asst. Treas. Guarant 
Trust Co., N. Y.; Walter R. Herrick, Herrick Berg & Co., N. Y.; Adrian H. 
Larkin, Joline, Larkin & Rathbone, attorneys, N. Y.; A. J. Stone, Presi- 


(S. 8.) Kresge Co.—September Sales.— 
907—Sept.—1916. 7 


1 Increase. 1917 Mo: 1916. Increase. 
$2,388 643 $2,224,568  $%$164,075/$19,982,013 $17,316,538 $2,665,475 
. 105, p. 110%, 611. 


(S. H.) Kress & Co.—September Sales.— 
1917—Sept.—1916. Increase. 1907—9 Mos.—1916. 

$1,366,675 $1,199,799 $166,876|$11,220,351 $9,779,012 
7. 105, p. 1002, 611. 


Lackawanna Steel Co.—Combined Resulis.— 
—3 Mos. to Sept. 30—— ——9 os. to Sept. 30-—— 
1917. 1916. 917. 1916. 
$4,045,193 $21,104,516 $11,343,820 
$442,396 $1,088,013 $1,41 7,040 
568 ,698 542,096 1,721,971 1,547 ,738 


Balance, surplus- ---- $6,096,317 $3,060,701 $18,294,532 $8,379,042 

Earnings for 1917 periods are stated before deducting excess profits taxes. 

The unfilled orders on Sept. 30 were 791,962 gross tons, against 745,694 
gross tons in the same period in 1916.—V. 105, p. 1313, 824. 


Lake of the Woods Milling Co.— Earnings .— Director .— 
Aug. 31 Years— 1916-17. 1915-16. | 1916-17. 1915-16. 
Net profits $569,748 $525,141 |Com. div. (8%) --$168,000 $168,000 
Bond interest__.. 54,000 99 ,000 | Written off 100,000 100,000 
Pref. divs. (7%)- 105,000 105,000|Balance, surplus_$142,748 $53,141 

The total accumulated surplus, Aug. 31 1917, was $831,884 after de- 
ducting $200,000 for bond redemption fund. 

W. A. Matthewson has been elected a director to succeed the late Hon. 
Robert Mackay .—V. 104, p. 450. 


Laurentide Power Co.—Ouiput, &c.— 
See Shawinigan Water & Power Co. below.—V. 105, p. 1108. 


Lincoln Gas & Elec. Light Co.——Case in Supreme Court. 

The suit brought by this company against the city of Lincoln, Neb., 
praying for relief against an ordinance adopted by the city in 1906, which 
provided that no gas company in that city should charge more than $1 
net per 1,000 cu. ft. of gas, has reached the U. 8S. Supreme Court for argu- 
ment.—V. 103, p. 243. 


McCrory Stores Corporation.— Sales.— 
1917—Sept.—1916. Increase.|_ 1917—9 Mos.—1916. 
$619,557 $556,357 $63,200/$5,166,131 $4,392,655 

—V.'105, p. 1108, 293. 


Marley Mill Corp., Childs, Md.—Sale.— 

The property of this corporation, at Childs, Cecil County, Maryland, 
has been sold under foreclosure by the trustees appointed by the Court, 
Robert C. Thackery, Joshua Clayton and William J. Bratton. Robert 
Penington, of Wilmington, Del., represented the trustee under the mort- 
gage at the sale and purchased the property through the trustee, on behalf 
of the bondholders. The amount of the bonds outstanding was $200,000. 
all in the hands of one person. 

{This company’s property was bid in on Sept. 25 for $50,000 by the 
Colonial Trust Co. of Phila., trustees for the bondholders.]} 


Massachusetts Gas Companies, Boston.—E£arnings.— 
June 320 Years— 1916-17. 1915-16. 1916-17. 1915-16. 
Divs., &¢., ree’d__ $3,784,330 $2,902,€21 | Total income_____$3,984,741 $4,079,654 
Expenses & depree 142,185 100,707 | Interest __ _- $414,902 $419,486 

—_ Pref. divs. _ (41% %)1,125.000(4)1000 000 
$2,642,145 $2,802,214 Com. divs__-_(7%)1,750,000 (5) 1250,000 
342.596 277,440 


Increase. 
$1,441,339 


Total income 
Interest on bonds, &c_~- 
Depreciation, &c 





Increase. 
$773,476 





Balanee 

Earns. (sub. cos.) - 
To*al ineome___$3.984.741 $3.079.654; Balance, surp 
Compare earnings of subsidiaries in V. 105, p. 1214. 


Mass. Lighting Co., Boston.—Earns.—June 30 Years. 
Mass. Ti. Cos.— 1916-17. 1915-16. pemnanantes accts.* 1916-17. 1915-16. 
Divs. on stocks owned $336,556 $310,005| Gross earnings_-__$1,427,949 $1.251,678 
Int. received, &c_...._ 66,586 59,111 Net earnings $420,363 $401,726 

| Other income 89,005 52,899 
$403,142 $369,116) — 


24,540 13,916| Gross income $509,368 $454,625 
11,413 18,095 | Interest charges.. $108,385 $59,769 
| Dividend paid 337,122 310,526 


$54,330 
$ 391,435 


336,983 


$694,629 $4:0,168 





Total 
Trust exp. & taxes -_- 
Int. paid by trustees -_ 





eee $367,189 $337,106 Balance ._...-- 
Total all companies incl. those shares are wholly owned ‘ 
Mass. Lighting Cos. divs.—pref., $320 987, against $290,814, 
and common, $46,144, against $46.169 


$63,860 
$431,049 





Balance for fiscal years ending June 20 $54,452 
*Consolidated operating accounts of the companies whose shares 
owned by the above company.—V. 103, p. 1415, 1305. 


Maxwell Motor Co.—New Director.— 


Elton Parks of New York has been elected a director to succeed George 
H. Burr.—V. 105, p. 1427, 1417. 


Mercantile Stores Corp., N. ¥.—Sale.— 
See Claflin’s, Inc., in last week’s ‘‘Chronicle,”’ V. 
V. 105, p. 1002, 914. 


Michigan Buggy Co., Kalamazoo.—A/ffairs Wound Up. 
—The ‘‘Michigan Investor’ of Oct. 6 says: 


The Detroit Trust Co. has yepoticnty completed its work as trustee in 
bankruptcy of this company. he creditors get a final dividend of 1.048%. 
The original claims against the company amounted to $2,900,000, which 
were scaled down to $2,560,232. he total receipts of the trustee were 
$845.736. From accounts receivable appraised at $430,000 on the basis 
of,a going concern, the amount realized was $305,255: notes receivable, 
appraised at $22,203, netted $27,482. The plant and real estate of the 
poop ning LS nape pac its property in Kalamazoo and in Colorado, appraised 
on the basis of a going concern at $230.000, brought only $44,500 in sale. 
The personal property . appraised at $571,621, after having been divided 
in more than 4, parcels, and sold at an auction extending over more than 
a week, brought in $416,183. 

The trust company, following its original appointment as receiver in 
the plant of the insolvent company for a short time, 
completing such automobiles as it was possible to turn out economically 
from material on hand. These automobiles were sold largely to customers 
of the bankrupt concern.—V. 99, p. 472 


are wholly 


105, p. 1423.— 
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Middle States Water Works Co.—Control, &c.— 
See American Water Works & Electric Co. under ‘‘Reports’’ above.— 
V. 104, p. 2557. 


Midwest Refining Co.—Status, &c.— 
In the September issue of the “Oil Trade Journal’ appears an article 
regarding the growth and history of this enterprise.—V. 105, p. 1002, 914. 


Monarch Mills, South Carolina.—Successor Company. 

This company was incorporated in South Carolina in Sept. 1917 with 
$2,500,000 capital stock ($1,500,000 common and $1,000,000 7% cum. 
pref.) as a consolidation of the Monarch Cotton Mills (incorp. in Penna. 
in March 1890 with $800,000 stock (par $100). half common and half pref., 
of which at last accounts $400.000 common and $350,000 pref. was out- 
standing,) and the Lockhart Mills (incorp. in So. Caro. in Feb. 1895 with 
$655,000 common and $645,000 7% cum. pref., all outstanding, par $100). 

The pref. stocks of both companies were exchanged share for share for 
pref. stock of the new company, which is cumulative and subject to call at 
par on or before Jan. 1 1920. The holders of the old Monarch common 
were given 2 shares of new common and $25 cash for each old share and 
Lockhart common was exchanged share for share. 

The combined plants have 
cloth. 

Pres., William E. Winchester, N. Y.; Sec., J. Roy Faut, Lockport, 8S. C.; 
Treas., Emslie Nicholson, Union, 8. C. 


New York Telephone Co.—Tenders.— 

The Farmers’ Loan & Trust Co., N. Y., as trustee, having on hand 
$750,000, will receive tenders until Nov. 1 for the sale of First and General 
Mtge. sinking fund 4144 % bonds (outstanding $69,798,350) at not exceeding 
par and int.—V. 105, p. 1003, 915. 


Old Dominion Cop. M. & Sm. Co.—Copp. Prod. (in lbs.) 
1917—September—1916. Decrease. 1917—9 Mos.—1916. Decrease 
£470,000 1 le 1,741,000/23,086,000 30,317,000 7,231,000 


Pacific Coast Borax Co.—Development of Searles Lake.— 
See Solvay Process Co. below.—V. 99, p. 1601. 


Pacific Mail Steamship Co.—Officer.— 

P. F. McCarthy has been appointed Asst. Treas. vice M. B. Wallach.— 
V. 105, p. 1003. 

Pacific Power & Light Co.— Two-Year Gold Notes Sold.— 
—Wnm. A. Read & Co. recently offered and have sold a new 
issue of $750,000 of this company’s two-year 6% secured gold 
notes dated Aug. 1 1917, due Aug. 1 1919, but callable as a 
whole or in amounts of not less than $500,000 by lot at 10014 
and int. at any time on 4 weeks’ notice. Present issue, 
$750,000; total authorized, $3,000,0' 0. 

Interest is payable in goldin N. Y., F.& A. Denom. $1,000 c*. 
States Mortgage & Trust Co., N. Y., trustee. 

Extracts from Letter of F. G. Sykes, Vice President of the Company. 

Security.— The direct obligation of the company, specifically secured by 
deposit and pledre with the trustee of 5% First & Refunding Mtge. 20-year 
gold bonds due Aug. 1 1930, at the rate of $1,389 par value of bonds for 
each $1,000 note. Additional notes are issuable only to an amount equal 
at par to 72% of the par value of additional 5% First & Refunding bonds 
pledged with the trustee. Not exceeding $1,000,000 may be issued against 
the deposit with the trustee of cash equal to the notes then to be issued. 

Equity.—The notes are followed by: (a) $2,500,000 pref. stock, paying 
7% dividends; (b) $1,500,000 2d pref. stock, paying 7% dividends, and 
(c) $6,100,000 common stock. 

Property.—The First & Refunding Mtge. bonds, of which there are $7,- 
330,000 outstanding other than the amount pledged under these notes, are 
secured by a first and only mortgage lien on the entire property. which 
serves some 50 communities and surrounding territory in Washington, 
Oregon and Idaho. The company operates hydro-electric power plants, but 
also holds steam electric power plants in reserve, furnishing electricity for 
light and power, and also operates important gas works and some water- 
works and electric railway properties. The issue of further amounts of 
First & Refunding bonds is restricted to bonds, at par, for not exceed- 
ing 80% of the cash cost of betterments and extensions, and only when net 
earnings for 12 consecutive months have been at least twice annual interest 
on the bonds ovtstanding and those then to be issued. 

Earnings for the 12 Months ending July 31 1917. 





135,442 spindles and 13,429 looms on cotton 











United 


Gross earnings._....._.. $1,553 ,635 | Interest charges_-_-_------ $381,391 
Wet carnings....<....-.. Oe7G Tho eee. on ceo weceen<as $397 324 


Control.— All the second pref. stock and all the common stock, except 
directors’ shares, is owned by the American Power & Licht Co., which 
is in turn controlled by interests closely identified with the General 
_ Electric Co.—V. 104, p. 2122. 


Passaic Cotton Mills, Inc.—Pref. Siock Offering.—Durell, 
George & Co., Boston, offered some months ago at par ($100) 
and div., a block of this company’s 7% cumulative first pref. 
(a. & d.) stock, of which $1,000,000 is now outstanding. 


Divs. Q.-J. Red. at 115 and divs. A circular shows: 

An annual sinking fund of 2% is provided, and the issue will have a con- 
trolling vote in case of failure to pay dividends. Consent of this class of 
stock is necessary to create mortgage or long-time indebtedness. Ad- 
ditional first pref. issuable only for working capital and improvements. 
Digest of Letter from Robt. M. Donaldson, Treas., N. Y., Mar. 1 1917. 

The Company .—A Mass. corporation, has acquired by direct purchase ail 
the plant and properties of the Passaic Cotton Mills at Passaic, N. J., and 
the entire capital stock of the Rotch Mills at New Bedford, Mass., oper- 
ated by it under lease. Manufactures Sea Island, Egyptian and American 
cottons, into combed and carded fabrics for automobile tires, leather 
cloths, and other high-grade specialties. The mills, upon completion 
of additions in progress, will have a capacity of upwards of 25,000,000 
pounds of materia! annually. The Rotch Mills (appraised at $1,000,000) 
is subject to its own mortgage (20 years 6%) of $550,000 covering plant 
and machinery only (V. 102, p. 256.) 


Balance Sheet (Mass. Corp.) Dec. 30 1916 (Total each side, $5,073,117.) 
Real estate, plant and ma- | First pref stock 7% cum. 

chinery- BA Pp. REY 24 $913,853! (Authorized $1,500,000) ____~$693,000 
Investments in and advances | 2nd pref. stock 7% cumulative 

to the Rotch Mills___ 537,717 | (Authorized $800,000)___... 719,300 
Cash __ ere at . 122,095) Common stock (auth. $200,000). 200,000 
Accounts receivable____.____.- 713,562) Bills payable 2 ER RS .-. 417,245 
Materials, supplies, &c___.__-_- 853.979 | Accounts payable and reserves__ 610,085 
Invest. in Ist pref. shares, par. 7,000 | Loans sec. by cott., as per contra.1,891,458 


Sundry prepayments._._.__.-- 33 423; Reserves and sinking funds__.__ 88,890 
Cotton, collateral for loans____1,891,488 Capital surplus_________._.-_- 150,137 
| Surplus or undivide? profits..._. 302,972 


Earnings.—Combined net profits for the Passaic Cotton Mills for the 
calendar year 1916 and for the Rotch Mills for the ten months ended Dec. 30 
1916, amounted to $847,744. Interest and sinking fund charges amount 
to $60,500 per annum; leaving available for dividends about $787 ,244. The 
combined yearly profits for four years, as before present extensions, showed 
an average annual profit of $366,000. 

Directors (and Officers.)—-Myron C. Taylor 
(Pres.), Robert M. Donaldson, Treas, R. P 
Emery Jr., V.-Pres.—V. 103, p. 2435. 

People’s Gas Light & Coke Co.—Dividend Omiited.— 
The directors on Oct. 9 decided not to declare the usual quar- 
terly dividend due at this time. In April 1916 the quarterly 
dividend was reduced from 2% to 144% and in April 1917 
from 144% to 1%, the last dividend at this rate was paid 
Aug. 25 last. An official statement says: 

This action of the board results from necessity of conserving resources 
of company for the perce of erecting coal gas plant which under terms 


of new ordinance of the city of Chicago must be started before Oct. 29 1917. 
The company has already begun construction of this plant. As indicated 


(Chairman), J. D. Armitage 
. M. Eagles, and Manning 





in gas oil, coal and coke. This condition, coupled with reduction in rates, 
has brought earnings of company to a point where in the judgment of the 
board temporary suspension of dividends is necessary to conservative 
management of the company’s affairs. 

Directors feel that resumption of dividends may be expected when 
company has completed financing necessary to construction of new coal 
gas plant.—V. 105, p. 1314, 825. 


Philadelphia Electric Co.—Power Plant.— 

This company has awarded a contract to Stone & Webster, Boston, Mass., 
for the construction of a new brick, steel and concrete electric power plant 
at Beach and Palmer Streets, about 400x400 ft., estimated to cost, with 
equipment, $8,000,000.—V. 105, p. 1425, 1314. 


Pittsburgh Coal Co.—Ezchange of Stock—Dividend.— 
Secretary F. J. LeMoyne in a circular letter dated Pitts- 
burgh, Pa., Oct. 5 1917, says: 


The attention of holders of the committee’s depositary certificates for 
the preferred shares of the Pittsburgh Coal Co. (New Jersey) who have not 
yet exchanged such certificates for the shares of the Pittsburgh Coal Co. 
(Pennsylvania), to which they are entitled, is again called to the fact that 
the committee has received the shares of stock of the Pittsburgh Coal Co. 
(Pa.) and the cash dividend of $3 48 per share on the preferred shares of 
that company receivable by the committee in the carrying out of the plan 
of readjustment dated Feb. 1 1916. 

The committee has also been notified that the Pittsburgh Coal Co. (Pa.) 
has declared and will pay to the committee on Oct. 25 1917 a quarterly 
dividend of $1 50 per share on its preferred stock. The shares of stock men- 
tioned and the moneys for the payment of these dividends have been de- 
posited with the Union Trust Co. of Pittsburgh and the same will only be 
distributable to the depositing stockholders upon their surrender of ny 
tary receipts. . All holders of certificates of deposit are urged'‘promptly to 
make this exchange and receive the stock and cash to which they are entitled. 
To depositors making such exchange before Oct. 10 1917 the quarterly 
dividend will be paid direct. 

An additional transfer tax has been imposed, effective Dec. 1 1917, by 
the War Tax Act recently passed.—V. 105, p. 1101, 1003. 


Pittsburgh Steel Co.—Earnings—12 Mos. to June 30. 


12 Months to June 30-— 1917. 1916. Increase. 
(EEE eR aR ot ieee: $33,066,083 $21,848,036 $11,218,048 
Fie ERS cian nin Wik cs tee Mehiek ce tee iesen *7 811,444 4,564,067 3,247 ,377 





* After setting aside $1,507,279 as reserve for depreciation and depletion, 
and $1,823,548 for estimated war profits tax.—V. 104, p. 1707, 262. 


Portsmouth Berkley & Suffolk Water Co.—Control. 
y <( eel irs Water Works & Electric Co. under ‘‘Reports’’ above.— 
‘ ,p. 1314. 


Procter & Gamble Co.—New Director.— 
William Procter of the firm of Procter & Borden, N. Y., has been elected 
a director to succeed the late John Hoge.—V. 105, p. 1425, 1215. 


Racine (Wis.) Terminal Building.—Virst Mtge. Bonds 
Offered.—S. W. Straus & Co., Inc., are offering at par and 
int., to net 6%, $165,000 First Mtge. 6% serial bonds, 
dated Sept. 18 1917, due serially. Int. M. & S. 18 at any 


of the offices of S. W. Straus & Co., Inc. A cireular shows: 

These bonds may be redeemed at 103 and int. in reverse of their numerical 
order on any interest date after the second year on giving 60 days’ notice. 
Present normal Federal tax of 2% paid. Trustee S.J.T.Straus. Denom. 
$100, $500 and $1,000c*. Maturities $5,000 Sept. 18 1919, 1920; $6,000 
1921-22: $7,000, 1923-24: $8,000, 1925-26: $113,000 Sept. 18 1927. Mort- 
gagor Robert F. Church. The building, now in the course of construction 
and its completion free and clear of all mechanics’ liens, is unconditionally 
guaranteed to the bondholders by S. W. Straus & Co. 

Building.—The bonds are a direct closed first mortgage on the land in fee 
and on the building, a 6-story and basement modern reinforced concrete 
structure for manufacturing purposes. On the river side there will be a 
modern concrete dock, and beside the Chicago, Milwaukee & St. Paul 
tracks will be a shipping platform for which the switch track is now in. 
The building will have a modern heating plant, electric light and the usual 
conveniences of a building of this type. The land fronts 157 ft. on Main 
St. by 156 ft. on the river by 120 ft. on the C. M. & St. P. RR. tracks. 
The building is on the southeast corner of Main St. and the river. The 
pusees pee land are appraised at $250,000. Fire insurance of $165,000 
is carried. 

Income.—Gross annual income based on leases already signed for the 
first, second, third and sixth floors is estimated to be $24,900. Net annua 
income after expenses, including taxes and insurance, estimated at $21,300 


Republic Rubber Corp.—Successor Company .— 

This company was incorporated at Albany, N. Y., on Oct. 9 with a 
stated capital of $11,250, ($10,000,000 pref. and 250,000 shares of 
common, the latter having no par value) to take over the Republic Rubber 
Co. of Youngstown and the Knight Tire & Rubber Co. Canton, O., 
through the exchange of stocks on the following basis: Republic Rubber 
Co. common shareholders receive 5 shares of new common for each old 
share held and Knight Tire & Rubber Co. holders of common stock receive 
2 1-10 shares of new common for each old share held. The pref. stock will 
be exchanged share for share. 

The $3,000,000 new pref. has been underwritten for immediate issue and 
proceeds will be used to increase manufacturing capacity.—V. 105, p. 185. 


Rotch Mills.—Purchased.— 
See Passaic Cotton Mills above.—V. 102, p. 256. 


Russell Motor Car Co., Toronto.—Payment of Accumu- 


lations on Pref. Stock—Resumplion of Common Dwidends.— 

A dividend of 29% % has been declared on the pref. stock, covering all 
deferred dividends in addition to the regular quarterly 1% % on the pref. 
for the quarter ending Oct. 31 and a dividend of 7% on the common stock, 
all payable Nov. 1 to holders of record Oct. 10. These are the first dis- 
tributions on the common and pref. stocks since Feb. and Aug. 1 1913, 
respectively.—V. 101, p. 2149, 2078. 


St. Louis Cotton Compress Co.—Bonds Called.— 

This company has called for payment on Nov. 1 at 103 and int. 54 First 
Mtge. redeemable 6% gold bonds, dated April 15 1914. Payment will be 
made at Mississippi Valley Trust Co., St. Louis. At last accounts $270,000 
was outstanding.—V. 80, p. 226. 


Shawinigan Water & Power Co.—Remarks of Pres. 
Aldred Following Directors’ Meeting.—The following sum- 
mary of the remarks of Pres. J. E. Aldred as given in the 


Canadian papers is pronounced substantially correct: 

Before the end of the year 18,000 h.p. of new business, it is expected, 
will go into effect on the system, 15,000 of this at Shawinigan Falls alone, 
in addition to 6,000 h.p. connected up as new load so far this year. Meas- 
ured in kilowatt hours, the output of the combined system shows an increase 
of 30% in the four months of May, June, July and August, as compared 
with the corresponding period a year ago. 








The company is now negoasins for next year a contract similar to that 
recently entered into with the Canadian Aloxite Co., which is spending 
about $1,250,000 on a new plant at Shawinigan Falls and will take a large 
amount of power. As a result of this situation the resources of the Sha- 
winigan system are being used up as fast as they can be developed. 

The Laurentide Power Co.’s output will be increased next year about 50% 
by the completion of the dam at the head of the St. Maurice River. Sur- 
veys have also been started at the Gres Falls power site, purchased from 
the old Union Bag & Paper Co. a couple at My ago, with a view to de- 
velopment at a comparatively early date. n aerial span, 5,000 ft. long, 
supported by towers 325 ft. high, is now being built across the St. Law- 
rence at Three Rivers, one of the largest undertakings of that kind ever 
carried out in electrical transmission. Compare V. 105, p. 1425, 185. 


Shawmut Cotton Mills Corp., Fall River.—Initial Div. 
An initial quarterly dividend of 1% % has been declared on the $175,000 





in the last annual report to stockholders, there has been unprecedented in- 
crease in the cost of all materials used in gas making; this is practically so 





pref. stock, payable to holders of record Oct. 3. This company was or- 
ganized early in 1917 as the successor of the Barnaby Mfg. Co., which in 
Jan 1917 operated 105,728 spindles and 2,780 looms. 
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Shreveport Water Works Co.—Ezchange of Bonds.— 


See American Water Works & Electric Co. under ‘‘Reports’’ above.— 
V. 104, p. 262. 


Sierra & San Francisco Power Co.—Acquisition.— 

In connection with the purchase by this company of the properties of the 
La Grange Division of the Yosemite Power Co. for $450,000 plus cost of 
additions and betterments from Dec. 1 1916, the following data from an 
exchange journal is timely: 

The property sold consists of a water right on the Tuolumne River near 
Indian Bar, a water conduit 17 miles long and a 900-k. w. hydro-electric 
plant at La Grange, a transmission and distributing system and the elec- 
tric lighting and industrial power business in Stanislaus County, east of 
the San Joaquin River, south of the Tuolumne River and north of the 
Merced River, including the towns of Turlock, Denair, Ceres, Hughson, 
Hickman, Waterford and La Grange. The Yosemite Power Co. is selling 
this property because of difficulties in obtaining funds to extend its line 
and develop new business. 

The Yosemite Power Co. has $1,640,300 common stock and $410,000 
preferred stock outstanding, with a bonded indebtedness of $1,708,000 and 
a current indebtedness of $172,000. The holders of all bonds, except 
$8,000, have deposited them under an agreement providing that the pro- 
ceeds from the sale of the properties shall be applied first to the current 
indebtedness and second to the pro rata reduction of the bonded debt and 
maintenance of the rent retained by the Yosemite company. 
pare V. 105, p. 1426, 1110.) 


Sinclair Oil & Refining Corporation.—New Director.— 

William P. Phillips, of J. & W. Seligman & Co., has been elected a direc- 

tor to succeed Albert Strauss, of the same firm, who has entered the Govern- 
ment service.—V. 105, p. 1315, 1215. 


Smith Motor Truck Corp.—N. ote Extension.—Committee. 


—Suit.—The following published statement is approved: 

At a meeting Friday of the principal creditors of the corporation repre- 
senting 75% of its indebtedness, an agreement was reached to extend 
eae for six months at 6% interest and to grant further extension 
on 80% of the indebtedness if desired by the company at the end of six 
months. An audit shows assets of around $3,500,000 and liabilities of 


$1,800,000. 

The ‘following committee was sprinted to take care of the creditors’ 
interest: David R. Forgan, W. R. Dawes, O. J. Feehling, Prentiss L. 
Coonley, all of Chicago, C.'E. Danforth of New York, and P. A. Conley 
of Cleveland. This committee will wait upon other creditors who represent 
less than 25% of the company’s indebtedness and will submit plans to 
—— the company which the committee feels sure will be agreeable to 

em and to which the truck company’s management has agreed. 
mA suit was filed Friday in the U. 8. District Court against the corpor- 
ation, the Smith Form-A-Truck Co. and the Smith Form-A-Tractor Co. 
for $12,500 by the Prefex Radiator Co. of Racine, Wisc., for radiators 
supplied to the Form-A-Tractor Co. According to officers of the Smith 
Motor Truck Corp., these supplies were sold to the Tractor Co. with which 
the Smith Motor Truck Corp. has no connection.—V. 105, p. 825, 722. 


Solvay Process Co.—Development of Searles Lake, Cal.— 
The “Oil, Paint & Drug Reporter,’’ N. Y., says the following: 
The Solvay Process Co. jointly with the Pacific Coast Borax Co., h 
just completed the first unit of a reduction plant at Searles Lake, Calif., 
and has made successful experimental runs. During May this plant 
should be adjusted .to a minimum promecas of 1,000 tons per month of 
at least 80% potassium chloride, the crude borax being stored for future 
potintng. and the soda being temporarily sacrificed. ‘This plant draws its 
brines from the Borax company’s patented land, which covers about 10% 
of the Searles Lake deposits. he other 90%, of the deposit is covered 4 
7. alleged placer locations of the American Trona Corp., which is Sout 


ca. 

The U. 8. Government has cited the Trona interests to answer charges 
of fraud for attempting to make these locations. Pending an adjudication 
of the matter, the Trona company is maintaining shipments of about 20 
tons daily of mixed salts, analyzing a little over 59% potassium chloride, 
the balance being mainly sodium borate. It is also operating a small 
evaporator on recrystallization of this material, producing a small quantity 
of refined salt, analyzing about 95% potassium chloride. 

Because of the success of the Borax-Solvay plant, it is believed that the 
whole Searles Lake property could be promptly developed and equipped to 
produce at a moderate cost for many years over 500 tons per day of high 
grade potassium chloride, provides: (1) That Congress passes a law per- 
mitting leases on the deposit. (2) That the Trona interests surrender their 
alleged claims in exchange for one of these Federal leases. (3) That the 
several Federal leases and the owners of the patented land are permitted 
under Federal control to join in building a common refinery to use the 
My tee and technical experience of the Solvay Process Company: and 

4) That a reasonable manufacturing cost is obtained for the borax and soda 
produced as by-products.—V. 105, p. 722, 395. 


Standard Oil Co. of N. J.—Wage Increase.— 
This company has announced an increase of 10% in the wages of its 
refinery employees, to become effective Oct. 15. The number of men 
affected is about 12,000, including the ome ns in the plants at Bayonne, 
Bayway and Jersey City, N. J., Parkersburgh, W. Va., Baltimore, Md., 
and Baton Rouge, La. This increase is stated to be the fifth since July 31 
Altogether, since that date, the company estimates its total in- 


crease in wages have amounted to 94% of the total -roll at that time. 
—V. 105, p. 503. * = 


Susquehanna Collieries Co.—Successor Co. Formed.— 
Transfer of the properties of the Susquehanna: Coal Co. to the new Sus- 
quehenss Collieries Co. of Pa. has been effected through the filing of a deed 
or the transfer at Sunbury, Pa., last week. ‘There was made to the Girard 
Trust Co., Phila., a blanket mecrtgnge for $9,815,000, the amount involved 
in the transaction, which covers the properties except $500,000, which will 
be the amount of an issue of bonds. 

Announcement was made last July that M. A. Hanna & Co. of Cleveland, 
Ohio. had purchased the anthracite collieries and coal lands of the prede- 
cessor company located in the Schuylkill and Wyoming regions. The new 
Collieries company takes over the properties and M. A. Hanna & Co. 
act as sales agents. 

The Susquehanna property consists of 13 collieries and 3 washeries. 
Collieries Nos. 5, 6 and 7 are located near Nanticoke, as is also one washery. 
In the Shamokin district the company has the Luke Fidler, Cameron, 
Pennsylvania, Hickory Ridge, Richards and Scott collieries. The other 
Pperations are the William Penn colliery, at Shenandoah; the Lytle, at 

inersville, and the Short Mountain colliery and washery and the Williams- 
town colliery and washery in the Lykens Valley district. These operations 
produced about 4,500,000 tons last year, and the company’s total sales are 
reported to have exceeded 6,000,000 tons on account of tonnage purchased 
from smaller producers. (‘‘Coal Trade Journal’ of July 25 1917.) 

H. W. Errin is Pres. of the new enterprise and R. K. Shobert is Secretary. 


(N. & G.) Taylor Co., Inc. (Phila.).—Incorporation, &c. 

This company was incorporated Feb. 1 1917 in Maryland with an auth. 
capital stock of $625,000 pref. stock, par $100, and 1,750 common shares 
without par value, and succeeds to the business of the N. & G. Taylor Co. 
established in 1810. 

The company's plant for the manufacture of high-grade tin plate of all 
kinds is at Cumberland, Md., and the general offices are at Phila. Exten- 
sions at_the plant are now in progress. Officers are: Hollinshead N. 
Taylor, Pres.; William W. Justice Jr., Vice-Pres.; D. W. Banks, Sec.-Treas. 


Tobacco Products Corp.—Common Divid’d Recommended. 

The executive committee has recommended the payment of an initia] 
dividend of $1 50 yer share on Nov. 15 to holders of common stock of 
record Nov. 1. inal action on the declaration will be taken on Oct. 15, 
when the directors meet.—V. 105, p. 1315, 1216. 


Union Switch & Signal Co.—Merger.— 

See ““Report”’ of Westinghouse Air Brake Co. above.—V. 104, p. 669, 566. 

United Coal Corporation, Pittsburgh.—Control.— 

See American Water Works & Electric Co. under ‘Reports’ above. 
—V. 104, p. 262, 2123. 

United States Rubber Co.—Earnings for Six Months.— 
The following is officially announced: 


Net earnings of the company for the six months from Jan. 1 to June 30 
1917, after deducting all interest charges and after making an allowance of 


(Com- 





$500,000 on account of war excess profits tax (subject to adjustment when 
actual figures can be ascertained), were $7,239,966.—V. 105, p. 826, 712. 


Offer to Prepay Bonds as Aid to Second Liberty Loan.—The 
directors, at their regular meeting on Oct. 4, voted that the 
company should offer to buy the outstanding balance of 
each of the following issues of bonds on or before Oct. 27, 
more than a year in advance of maturity, at prices which 
are equivalent to about a 3.85% interest basis. Col. Colt, 
in making this announcement, said that the action was taken 
at this time with the hope that it would facilitate subscrip- 
tions to the second Liberty Loan. See adv. pages. 


Bonds—Tenders of which are Solicited. 

(1) U. 8. Rubber Co. Ten-Year Collateral Trust Sinking Fund gold 
bonds, due Dec. 1 191s, at 102.35 and accrued interest. 

(2) Morgan & Wright 5% gold Debentures, due Dec. 1 1918, at 101.25 
and accrued interest. 

(3) Canadian Consolidated Rubber Co., Ltd., 5% gold Debentures, 
due Dec. 1 1918, at 101.25 and accrued interest. 

Holders of the above bonds and obligations desiring to accept such offers 
should present the same at the office of Kuhn, Loeb & Co., 52 William St., 
N. Y. City, and upon surrender thereof, will receive payment in cash. 
Such bonds, with all unmatured coupons attached, and in the case of 
registered bonds, duly endorsed in blank for transfer, must be presented 
at such office before noon on any business day, except Saturdays, on or 
before Oct. a - os vy A subscriptions to the Second Liberty 
Loan) on whic ate this offer will expire. 

It will be recalled that early this year the U. S. Rubber Co. brought out 
an issue of $60,000,000 Thirty-Year 5% bonds through Kuhn, Loeb & Co., 
largely for refunding pu . Holders of the issues participating in the 
plan were given the privilege of taking the new bonds in exchange. A part 
of the proceeds of the latter was set aside at the time for the redemption, 
at maturity or earlier, of whatever parts of the different issues might not 
be so exchanged. The three issues, all the holders of which did not avail 
themselves of the privilege, are those above mentioned, none of which 
matures until Dec. 11918. The aggregate amount outstanding is a little 
more than $12,000,000. F 

Status.—A published statement from President Samuel P. 


Colt as revised for the ‘Chronicle’ reads as follows: 

The company is having the biggest year in its history. Our earnings so 
far this year have far surpassed expectations. The ial war taxes will 
probably cost our company, in round numbers, $1,000, annually. Even 
allowing for this, the company is earning close to 27% on its $36,000,000 
common stock. No other year has even closely approached these ee 

Our sales in first eight months of 1917 amounted to $105,000,000. 
this basis full year’s business should run well over $150,000,000. Sales 
in 1916 amounted to $126,000,000. 

There are a number of factors helping to make up this record. The 
greatest probably is an improved organization. New interests have been 
added to the company and new banking connections formed that have 
proved of inestimable value. All departments are ponte oy | record sales 
and earnings, but the greatest improvement is being made in the tire de- 

rtment. Our sales in this department last year were something under 
$40,000,000 They will undoubtedly show well above $50,000,000 this 
year and may run close to $60, r > 

But while sales of tires have increased, the real point is that our profits 
in this department have shown an even greater gain. There have been 
years when United States Rubber tire business did not compare favorably 
with other companies, but our weaknesses in tire construction have been 
eradicated, and this department is now one of our largest money makers. 

The boot and shoe end is being operated at capacity. All of our factories 
are on a full-time schedule and we are not encounte any labor troubles. 
The demand for our substitute for leather soles continues to make necessary 
the operation of this department at capacity. 

We are receiving a very substantial amount of crude rubber from our 
Sumatra plantations. That rubber can be produced for 17 cents a l1b., 
meaning for delivery in Sumatra. On the basis of delivery here the cost to 
the United States Rubber Co. is something under 25 centsa lb. This same 
rubber which costs us less than 25 cents here is selling in the open market 
to-day at 65 cents a Ib. We have invested about $10,000,000 in our 
Sumatra plantations. We should get our money back within the next four 
years. e financial position of the company could hardly be apveven 
upon. We are to-day costying the largest amount of cash in the history 
of the company. A large cash balance in times like these is greatly to be 
desired.—V. 105, p. 826, 712. 


United States Steel Corp.—Sub. Co. Str ike Ended.— 

See Elgin Joliet & Eastern RR. under “‘RR’s’’above. 

Unfilled Orders.— 

See‘Trade and Traffic Movements’’ on a preceding page.—V. 105, 
p. 1319, 1216. 


Utah Apex Mining Co.—Earnings, 3 Mos. to Aug. 31°17. 
(All in 1917.) June. roy F Aug. 3 Mos. 
Receipts $88 ,345 $144,928 $215,932 $449,206 

27 ,692 61,894 105,919 195,506 


Westchester Fire Insurance Co., N. Y.—New Stock.— 
In connection with the proposed increase in the authorized 
capital stock of this company from $500,000 to $1,000,000, 
President Geo. R. Crawford writes in substance: 

Among the unusual conditions created by the war is an increased demand 
for insurance paserenity. pariouterly from American companies, and this 
company has been favored with a large increase in business during the past 
eight months, with an speree reduction in the expense ratio. he 
trade profit for that period is satisfactory, but, in common with all security- 
holders, the market value of our securities shows a depreciation, and in 
order to have the necessary facilities to properly care for this increase of 
business, the directors on Oct. 2 1917 adopted a resolution recommending 
an increase in the capital from $500,000 to $1,000,000. The resolution 
provides that the additional stock be offered to the stockholders of record 
Oct. 31 1917, pro rata according to their holdings, at $20 per share (par 
$10), $10 to apply to the capital and $10 to the surplus funds of the com- 
pany, and payable by Nov. 30 1917. [Shareholders will vote Oct. 25 on 
authorizing the increase in its capitalization.] 

A quarterly dividend has been declared on the old basis of 10%, payable 
Nov. 1 to the holders of record Oct. 20 1917. <A rearrangement of the 
dividend rate will necessarily be made on the basis of the increased capitali- 
zation. Compare V. 105, p. 1426. [This rearrangement, it is understood, 
means that the stockholders will receive about the same return on their 
investment (in money) as they do now under the present capitalization.] 
Ed.—V. 105, p. 1426. 


Western Union Telegraph Co., Inc.—Earnings 9 Mos. 
ended Sept. 30 (month of September 1917 estimated) .— p 
1300 $45,789 770 

6,194,417 


917. 
Total revenues (month of Sept. 1917 estimated) _$57 ,320,203 


Maintenance, repairs and reserved for deprec’n- 
*Other oper. expenses, incl. rent of leased lines 
and taxes 


7,487 ,037 
38,233,855 29,186,663 
$11,599,311 $10,408,690 
998 ,887 998,887 





Balance 
Deduct—Interest on bonded debt 


Net income (month of Sept. 1917 estimated) _-___$10,600,424 $9,409,803 
* Includes proportion of special payments to employees for 1917.— 
V. 105, p. 1216, 916. 


Westinghouse Electric & Mfg. Co.—Airplane Operat’ns. 
This company according to press dispatches has begun work in its new 
airplane department at Swissvale, Pa., on a contract for airplane engines, 
which is said to amount to $17,500,000. The company is expected to make 
600 engines a month. The company will also soon manufacture hand 
grenades for the Government.—V. 105, p. 1426, 1319. 


West Penn Power Co.—Siatus, Control, &c.— 

See American Water Works & Electric Co. under ‘‘Reports’’ above 
New Officers.— 

See West Penn Trac. & Water P. Co. under RR.’s above.—V. 105, p. 
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SOUTHERN RAILWAY COMPANY 





TWENTY-THIRD ANNUALJREPORT—FOR THE YEAR ENDED JUNE 30, 1917 








Richmond, Va., October 9 1917.@ 
To the Stockholders of Southern Railway Company: od 

The Board of Directors submits the following report of 
the affairs of the Company for the year ended June 30 1917: 

It has been a record year. The volume of revenue, of 
expenses and of income, as well as the extent of improve- 
ments and betterments carried through, all reached new 
high levels, reflecting the good and the evil of the prosperity 
which has come to the South. Expanding business has 
brought in large returns, but it has set higher than ever be- 
fore, and perhaps higher than is economically warranted, 
the standards of expenses. Nevertheless, until business 
shall again contract it would seem that the South may be 
expected still to prosper. 

The story in detail of the Southern Railway’s busy year 
will be found in the statements of account and statistical 
analyses exhibited with this report. It may suffice here to 
submit a rapid summary. 

Total revenues were $81,388,324 97, an increase of 14.46 
per cent over the previous year. Of this there remained, 
after paying out 70.10 per cent for the expenses of operation 
and taxes, a net operating income of $24,331,453 30. This 
is equivalent to 5.97 per cent earned upon the property 
investment of the Company, which is now $407,688,151 71. 

The final balance of corporate income over charges was 
$12,360,161 11, a sum which exceeded by $3,026,262 50 the 
like balance of last year and the previous record. 

This income balance has enabled the Company to spend 
during the year $10,418,687 60 for additions and better- 
ments to and upon the property over and above the proceeds 
of the Atlanta & Charlotte Air Line bonds which are being 
applied on double-track construction. 


OPERATING CONDITIONS 


The study and practice of efficiency of operation were 
continued, and are reflected in the fact that the average 
trainload and the average carload were increased; that there 
was a substantial decrease in the charges for loss and damage 
of freight; that the balance of hire of equipment is for the 
first time in four years on the right side of the account, and, 
most of all, that more than seventeen million passengers 
were carried without loss of a passenger’s life in a train acci- 
dent. Operating unit costs were, however, distorted, as 
compared with last year, by the large increases in wages 
which took effect during the year, and by an unprecedented 
increase in the cost of fuel. 

The property has been well maintained; its physical con- 
dition was never better than at the close of the year. The 
roadway destroyed by storms and floods in July 1916 was 
restored and the entire cost of reconstruction was charged 
to maintenance expenses for the year. 

At the close of the year the percentages of equipment in 
bad order and awaiting repair were: freight cars 2.32 per 
cent, locomotives 8.40 per cent—figures which tell their 
own story of preparedness. , 

General Expenses increased with other expenses largely 
by reason of increases in pay toclerks and attendants and of 
the continuing increase in the contribution to Federal valua- 
tion. On the other hand the charges for salaries and ex- 
penses of general officers show a decrease. 

Taxes again show a large increase, equivalent to 16.39 per 
cent. above last year. ‘Tax accruals for the year include, 
as nearly as it has been practicable to determine, provision 
for the additional tax anticipated under the war revenue 
tax law. It is interesting, however, to note that the require- 
ment of taxes upon the dollar of revenue has now remained 
constant for three years under great variations of traffic 
returns, being 4.17 cents in 1915, 1916 and 1917. 


TRAFFIC CONDITIONS 
Freight traffic increased 3,291,636 tons, or 10.47 per cent, 
tons one mile increasing 14.57 per cent. Number of pas- 
sengers increased 901,187, or 5.37 per cent, passengers one 
mile increasing 14.05 per cent. 
Revenue increases were: 
From 


PRE din ntdadnwcddbdndcemacnenecnmun $6,672,407 39 or 13.85 per cent. 
PRE. dtcticdidankseaeneeancnnene 2,511,048 39 or 15.17 per cent. 


The results from passenger operations are remarkable, 
because, when compared with the previous year of maximum 
passenger earnings, there was a substantial reduction in 
passenger-train miles, due in part to the elimination of excur- 
sions and of circus trains in anticipation of the war trans- 
portation demands of the Government, viz: 


Earnings from Passenger- 
Passengers. Train Miles 
TO AOE VL ccnctinebbeebimndaswade ae $19,004,782 70 18,362,757 
TORDCRELE cossadidnidedbtctadaswadaadbtadkine 19,061,963 83 16,174,780 


Except as affected by varying crop, local and temporary 
eonditions, which caused this year a loss of certain traffic, 
principally perishables, there was a substantial, steady and 
uniformfincrease of every class of traffic handled by the 





Company, as may be seen from the table*of classified ton- 
nage. The tonnage of merchandise continues to be sub- 
stantially that of bituminous coal, each in round figures ten 
million tons, or 30 per cent of the whole tonnage carried. 
This equivalence has been characteristic for many years and 
is one of the most interesting of the phenomena of Southern 
Railway traffic. Owing to decreased cotton production 
within the States directly served by the Company the tonnage 
of cotton seed and its products decreased 101,184 tons, or 
13.5 per cent. Increased Southern mill consumption occa- 
sioned movement from other territory of cotton more than 
sufficient to offset the loss in tonnage of that commodity 
originating in our own territory, and to give, in fact, an 
increase of 72,097 tons, or 11.08 per cent. 

Through the location of numerous military camps within 
the South, we have engaged, and for some time may be 
expected to continue to engage, increasingly, in the trans- 
portation of supplies for account of the Government. In- 
dependent of this, the business conditions in the South war- 
rant the expectation of a healthy growth of traffic for the 
ensuing year. 


INDUSTRIAL AND AGRICULTURAL DEVELOP- 
MENT OF THE TERRITORY SERVED 
MANUFACTURING. 

The year has been one of steady growth of Southern manu- 
facturing. New plants completed during the year in the 
territory served by the Southern Railway System and 

associated lines were as follows: 


Character— Number. 
I RI NN a cn he ates tos cabdcbcs migs Wiig mabis Sac oe 32 
I a io. io cna bad aade doi sundadtacdeenek buntadinn 23 
ED RITE 5 a a ds wid hd ime on Os et wl oe ee 1 
PE nee a a ae a a eo UE Ne 12 
Cotton Seed Producte, Ginneries, &c.. 2... cen cnwdccewden 20 
CR 8s bbb Mad be wits ew ea deem oa endeind dheteelbee 8 
a as se cs teh tb db nein ini dk sia a 7 
R&R RIN RSS ORT OS SN ES SE 44 
SE RE Sea SE are et ars pa, SAPS ST 15 
DO We. wisins a doadanientaoadacewe olmeknnnae laleaee 21 
ee udu bedadh pet nedsbnntwhadeusneGeee 145 
DEL EE IE PRO eh, 1 
Oe ..00t es. 0. . ndunasigpdakdownsoeuedsienbaeeesacenee 97 
CN Sa ss has kal sai ilshins los dct ces Go @s dec ellie de dbl oles oe 1 
pe aa eR AT SRE MERION RA 90 

I eo a. ss we ines sc da ab oe ana ae 33 
DEOES acidic nb cedicudb ond cdscceocdeakscsdenasnseunenen 226 
THEE kin tkccue nee wcakbals ccoatushsedawhe den hbaksknneutenee 787 


The total capital invested in these new industries amounted 
to $44,585,280. During the year there were additions 
made to 348 previously existing manufacturing establish- 
ments at a reported cost of $17,111,370. Plants reported 
under construétion on June 30 1917 were 89 in number with 
a capital of $18,396,500. General improvements consisting 
of new buildings of all kinds (except those used in manu- 
facturing), public utilities, ete., cost $70,362,335. 

The importance of the cotton manufacturing industry of 
the South on the lines of the Southern Railway System con- 
tinues to grow. The report of the United States Census 
Bureau for the cotton statistical year ended July 31 1917 
shows that, during the year, the consumption of cotton in 
the mills in cotton producing States increased nearly eleven 
per cent, as compared with an increase of barely one per 
cent in the mills of all other States. The consumption in 
Southern mills amounted to 3,901,413 bales, exceeding the 
2,899,775 bales consumed in other States by 1,001,638 bales. 
The growth of cotton manufacturing in the territory served 
by the Southern Railway System may be said to date from 
1880, in which year the consumption of cotton in the mills 
of cotton producing States was only 188,748 bales, and in all 
other States 1,381,596 bales. Since that year the increase 
in consumption in Southern mills has amounted to 1,967 
per cent, as compared with 110 per cent in all other States. 


AGRICULTURE. 
The current year is one of great prosperity for Southern 
farmers. With the exception of oats, which were damaged 
by the unusually severe frosts in the spring, yields of all 
crops compare most favorably with those of 1916. The 
September first estimates of the United States Department 
of Agriculture show the following comparisons for the 
Southern States served by the Southern Railway System: 
1917. Increase Goer 1916- Pe Ct. 


a ee a eae ee 6,357 ,000 ,030,635 9.35 
Cee GENE si ania ccdsosued 676,342,000 181,106,000 36.57 
Wheat, bushels. ..._........-- 48,686,000 *676,000 1.37 
ee SOE 9 ccnyewaceomncina 49,507 ,000 *19,595,000 28.36 
Weneens,; DOURES. .cccaccccess 915,576,000 68,117,000 8.04 
Irish Potatoes, bushels_._.---- 33,811,000 6,923,000 21.71 
Sweet Potatoes, bushels_-_----- 62,770,000 16,491,000 35.63 
Apples, bushels -....--------- 35,025,000 *804 ,000 2.24 
Peaches, bushels ......-...-... 13,387,000 3,611,000 36.94 


* Decreases. 


In addition to the above crops, there have been large in- 
creases in the yields of certain crops for which statistics are 
not gathered by the Agricultural Department. Velvet 
beans are rapidly coming into prominence as a most valuable 





stock feed and are becoming an important agricultural asset 
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of the South. According to a conservative estimate, 
5,000,000 acres of velvet beans have been grown in the 
States served by the Southern Railway System this year, 
being an increase of at least 300 per cent over last year. 
There have also been large increases in the production of 
soy beans and peanuts. 

In live stock husbandry the South has made a new declara- 
tion of economic independence. The increased production 
of grain and forage crops in the South is putting the live 


stock industry of the territory served on a sound basis and | 


it is rapidly developing. The importance of this fact will 
be apparent to any one who has studied the statisties of the 
imports of food, and especially of meats, into the South in 
the past. Our reports show the location of 8,050 pure-bred 
breeding cattle and 5,929 pure-bred breeding hogs on farms 
along our lines during the year. These figures do not repre- 
sent the total number, but only those that have come to the 
knowledge of our agricultural agents. The number of hogs 
would be greatly increased if figures were available cover- 


| 


of the remaining $4,000,000 thirty-vear 5% bonds of The 

Atlanta & Charlotte Air Line Railway Company provided 

for issue under the First Mortgage of that Company. 
Southern Railway Company now operates a total of 820 


| miles of double-track railroad. 





| Government in securing American exchange. ‘ 
|company owned also the controlling stocks of the Ala- 
ing the work of the boys’ pig clubs in all of the territory. | 


That it is not necessary for Southern farmers to go to other 


sections for high class pure-bred animals to the same extent 
as formerly is shown by the frequency with which the names 
of Southern breeders are found in the lists of prize winners 
at the leading live stock exhibitions of the North and West 
as well as of the South. In co-operation with the Division 


of Animal Husbandry in the United States Department of | 


Agriculture we are now encouraging a movement of cattle 
from localities in Texas, where a shortage of food is reported, 
to farms on our lines. While this movement includes some 
feeders, most of the animals are high-grade Hereford and 
Shorthorn cows and heifers which will be used for breeding. 

Our reports show that there were planted during the year 
about 3,500,000 apple, peach, Satsuma orange and other 
fruit trees in the territory served by the Southern Railway 
System and associated lines. 

We have continued our co-operative work in aid of the 
agricultural development of the territory during the year. 
Special attention again has been given to aiding farmers to 
find profitable markets for their products. Letters received 
from many of those who avail themselves of our service 
show that it is most helpful andis highly appreciated. One 
of its results is to encourage farmers to produce in larger 
quantities products which they have been able to market 
successfully, thus increasing the volume of our traffic. 

IMMIGRATION. 

The relatively low prices of farm lands, in proportion to 
their productive value, in many parts of the South, and the 
climatic advantages of the territory, offer strong inducements 


for the migration of farmers from more densely populated 


and less favored parts of the country. The movement of 
Northern and Western farmers to the South is constantly 
going on and we hope to make our solicitation of farm settlers 
even more efficient in the future than it has been in the past. 
The location of military training camps and cantonments 
in the South is bringing into our territory many thousands 
of young men who have never been South before. They will 
learn much of the resources and opportunities of the terri- 
tory in which they are being trained and erroneous ideas 
about the South that they may have will be corrected. As 
a means of aiding in their education and creating a desire 
to establish in the South after the war, we are distributing 
literature in the camps giving facts about the South and its 
agricultural and industrial opportunities. 


THE ADDITIONS TO CAPITAL ACCOUNT AND TO 
PROPERTY INVESTMENT 
PROPERTY INVESTMENT. 

The investment in road and equipment increased $12,- 
781,279 71, representing additions made during the year 
exclusive of expenditures, amounting to $8,410,921 70, for 
double track on the Atlanta & Charlotte Air Line Railway. 
This investment represents additions provided to take dare 
of an expanding traffic and betterments for greater efficiency 
and economy of operation. The success of the Company 
in handling during the past year a record traffic easily and 
without congestion, so building its income balance, may 
fairly be attributed to the liberal policy of enlarging the plant 
which has been followed during the past few years. 


DOUBLE TRACK. 

Of the 649 miles of main line between Washington, D. C., 
and Atlanta, Ga., 521 miles are new double track on improved 
alignment and grades, and the work is progressing on the 
remaining 128 miles. The incomplete work is south of 
Charlotte, N. C., and additional funds for carrying it on 
were made available through the sale during the past year 





| New Orleans, La., 


NEW ORLEANS & NORTHEASTERN RAILROAD. 
Southern Railway Company has acquired substantially all 
of the capital stock of Orleans & Northeastern Rail- 
road Company, which owns the railroad extending from 
to Meridian, Miss., there connecting with 
other lines of Southern Railway System. This stock was 
held for many years by an English i company 


N ew 


investment 
known as the Alabama New Orleans Texas & Pacific Junc- 
tion Railways Company, Limited, and its purchase was 
made possible through the wish of the Directors and other 
security holders of the English company to assist the British 
i The English 


bama & Vicksburg Railway Company and the Vicksburg 
Shreveport & Pacific Railway Company, representing the 
railroad extending from Meridian westerly to Shreveport, 
La., and as Southern Railway.Company, as a part of the 
transaction, disposed of its minority holding of the shares 
of the English company acquired in 1905, it has parted with 
all interest in the Alabama & Vicksburg and the Vicksburg 
Shreveport & Pacific. The acquisition of the New Orleans 
& Northeastern Railroad stock secures to Southern Rail- 
way Company a direct entrance into New Orleans as well 
as physical connection with its extensive terminals at that 
port. 
BONDS AND NOTES. 

There was no increase in mortgage bonds outstanding. 
Equipment trust obligations increased $2,059,000. 

There were drawn, and taken into the treasury, $10,675,- 
000 Development and General Mortgage 4% bonds. Of 
these bonds $10,000,000 were drawn, under the terms of the 
mortgage, for additions and betterments, and the remaining 
$675,000 were drawn for the proportion charged to capital 
of certain equipment trust obligations paid during the year. 
The total amount of Development and Ceneral Mortgage 
4%, bonds available for disposition on June 30 1917 was 
$49,149,000, of which $44,250,000 are pledged as collateral 
for notes. 

A comprehensive plan for financing existing and future 
requirements of capital, including the funding of short term 
notes, through the creation of a new mortgage to be called 
the Refunding and Improvement Mortgage, was recom- 
mended by the Board of Directors and authorized by the 
stockholders at the meeting held on January 5, 1917, but 
has not been consummated because extraordinary conditions 
existing in the investment market prevented the sale of long 
term bonds on terms sufficiently advantageous to the Com- 
pany to justify selling them. This made it necessary again 
to resort to short term notes, and there were issued and sold 
$25,000,000 two-year 5% notes dated March 2, 1917, pay- 
able March 2, 1919, to provide for maturing notes, to dis- 
charge the obligation incurred in the purchase of the New 
Orleans & Northeastern Railroad stock and to furnish a 
small amount of additional capital for improvements. 


DIVIDEND. 

A dividend of 24%% on the Preferred Stock has been de- 
clared payable on November 20, 1917, to stockholders of 
record at the close of business on Oct. 31 1917. In view of 
the income account the Board concluded that this dividend 
might conservatively be paid, in justice to the expecta- 
tions of the preferred stockholders, notwithstanding the 
fact that there still remains unsolved the problem of per- 
manent financing of existing and future capital requirements. 

SERVICE OF EMPLOYEES. 

Despite disturbed labor conditions throughout the year 
and acute discussions of wages, the Company has again had 
loyal and efficient service from its army of officers and 
employees. The management cordially acknowledges that 
whatever success has been secured is due to that co-operation 
and to the vigor with which work is done under the stimulus 
of the new established and recognized pride of the rank and 
file in their relation to the property. 

ACCOUNTS. 

The accounts have been examined, as usual, by indepen- 
dent auditors and accountants, Messrs. Patterson, Teele & 
Dennis, and their certificate is made a part of this report. 

Respectfully submitted, by order of the Board, 


FAIRFAX HARRISON, President. 








Table 2. 


PROFIT AND LOSS YEAR ENDED JUNE 30 1917. 





Credit Balance J 
ee une 30 1916 


Credit Balance of Income for t 4 
Net Miscellaneous Credits «hace Peoaee 


Deduct : 
Discount on Securities charged off during the year 


Net difference between book value and selli i i 
Property Abandoned and not Replaced. pedeeg ey bape cape 


Advances to Proprietary Companies written off 


Credit Balance June 30 1917 


$28,248,594 78 
10,678.759 39 
5,291 23 





$38 932,645 40 


1,867 ,396 19 
$37 ,065,249 21 
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Table 3. GENERAL BALANCE SHEET, JUNE 30 1917, COMPARED WITH JUNE 30 1916. 
| 
ASSETS. | June 30 1917. June 30 1916. Increase. | Decrease. 
Investments— _ | 
Seen OS Gao. inks hake ee akUuena tan kaemmdone sandeeey | $336,271,268 36 | $329,388,356 42 $ 6,882,911 94 
PIES 2 NS a ig ocak ne clieaviadtaddundinies ated 71,416,883 35 65,518,515 58 5,898,367 77 
Total Investment in Road and Equipment_________________.----- $407 688,151 71 | $394,906,872 00 $12,781,279 71 | 
Cash Deposited in Lieu of Mortgaged Property Sold__.._..._--------- DERns eh Lenotnimenas oe $23,341 00 
Physical Properity—Rails and Fixtures leased to others.____________--- 607,979 51 524,304 70 53,674 81 
Investments in Affiliated Companies: 
a, RENEE RNa Piast Ss ey oe Aa ON go $33 364,993 80 $26,736,304 49 $6,628,689 31 
Ce Bee a Fe OE 8 a EE Ee I SP 28,062,459 04 28,021 8 " 41,0 
a ch MB EARS > RIBS ORE SOS ge RE a ES OG Te RN SESE 1,852,822 60 SSeS BE 1. ne «dtenadeann $384,750 97 
PE ES Rae Ee BAL, See ee eS = pea 2;366,587 35 1,999.7 9 29 366,868 06 
Miscellaneous (Matured interest coupoms)_....._....____.---_----- 43,925 00 Be Oe nos) ikea nin we 7,530 00 
Total Investments in Affiliated Companies.__.______-_- i ae ele | $65,690,787 79 $59,046,511 39 $6,644,276 40 
Other Investments : 
DED Gn Gente fe eet eee ae kk Up atigh a we eae wen aoe el $298,171 00 $1,606,006 58.1 © ..icacasdnune $1,397,522 58 
Re At, eee oe ee ee ek. ie atinsihbihenboassas eu 5,264,346 78 5,169,380 03 $94,966 75 
Ws phe e ae cena nee BO choca to su ntinn oekrnes ooo santad | 525,383 42 63.909 42 461.474 00 
Advances for purchase of Additional Equipment____.__..__-___---- 6,001,882 75 5,633,029 65 368,853 10 
Os ee DENIED a od ot nwa a tab veh inne ance $12,089,783 95 $19,507,013 68") on BA eke $472,228 73 
MIN NII do oi seta ol sus In wn on 4s oss os owe he in ee Se oe a $486,100,043 96 | $467,039,700 77 | 9,060,343 19 | 
cpa | 
Current Assets— 
0 SE Sa peer Es de kv sel Na I ec se ints erties nade Ae bw ke $7,553,094 36 $7,127,172 20 | $425,922 16 
Tine I oe ee ee ade ke bome onan Me pe PRE 1,964,069 84 1,906,448 05 57,621 79 ' 
ES Be OS EE Ce a eS Ce ae a eee eS er a Sr Pee 3,079,036 45 3,028,298 45 50,738 00 
Dt DO Sen COCO. ote cba nedan thoes enpcnaon nas eesyewne 1,146,349 90 570,260 54 576,089 36 
Traffic and Car Service Balances Receivable._______________________- 1,933,010 32 1,298,226 89 634,783 43 
Balances due from Agents and Conductors.-_-_.......-...-.-._-------. 807 ,434 12 145,419 51 662,014 61 
DAseeGtIRIOOUS AOPOunes BLOCH VERIS...< . «<5 ne on cen cw on wicccdccecees 6,841,939 81 4,533,206 69 2,308,733 12 
i SE SEES LE TE EE Se SS See eee 9,309,593 02 6,813,172 27 2,496,420 75 
St oi Ts PO Cie ee. awe chee deemaneeel 577,558 16 O67 O1b O64 Goa ee eee oe $89,853 78 
Other Current Assets____._._--- at AE cee tos sens oe ae a dat a Sate Gea cp ds tne 527,130 80 276,625 18 250,505 62 . 
‘wees SOREPey BENOUN. 5 ia cin caedet ass csc cnnnadbunbrendnesachand $33,739,216 78 | $26,366,241 72 $7, 372, 975 06 wi Say 
Detesred Assets— 
Working Funds Advanced to Agents and Officers__._......._.-.-----.. $392, 251 68 $241,776 27 $150,475 41 
Libenn Bonds—-Subscribed for employees._.............--.-.-.------- OOP gf eee eee 256,500 00 
Cash and Securities th Tosurante FUNG... oo... nc ck knw ce ew ceces 1,078,561 12 5300406 60.3 awe wk- ached $54,908 30 
Se SP SI et oe Ss sae noee dee Meme eed nee 152,594 25 TR 8S eee era 31,397 94 
pi Ee EL Sa eae eee ee ee eae _$1, 79, 907 05 | $1,5! 59,237 | 88 _$320 669 17 
Unadiusted Debits— 
Insurance Premiums and Rents paid in advance__________.___- $26,029 87 $13,243 96 $12,785 91 
Unextinguished Discount on Funded Debt (Proportion chargeable to } 
Additions and Betterments to be made)-_-_._......._-..---.------- 182,434 60 120,655 96 61,778 64 
Additions and Betterments Expenditures: Freight Claims: Foreign Mileage 
Sees DU SOE Wb BU. oo 5 OS i end oe eb sue edbenwawiod 3,318,187 26 2,848 803 56 469,383 70 
ORNs Fo eG, SUOMI obo Soh es one adbanenederioneucumece $3,526,651 73 ' $2,982,703 48 8543 948 25 
Securities of the Company held by it: s 1916 4 care 
Sn SETA TE OYE OTIA $5,095,200 00 $13,403,200 00 
op FS SE A I PF LI ELLER 44,250,000 00 25,267,000 00 
TRON Got ois awuvemmadadsswcdan $49,345,200 00 $38,670,200 00 
NE i SF rai Oe cual tian ddthamededmiiniaiate $525,245,819 52 | $497,947,883 55 | $27,297,935 67 
LIABILITIES | June 30 1917. June 30 1916. | Increase. | Decrease. 
Capital Stock— 
INN os so pcrg a a ret 1 ane oie he SheWeNNaweeudubieewetuadl | $120, 000,000 00 | $120,000,000 00 
| ileal ne the pi Seep, cyte ith ip Eee REAR Nee Samet ee oie Cee epee 60,000,000 00 60,000,000 00 | 
Tota Southern Railway Company Stock_._.........---.--------- $180, 000,000 00 | $180,000,000 00 | 
Southern Ry.-Mobile & Ohic Stock Trust Certificates_........_-____- | 5,650,200 00 5,650,200 00 | 
i oe ee a a on ene any Le eee ee ee | $185,650,200 00 | $185,650,200 00 
Long Term Debt— | 
I i a ea Sie el | $235, a1. 500 00 | $226,850,500 00 | $8,541,000 00 | 
Se nt clea aah diy en eaanmat maaaee 4,000 ft 17,435,000 00 | 2,059,000 00 | 
NE a a nS ae ee Pe ker aS $254, 885,500 00 | $244,285,500 00 $10,600,000 00 | 
I SES es ra whens Uae ee bids | $440,535,7 700 00 _8429,935,700 00 | $10,600,000 00 | 


Governmental Grants— 
Grants since July 1 1914, in aid of Construction 















Current Liabilities— 

EEE STI Lota GA I, SSL Oe TEE Oat RS DE LER 
re en eee sg. occa wb bawochkechouneswaone 
sn a a 
a Rl et EE Dis i, Sia NE SN ein gee A ay le x Oe OES 
Interest Matured, Including interest due July 1 
Funded Debt Matured— —Unpaid 

Dividends Accrued—Unmatured 
Interest Accrued—U nmatured 
a ener le oo een owe wma ieaewewow 
) oe EE Ee eee eee eee 
pe a I re ee se 8k 2 Senile nea iewens 


BE EE EE PE oa ae Peet IE S| TRCN 


Deferred Liabilities— 
Deferred Payments Account Reconstruction Rogersville Branch; Con- 
tractors’ Per Cents Retained and Sundry Items 


Unadjusted Credits— 
Taxes 


Operating lhecerves a i a a Ne 
Car and Ticket Mileage Suspense 
Depreciation accrued on: 
Rail Leased to Other Companies 
I ci | 
Equipment Leased from Other Companies____..._....._..---_----} 
Derr es as ik a e's he Cah ink Kno wokscebciiesowows | 
Total Unadjusted Credits 





Corporate Surplus— 

Additions to Property, since June 30 1907, eeuan Income and Surplus-- 
Reserve for 244% Dividend on Preferred Stock 
I tt, ee rs i sedis hs ee ils ws eh ccte od dace, on a aleotvtaiee oo ict ote in wo ee 





Total Appropriated Surplus 
Profit and Balance 


Grand Totals 







































































$455,000 00 | $455,000 00 
2,206,751 24 1, 580,388 41 $626 362 83 
8,330,798 98 | 6,150,180 05 2,180,618 93 
924,493 69 719,561 36 204,932 33 | 
2,875,317 65 | 2,818.680 65 56,637 00 | 
24,673 80 40.773 of ae RAED ha apr 8 | $16,100 00 
56.502 00 | 56,502 00 | 
1,686,818 18 | 1,572,760 05 114,058 13 
309,475 66 203 ,404 12 | 106,071 | 
758.817 72 647 ,908 80 | 110,908 rs 
1,700,200 49 1,470,638 10 | 229,562 39 | 
$19,328,849 41 | $15,715, 797 34 |__ $3,613,052 07 | 
_ $917,029 96 | _ $283,688 36 | 





$1.38. 079 49 
78,561 12 

3 "867 ,659 33 
960,642 04 





$1,051,619 99 
1/133,469 42 
3:289:779 83 

700.219 12 
81,819 37 

| 15,472:168 77 
244,196 99 
559,276 06 | 





_ $633, 341 60 








$487,459 50 | 
~~" "577,879 50 
260,422 9 





56,08 





_ $24,708,928 23 
$1,120,288 71 | 


1:500;000 00 | 
504 28 


_ $22, 532,549 54 — 


| $2,176,378 69 | 








$790,020 62 


60,211 81 | 


$330,268 09 | 
1,500,000 00 | 





59,707 53 








$2,620,792 99 | 
37,065,249 21 | 


$850,232 43 
28,248,594 78 





| $1,770,560 56 | 
8,816,654 43 | 











$525.245,819 52 


$497 947,883 85 | 


$27,297,935 67 
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Table 1. 


INCOME STATEMENT FOR YEAR ENDED JUNE 30 1917, COMPARED WITH YEAR ENDED 


JUNE 30 1916. 





Year Ended June 30. 
1917. 1916. 


Increase. Decrease. 








Operating Revenues— 
Freight 
Passenger 
Miscellaneous Passenger-Train 
Mai 
Ex 
Other Transportation 
Incidental 
Joint Facility 


OE AAS EE EEN BGI Olt UB oon on cncdtscssanncvoecnnan ’ 


Operating Expenses— 
Maintenance of Way and Structures 
Maintenance of Equipment 
Traffic 
Transportation 
Miscellaneous Operations 
General 


TOTAL 


Non Operat.i 
Hire of 
Joint Fac “ility Rent Income 
Income from Lease of Road 
Miscellaneous Rent Income 
ee in nia wie ewe as Utne & ame eae 
Dividend Income 


OPERATING INCOME 


ing Income— 


I 7 ss an ebemp ah a ds ew nr ce ow gtd a Ava ae 


Income from Unfunded Securities and Accounts 
Miscellaneous Income 


TOTAL NON-OPERATING INCOME 
Total Gross Income 


Deductions from Total Gross Income— 
Hire of Equipment—Debit Balance 
Joint Facility Rents 
a a ai cin tn an on A cian ab wy Os Om men toes  i'bd we me aaa 
Sa cece dd isin ab es icin Sn as Rian aka el 
rs sr re... ce sna nc dnsetnsabcrssbann asa awe 
Interest on Unfunded Debt 
Miscellaneous Income Charges 


TOTAL DEDUCTIONS OF THIS CLASS 
TOTAL AVAILABLE INCOME 


INTEREST ACCRUED ON FUNDED DEBT 

INTEREST ACCRUED ON EQUIPMENT ry kp lle 

DIVIDENDS ACCRUED ON SOUTHERN RAILWAY 
MOBILE & OHIO STOCK TRUST CERTIFICATES 


TOTAL DEDUCTIONS OF THIS CLASS 


BALANCE OF INCOME OVER CHARGES 
RESERVE FOR 2%% DIVIDEND ON PREFERRED STOCK, PAY- 
ABLE NOVEMBER 20 1917 
APPROP RIATION OF INC OME FOR ADDITIONS AND BETTER- 
‘Ss 


EN 


TL;  TIOGNENID i660 an edn ned dh Oe ne ein he emi 


$7,843,211 


a mAcOODEN 


DO CON oNT 


1 
-y 
S 


97/283 
226°794 


2S 
Q 
TRINA SINT 


51 27 8 60 $4,339 07 


88 ,324 97 





$11,390,649 7: 








rs) 

Oo ee 
mss mmst 
DBAOWW 
SINGIN 


,746 
8,993 18 
$7,589,020 04 


$3,801,629 69 
477.997 49 


407.700 40 "416,692 58 
__ $53,630,136 16 $46,041,116 12 
$27,758,188 81 $23,956,559 12 
3'394:424 14 | 2.916.426 65 
32.311 37 | 36,127 38 


__ $24,331 ,453 30 $21,004,005 09 











$3,816 01 





$3,327,445 21 











$65,199 28 
$290,695 07 9 22 
67,338 24 
136,225 82 
24,077 44 
1,271,256 09 
1,106,342 69 
479,746 72 
46,344 02 


$3,422,026 09 


$48,440 46 
50,365 76 
155,960 cf 
115,438 1 
14,320 65 
$300,731 22 


32,023 37 
$3,121,294 87 








$27 ,452,748 17 $24,426,031 18 











9679-35 354 69 $679,354 69 


240 57 

1,778, o37 pe 
40,663 

189, 317 38 

623 59 

143,175 16 

$3,885,903 74 


$1,056 ,833 
1 ae eC 


128562 87 
$3,709,372 04 


14,612 29 
$176,531 70 








$23,743,376 13 $20,540,127 44 $3,203,248 69 











$10,496,292 24 
660,914 78 


226,008 00 
$11,383,215 02 


$10,329,591 67 
650,629 16 


226,008 00 
$11,206,228 83 


$166,700 57 
10,285 62 





$176,986 19 








$12,360,161 11 
1,500,000 00 
181,401 72 


$9,333,898 61 $3,026,262 50 
1,500,000 00 


88,195 03 93 ,206 69 

















$10,678,759 39 $9,245,703 58 $1,433,055 81 








THIRD AVENUE RAILWAY COMPANY 





ANNUAL REPORT TO THE STOCKHOLDERS FOR THE YEAR ENDED JUNE 30 1917. 








2396 Third Avenue, 
New York City, 
September 25 1917. 


To the. Stockholders of Third Avenue Railway Company: 


The operations of the Third Avenue Railway Company 
and all of the subsidiary corporations which comprise the 
Third Avenue Railway System for the year ended June 30 
1917 are summarized and compared with the operations of 
the preceding fiscal year in the following statement. The 
accounts are stated in greater detail in the Comparative 
Statement of Income appearing further below: 


COMPARATIVE STATEMENT OF THE RESULTS OF THE OPER- 
ATIONS OF THE THIRD AVENUE RAILWAY SYSTEM FOR 
THE FISCALLYEARS ENDED JUNE 30 1917 AND JUNE 30 1916. 

(All intercompany duplication of charges and credits is eliminated.) 
Increase (+) or 
Decrease (—). 
—$2,163,721 46 

+479,646 34 


917. 1916. 
$8, 973 648 72 $11,136,370 
7,287,840 39 6,808,194 


Operating Revenue 


18 
Operating Expenses 05 





Net Earnings from Overa- 
$1,684,808 33 $4, ry 176 13 
794,450 03 8,122 03 


$890,358 30 $3,480,054 10 
164,925 09 157,870 15 


Gross Income 1,055,2 $ d ° 
Interest Charges and NMiseai® Se Sara 

laneous Charges 2,677,609 64 2,646,851 64 

Net Income $1,622,326 25 $991,072 61 
Surplus at Beginning of Year 2,737 "841 58 2,402,849 93 


$1,1 115, 515 33 $3,393,922 54 


— $2,643, oer 80 
00 


, 67 





Operating Income 
Income from Other So rces 


—$2,589,695 80 
+$7 ,054 94 





— $2,582,640 86 
+30,758 00 


$2,613,398 86 
+334,991 65 


—$2,278,407 21 








Less: 
©rofit and Loss Charges— 
Net 1,738 85 


Dividends on Capital Stock (168° 900 00 497,700 00 
$164,161 15 $656 ,080 96 
$951,354418 $2,737,841 58 

“Fig res in black tace mdicate deficit. 


158,380 96 


—160,119 81 
3.,800 00 


+o 





—$491,919 81 
—$1,786,487 40 

















The Third Avenue Railway System is composed of the 
Third Avenue Railway Company and the following sub- 
sidiary corporations: 

The Forty-Second Street, Manhattanville & St. Nicholas 
Avenue Railway Company, 

The Dry Dock, East Broadway & Battery Railroad 
Company, 

Belt Line Railway Corporation, 

Mid-Crosstown Railway Company, Ine., 

Union Railway Company of New York City, 

The Southern Boulevard Railroad Company, 

New York City Interborough Railway Company, 

Pelham Park & City Island Railway Co., Inc., 

Westchester Electric Railroad Company, 

The New York Westchester & Connecticut Traction 
Company, 

The Yonkers Railroad Company, 

Kingsbridge Railway Company, 

The Bronx Traction Company, 

Third Avenue Bridge Company. 


The Third Avenue Railway Companyfcontrols all[of? the 
above corporations through ownership of stock and to arrive 
at the result of the operations it is necessary to consolidate 
the income accounts and the balance sheets of all thejcor- 
porations and eliminate the intereomp any transactions, {so 
that all duplications may be avoided. This explanationypis 
made in order that there may be no misunderstanding in 
considering the statements appearing in this report. wal 

The income account of the System for the current year 
shows, after the payment of all interest, taxes and de- 
preciation, a deficit of $1,622,326 25. Thef decrease; in’ net 
income is due to several causes. The operating revenue de- 
creased $2,163,721 46 from the previous year because’of the 
strikes which were universal on all transportation lines in 
the Boroughs of Manhattan and the Bronx during thejsum- 
mer of 1916. The earnings were also seriously affected by 
the epidemic of infantile paralysiskwith}which the city was 
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afflicted last summer, and which reduced the pleasure riding 
to#practically nothing. The unusually cold and rainy 
weather conditions existing throughout the months of April, 
May and June of this year also contributed materially to the 
decrease in revenue from last year. Operating expenses 
have increased over the previous year because of the great 
increase in the cost of all materials used in the maintenance 
and operation of street railways. Schedule “‘C”’ indicates 
the increase in some of the principal items used by this com- 
pany. It has been necessary to increase the wages of em- 
ployees generally and increases have been made in the past 
year which it is estimated will increase expenses by $500,000 
over the rates in effect on June 30 1916. 

Operating expenses reflect large expenditures for repairs 
and renewals of track work. During the year it was neces- 
sary to make the following extraordinary repairs: 


Reconstruction of track and repaving on Third Avenue between 


oe ee RES £2 2 Ea ee $186,000 
Reconstruction of track and repaving on 42nd Street between 
nw BS FU eee a eee eae 19,000 


Reconstruction of track and repaving on Front Street between 


Whitehall and Fulton Streets__.._.........-.......-....- 9,000 
Reconstruction of track and repaving on 59th Street between 
wanes. S00 Fie. AVOMOON. 8 oo nn bake ca sekadbaweus 35,000 
oy Webster Avenue between Claremont Parkway and 
II I i lt ial a i i st SE cen haiti died decaeaealtn 15,000 
Reconstruction of track and repaving on 16l1st Street between 
ne EE See i a PRR eae Pee 7,200 
Reconstruction of track and repaving on 138th Street between 
Exterior Street and Alexander Avenue______________---_-_-- 5,800 
Reconstruction of track and repaving on Southern Boulevard be- 
tween Leggett and Longw I Ea 7,700 
Reconstruction of track and repaving on University Avenue from 
Washington Bridge to Burnside Avenue________-.._-------- 9,400 
Reconstruction of track and repaving on Huguenot Street, New 
RRS re PROD Ria: RS at on Tea a oq ie Rina lp er eins 5,100 


These repairs and renewals were made under orders of the 
Public Service Commission or to insure the safe and_eco- 
nomical operation of the properties. 


NEW FRANCHISES. 


The Union Railway Company of the City of New York 
has been granted a franchise right which will extend its lines 
to the ferry at the foot of Dyckman Street. It is expected 
that this line will develop a profitable business, as it will con- 
nect with the boats running to the Inter-State Park, which is 
becoming more and more popular as a recreation ground for 
the people of the city. 


REAL ESTATE. 


No changes have been made in the real estate holdings of 
the various companies during the past year, although certain 
of the property not needed at the present time in the opera- 
tion of the road has been leased at very favorable rentals. _ 


ba 


The reorganization of the Dry Dock Company referred 
to in the last report has not yet been consummated. The 
Public Service Commission has authorized the issuance of 
securities in a lesser amount than was applied for and the 
company is now endeavroing to have the Commission revise 
its order so that securities may be issued as outlined in last 
year’s report. 





THE DRY DOCK COMPANY. 





COMPETITION. 


New competition has developed during the past year by 
reason of the operation of the White Plains Avenue Subway 
Extension, the Jerome Avenue Subway Extension, the 
Steinway Tube to Long Island City and Subway Extensions 
in Queens Borough. While these extensions are decreasing 
the earnings of the company at the present time, it is ex- 
pected that ultimately the extensions in The Bronx will de- 
velop new territory and new and profitable business to the 
advantage of this company. We have also suffered from 
competition of the bus line operated by the New York 
Transportation Company to the Billy Sunday Tabernacle. 
This operation was authorized by a temporary permit which 
expired with the close of the “Sunday’’ Campaign. The 
buses are at present operating under a permit which the 
Public Service Commission has refused to approve and the 
present operation is without any legal sanction. 


~~ EMPLOYEES SERVICE ON THE MEXICAN BORDER, 


Twenty-eight of the company’s employees were members 
of the National Guard of the State of New York on June 18 
1916, and were called into the Federal Service on the Mexican 
Border and elsewhere as a result of the Proclamation of the 
President of the United States. The company allowed these 
employees full pay during their absence on military duty, 
less the amount received by the employees from the Govern- 
ment, and made arrangements that the life insyrance car- 
ried by the employees under the company’s group insurance 
plan be continued while the employees were on military duty. 
The total net allowance made under this arrangement 
amounted to approximately $8,000. ..,. ),q)@§2 4@: oun 


eas | @STHE STR ces ned gaa 

On July 22 the employees of the Westchester Electric and 
Yonkers companies who were members of the Amalgamated 
Association of Street and Electric Railway Employees de- 
clared a strike, ostensibly for increased wages, although the 








wage scale had been increased on Jan. 2 and again on July 2, 





continued. The strike spread to the lines in Manhattan and 
The Bronx, extending finally to all surface lines in the two 
Boroughs. The strike was accompanied by violence and 
resulted in serious injury to persons and damage to property. 
The employees in The Bronx and Manhattan had previously 
declared their wages and working conditions to be satisfac- 
tory, and the strike was spread only by means of disorder 
and threats of personal violence. The Mayor and _the 
Chairman of the Public Service Commission conducted an 
investigation into the facts, and as a result of their efforts, 
the Company, together with the other companies affected, 
entered into an agreement with the employees, which was 
“underwritten” by the Mayor and the Chairman of the 
Public Service Commission, as a result of which the em- 
ployees returned to work and the operation of cars was re- 
sumed on Aug. 8. As provided in the agreement, the com- 
pany proceeded to conference with its employees with the ob- 
ject of settling such differences as to wages and working con- 
ditions as might be in dispute, The conferences were pro- 
ceeding in a satisfactory manner, with every indication 
that a settlement of the matters in dispute would be reached, 
and the company had named its arbitrator (as provided in 
the agreement), so that all matters that could not be settled 
in conference might become the subject of arbitration. 
In the meantime, the Amalgamated Association, having 
failed to complete the unionizing of the elevated and subway 
employees, had called out the employees of the New York 
Railways Company and finally, in the effort to tie up all 
transportation lines in the City of New York, it ordered a 
sympathetic strike on the lines of the Third Avenue System. 
This second strike was declared despite the fact that the em- 
ployees were satisfied and in the face of the agreement be- 
tween the company and the representatives of the employees 
referred to above. During the investigation before the Pub- 
lic Service Commission, the ‘‘chief organizer’’ of the Amal- 
gamated Association stated that as regarded the situation on 
the lines of the Third Avenue System, “Conferences have 
gone along very well,’’ and to the question, “‘So far as you 
know, peace and harmony prevail, and the method provided 
for adjusting differences is working satisfactorily ?’’ he re- 
plied, ‘‘Yes, so far as I know to-day.’”’ The Mayor and the 
Public Service Commission, as a result of the investigation, 
handed down the following decision on Sept. 15: 


“The situation created by the signing of the compact of 
Aug. 7, covering the Third Avenue Railroad System, is 
wholly separate and distinct from the Interborough and New 
York Railways situation. The conferences between the 
committees of the Third Avenue men and Mr. Maher and Mr. 
Whitridge show clearly that the parties were able to agree 
upon various points in the proposed ‘“‘working agreement,”’ 
and also agreed to arbitrate certain differences. Both sides 
sought to avoid arbitration if it could be done, but failing to 
agree, they followed the procedure outlined in the compact 
of Aug. 7. On Sept. 7 Mr. Fitzgerald testified that these 
conferences were proceeding satisfactorily and in good spirit. 
There is no evidence of any conduct on the part of the com- 
pany indicative of bad faith or of intention to violate on the 
part of the men. We do find evidence of suspicion on the 
art of the men dating from the return of Mr. Whitridge, 
“ this could not justify a clear violation of the contract 
of Aug. 7. The men went on strike on Sept. 9, in spite of 
the fact that the Mayor and Chairman Straus told them in 
conference earlier that evening that such an action would 
constitute a breach of their compact. They took this action 
without justification and in violation of their contract. 
“The strike should be called off at once and the agreement 
of Aug. 7 should be lived up to in letter and spirit.’ 


THE EMPLOYEES’ ASSOCIATION. 


The Association on June 30 1917 had a membership of 
3,412, and had to its credit on that date New York City 
Bonds valued at $79,833 30 and cash on deposit amounting 
to $13,283 51, or total assets of $93,116 81. 

During the year the Association collected in dues from the 
members $15,561 and the various companies comprising 
the Third Avenue Railway System contributed a similar 
amount. 

The Association Physician treated 572 members at their 
homes and treated 8,987 cases in the medical and surgical 
departments. A total of 826 members were relieved by the 
payment of sick benefits amounting to $16,312, and families 
of 34 members who died during the year received $1,000 
each under the group insurance plan. 

The club rooms and reading rooms were liberally patron- 
ized throughout the year and the surgical department was 
enlarged to provide additional facilities for the treatment of 
injured employees. 


EMPLOYEES’ SUBSCRIPTIONS TO THE LIBERTY LOAN OF 1917. 


In most gratifying contrast to the attitude of some of the 
employees in connection with the strikes was the response of 
the men to the company’s invitation to subscribe tothe 
Liberty Loan of 1917. Within two weeks of the announce- 
ment of the company’s partial payment plan, 3,265 subscrip- 
tions had been received from 73 per cent of the employees for 
bonds of the value of over $200,000. The plan submitted by 
the company provides for the payment of the amount of the 
subscriptions in fifty weekly installments. The company 
has borrowed the money necessary to finance the subscrip- 





and the operation of cars in Westchester County was dis- 


tion, pledging the bonds as collateral for the loan. 
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FINANCING. 

No new securities, either stocks or bonds, have been issued 
duing the past year by any of the companies in the Third 
Avenue Railway System. Owing to the abnormal conditions 
existing during the year, it has been thought expedient to 
have the New York Stock Exchange restore the Adjustment 
Mortgage Income Bonds to the list of securities dealt in 
“‘flat’”’ rather than to have them listed for sale ‘‘and interest,’’ 
as noted in last year’s report. 


APPLICATION FOR INCREASED REVENUE. 


On April 11 the Company submitted a memorandum to 
the Public Service Commission for the First District recit- 
ing the serious situation in which the company was placed 
because of the greatly increased cost of operation due to the 


rise in the price of all types of equipment and material, and | 
on May 25 the company filed a formal petition to the Com- | death on Dec. 30 1916 of Frederick W. Whitridge, the 
| President of the Third Avenue System. 


mission praying for relief by means of an order of the Com- 
mission abrogating the present system of free transfers and 


permitting a charge of two cents for each transfer given | 


Hearings | displayed marked constructive an 


(without extra or further charge for a re-transfer). 
in the matter were held by the Commission during the months 


of June and July, at which the City of New York appeared in | 


opposition to the company’s application. A recess was taken 


to Sept. 10, at which time hearings in the case will be con- | 


tinued before the Commission. 
The Third Avenue Railway System, together with all 
other street railway companies, is confronted with a serious 


situation; on the one hand, by constantly increasing costs of | 
| hearted and earnest friend. 


Cer- 


operation, which it is powerless to control or regulate, and 
on the other hand an inability to increase its revenue. 
tain reconstruction and repair work must be done, some by 
reason of orders of the Commission and some for the safe 
and economical operation of the road, but the expenses have 
been and must continue to be confined to the work which 
is absolutely essential. The action of this company in ap- 
plying for relief has been followed by practically every street 
railway property in the State of New York, and companies 
throughout the country are finding it necessary to seek 
some method of relief from a situation which has been created 
not by the companies themselves, but by conditions which 
they are powerless to prevent. The situation as to increased 
cost of materials has been summed up by the Massachusetts 
Publie Service Commission in granting relief to one of the 
companies under that Commission’s jurisdiction, as follows: 


“The general phenomenon of rising prices during recent 
years has been aggravated by conditions created by the Euro- 
pean War. ‘Transportation by rail, and by water, the labor 
market, and the demand for coal, steel, copper and other 
materials used by street railway companies, have all been 
seriously affected; and no one can now foretell how long the 
disturbance will continue. While it is probable thatthe 
prices of coal and certain other commodities which are 
now maintained at an artificial level may be somewhat re- 
duced, either by change of conditions or by intervention of 
thr Federal authorities, it also seems probable that the pres- 
ent era of high prices is not temporary in character, but will 
last at least during the duration of the war, a period in itself 
very uncertain, and that it will probably continue even be- 
yond that time.” 


The situation reduced to the simplest terms is that the 
cost of all labor and materials having increased to all manu- 
facturers and others furnishing materials and supplies to the 
street railway companies, the manufacturers have, of neces- 
sity, increased the cost of their product to their customers, 
the street railway companies. If the street railway com- 

anies were allowed to recover some part of this unavoidable 
increased cost of operation by increasing the cost of the ser- 
viee to the companies’ customers, the car rider, the situation 
would adjust itself to some degree, and it is only a fair and 
reasonable adjustment that this company seeks to make. 
Much will be said and written as to the right of the people to 
the five-cent fare with free transfers and the hardships that 
will follow any increase in that rate. The facts in the mat- 
ter, which must be recognized, are that no industry, including 
the street railway industry, can continue to furnish its 
product at a loss, and that the street railway industry is the 
only one in which the price at which the service or com- 
modity is furnished has not increased materially in recent 
years. In this connection it is interesting to note that the 
representatives of the General Electric Company and the 
Westinghouse Electric & Manufacturing Company, the two 
largest manufacturers of electrical machinery and supplies, 
testified before the Public Service Commission for the Sec- 
ond District, upon the application before that Commission 
of twenty-eight up-State companies for an increased rate of 
fare, that all kinds of electrical equipment used by street 
railway companies, on account of increased costs of labor and 
material, cost from 50 to 125 per cent more than in 1914; 
that labor costs in the production of these supplies had 
advanced 30 to 40 per cent since 1914; that steel plates had 
increased as much as 700 per cent, copper 120 per cent, steel 
castings 100 per cent, steel forgings 340 per cent, coal 80 
per cent, and brass 200 per cent. Representatives of other 
supply concerns testified to increases in supplies as follows: 
Air brake equipment, 27 per cent since April, 1917; brake 
shoes, 63 per cent; trolley wire, insulators and other overhead 
construction, 200 per cent since 1914. 








THE PRINTING PLANT. 
The economies effected through the operation by the Com- 


pany of its own printing plant have continued during the past 
| year. 


All of the companies’ printing (both transfer and job 
work) was done in its own plant, at a saving of $30,000 from 
the amount heretofore paid when work of this character 
was done for us by outside parties. 


PENSIONS. 
The system of pensioning certain employees, as outlined 
in last year’s report, has been continued. Under this plan 
any employees who have reached the age of 70 years after 


/at least 20 years’ service with the company, or who have 


reached the age of 65 and have been incapacitated, are eligible 
for pensions varying from $20 to $40 a month, dependent 
upon the length of service and previous wages. 


The Board of Directors records with sorrow the untimely 


As receiver of the properties constituting the System, and 
in their reorganization and subsequent administration, he 
executive ability. His 
constant endeavor was to render the best possible service to 
the public and to better the welfare of our employees, at the 
same time having due regard and consideration for the in- 
terests of the security holders. 

His sad and unexpected death was regarded a severe per- 


| sonal loss by the members of the Board, all of whom respected 


him as a valued associate, a wise counsellor and a warm- 


The Board desires to submit the following statement from 
the President’s annual report to the Directors. 


“On May 1 1917 I had completed a service of twenty-five 
years with this property. Some months before that date I 
had concluded that at the end of my twenty-five years of 
service I would retire and had expressed this intention to Mr. 
Whitridge. His unexpected death changed my plans tem- 
porarily, and I was chosen to succeed him as President by the 
unanimous vote of the Board. 

“After more than fifty years of constant employment, I 
am reaching a time in life when I feel I should be re- 
lieved of the responsibilitits and duties of my position. 
Therefore I have decided that, at the end of this calendar 
vear, I will sever my connection with the Third Avenue 
Railway System, whose interests I have always endeavored 
to serve faithfully and loyally. 

‘“‘For the courtesy and consideration shown me by my as- 
sociates on the Board I am deeply grateful.”’ 


For the Board of Directors, 
EDWARD A. MAHER, 


President. 


CONSOLIDATED STATEMENT OF INCOME—THIRD AVENUE 
RAILWAY COMPANY AND CONTROLLED COMPANIES— 
YEARS ENDED JUNE 30 1916 AND 1917. 
Increase (+) or 
1916. Decrease (—). 
74$10,837 ,076 39 —$2,135,748 65 
+ 8S 80,000 00 8,65 
19,927 04 18,386 08 
51,587 76 


73,210 49 
93 ,664 28 85,802 28 
34,793 02 


41,894 94 
Total Operating Revenue_$8,972,648 72$11,136,370 18 


Operating Revenue— 
Transportation 
Advertising 
Rent of Equipment 
Rent of Tracks & Terminals_ 
Rents of Buildings and Other 
Property 
Sale of Power 


1917. 
$8,701,327 

71.348 
—21;622 73 


+7 ,862 00 
—7,101 92 


—$2,163,721 46 








Operating Expenses— 


Maintenance of Way and 
Structures 

Maintenance of Equipment_ 

Depreciation Accruals-_-_---_- 

Power Supply 

Operation of Cars 

Injuries to Persons & Property 

General and Miscellaneous 
Expenses 


—$91,930 82 
+110,087 41 
—68,308 95 
+49,487 57 
—197 ,533 65 
+203 ,607 76 


+ 474,237 02 
+ $479,646 34 


—$2,643,367 80 
—53,672 00 


—$2,589,695 80 
+ 7,054 94 


$998,770 $8 $1,090,700 85 


709,637 10 599,549 69 
225,962 05 294,271 00 
781,085 46 731,597 89 
1726,243 11 2,923,776 76 
862,804 89 659,197 13 
983 ,337 75 509,100 73 
Total Operating Expenses _$7 ,287 ,.840 39 $6,808,194 05 


$1,684,808 33 $4,328,176 13 
794,450 03 848,122 03 


$890,358 30 $3,480,054 10 
164,925 09 157,870 15 


$1,055,283 39 $6,637,924 25 








Net Operating Revenue 





Operating Income_.____--_-_- 
Interest Revenue 





Gross Income —$2 582,640 86 





Deductions from Gross Income: 


Interest on First Mtge. Bonds $548,080 00 
Interest on First Refunding 

Mortgage Bonds ______-_-_- 879,620 00 
Interest on Adjustment Mort- 

gage Income bonds 1,126,800 00 

Interest on Notes Payable__- 4,664 62 

Track & Terminal Privileges_ 13,022 36 

Miscellaneous Rent Deduc’ns 10,521 22 
Amortization of Debt, Dis- 

18,446 88 

6,713 64 

33,480 00 

36,260 92 


count and Rapense 
Amortization of Property and 

*$2,677 609 64 $2,646,851 64 +$30,758 00 
$1,622,326 256 $991,072 61 —$2,613,398 86 


Franchise 
Sinking Fund Accruals 
Miscellaneous 

Total Deductions 

* Interest on Certificates of Indebtedness of the Dry Dock East Broad- 
way & Battery Railroad Company has not been included in the accounts 
since Feb. 2 1908. 

Note.—Interest on Adjustment Mortgage Income Bonds is included in 
the above for the year ended June 30 1917 at the full rate of 5% per annum. 

Figures in black face indicate deficit. 


$548,080 00 
856,272 00 


1,126,800 00 
6,196 92 
14,414 64 
13,953 16 


18,048 85 
6,408 80 


33,480 00 
23,197 27 +13 ,063 65 


—1,532 30 
—1,392 28 
—3,431 94 


+398 03 








Net Income 
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CONSOLIDATED GENERAL BALANCE SHEET THIRD AVENUE 


RAILWAY COMPANY AND CONTROLLED COMPANIES 
JUNE 30 1917. 
ASSETS. 
ee Sea a ae mee Le enn ae nase» $82,329,779 46 


Special Deposits: 


$100,482 42 
84,100 00 


A i C 88,329 00 
For account of Employees’ Subscriptions to 
Liberty Bonds 200 ,000 00 


eee rem e ee ee ee ewes sesescs “ 





i SEES oS a LS Beg a8 Tu Re ed 2,104 29 
475,015 71 
Current Assets: 

OO oe ar a ee $840,390 04 
Cash on Deposit for Matured Interest ___ __- 638,798 75 
Cash and Securities—fund for Depreciation 

and Contingencies................_... 2,043,960 84 
Cash and Securities—Investment Fund_-___ 254,726 05 
Fe | rae 224,221 06 


4,623,230 32 


; , . $152,110 72 
Insurance Premiums and Rents—Unexpired 


_ Seca pita de elgg MES Tes Seat PS a 26,958 08 
Unamortized Debt Discount and Expense__ 1,270,201 57 
ee re a 5 ae 


55,104 32 
——aeee |=] £604,374 69 


te od ae an en in ae As nt mh a PN AE eh fp an ds Os Oona GS se $88,932,400 18 





LIABILITIES. 
Capital Stock: 
Third Avenue Railway Company Stock_-__$16,590,000 00 
Stocks of Controlied Companies in hands 
of Public 537 ,600 00 
——— $17 ,127,600 00 





Funded Debt: 
Third Avenue Railway Company Bonds_-__$49,526,.500 00 
Bonds of Controlled Companies’ in hands 
7,079,000 00 


of Public 


a ae 56,605,500 00 
Current Liabilities: 
Liberty Bond Loan (account Employees’ 
Subscriptions—see Contra) 


$200,000 00 
Notes Payable 


200,000 00 














WEST & FLINT. 
Certified Public Accountants. 
50 Pine Street, New York. 

j Telephone 3064 John. 

William H. West, A. C. An. C.P. A. (N. Y.) 
ohn Flint, C. P. A. (N. J.) 
August 25 1917. 
Edward A. Maher, Esq., President Third Avenue Railway 
Company, New York. 
Dear Sir: : 
We have examined the books and accounts of the Third 
Avenue Railway Company and the following-named Con- 
trolled Companies, for the year ended June 30 1917: 


The Forty-Second Street Manhattanville & St. Nicholas Avenue 
Railway Company, : 

The Dry Dock East Broadway & Battery Railroad Company, 
(Accounts of the Receiver and of the Corporation), 

Belt Line Railway Corporation, 

Mid-Crosstown Railway Company, Inc., 

Union Railway Company of New York City, 

The Southern Boulevard Railroad Company, 

New York City Interborough Railway Company, 

The Yonkers Railroad Company, 

The Westchester Electric Railroad Company, L 

The New York Westchester & Connecticut Traction Company, 

Pelham Park & City Island Railway Company, Inc., 

Third Avenue Bridge Company, 

Kingsbridge Railway Company, 

Bronx Traction Company. 


We have verified the securities owned and the cash by 
actual count, or by certificates of the depositaries; and _ 

We hereby certify that, in our opinion, the Consolidated 
General Balance Sheet of the Third Avenue Railway Com- 
pany and Controlled Companies, submitted herewith, prop- 
erly presents the financial condition on June 30 1917, and is 
in agreement with the books, and that the accompanying 
Consolidated Income Account correctly states the result of 
operations for the fiscal year ended on that date. 

Yours very truly, 
(Signed) WEST & FLINT 























Accounts Payable en air 4S F43 456,591 2: SCHEDULE C—SHOWING COSTS OF VARIOUS MATERIALS 
Due Employees—for Wages and Deposits_ ett + USED BY THIS COMPANY DURING 1917, 1916 and 1915 AND 
Interest Matured and Unpaid____________ 638,798 75 THE PERCENTAGE OF INCREASE 1917 OVER 1915. 
ecg Accrued—not due_____________. 671,846 11 Op cat 
SR ol Be pee 305,766 02 , . 7 ry 1 
<eniapedmms ; ie eee ae Material— Units. 1917. 1916. 1915. 1917 over 1915. 
R 2.862.169 98 Special Work 100 
eserves: b ov, Ork - -------------- ee pe ee v 
For Adjustments, Depreciation and Con- Track Spikes --------------- 180 Boe. oS -78 $3.75 $1.58 8 
tingencies, and Sinking Funds _..-$11,508,225 85 F ap Sythe k ky rg ED Yard 1380 61.10 ‘98 53 
Excess of Par Value over Cost of Controlled Joint st Ngee a ipsa g tachekab sree Pair 2°00 200 ‘99 809 
Companies’ Securities Owned: less Net Foetaand BF ana eiessen aes bbl ‘ "55 995 1.42 79 
Net Deficits of those Companies relating halee Wie Bound 35 22 "15 133 
Prior to Acquisition—Deduct - - --_--- Rai 122,449 78 13 shave oh neler fe oppueatahabee: Each "46 “19 V1 318 
-———_— BE STG Tf Be re eee rae ape °° at, a 
Surplus: "| from Wiheeis—-20 Inchz22zzzMecn 4:37 3:38 3°36 83 
Balance at July 1 1916___._ -$2,737,841 58 Iron Wheels—30 ‘* ______- Each 7.00 4.72 4.7% 48 
reese to Surplus during the poy S eel Wheels —33 aS oe ere Each 26.09 16.50 13.00 100 
year ----- -~------------- rte 9) a: : rolley eck oles a oon vac -05 82 -65 i 
Le — $2,739,580 43 Journal Bearings __....----- Pair Py. oa “one 199 
ESS: —as ON es Pee eee Ton rk 34. 34. 
ET ae eae $165,900 00 ae ea a a Box 6.50 4.50 3.50 86 
Loss from Operations for the ty, lee 12% | .094 09 40 
year ended June 30 1917__ 1,622,326 25 ee es OO eee tach 5.50 3.00 2.75 100 
- — 1,788,226 25 SUE SRO hs «06 cc men owe ae Each 45.00 20.00 18.00 150 
~ — 951,354 18 | Armature Coils _- Ekeu cut ae ws att sate * | ist 
—_—_—_—___—_—. | Controller Fingers. _.-....-.--..- tac oan : .O¢ 
MOOGOE» 5s 2cccuculbisie dade & Oa caak dlis Coe SS Peed $88 932.400 18 | Transfer Paper (White) ____- 100 Ibs. 4.50 3.25 2.75 64 
pin ton tanta anste t: ~) » re - e 3.25 2.75 100 
pramwened (oi 2 lke ge PBS a 
Note.—No interest has been accrued on the Certificates of Indebtedness | Steel Rails ___........------ Ton 65.00 38.40 38.40 70 
of the Dry Dock East Broadway & Battery Railroad Company since Feb. 2 | Iron Trolley Poles________-_- Each 6.50 5.00 2.55 155 
1908. . | tO” Tip are ¢ Each -70 .79 .30 133 
CAPITAL STOCK THIRD AVENUE RAILWAY SYSTEM AS OF JUNE 30 1917. 
Owned by 
, : ’ Companies . 
Companies— Authorized. Outstanding. in System. Transfer Agent. Registrar. 


Third Avenue Railway Co___...__-__-_-- $16,590,000 $16,590,000 
Forty-second Street Manhattanville & St. 


Central Trust Co. of New York United States Mtge. & Trust Co, 


Nicholas Avenue Railway Co-__._-_-- 2,500,000 2,494,900 2,471,300 The Company Guaranty Trust Company 
Dry Dock East Broadway & Battery 
ee eS eee 1,200,000 1,200,000 1,198,000 6 “ Central Trust Co. of New York 
Belt Line Railway Corporation________-_~- 750,000 734,000 734,000 = + 
Mid-Crosstown Railway Co., Inc_______- 500,000 150,000 150,000 ee 2 
Union Railway Co. of New York City__-- 2,000,000 2,000,000 2,000,000 ” bh 
Southern Boulevard Railroad Co_______- 250,000 250,000 249,700 ‘ ty 
New York City Interborough Ry. Co__-- 5,000,000 5,000,000 4,500,900 Central Trust Co. of New York United States Mtge. & Trust Co. 
Pelham Park & City Island Ry. Co., Inc_-_ 125,000 45,000 45,000 
Westchester Electric Railroad Co_____- 500,000 500,000 500,000 The Company 
New York Westchester & Connecticut 
metieie Ge, ee oe cll oe oe 600,000 200,000 200,000 5 of 
Yonkers Railroad Company-__-.___.__-- 1,000,000 1,000,000 992 ,500 - ce 
Kingsbridge Railway Company________- 1,000,000 8,600 8,600 " an 
Bronx Traction Company .--.-.......-- 585,100 58,100 58,100 “A - 
Third Avenue Bridge Company_-______-- 20,000 20,000 20,000 on = 


FUNDED DEBT THIRD AVENUE RAILWAY SYSTEM AS OF JUNE 30 1917. 


Owned by 
: Date of Companies Int. Int. 

Class of Bond. Maturity. Authorized. Outstanding. in System. Bate Payepte. Interest Payable at. 
Third Avenue Railroad Co. First Mortgage_______-_ July 11937 $5,000,000 $5,000,000 -_--_-__-- 5% -J Farmers’ Loan & Trust Co. 
Third Avenue Ry. Co. First Refunding Mtge____._Jan. 1 1960 40,000,000 21,990,500 -__--__-- 4% J-J_ Central Trust Co. of New York 

Adjustment Mortgage Income____-_--____--- Jan. 11960 22,536,000 22,536,000 -_------ 5%* A-O United States Mtge. & Trust Co, 
42d Street Manhattanville & St. Nicholas Avenue 

ee ee BT ee eer eee Mar. 1 1940 1,200,000 a Ae 5% M-S_ Central Trust Co. of New York 

ey ee ee ee n. 11915 1,600,000 1,487,000 1,487,000 6% 
Dry Dock East Broadway & Battery RR. Co. 

ON ebay I te te x ce MN ae Dec. 1 1932 1,000,000 OT ae 5% J-D Guaranty Trust Company 

Receivers Certirestes. so. oo ok Cac ccccaccee 480,000 Ml = a 6% 

Certificates of Indebtedness__-_.-.-....----- Feb. 1 1914 £300 068 1.000300 — gissecce 5%x 
Belt Line Railway Corporation First Mortgage_-_-- Jan. 11943 4,000,000 1,750,000 1,750,000 5% 
Mid-Crosstown Railway Co., Inc., No Funded Debt. 
Union Ry. Co. of New York City First Mortgage__._Aug. 1 1942 2,000,000 5 RI 9 9 caper 5% F-A Central Trust Co. of New York 
Southern Boulevard Railroad Co. First Mortgage___July 1 1945 250,000 See © “tesennns 5% JI-J Central Trust Co. of New York 
New York City Interborough Railway Co. First 

Mortgage Sinking Fund-.-....._.-.-..----..- May 11928 6§,000,000 2,164,000 2,164,000 4% 
Pelham Park & City Island Ry. Co., Inc., No 

»Funded Debt. 
Westchester Electric RR. Co. First Mortgage_-_-____ July 1 1943 500,000 re 5% JI-JI Bankers Trust Company 
New York Westchester & Connecticut raction 

Company General Secetgnee Sirs A MA a ow ne ok ay 11950 2,500,000 50,000 50,000 4% 
Yonkers Railroad Company First Mortgage______-—- April 1 1946 3 ,000 1,000,000 ee borane 5% A-O Equitable Trust Company 


Kingsbridge Railway Co., No Funded Debt. 
Bronx Traction Co., No Funded Debt. 
Third Avenue 3ridge Co., No Funded Debt. 


* Interest is payable at rate of 5% per annum if and when declared out of surplus income, 


x No interest on Certificates of Indebtedness has been accrued or paid since Feb, 2 1908. 
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ST. LOUIS ROCKY MOUNTAIN & PACIFIC COMPANY 





TENTH ANNUAL REPORT—FOR THE FISCAL YEAR ENDED JUNE 30 1917. 








Raton, New Mexico, September 4th 1917. 
To the Stockholders and Bondholders of St. Lowis Rocky Moun- 
tain & Pacific Company: 

Since the last annual report, the Trustee has certified to 
$1,000,000 of St. Louis Rocky Mountain & Pacific Company 
first mortgage 5% gold bonds in payment of capital expendi- 
tures, which certification closes the authorized bond issue 
of your Company. There is at present outstanding $5,961,- 
000 of said bonds, of which $1,000,000 remains unsold in the 
hands of the Treasurer. The Trustee still retains $613,000 
Atchison Topeka & Santa Fe Railway—Rocky Mountain 
Division bonds, which will be exchanged for your Company’s 
bonds as opportunity offers. 

The amount of $44,354 77, representing three cents per 
ton on all coal mined during the preceding calendar year, 
was paid to the Trustee, and $50,000 of the Company’s first 
mortgage bonds were purchased for the sinking fund. 
tw Dividends of 5% on the $1,000,000 preferred and 3% on 
the $10,000,000 common stock were declared during the year. 

The coal production for the fiscal year, the number of days 
each mine operated, and the average daily tonnage for each 


mine were as follows: 
Tons Days 
Operated. 
309 
308 
304 
291 
303 


Average Daily 
Production. 
618 


2,015 

834 
503 
748 


Koehler 
Brilliant 


1, 
5,718 


1,741,271 
The coke production was as follows: 


105,384 
Gardiner. 121,811 


227,195 

The business of the Company has shown satisfactory re- 
sults; demand for both coal and coke has been up to the 
limit of production, prices have been well maintained, and 
increased in gp to the increased wages and general 
increased cost of production. 

## Twice during the year the employees of the Company re- 
ag an advance in wages, the total increases averaging 
5%. 

All mining plants and coke oven plants have been kept in 
good operating condition, and ample funds are being continu- 
ously applied so as to keep all of them up to a high state of 
safety and efficiency. 

Within a few weeks the new coke ovens and electrically 
operated equipment for coke loading, as authorized last year 
will have been completed, and the plants, consisting of 584 
ovens, will have a prospective production of 1,000 tons of 
coke daily. 

The sum of $406,539 77 has been taken out of earnings to 
pay for improvements and betterments, as follows: 


Electrical wiring and equipment 

20 Mining machines 

1 15-ton locomotive 

1 Boardin: 

106 Dwellings 

Mine equipment 

950 Edison miners’ lamps 

Hospital improvements 

Tipple equipment, Sugarite 

Railway yards, Sugarite 

174 Ovens, Gardiner (not yet completed) 

6 Coke pulling-coke leveling machines, and necessary tracks 
for same 

Rails and fastenings, all mines 

Opening new mine, Blossburg 

Changes, Gardiner washer 

Changing Ovens, Gardiner, for mechanical pullers 

oer plant 


$18,258 86 
49,022 46 
,233 33 


Coke Breeze Recovery Plant, Gardiner 
Miscellaneous 
$406,539 77 

About $175,000 more will be necessary to complete all of 
the authorized improvements and bring them into efficient 
operation, for which funds have been provided. 

When all authorized dwellings have been finished, your 
Company will own in its different coal mining towns, 635 
dwelling houses and 11 boarding houses, which should be 
sufficient to properly take care of all of the present employees 
and their families; but as it becomes necessary, more dwell- 
ings will be added from time to time. 

Prospecting and development for the opening of another 
coal mine at Blossburg have been commenced. A tem- 
porary tipple has been built, railroad yards have been laid 
out and graded, electrical connections have been made, and 
a boarding house and some dwelling houses are in course of 
construction. It will be two or three years before the mine 
is fully developed up to its maximum capacity, but even 
under present conditions some tonnage will be produced 
during the coming winter. The opening of this mine and 
the additions to coking plants are necessary in order to keep 

ace with the rapidly growing demand for coal and coke 
in the southwestern territory. 

The increase in metal production and resulting smelting 
industry, added to the gradual restoration of order in Mexico, 
have created a large demand for coke at good "prices. 

The gradual diminishing of the oil production and high 
prices incident thereto, promise well for the coal demand in 
the future. . 


. a 





Your Directors feel that their judgment in keeping up the 
plants to the highest state of efficiency, and the spending of 
large sums in the past in their development, has been vindi- 
cated, and that substantial profits will result in the future. 

The prices charged for its products are not exorbitant, and 
your Directors are of the opinion that the United States 
Government, in its program for price regulation of fuel, will 
not find it necessary to make any changes so as to materially 
affect the Company’s net earnings. 

As the successful operation of your Company’s property 
depends largely upon efficient railway operation and suf- 
ficient car supply, a word of appreciation for its splendid 
service is due to The Atchison Topeka & Santa Fe Railway 
Company, its officers and employees. 

The Board of Directors also feels indebted to its employees 
for their continued loyal services. 

By order of the Board of Directors, 

J. VAN HOUTEN, President. 








BALANCE SHEET AS AT JUNE 30 1917. 


ASSETS. 


Property, contracts, trade-marks and good-will 
Investments: 
Atchison Topeka & Santa Fe Railway Com- 
pany First Mortgage 4% Bonds, Series ‘‘A’’ 
(Rocky Mountain Division), ar value 
$705,000 00 and accrued interest $14,100 00, 
valued at $705,780 00 


$613,000 00 
92,000 00 


United States Liberty Bonds, subscription on 
$20,000 00 


$16,821,106 65 


709,780 00 
330,341 00 
748 08 


Investments in subsidiary companies 
Sinking Fund Deposit for redemption of bonds 
= and working assets: 

as 


Total current and working assets 


695,000 79 
Deferred charges to future operations 


16,118 48 


$18,573,095 00 


LIABILITIES. 
Capital Stock: 
Authorized and Issued: 
Common: 100,000 shares of $100 00 each 
Preferred: Non-cumulative 5%, 10,000 


Total Capital Stock 

Bonded Indebtedness: 

First Mortgage 5% Fifty-Year Gold Coupon Bonds, dated 

I i cae ta A ahs wb hdc ah nach im ee nie ania sd oo os ins 

Current and Accrued Liabilities: 

Accounts and wages payable $21 

Accrued interest on First Mortgage Bonds_- --- 

Preferred Stock Dividends to date 

Hospital Fund 

Accrued Expenses 


$4,961,000 00 


Total current and accrued liabilities 
yy - i f i d 
or depreciation of properties and equipment 
and depletion of coal lends 
For other purposes 


372,235 90 
$862,943 39 
06 


Total reserves 910,035 45 


1,329,823 65 


$18,573,095 00 


INCOME ACCOUNT FOR YEAR ENDED JUNE 30 1917. 


Coal and coke sales $3,062,929 36 
Cost of sales, operating and general expenses, taxes, &c 2,218,530 18 


Gross revenue from operations $844,399 18 
Revenue from other sources 116,826 31 


Gross revenue from all sources $961,225 49 
Interest charges and other deductions 256,059 16 


Net revenue $705,166 33 
Deduct reserve for depreciation of mine property and depletion 120.645 12 
64 


of coal lands 
$575,521 21 


Net sncome for year 
uct: 

Dividend on Preferred Stock at 5% per annum_.$50,000 00 

Dividend on Common Stock 250,000 00 

———-_ 300,000 00 


Surplus for year $275,521 21 


Surplus as at June 30 1916 
Less: 


Charges applicable to 


1,054,302 44 


Surplus as at June 30 1917 $1,329,823 65 


MARWICK, MITCHELL, PEAT & CO., 
CHARTERED ACCOUNTANTS. 
616 Bank of Commerce Building, St. Louis, Aug. 29 1917. 
To the Board of Directors, St. Louis Rocky Mountain & Pacific 
Company, Raton, New Mezico: 

Dear Sirs—We have audited the books of the St. Louis 
Rocky Mountain & Pacific Company for the year ended 
June 30 1917 and have prepared therefrom the accom- 
panying balance sheet and income account. 

We certify that, in our opinion, the balance sheet correctly 
represents the financial position of the Company as at June 30 
1917, and that the income account is a correct statement of 
the operations for the year to that date. 


Yours trul 


MARWICK, MITCHELL, PEAT & CO. 
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The Commercial Times. 


COMMERCIAL EPITOME 


Thursday Night, Oct. 11 1917. 

Trade is still brisk, though it is kept within conservative 
bounds. Money is firmer and the break in the stock market 
in the middle of the week was noted with interest and regret 
in general business circles. The corn crop has been injured 
somewhat by frost. Killing frost has occurred in parts of 
five cotton States in a season when the crop is late. There 
are also apprehensions that the recent Government esti- 
mate of the crop may have to be reduced. It would mean 
the third short crop in succession. Cottonseed oil advanced 
by such leaps and bounds that on a warning from the Food 
Administrator the authorities of the New York Produce Ex- 
change have suppressed outside speculation in it and busi- 
ness is now confined to hedging operations and the closing out 
of old contracts. Seeing this there has been a violent 
decline in lard, pork, &c., something of course not to be re- 
gretted on general principles, but yet causing great unsettle- 
ment in those branches of trade. Food prices and materials 
are evidently to be restricted. High prices of raw materials, 
scarcity of labor due in different trades to the draft, the 
Child Labor Law, &c., and the car shortage all militate 
against business to a certain extent. The high cost of living 
still presses heavily upon the people. The tax legislation on 
profits and the increased income taxes are factors which can- 
not be wholly ignored. Retailers charge excessive prices, 
according to the common belief, and the Government may 
have to take some of them in hand. In these times the 
Washington authorities are vested with almost autocratic 
powers and the people cheerfully acquiesce. Plots, treason, 
or near treason, and seditious utterances are being ferreted 
out and punished and it all keys the people up to greater 
determination than ever to drive a straight furrow towards 
the goal. Of course in these strenuous times business suf- 
fers to some extent. Thedifferential prices on steel have not 
yet been fixed by the Government and trade feels the effects 
of the unavoidable delay. Costs of production are so high 
both as to labor and materials that they cause more or less 
apprehension. In some lines, too, trade halts, owing to an 
idea that Government regulation of prices may be in pros- 
pect. Farmers are still holding back wheat. On the other 
hand, bountiful grain harvests are in the main assured and 
wheat will be imported from Australia as a means of solving 
its problem of ocean tonnage scarcity. The corn crop in 
this country will be the largest ever raised. The Govern- 
ment is increasing its buying,:although it was already on a 
colossal scale. The big cantonments call for large supplies. 
European Governments besides are buying grain, steel, &c. 
Shoes and leather are being purchased by the Russian Gov- 
ernment. The United States Government’s buying natur- 
ally takes precedence in steel, copper, machine tools and in 
fact everything else. It is said that the Government will 
allow a higher price on coal to the mines of Kentucky, 
Tennessee and Virginia. Shipbuilding continues active. 
Gift buying for soldiers helps some branches of trade, like 
tobacco, confectionery, &c. Taken as a whole, business is 
in good shape and will be in still better shape when uncer- 
tainties as to Government prices are removed and Govern- 
ment wants are for the time being supplied so that the ordi- 
nary consumer can be attended to. 

LARD lower; prime Western 24.15@24.25c., refined to 
the Continent 26.25c., South America 26.50c., Brazil 27.50c. 
Futures advanced early in the week, partly in response to 
a rise in corn. But later there was a big break on the re- 
striction of trading in cottonseed oil, to hedging operations 
and the liquidation of old contracts. Hogs, moreover, have 
declined, and there are predictions for very much lower prices. 
Government supervision of the trade in hogs and provisions 
is feared, and on the 10th inst. lard fell 47 to 90 points, 
pork 217 points and ribs 110 points on big public liquidation. 
Closing prices were as follows: 





DAILY CLOSING PRICES OF LARD FUTURES IN CHICAGO. 
Sat. Mon. Tues. Wed. Thurs. Fri. 

October delivery__cts_24.82 24.80 24.07 23.60 28.85 Holi- 

January delivery__-_--- 23.95 23.95 23.30 23.37 21.80 day. 


PORK firm; mess, $48.50 @$49; clear, $47 @$49.50; beef 
products higher; mess, $30@$31; extra India mess, $50@ 
$52. Cut meats higher; pickled hams, 10 to 20 lbs., 25@ 


27 '4e.; pickled bellies, 33@35c. Liverpool reported the 
market there easier with increased arrivals and restricted 


consumption. American advice against bull speculation, 
it adds, was views with favor by importers. Lard there 
is easy, with larger arrivals and a fair floating quantity. 
It is expected that prices will further decline. Butter, 
creamery, 4434@45'%4c. Cheese, State 2534@26c. Eggs, 
fresh, 45@46. 

COFFEE lower; No. 7 Rio, 8%%c.; No. 4 Santos, 94@ 
9%e.; fair to good Cucuta, 1044@10%ec. Futures at times 
have shown rather more steadiness owing to peace talk and 
buying on the idea that prices are low and that eventually 
the return of peace would mean a very sharp advance. At 
the same time there has been more or less hedge selling here 
and with stocks big and the crop bountiful there has been 
no aggressive trading for a rise. To-day futures closed 1 to 
4 points higher. They show a slight advance for the week. 
Closing prices were as follows: 





October__ cts 7.15@7.17| February_cte7.44@7 45| June... cts 7.80@7.82 
November __7.21@7.23| March ..._-- 7.62 @7.53 | July........ 7.89@7.92 
December. __7.30G@7.32 | April ..--.-- 7.61@7.62| Aug... .--..7.96@7.98 
January .__.7.37@7.39| May .... ...7.70@7.73| September _8.03 @8.05 


SUGAR firm; centrifugal, 96-degrees test, 6.90c.; molasses, 
89-degrees test, 6.02c.; granulated, 8.35@8.50c. Trading 
is more or less deadlocked. Offerings have been light. It 
is now intimated that Canadian refiners may be restricted 
in their trading in American sugar unless they co-operate 
with the American trade in regulating the sugar business. 
Local refiners, it is understood, have been bidding 5 %e. 
cost and freight for Cuba and Canadian refiners 4c. over 
this. The adjustment of refined sugar prices has not been 
completed. There is therefore more or less confusion. But 
it is only a matter of time when this will be straightened out, 
more particularly as regards zones for Western cane and beet 
sugar on the one hand and Eastern cane sugar on the other. 
The Government, it is intimated, will keep a check on the 
margin of profits in the trade. The Food Commission has 
given authority to refiners to purchase raw at 5%e. on c.f. 
basis, but holders are not offering much. The International 
Sugar Committee of the United States Food Administration 
has opened offices at 111 Wall Street and would be glad to 
have copies of trade circulars, &c., sent to that address. 
OILS.—Linseed lower; city, raw American seed, $1 16@ 
$1 17; Caleutta, $1 40. Lard, prime, $2 05@$2 10. Cocoa- 
nut, Cochin, 21@22c.; Ceylon, 16@16%c.; Palm, Lagos, 
21c.; Soya bean, 16c.; corn, 14c. Cod, domestic, 90@92c. 
Spirits of turpentine, 51@51'%e. Strained rosin, common to 
good, $6 80@$6 85. Cottonseed oil closed lower on the 
spot at 16.50c. Cottonseed oil advanced last Monday 175 
points on October and 48 to 68 points on other months. 
This was due to strong prices for crude oil and fears of 
damage to the cotton crop by frost. On Tuesday, the 9th 
inst., there was another sharp advance in October, owing to 
covering of shorts and a rise in cotton. But later prices de- 
clined heavily when it was announced by the officials of the 
Produce Exchange that, acting on intimations from the 
Food Administration, trading would be restricted to hedging 
operations and the closing out of old contracts. It is fur- 
ther intimated that if these regulations should be disregarded 
the Government would probably put a stop to trading in 
cottonseed futures altogether. Closing prices are as follows: 
October cts18.00@ 18.20 | January cts16.48@ 16.60|March_cts 16.35 @16.66 
November 16.60 16.75 | Feb 16.25@ — |April 16.20 16.50 


meee wee 


TOE gases 16.40@ 16.50 

PETROLEUM firm; refined in barrels, $10.35@$11.35; 
bulk, $5.50 @$6.50; cases, $15.50 @$16.50. Naphtha, 73 to 
76 degrees, in 100-gallon drums and over, 47144c. Gasoline, 
firm; motor gasoline, in steel barrels, to garages, 24c.; to 
consumers, 26c.; gasoline gas machine, steel, 41¢.; 72 to 76 
degrees, 28@32c. The market remains featureless and 
marking time. No new developments were noted as to the 
proposal of Government price fixation. There were no new 
fields of importance reported. Statistics show exports 
during August were much larger than in July. 


Peaneyivania dark $3 50| North Lima__-_-__- $2 O8\Illinois, above 30 
ER eS eae 57| South Lima--____- 208) degrees____.__-_ $2 12 
Mercer black ----- 2 23| Indiana -.-----_- 1 98|Kansas and Okla- 
Crichton -...---- 1 50| Princeton__-_.--_- O35) BOS vscsncecse 2 
Corning ..-.-..-- 2 60| Somerset, 32 deg_._ 2 40|/Caddo, La., light. 2 00 
ooster ......--- 2 38| Ragland -..__.__- 1 10|\Caddo,La.,heavy. 1 00 
.,” aces 2 00} Electra... _-- 2 00|\Canada -...-.._- 2 48 
Strawn .......--- 2 00| Moran __-------- 2 00|Healdton___.__.. 1 20 
De Soto______--- 1 90! Plymouth ______- 2 03) Henrietta.___._- 2 00 


TOBACCO has been firm, with a fair demand. The con- 
sumption is large both at home and abroad, and domestic 
leaf is held with a good deal of confidence. Sumatra is 
firm, with a pretty good inquiry. Cuban leaf prices are 
firm, with a moderate business in progress. In general, 
there is no great activity in tobacco of any kind. There 
is simply a steady trade at firm quotations all along the line. 
The U.S. Government weekly report says that cutting and 
harvesting of tobacco is practically completed. 

COPPER firm; electrolytic 23'%c.; for fourth quarter 
electrolytic 23'4%4c. The market remains quiet under Gov- 
ernment supervision. Lead lower on the spot at 8c. in ex- 
pectation of lower prices to be fixed by the Government. 
Tin lower on the spot at 6034¢. Market quiet and easier 
for Straits. Cables lower. Total arrivals 1,430 tons; 
afloat 4,620 tons. Spelter firm on the spot at 84 @8%e., 
with consumers taking October and November deliveries 
from St. Louis at 8c. 

PIG IRON is quiet, as far as new business is concerned, 
awaiting the settlement of price differentials. It is said that 
to compete with other furnaces Southern makers will have 
to quote $39. With fuel and labor shortage so acute it is 
pointed out that it is difficult to increase the basic output. 
Manufacturers want uniform price at the furnace regardless 
of location; they want differentials in harmony with im- 
memorial custom. Meantime, as already intimated, business 
lags although the demand is said to be increasing. 

STEEL trade has been largely in abeyance pending the 
fixing of prices for other products than those of which the 
Government has already announced its schedule. An 
interesting question is how prices will be regulated as regards 
different markets of the country. New buying is small in 
the meantime. Billets are $5 lower. Chicago cast iron 
has been reduced $15 per ton. Wire rods for export are 
$85, the same as on Sept. 24th. The Government is ex- 
pected to buy heavily of various steel products and in the 
meantime private business will have to wait. Jobbers want 





to charge a commission over the Government prices. Some 
of the smaller steel plants think that Government prices are 
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not high enough. One well known Ohio concern is said to 
have closed down on this account. Very shortly, it is an- 
nounced, differential prices will be prescribed by the Gov- 
ernment on all iron and steel products using the prices 
already promulgated as the basis. 


— 


COTTON 
Friday Night, Oct. 11 1917. 

THE MOVEMENT OF THE CROP, as indicated by our 
telegrams from the South to-night, is given below. For the 
six days ending this evening the total receipts have reached 
182,262 bales, against 208,398 bales last week and 185,430 
bales the previous week, making the total receipts since 
Aug. 1 1917 1,286,018 bales, against 1,897,355 bales for the 
same period of 1916, showing a decrease since Aug. 1 1917 
of 611,337 bales. 








| 
Wed. | Thurs. | 


| 
Sat. | Mon. | Tues. 
9,912, 10,303) 


11 oa 


Fri. 





Jacksonville 
Savannah 
Brunswick 
Charleston 











Totals this week.| 24,266 29,613! 52,475! 27,979' 47,929 |182,262 
The following shows the six days’ total receipts, the total 
since Aug. 1 1917 and the stocks to-night, compared with 


last year: 








1917. | 


Since Aug} This 
Week. 7. | Week. 1917. 


67,579 466 ,167 131,843 778,676| 152,795 
inad 1,738; 9,983) 53,201 2,227 
278 9,305) 2,848 
41,436 
2,182 


1916. 
Since Aug 
1916. 


Stock. 





Receipts to 
Oct. 11. This 
1916. 


305,545 





50,995 

_ 3,000 
10,235 

6; 5,600 
30,430 
1,898 
771 


Brunswick 
Charleston 
Wilmington 
aegey 





796 
154 
182.262' 1,286,018 322,759!1,897,355| 

















639,816!1,028,870 


be made with other years, 
ing ports for six seasons: 


1916. | 1915. 





In order that comparison ma Pv 
we give below the totals at lea 





1917. 
67, B78 
4}. 456 
33. 58 
14! ‘849 

5,267 
3, SF 25 
7,384 


Receipts at— 1913. 


133, O33 


1914. | 1912. 


182,064 
62,278 





Galveston --- 
TexasCity,&c. 
New Orleans- 


Savannah _-_- 
Brunswick - - - 
Charleston,&c 
enews tga 
Norfolk 


All others__.- 

Total this wk*| 182,262) 322,759! 275,396 

Since Aug. 1_'1,286,018'1,897,355'1,590,209 
* Six days in 1917. 


The exports for the six daysending thisevening reach a total 
of $105,393 bales, of which 75,201 were to Great Britain, 
8,320 to France and 21,872 to other destinations. Exports 
for the six daysand since Aug. 1 1917 are as follows: 


j 








199,397} 485,092| 500,942 
j | 
802,021'2,628,371'2,554,032 




















Siz days ending Oct. 11 1917. 


From Aug. 1 1917 to Oct. 11 1917. 
Exported to— 


Exported to— 
Exports 
Srom— 





Great | 
Britain.| ‘France | Other . 


18,3411 


Great 


| rotat. Britain. | France. 


26,755) 


Total. 
272,195 
7,275 





Galveston. - 
Pt. Arth., &c. 
NewOrleans 
Mobile _._- 
Pensacola. - 
Savannah - . 
Brunswick - 
Wilmington 
Norfolk. _—- 
New York. 
Boston -_-- 
Baltimore__ 
Philadelphia, 
San Fran_- 
Washington 


186,618 
4 

















Total. __- 
‘Total 1916- 
Total 1915- 


75,201 
126,713 
69 ,62 


21,872|105,393 6 
42,706)186,503| 609,28 413,192/1,184,598 
61,445162,760 368,79 417,548 940,298 


In addition to above exports, our telegrams to-night also 
give us the following amounts of cotton on shipboard, not 


cleared, at the ports named. We add similar figures for 
New York. 


8,320 
17,084 
31,689 


174,938) 
162,11 
153,9 














a9 Tot ta 








On Shipboard, Not Cleared for— 





Great 
Britain. France. 
| 33,565 
2,949 | ‘ 9: 
5,000 | ‘ ; 12 
} p Z 


Ger- 
many. 


Leaving 


Oci. 11 at— Stock. 


| 
Other | Coast 
| Cont’t. | _wise. Total. | 
| 











Galveston... -_- 
New Orleans-- 
Savannah -__- 
Cc harleston- weal 
Mobile! 


910 
4,129 
9,787 
| 8. 
543| 8, 
Norfolk 34 40| 27, 
5 | 66, 
6, 
2, 
rt} 


12 
78 
16 
904 
717 
944 
567 


Other ports.--| 10,000 2,000 | 12! 8 





Total 1917_- 
Total 1916--; 
Total 1915_-! 


56,257; 7,000 3! 90 97,698) 
80,635 40,327 ’ 87 618) 
78,054 68,3921 


54 
as 





118 
’ +252 
23,128! 553 





Speculation in cotton for future delivery has been fairly 
active at an advance in prices. This was due largely to pre- 
dictions of frost and finally the occurrence of killing frost on 
Oct. 8 and Oct. 9 in Oklahoma, Louisiana, Arkarisas, Tenn- 
essee, Mississippi and Texas. It increases the fear that there 
may be a third short crop in succession. Liverpool has been 
a good buyer and trade interests have also bought freely. 
Wall Street and the West have bought. Spot markets have 
been very firm, the basis is high and, moreover, on the 9th 
inst. the exports from the ports exceeded 50, 000 bales. 
Various rumors have been afloat that the supply of tonnage 
would be increased for ocean traffic. This suggests that 
exports, after all, may be larger than was at one time pre- 
dicted. Also, it is noted that war risks rates have been 
reduced from 6 4 to 5%, eoincident with reports of a smaller 
number’ of sinkings by U-boats. Moreover, there 
have been rumors of new peace moves by Germany and 
Austria. Big peace demonstrations have been reported from 
Vienna, and there is the growing impression here that very 
possibly peace may come some time next year, or at any 
rate that peace may be foreshadowed in 1918, in which event 
the markets as usual would begin to anticipate its effects. 
Meanwhile cotton goods have been active and strong. 
Persistent reports have been circulated that the Government 
was buying heavily. Millis are said to have bought futures 
as a hedge against Government contracts. Receipts at the 
ports have been comparatively light. That has also been the 
ease at interior towns. Into sight figures thus far this sea- 
son show a noteworthy decrease compared with those of the 
corresponding period last year. There is more or less holding 
back at the South. Farmers, it is agreed, are in good finan- 
cial shape to do so if they see fit. Certainly, cotton and 
cottonseed are selling at such high prices that the farmer need 
sell but a small portion of his crop in order to pay his debts, 
after which he can hold the rest if he deems it advisable. 
Spots and October here have latterly touched the highest 
pr rice of the season. At times speculation has been quite brisk. 

et from time to time a scarcity of contracts has been a note- 
worthy feature. The shorts have been intimidated by the 
recent advance of 7 to 8 cents. They have covered on the 
slightest alarm. Yet some things have militated against 
the market. The high price for one thing. It discourages 
outside speculation. The trading is largely confined to the 
welathier class. The rank and file cannot afford to put up 
$1,500 to $2,000 per contract of 100 bales. And on the 9th 
inst., although prices advanced on killing frost in four lead- 
ing States, it was noted that before the close there was quite 
a sharp reaction. Profit-taking was deemed advisable. 
This was partly due to the action of the Produce Exchange 
authorities in restricting trading in cottonseed oil to 
hedging operations and the closing out of old contracts 
at a very plain intimation from the Food Administra- 
tion from Washington that this action would be advisable. 
In fact it was admitted at the Produce Exchange that 
the Food Administration at Washington would prefer 
to close up the cottonseed oil market at New York en- 
tirely. It was induced to allow the Produce Exchange to 
try a modified form of trading. But it is very plainly 
intimated that if this does not work cottonseed ag 
trading will be prohibited. Cottonseed oil dropped sha 
This made cotton bulls nervous. To be sure cottons eT sii 
is a food. Lint or linter cotton certainly is not. Nobody 
seems to expect interference with the cotton trade. Trading 
in that market is likely, it is believed, to regulate itself. The 
price is so high that bull speculation hesitates. Besides 
receipts will increase in the near future and hedge selling with 
them. This of itself in the absence of the general outside 
public speculation in what is essentially a big man’s market 
may bring about lower prices eventually. And this would 
certainly be the case, it is argued, if the crop should turn out 
to be larger than expected and the world’s consumption drop 
materially as some think it will. And it may turn out that 
the frost damage was less than was at first feared. Mean- 
while spinners takings are well under those of last year, a 
fact which in a measure offsets the deficit in the quantity 
brought into sight. To-day prices advanced on fears of frost 
over three holidays, good buying by foreign and domestic 
trade interests and covering of shorts. Killing frost was 
again reported in Tennessee and Louisiana with lighter frost 
in Mississippi and Alabama. Frost was predicted for 
Oklahoma on Friday. The fluctuations are becoming so 
violent ing often times from $5 to $6 a bale a day that 
many are inning to trade more cautiously. Middling 
aaiend closed 27. 65e., a rise of 90 points for the week. 

The official quotation for middling upland cotton in the 
New York market each day for the past week has been: 


Oct. 6 to Oct. 11— Sat. Mon. Tues. Wed. Thurs. 


Fri. 
Middling uplands 27.00 27.50 27.95 27.50 27.65 i 


Hol. 
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FUTURES.—tThe highest, lowest and closing prices at 
New York for the past week have been as follows: 





fecrse Monday, Tuesday,| Wed’ day, Thursd'y,| Friday, 
|Oct.9."| Oct. 10."| Oct. 11. 


Oct.12.| Week. 





October— 


| | 
Range_____| 26.15-. 40 26. 20-/20) 27 .48-.75| 26.75-/80| 26 .50-.25 
Closing. -_-|26.07 —)/27.00-.15|27.33 —/26.55 \27.35-.40 
November— 
Range _— 
Gieme. enc -|25. 82-. 85) 26.80 —|27. 00 —|26.20 — 26. 90 — 
December— j 
los. 40-. 90) 25.70-.61 | 26 .58-.10|25.80-.79)|25.95-.70) 
Closing - ---| 25.52-.55 26.50-.54) a 63-. ons i -80-.87 |26 .60-.70)} 


January — 
25.30-. 76 25.60-. 45) 26.36-. 98/26. 52-165 |25.60-.48 


Closing - - - .|25.33-.38|26.31- 35) 26.45-.48|25.58-.62/26.32-.48 
February— ” 


Range 
Closing _. -.|25.37 =e. 3c. 37\26.45 —|25.53 —/26.32 — 


March— | | 
|25.42-. 78| 25.75-.52|26.40-.03)|25.49-163|25.50-.40 
we 42-. 45) 26.40-.42 26.48-.50/25.50-.52|26.26-.40 


26.15-f80 


| 
| 
 Soeeetliceneedtiitcmed tenmelliemantiitesel teneedliiemdiiced ened 


25.40-/10 


25.30-198 


a 


25.80-.95 
. 25.42-/03 


Range | _—— —|— — —/25.80 — 
Closing._..|25.43 —/26.41 —|26.48 —/25.50 —/26.28 — 


May— 
25.51-.87|25.86-.61 | 26.50-.14| 25.54-175/25.60-.38 
Closing - .-.|25.52-. 54| 26. 48-.53|26.52-.54/25.54-.60) 26 .38-.42 


25.80 — 


25.51-f14 


Le = — 2047 —|- — — 


5.50 —|26.46 —|26.52 —|25.50 —|26.35 — 


Range_____!25.58-. a8) 25.92-.59 26.55-.20|26.08-.18|25.60-.82 25.58-f20 
Closing - - . -|25.52-.54|26.48-.53|26.54-.55|25.54-.60|26.36-.39) i— — — 

Augqust— | 
Range___._.|— — —|— — — jo a al i—-—_— 
Closing __- .'25.37 =e. 33 —|26.39 —|l25.35 —l26.20 — 


J 27c. 1 26¢ 


THE VISIBLE SUPPLY OF COTTON to-night, as made 
up by cable and telegraph, is as follows. Foreign stocks, 
as well as the afloat, are last week’s returns, but the figures 
for the United States are brought down to Thursday evening, 


Oct. 11— 1917. 1916. 1915. 1914. 
Stock at Liverpool 329,000 559,0 932,000 769,000 
Stock at London 19,000 31,000 71,000 19,000 
Stock at Manchester 51,000 53,000 


Total Great Britain 1,054,000 
*1,000 

Stock at Bremen *2,000 
Stock at Havre 201,000 
Stock at Marseilles ,000 
Stock at Barcelona ._ a72,000 
Stock at Genoa 99,000 
Stock at Trieste *1,000 
379,000 


Total Continental stocks 
1,433,000 
56 


26.47 — 


























387,000 
1, OR ,000 
467,948 
27,000 
80, tei 


a346,0 
1,028, 870 
2 "964;982 





Total European stocks 

India cotton afloat for Europe--- 

gna. cotton afloat for Europe-- 
t, Brazil,&c.,afloat for Eur’pe 

Pid Ki in Alexandria. Egypt 

Stock in Bombay, 

Stock in U.S 8. ports 

Stock in U. 8. interior towns_-_-- 

U.S. exports to-d 20,631 


Total visible supply 3,058,555 3,996,431 4,703,779 3,317,592 
Of the above, totals of American and other descriptions are as follows: 


eel anes k 419,000 
ver stoc 

45,000 

#304" 


Manchester stock 
Continental stock 000 
American afloat for Europe 467 ,948 
1,028,870 
964,982 
21,631 822 


U.8. parte stocks 
U. 8. interior stocks 
3,251,431 3,564,779 


U. 8. exports to-day 
140,000 250,000 
Ef Sal 


India 





577.6 
17,259 
2,143,592 
298,000 





Total American 

son sw any &.— 
verpool stoc’ 

London stock 


19,000 

18,000 

Continental stock ____- TT Sa *117,000 
India afloat for Euro 000 79, 

t, Brazil, &c., af! 48 O08 ‘ 20,000 

Stock in Alexandria, Egypt *105,000 

Stock in Bombay, India 518,000 


Total East India, &c 000 1,139,000 1,174,000 
Total American 3,564,779 2,143,592 





,099 ,000 
1,959,555 
3,058,555 

19.72d. 





Total visible supply 
Middling Upland, Liverpool 
Middling Upland, New York-_--- 
Egypt, Good Brown, Liverpool _ 
Peruvian, Rough Good, Liverpool 
Broach, Fine, Liver ool 
Tinnevelly, Good, iverpool_--_. 


* Estimated. a Revised. 


Note.—All the figures for 1917 in the above, except U. 8S. stocks at ports 
and interior towns and exports, are for Oct. 5; later data not being available. 


The above figures for 1917 show an increase over last week 
of 115,462 bales, a loss of 937,876 bales from 1916, a decrease 
of 1,645,224 bales from 1915 and a decline of 259,037 bales 
1914. 


NEW YORK QUOTATIONS FOR 32 YEARS. 
The ms uotations for middling upland at New York on 
Oct. 11 for each of the past 32 years have been as follows: 
1917 - Ouaned 27 65) 5/1909- y oe ee 13.65 (1901 -C--~-- 8-44|1803- fi... OS 


9.60/ 1895 
8.85 | 1894 


MARKET AND SALES AT NEW YORK. 


Futures 
Market 
Closed. 


Sates 25 pts adv_-___|Barel 
Steady 50 pts adv teady 

Steady 45 pts adv __\ Steady 
uiet sg ptsdec ...|Barel 





SALES. 
Spot. |Contract| Total. 





Spot Market 
Closed. 




















AT THE INTERIOR TOWNS the movement—that ie, 
the receipts for the six daysandsince Aug. 1, the shipments for 
the week and the stocks to-night, and the same items for the 
corresponding period of the previous year—is set out in 
detail below. 





Movement to Oct. 11 1917. 
Ship- , Stocks. 
ments. | Oct. 
6 days.| 11. Week. | Season. 


406 1,500 636 
1,900 16,076, 2,649 
1/8 


13 1916. 


Ship- 
menis. 





| Movement io Oct. 
| 
| 


Receipts. Receipts. 





Stocks 
Oct 





6 days.| Season. 


500, 2,167 
3,000, 21,101 
2,329) 

2,000) 
7,681) 





Ala., Eufaulat- 6,475 


18,759 

9,920 
17,423 
69 ,348 
36,178 


70 


2:162| 3,933 
500, 4,554) 

| 13/231) 

00, 10,848) 
800) 00 2.984 
5,000, 8,083 
7,054) 17,431 
81,583 

8.030 


., Helenat~- 
Little Rock-- 
Pine Blufft .. 

Ga., Albanyt.. 








La., Shreveport, 
Miss.,Columbus) 
Clarksdale __* 
Greenwood. __ 
Meridian _._- 
Natchezt -._- 
Vicksburg. ._- 
Yazoo Cityt - 
Mo., St. Louis. 
N.C.,Gr’nsboro 








O., Cincinnati- 
Okla., Ardmore 
Chickashat -- 


Oklahomat _. 
8.C.,Greenville 
Greenwoodt -__ 
Tenn., Memphis’ 
Nashville ____ 
Tex., Abilenet- 
Brenham - 


000, 9,628 

nied 2 1,044, 1,713 
Clarksville...| 2,506) 2,368) 3,608) 7,860 
3,000 : 5,339) 12,548 
3,395) 3,016 10| 2,262) 5,062 
77,364 117° "952 163,305 117 823/228 ,383 


2,488) 3, 413) 7,379 8,400, 10,117 
San Antoniot- 1,500 14,230) 1,200 836) 2 000) 28, 172) 2,000 3,300 


Total, 41 towns247,851 1,402,230 164 ,864/522,152 461 ,241 2,333,778 327,180 964,982 


* Last year’s figures are for Greenville. 
+ This year’s figures estimated. 
OVERLAND MOVEMENT FOR THE SIX DAYS AND 
SINCE AUG. 1.—We give below a statement showing the 
overland movement for the six days and since Aug. 1, as 
made up from telegraphic reports Thursday night. The re- 
sults for the six days and since Aug. 1 compared with the 
week and the season to date last year are as follows: 
eee 
Aug. 1. 
10 








3'319| 15. 
83'098| 603,065 
2'695| 11.203 


Honey Grove- 























1916 
rong 
Week. Aug 
of}: 743 alle. oti 
,050 26,4 


Br it. 

ipped— 

Via St. Louis 10 
2 eee a aera Sane 6 
Via Rock Island 
Via Louisville 
Via Cincinnati 81 
Via Virginia points__....----.-- 10, 316 
Via other routes, &c 15,099 102,167 


331,098 





Total gross overland._._.__-- 43,911 
Deduct shipments— 
Overland to N. Y., Boston, &c__. 5,384 
Between interior towns 1,278 
Inland, &c., from South 8,310 
14,972 


Total to be deducted 
Leaving total net overland * 


74,554 265,921 
3,619 13,641 
4,189 16,530 
7,823 45,085 

15,631 75,256 


58,923 190,665 


66,270 
169,684 
161,414 
* Including movement by rail to Canada. a Revised. 


The foregoing shows the six day’s net overland movement 
has been 28,939 bales, against 58,923 bales for the week last 
year, and‘that for the’season to date the aggregate net over- 
iand exhibits a decrease from a year ago of 29,251 bales. 

1917 1916 


Aug. 1 
1 














In Sight and Spinners’ 
Takings. 
Receipts at ports to Oct. 11 
Net overland ‘to"Oct. 11 
Southern consumption to Oct. li. 74, 000 


Total marketed 285,201 
Interior stocks in excess 2, 


Lt fous. Week. 


413,000 


2,360 432 
167,210 


79.000 


465,682 
134,061 








Came into sight during week_.368,188 


Total in sight Oct. 11 2,527 642 


North. spinners’ takings to Oct.11 24,950 281,327 
Movement into sight in previous years: 
Week— Bales. Since Aug. 1— 

463,465 | 1915—Oct. 

94,870 | 1914—Oct. 1,930,800 

660, 335 1913—Oct. 17 3,699,465 
QUOTATIONS FORMIDDLING COTTON AT OTHER 

MARKETS.—Below are the closing quotations of middling 

cotton at Southern and other principal cotton markets for 

each day of the week. 


3,531,268 
395,123 








Closing Quotations for Middling Cotton on— 
Tuesday .| Wed'’day.|Thursd’y.| Friday. 


26.75 26.65 
26.63 26.25 
o, 75 26.25 
26 9%4 





Week ending 
Oct. 11. 





Bessey 




















SESTEESS. SSI 
ZIsSsesss: 
SEENESSS 


H 2 
Little Rock---- 
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NEW ORLEANS CONTRACT MARKET .—The high- 
est, lowest and closing quotations for leading contracts in the 


New Orleans cotton market for the past week have been as 
follows: 





| Saturday,| | Monday, Tuesday ,| | Wed’ day, Thursd’y,| Friday. 
| Oct. 6. | Oct. 8. | Oct. 9. | Oct. 10. | Oct. 11. | Oct. 12. 


October— | 
Range__....-'25.49 — 
Closing 125.23 Ke 

December— 





rP 


cote dude: Bele jane 
“isl or Ly = 
tow 
oS 


7 


Orer Oror o 


40-.13 25 .40-.20 
49-.51 26.20 ms 


.69-.70 24.77-.41| 
60 -81-.83)/25.37-.41) 


0 24.70-. 70 24.76- Ag 
13 24.83-.84|25.38-.4 


20 24.93-.85 24.98-. 62 
80 25.00-.06 25.60-.62 
3 


84-. 0 25. 10-.97 25. me 
5.93-.96 25.15-.18 25.67-. 


pty Quiet Steady 
| Steady 'B'ly st’y  V’rys dy; 


TT 


“hy 
: <1 


Ore Qo 


Do PO HP 
“or tod 


and ror 


o-. 


€ 


“NN 
a> 


\24.57-. 61) 
J nomena 


OE |24.61-.93 
Closing ‘oe 61-. 63 
March— 


e FP 


Fy 
‘ 


Ou 
mw why 


me 


=) 
U 
eo NK OOF 


‘58-. 
_- 
j2-. 
.66-. 
13, 


© 


or 


wy Nd 

CHEN CRON 

dts IO 

ais on 
' i 


Bpot Firm | Firm 
Options -_ -_-- Steady | Steady 





WEATHER REPORTS BY TELEGRAPH.—Our tele- 
graphic reports from the South this evening indicate that 
with favorable weather quite general the past week, picking 
has made good progress. Light to heavy frosts have oc- 
curred in North Texas and in various other sections of the 
cotton belt. From Alabama we are advised that not much 
top crop is expected in that State. 

Galveston, Tex.—Light to heavy frosts have occurred in 
the northern part of the State, but were too moderate to 
do any extensive damage. Picking and ginning continue. 
It has been dry all the week. The thermometer has ranged 
from 50 to 86, averaging 68. 

Abilene, Tex.—There has been rain on one day during the 
week, the rainfall being fourteeh hundredths of an inch. 
Average thermometer 68, highest 96, lowest 40. 

Brenham, Tex.—There has been no rain during the week. 
The thermometer has averaged 78, the highest being 96 and 
the lowest 60. 

Brownsville, Tex.—Dry all the week. The thermometer 
has averaged 74, ranging from 50 to 98. 

Cuero, Tex.—It has been dry all the week. Lowest ther- 
mometer 44, highest 99, average 77. 

Dallas, Texz.—We have had no rain during the week. 
Thermometer has averaged 68, ranging from 38 to 97. 

Fort Worth, Tez.—There has been rain on one day of the 
ast week, the rainfall being ten hundredths of an inch. 
he thermometer has averaged 67, the highest being 98 and 

the lowest 36. 

Henrietta, Tex.—It has been dry all the week. The ther- 

mometer has averaged 64, ranging from 36 to 92. 


Huntsville, Tez.—Dry all the week. The thermometer 
has ranged from 37 to 92, averaging 65. 

Kerrville, Tex.—Dry all the week. Average thermometer 
64, highest 92, lowest 35. 

Lampasas, Tez.—There has been no rain the past week. 
The thermometer has averaged 67, the highest being 97 and 
the lowest 36. 

Longview, Tex.—We have had rain on one day during the 
week, the rainfall being fifteen hundredths of an inch. The 
thermometer has averaged 65, ranging from 37 to 93. 


Luling, Tex.—It has been dry all the week. The ther- 
mometer has ranged from 43 to 96, averaging 70. 

Nacogdoches, Texz.—We have had no rain the past week. 
Average thermometer 66, highest 95, lowest 37. 

Palestine, Tex.—There has been rain on one day during 
the week, the rainfall being one hundredth of aninch. The 
thermometer has averaged 65, the highest being 94 and the 
lowest 36. 

Paris, Tex.—Rain has fallen on two days of the week, the 
precipitation reaching nineteen hundredths of aninch. The 
thermometer has averaged 64, ranging from 34 to 93. 

San Antonio, Tex.—We have had no rain during the week. 
The thermometer has ranged from 46 to 94, averaging 70. 


Weatherford, Tex.—We have had rain on one day of the 
week, to the extent of twenty-two hundredths of an inch. 
Minimum thermometer 35, maximum 94, mean 65. 

Ardmore, Okla.—There has been rain on one day during 
the week, the rainfall being eight hundredths of an inch. 
The thermometer has averaged 61, the highest being 90 
and the lowest 33. 

Muskogee, Okla.—Rain has fallen on one day of the week, 
the precipitation reaching one hundredth of an inch. The 
thermometer has averaged 55, ranging from 31 to 78. 


Eldorado, Ark.—It has rained on two days of the week, the 
precipitation being eighty-five hundredths of an inch. The 
thermometer has ranged from 32 to 90, averaging 61. 

Little Rock, Ark.—We have had rain on one day of the week, 
the precipitation being fourteen hundredths of an inch. Av- 
erage thermometer 57, highest 78, lowest 36. 

New Orleans, La —There has been no rain the past week. 
The thermometer has toh ed 69. 

Shreveport, La.—We have had rain on one day during the 
week, the rainfall being eight hundredths of an inch. The 
thermometer has averaged 62, ranigng from 36 to 89. 








Columbus, Miss.—We have had no rain during the week. 
The thermometer has ranged from 36 to 90, averaging 63. 

Vicksburg, Miss.—There has been no rain during the week. 
Average thermometer 59, highest 86, lowest 39. 

Mobile, Ala.—Weather very cool and dry and picking is 
nearly over in this section. Not much top crop is expected. 
There has been rain on one day during the week, the rainfall 
being eleven hundredths of an inch. The thermometer has 
averaged 66, the highest being 84 and the lowest 46. 

Selma, Ala.—There has been only a trace of rain during the 
wee. The thermometer has averaged 59, ranging from 40 
to ; 

Madison, Fla.—It has been dry all the week. The ther- 
mometer has ranged from 45 to 85, averaging 65. 

Savannah, Ga.—There has been only a trace of rain dur- 
ing the week. Average thermometer 66, highest 85, lowest 


Charleston, S. C.—There has been rain on one day during 
the week, the precipitation being one hundredth of an inch. 
The thermometer has averaged 66, the highest being 80 and 
the lowest 48. 

Greenville, S. C.—Rain has fallen on one day of the week, 
the precipitation reaching ten hundredths of an inch. The 
thermometer has avefaged 55, ranging from 38 to 71. 

Charlotte, N. C.—There has been rain on one day of the 
week, the rainfall reaching thirty-two hundredths of an 
inch. The thermometer has ranged from 42 to 68, averaging 
55. 

Memphis, Tenn.—We have had no rain the past week. 
Average thermometer 55, highest 73, lowest 37. 


The following statement we have also received by tele- 
graph, showing the height of the rivers at the points named 
at 8 a. m. of the dates given: 

Oct. 11 1917. 


Feet. 
4.0 


Od. KR 1916. 
New Orleans "t 6 
Memphis 

Nashville 

Shreveport 
Vicksburg 


Above zero of gauge. 
Above zero of gauge 
Above zero of gauge 
Below zero of gauge-_ 
Above zero of gauge 


RECEIPTS FROM THE PLANTATIONS.—The follow- 
ing table indicates the actual movement each week from the 
plantations. The figures do not include overland receipts 
nor Southern consumption; they are simply a statement of 
the weekly movement from the plantations of that part of the 
crop which finally reaches the market through the outports. 





Week |  Recetpts at Ports. 


“| 1917. | 1916. 1915. 


Siock at Intertor Towns. 
1917. 1916. | 


Recetpts from Plantations 
1917. 1916. | 1915. 





1915. 





| 75,216 79,181 24,070 
| 99115 139,059, 72,493 


7 = (112,138187,016 100,526 
|142 060 182,381 176,839 
|160 ,421'230,375 284,998 
|185,430 285 561/306 ,456 


| 
5 208,398 324,221 282,775 
182,262 322 ,7591275,396 


244,073 
247 ,888 


253,166 
261,941 
287,143 
355,449 


439,165 
522 ,152 


267, 293! 
266, 271) 


325,618 
411,183 
542,558 
693,690 


830,921 
964,982 


433,353, 62,772) 64,574] 18,534 
428,150 102 ,930/136,037| 67,290 


454,818 117,416|248,36 127,194 
497 ,366 150 836/267 ,946|219,387 
575,202/185 622/361 750/362 ,834 
650 ,579|253 ,736)436 693/381 ,833 


736 ,530/292,114|461,452|368,756 
$34 6201265 .249]457.820)373,476 














The above statement shows: 1.—That the total receipts 
from the plantations since Aug. 1 1917 are 1,453,228 bales; 
in 1916 were 2,508,603 bales, and in 1915 were 1,947,652 
bales. 2.—That although the receipts at the outports the 
past week were 182,262 bales, the actual movement from 
plantations was 265,249 bales, the balance going to increase 
stocks at interior towns. Last year receipts from the 
plantations for the week were bales 457,820, and for 1915 
they were 373,476 bales. 


EXPORTS OF COTTON GOODS FROM GREAT 
BRITAIN .—Below we give the exports of cotton yarn, 
goods, &c., from Great Britain for the month of August 
and since Aug. 1 in 1917 and 1916, as compiled by us from 
the British Board of Trade returns. It will be noticed that 
we have reduced the movement all to pounds. 





Yarn & Thread. 


1917. | 1916. 1917. | 1916. | 1917. 1916. 


Ds. yas. | tbs. | lbs. | Ibs. 
17,750, 469,083) 424,317! 87,6791 79,31: 


Stockings and socks 
Sundry articles 


Cloth. Total of All. 


1917. 


000s 
omiited. 





1916. 


lbs. 
97,062 


248 
4,434 


101,744 











lbs. lbs. lbs. 
August.|} 18,766 106,443 
127 
3,789 


110,361 








Total exports of cotton manufactures 











The foregoing shows that there have been exported from 
the United Kingdom during the month 110,361,000 pounds 
of manufactured cotton, against 101,744,000 pounds last 
year, an increase of 8,617,000 pounds. 


WORLD’S SUPPLY AND TAKINGS OF COTTON.— 
The following brief but comprehensive statement indicates 
at a glance the world’s supply of cotton for the six days 
and since Aug. 1 in 1917, and for the week and season to 
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date, fromallsourcesfrom which statisticsare obtainable; also 
the takings, or amounts gone out of sight, for the like period. 











































Spot. Saturday. | Monday. Tuesday. |Wednesday.| Thursday. | Friday. 
Market, /[ 
12:15 { Moderate Quiet. Quiet Quiet. 
zr .M, % demand. and Firm. 
Mid. upl'ds' 19.47 19.97 20.07 19.72 
Good mid. 20.50 
uplands - 20.05 20.50 20.70 
HOLI- 3,000 |HOLIDAY 
Sales ..... DAY. 4,000 3,000 3,000 IN 
Quiet, UNITED 
Futures. Steady, Steady, | Quiet, un- |26@30 pts.| STATES. 
Market \ 6@8 pts. |10@12 pts.|changed to| decline. 
opened | decline. advance. |2 pts. dec. 
Quiet, 24@ 
Market, {[{ Firm, 34@| Irregular, |Easy, 26@/|26 pts. dec. 
| 35 pts. adv./20@34 pts.|30 pts. dec.jon new: 15 
P.M. 4 on new, 40\adv.on new/dec. on new|pts. dec. on 
| pts. adv.on|30 pts. adv.|20 pts. dec. old. 
l old. on old. on old. 



























Cotton Takings. 1917. 1916. 
Week and Season. 
6 days. Season. Week. | Season. 
Visible supply Oct. 5..------- 2,943,093; _..--._- 3,695,584, _._____. 
ee MUINY BUR. doccneewcel ans sun OR Te, Rae 3,198,251 
American in sight to Oct. 11__- 368,188) 2, 18 642} 594,743) 3,531,268 
Bombay fis chip to Oct. 11_-.. 68,000) 0,000 9,000 118,000 
Other India shipm’ts to Oct. 11 000) 1a. 000 4,000 55,000 
Alexandria receipts to Oct. 10__| 030,000 96.000} 28,000 110,000 
Other supply to Oct. 10 *_____ b2, 26,000 ,000 29,000 
Domai supply 4S REI & MS pete 3,354,281) 5,668,418/4,333,327| 7,041,519 
Visible supply Oet. 11__..._--- 3,058,555) 3,058,555|3,996,431|) 3,996,431 
Total takings to Oct. 1l_a__--| 295,726) 2,609,863] 336,896) 3,045,088 
Of which American -----__--- 252,726) 2,087,863) 307,896) 2,368,088 
GE WEICR OGRGP 4... cccmcncene 43,000 2,000 29,000! 677,000 











* Embraces receipts in Europe from Brazil, Smyrna, West Indies, &c. 

a This embraces the total estimated consumption by Southern mills, 
913,000 bales in 1917 and 832,000 bales in 1916—takings not being avail- 
able—and the ag $Usty amounts taken by Northern and foreign spinners, 

1,696,863 bales in 1917 and 2,213,088 bales in 1916, of which 1,174, 863 
bales +4 1,536,088 bales American. 6 E 


stimated. 


BOMBAY COTTON MOVEMENT.—The receipts of 
India cotton at Bombay for the week ending Sept. 20 and 
for the season from Aug.1 for three years have been as follows: 

















1917. | 1916. 1915. 
Sept. 20. 
Receipts at— Since | Since Since 
Week. | Aug. 1. | Week. } Aug. 1.| Week.| Aug. 1. 
EE Ee Be pape 10,000! 88,000! 10,000! 88,000 36,000! 185,000 





ALEXANDRIA RECEIPTS AND SHIPMENTS OF 
COTTON .—The following are the receipts and shipments for 
the week ending Sept. 19 and for the corresponding week 
of the two previous years: 























Alezandria, Egypt. 1917. 1916. 1915. 
September 19. 
Receipts (cantars)— 
Sa er .048) 85,681 106,430 
Since Aug. 1----------- 203 ,4271 227,951 203,324 
l | | ag 
h | Since | Since | Since 
Exports (baies)— | Week.|Aug. 1. | Week. Aug. 1. | Week. Aug. 1. 
To Liverpool._......-.-| ---| 8,147]| 5. 064| 14,888 | 3,330 18,340 
To Manchester_________ | 4,882}; __-| 3,290| 3,587 8,941 
To Continent and India_| 7, 270) 13,263) | 655, 4, 031| 2'840 18,248 
WO BIO Rscccnaceseen ra: agapetene | 1,133 | 1,139 13.888 


m-a—=-<| 





7,270 26,292 | 5,719) 23,342 110,896 59,417 





Note.—A cantar is 99 Ibs. Egyptian bales weigh about 750 bales. 


This statement shows that the receipts for the week ending Sept. 19 were 
84,048 cantars and the foreign shipments 7,270 bales. 


MANCHESTER MARKET .—We give prices for to-day 
below and leave those for previous weeks of this and last 
year for comparison: 
































1917. 1916. 
84 lbs. Shirt- |Cot'n 8 lbs. Shirt- \Cot'n 
323 Cop ings, common |M1d. 323 Cop ings, common |M id. 
Twist. to finest. Up's. Twist. to finest. | ‘Up’ 3 
Aug./d d.js. d. s. d.| d. 4. d.is. d. s. dad. d. 
24 125% @ 26%)140 @18 6 |18.90 13% @ 144%'8 3 @10 3 | 9.42 
F a 25% @ 26%1140 G18 6 ws 2514% @ 5 |8 6 @10 74) 9.90 
Sep. | 
7 |24 @ 254/13 9 @17 104%/17.2514% @ 15%'\8 8 @10 6 9.38 
14 (23% @ 25 |13 6 G17 118.9014% @ 154%'8 8 @10 6 9.51 
21 |24 @ 25%)|1374% @17 104/17.82 14% @G 15%|\8 8 @10 6 | 9.62 
Fa 254% @ 26%|140 @18 0%/186214% @ 154/88 8 G@106 9.47 
et 
5 {26} @ 28 |143 @18 6 palpi 14% @ 15%|9 0 @1010%! 9.93 
11 126! @ 28 1143 @18 6 /19.7214% @ 15%'19 2 @110 (10.11 





SHIPPING NEWS.—In harmony with the desire of the 
Government to observe secrecy as to the destination of cotton 
leaving United States ports, our usual details of shipments are 
suspended until further notice. 


COTTON FREIGHTS.—Current rates for cotton from 
New York are as follows, quotations neing in cents per pound: 


Liverpool, 5.00c.; Manchester, 5.00c.; Havre, 8.50c.; Genoa, 10.00c.; 
Leghorn, 8. 50c. nom.; C hristiania, 4.00c.; Naples, 10.00c.; Oporto, 10.00c.; 
Barcelona, 9.00c. nom. Lisbon, '9.00c.; ‘Japan, '3.00c.; Shanghai, 3.00c.; 
Vladivostok, 3.00c. nom. 


LIVERPOOL.—By cable from Liverpool we have the fol- 
lowing statement of the week’s sales, stocks, &c., at that port: 


Sept. 21. Sept. 28. Oct. 5. Oct. 12. 

Gates Of the WOE cncccscansice 17,000 3. ‘ 

OF wide: epegninters COOK ccc | (cecaée 06 cawere 0 eénene 

er Cn COE CREE ece Vkateee | <atgks “aeeee 
Gates. BOER. i5. wscceccecne 10,000 9,000 12,000 
Actual ee a a ae 1,000 Not 
NI he os aie Slade ,000 61,000 8,000 avail- 
(ES ee rae 261,000 266,000 329,000 able. 

Of which American---.--..--- 4,000 172,000 ,000 
Total imports of the week___-_-_- 38,000 66,000 1,000 

Of which American_-_-------- 31,000 52,000 116,000 
i COO, So 2e dina 171,000 197 ,000 5,000 

Of which American_..------- 133,000 152,000 135,000 


The tone of the Liverpool market for spots and futures 
each day of the past week and the daily closing prices of 





The prices of futures at Liverpool for each day are given 
below. Prices are on the basis of upland, good ordinary 
clause, unless otherwise stated. 

The Prices are given in pence and 100ths. Thus: 18 58 means 18d 58-100. 
























































“ 6 Sat. Mon Tues. Wed Thurs. Fri. 
oO 
Oct, 123. 4 putes 12% 
|p. M.\p.m.ip.m.\p.m. \p.m.|p.m.|p.m. p.m.| 

d.'d.| da. | d.|d.|d.{|a.|d.|]a.}da|daida. 
New Contr’t 
SR es 18 58/02 |16 |36 |50 |06 {82 |80 
| “Sage 18 46/89 |03 (21 |35 (91 |67 |65 
March....| HOLI- |18 34/76 |89 |06 {20 |76 |52 |50 HOLI- 
April __.__ DAY |18 2566 |78 |91 |05 '63 |39 [38 DA 
a 18 15|56 |67 (76 |90 |50 |26 /|26 IN U.S 
Old Contr’t— | 
October __- 18 47|87 |97 |17 |07 97 |72 |82 
Oct-Nov __ 18 0545 |55 |75 |65 |55 |30 |40 
Jan-Feb __ 17 4080 |90 |10 |00 ‘90 |65 (|75 
Mar-Apr __ 17 22/62 |72 |92 |82 (72 {47 |57 
May-June _ 17 0646 |56 |76 |66 56 |31 (4) 
eee” kre Ree ee ‘phd eg, vit Mp, pe pin.) 7S: a 

Thursday Night, Oct. 11 1917. 
Flour has shown a tendency towards lower prices. . Not 


but that stocks are still small. But spot premiums have 
steadily declined. The flour sold for 30-day shipment is 
beginning to arrive. The city mills are grinding more 
freely. The outlook for supplies is more cheerful. City 
mills are more plentifully supplied with wheat. They are 
now running at nearly their full capacity. It is not so diffi- 
cult, therefore, for mills to keep up with their orders. More- 
over, the Food Administration is known to have a sharp eye 
on the flour market. Any tendency towards extravagant 
prices, it is believed, would lead to drastic measures by the 
Government. The expectation is that nothing more than 
reasonable profits will be permitted. Nobody looks for 
very large supplies here, and it is probable that the trade will 
have to buy moderately from time to time rather than in 
large quantities to stock up, as in years before the war. 
And flour dealers are becoming used to the new order of 
things. On the 9th inst. prices at Minneapolis declined 50 
cents a bbl. for fancy patents, and 75 cents for first clears. 
These grades were quoted at $10 50 and $9 75, respectively. 
Other grades were unchanged. 

Wheat trading has been on a moderate scale as a rule, 
though there has been a pretty good inquiry for export. 
Buffalo mills have been good buyers at Chicago. The wheat 
crop is turning out to be smaller than was expected. The 
latest Government report states the crop of spring wheat at 
242,450,000 bushels, against 158,142,000 last year, and the 
crop of winter wheat at 417,347,000 bushels, against 481,- 
744,000 last year, making a total of spring and winter of 
659,797,000 bushels, against 639,886,000 last year and 1,- 
025,801,000 in 1915. From Russia come further reports 
of a disappointing yield. The weather has been bad. It is 
too cold and wet. The movement is light throughout Rus- 
sia, as railway facilities are poor. In some parts of the coun- 
try there is a pronounced scarcity. Farmers are said to be 
discouraged, as the Russian Government has taken over the 
old wheat at what they consider poor prices. They claim 
there is no incentive for activity in farming. In France the 
weather has also continued bad. It has been cold with snow 
over a wide area, so that threshing and the movement of the 
crop to market are retarded. French country offerings are 
light and prices are high. Foreign arrivals are increasing 
and France’s importations will undoubtedly have to be large 
as the crop is poor because of reduced acreage and neglected 
cultivation. In Italy, moreover, the weather has been cool 
and wet and import needs will be large. And Scandinavian 
countries still send reports of a poor crop and small supplies. 
On the other hand, favorable crop reports come from Ar- 
gentina and Australia. Australia has large reserves and 
America is bidding there for a fair quantity. It looks as 





spot cotton have been as follows: 


though this country will import considerable wheat from 
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Australia, solving Australia’s ocean tonnage question in 
that way. Spain is said to have a good crop, but it will 
have to import to some extent to keep its reserves up to the 
normal. In the United}Kingdom the crop outlook has im- 
proved. The wheat commissioner is releasing wheat very 
slowly, however. Reports from Washington state that 
Australian wheat and flour will be admitted into this coun- 
try free of duty. Many believe that our importations from 
Australia will be large. The winter wheat acreage will be 
increased in the United States, it is estimated, some 10% 
over that of last fall, which was a high record. To-day the 
crop movement was still small. Stocks are increasing very 
slowly. 


DAILY CLOSING PRICES OF WHEAT IN NEW YORK. 

Sat. Mon. Tues. Wed. Thurs. 

226 226 226 226 Holi- 

No. 1 spring 229 229 229 229 «229 day 


Indian corn has latterly declined sharply after an advance 
earlier in the week. Food Administrator Hoover in a letter 
to the Chicago Board of Trade members, said: ‘‘Heavy specu- 
lation in corn should be discouraged as high prices for it will 
tend to restrict the increase in the supply of live stock which 
ean only be enlarged by keeping prices for feed down.”” He 
believes that a move to advance prices for corn would be 
unpatriotic and should be discouraged. Argentina cables 
that arrivals of corn are moderate, but the quality is better. 
The trouble is that tonnage is scarce and dear—a fact which 
is viewed with grave apprehension. Peace talk at one time 
had a rather depressing effect on prices. At the same time 
it is announced that the Chicago Board of Trade is working 
very closely with the Government and that there is little or 
no outside speculation. Therefore, the price advances or 
declines on small orders. At the same time country offerings 
have been light. There has been little damage by frost. In 
Kansas fully 90% of the crop was matured before frost came. 
It is not denied, however, that frost was general and wide- 
spread last week, and that most immature corn was 
killed in the central and northern sections of the belt. 

On the other hand, the crop looks to be the largest on 
record according to the latest Government report. The 
condition was stated as 75.9% on Oct. 1 against 76.7% on 
Sept. 1 and 71.5% a year ago. The acreage is 121,045,000 
against 108,620,000 last year. The yield is estimated at 
3,210,795,000 bushels against 3,248,000,000 bushels last 
month _and a harvested crop last_year of 2,583,241,000 
bushels. The previous high record was in 1912 when the 
crop was 3,124,746,000 bushels. The yield per acre is 26.5 
bushels against 24.4 bushels last year. In Liverpool the 
market has latterly been steady owing to the scarcity of 
offerings and light arrivals. %,The demand from millers has 
been good there, but generally bids were not satisfied it is 
stated, owing to the fact that officials are releasing grain 
slowly. A rgentine holders are not pressing their corn on the 
market_ as®America| is', bidding for fairs quantities. The 
action of the U.S. Government in restricting trading in 
cottonseed oil had a depressing effect. It is taken as a hint 
that corn, hogs and food generally may come under Govern- 
ment supervision if the pubiic interest seems to require it. 
On the 10th inst. prices fell"434 to 514c. To-day prices 
advanced slightly in the end but they were very irregular 
during the day, at one time being lower. Receipts are still 
small. Prices have declined sharply during the week. 


Fri. 











DAILY CLOSING PRICES OF CORN IN NEW YORK. 
Sat. Mon. Tues. Wed. Thurs. Fri. 
cts_207 207 205 203 203 Hol. 


DAILY CLOSING PRICES OF CORN FUTURES IN CHICAGO. 
Sat. Mon. Tues. Wed. Thurs. Fri. 

December delivery in elevator cts_118% 119% 118% 113% 114% Holi- 

May delivery in elevator 115% 115% 114% 108% 110 day. 


No. 2 yellow 


Oats have declined, partly in sympathy with corn. Longs 
have been selling quite freely. The country movement is 
expected to increase in the near future. Just now it is small, 
however. Exporters have been buying to some extent. In 
the sample market there has been a good demand in Chicago. 
It is also stated that the car shortage at the West is more 
acute than ever. In Liverpool prices have been firm with a 
good demand from the Continent. At the same time 
American offerings are increasing. Clearances from Argen- 
tina, however, are moderate. Our Government report was 
considered very satisfactory in Liverpool. It points to a 
crop of 1,580,714,000 bush., which would be the largest on 
record. The next largest crop was 1,549,030,000 bush. in 
1915. Last year it was 1,251,992,000 bush. The acreage 
this year is 43,161,000 acres against 40,599,000 last year. 
The yield per acre is 36.6 bush against 30.1 last year. The 
visible supply in this country is, however, only 18,173,000 
bush. against 54,393,000 a year ago. This smallness of 
visible supplies with light offerings has tended to prevent 
anything like a rapid decline in oats, although many would 








not be at all surprised to see considerably lower prices when 
the crop movement begins in earnest. As they come under 
the designation of feed, not food, they have not fully re- 
sponded to the decline in corn. Today prices advanced, 
partly owing to a good demand for December from sea- 
board houses. Receipts decreased owing to car shortage. 
Prices are somewhat lower for the week. 
DAILY CLOSING PRICES OF OATS IN NEW YORK. 
Sat. Mon. Tues. Wed. Thurs. Fri. 


a eee ye eee cts. 67 67 66% 65% 66% Holi- 
No. 2 white 67 67 66% 65% 66% day. 


DAILY CLOSING PRICES OF OATS FUTURES IN CHICAGO. 
583% 
61 


Mon. Tues. Wed. Thurs. Fri. 
30 4 58% 57% 58% Holi- 


December delivery in elevator_cts-_ 
61% 60% 59% 59% day. 


May delivery in elevator 


The following are closing quotations: 
FLOUR. 


| Spring, low grades 
| Pansas straights, sacks-11 0O0O@11 25 


10 45@10 75| Kansas clears, sacks... 
| City patents 

Rye flour 

Buckwheat flour 

Graham flour 


GRAIN. 


Corn, re bushel— 
No. 3 mixed_____- f. 0. b. 


No. 2 yellow kiln dried 
No. 3 yellow 
Argentina 

Rye, per bushel— 
N York 


Winter, low grades 
Winter patents 
Winter straights 


Spring patents 
Spring straights 
Spring clears 


Wheat—per bushel—f. 0. b.— 
N. Spring, No. 1, new $2 29 
N. Spring, No. 2 ae 
Red winter, No. 2, new... 2 26 
Hard winter, No. 2 2 
Oats, per bushel, new— 


COO Cle! 





Hess “Oo! 


Barley, fi 


EXPORTS OF BREADSTUFFS, PROVISIONS, COT- 
TON AND PETROLEUM.—tThe exports of these articles 
during the months of August and the eight months for the 
past three years have been as follows: 


l 
1917. 


8 Months. 





Exports | 1916. 1915. 
from | 


i. Be 





August. August. | 8 Months. | August. 8 Months. 


| i | 


| 

| | | 
11,659,980 100,204,205 16,725,134|139,927,275 
857,662) 10,347,861, 785,175) 10,181,901 


13,319,459|146,769,57920,258,421|185,745,829 
2,669,519 45,520,296 6,700,142) 40,715,329, 880,161) 39,535,797 
| 


Tota! bush_| 12,408,188|169,774,893 20,019 ,601/187,484 ,908|21,138,582|225,281,626 
Values. $ 3 $ } $ | $ $ 
Breadstuffs, 45,502 ,726|419,098,318) 35,715,846/287 ,431,706|29 ,396,700/372,428,794 
Provisions _| 24,583 ,679|259 ,522 ,847 19,273,287|176.815,855 16,902 ,231/172,159 626 
Cotton. -__-| 63,524,102/313,303,050| 30,394,521/279,865,607| 7,625,631/278,776,948 
Petrol. ,&e | 21,301,510)154,914,269| 22,203,177|134,227,995|13,983,873) 92,802,571 
Cot'seed oil) 664,595) 14,866,473) 836,050 14,062,729, 1,785,092; 18,398,046 


Total value'155 576,612) 1161 7049571108 422,881/892 403 ,892'69 ,693,5271934 565,985 








Quantities . 
Wheat - _bu! 
Flour - -bblis 


Wheat * _ bu! 
Corn. - . bu} 


5,169,649] 88,806,050, 
7,877 455) 


1,015,349 
9,738 ,669/124,254,597) 




















* Including flour reduced to bushels. 


WEATHER BULLETIN FOR WEEK ENDING OCT. 
9.—The influences of weather on the crops as summarized 
in the final weekly weather bulletin of the season, issued by 
the Department of Agriculture for the week ending Oct.9, 
were as follows: 


WHEAT AND OTHER GRAINS.—Plowing and the seeding of winter 
grains continued under favorable weather conditions, except where the 
soil was too dry on the north Pacific coast, in some central Rocky Mountain 
districts, and a few localities in Central and Southwestern States. For 
the most part the soil is in good condition and winter grains have germin- 
ated well and are up to a good stand. About three-fourths of the winter 
wheat crop has been put in in Kansas and about two-thirds of the seeding 
has been done in Missouri. The acreage of this crop has been generally 
increased, except in a few localities where the soil was too dry or the late 
corn has prevented the work of preparing the ground. An increased acre- 
age of rye has also been ed in many sections.’ Late buckwheat is well 
filled in New York State, but is below the average in the western Lake 
region; the yields of this crop are large in the central Appalachian States. 
The weather was favorable for harvesting rice, but late rice was badly 
damaged by frost in Arkansas. 


COTTON.—The temperature during the week averaged considerably 
below the normal in the central and northern cotton districts. Frosts 
occurred in the north-central part of the area. Some damage was done 
locally in Tennessee, but the frost was not killing, aanegs in spots in the 
northwest. Cotton was killed in the northern portion of Arkansas by the 
frost of the 9th. Heavy to killing frosts occurred in Oklahoma, except 
in the west and extreme north. - -y to heavy frosts occurred in north- 
eastern and north-central Texas. n Mississippi light frost was reported 
in the extreme north on the 6th and light to heavy frost on the 9th, but 
the damage was only slight. In northern Alabama local frosts occurred 
on the 9th, and in Georgia light frosts were reported in the extreme north 
on the 6th, with slight damage. Little or no rain fell in central and south- 
ern Texas, northeastern Alabama, northern Florida, and southern Georgia 
and Oklahoma. Light to moderate scattered amounts were recorded in 
other sections of the cotton region. The weather conditions were generally 
favorable for picking cotton, and this work progressed satisfactorily in the 
western cotton area, but more slowly in the eastern sections because of the 
slow opening of the bolls, due to the cool weather. While cotton is still 
blooming in favored localities in the extreme eastern section of the area, 
the top crop is reported poor there as well as in more western districts. 
Much damage has been done to cotton in Oklahoma during the past month 
by corn worms. 

CORN.—tThere was little or no rainfall in the western part of the corn 
area, but frequent showers from the lower Lake region eastward. The 
temperature averaged much below the normal east of the Great Plains. 
Frosts were general and widespread during the week and most immature 
corn was killed in central and northern districts. in Kansas fully 90% 
of the crop was matured before the frost occurred. In Nebraska and 
South Dakota practically all of the crop was mature and the damage was 
slight. In Iowa the estimated damage by frost varied from 40% in the 
northeast to 2 or 3% in the extreme southwest; from 70 to 75% was mature 
and 10 to 15% slightly damaged. In Missouri some late corn was damaged 
by the cool weather, but the injury was small, as a splendid crop was 
already matured. In Illinois the frost killed all unmatured corn the 
northern and central counties. The proportion of unmatured corn in this 
State varies greatly, but it is thought that much chaffy corn will result. 
In Indiana three-quarters of the crop was beyond damage by cold weather 
while some of the late corn was caught by frost in Ohio, Kentucky, an 
West Virginia. It is thought that 15 to 20% of the crop will be softtin 
Pennsylvania, while in New York practically all of the crop was beyond 
frost damage. Cutting of corn was under way under very favorable con- 
ditions in the southern and western States, but was somewhat delayed _ by 
showery weather about the lower Lakes. gw meu: sis 
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hart ATOES.—The conditions were favorable for the maturing and 
rvesting of potatoes, sugar-beets and truck crops in most central and 
western districts, but it was too cool in the east for the best development 


of truck and sweet potatoes, and some 
Central and Northern States. pentane giana ie Signa 


AGRICULTURAL DEPARTMENT’S OCTOBER RE- 
PORT .—The report of the Department of Agriculture for 


Oct. 1 respecting cereal crops in the United States was 
issued on Oct. 8 as follows: 


The Crop Reporting Board of the Bureau of Crop Estimates makes the 
following estimates from reports of its correspondents and agents: 

Condition of corn on Oct. 1 75.9%, against 76.7 on Sept. 1 1917, 71.5 
on Oct. 1 1916, and 75.2 on Oct. 1 ten-year average. The indicated pro- 
duction of corn this year is 3,210,795,000 bushels, compared with 2,583,- 
241,000 bushels harvested in 1916, and 2,994,793,000 bushels in 1915. 

The quality of spring wheat this year is placed at 92.7, against 71.3% 
last year. T he indicated production of spring wheat is 242,450,000 bushels, 
or 158,142,000 bushels harvested in 1916 and 351,854,000 bushels in 


The indicated yield of winter wheat this is 417,347,000 bushels 
reat 481,744,000 bushels, harvested in 1916, and 673,947,000 puanels 
The indicated production of all wheat this year is given as 659,797,000 
bushels, contrasted with 639,886,000 bushels harvested in 1916 and 1,- 
C2h Go! One bushels in 1915. le 
e quality of oats this year is 95.1, com with 88.2% in 6. 
The indicated production of oats this year is 1,580,714,000 a Ae ° coniees 
1,251,992,000 bushels harvested in 1916 and 1,549,030,000 bushels in 1915. 


UNITED STATES CROP SUMMARY OCT. 1. 
Yield per Acre. 








—Condition— 1917. 1916. Acre- 
October 1. bush. bush. » 
10-yr. indi- Dec. *Acres 
Crop— 1917. avge. cated. est. 1917. 
wee. West... cee ae *15.1 13.8 653, 
I I on. nso ees es Mitin ss *12.7 8.8 19,039,000 
Be nn cccwennnene aane SS *14.1 12.1 ,692, 
ON ok ee 765.9 75.2 26.5 24.4 121,045,000 
a a Li *36.6 30.1 3,161, 
— LS ee 2g Sy eave *24.1 23.6 +379, 
I inc aah fsse aeashes ty ants Aid eke ones fast laine *14.9 15.3 of dae 
Buckwheat... .._......._ 74.8 79.2 18.5 14.0 65, 
White potatoes________ 79.0 72.6 104.2 80.4 4,348,000 
Sweet potatoes_________ 88.2 81.1 96.5 91.7 4, 
eel 51.3 76.8 5.8 9.6 1,939,000 
ES Ceepeetes 78 BLO) 878A BIBO t 
‘| RRs oe é : ¥ 15.0 1,418,000 

. i aaa er a60.4 a65.7 168.3 156.6 434,000, 
Hay, tame, tons_....... ...- baie *1.49 1.64 51,353,000 
0 8 "aan nlite *.94 1.19 16,267,000 

Sugar beets, tons______.- 89.7 88 10.67 9.36 806, 
CE See ee aoe 67.8 81.4 0.1 13.2 4,894,000 
* Preliminary estimate. a Conditions September 25. h Planted acreage, 
Oct. 1 1917, December —Price Oct. 1— 
is i pe —_, 1917, 1916, 
p— cations. q cents. cents. 
Winter wheat, bushels_-__*417,347,000 481,744,000 00.0 00.0 
Spring wheat, bushels___*242,450,000 58, ,000 00.0 00.0 
All wheat, bushels______ *659 ,797,000 639,886,000 200.6 136.3 
Corn, bushels____..____ 3,210,795,000 2,583,241,000 175.1 82.3 
Oats, bushels__.._.___ *1] 580,714, 1,251,992,000 62.3 44.5 
Barley, bushels________- *201,659,000 180,927,000 113.9 76.5 
Rye, bushels______.___. *56 ,044,0 47,383,000 169.8 104.1 
Buckwheat, bushels_____ 17,895,000 11,840,000 154.4 90.4 
White potatoes, bushels_. 452,923,000 285,437,000 122.1 112.0 
Sweet potatoes, bushels... 87,244,000 70,955,000 116.1 83.7 
i ea 11,335,000 15,459,000 308,5 199.2 
aoe, DUS... .ccc00 ‘ ,000 40,702,000 00.0 00.0 
ye aaa 1,243, 000 1,150,622,000 00.0 00.0 
Cotton, bales. _......... 12, ‘ 11,450,000 23.3 15.5 
Peaches, bushels__..___ *42, J 36,939,000 143.8 a118.3 
Pears, bushels____._._._ 10,848,000 10,377 ,000 125.0 a102.7 
Apples, total crop, bushels 176,620,000 202,245,000 106.8 83.1 
Apples, com'l crop, bbls... 21,192,000 25,695,000 319.8 246.1 
Hay (tame) tons_____._- *76,490,000 89,991,000 14.29 0610.36 
Hay (wi'd) toms....._.__ *15,225,000 19,795,000 00.0 00.0 
Sugar beets, toms.______- 7,832,000 6,228,000 00.0 00.0 
Kaffirs, bushels_.....__- 98,609,000 50,340,000 00.0 00.0 
Beans, bushels___..._._- 15,814,000 cc, ,000 $669 a$4 60 

* Preliminary estimate. a Price Sept.15. b Allhay. c Five States. 


For other tables usually given here, see page 1496. 

The visible supply of grain, comprising the stocks in 
granary at princi points of accumulation at lake and 
seaboard ports Oct. 6 1917 was as follows: 

GRAIN STOCKS. 











Corn. Oats. Rye. Barley. 

United States— bush. bush. bush. bush. bush. 
I I caine wishagte no. to ont ds dapat 289 ,000 165,000 1,421,000 73,000 881,000 
eee eee aS Zeer rr 8,000 Pee 
Phiiadel phia 759 ,000 69 ,000 685,000 188,000 1,000 
ES EE 2 529,000 553 ,000 814,000 551,000 31,000 
Pe 2 ow ascades Guanes ° dae ee: (oe oe 
Oy SUS SES 231,000 37,000 1,638,000 --_-_--- 732,000 
"pS 0,000 OF | Fai eo Fe OP 30,000 
eC RS aR aa 379,000 26,000 251,000 167,000 899,000 
II sss deetatonst dy cocks than anddaiomateee 233 ,000 15,000 234 ,000 FF wats 
ss” RES eee 182,000 13,000 134,000 FO ee a 
| Ea ee ae 260,000 139,000 3,584,000 64,000 136,000 
ee 5,000 2,000 228 ,000 38,000 119,000 
i ae RAGE BE -° “wecsue 166,000 694,000 1,641,000 
| eee 296 ,000 10,000 1,033,000 119,000 393,000 
St. Louis 2, ismataas 761,000 ee =| saan 
Kansas City ; 39 ,000 865,000 ae 
ee hae ee ek ee 13,000 8,000 ee waste” ‘asgoce 
TA IOGEe ... wcweecwswen 293 .000 79,000 0 EOE ae eae 
I co: delete bess dasa nals amon 194,000 59,000 699 ,000 12,000 31,000 
OO OS ea cee 8 8 steeaw ~ ° wiheche 209,000 265,000 
es Per occcan  Rakevs “Shekde  eeeeus Taeeeee 94,000 
Total Oct. 61917*__.-- 7,812,000 1,226,000 14,697,000 2,224,000 5,252,000 
Total Sept. 29 1917*____- 7,789,000 1,136,000 14,263,000 1,826,000 5,111,000 
Total Oct. 71916......58,258,000 5,200,000 40,214,000 1,419,000 2,915,000 
Total Oct. 91915_..._.18,246,000 5,026,000 14,753,000 1,413,000 3,343,000 


* Including Canadian wheat, now duty free. 

Note.—Bonded grain not included above: Oats, 51,000 New York, 136,000 
Buffalo, 20,000 Duluth; total, 207,000 bushels, against 2,124,000 in 1916: and barley, 
155,000 in New York, 8,000 Baltimore, 12,000 Duluth; total, 208,000, against 
194,000 in 1916. 


Canadian— 








OE OSE 817,000 31,000 478,000 3,000 46,000 

Ft. William & Port Arthur. 3,432,000 -—- ____- Saennee  weswas Svenne 

Other Canadian .........- Sener.  adacds Se 
Total Oct. 61917_-.--- 6,411,000 31,0060 3,269,000 3,000 46 ,000 
Total Sept. 29 1917__.-.-- 7,484,000 29,000 3,659,000 3,000 18,000 
TotalOct. 71916%....-. 14,140,000 822,000 12,055,000 124,000 590,000 
TotalOct. 91915....-- Fe OF re 1,343,000 7,000 147,000 
* Including Canadian at Buffalo and Duluth. 
Summary— 

Dt cocannehedaaaa 7,812,000 1,226,000 14,697,000 2,224,000 5,252,000 

NN EE 6,411,000 31,000 3,269,000 3,000 46,000 
TotalOct. 61917....-- 14,223,000 1,257,000 17,966,000 2,227,000 5,296,000 
Total Sept. 29 1917_..--- 15,273,000 1,165,000 17,922,000 1,829,000 5,129,000 
TotalOct. 71916....-.- 72,398,000 6,022,000 52,269,000 1,563,000 3,505,000 
TotalOct. 91915.-.---. 32,555,000 5,026,000 16,096,000 1,420,000 3,490, 





THE DRY GOODS TRADE 
New York, Thursday Night, Oct. 11 1917. | 

Continued strength of cotton, together with the pessi- 
mistie reports concerning crop prospects, have resulted in 
unsettled conditions in the markets for dry goods. It is 
becoming more evident that cotton is the most important 
factor in all divisions of the dry goods trade as advances in 
prices for the staple are being reflected in woolens, linens 
and silks, which are becoming scarce and difficult to obtain. 
While cotton is being used as a substitute in many new direc- 
tions, no substitute has been found to take its place, and 
manufacturers appear to have abandoned all hope of lower 
prices. Prices during the week advanced to previous high 
records, and unless there should be a favorable turn in the 
crop situation no decline of importance is looked for, or at 
least for the present. Prices for drygoods have also con- 
tinued to rule firm with many lines advancing to hew high 
levels and further upward revisions predicted. Not only is 
raw material high, but other manufacturing costs are in- 
creasing. New England mills have granted increased wages, 
and mills in other localities are expected to do likewise. The 
higher pay, however, does not improve the labor situation, as 
skilled operatives are becoming more and more difficult to 
obtain. As a result, production is decreasing, and the situ- 
ation as regards the latter has become so uncertain that man- 
ufacturers in many eases have withdrawn goods from sale as 
they are unable to guarantee delivery. There continues to 
be a good demand for goods for Government account, and 
mills are devoting all attention possible in meeting these 
requirements, which explains in t their inability in many 
cases to look after ordinary trade. Demand for export ac- 
count continues to broaden with inereased inquiries received 
from many quarters. Exporters are also very optimistic as 
regards trade after the war. The unfavorable shipping con- 
ditions remain an adverse factor in the present situation. 

DOMESTIC COTTON GOODS.—AIl varieties of staple 
cottons remain firm in sympathy with the strength of raw 
material, and a number of lines have been advanced to new 
high levels. Finished goods are particularly well held. 
There has been a good general inquiry, but the reluctance of 
mills to accept orders for deferred delivery has restricted 
business. A good volume of trade, however, was reported 
in bleached goods with a decided improvement in demand 
for prints. Demand for wash and white goods continues, 
with a steady inquiry for novelty dress ginghams the feature. 
In certain quarters of the market, sales of these goods have 
been heavy, and the question of meeting deliveries is be- 
coming an important one. Most classes of heavy goods 
have been withdrawn from sale as mills are well sold ahead 
and are unable to guarantee deliveries on new orders. Job- 
bers report an active trade with Southern and Western 
retailers, as in view of the remunerative prices farmers re- 
ceived for their crops this year they are in a prosperous con- 
dition. A fair movement of coarse cottons in the gray is 
noted. Gray goods, 3814-inch standard are quoted at 11c. 

WOOLEN GOODS.—As a result of the general policy of 
conservatism adopted by buyers, woolens and worsteds rule 
quiet. Both dress goods and men’s wear markets are doing 
very little in the way of new business at present. According 
to reports, some mills are offering goods more freely and at 
slight concessions. Prices generally, however, are firmly 
maintained, notwithstanding the show inquiry as the raw 
material situation continues acute with no prospect of imme- 
diate improvement. Across-counter trade has been less 
active of late, this being particularly true as regards dress 
goods. The majority of cutters-up are said to have only 
covered part of their requirements ahead, and owing to the 
prevailing uncertainties will likely continue to pursue a 
hand-to-mouth polley of buying. While it is expected that 
it will be some time before pees for the new fall season will 
be available, considerable talk has been in circulation as to 
what manufacturers will have to offer. It is believed that 
most goods will be of a staple character, and that few mills 
will manufacture novelties. In order to conserve woolens 
as much as possible, plans for a clearing house have been 
formed by the cloak, suit and skirt industry of the country 
with the economic distribution of surplus stocks reported 
to be the chief object in view. 

FOREIGN DRY GOODS.—As merchants are fully aware 
of the threatened scarcity of linens, and the difficulties in 
obtaining the goods needed, they have been more active in 
the market of late, though business, restricted by the limited 
supplies, is far from brisk. Many varieties of household 
goods are in demand, but owing to their scarcity are hard to 
secure. Importers find it almost impossible to place orders 
with foreign manufacturers, who have been compelled to 
divert their output to meeting Government requirements. 
Therefore the outlook as regards future supplies 1s not very 
bright, and prices are expected to remain firm until the situa- 
tion improves. Burlaps remain firm and there appears to 
be no halt to the advancing tendency of prices in view of the 
good demand and limited supply. Light weights are quoted 





at 15c. and heavy weights at 16c. 
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STATE AND City DEPARTMENT. 


MUNICIPAL BOND SALES IN SEPTEMBER. 


We present herewith our detailed list of the municipal 
bond issues put out during the month of September, which 
the crowded condition of our columns prevented our publish- 
ing at the usual time. 

The review of the month’s sales was given on page 1436 
of the “Chronicle” of Oct. 6. Since then several belated 
September returns have been received, changing the total for 
the month to $25,927,008. The number of municipalities 
issuing bonds was 285 and the number of separate issues 381. 


> al gapaammess BOND SALES. 
Page. Na oe Maturity. 
1224__Alma, Mich. (3 oo sitieeiabdle nies te 
1122._Anderson U.H.S.D., Calif-.-_- 3 
1224._Ashland County, Ohio (4iss.). 5 
1437._Assumption Sch. D 
1224.._Audubon, I 
1015._Auglaizve County, Ohio 
1330._ Auglaize Comer %  * ay. f 
1437__Barre (T.), 
1015__ Bath Sc hool Vue., 
5... Belmont County, PT <a... f 
5_.Belmont County, Ohio 
R- _Belmont County, Ohio----- 
—, 
a » Te 4 2 4 
- Boundary © ounty, 10600. .... 
0. JEL AIIOs Ccccameedenen 5 
_Brainerd, Minn 
37 - .Brown County, Wisc 5 
25..-Brown Co.Rural H. S. D.No.7, 
Kan _ 
5..Buc yrus, Ohio- 
Bees. Mt. es... 
-S aldwell C ounty, No. “Caro_-_- { 
Caldwell County, No. Caro.-- 
--Cambridge, eee ce 4 
ne. DOOR... cusnnasee 4 
C ambridge, OS eas 
C . eR Co. Water Impt. 
INO 
-Canton, Ohio gS es 
.O arthage, N. Y 
_Cascade Co.8.D.N 





Price. 
100.218 
102.308 
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26,000 
35. 000 
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(3 issues)._..-. 5% é i” 18 
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100.65 
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12,000 
175,000 


20,000 

24 ,940 

39,000 *1 
38,000\ 100.275 


ee ee 


NOePwWNNwW 
WBAVwwLse 


1922-1940 
1941-1946 12,000) 
1918-1922 28,000) 
1918-1927 23,000} 100.68 
1918-1937 20,000) 


1920-1956 600,000 


1918-1927 
d1922-1927 
1923-1942 
1918-1923 
1920-1930 


10.74,Mont_ 
__Catawba C ounty, No. Caro--- 
ST ss oa aes we gel ae ea 
Be w, entralia, 1 Ee eee 


NNoNWNwooe 


SON AONNWN RY 


Charter Oak, a 
..Chicago, Il. (South Park Dist. ). 
Clallam Co.8.D.No.62,Wash- 
_Clinton, No. Caro- 
~Columbia, 
_Custer & 
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ccanientinianuagiaelts 


Nw 


50, ‘000 
Prairie Cos. 
No. 71, Mont 
--aecem, Ohio____- G 
Dickinson C ounty, lowa_.--- 
II ERM no ae 
_-Douglas C ounty, Ore 
a3. - Douglas & Grant Co. Jt. 8. D. 
MR, OS Se ee 
38.-Dubois C ounty, Gevaert sheen 
25. Dubuque County, Iowa. -_---- 
31.-East Cleveland, Ohio- sp 
23__East Feliciana Parish 8S. D. 
PR Se oa a 
016_-Edgewood, W.Va. (2 issues) - - 
26- -Exceisior 8 SS See 
31_-Fairbury, N 
31_- Franklin, 
47__Franklin Co., 
23_-Frederick, Md 
Be =e eee 
31__Fresno, Calif 
26.-Gallipolis, Ohio. -.---- 2 ae 
16.-~Gardner, Mass 
31.-Glasgow, Mont. (2 issues) ---- 
38..Goshen Co. 8. D. No. 2, Wyo. 
331.-Grand Rapids Twp. Rural 8.D. 


Ohio. 

1123._Grant County, Ind 
1226__Greenfield Sch. ea Ind 
1547__Hale Count 
14: = -Hamilton, 

~Hancock © ounty, Ohio 4 
439... Hardin County, Ohio (4 issues) 
331-_--Hartford-Arsenal 8.D., Conn-- 
331. - Hempstead (T.), N. . depeerey 
39. Hendricks County, Ind 
331--Hendricks County, Ind 
331--Hendricks County, Ind 
26_- Henne spin County, i 
39_.Henry County, Ohio 
331.-High Point, No. Caro_-_._.--- 
26.-Holland, a a aaa 
26-- Hooker Sch. i, 
32-.-Iredell County, ‘No. Caro__--- 
7 County, Ind 
23__J nstown, N. 
30. Kanabec Co.8.D.No.3,Minn- 
33 
33 
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1922-1923 111,000 
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547 - -Kansas City, Mo. (4 issues) __- 
2--Kent C ounty, Mich........- 
2..Kenton, le ita aaa a 

26- _ Kingsley A 
32__ Knoxville, 

226_ Lake County, Ohio 

26..Lake County, 
3__Lake County, Ind. (3 issues) -- 

3_-Lake Shore & Benjamin Drain. 

Dist., Utah 

32__Lakewood © ity Sch. 

32..Lakewocd City Sch. 5" ’ Ohio_ 

7..Lansing, Mich 

8__Laurens Co., So. Car. (2 issues) 

39__Lewis Co. 8. D. No. 9, Wash_- 

123_-Lewis Co. ry D.No. 140, Wash_ 
32__Lewis Co. 8.D. No. 0.206, Wash-_ 
32_.Lewiston, ae. 

548__ Lexington, K 

227--Licking Sch. 

548__Lillin ton, No. yp) 

123. “Lineoin Go. 8D. N Minn. (6iss.)_ 5 

1332--Lincoln Co. 8 No.16, Idaho. 5 

4.8 
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1922-1937 
d1920-1922 
41918-1937 
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Dt fh fe tr Pt 


1227_-_Little Falls, N 


5 

1123__Lore City Sch. Dist., Ohio___-_ 5 
1332--Los Angeles. ite Impt. Dist. 
1548__Louisburg, No. 
1439--McKinley Sch. Di 6 

son Count nd. (4iss.). 4 
1548__Mahanoy Cit *p ) he 
1227..D4anhattan, Kans_.......... .. 
1227_- Marion County, Ind 100.025 
1017.-~Marshall County, Ind 100.12 
1439_.Martinsburg, W. V 


101 





Pag Name Rate. 
1459. -Maryville, Tenn. (4 issues)... 6 
1439_- Mason > agg oe - 8.D., Iowa... 5 
1917-- Medford, ioe. (6 issues) - -__ 4% 
1017- - Medford. Mass. (4 issues)... 4 
1333_._Methuen, Mass. (2 issues)__.. 4% 
1124_ ~Michigan Sch. City, 5 a de ak 5 
39_-Mill Creek Twp.8.D., Pa_-.- 5 
24__Milwaukee, Wisc 4 
4__Minier, Ill 
- ~‘Minnesota 
_Missouri V alley, lowa 
439. _Mi ississippi County, Mo 
440. _Monroe © ounty, Ark 5 
1439_._Montgomery County, Ohio... 5 
1439- -Montgomery County, Ohio... 5 
1440__Murray County, Minn.__-_--.- 5 
1440__Murray City Vil. 8. D., Ohio. 6 
1548__Nebraska (14 issues) 5 
1548__Nevada, Iowa 
1124__New Brunswick, N. 
1124__New Brunswick, N. J 
1440__ Newton Ind. 8. D., 
1440.__.New York C % eo tas od et dos Salant 4 
1440__ Niagara Falls, N. 
1440__ Niagara Falls, N 
1440__ Niagara Falls, N. Y 
1549__North Dakota (18 issues) 
1333__No. Forked Deer Dr. D., 
1549__North Platte, Neb 
1227.__Northport, N. Y 
1018__ Northwest Sch. Twp., Ind_--- 5 
1227_._.Omaha, Neb. (4 issues) 5 
1549__Oregon City, Ore 
1227__Oregon, State of 
1227._Osceola County, 
1549__Ottumwa 8. D., 
1228_._Parke County, 4.095 
1228__Parke County, ( 2 885 
1124._Park River, No. 5 ¢ 8.500 
1228__Philadelphia, Pa 1947 7,275,700 
1228__ Pierce Co. S. D. No. 7, Wash- sl 21,500 
1918-1922 


Maturity. ew 


1919-1928 
1919-1926 
1922-1937 
1918-1921 


d1922-1927 
1919-1957 
1919-1935 
1927-1937 
1967 
1927 
1928 
1919-1923 
1923-1937 


41922-1937 
1918-1937 
1927 


oo 
SSRs 


100.000 
18,000 


1018__Plymouth County, Mass 75,000 
1018__Plymouth County, Mass_-_--- 30,000 
1124__Portland, Ore 1,500,000 
1018__Portsmouth, Ohio 53 ,50 
28__Raleigh, N 

40__ Rochester, Minn 
25_..Rock Co. 8. D. No. 17, 


3. Minn. 6 
5__ Rocky Riv. 
5. 


2 Vil. 8. D., Ohio... § 
25_.Rush County, Ind y 
34_ Rutherford Co.,No.Caro.(2 iss.) 5 
1228__St. Francis C ounty, Ark 
1125__St. Joseph County, Ind 
1334__St. Paul, 
1228__ Sampson County , No. Caro... 5 
1440__ Sanders Co. 8.D.No.2, Mont... 6 
1125__Sandusky, “Ohio 
1125._Sandusky, 
1228__Sandusky County, 
1440_ -Serpy County, Nebr 
1125__Santa Barbara, Calif 
1228. Scarsdale ey Un. Free 8. D. 
No. 1, 

1228__Scott C RR, _ 
1018__Schenectady, N. Y- 
1334__Scotia, N. Y 
1441__Scranton, Pa 

_Seattle, Wash. (9 issues) 

“Seneca C ye 4 Ohio (2 issues) . 

_-Shelby (T.), N. Y 

_Shelby, shia. LA, RS 5 
+36. _ Smithfield, No. Caro 
228__Somerville, N. J 4 
441__Southport, ie. Oeste. ....<0.0 5% 
228__Stanton, Neb____..._____--- 5 
019__Steuben County, 

__Stevens Co. 8.D.No.64,Wash- 


1334__Sutton Twp., Ohi 

1549__Tacoma, Wash. (2 issues) _._-- 6 
1441_.Tacoma, Wash 

1334. Tennessee 4% 
1228__Teton Co. 8.D. No.43, Mont. 6 
1334-_-_"Vexas (44 issues) 

1228__ Tippecanoe County, Ind 4% 
1127.. Union County, Ohio (2 issues). 5 
1228..Union County, Ohio 5 
1334..Umnion County, Ohio 
1127_.Vanderburgh Co., Ind 
1228_. Vanderburgh Co., Ind 
1127_.Verde Sch. Dist., ‘Calif 
1334__ Vermillion County, Ind 4 
1228 _Vermillion Sch. Twp., Ind__.. 4% 
1441__Vineland (Boro.), N.J.(3 issues) 5 
1019_. Wabash Co., Ind. (2 issues)... 4% 
1441__.Warsaw, No. C 6 
1229_._.Waseca, Minn 

1334_.Washington County, Ind 

1229__ Waverly, I 

1127_.Wayne County, Ind 

1229__Wayne Sch. Twp., Ind 4 
1019_.Waynesburg, Ohio (2 issues)_. 6 
1019__West Point, Ga 5 
1442__ Whitefish Bay, 

1442__ Williams County, Ohio__ 

1550_. Williams Twp., No. Caro 

1334... Wilmington, No. Caro. (« iss.). 
1334._.Windham, Ohio (2 issues)... 5 
1229__Winona, Minn 

1229__ Winston-Salem, No. Cano a7 5 
1335..Y eowstons Co. 8. D. No 
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55,000 
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a1920 
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a1922 
1947 
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8 33333328833 


41927-1937 
1335- _York, ? 1918-1929 
1229_ fn k -O Sch. 


1335. Youngstown, obis a Pecos 2 


Total bond sales for September 1917 (285 munici- 
palities, covering 381 separate issues) $25,927,008 


a Average date of maturity. d Subject to call in and after the earjier 
year and mature in the later year. k Not including $28,181,368 of tem- 
porary loans reported, and which do not belong in the list. z Taken by 
sioking fund as an investment. y And other considerations. 


The following items, included in our totals for previous 

months, should be eliminated from the same. We give the 

age number of the issues of our paper in which the reasons 
a these eliminations may be found. 


eS. TOTALS FOR PREVIOUS MONTHS. 
Page. Nam 
1225.._.Cameron Co. . Water  % D. No. 2, Tex. (Mar. list)-_-- 
1225__Carbon Co. 8. D. No. 23, Mont. (May 1 list) 
1331__Guilford Co., wo. Caro. (August list) 
836__Hendricks County, Ind. (August list) 
1226__Hobart, Ind. (August list) 
__ Lancaster County. Neb. (2 issues April list) 
1123..Lawrence County, , Ark. (August tet) 
1227__Lewis Co. Sch. . 9, Wash. (July list) 
1332_.Lewis Co. Sch. Dist, No. 206, Wak” (July list) 
1127._Vernal, Utah (August list) 
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We have also learned of the following additional sales for 
previous months: 


Page. Name. 

1224__Aitkin County, Minn 
1546__Akron, Ohio 

1224__Allegan, Mich 

1437__Allen County, Ind 5 
1330__Allen Township, Ill. (June)__- 
1546__Barnesville, Ga. (April) 

1224__ Bluffton, Ohio 5 
1437_.Bowerbank 8S. D., Cal. (June) -_ 
1225__Brady Co.S8.D. No. 63, Okla. 
1330__Carey, Montreal & Vaughn Jt. 


Maturity. 
1918-1927 
- 1918-1952 


Amount. 


8.D.No.1, Wisc. (May)-_-- 
1330_._Carey, Montreal & Vaughn Jt. 
8. D. No. 1, Wisc. (July)__- ! 
1225__Carbon Co. 8.D.No.23, Mont_ 
1225__Cascade Co. 8.D.No.73,Mont-_ 
| Re ee Ce eee 
1547__Choctaw S. D., Okla. (June) _-_ 
1438__Claremont, Calif. (Jan.)_____- 
1438__Cleveland Twp., N.C. (Mar.) 
1225__Colorado Springs, Colo 
1547__Columbus, Wisc. (June) 
1438__Conover Gr. Sch. D., No. Caro. 
(June) 
1331_.Crane Consol. 8. D., Ohio 
1331__-Danville, Va 
1438__Darby, Pa 
1438_._Dawson Co. 8S. D. 
Mont. (July) 
1438_.Deary. Idaho 
1547__Delta County, Mich 
1331_._Dowing, Wisc 
1547__Easley, So.Caro. (2 iss. May)--- 
1331__Edwards Co. Rural H. 8. D. 
No. 2, Kans. (June) 
1438__Fairmont, No. C 
1438__Flemingsburg 8. D., Ky 
1226__Fort Sumner Sch. D., N. Mex. 


tert 
1920-1931 
We 


1932 ~ 
1922-1937 
41922-1937 

1924-1933 

1937 


1947 
1927-1932 
1918-1921 


4 1918-1942 
41937-1947 


1922 
a1927-1937 


d1937-1957 
1918-1927 
1947 


(Mar.) 5 
1226__Gustine, Calif. (2 iss. May)-_-- ! 
1331__Guttenburg, N. J 
igeo._nariington, Texas........... 6 
1226__Hays, Kans 
1547__Healdton S. D., Okla 
1226__Independence, Kans______.-- 4 
1332__John Day, Ore 
1332__ Kansas (27 issues)__._._.-_- 5,5%&6 Various 
1332__La Crosse, Kans. (July) 
1332__La Crosse, Kans. (July) 
1226__Lake County, Ind 6 
1332__Lakeside S. D., Cal. (May)-_-- 6 1918-1927 
1226__Lakeview S. D., Calif 6 1922-1927 
1439__Lawrence County, Ark______- 5% 1923-1937 
1332__Lakeside 8. D., Ore. (June) _-_- 41927-1937 
1332__Lesueur, Minn 41918-1937 
1548__Macon, Ga. (April) 
1227__Manhattan 8S. D., Kan. 
1332__Maricopa H. 8. D., Calif 
1439_._Middle Fork Forked Deer Dr. 

Dist. No. 4, Tenn. (April)-_- 
1333_.Miami County, Ohio 5 
1227__Montezuma, Ga 4% 
1333_._Monroe County, Tenn 
1548__Morgan County 8S. D. No. 4, 

Colo. (April) 
1548__Morgan County 8S. D. No. 4, 

Colo. (April) 
1333._Murray, Ky. (April)__._..... 5 
1548__Nelson Sch. D. No. 15, Neb_-_- 
1333_.Newbern, Tenn 


1918-1932 


1920-1937 
1918-1927 


1937 
1942,'47&’52 
434 d1932-1947 


41927-1937 
a1922-1937 
1927 


1937 
41937-1947 


1440__ Richmond Co., No.Caro.(Mar.) 
1228__Riverview Un. H. 8. D., Cal. 
(June) 5 
1228__Rocky, Okla. (2 iss.) (May)-_.° 
1549__Roseau Co., Minn. (June) __-_- 
1549__Roseau Co., Minn. (July)__-- 
1440__ Ross Township, Ohio 
1228__St. John, Wash. (July) 
1440__Scotland Neck, No.Caro.(Feb.) 
1334__Scott County, Va 
1228__Sequoyah Co., Okla. (Jan.)___ 
1334__Seymour, Tex i 
1441__Toledo, Ore 2,000) 
0 a ON eS 6,000 }100.75 
1441__Toledo, Ore 9,000 
441__Topeka, Kan 4 
441__Tucker Co., W. Va. (May)--- 


1 100 

1 100.166 
rth _~Union County, Tenn 

1 

1 


100 
101.052 


60,000 
50,000 
19,000 
10,000 
15,000 
32,000 
16,000 


41_._.Washington Co., Va. (June)__ 6 
229__Washtucna, Wash " 6 
442__ Wendell, Idaho (3 issues) 

72am... Wee, OMS... camcwee oe 

1334_.Wolford Twp., i 

1334_. Worth Sch. Dist., W. Va 25,000 

1334__Yakima Co. 8. 


Wash. (June) d1918-1937 20,000 
All the above sales (except as indicated) are for August. 
These additional August issues will make the total sales (not 
including temporary loans) for that month $31,097,473. 


DEBENTURES SOLD BY CANADIAN MUNICIPALITIES IN 
SEPTEMBER. 


Maturity. Amount. 


1 
1 
4 
[22e.. ceeaeOUern, URGE... conscacce 5% 
1229__Cory Sch. Dist., Man 
1229__Germania Sch. D., Man 
1442__Grimsby, 

1229__ King George 8S. D., Man 
1442__Lanark, Ont 

1442__Margo, Sask 

1229__North Lakeland 8. D., Man__ 
1335-_- Radisson, Sask 

550__Saskatchewan 8S. Dists. (5iss.). 
35__Saskatchewan 8.Ds. (16 issues) 
em SS A Se 5 
35__ Ville St. Pierre, Que 

42__ Winslow (R. M.), Sask 

27__- York Township, Ont 


1 
1 
1 
1 
1 
1 


3 
3 
3 
4 
1 


Total debentures sold in September 


or 


News Items. 

Charleston, So. Caro.—Purchase of Local Water Plant.— 
The property of the Charleston Light & Water Co. was for- 
mally transferred to the City of Charleston on Oct. 2 and is 
nowgin thejhands of the Commissioners of Public Works. 





The $1,360,000 414% 20-40-year (opt.) coupon bonds 
authorized by the voters on March 22 for the purchase of 
the plant (V. 105, p. 410) have been turned over to the 
company in payment for their property. The $140,000 
bonds also voted on March 22 for improvements to the 


plant will be offered to the public within the next two or 
three weeks. 


Des Moines, lowa.—Legality of Bridge Bonds Atlacked.— 
Guy A. Miller, City Solicitor, under date of Oct. 5, advises 
us as follows concerning the suit brought in the District 
Court to test the legality of the $400,000 bridge bonds, 
awarded to R. M. Grant & Co., together with three other 
issues, aggregating in all, $927,000 (V. 105, p. 1016): 


: October 5 1917. 
William B. Dana Company, New York, N. Y.: 

Gentlemen.—Answering your communication of Sept. 29 with regard to 
your inquiry concerning the legality of the $400,000 bridge bond issue 
together with three other issues aggregating $927,000, I desire to say that 
all the bonds have been sold with the exception of the bridge bonds, the 
legality of which is now being tested in the District Court in an injunction 


matter. The case has been submitted to the court and has been ,taken 
under advisement. 


Yours very truly, 
GUY A. MILLER, City Solicitor. 
France (Republic of).—Ezport Credit Payment.—See 
reference in our editorial columns this week. 


Newark, N. J.—Commission Form of Government Adopted. 
—The question of adopting the commission form of govern- 
ment carried at the election held Oct. 9 by a vote of 19,069 
‘for’ to 6,053 “‘against’”’ (V. 105, p. 1329). 

There will be another special election on Nov. 13 for the 
purpose of choosing a commission of five members to direct 
municipal affairs and which'will replace the present adminis- 


tration headed by Mayor Thomas L. Raymond, who was 
elected last fall. 


New York City.—Teniative Budget for 1918.—The total 
of the tentative budget for 1918, the largest in the history’ of 
the city, was announced by the Budget Committee of the 
Board of Estimate on Oct. 10, as $237,954,549 57, an in- 
crease of $26,840,412 75 over the final total for 1917. The 
1918 estimate includes $8,463,756 36, the amount! appor- 
tioned to New York City as its share of the direct State tax. 
In 1917 the budget, with no direct State tax, amounted to 
$211,114,136 84. The final total of the 1916 budget was 
$198 ,981,155 81, exclusive of the diredt State tax imposed 
in that year, of which New York City’s share was $13,975,- 
000. In 1915 the final figures were $198,989,786 52. 

The 1918 budget was prepared under the terms of the law 
enacted by the 1917 Legislature and to which we have already 
referred in these columns, providing that a tentative budget 
must be ready by Oct. 10 for public discussion. 

On Oct. 15 and 16 the Budget Committee will hear ap- 
peals from the heads of the city departments on the appro- 
priations allotted to them, and public hearings on the budget 
will be held at the City Hall on Oct. 24 and 25. Increases 
in the estimate may be made until Oct. 20, after which date 
according to the new law, reductions only can be made. 
While some changes are likely before the budget is finally 
adopted by the Board of Estimate on Oct. 31, it is expected 
that they will alter the total only slightly. 

Budget experts, it is said, estimate that the new budget 
will mean an increase in the tax rate of from 10 to 12 points 
and probably more. The tax rates in the five boroughs 
for 1917 are as follows; 1916 figures being given for com- 
parison: 

New York’ Bronz 
County. 
2.08 
2.09 2.13 
Dec. .02 Dec. .01 Dec. .O1 Inc. .038 Dec. .O1 

The principal items of increase in the city and county ex- 
penses, as announced by the City Comptroller’s office, are: 
Debt service and tax deficiencies._..................-...-- $3 ,945,891 
School Teachers’ Retirement Board (new) 2,674,839 
Department of Education 2,165,464 
Department of Street Cleaning 1,419,714 
Fire Department 964 ,298 
Police epartment 962 ,305 
Department of Public Charities 954,788 
Department of Water Supply, Gas and Electricity f 
Bellevue and Allied hospitals 
a ogi ax son eirtana eee oe ae 
Department of Docks and Ferries 
Department of Healt 
Department of Correction 
Board of Child Welfare (widows’ pensions) 


Total $16,385,400 
Concerning the above increases the Comptroller in part 
said: 


These figures include increases of $5,925,000 for personal service, and in- 
creases Of $5,575,000 for repairs, supplies, materials, food, fuel, forage, 


s, &c. 

p vB $3,750,000 of the personal service increases are in four depart- 
ments, viz.: Education, $1,354,000; Street Cleaning, $822,000; Police, 
$800,000; Fire, $771,000. These are due partly to the raising of the 
minimum rates of consumption, poosty to the advancements in grades as 

rovided by law, and partly in the increase in the number of employees. 

he remaining personal service increases are due largely to the decision of 
the Budget Committee to recommend increases to all employees now 
receiving under $1,560 a year. 

The increases for food, fuel, forage, &c., are due principally, of course, 
to war prices. 

Reverting to the list shown above, the increases in the debt service and 
tax deficiencies is divided about equally between increases in interest upon 
the corporate stock issued for the new subway lines recently put in opera- 
tion, and for the redemption of tax notes issued for non-revenue producing 
sprevemsente. 

“he allowance of $2,674,839 to the School Teachers’ Retirement Board 
is due to the reorganization of the Teachers’ Pension Fund in accordance 
with the laws of 1917. The city formerly made no budgetary contribu- 
tions to this fund. 

In the Department of Education, in addition to the yearly increments in 
salaries provided by law and the normal increase in the number of teachers, 
there is an increase of about $400,000 by reason of the fixation of a new 
minimum rate of compensation to teachers at $800 instead of $720. There 


Kings 
County. 
2.07 
2.08 


eens 
ounty. 
2.09 
2.06 


Richmond 
County. 


Tax rate 1917 2.12 
= ** 1916 





1546 


THE CHRONICLE 


[Vou. 105. 








is also an increase of approximately $157,000 in the compensation of the 
school janitors and their nee. here are also large increases in the al- 
n 


lowances for repairs to buildings d for fuel supplies, &c. 

The large increase in the Department of Water Supply, 
Gas and Electricity is due principally, according to the 
Comptroller, to the advance in the price of fuel. In all 
the other city departments large proportions of the added 
allowances are credited to war conditions. 


Saskatchewan (Province of).—Population, 1916.—Ac- 
cording to a bulletin issued by the Census and Statistics 
Office, preliminary figures show that the population of the 
Province of Saskatchewan on June 1 1916 was 647,835. Of 
this number 363,787 were males and 284,048 females. Com- 
pared with the 1911 population of 492,432, this represents 
an increase of 155,403, or 31.55% in five years; or it marks a 
ten-year increase (1906-1916) of 390,072, or 151.53%. In 
1916 there were 128 males to every 100 females, as compared 
with a ratio of 145.3 in 1911 and 145.5 in 1906. 


Westmount, Que.—Tenders for Debentures Requested.— 
The Sinking Fund Commissioners desire to purchase ap- 
proximately $15,000 of municipal, Provincial or Dominion 
debentures. Sealed offers will be received at the offices of 
the Montreal Trust Co. until 12 m. Oct. 29. <A full descrip- 
tion of bonds offered for sale is essential. Delivery of the 


bonds to the Commissioners must be made on Nov. 1 1917. 
The official notice of this debenture call will be found among the advertise- 
ments elsewhere in this Department. 


Wisconsin (State of).—Savings Bank Investment Law 
Amended.—Section 2024, paragraph 68, of the Banking Law 
of Wisconsin, revision of 1915, in which are contained the 
provisions governing the investments of deposits of any 
mutual savings bank in the State, was amended by the 1917 
Legislature so as to permit investments in Federal Farm 
Loan bonds. We publish below the full text of the law 
regulating the investments of savings banks, italicizing the 
portions added in 1917: 

Deposits, how invested.—Sec. 2024, par. 68. Any mutual savings bank 
organized hereunder may employ not exceeding one-half of its deposits 
in the purchase of the bonds of the United States or of the States of the 
United States or of the authorized bonds of any incorporated city, village, 
town or county, or schoo! district in the aforesaid States of the United States 
or of first mortgage bond of any railroad company, which has paid annual 
dividends of not 4. than 4% regularly on its entire capital stock for a 

od of at least five years next preceding the investment, and in the con- 
solidated mortgage bonds of any such company issued to retire the entire 
bonded debt of such company . or in farm loan bonds issued by the Federal 
Land Bank in the Federal Land Bank District of which the State of Wis- 
consin is a Fat in accordance with the provisions of an Act of Congress 
approved July 17 1916. All other loans, except as provided in section 2024, 
par. 69, shall be secured by mortgage on unencumbered real estate lying 
and being in the State of Wisconsin and States immediately adjoining the 
State of Wisconsin, to wit: Michigan, Illinois, lowa and Minnesota. No 
mutual savings bank shall invest any part of its deposits in the stock of 
any corporation nor loan on, nor invest in any mortgage on real estate, 
euceps such real estate as lies in the State of Wisonsin and States immediate- 
ly adjoining, to wit: Michigan, Illinois, lowa and Minnesota. No loan shall 
be made upon real estate to an amount exceeding 60% of the value thereof 
as determined upon by not less than a majority of the members of the 
inance committee, who shall ag Mage yt to the value of the premises to 
be mortgaged. according to the t of their judgment, and such report 
shall be filed and preserved with the records of the corporation. 

Collateral security required. Sec. 2024, par.69. Nosuch mutual savings 
bank shall loan any money upon any obligation on which only one person 
or firm shall be holden, unless the same be secured by collateral in which 
the bank might invest its funds or on which it might loan its money to the 
extent authorized by the preceding section. 

Legal investment. Sec. 2024, par. 138. The bonds of a land mortgage 
association shall be a legal investment for savings associations, trust Ccom- 
panies or other financia! institutions chartered under the laws of this State, 
and shall also be a legal investment for trustees, executors, administrators, 
or custodians of public or private funds, or corporations, partnerships or 
associations. enever the taxes upon the real estate subject to the 
mortgages pedese as security for any bonds of any land mortgage associ- 
ation shall be payable by either the mortgage or the mortgagor then such 
bonds shall be exempt from further taxation in the hands of their holders. 


Bond Calls and Redemptions. 


Escambia County (P. O. Pensacola), Fla.—Bond Call. 
—This county called for payment at the Citizens’ & People’s 
Bank of Pensacola on Oct. 1 bonds Nos. 61 to 72, inclusive, 
of the jail and court-house issue, dated Oct. 1 1911. 


Spokane, Wash.—Bond Call.—The following special im- 
bale bonds have been called for payment at the City 
reasurer’s office: 
TO BE PAID OCT. 15 1917. 
Up ta and| Name and Up to and| Name and 


Including. Dist. No. Including. Dist. No. 


Grade. Walk. 
Kiernan Ave., 1027... 8| Kiernan Ave., 1028... 10 
1 Water Main. 


Latawah St., 480 
Lacy S8t., 64 3| Sanson Ave., W40_--- 
Madison S8t.. 17th Ave.. 

19th Ave., 
Oak St., 

Post St., 461 
Sharp Ave., 

9/ 16th Ave., 
16th Ave., 
12th Ave., 241 








Name and 


Up to and 
Dist. No. 


Including. 


P. * 
Lincoln St., 2 
Lincoln St., 793...... 60 
Monroe St., 658_____- 178 
McClellan St., 839_._. 13 
Newark-Perry St., 521.112 
Trent Ave., 1039 

Grade. 
Buckeye Ave., 471_... 14 
Euclid Ave., 861 
Fiske St., 1094 
Garfield St., 659... - 67 
Jackson Ave., 457 23 | 


Missouri.—Bond Calls.—Whitaker & Co. of St. Louis in 
their ag dated Aug. 15 report the following list of 


municipal bonds which have been called for redemption: 

Butler Co. Sch. Dist. No. 41, Twp. 24, Range 7, school house 6% bonds 
Nos. 1 and 2, for $200 each, dated June 1 1912, for payment Sept. 1 1917. 

Butler Co. Sch. Dist. No. 45, Twp. 24, Range 4, school house 6% bonds 
Nos. 1 and 5, for $200 and $100, dated Aug. 1 1912, for payment Sept. 1°17. 

Butler Co. Sch. Dist. No. 70, Twp. 23, Range 7, school house 6% bonds 
Nos. 1 and 4, for $500 and $100, dated June 1 1912, for payment Sept. 1'17. 

Butler Co. Sch. Dist. No. 74, Twp. 22, Range 5, school house 6% bond 
No. 4, for $250, dated June 1 1917, for payment Sept. 1 1917. 

Butler Co. Sch. Dist. No. 77, Twp. 22, Range 5, school house 6% bonds 
Nos. 2, 3 and 4, for $100 each, dated June 1 1912, for payment Sept. 1 1917. 

Butler Co. Sch. Dist. No. 80, Twp. 25, Range 7, school house 6% bond 
No. 1, for $500, dated June 1 1912, for payment Sept. 1 1917. 

Butler Co. Sch. Dist. No. 81, Twp. 25, Range 7, school house 6% bond 
Nos. 1, 2 and 4, for $500, $200 and $100, respectively, dated June 1912, 
ma” yore Se o.}, 1917: . 

utler Co. Sch. Dist. No. 82, Twp. 23, Range 8, school house 6% bonds 
Nos. 1, 2, 3 and 4, for $200 each, dated June 1 1912, for payment Sept. 1 '17. 


Alley, 

4| Havermale Ave., 862-_- 
McClellan St., 694...- 
Sheridan St., 875 











Butler Co. Sch. Dist. No. 83, Twp. 22, Range 6, school house 6% bond 
No. 6, for $250, dated June 1 1913, for payment Sept. 1 1917. 

Grant City 5% extending waterworks and improvement bonds Nos. 6, 
7, 8 and 9, for $250 each, dated a | 1 1908, for payment Aug. 15 1917. 

Schuyler County Ind. Sch. Dist. of Lancaster (No. 20) 5% building bonds 
Nos. 12, 13 and 14, for $500 each, dated Aug. 1 1908, for permens Aug.1°17. 

Taney County Sch. Dist. No. 52, 6% erecting school house bond No. 1, 
for $500, dated Nov. 1 1912, due 1932, redeemable Nov. 1 1917, has been 
called and will be paid at once and not later than Nov. 1 1917. 

Taney Co. Sch. Dist. No. 726% building school house bonds Nos. 1, 2, 
3, 4 and 5, for $100 each, dated Aug. 1 1911, for payment Aug. 1 1917. 





Bond Proposals and Negotiations this week 
have been as follows: 


AKRON, Ohio.—BOND SALE.—On Aug. 31 the $1,000,000 5% coupon 
water-works impt. bonds (V. 105, p. 924) were purchased by the mm 
Fund Trustees at par. Denom. $1,000. Date Sept. 1 1917. oo = 
and semi-ann. int. payable at the National Park Bank, New York. ue 
on Sept. 1 as follows: $11,000 1918; $12,000 1919 and 1920; $13,000 1921; 
$14,000 1922 and 1923; $15,000 1924; $16,000 1925 and 1926; $17,000 1927; 
$18,000 1928; $19,000 1929; $20,000 1930; $21,000 1931; $22,000 1932; 
$23,000 1933; $24,000 1934; $25,000 1935: $27,000 1936; $28,000 1937; 
$29,000 1938; $31,000 1939; $32,000 1940; $34,000 1941. $36,000 1942; 
$38,000 1943 $39,000 1944; $41,000 1945; $43,000 1946; $46,000 1947; 
$48,000 1948; $50,000 1949; $53,000 1950; $56,000 1951, and $57,000 1952. 

AKRON, Summit County, Ohio.—BOND ELECTION.—Reports 
state that the question of issuing $200,000 viaduct bonds will be submitted 
to the voters at the November election. 


ANAHEIM, Orange County, Calif.—BONDS DEFEATED.—The 
question of issuing $100,000 park-site-purchase and city hall bulding 
bonds (V. 105, p. 924), failed to carry at the election held Oct. 2. 


*” ARLINGTON, Calhoun County, Ga.—BONDS NOT TO BE ISSUED 
AT PRESENT .—The City Clerk writes us that he cannot say when themu 
nicipal-ice-plant and cold storage-plant erection bonds favorably voted in 
the spring, will be offered for sale.—V. 104, p. 1722. 


ASHEVILLE, Buncombe County, No. Caro.—BOND OFFERING.— 
Proposals will be received until 12 m. Oct. 30 by F. L. Conder, Secretary- 
Treasurer, for $196,000 5% gold funding bonds. Denom. $1,000. Date 
Sept. 1 1917. Principal and semi-annual interest—M. & en ey in 
New York. Due $20,000 Sept. 1 1919, 1920, 1921 and 1922; $23,000 
Sept. 1 1923, 1924, 1925 and 1926, and $24,000 1927. Certified check on 
an incorporated bank or trust company for $3,920, payable to above Secre- 
tary Treasurer, required. Bonds to be delivered at office of U. 8. ates. 
& Trust Co., N. Y., Nov. 6. Purchaser to pay accrued interest. Bids 
must be made on forms furnished by the city or said trust company. The 
above trust company will certify as to the genuineness of the signatures and 
the seal impressed upon the bonds, and their legality will be examined by 
Caldwell & Masslich, of New York, whose favorable opinion will be fur- 
nished purchaser without charge. Bonded debt, $1,775,200; water debt 
(included), $370,000; floating debt, $422,051; sinking funds, $27,979; 
assessed valuation, taxable property, 1917, $17,911,125; estimated value, 
$27,000,000; value of municipal property, $2,986,792. 


AUSTIN, Texas.—RESULT OF BOND ELECTION.—Reports state 
that at the election held Oct. 2 the question of issuing the $50,000 school 
refunding bonds, carried while the proposition to issue the $185,000 sewage 
disposal plant, $40,000 fire alarm system $40,000 sewerage system ext., 
$25,000 permanent street fund and $25,000 Seventh Ward storm sewer 
bonds were defeated.—V. 105, p. 1224, 


BALDWIN COUNTY (P. O. Bay Minette), Ala.—BOND OFFER- 
ING.—James M. Voltz, Probate Judge, will receive bids until Oct. 15 for 
$75,000 5% 30-yr. road and bridge building bonds authorized by vote of 
225 to 107 at an election held Sept. 17. Denom. $1,000. Int. semi- 
annually at the Baldwin Co. Bank, Bay Minette or in N. Y. City, to suit 
ercyeee. Cert. check for $750, eye to the Probate Judge, required. 

‘he issuance of $5,000 to $10,000 bonds monthly is preferred, but bids 
will be received for the sale of the $75,000, to be delivered $5,000 or $10,- 
000 at a time, or the entire $75,000 to be delivered at one time. Bonded 
debt, including this issue (Oct. 4 1917) $275,000. Floating debt $20,000. 
Assess. val. of real and personal property 1916, $8,470,466; 1917, $8,- 
495,656. Official circular states that there is no litigation pending, or 
threatened, whatever affecting these bonds and that this county has never 
defaulted in the payment of any obligation. 


BARNESVILLE, Pike County, Ga.—BOND SALE.—The $15,000 
4% street-paving bonds offered without success on March 5 (V. 104, p. 
1177), were sold at private sale last spring. 


BEMIDJI, Beltrami County, Minn.—BOND ELECTION .—The ques 
tion of issuing $25,000 bridge-erection bonds will be submitted to a vote, 
it is stated, on Oct. 29. 

BOND ORDINANCE DEFEATED.—tLocal papers state that on Oct. 2 
the Mayor vetoed the ordinance provid for the submission to the voters 
on Oct. 29 the question of issuing $6, city-building bonds. 


BENTON HARBOR SCHOOL DISTRICT (P. O. Benton Harbor), 
Berrien County, Mich.—BOND ELECTION POSTPONED.—The elec- 
tion which was to be held on Oct. 8 to vote on the question of 
$300,000 5-15-yr. (opt.) school bonds—V. 105, p. 1330—was ; postponed. 


® BESSEMER, Gogebic County, Mich.—BONDS AUTHORIZED.— 
The Common Council has passed an ordinance providing for the issuance 
of $50,000 5%% coupon sewer-construction bonds. Denom. $1,000. 

Pe | . Prin. and semi-ann. int.—A. & O.—payable at the 
office of the City Treasurer, required. Due $1,000 yearly on April 1 
from 1922 to 1924, incl.; $2,000 yeuty on April 1 from 1925 to 1929, incl.; 
$3,000 April 1 1930; $4,000 on April 1 1931 and 1932, $5,000 yearly on 
April 1 from 1933 to 1936, incl., and $6,000 April 1 1937. 


_ BILOXI, Harrison County, Miss.—BOND ELECTION.—The ques- 
tion of issuing the $17,000 fire dept. improvement bonds (V. 105, p. 518) 
will be submitted to a vote, it is stated, on Oct. 16. 


BINGHAMTON, Broome County, N. Y.—BOND SALE.—On Oct. 1 
7. issues of 434 % coupon bonds, aggregating $133,820, were awarded as 
OollOows: 
$100,000 school bonds to Harris, Forbes & Co. of N. Y. at 100.88. 

25,000 creek impt. bonds to Harris, Forbes & Co. of N. Y. at 100.88. 
5,000 police-dept. bonds to Remick, Hodges & Co. of N. Y. at 100.403. 
3,820 school bonds (3 issues) to the City Pension Fund at par.j, 

Date Aug. 11917. Interest F. & A. ‘ 


BOISE CITY, Ada County, Idaho.—BOND OFFERING.—Proposals 
will be received until 12 m. Nov. 6 by Nancy E. Robertson, City Clerk 
for $1,878 20 coupon Local Light Impt. Dist. No. 2 bonds at not eqvoeting 
6 int. Denom. $187 82. ate t. 1 1917. Prin. and semi-annua 





int. (A. & O-), pave le at the City Treas. office or at the Chase Nat. Bank, 
a ee 87 82 


Due $ yearly Oct. 1 from 1918 to 1927, incl. 
on some bank in Bois City for $500, required. 


@ 
BRISTOL COUNTY (P. O. Taunton), Mass.—NOTE SALE.—On 
Oct. 9 the $75,000 5% notes dated Oct. 10 1917 and parents Oct. 10 1918— 
AA 115.2 1438—were awarded, it is stated, to R. L. Day & Co. of Boston 
a 29. 


BUTLER SCHOOL DISTRICT (P. O. Butler), Butler County, Pa.— 
BOND ELECTION.—The question of issuing $250,000 school bldg. bonds 
will be submitted to the voters at the November election. 


CALDWELL PARISH (P. O. Columbia), La.— BONDS NOT SOLD.— 
No sale was made, it is sated of the $45,000 5% road bonds offered on 
Oct. 1 (V. 105, p. 1330). 


CAMBRIDGE, Middlesex County, Mass.—TEMPORARY LOAN.— 
On Oct. 9 a temporary loan of $100,000, issued in anticipation of revenue 
and maturing Nov. 16 1917 (V. 105, p. 1438) was awarded to the Charles 
River Trust Co. of Cambridge at 4.24% discount. wy 


CAPE MAY COUNTY, N. J.—BOND OFFERING.—Bids will be re- 
ceived until 12 m. Nov. 8 by F. W. Fowkes, Clerk Bd. of Chosen Free- 
holders (P. O. Sea Isle City) for an issue of 5% coupon or registered (pur- 
chaser’s option) road impt. bonds not to exceed $22,000. Denom. $1 ‘500. 
Date Nov. 1 1917. Prin. and semi-ann. int. (M. & N.), payable at the 
office of the Co. Collector. Due $2,000 on Nov. 1 1918 and 1919 and 
$1.000 yearly on Nov. 1 from 1920 to 1937 incl. Cert. check for 2% of 


Cert. check 
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the amount of bonds bid for, eT to Jos. I. Scull, Co. Collector, re- 
quired. Bonds to be delivered at 11 a. m. Nov. 15 at the office of the 
above Co. Collector. Bids to be made on forms furnished by Co. Col- 
lector. The legality of these bonds will be approved by Caldwell & Mass- 
lich of N. Y., whose opinion will be furnished purchaser. Bonded debt 


(incl. this issue) $816,347. Sinking funds, $61,253. Assessed valuation, 
real estate 1916, $37,798,618. ahr a 


CARTHAGE, Jefferson County, N. Y.—BOND SALE.—An issue of 
$i 000 5% paving bonds was awarded on Sept. 1 to Geo. B. Gibbons & 


- Y. at 100.41. Date Sept.11917. Int. M. & S. Due $1,000 
yearly on Sept. 1 from 1918 to 1927, incl. 


CHARLESTON, So. Caro.— PURCHASE OF LOCAL WATER PLANT. 


—See reference among our ‘‘News Items’’ on a precedin e in this De- 
partment. <i aay 


CHETOPA, Labette County, Kan.—BOND SALE.—This city has 


disposed of an issue of $30,000 5% refunding bonds. Due $3,000 yearl 
from 1924 to 1933, incl. ” : ° . 


CHILLICOTHE, Ross County, Ohio.—BOND ELECTION.—An 


election will be held Nov. 6 to vote on the question of issuing $42,000 
deficiency bonds. 


CHOCTAW SCHOOL DISTRICT (P. O. Choctaw), Oklahoma 
County, Okla.—BOND SALE.—The $20,000 6% a school bonds 
voted in July (V. 105, p. 518), have been awarded to E. D. Edwards at 
103.58. Denom. $500. Date July 20 1917. Due July 20 1937. 


CLEVELAND, Ohio.—BONDS AUTHORIZED.—The City Council 
on Sept. 24 passed an ordinance providing for the issuance of $700,000 
5% coupon electric light bonds. Denom. $1,000. Date Nov. 11917. 
Prin. and semi-ann. int. payable at the American Exchange Nat. Bank, 
New York. Due $35,000 yearly on Nov. 1 from 1922 to 1941 incl. 


# COLUMBUS, Columbia County, Wisc.—BOND SALE.—This city 
recently disposed of an issue of $6,000 street-paving bonds. Denom. 
$500. Date June 11917. Due serially from 1918 to 1921, incl. 


CONOVER GRADED SCHOOL DISTRICT (P. O. Conover), Ca- 
tawba County, No. Caro.— DESCRIPTION OF BONDS.—The $10,000 
5% 20-yr. coupon school bonds awarded at par on June 1 to the New First 
Nat. Bank of Columbus, Ohio (V. 105, p. 1438) are in the denom. of $1,000 
and dated June 11917. Int. J.& D. Due June 1 1937. 


COOK’"COUNTY (P. O. Chicago), Ills.—-BOND ELECTION .—At the 
judicial election in November the voters will have submitted to them four 
proposone providing for the issuance of bonds, aggregating $6,000,000. 

he bonds are described as follows: $1,000,000 road construction; $1,- 
000,000 county hospital; $1,000,000 Oak Forest pathological laboratory 
and $1,000.000 county iail bonds. ” 4a “i aw 


CUSTER AND PRAIRIE COUNTIES SCHOOL DISTRICT NO. 
71 (P. O. Niles City), Mont.—BOND SALE.—The $3,000 6% coupon 
school building bonds offered on Sept. 12 have been purchased by the 
State Board of Land Commissioners. 


DADE COUNTY (P. O. Miami), Fla.—BOND OFFERING.—Bids will 
be received on or before 10 a. m. Oct. 24 by Ben Shepard, Clerk of Board o 
County Commissioners, for $140,000 Special Road and Bridge Dist. No. 3 
road and bridge-building bonds. Certified check on a responsible banking 
house or trust company for 2% of amount of bid, payable to the Chairman 
of Board of County Commissioners, required. 


DALLAS, Dallas County, Tex.—BOND OFFERING.—Sealed bids 
will be received until 11 a. m. Oct. 24 by Wiliam Doran, Commissioner 
of Finance & Revenue, for the $500,000 4% _ gold site purchase, school- 
building and 7 oT bonds voted April 3 - 105, p. 1831). Denom. 
$1,000 Nov.11917. Prin. and semi-annual int., payable at the Chase Nat. 
Bank, N - Due $12,000 in one year, $13,000 in two tyears, and with 
like maturities each alternate year, the iast maturing Nov.1 1957. Cert. 
check for 2% of bonds for, payable to the above Commissioner, required. 
These bonds have been legally andfregularly issued and bear the approval 
of the Attorney-General of the State of Texas, and the opinion of John C. 
Thomson, of New York,as to the,legality,of said bonds, will be furnished 
the fpurchaser. These bonds are prepared under the supervision of the 
United States Mortgage and Trust Company of New York City, who will 
certify as to the genuineness of the signatures of the officials signing the 
bonds and the sea! impressed thereon. 


DAVIESS COUNTY (P. O. Washington), Ind.—BOND SALE.—On 
Oct. 3 the $8,000 4%% 6 5-6-yr. aver. coupon road bonds—V. 105, p. 
1225—were awarded to the Washington National Bank of Washington at 
par and int. There were no other bidders. 


DAWSON AND ROSEBUD COUNTIES SCHOOL DISTRICT NO. 
75, Mont.—BONDS NOT SOLD.—WNo sale was made of the $1,200 6% 
oh a? Ops, pegurcmass and building bonds offered on Oct. 1.— 

. , Pp. 1225. : 


DEER CREEK TOWNSHIP RURAL SCHOOL DISTRICT (P. O. 

. London), Madison County, Ohio.— BOND OFFERING .—Proposals will 
be received until 12 m. Oct. 18 by Earl Hull, Clerk of Bd. of Edu., for 
$3,500 6% coupon school bonds. Auth. Sec. 7629 Gen. Code. Denom. 
500. Date day of sale. Int. M. & 8S. at the Central National Bank of 
mdon or at the office of the Treas. of the Bd. of Edu. Due $500 Sept. 1 
1918 and $1,000 yrly. on Sept. 1 from 1919 to 1921, incl. Cert. check for 
$50, payable to the Bd. of Edu., required. Bonded debt, none. Assess. 
val. 1916, $2,526,260; tax rate per $1,000, $8 80. sens os onemes om caf Fe~ teal 


DELTA COUNTY (P. O. Escanaba), Mich.—BOND SALE.—We'are 
advised that an issue of $25,000 2% 10-7 - road bonds was awarded in 
July to local investors. Denom. $100. Date May 1 1916. Int. ann. 


DIXON COUNTY SCHOOL DISTRICT NO. 70 (P. O. Allen), Neb.— 
BIDS REJECTED.—All\ bids received for the $50,000 5% site-purchase, 
building and equipment bonds offered on Oct. 3—V. 105, p. 1331—were 
rejected. a a i eer fe | 

DOUGLAS COUNTY (P. O. Pocshurs) Ore.—BONDS AWARDED 
IN PART .—Morris Bros., Inc., of Portland, have purchased at 96.46, it is 
stated, $111,000 of the $555,000 5% 5-14-year serial gold road bonds 


offered without success on July 28 (V. 105, p. 624). Due $55,500 in 1922 
and 1923. 


DUNBAR, Otoe County, Neb.—_BOND SALE.—On Oct. 3 $7,600 6% 
20-yr. electric light bonds were purchased by the Village Water Fund and 
a local bank at par and int. enom. $100. Date Nov. 1 1917. Int. 
ann. in Nov. at Dunbar. 

DURHAM, Durham County, No. Caro.—CHANGES IN BOND 
OFFERING.—The maturity of the $50,000 5% sewerage bonds advertised 
to be sold on Oct. 23 (date changed from Oct, 16) (V. 105, p. 1438) has 
been changed to read as follows: $2,000 yearly Aug. 1 from 1920 to 1929 
incl., and $3,000 yearly Aug. 1 from 1930 to 1939, incl. Delivery of 
bonds will be made Oct. 30 1917. 


DYER SPECIAL SCHOOL DISTRICT (P. O. Dyer), Crawford 
County, Ark.—BOND SALE.—On Oct.6 the $14,0006% bonds—V. 105, 
p. 1331—was awarded to Speer & Dow of Fort Smith and Little. Rock at 

rand accrued int. Other bidders were: 

uane & Co., Wichita 98% ieee Garard & Co., Chicago. -_90 
Arkansas Vall..Tr.Co., Ft.Smith93 


EAST BATON ROUGE PARISH (P. O. Baton Rouge), La.—BOND 
OFFERING.—Sealed bids will be received until 12 m. Nov. 13 by F. A. 
Woods, Secretary of Police cheat A for $50,000 5% coupon Road District 
No. 2 road bonds, Series ‘‘D.” hese bonds were authorized at an election 
held Sept. 4. Denom. $1,000. Date Oct. 11917. Principal and semi- 
annual interest (A. & O.) payable at the Road District Treasurer's office, 
Baton Rouge, or at the Louisiana National Bank of Baton Rouge, at the 
option of holder. Due $2,000 yearly April 1 from 1919 to 1943, inclusive. 

ertified check for $2,500 required. 


EASLEY, Pickens County, So. Caro.—BOND SALE.—The_ two 
issues of 5% 20-40-year opt. coupon tax-free bonds, aggregating $45,000, 
offered on May 10—V. 104, p. 1826—were awarded, we have just been 
advised, to Hanchett Bond Co. of Chicago. 


EAST ST. LOUIS, St. Clair County, Ills.—BOND OFFERING.— 
We are advised that this city is offering for sale $250,000 street impt. and 
$370,000 sewer impt. 5% bonds. J. M. Kelley is City Comptroller. 


DGEWATER, Bergen County, N. J.—BOND OFFERING.—Further 
actehe axe at hand relative to the offering on Oct. 23 of the $270,000 5% 
coupon or registered (purchaser’s option) sewer bonds (V. 105, p. 1438). 
Proposals for these bonds will be received until 8 p. m. on that day by 


9 ane 





Peter F. O’Brien, Borough Clerk. Denom. $1,000. Date June 30 1917. 
Principal and semi-annual interest (J. & D.) payable at the U. 8. Mortg 
& Trust Co., New York City. Due youety. on Dec. 30 as follows: $6, 
from 1918 to 1920, inclusive; $7,000 from 1921 to 1945, inclusive; $8,000 
from 1946 to 1949, inclusive, and $9,000 from 1950 to 1954, inclusive. 


Certified check on an incorporated bank or trust company for 27 of f - 
& 


amount of bonds bid for, payable to the cng Council, requ 
bonds will be prepared under the supervision of the U. 8S. Mtge. 
Co., of New York, who will certify as to the genuineness of the signatures 
of the officials and the seal impressed thereon. The opinion of Wakelee, 
Thornall & Wright, and Reed, McCook & Hoyt, of New York, will be fur- 
nished successful bidder. Purchaser to pay accrued interest. Bonded 
debt, including this issue, Oct. 1, $513,000. Floating debt, $270,000. 
Sinking fund, $36,000. Assessed valuation 1916, $10,508,929. Total tax 
rate per $1,000, $25 50. 


ELM GROVE, Ohio County, W. Va.—BONDS VOTED.—The ques- 
tion of issuing $51,000 street paving bonds carried, it is stated, by a vote 
of 219 to 17 at an election, held Sept. 29. 


EL SEGUNDO, Los Angeles County, Calif.—BONDS VOTED.— 
Reports state that the election held Oct. 1 resulted in favor of the issuance 
of $540,000 municipal improvement bonds. 


FOSTORIA, Seneca County, Ohio.— BOND OFFERING.—Sealed 
propeusie will be received until 12 m. Oct. 23 by W. D. Andes, City Auditor, 
or the following 5% coupon street-impt. assess. bonds: 
$2,500 Jones and Main St. sewer bonds. Denom. $250. Due $250 yearly 
on March 1 from 1918 to 1927, incl. 
800 Nichols St. sewer bonds. Denom. $80. Due $80 yearly on 
March 1 from 1918 to 1927, incl. 
22,000 Union St. sewer bonds. Denom. $500. Due $500 Mar. 1 1918 and 
$2,000 on March 1 1919 and 1920 and $2,500 yearly on March 1 


from 1921 to 1927, incl. 

10,500 Poplar St. paving bonds. Denom. $500. Due $1,500 March 1 
1918 and $1,000 yearly on March 1 from 1919 to 1927, incl. 

onds. Denom.$650. Due $650 yearly on March 


6,500 Sixth St. paving 
1 from 1918 to 1927, incl. 

Date Sept. 1 1917. -M. Certified check for 5% of the amount 
of bonds bid for, payable to the City Treasurer, required. Bonds to be 
delivered and paid for within 10 days from time of award. Purchaser to 
pay accrued interest. 


FRAMINGHAM, Middlesex County, Mass.—TEMPORARY LOAN.— 
On Oct. 9 the temporary loan of $50,000, issued in anticipation of revenue 
and maturing Jan. 16 . 105, p. 1438) was awarded to F. S. Moseley & 
Co. of Boston at 4.59% discount. 


FRANKLIN COUNTY (P. O. Hampton), Iowa.—BOND SALE.— 
Halsey, Stuart & Co. of Chicago were awarded on Sept. 4 $26,500 5% 
funding bonds at 100.78. Denom. (26) $1,000, (1) $500. Date Sept. 1 
1917. Int.M.& N. Due $5,000 Nov. 1 1923, 1925, 1924 and 1926, and 
$6,500 Nov. 1 1927. 


GERBER SCHOOL DISTRICT, Tehama County, Calif.—BOND 
ELECTION .—An election will be held Oct. 24 to vote on the question of 
issuing $4,500 6% site-purchase and building bonds. Int. annually. 
Due $1,000 1-year, $1,500 in 2 years and $2,000 in 3 years. 


GOLD HILL IRRIGATION DISTRICT (P. O. Gold Hill), Jackson 
County, Ore.—BONDS VOTED.—By a vote of 27 to 6 the question of 
issuing the $60,000 irrigation system constr. bonds carried, it is stated, at 
an election held Oct. 3. 


GORDON SCHOOL DISTRICT (P. O. Gordon), Wilkinson Coty, 
Ga.—BOND ELECTION PROPOSED.—An election will be held early in 
November to vote on the question of issuing $25,000 5% building bonds. 
S. W. Lee is Secy. of School Board. 


GURLEY, Cheyenne County, Neb.—BONDS VOTED.—This village 
at a recent election authorized the issuance of $3,900 5% 5-20-year (opt.) 
coupon water-works bonds. A. E. Leclair is Village Clerk. 

HALE COUNTY (P. O. Plainview), Tex.— WARRANT SALE.—J. L. 
Arlitt, of Austin, recently purchased $16,000 6% 1-4-year serial court-house 
equate. poving warrants. Date Aug. 13 1917. Interest semi-annually at 

ew York. 

HAMILTON CITY SCHOOL DISTRICT, Glenn Comets, Calif .— 
BONDS VOTED.—By a vote of 78 to 23 the question of issuing $20,000 
5% 4-20-year serial building bonds carried at an election held Sept. 15. 

HAMILTON COUNTY (P. O. Noblesville), Ind.—BOND SALE.—On 
Oct. 2 the $1,080 4%% road bonds (V. 105, p. 1331) were awarded, it is 
stated, to W. H. Glibewell, of Richmond, for $1,085 (100.462) and interest. 


HARTSHORNE, Pittsburg County, Okla.—BOND ELECTION 
PROPOSED.—An election will probably be called at an early date, it is 
reported, to submit to the voters the question of issuing $26,000 filtration 
plant installation and city hall erection bonds. 


HASKELL COUNTY (P. O. Haskell), Tex.—BOND ELECTION 
PROPOSED.—<According to reports an election will be held shortly in 
Justice Precinct No. 3 to vote on the proposition to issue $75,000 road 
impt. bonds. 

HEALDTON SCHOOL DISTRICT (P. O. Healdton), Carter 
County, Okla.—BOND SALE.—We are advised that the $40,000 build- 
ing bonds recently voted have been sold. 


HENNEPIN COUNTY (P. O. Minneapolis), Minn.—BOND SALE.— 
On Oct. 1 $20,650 4% % Ditch No. 24 constr. bonds were awarded to the 
County Treasurer for Sinking Fund at par and int. Denom. $2,000 and 
$2,650. Date Oct. 1 1917. Int. J. & J. Due $2,000 yearly from 1918 
to 1926, incl. and $2,650 1927. 


HIGHLAND COUNTY (P. O. Hillsboro), Ohio.—BONDS NOT 
SOLD.—No award was made of the two issues of 5% road impt. bonds, 
aggregating $7,800, offered on Oct. 6. 


HILLSIDE TOWNSHIP SCHOOL DISTRICT (P. O. Lyons Farms), 
Union County, N. J.—BONDS VOTED.—The question of issuing $30,- 
000 schoo! bonds carried at a recent election. Denom. $500. Due $1,500 
yearly from 1920 to 1931, incl. and $2,000 yearly from 1932 to 1937, incl. 
gee | cot. fae. this issue) Oct. 3 1917 $182,000; assessed valuation 
est. 3, t ‘ 


JEFFERSON TOWNSHIP RURAL SCHOOL DISTRICT, Madison 
County, Ohio.—BONDS VOTED.—The question of issuing $14,000 school 
bonds carried, it is stated, at an election held Oct. 7. 


JONES COUNTY (P. O. Anson), Tex.—BOND ELECTION PRO- 
POSED .—Reports state that the Commr’s Court has been petitioned to 


call an election in Precinct No. 2 to vote on the question of issuing $200,000 
road bonds. 


KANSAS CITY, Mo.—BOND SALE.—The $150,000 (unsold portion 
of an issue of $400,000) 4%% 20-yr. Blue River sewer bonds offered on 
Sept. 29 (V. 105, p. 1439) were sold on Oct. 3, it is stated, to an Eastern 
concern at par and int. 

As stated in last week’s ‘‘Chronicle,’’ page 1439, the City Comptroller 
has purchased at par and int. with the city’s own sinking fund the $50,000 
Twenty-Third St. Trafficway, $250,000 (of an issue of $400,000) Blue 
River sewer, $50,000 garbage disposal and $150,000 levee and drainage 
iL x 20-yr. bonds, also offered without success on Sept. 29 (V. 105, p. 

123). 


Trust 


KENMORE, Erie County, N. Y¥Y.—BOND OFFERING.—Additional 
information is at hand relative to the offering on Oct. 16 of the following 
5% registered bonds (V. 105, p. 1439): 
$23,529 funding bonds. Denom. $1,023. Due $1,023 yrly. from 1922 

to 1944 inclusive. 
- Denom. $500. Due $500 yrly. from 1922 to 
1939 inclusive. 

Proposals for these bonds will be received until 8 p. m. on that day by 
Elmer W. Johnson, Vil. Clerk. Date Nov. 11917. Int. M.&N. ert. 
check for 5% of the amount of bonds bid for, gerenie to the village, re- 

uired. Bonded debt (incl. this issue), $219,494. Sinking fund, $6,069. 
ssessed val. 1917, $2,703,590. Tax rate (per $1,000), $12.38. ee 


KENMORE, Summit County, Ohio.— BOND OFFERING .—Bids will 
be received until 12 m. Oct. 15 by W. W. Shank, Vil. Clerk, for $1,800 
5%% coupon storm-sewer bonds. Denom. 3 for $500 and 1 for $300. 
Prin. and semi-ann. int., pees at the office of the Vil. Treas. Due $500 
yearly on Oct. 15 from 1920 to 1922, incl., and $300 Oct. 15 1923. Cert. 
check on some solvent bank in Ohio for 10% of the amount of bonds bid 
for, paysble to the Vil. Treas., required. Bonds to be delivered and paid 
for within 10 days from time of award. Purchaser to pay accrued int. 
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KOHLER, Sheboygan County, Wisc.—BONDS TO BE SOLD AT 
PRIVATE SALE.—We are advised that electric light plant bonds, recently 
voted will be sold at private sale. W. W. Roeder is Secy. of Utilities 
Commission. 


LAKEWOOD, Cuyahoga County, Ohio.—BOND ELECTION.— 
An election will be held Nov. 6 to vote on the question of issuing $500,000 
repaving bonds. 


LANDRUM SCHOOL DISTRICT (P. O. Landrum), Spartanburg 
County, So. Caro.— BOND ELECTION PROPOSED.—According to local 
papers the question of calling an election to vote on the issuance of high- 
school-building bonds is being considered. 


LANSFORD, Carbon County, Pa.—BOND ELECTION.—An election 
will be held Nov. 6 to vote on the question of issuing $50,000 park, sewer 
and street-improvement and $12,000 funding, 4%% 5-20-year (opt.) 
bonds. Interest semi-annual. 

LAUREL SCHOOL DISTRICT (P. O. Laurel), Sussex County, 
Del.—BONDS DEFEATED.—The question of issuing school bonds failed 
to carry, it is stated, at an election held on Sept. 22. 


LAURENS COUNTY (P. O. Laurens), So. Caro.—BOND SALE.— 

On Sept. 21 the two issues of 5% bonds, aggregating $185,000, 

were awarded, it is stated, as follows: 

$150,000 road impt. bonds to N. B. Dial, Pres. of Enterprise Nat. Bank 
of Laurens, for $150,335 (100.223) and int. Date July 1 
1917. Int. J. & J. Due on July 1 as follows: $10,000, 1922- 
$15,000, 1927; $20,000, 1922; $25,000, 1937; $30,000, 1942, and 
$50,900, 1947. 

35,000 coupon jail bonds to J. D. Bell, Pres. of Commercial Bank of 
Clinton for $35,075 (100.214) and int. Int. annual. Due in 
annual series not exceeding 15 years. 

Bonded debt, Sept. 15 1917, $169,500. Floating debt, $52,792. Sinking 
fund, $20,009. Assess. val. of real estate and personal property, equalized , 
1916, $7,385,000; actual true value (est.), $24,000,000. 


LAURENS, Laurens County, So. Caro.—BONDS VOTED.—The 
question of issuing $15,000 school-building bonds carried at a recent election® 


LAWRENCE, Essex County, Mass.—BOND SALE.—On Oct. 10 the 
$75,000 4%% coupon tax-free school bonds—V. 105, p. 1439—were 
awarded to Edmunds Brothers of Boston at 101.501. Other bidders were: 
Chase & Co__- _.....--101.173|Curtis & Sanger, Boston__-_100.777 
Merrill, Oldham & Co.,} Bost.101.151 | Blodget & Co., Boston 100.668 


LAWRENCEBURG, Anderson County, Ky.—-BOND ELECTION .— 
The question of issuing $15,000 filtration plant bonds will be submitted to 
a vote on Nov. 6. 


LEBANON, Wilson County, Tenn.—BOND SALE.—The $25,000 6% 
water and light bonds voted Oct. 6 have been purchased by N. G. Robertson 
of Lebanon. 


LEXINGTON, Fayette County, Ky.—BOND SALE.—Reports state 
that two issues of 6% street impt. bonds, aggregating $11,111 94, have 
been purchased by the City of Lexington for the ad valorem sinking fund 
at par and int. 


LILLINGTON, Harnett County, No. Caro.—BOND SALE.—On 
Sept. 15 $6,000 6% high school bonds were awarded to Bruce Craven of 
Trinity for $6,137 50, equal to 102.291. Denom. $1,000. Date July 1 
1917. Int. J.& J. Due $1,000 yearly for 6 years. 


LOUISBURG, Franklin County, N. C.—BOND SALE.—On Sept. 29 
the $135,000 6% 8 1-3-yr. (aver) street improvement bonds (V. 105, p. 
Mayer & Co., of Cincinnati at 


1227), were awarded, it is stated, to J. C. 
par and int. 


LUCAS COUNTY (P. O. Chariton), lowa.—BOND ELECTION .— 
The question of issuing public hospita] erection bonds will be submitted 
to a vote, it is stated, on Oct. 15. 


McMINNVILLE, Yamhill County, Ore.—BOND OFFERING.—Pro- 
posals will be received until 8 p. m. Oct. 23 by A. C. Chandler, City Re- 
corder, for $3,000 general street-improvement and $2,800 sewer-impt. bonds 
at not exceeding 6% int. Denom. $500. Date Nov. 11917. Int. semi- 
annual at McMinnville, or at fiscal agency in New York, or elsewhere at 
the option of holder. The street bonds mature $1,000 in 1932 and $2,000 
in 1933; sewer bonds mature in 10 years, optional after one year, all preced- 
ing improvement bonds to be paid before any of this issue, estimated time 
1924. Cert. check on each issue for $100, required. Transcript of proceed- 
ings will be furnished to successful bidder. 


MACON, Bibb County, Ga.—BOND SALE.—Wée are advised that the 
$100,000 auditorium pipe-organ-purchase, armory-erection and funding 
bonds (V. 104, p. 1179) were disposed of some time ago. 


MAHANOY CITY, Schuylkill County, Pa.—BOND SALE.—We are 
advised that an issue of $70,000 street and fire dept. bonds was awarded 
to local investors. 


MANCHESTER, Meriwether County, Ga.—BOND ELECTION .— 
The question of issuing $15,000 5% 30-year sewerage system and water- 
4 pion bonds will be submitted to a vote on Oct. 22. J. L. Jackson is 

ayor. 


MERRYVILLE' SCHOOL DISTRICT (P. O. Merryville), Beauregard 
Parish, La.—BONDS VOTED.—The question of fouins $70,000 5% 
building bonds carried, it is stated, at a recent election. 


MIAMI COUNTY (P. O. Troy), Ohio.—BOND OFFERING.—Pro- 
posals will be received until 10 a. m. Oct. 29 by C. N. Peters Co. Aud. for 
the following 5% coupon road bonds: 
$16,000 Dayton and Covington road const. bonds. Denom. $500. Date 

Oct. 11917. Due $2,000 yrly. on Oct. 1 from 1918 to 1925 incl. 

9,600 Dayton and Covington road const. bonds. Denom. 19 for $500 

and 1 for $100. Date Oct. 11917. Due $1,000 yrly. on Oct. 1 
from 1918 to 1926 incl., and $600 Oct. 1 1927. 
6,400 Dayton and Covington road const. bonds. Date Oct. 1 1917. 
Jue, part each year on Oct. 1 from 1918 to 1927 incl. 

23,500 Miami Street road impt. bonds. Denom. $500. Date Sept. 1 
1917. Due $2,000 yrly. on Sept. 1 from 1918 to 1920 incl. 
and $2,500 yrly. on Sept. 1 from 1921 to 1927 incl. 

Auth. Secs. 1178 to 1231 Gen. Code. Int. semi-ann. Cert. check for 
5% of the amount of bonds bid for required. Bids must? e unconditional. 
Bonds to be delivered and paid for within 5 days from time of award. 
Purchaser to pay accrued int. 


MILWAUKEE, Wis.—BONDS AWARDED IN PART.—The following 
are the bids received for the $320,000 school, $480,000 school, $250,000 
electric lighting and $40,000 hospital 4144 % 1-20-yr. serial coupon tax-free 
bonds offered on Oct. 5 (V. 105, p. 1333): 

For All Issues. 
Wisconsin Trust Co., Milwaukee_____...._____-~- Commission $10,137 00 
ia) 1 93% 


o 

$24,389 00 
ts 4,990 00 
Premium 13,657 00 
Commission 29,648 00 
a | 29,975 00 


oy LS ae os 
Hornblower & Weeks, Chicago____{as 434’'s 
as 5’ 


Jas. L. Martin & Co., Chicago 
R. M. Grant & Co., Chicago 


For $250,000 Electric Lighting Bonds. 
Wisconsin National Bank, Milwaukee 
Cummings, Prudden & Co., Toledo, O.; Sidney, 
Spitzer & Co., Cincinnati; Seasongood & Mayer, 
Cincinnati; Weil, Roth & Co., Cincinnati 
For $320,000.00 School Bonds. 
Farson, Son & Co., New York Commission 
For $40,000.00 Hospital Bonds. 
Weil, Roth & Co., Cincinnati oepatianion $1,400 00 
al 


Bid of the Wisconsin National Bank for $250,000. ectric Lighting 
Bonds accepted, all others rejected. 


MINNEAPOLIS,* Minn.—BONDS REFUSED.—Local papers state 
that Merrill, Oldham & Co., of Boston, have refused to accept the $50,000 


414% coupon tax-free auditorium bonds awarded to them on Sept. 
(V. 105, p. 1124). ~ 


MONTGOMERY, Hamilton County, Ohio.—BOND SALE.—On 
Oct. 3 the $1,700 6% 1-10-yr. serial coupon street impt. bonds—V. 105, Dp. 
1124—-were waarded to the First Nat'l Bank of Norwood at par and int. 
There were no other bidders. 


$251 10 
Commission * 2% 


or 
40 


2% 





MORGAN COUNTY SCHOOL DISTRICT NO. 4 (P. O. Weldona), 
Colo.—BOND SALE.—Bosworth, Chanute & Co., of Denver were awarded 
on April 6, the following 4% % bonds: 
$16,000 15-30-yr. (opt.) school bldg. bonds at 101.275. Denom $500. 

1,600 10-20-yr. (opt.) refunding bonds at par. Denom. $100. 

Date Apr. 11917. Prin. and semi-annual int. (A. & O.) payable at the 
Co. Treas. office, Fort Morgan, or at Kountze Bros., N. Y., at option 
of holder. Total bonded debt $18,300. Assess. value 1916 $783,102. 


MOUNT VERNON, Knox County, Ohio.—-BOND OFFERING.— 
H. C. Gates will receive bids until 12 m. Nov. 1, it is stated, for $15,000 
5% 54-year aver. water bonds. Int. semi-ann. Cert. check for $300 
required. 


MUSCATINE-LOUISA DRAINAGE DISTRICT NO. 13, Iowa.— 
BOND OFFERING.—Bids will be received on or before 12 m. Oct. 24 for 
$41,532 42 drainage bonds at not exceeding 6% int. Bids for the Musca- 
tine County portion of said bonds must be filed with F. W. Johnston, 
County Auditor of Muscatine County at Muscatine, and bids for the 
Louisa County portion must be filed with F. G. Wright, Auditor of Louisa 
County at Wapello. All bids will be opened at 1 p. m. Oct. 25 at Musca- 
tine, lowa; the Muscatine and Louisa County Boards acting in joint ses- 
sion for the joint sale of the entire issue. Int. May & Nov. Due one- 
tenth yearly from 1 to 10 years from date of issue, incl. Cert. check on 
some national or Iowa State bank for 5% of amount of bid, payable to the 
‘‘District,’’ required. The amount of special assessment levied in Musca- 
tine County for the payment of said bonds is $16,925 99, and the amount 
in Louisa County is $24,606 43: provided, however, that if any assessment 
is paid up at the time of opening of the bids, it shall be deducted from the 
amount of the assessment levied for the payment of the bonds and the 
bonds shall be reduced by that amount. 


NAVARRO COUNTY (P. O. Corsicana), Tex.—BONDS VOTED.— 
The election held in Road Dist. No. 12 on Sept. 29 resulted, reports stated, 
in favor of the proposition to issue $80,000 road impt. bonds. The vote 
was 124 to 53. 


NEBRASKA.—BOND PURCHASED BY STATE.—During the month 
of September the following fourteen issues of bonds, aggregating $142,825, 
were purchased at par by the State for the Permanent School Fund: 
$650 5% bonds of Chase County Sch. Dist. No. 30. Date a. 1 
1917. Int. F. & A. at the State Treasurer's office. ue 

Aug. 1 1923. é : 
9,000 5% bonds of Cheyenne County Sch. Dist. No. 91. 
1917. im. ann. on May | at the State Treas. 
May 1 1937, subject to call after May 1 1922. 
700 6% bonds of Custer County Sch. Dist. No. 95. Date July 18 
1917. Int. ann. on July 18 at State Treas. office. Due 


Juiy 18 1927. 
Date Aug. 1 


Date May 1 
office. ue 


2,000 5% bonds of Douglas County Sch. Dist. No. 23. 
1917. Int. ann. on Aug. 1 at the State Treas. office. Due 
Aug. 1 1927, subject to call after Aug. 1 1918 
6,000 5% bonds of Falls City Paving Dist. No. 16. Date May 1 1917. 
Int. J. & J. at the State Treas. office. Due part yearly, 
beginning July 1 1918. 
30,000 5% bonds of Franklin County Sch. Dist. No. 33. Date May 1 
1917. Int. ann. on May 1 at the State Treas, office. Due 
May 1 1937, subject to call after Sept. 15 1917. 
10,000 6% bonds of Gosper County Sch. Dist. No. 22. Date June 14 
1917. Int. ann. on June 14 at the State Treas. office. 
Due June 14 1937, subject to call after June 14 1918. 
2,985 5% bonds of Knox County Sch. Dist. No. 10. Date Aug. 1 1917. 
Int. ann. on July 1 at the Co. Treas. office. Due July 1 
1927, subject to call after Aug. 1 1922. 
*39,390 5% bonds of Lancaster County Paving Dist. No. 10. Date April 
11917. Int. ann. on April 1 at the State Treas. office. ue 
part yearly, beginning April 1 1918. 
bonds of Lancaster County Paving Dist. No. 15. Date 
April 11917. Int.ann.on April 1 at the State Treas. office. 
Due part yearly, beginning April 1 1918. 
bonds of McPherson County Sch. Dist. No. 10. Date July 
16 1917. Int. semi-annual at the State Treas. office. Due 


Sept. 1 1918. 
water bonds of the City of Mitchell. Date July 11917. Int. 
Due July 1 1937, opt. 


. & J. at the State Treas. office. 
after July 1 1922. 
1,450 5% bonds of Sioux County Sch. Dist. No. 47. Date Aug. 17 
1917. Int. ann. on Aug. 7 at the County Treas. office. 
Due Aug. 7 1937. 
5,000 5% light and water bonds of the City of Winnebago. Date April 
11917. Int. ann. on April 1 at the State Treas. office. ue 
‘ April 1 1937, subject to call after April 1 1922. s 
*Similar issues of bonds were reported sold on April 30 to the First Trust 
Co., Omaha.—V. 104, p. 1930. 


NELSON SCHOOL DISTRICT NO. 15 (P. O. Nelson), Nuckolls 
County, Neb.—BOND SALE.—The Peters Trust Co. of Omaha was 
awarded at par and int. on Aug. 14 the $6,000 5% 10-year school bonds - 
—V. 105, p. 414. Denom. $1,000. Date Aug. 1 1917. Int. ann. on 
Aug. 1. Due Aug. 1 1927. 


NEVADA, Story County, Iowa.—BOND SALE.—The $8,000 5% 
5-10-year opt. water-extension bonds authorized by vote of 384 to 20 
at an election held Sept. 26 have been sold. 


NEWARK, N. J.—BONDS PROPOSED.—At a meeting of the Common 
Council on Oct. 5 an ordinance providing for the issuance of $10,000 444% 
coupon or registered hospital bonds passed on second reading. Denom., 
$2,000. Date Nov. 1,1917. Int. ann. Due $2,000 yrly. on Dec. 1 from 
1918 to 1922 incl. 


NEWARK, Licking County, Ohio.—BOND SALE.—The following 
bids were received for the $72,000 5% street impt. assessment bonds offered 
on Oct. 5—V. 105, p. 1124: 

Edmunds Bros., Boston__$72,331 20|Rudolph Kleybolte & 
Sidney, Spitzer & Co., To- |  Co., Cinn 

72,228 75|F.C. Hoehler & Co., Tol. 72,010 00 
Seasongood & Mayer,Cin 72,075 00|Park Nat. Bk., Newark__ 72,008 00 

J.C. Mayer & Co. and Davies, Bertram & Co., both of Cincinnati, sub- 
mitted a joint bid of $72,043.20. 


NEW BARBADOES TOWNSHIP (P. O. Hackensack), Bergen 
County, N. J.—BOND OFFERING.—Bids wili_be received until 8 p. m. 
Oct.15, it is stated, by Frederick C. Thomson, Clerk of the Improvement 
Commission, for $74,000 5% 10-yr. average funding bonds. Cert. check 
for 2% of the amount of bonds bid for required. 


NEWINGTON SCHOOL DISTRICT (P. O. Newington), Screven 
County, Ga.—BONDS NOT YET OFFERED.—No date Eas yet been set 
for the offering of the $5,000 5% building bonds voted March 26—V.104, 
p. 2263. C. A. Woods is Sec. Board of Education. 


NEWTON INDEPENDENT SCHOOL DISTRICT (P. O. Newton). 
Jasper County, Iowa.—DESCRIPTION OF BONDS.—The $150,000 
school bidg. bonds awarded on Sept. 8 to the White Co. of Davenport at 
a price more than par and int. (V. 1. P- 1440), bear int. at the rate of 
5% and dated Sept. 1 1917. Int. M. N. Due serially Nov. 1 from 
1927 to 1937 incl. 


NEW YORK CITY.—TEMPORARY LOANS.—City Comptroller 


Prendergast opened bids on Thursday (Oct. 11) for $10,000,000 corporate 
stock notes, dated in October 1917 and maturing in March 1918. The 


award was made as follows: 
Name Amount. Int. % | Name.— Amount Int. & 
$500,000 4.99 
500.008 -09 


E. B. Cadwell & Co_ $100,000 
200,000 
00,000 


500 ,000 

200,000 
Blake Bros. & Co-__- tyes 

250, 


250,000 


*24,000 5% 


11,000 5% 


72,036 00 


Cror 
_ 
© 


Barr & Schmeltzer__ 


Salomon’ Bros. 


Pere 
SSSa0 


The unsuccessful bids were: 


Name. 
Kidder, Peabody & Co 
Salomon Bros. & Hutzler 
S.N. Bond & Co 


Amount. Int. 
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NORTH DAKOTA.—BONDS PURCHASED BY STATE.—During the 
month of September the following eighteen issues of 4% school-building 
bonds, aggregating $75,900, were purchased by the State of North Dakota 


at par: 

District— Amount. Date of Bonds. Due 
Alten 8. ae. 25, Kidder County_-$3,600 Aug. 10 19 Aug. 
Battleview 1. . No. 28, Burke Co_- 7,100 Sept.1 Sept. 
Daneville S. eo 24, Divide Co_- 1,600 Sept. Sept. 
Bremen 8. D. Psd ys Wells Co 2/000 Aug. Aug. 
Elliott 8S. D. No. "23, Pauson Co__-. 5,000 Aug. Aug. 
Fairview S. D. No. 12, Divide Co___- 1.600 Aug. Aug. 
Grenada S.D.No.110, Mountrail Co- 8,000 Sept. Sept. 
Haynes, Board of Education 13; ee Sept Sept. 
Landa, Board of Education 8,000 July July 
Long Lake 8. D. No. 48, Burleigh Co. 5,000 Aug. Aug. 
Leahy S. No. 34, Grant Co 1,20 Sept. Sept. 
Lockw ood S.D.No. 16, Renville Co_ 5,000 
Pratt S. D. No. 34, McHenry Co. ,000 
Sims S. b. No. 16, Bowman Co____ 3.700 
SouthValleyS.D. No. 11,Roulette Co. 4, 000 
Valley 8. D. No. 4, Golden Valley Co. 1,500 
Willowbank S. D.; La Moure Co_--- 1/500 July 26 1927 
Woodbury 8. D. No. 9, Slope Co__-- 2,600 Aug. Aug. 10 1937 


NORTH PLATTE, Lincoln County, Neb.—BOND SALE.—On Spt. 6 
$12, way 5% 5-20-year (opt.) fire-station bonds were awarded to 
Speer & Sons Co. of Chicago at par. Denom. $1,000. Date June l M017: 
Int. J.& D. Due June 1 1937, subject to cali June 1 1922. 


NORTH TONAWANDA, Niagara County, N. Y.—BOND SALE.—On 
Oct. 9 the $25. 000 5% 1-10-yr. serial street bonds—V. 105, p. 1440—were 
awarded to H. A. Kahler & Co. of N. Y. at 100.15. 


NORTH UNIT Jpg oe ek DISTRICT (P. O. Madras), Jefferson 
County, Ore.—BOND ELECTION.—An election will be held Oct. 29, 


ee papreed, to vote on Pang ptt of issuing $5,000,000 irrigation system 
on 


NORWOOD, Pulaski County, Ky.—BONDS AUTHORIZED.—Re- 
ports state that on Oct. 1 the City Council passed ordinances pF mii ey | for 
the issuance of $7,000 street-impt. (city’s portion), $1,500 Franklin Ave. 
sanitary-sewer- construction, $1,000 Sheridan Drive sanitary-sewer con- 
struction and $2,000 refunding bonds. 


OASIS SCHOOL DISTRICT, Riverside County, Calif.—BOND 
SALE.—On Oct. 3 the $1,000 6% 12-15-year serial school bonds—V. 105, 
Pp. 1333—were awarded to Walter Clayson at 101.75 and interest. 


OLEAN, Cattaraugus County, Ohio.—BOND OFFERING.—Bids 
will be received until 13 m. Oct, 22 by Daniel P. Ray, Pres. Bd. of Water 
Commissioners, it is stated, for $75,000 5% 2-26-yr. serial water bonds. 
tl ela Cert. check for 2% of the amount of bonds bid for, 
requir 


OMAHA SCHOOL DISTRICT (P. Omaha), Neb.—BOND ELEC- 
TION .—The question of issuing the Py, 000, 000 school amen bonds (V. 
105, p. 1227), will be submitted to a vote it is stated, on Nov. 20 


ORANGE TOWNSHIP RURAL SCHOOL DISTRICT (P. O. Lees- 
ville), Carroll County, Ohio.—BOND OFFERING.—Bids (sealed or 
verbal) wili be received until 12 m. Oct. 27 by F. Henry, Clerk Bd. of 
Education for $8,000 5% school bonds. Auth. Sec. 7629 Gen. Code. 
Denom. $800. Date Sept. 1, 1917. Int. semi-ann. Due $800 each six 
months from Apr. 1 1919 to Oct. 1 1923 incl. Cert. check on some solvent 
bank for 5% of the amount of bonds bid for payable to the above Clerk 
Bd. of Ed. required. Purchaser to pay accrued int. 


OREGON CITY, Clackamas County, Ore.—BOND SALE.—Reports 


state that an issue of $11,130 6% street-improvement bonds has been pur- 
chased by Morris Bros., Inc., of Portland. 


OSCEOLA COUNTY (P. O. Kissimmee), Fla.—BONDS VOTED.— 
The proposition to issue $275,000 6% St. Cloud see Road and Bridge 
me Sy No. 2 bonds, carried at a recent election. Overstreet is County 

er’ 


OTTUMWA SCHOOL DISTRICT (P. O. Ottumwa), Wapello Coun- 
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ty lowa.—BOND SALE.—This district has disposed of an issue of $18,000 1 


/ funding bonds. Due $6,000 Sept. 1 1918 1919 and 1920. 


PITTSBURG SCHOOL DISTRICT (P. O. Pittsburg), Crawford 
Cou »Kans.—BOND ELECTION.—The question of issuing the $200,000 
om a . 1001 bldg. bonds (V. 105, P.. 1440) will be submitted to a vote on 
Nov.6. R. L. Pate is Clerk Bd. of Ed. Lai] 


fePOLK COUNTY (P. O. Bartow), Fla.— BOND SALE.—On Oct. 2 
the $150,000 6% 10-24-yr. serial special Road and Bridge District No. 2 
road, bridge and culvert bonds (V.105, p.927) were awarded to Graves & 
Blanchett of Toledo and J. C..Mayer & Co. of Cincinnati for $142,600 
(95.066) and interest. 


PRINCE GEORGE’S COUNTY (P. O. Marlboro), Md.—BOND OF- 
FERING.—Sealed “~ sals will be received until 12 m. Oct. 23 by E. 8. 
Burrough, Sec. of t 3d. of Ed., for $35,000 5% 30-year coupon or regis- 
tered (purchaser's opéion) school bldg.bonds. Denom. $1,000. Cert. 
check for $500, payable to the above Sec. of Bd. of Ed., required. Bonded 
debt (excl. this issue) Oct. 10 1917, $75,000. Sinking fund, $9,939. 

ssessed val. $17,000,000. 


RANDOLPH COUNTY (P. O. Winchester), Ind.—BOND OFFER- 
ING.—Proposals will be received until 1] a. m. Oct. 15, it is stated, by 
Elijah Puckett, Co. Treas., for 363,000 4% % 10-year highway-impt. bonds. 


RED RIVER BRIDGE DISTRICT, Miller and Little River Coun- 
ties, Ark.— BOND SALE.—On Oct. 4 the $260,000 54% % coupon highway 
bridge building bonds (V. 105, p. 1333) were awarded to the Mississippi 
V alley Trust Co. of St. Louis for $262,050 (100.788) and int. Other bids 
were 
William R. C ompton & Co., St. Louis, par and int. 

Kauffman, Smith, Emert Invest. Co., St. Louis, par and int. 

James Gould, Pine Bluff, par (conditional). 

Lewis W. Thompson = Co., Ot. Lows... ...........}08.51 and 90.51 
Francis Bros. & c +4 (conditional) 
Whitaker & Co. NS ee 

Theis-Dieste camp Invest. Co., St. Louis 

Stern Bros & Co., Kansas City 

Nd ttn a ewcien.dambnawnammhininee 

State Savings & Trust Co 
Merchants & Planters Bank, 
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RIO VISTA JOINT SCHOOL DISTRICT, Solano County, Calif.— 
BOND SALE.—On Oct. 2 the $35,000 5% building bonds were awarded 
to R. D. Robbins for $35,761—equal to 102.174. 


RIPLEY COUNTY (P. O. Doniphan), Mo.—BONDS DEFEATED.— 
The question of issuing | $200,000 road-improvement bonds failed to carry 
at an election held Oct.2 


tH ROSEAU COUNTY (P."O. Roseau), Minn.—BOND_ SALE.—This 
county has disposed of the following two issues ditch bonds, aggregating 
$79,000: 
0,000 54% % Ditch No. 63 constr. bonds, 
$7 june 1 from 1923 to 1937, incl. 
9,000 534% Ditch No. 24 constr. bonds, 
oe July 1 from 1922 to 1937, incl 


SANTA FE SCHOOL DISTRICT (P. O. Santa Fe), Santa Fe 
County, New Mex.—BOND OFFERING.—Proposals will be received until 
10 a. m. Oct. 18 by E. J. Roth, Supt. of Public Schools, for $28,000 5% 
10-30-yr. (opt.) high school bldg. bonds, voted Sept. 4 (V. 105, p. 1125). 
Cert. check for $2,000 required. 


SCOOBA, Kemper County, Miss.—BOND OFFERING.—W. S8. 
Carter, Town Clerk, will offer for sale on Oct. 15 $3,000 6% 20-yr. gola 
tan-free electric light bonds. Denom. $100. Date Oct. 15 1917. No 

ys ae required. Bonded debt, including this issue, $14,000. Floating 

t, $500.6 Sinking fund $1, 675. Assess. val. $286,692. 

SEATTLE, Wash.—BOND SALE.—During the month of September 
this city issued the following nine issues of 6% special improvement bonds 
aggregating $130,833 04: 

Dist.Issuing 


97. 


issued June 1. Due serially 


issued July 2. Dueserially 





nds—No. Amount. 
3050 $10,897 82 Paving 
303. 1,029 85 Paving 


Purpose. 


a 
me | 
Paving o 
Grade and Walks ept. 1 
Grade and Walks oa 
Water Mains <2 
Water Mains Pe 
Water Mains 2 
All the above bonds are subject to 


7 
7 
7 
7 
7 
1 
1 
2 
5 


Int. ann ‘ually. 
paying date. 


SELMA GRADED SCHOOL DISTRICT (P. O. Selma), Johnston 
Count ae C.—BOND OFFERING.—Sealed bids will be received until 
12 m. 18 by W. B. Call, Sec. of Sch. Board, it is stated, for $22,000 
5% sae bonds. Date, Oct. 1, 1917. Int. semi-annual: Due part 
yrly. Oct. 1 from 1918 to 1934, incl. Cert. check for $2,200 required 


SHARPSBURG ae i Jueiow ©. (P. O. Sharp sbur. 1» 
gheny County, Pa.— TION .—An election wil Phe h eK 
to vote on the Lo Py of issuing $25,060 school-bld 

Bonded debt, ny this issue, $93,000. Assessed” 
property, $4,697,8 


SPERIDAN COUNTY SCHOOL DISTRICT NO. 6 (P. O 
R. F. D. No. 1), W 
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- Sheridan 
o.—BOND OFFERING.—Seaeld bids will be received 
until 2 p.m “Oct. 22 by 8S. M. Morrow, Dist. Clerk, for $3,200 5% coupon 
building bonds. Denom. $200. Date Oct. 1 1917. Prin. and semi-ann. 
int. (A. & O.) payable at the Co. Treas. office. Due $200 yearly Apr. 1 
from 1919 to 1934 incl. No deposit required. This district has no in- 
debtedness. Assess. val. 1916, $161,058. 


SOUTH BEND, St. na te County, Ind.—BOND OFFERING.— 
U. G. Manning, City Controller, will receive bids until 11 a. m. Oct. 31 
for $40,000 4% % Wwater-works bonds. Denom. $1,000. Date Nov. 1 
1917. Int. semi-ann. Due Nov. 1 1937. A deposit of $500, payable to 
the City Treas., required. Official circular states that there is no litiga- 
tion pending or threatened and that the city has never defaulted in the 
payment of its obligations. 


STARKE COUNTY (P. O. Knox), Ind.—BOND OFFERING.—John 
L. Kesler, Co. Treas., will receive bids until 12 m. Oct. 24 for $5,408 5% 
John Hubeny et al. ditch bonds. Denoms. 1 for $548 and 9 for $540. 
Date Sept.4 1917. Intlsemi-ann. Due $548 June 1 1918 and $540 yearly 
on June 1 from 1919 to 1927 incl. 


STILLWATER, Washington County, Minn.—BOND | SALE. —On 
Oct. 4 the $34,000 5% coupon refunding bonds were awarded to Wells & 
Dickey Co., of M zanesnole at par. There were no other bidders. Denom. 
$1,000. Date Oct. 1 1917. Prin. and semi-ann. int. (A. & O.) payable 
at the Fifth Ave. Bank, N. Y. Due $3,000 yrly. Oct. 1 from 1918 to 
1923, incl., and $4,000 yrly. Oct. 1 from rom 1924 to 1927, incl. OT 


TACOMA, Wash.—BOND “SALE.—Dv —During the month cf aaa 
this city issued the following 6% improvement bonds, aggregating $2,109 05: 
$379 70 Dist. No. 979 sidewailk bonds. Date Sept. 11 1917. Int. ann. 
Lf ye t. Due Sept. 11 1922, subject to call at any int.-paying 


1,729 35. Dist. “No. 965 grading bonds. Date Sept. 181917. Int. ann. in 
Sept. Due Sept. 18 1922, subject to call at any int.-paying period. 


TEXAS.—BONDS REGISTERED. —The following bonds have been 
registered by the State Comptroller: 
Amount. Place and Purpose of Issue. Due. 
$2,000 Hunt & Collins Counties, C. 
$125 per year 
10-40 yrs. 


8. D. No. 24 
12,500 City of Stamford, City Hall 
and Fire Station 

12,500 City of Stamford, "City Hall 
and Fire Station 10-40 yrs. 
1,500 Taylor Co., C.8.D. ae 1) 10-20 yrs. 

2,500 Taylor & Jones Co m+ Me 
No. 40 10-20 yrs. 
5-10 yrs. 
10-20 yrs. 
10-40 yrs. 


750 Young Co. C.8S.D. No D 
2,400 Young Co., C.8.D. No. 23__-59 0 
4.000 Young Co., C.S.D. No. 28__..5% 

400 Anderson Go. C.8. .* ae. 14.5% 10-20 yrs. 
1,600 Morris Co. C.8S.D. .8 Be 5-20 yrs. 
3,000 Christian Meir of Tad. ‘. » 10 yrs. 

900 Brown Co. C.8S.D. No. 56 5-20 yrs. 

300 Brown Co. - No. 59 5-20 yrs. 

,500 Brown Co. 5-20 yrs. 

,800 Brown Co. 5-20 yrs. 

,600 Brown Co. 5-20 yrs. 

,000 Brown Co. 5-20 yrs. 

,800 Brown Co. 5-20 yrs. 
1,250 Brown Co. 5-20 yrs. 
5-20 yrs. 
5-20 yrs. 
10-20 yrs. 





Date Reg. 


Sept. 24 


Sept. 


Sept. 
Sept. 


Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


700 Brown Co. 
1,200 Brown Co. 
2,000 Bosque Co. 
2,000 Bosque Co. 
3,000 Bosque Co. 

400 Johnson Co. 

400 Hopkins Co. 

600 Hopkins Co. 
1,000 Hopkins Co. 

400 Hopkins 0. 5 
1,000 Liberty Co. 1 % 10 yrs. 
1,950 Wharton C my Brid ze Repair _ -5% 5-40 yrs. 
1,950 Wharton Co., Bridge Repair_5% 5-40 yrs. 

1,950 Wharton Co., Bridge Repair_5% 5-40 yrs. Sept. 
5:00 Tarrant Co., C.8.D. No. 101-5% 40 yrs. Sept. 


TITONKA, Kossuth County, Iowa.—BOND ELECTION PRO- 
POSED .—Reports state that a petition has been circulated asking the Town 
Council to call an election to vote on the question of issuing bonds to build 
a community house. 


TOLEDO CITY SCHOOL DISTRICT (P. O. Toledo), Lucas County, 
Ohio.—BOND OFFERING .—Bids will be received until 12 m. Nov. 1 by 
Lillie I. Donat, Clerk of Board of Education, for $200,000 5%_coupon 
school-bldg. bonds. Auth. Sec. 7625, 7626 and 7627, Gen. Code.’ Denom. 
$1,000. Date Nov.11917. Prin. and semi-ann. int. payable at the office 
of the U. 8S. Mortgage & Trust Co., N Due $12,000 yearly in the even 
year and $13,000 yearly in the odd year on Nov. 1 1942 to 1957, incl. 
Certified check on some solvent bank in Toledo for 1% of the amount of 
bonds bid for required. Bonds to be delivered and paid for within 10 
days from time of award. 


TOMAHAWK, Lincoln County, Wisc.— 
authorized the issuance of 310,000 6°% coupon water-works-ext. bonds at a 
recent election. Denom. $1,000. Date March 1 1917. Int. ann. on 
Mar. 1 at the State Bank of Chicago, Chicago. Due part yrly. on Mar. 1 
beginning 1918. ‘These bonds will not be sold before April 11918. J. L. 
Extrom is City Clerk. 

TRINIDAD, Las Animas County, Colo.—BOND OFFERING.— 
Sealed sroposals will be received until 8 p. m. Oct. 15 by I. Q. Milliken, 
City Clerk, for $30,000 44% coupon sewer bonds. Denom. $1,000. 
Prin. and semi-annual int.—F. & A.—payable at the City Treasurer's 
re, Due Aug. 1 1932, opt. after rt my 1 1927. Certified check for 

1% of bonds bid for required. These bonds were authorized by vote of 250 
to 151 at an election held April 3. Bonded debt, including this issue, 
$952,500; water debt included, PES40, 500. Sinking fund, $12,870. Assess. 
val. 1916, $9,022,219; actual val., est., $12,000,000. 

TUNICA, Tunica County, Miss.—BOND OFFERING.—Bids will be 
received until 7 p.m. Oct. 16 by Board of Mayor and Aldermen for $9,000 
6% bonds. Due $1,000 yearly Jan. 1 from 1919 to 1927, incl. Cert. 
check for 10% of bonds bid for, required. 


UNION COUNTY (P. O. Marysville), Ohio. —BONDS NOT SOLD.— 
No bids were received for the seven issues of 5% road bonds aggregating 
$75,620 offered on Oct. 4.—V. 105, p. 1334. " 

UPSHUR COUNTY (P. O. Gilmer), Tex.—BONDS VOTED.—The 

roposition to issue road bonds carried at an election held in Rhonesboro 
District on Sept. 22. 

VALLEY STREAM FIRE DISTRICT (P. O. Valley Stream), Nassau 

County, N. Y.—BOND SALE.—On Oct. 5 the $5,000 fire apparatus 


seaman 


gieeeeetes 


Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


PF eeancoaned 
ppl ePRNnnnann:s 


ppRiAd ee 
Din inininin 2 


10-20 yrs. 
10-20 yrs. 
10-20 yrs. 


BONDS VOTED.—This city 





1550. 


THE CHRONICLE 


[Vou. 105. 








bonds—V. 105, p. 1334—were awarded to the Lynbrook National Bank of 
Lynbrook at par for 54s. H.A. Kahler & Co., of N.Y., bid 100.28 for 
6s. Int. J. & J. at the Lynbrook National Bank. 


VAN WERT SCHOOL DISTRICT (P. O. Van Wert), Decatur 
County, lowa.—BONDS DEFEATED.—Reports state that the question 
of issuing $20,000 school bonds failed to carry at a recent election. 


WALLINGTON (P. O. Passaic), Passaic County, N. J.—BOND 
OFFERING.—Sealed bids will be received until 8p.m. Oct. 22, it is stated, 
by Cornelius Polmann, Boro. Clerk, for $13,250 5% 7-yr. average funding 
bonds. Cert. check for 2% of the amount of bonds bid for, required. 


WASHOE COUNTY SCHOOL DISTRICT NO. 10 (P. O. Reno), 
Nev.—BONDS VOTED.—By a vote of 145 to 10 the question of issuing 
$32,000 building bonds carried, it is stated, at a recent election. 


WASHINGTON COUNTY (P. O. Meadow View), Va.—PURCHASER 
OF BONDS.—The purchaser of the $19,000 (not $18,000 as first reported) 
6% road bonds sold in June for $19,200 (101.052) and int.—Y. 105, p. 
1441—was the County Bank of Meadow View. Denom. $500. ate 
Aug. 1 1912. Int. ann. on Aug. 1. Due Aug. 1 1950, subject to call 
after Aug. 1 1922. 

WASHINGTON COUNTY (P. O. Salem), Ind.—BOND OFFERING. 
—Proposals will be received until 1:30 p. m. Oct. 17 by Otto Zink, Co. 
Treas., for $5,792 80 444% Chas. H. Julian et al. highway impt. bonds of 
Posey Twp. Denom. $289 64. Date Oct. 11917. Int. M.&N. Due 
$289 64 each six months from May 15 1918 to Nov. 15 1927 incl. 


WATERTOWN, Middlesex County, Mass.—BOND SALE.—On Oct. 9 
the two issues of 444% coupon bonds, aggregating $13,500—V. 105, p. 
1441—were awarded to Charies 8S. Butler as follows: $7,500 surface drain- 
age bonds at 100.31, and the $6,000 water-main extension bonds at 100.283. 
Other bidders were: 

F.S. Moseley & Co., Boston.100.25 |Estabrook & Co., Boston.___100.06 
Merrill, Oldham & Co., Bos_100.141 | Blodgett & Co., Boston 100.049 
R. L. Day & Co., Boston....100.09 |Curtis & Sanger, Boston-___100.017 
Edmund Bros., Boston 100.09 | 


WEST HOBOKEN, Hudson County, N. J.—BONDS AUTHORIZED. 
—An ordinance providing for the issuance of $53,113 76 5% coupon fund- 
ing bonds was passed by the Town Council on Oct. 8. Denoms. 1 for 
$1,113 76 and 52 for $1,000. Date Nov.11917. Prin. and semi-ann. int. 
M. & N.) payable at the office of the Hudson Trust Co., West Hoboken. 

ue $6,113 76 Dec. 31 1918, $6,000 yearly on Dec. 31 from 1919 to 1925 
incl., and $5,000 Dec. 31 1926. 


@ WILLIAMS TOWNSHIP, Chatham County, No. Caro.—BOND 
SALE.—On Sept. 17 $30,000 5% 30-yr. road impt. bonds were awarded to 
Bruce Craven, of Trinity, at par. Denom. $500. 


AYLESBURY, Sask.—DEBENTURE SALE.—W.L. McKinnon & Co. 
of Regina have purchased an issue of $1,000 debentures. 


BRADFORD, Ont.—DEBENTURES VOTED.—By a vote of 95 to 3 


the question of issuing $15,600 544% hydro-electric-system debentures 
carried at the election held Oct. 6. - 105, D. 1335. 


CHATHAM, Ont.—BIDS REJECTED—DEBENTURES TO BE SOLD 
LOCALLY.—All bids received for the three issues of 6% debentures 
aggregating $131,000, offered on Oct. 3, were rejected. These debentures 
will be sold to local investors. 


MONTREAL, Que.—NEW LOAN STILL UNDER CONSIDERATION. 
—Concerning the proposed issuance by the City of Montreal of $6,900, 
debentures to pay off a like amount of debentures coming due on Dec. 1 
next, Chas. Arnoldi, City Treasurer,writes us under date of Oct. 9 as follows: 


Montreal, October 9 1917. 
William B. Dana Company, New York City: 

Gentlemen.—In answer to yours of the 6th inst., addressed to the City 
Comptroller, I beg to say that the question of issuing a loan of $6,900, . 
the proceeds of which are intended to meet a loan of same amount maturing 
on the Ist December next, is still under consideration as to the method to 
be followed either by a call on the Canadian market or by exchanging, in 
whole or in part, on acceptable terms the issue with holders of maturing 
bonds. 

Yours truly, 
CHAS. ARNOLDI, City Treasurer. 


OTTAWA, Ont.—DEBENTURES NOT SOLD.—No award was made 
of an issue of $120,000 544% local-impt. debentures offered on Oct. 6. 


SASKATCHEWAN SCHOOL DISTRICTS.—DEBENTURE SALES. 
—The following five issues of debentures, aggregating $10,700, issued by 
various school districts in the Province of Saskatchewan, are reported by 
the Local Government Board as having been sold from Sept. 24 to Sept. 29: 

School Districts. Amount. Purchaser. 

Eastview No. 223__.$2,000 Can. Land. & Nat. Inv. Co., Ltd., Winnipeg 
Stirling No. 258___- 1,200 Can. Land. & Nat. Inv. Co., Ltd., Winnipeg 
Brook Hill No. 3928. 1,: Can. Land. & Nat. Inv. Co., Ltd., Winnipeg 
Atwater No. 2311-_-- 5 Great West Life Assurance Co. 

Norden No. 802__-- Regina Public School Sinking Funds 


TISDALE TOWNSHIP, Ont.—DEBENTURE OFFERING.—W. H. 
Wilson, Twp. Treas. (P. O. South Porcupine), will receive bids until 12 m. 
to-day (Oct. 13) for $23,000 School District No. 1 and $10,000 School 
District No. 26% 15-year registered school debentures. Date Oct. 151917. 
Prin. and int. payable in So. Porcupine or N. Y. at option of holder. Total 
debenture debt, $77,000. Assessed val. 1917, $1,823,680; total reve- 
nue 1917, $90,576. 


Int. J. & J 
WYNNEWOOD, Darvin County, 


Oct. 4. J. H. Boozer is City Clerk. 





Canada, its Provinces and Municipalities. 


ALTAMONT SCHOOL DISTRICT, Man.—DEBENTURE OFFER- 
ING.—Andrew Crozier, Secretary-Treasurer, will receive bids, it is stated, 


for $3,000 7% school debentures. 


Okla.—BONDS VOTED.—The 
question of issuing the $16,000 6% 25-year sewerage-system-construction 
bonds—V. 105, p. 1229—carried by a vote of 96 to 58 at the election held 


Date July 1 1917. 





TORONTO, Ont.—PROPOSED LOAN TO HARBOR BOARD.—It is 
stated in the ‘‘Monetary Times”’ 
missioner has arranged to lend the Toronto Harbor Board money out of 
the sinking fund to crary on their work in 1918. 
cently held a special meeting at which the Harbor Commissioners were 
given authority to hypothecate $4,000,000 of bonds for the purpose of 
raising by a 3-year loan $2,000,000. 
is impossible, and for a temporary loan the Commissioners would have to 
pay a high rate of interest. 
nature, the Commissioner considered that the city should come to the aid 
of the Commission, and agreed to let them have money from time to time 
as they require it, the city sinking fund to receive the current rate of in- 
terest at the time the withdrawals are made.”’ 


of Oct. 5 that ‘‘the City Finance Com- 


The City Council re- 


The sale of bonds at the present time 


The harbor work being of a quasi-municipal 


V. 105, p. 1229. 





- DEBENTURE CALL 
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City of Westmount, Canada 
SINKING FUND COMMISSION 


The Sinking Fund Commissioners of the City 
of Westmount desire to purchase approximately 
$15,000 of Municipal Provincial or Dominion 
Debentures. 

Sealed offers, marked ‘‘Sinking Fund Commis- 
sioners of Westmount,’’ will be received at the 
offices of the Montreal Trust Company until 
NOON ON MONDAY, THE 29TH OF OCTO- 
BER, 1917. 

A full description of bonds offered for sale is 
essential. Delivery of the bonds to the Commis- 
sioners must be made on {st of November, 1917. 

ARTHUR F. BELL, 
Secretary-Treasurer. 








STONE &WEBSTER 


FINANCE public utility developments. 
BUY AND SELL securities. 


DESIGN steam power stations, hydro- 
electric developments, transmission 
lines, city and interurban railways, 
gas plants, industrial plants and 
buildings. 


CONSTRUCT either from our own de- 
signs or from designs of other engi- 
neers or architects. 

REPORT on public utility properties, 
proposed extensions or new projects. 

MANAGE railway, light, power and gas 
companies. 


NEW YORK BOSTON CHICAGO 

















F. WM. KRAFT 


LAWYER. 
Specializing in Examination of 
Municipal and Corporation Bonds 


617-620 HARRIS TRUST BUILDING 
111 WEST MONROE STREET 


CHICAGO, ILL. 





NEW LOANS. 
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$49,500 


Road Dist. No.3, Bossier Parish, La. 
PUBLIC IMPROVEMENT BONDS 


Sealed bids will be received by the undersigned 
in Benton, Louisiana, until noon SATURDAY, 
NOVEMBER 10, 1917, for $49,500 Public Im- 
rovement Bonds of Road District No. 3 of 
ossier Parish, Louisiana, dated September 1, 
1916, of the denomination of $500 each, with 
interest payee semi-anually March 1 and 
September 1 of each year, both principal and in- 
terest payable in lawful money of the United 
States at the Seaboard National Bank in the City 
of New York. These bonds are issued under 
Act No. 256 of the Laws of Louisiana, 1910, and 
are due and payable as follows: 
$500 due September 1, 1918 

— = 1920 


: 1926 
1932 
1942 


ay ee 
i] id 
oe i] 


f ii ti 1945 
A certified check on some national bank doing 
business in the State of Louisiana or some solvent 
| bank chartered under the laws of said State for 
; at least Two and One-Half Per Centum of the par 
value of said bonds must accompany all bids, 
same to be made payable to the Treasurer of 
Bossier Parish, Louisiana. The approving legal 
opinion of John C. Thomson, Esq., of New York 
pe will be furnished to the purchaser without 

charge. 

The right to reject any and all bids is hereby 


reserved. 
R. B. HILL, Clerk, 
Police Jury of Bossier Parish. 














F.M. Chadbourne & Co. 


Investment Securities 


786 Broad St. Newark, N. J. 





AMERICAN MFG. CO. 


CORDAGE 


MANILA, SISAL, JUTE 








foble & West Streets, Brooklyn, N. Y. City 





ENGINEERS. 
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Purchasers 
Contractors 
Managers 


Financiers K ~ 
Engineers 
Operators 


of Public Utility and Industrial 
Properties 


REPORTS—VALUATIONS—ESTIMATES 


43 EXCHANGE PLACE, NEW YORK 
LONDON CHICAGO 





General Engineering & 
Management Corporation 
141 BROADWAY, NEW YORK. 
Expert Operators and Engineers 
Electric Light, Slee, Water, Gas. 
Ice and Street Railway Properties, 


We are prepared at times to 
offer Entire Issues of Pub- 


Valuations, Reports and Genera! 


Engineering. 





Alex. C. Humphreys Alten 8. Mi ‘er 


HUMPHREYS & MILLER, Inc 


ENGINEERS 


Power—Light—Gas 


165 BROADWAY NEW YORE 








MINING ENGINEERS 





H. M. CHANCE & CO. 


Mining Engineers and Geologists 
COAL AND MINERAL PROPERTIES 
Examined, Managed, Appraised 

PHI 


Drexel Bidg. LADELPHIA 





Oer. 13 1917.] THE CHRONICLE 
€aotton Jrust Companies 


—— — — eee 


John D-Herkiots Chas. 0. Com, Paulsehwars| The NEW ENGLAND Rhode Island 
Herklotz, Corn & Co. TRUST COMPANY | Hospital Trust Company 


BOSTON, MASS. 
COMMISSION MERCHANTS CAPITAL, 01.000408 SURPLUS, $2,000,000 


Safe Deposit Vaults 
15 William Street New York Authorized to act as Executor, and to receive and hold 
money or property in trust or on deposit from Courts of 
MEMBERS OF Law or Equity, Executors, Administrators, Assignees, DIRECTORS, 
N York C Exch Guardians, Trustees, Corporations and Individuals. HERBERT J. WELLS, Preaident 
ew Yor otton Exchange : . P ‘ 4 . ’ side 
New Orleans Cotton Exchange adhizo acts a0 Trustee under Mortgages end as Transfer | " HORATIO A. HUNT, Vice-President 
New York Produce Exchange 


" z yeah PRESTON H. GARDNER, V.-P. & Trust Officer 
New Verb Coffee Exchange Interest Allowed on Deposits Subject to Check. THOMAS H. WEST JR.. Vice-President 


Chicago Board of Trade OFFICERS WILLIAM A. GAMWELL, V .-President 
London Commercial Sale Rooms (Coffee E.) | samEs R. HOOPER, President et ee age -President 
ARTHUR ADAMS, Vice-President .  “SGaN B. WILLIAMS, Anes. Georetacy 
G H Me F dd. & B ALEXANDER COCHRANE, Vice-Pres. G. A. HARRINGTON, Asst. Trust Officer 
co. . La en ro., FREDERICK P. FISH, Vice-President HENRY B. HAGAN, Asst. Secretary 
FREDER’K W. ALLEN, Treasurer ERNEST A. HARRIS, Asst. Secretary 
COTTON MERCHANTS HENRY N. MARR, Secretary GEORGE H. CAPRON, Asst. Secretary 
EDWARD B. LADD, Asst. Treasurer AT Dix @ RIC ; 5 : 
121 Chestnut St. 25 Broad St. RAYMOND MERRILL, Asst. Treas. RALPH 8. RICHARDS, Asst. Secretary. 
PHILADELPHIA NEW YORK CHARLES E. NOTT, Asst. Secretary Edward D. Pearce, Robt. H. I. Goddard, 
ORRIN C. HART, Trust Officer Herbert J. Weils, Henry D. Sharpe, 
: ARTHUR F. THOMAS, Asst. Trust Officer | Lyman B. Goff, Isaac B. Merriman, 
Liverpool Correspondents: = . R. B. GAGE, Manager Safe Deposit Vault | Howard O. Sturges, Charles C. Gardiner, 
sie ‘ FREDERIC ZEREGA & CO., Stephen O. Metcalf, Alfred K. Potter, 
vre Correspondents: BOARD OF DIRECTORS 


to Ai nme: Walter R. Callender William L. Hodgman 
SOCIETE d'IMPORTATION et de COMMISSION o Tiggle dws ae = ‘i 
Rillan Correspondents: George Wigglesworth, Chairman Edward Holbrook, Frank H. Swan, 


. oN Arthur Adams Franklin W. Hobbs ; J#mes E. Sullivan, Rowland Hazard, 

Alexandria Corresponde OTF ss ADDEN & CO., LTD. Alfred Bowditch James R. Hooper Benjamin M. Jackson, Royal C. Taft, 
REINHART & CO., LTD. J. D. Cameron Bradley David P. Kimball Frank W. Matteson, — J. Arthur Atwood, 

8. Parker Bremer Robert A. Leeson Wiliam C. Dart. 

Alexander Cochrane Ernest Lovering 


GWATH M EY & co. George H. Davenport Walworth Pierce 


Francis W. Fabyan Henry H. Proctor 


. ‘ 7 7 Frederick P. Fish Edwin M. Richards 
20-24 EXCHANGE PLACE, NEW YORK Frank H. Gage Herbert M. Sears 1850 1917 
MEMBERS Morris Gray Arthur R. ae . 

uc 


NEW YORK COTTON EXCHANGE Sydney Harwood Henry L. Shat ‘ e 
NEW YORK STOCK EXCHANGE The United States Life 


Re YORE COPTER ELANCE, C 
J TORK PRODUCE oXC [ANGE 
NEW ORLY ANS COTTON EXCHANGE CENTRAL nsurance Oo. 


ASSOCIATE MEMBERS 


LIVERPOOL COTTON ASSOCIATION T R U S > ? O M PA NY ‘a ke 
Stephen M. Weld & Co. OF ILLINOIS 


COTTON MERCHANTS On Wecs * ; JOHN P. MUNN, M. D., PRESIDENT. 
82-92 Beaver Street, New York City 125 West Monroe St., CHICAGO Pan Ah Aa 
. OLARENCE H. KELSEY, Pres.Title Gu.& Tr Co. 

PIUTIGA N.Y Capital ie en as $6,000,000 | witrtam 1. PORTER, Banker. 
NEW BEDFORD. WELD & ©0.. Surplus & Profits - 2,500,000 | ep. TOWNSEND, Pres. Imp. & Trad. Nat. Bank 


D it - - = «= 50,000,000 
ROBERT MOORE & co. — ' i Good men, whether experienced in life insurance 


Delmonico Building Accounts of banks and bankers or not, may make direct contracts with this Com- 
56 Beaver Street, New York — f bl pany, for a limited territory, if desired, and secure 
COTTON MERCHANTS receive upon favorable terms for themselves, in addition to first year’s commis- 


_Members New York Cotton Exchange | @ be sion, a renewal interest insuring an income for the 
Asociate Members Liverpool Cotton Association. Thoroughly equipped to handle all business | ¢iture. Address the Company at its Home Office 
pertaining to banking, and invites the 


WI LLIANM RAY & co, oes outs af banks, corporations, firms and | No. 277 Broadway, New York City. 
Successors to a 
GEO. COPELAND & CoO., 
COTTON BROKERS. 
25-26 Cotton Exchanze New York 
Orders for future delivery contracts executed 


anthexorvat tatnentearnccci| Inited States Trust Company of New York 


Sactors 45-47 WALL STREET 


RRR 














Providence, R. I. 



































CHARTERED 1853 
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JAMES TALCOTT, Ine Capital, - - =  $2,000,000.00 


Founded 1854 , : Surplus and Undivided Profits, - $14,534,092.74 


Production of Mills Financed This Company acts as Executor, Administrator, Guardian, Trustee, Court 
Sales Cashed With or Without! Depositary and in other recognized trust capacities. 
Guarantee It allows interest at current rates on deposits. 


225 FOURTH AVE New York’ City It holds, manages and invests money, securities and other property, real or 
personal, for estates, corporations and individuals. 








EDWARD W. SHELDON, President 
WILLIAM M. KINGSLEY, Vice President WILFRED J. WORCESTER, Secretary 
WILLIAMSON PELL, Asst. Secretary CHARLES A. EDWARDS, 2d Asst. Secretary 


TRUSTEES 


JOHN A. STEWART, Chairman of the Board 
WILLIAM ROCKEFELLER PAYNE WHITNEY OGDEN MILL 


8 
CHMIDT & (JALLATIN LYMAN EDWARD W. SHELDON CORNELIUS N_ BLIss JR 
oso —s : 





CHAUNCEY KEEP HENRY W. de FOREST 
ARTHUR CURTISS JAMES wi ELIAM pinot ASTOR 
WILLIAM M. KINGSLEY CHARLES F. HOFFMAN 
Members of the GAGE WILLIAM STEWART TOD WILLIAM SLCANr 


New York Stock Exchange 
111 Broadway 


corte L. F. DOMMERICH & CO. 


FINANCE ACCOUNTS OF MANUFACTURERS AND 
MERCHANTS, DISCOUNT AND GUARANTEE SALES 























GEO. B. EDWARDS 
Tribune Butidinn. NEW YORK, N. Y. General Offices, 254 Fourth Avenue 
FOR SALB-—Tieabor. Coal, Iron, Ranch and 


her properties. NEW YORK 


Confidential Negotiations, Investigations, 
Settlements, Purchases of Property. 
United States, West Indies, Canada, Mexico Established over 60 Years 
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Financial 


Sinancial 





6% 
Gold Bonds 


New Morrisson Hotel 
of Chicago 


Net’ Earnings 
3 times Interest Charges 


Bolger, Mosser & Willaman 


29 So. La Salle St., Chicago 





EVERSZ & ‘COMPANY 


Negotiate and Issue Loans for Railroads 
and Established Corporations. 


Buy and Sell Bonds suitable forinvestment. | 


134 So. La Salle Street 


82% Of the Banks in 


New York City use 


NATIONAL SAFETY PAPER 
FOR THEIR CHECKS 


George La Monte & Son 
61 Broadway New York 


Cotton 
“Established in 1856. _ 


Shai Hentz & Co. 


COMMISSION MERCHANTS 


i6 to 22 William Street, New York 
Execute Orders vo for Be Future Delivery 


at the New York, L pecan and New Orleans 
Cotton Exchanges. Also orders for 
COFFEE AND SUGAR 
At the New York Coffee Exchange. 
GRAIN AND PROVISIONS 
At the Chicago Board of Trade, and 
COTTON SEED OIL 
At the New York Produce Exchange. 


Hubbard Bros. & Co. 


COFFEE EXCHANGE BUILDING 
HANOVER SQUARE 
NEW YORK 


COTTON MERCHANTS 


Liberal Advances Made on Cotton 
Consignments. 


Hopkins, Dwight & Co. 
COTTON 
and 
COTTON-SEED OIL 
COMMISSION MERCHANTS 
Room 52, Cotton Exchange Building, 
NEW YORK. 


LEHMAN, STERN & CO., Limited, New Orleans 


LEHMAN BROS. 


Nos. 16-22 William Street, New York. 


Members of the Stock, Cotton, Coffee 
and Produce Exchanges, New York. 


Orders executed on the above Exchanges, as well 
as in New Orleans, Chicago and foreign markets. 


FIRST NATIONAL BANK 


RICHMOND, VIRGINIA 
Capital and Surplus, - $3,000,000 


John M. Miller Jr., President 
W. M. Addison, Vice Pres. & Cashier 
Chas. R. Burnett, Vice Pres. 
Correspondence Inetied 


CHICAGO 























Second Liberty Loan 


SEASONGOOD, HAAS & MACDONALD 


Members New York Stock Exchange 





60 Broadway New York 


C. W. McNEAR & COMPANY 


MUNICIAPL BONDS 
INVESTMENT SECURITIES 


76 West Monroe St. Chicago. 





Powell, Garard & Co. 


Investment Securities 
Chicago 


Philadelphia 
Detroit 


New Orleans 
Dallas 





C. F. Childs & Company 


Specialists 
U. 8S. Government Bonds 
CAPITAL, $500,000 


CHICAGO 
208 So. La Salle St. 


NEW YORK 
120 Broadway 


TAYLOR, EWART & CO. 


Successors to 
YARD & TAYLOR 


INVESTMENT BANKERS 
105 South La Salle Street 
CHICAGO 


Municipal, Railroad and Public 
Utility Bonds 





Commonw. Lt. & Pow. Co. Ist 6s 
Dubuque Electric Co. Ist 5s 
Nebraska Power Co. 7% Pref. 
Lehigh Pow. Sec. Corp. 6% Notes 


R. E, Wilsey & Company 


111 West Monroe Street 
CHICAGO 





W. G. SOUDERS & CO. 


INVESTMENT BONDS 


DETROIT MILWAUKEE 


208 South La Salle Street 
CHICAGO 





KING, HOAGLAND & CO. 


Continental & Commercial Bank Bidg. 
CHICAGO, ILL. 


RAILROAD, MUNICIPAL AND 
CORPORATION BONDS 


Last on Application 





Devitt, TremBle & Go. Inc. 


INVESTMENT BONDS 


27 PINE STREET 
NEW YORK 


CHICAGO 


PHILADELPHIA DETROIT 





Financial 
Chicago Junction Railroad 4s 
Pacific Power & Light Co. 5s 
Kentucky & Indiana Term. 4's 
Bruns.-Balke-Coll. 7% pfd. Stk. 
Utah Power & Light 7% Pf.Stk. 


AMES,EMERICH&CO. 


105 So. La Salle St. First Nat. Bank Bldg. 
CHICAGO MILWAUKEE- 








Argentine Government 
5% Internal Gold Loan of 1909 


Wollenberger & Co. 


INVESTMENT BANKERS 
CHICAGO 
105 So. La Salle St. Borland Building 





F. H. PRINCE & CO. 


BANKERS 
BOSTON, MASS. 


HIGH-GRADE INVESTMENTS 


Members of New York & Boston Stock Exchange 





EMERY, PECK & ROCKWOOD 


409-412 Continental & Commercial Bank Bldg 
CHICAGO 


INVESTMENT BONDS 





{Established 1863.] 


W. T. HATCH & SONS 


New York 


MEMBERS OF 
NEW YORK STOCK EXCHANGE 


71 Broadway, - 





Dominick & Dominick 


Established 1870 
115 BROADWAY 


Dealers in 
INVESTMENT SECURITIES 
Members New York Stock Exchange. 





Elston & Company 


MUNICIPAL 
GAS AND ELECTRIC BONDS 


St. Louis Philadelphia Milwaukee 
39 South La Salle Street, 


CHICAGO 





Municipal Bonds 


Send for our List of “Tax secured” Bonds 
Yielding 4.10% to 6% 


THE HANCHETT BOND- CO. 


39 South La Salle Street 
CHICAGO 
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ANKERS’ CONVENTION 


SECTION 


é 





Convention jot American Bankers’ Association 


Held at Atlantic City, September 25, 26, 27 and 28, 1917. 


INDEX TO THIS SECTION. 


EDITORIAL ARTICLES— BS. 4 ee ‘xamiomar, BANK. soo oe 
BANKERS AND WAR FINANCE... ‘89° ||). ADDRESSES 7.5.02 6.6 eel eee ec en en eee IO 
SPIRIT OF CONVENTION -- DETAILED PRO eeee FS 16T = 

BANKING SECTION— STATE BANK SECTION. .....5...00+60-.180 


ADDRESSES © 2.65. c eens eee tecenre cance 94 TRUST COMPANY SECTION— 
COMMITTEE REPORTS ADDRESSES 


DETAILED PROCEEDINGS COMMITTER REPORTS 
CLEARING HOUSE SECTION— DETAILED PROCEEDINGS............ 183 


ADDRESSES SAVINGS BANK SECTION— 
COMMITTEF REPORTS ADDRESSES 


COMMITTEE REPORTS 








For Index to Advertisements sce pages 92 and 93 





POO Ree £3, 191'7 





WILLIAM B. DANA COMPANY. PUBLISHERS, 


Front, Pime & Derxysren S1s., New York. : 
Sop anaes sccording to Act of Congress, by WILLIAM B. DANA COMPANY, i ofee of LAbearian of Congress, Washington, D, Oy 























GIRARD TRUST COMPANY 


PHILADELPHIA, PA. 


CHARTERED 1636 


APITAL AND SURPLUS, $10,000,000 


Acts as Executor, Trustee, Guardian, Administrator, Assignee 
and Receiver, aiso as Depositary under Plans of 
Reorganization, and as Financial Agent 
for Individuals or Corporations. 

Assumes entire charge of Real Estate. Allows interest on 
2 Deposits, and Rents Sates in Burglar-Proof Vaults. . 


: = 


E. B. MORRIS, President 




















| : on Lives and Granting Annuities 
TRUST AND SAFE DEPOSIT COMPANY 


we 





Capital and Surplus $7,000,000 





_ CG. SW. PACKARD, President 























Wm. A. Read & Co. 


Nassau and Cedar Streets 


New York 





United States and Canadian Municipal 
Bonds, Railroad Bonds and other 
Investment Securities. List of Current 


Offerings upon application 





CHICAGO PHILADELPHIA BOSTON LONDON, E.C. 
234 So. La Salle Street 1421 Chestnut Street 19 Congress Street 6 Austin Friars 




















THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 
57 Broadway 





Capital - - - - - $10,000,000 
Surplus and Profits (Earned) 12,623,000 


Deposits (Sept. 11, 1917) - 302,027,000 


OFFICERS 


A. Barton Heprsurn, Chairman 


ALBERT H. Wiccan, President 
SAMUEL H. Miter, Vice President WitttaAM E. Purpy, Asst. Cashier 
EpwaArp R. TINKER, Vice President CuHarLes D. Situ, Asst. Cashier 
Cart J. ScHMIDLApP, Vice President Witt1AM P. Hotty, Asst. Cashier 
GERHARD M. DAHL, Vice President GEorRGE H. Saytor, Asst. Cashier 
ALFRED C. ANpREWs, Cashier M. Happen Howe t, Asst. Cashier 
CHARLES C. SLApE, Asst. Cashier S. Frep TELLeEEN, Asst. Cashier 
Epwin A. Leg, Asst. Cashier Ropert I. Barr, Asst. Cashier 

SewaL_. S. SuHaw, Asst. Cashier 


DIRECTORS 
Henry W. CANNON James N. Hit Epwarp R. TINKER 
A. Barton HEPBURN DANIEL C. JACKLING Henry B. EnpIcotr 
ALBERT H. WIGGIN FRANK A. SAYLES Epwarp T. NIcHOLS 
JoHN J. MITCHELL CHARLES M. SCHWAB Newcoms CARLTON 
Guy E. Tripp SAMUEL H. MILLER FREDERICK H. ECKER 


We Receive Accounts of 


Banks, Bankers, Corporations, Firms or Individuals on favorable terms, and shall be pleased 
to meet or correspond with those who contemplate making changes or opening new accounts. 


FOREIGN EXCHANGE DEPARTMENT 


























U. S. Army or Navy 
Red Cross or Y. M. C. A. 


Letters of Credit are the safest and most convenient 
medium for carrying funds. 


During the war we are issuing such Credits,free of com- 
mission, to officers and men in the U.S. Army and Navy, 
and to those engaged in Red Cross or Y. M. C. A. work. 


We have also sent our American representative 
to France for the convenience of our friends, 
with headquarters at the office of the Credit 
Commercial de France, 20 Rue Lafayette, Paris 


BROWN BROTHERS & CO. 


Philadelphia NEW YORK Boston 


BROWN, SHIPLEY & COMPANY 


Founders Court, Lothbury 123 Pall Mall 
LONDON, F. C. LONDON, 8. W. 

















THE NATIONAL 


UNION 


BANK 


OF MARYLAND 


AT BALTIMORE, MARYLAND 
Capital, $1,000,000 


Surplus and Undivided Profits, $670,764.58 

















PHILLIPS LEE GOLDSBOROUGH, President } 
S. STERETT McKIM, Cashier 
WALTER W. BEERS, Assistant Cashier 


DIRECTORS 


PHILLIPS LEE GOLDSBOROUGH, President, 

WM. A. MARBURG, Capitalist. 

H. CRAWFORD BLACK, President of the Black, Sheri- 
dan, Wilson Co., Coal. 

R. BRENT KEYSER, President Board of Trustees 
Johns Hopkins University. 

BDWIN G. BAETJER, of Venable, 
Howard, Attorneys-at-Law. 


Baetjer & 





CLARENCE W. WATSON, Chairman, Board of Direct- 
ors Consolidation Coal Co. 


EDWARD P. GILL, of William D. Gill & Son, Inc., 
Lumber Merchants 


R. CURZON HOFFMAN, JR., of R. C. Hoffman & 
Co., Iron, Steel and Railway Supplies. 


JOHN H. MORGAN, Attorney-at-Law 


ACCOUNTS AND CORRESPONDENCE SOLICITED 


Excellent connections for collecting items on Southern Atlantic Coast Cities and 
States, at rates depending upon balances maintained by correspondents with us. 


























To Somewhere in Europe on 


“A.B. A.” este” Cheques 


Association 


For many years “‘A.B.A.’’ Cheques, like the magic carpet of Arabian Nights 
fame, have been carrying Americans safely and comfortably to Europe and 
other countries on errands of pleasure and business. Now these Cheques are 
carrying Americans to Europe on another kind of errand—fighting for the 
safety of American democracy and world democracy. 


The men who are going abroad to fight our country’s and humanity’s battles 
should be spared all unnecessary worries and annoyances. Those who are 
provided with “‘A.B.A.’”’ Cheques will be assured of money comforts and 
freedom from’ money worries, whatever other hardships they may encounter. 


‘“A.B.A.”" Cheques can be used in any 
country where military plans may take our 
fighting men, because they are international 
in character and do not have to be con- 
verted into the coin or currency of any 
foreign country. In the United States and 
Canada they are like so many dollars; in the 
United Kingdom and British colonies like 
so many pounds, shillings and pence; in 
France so many francs, and so on. Think 
what a saving in money changers’ fees, in 
delays and other annoyances this will mean 
to the American army and navy men in 
Europe. The officers of both arms of the 
service are supplying themselves with these 


Cheques as a matter of course; those who 
have the comfort of the rank and file at 
heart will see to it that they also are pro- 
vided with the “handiest, safest travel 
money. 

‘‘A.B.A.”’ Cheques may be obtained at the 
principal banks in thousands of cities and 
towns throughout the United States and 
Canada. In London, from Morgan, Gren- 
fell & Co., and from Lloyd’s Bank; in Paris, 
from Morgan, Harjes & Co. They may be 
had at most of the branches of the Inter- 
national Banking Corporation in the prin- 
cipal cities of the world. 


They are issued in four denominations—$10, $20, $50 and $100. Each cheque bears the 


printed equivalent that the purchaser should receive in various countries, but owing to the 
present disruption in the exchange markets, new equivalents, of advantage to the purchaser, 
have been agreed upon, and such equivalents are either stamped on the cheque or printed on 
separate sheets, issued with each purchase of cheques. 


Persons buying ‘‘A.B.A.’’ Cheques for use abroad should 
ask the selling bank for information in regard to the new 
foreign equivalents above mentioned. 


BANKERS TRUST CO. 


NEW YORK CITY 





Downtown Office 
16 Wall Street 


ii TAL i 


Astor Trust Office 
Fifth Avenue at 42nd Street 


WANA 


TE 























The 


Union Trust Company 
of Pittsburgh 


PENNSYLVANIA 





CAPITAL, SURPLUS AND UNDIVIDED PROFITS 


$36,000,000.00 


Transacts a General Banking and 
Trust Company Business 








OFFICERS 
HENRY C. McELDOWNEY............. President 
ANDREW W. MELLON........... Vice President 
JAMES M. SCHOONMAKER.... ...Vice President 
0 eae rar oe Treasurer 
5. HARVEY EVANS......... Assistant Treasurer 
eee. Secretary 
JAMES S. CARR............ Assistant Secretary 
WILLIAM WYLIE SMITH...... Assistant Secretary 
WILLIAM A. ROBINSON...... Assistant Secretary 
WILLIAM I. BERRYMAN........... Trust Officer 
CARROLL P. DAVIS...... Assistant Trust Officer 
SIDNEY S. LIGGETT, Manager Bond Department 
DIRECTORS 
JAMES H. BEAL ANDREW W. MELLON 
W. HARRY BROWN RICHARD B. MELLON 
ARTHUR V. DAVIS THOMAS MORRISON 
JOHN B. FINLEY HENRY C. McELDOWNEY 
HENRY C. FOWNES LEWIS A. PARK 
HENRY C. FRICK HOWARD PHIPPS 
BENJAMIN F. JONES, JR. HENRY R. REA 
PHILANDER C. KNOX DAVID A. REED 
JAMES H. LOCKHART WILLIAM B. SCHILLER 
J. MARSHALL LOCKHART JAMES M. SCHOONMAKER 


GEORGE E. SHAW 





YOUR BUSINESS SOLICITED 


= 
3) 








MULE RATA TTA Pe RT LRT eM CL Uae 
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px@) iE, have specialized for over twenty years 
i} in the handling of public utility secur- 
ities of companies operating in growing 
centers of the United States 











We are active also in the origination of invest- 
ment business in the industrial field 


We finance properties and supervise their 
operations 


We offer to banking houses entire issues of 


mortgage bonds, short term notes and preferred 
stocks 


We give particular attention to the investment 
requirements of institutions and private investors 


Our aim is service leading up to transactions 
of mutual advantage, and to that end we place 
at the disposal of dealers, institutions and 
investors our numerous facilities. 





BERTRON, GRISCOM & CO. 


40- Wall Street Land Title Building 
NEW YORK PHILADELPHIA 
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Incorporated 1889 


he New York Trust Company 


26 BROAD STREET 


CAPITAL - = = = - $3,000,000 
SURPLUS and PROFITS 11,650,000 











Trustees 


OTTO T. BANNARD 

S. READING BERTRON 
JAMES A. BLAIR 
MORTIMER N. BUCKNER 
JAMES C. COLGATE 
ALFRED A. COOK 
ROBERT W. de FOREST 
JOHN B. DENNIS 
PHILIP T. DODGE 
GEORGE DOUBLEDAY 
BENJAMIN S. GUINNESS 
JOHN HENRY HAMMOND 
F. N. HOFFSTOT 
FREDERIC B, JENNINGS 
WALTER JENNINGS 
JOHN C. McCALL 
OGDEN L. MILLS 

JOHN J. MITCHELL 


je 





JAMES PARMELEE 
HENRY C. PHIPPS 

E. PARMALEE PRENTICE 
EDMUND D. RANDOLPH 
NORMAN P. REAM 

DEAN SAGE 

JOSEPH J. SLOCUM 

JOHN W. STERLING 
JAMES STILLMAN 

MYLES TIERNEY 



































OFFICERS 
OTTO T. BANNARD, Chairman of the Board 
MORTIMER N. BUCKNER, President HARRY FORSYTH, Treasurer 
FREDERICK J. HORNE, Vice-President H. WALTER SHAW 
JAMES DODD, Vice-President ARTHUR S. GIBBS \ Assistant Secretaries 
CHARLES E. HAYDOCK, Vice-President JOSEPH A. FLYNN 
HERBERT W. MORSE, Secretary AUGUSTUS C. DOWNING, JR. 


MEMBER OF 
THE NEW YORK CLEARING HOUSE ASSOCIATION 





~ 
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ESTABLISHED 183 


NEW YORK 



































CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
MAIN OFFICE, 80 BROADWAY 











Plaza Branch: 


786 Fifth 
Avenue 


Corner 
60th Street 


Capital 
$3,000,000.00 




















Surplus 
$5,530,729.01 





Fifth Avenue 
Branch: 


425 Fifth 
Avenue 


Corner 
38th Street 














Total Resources 


$97,336,489.3 I 

















MAIN OFFICE, 80 BROADWAY. 





Authorized to act as Executor, Administrator, Guardian, Receiver or 
Trustee, and is a Legal Depository for funds of every description 


Acts as Trustee of Mortgages of Corporations, and accepts 
the transfer agency and registry of stock 








OFFICERS 
EDWIN G. MERRILL, President 
JOHN V. B. THAYER, Vice-President J. Y. G. WALKER, Vice-President 
HENRY M. POPHAM, Vice-President CARROLL C. RAWLINGS, Vice-President and Trust Officer 
W. McMASTER MILLS, Vice-President Plaza Branch BENJAMIN A. MORTON, Asst. Trust Officer 
HENRY M. MYRICK, Secretary T. W. HARTSHORNE, Assistant Secretary 
D. ALTON ROWE, Asst. Secretary EDMUND P. ROGERS, Asst. Secretary 
ERNEST H. COOK, Asst. Secretary Plasa Branch CHARLES W. PARSON, Asset. Secretary Fifth Avenue Branch 
TRUSTEES 
W. EMLEN ROOSEVELT FREDERIC deP. FOSTER RICHARD DELAFIELD 
AUGUSTUS W. KELLEY JAMES GORE KING FRANCIS M. WELD 
CHARLES H. TWEED EDWIN G. MERRILL J. Y. G. WALKER 
WILLIAM WOODWARD M. ORME WILSON JAMES BROWN 
JOHN V. B. THAYER Vv. EVERIT MACY CORNELIUS VANDERBILT 
WALTER P. BLIS& WM. H. NICHOLS, JR JOHNSTON DE FOREST 


ERNEST ISELIN 
































: | 
THE MECHANICS 


AND METALS 
NATIONAL BANK 


of the City of New York 


Established 1810 


Capital, Surplus and Undivided Profits, $16,000,000 
Deposits, (Sept. 11, 1917) $187,000,000 


OFFICERS 


GATES W. McGARRAH, President 














Vice-Presidents 
JOHN McHUGH WALTER F. ALBERTSEN 


FRANK O. ROE HARRY H. POND 
SAMUEL S. CAMPBELL 








JOSEPH S.°HOUSE, Cashier 


Assistant Cashiers 
JOHN ROBINSON ARTHUR M. AIKEN 
ERNEST W. DAVENPORT WILLIAM E. LAKE 


ALEXANDER F. BRYAN, Auditor 


NORTH MCLEAN, Manager, Foreign Department 


OUR DEPARTMENTS 


are completely equipped to handle the business of 
correspondents in a thorough and efficient manner. 


Banks, Bankers, Corporations, Firms and _ Indi- 
viduals are invited to establish relations with us. 
































ane TRUS! 


CHARTERED 
IN 1830 


NEW YORK LIFE INSURANCE 









COMPANY 


52 Wall Street 
New York 


Grants annuities. Accepts Trusts created by Will or otherwise. Manages property 


as Agent for the owners. 
ten days’ notice. 


Allows interest on deposites payable after 
Legal Depository for Executors, 


Trustees and Money in Suit. 


Accepts only Private Crusts and declines all Gorporation or other Public Crusts 





WALTER KERR, President 


HENRY PARISH, Jr., 1st Vice-President 
ZEGER W. van ZELM, 2nd Vice-President 
S. M. B. HOPKINS, 3d Vice-President 
IRVING L. ROE, Secretary 


J. LOUIS van ZELM, Asst. Secretary 
JOHN C. VEDDER, Asst. Secretary 
ALGERNON J. PURDY, Asst. Secretary 
WILLIAM B. AUSTIN, Asst. Secretary 





TRUSTEES 


Charles G. Thompson 
Frederic W. Stevens 
Stuyvesant Fish 
Edmund L. Baylies 


UNITED STX 


3 i 
This done the 12° Ldav 


f Jes ne 


TRUSTEES 


Walter Kerr 
Howard Townsend 


Eugene Delano 


Alfred E. Marling 


Henry A. C. Taylor 
Columbus O’D. Iselin 
W. Emlen Roosevelt 
Augustus D. Juilliard 


*Rehere 


Prefem Directors of (aid Bank 
CORNELIUS KAY ESQ*® PRESIDENT 


Lenox Ely! - 
Villian Leight Ef? Hanae Governeur bf 
Wiese Henderfon F ff 





Vicholes sow Eafe jlohn Murray Ef" 
Thome: Buchanan Efg?|Culien Ludiow Efe 


MS Gerard Hancher Ef@iCabriel W"" Ludlow ly 


* Jonathan Burrell Ffy! Cafbier 


| These murrhid thus ¢ ave Commifsiiners fer dawtung - 


the exmutson Sf foud bdbifee. 


F (Mauhew Clarkwon Efg™ + 


son Atkinfen Eq? : 


Moses Taylor 

Edward M. Townsend 
Edward J. Hancy 
Henry Parish, Jr. 





Henry Lewis Morris 
Cleveland H. Dodge 
Thomas Denny 
Lincoln Cromwell 


Paul Tuckerman 


om ¢¥ ty idaiean 14 Weyer’ 





Nicholas Biddle 
William M. Cruikshank 
Stephen P. Nash 


Lewis Spencer Morris 


Joseph H. Choate, Jr. 


CORNER-STONE OF THE OLD UNITED STATES BRANCH BANK 
as mounted in the Office of the New York Life Insurance and Trust Company 


STATEMENT 


Made to the Banking Department of the State of New York at the close of business on September 8, 1917 





ASSETS 

el TN genie oe saad a ete ee $2,238,995.69 
Bonds and Mortgages..................: 3,388,137.73 
Eee Gk CE, os ccc dbvansiiccvegeus 1,968,211.81 
NS oS Os er ee cae fag 11,085,333.53 
Cash in Company’s Vaults............ 2,500,050.00 
Sr Ok DN ot eat ec ils seahorse 1,060,570.57 

- Accrued Int., Rents, Suspense Acct., &c.. 676,764.20 
Bonds and Stocks (Market Value)........ 17,227,396.84 
$40, 145,460.37 


LIABILITIES 

Capital Stock. .......ceceecccecceccseses $1,000,000.00 
Surplus Fund and Undivided Profits 

(Market Value).........0--eeeeeeees 3,472,296.31 
Deposites in Trust......... .. 32,050,204.47 
Life Insurance Fund........+..-+--e+05 360,996.42 
Annuity Fund...........-seeeceeeeeeeers 2,345,393.71 
Interest Due Depositors, Taxes, &c....+.. 916,569.46 





$40, 145,460.37 








Clark, Dodge & Co. 


—ESTABLISHED 1847— 


Dealers in Bonds suitable for 
National and State Banks, Insurance 
Companies, Estates and individuals. 


Specialize in Bonds of the highest 
grade, legal for Postal Savings funds, 
Savings Banks and ‘Trustees. 


Statistical information furnished 
to institutions and investors. 


Negotiate security issues of Rail- 
road, Public Utility and Industrial 
Corporations, and act as fiscal agents. 


s1 Wall Street, New York 

















NANTON 


TOSSA NLN AAA 








. (50MPANY 


INCORPORATED 


35 PINE ST., NEW YORK FRANKLIN BANK BLDG., PHILADELPHIA 


185 DEVONSHIRE ST., BOSTON 


Government Loans, Municipal and 


Railroad Securities 


High Grade Industrials 











Securities Corporation General 


FRANKLINZBANK BLDG., PHILADELPHIA 
35 PINE STREET, NEW YORK 


Authorized Capital Issued 
$10,000,000. $5,021,875. 


Deals and invests in public service securities 
Participates in security underwritings 
Finances public service enterprises 


DIRECTORS 


CALDWELL HARDY, Norfolk, Va. F. W. ROEBLING, Jr., Trenton, N. J. 

ALEXANDER J. HEMPHILL, New York F. W. BACON, Philadelphia 

HOWARD A. LOEB, Philadelphia J. G. WHITE, New York 

S. Z. MITCHELL, New York P. M. CHANDLER, Philadelphia 

FERGUS REID, Norfolk, Va. F. T. CHANDLER, Philadelphia 

GEO. W. ROBERTSON, Shamokin, Pa. PARMLEY W. HERRICK, Cleveland, C. 
J. K. TRIMBLE, Philadelphia 
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A Weekly List of Offerings 


of 


Standard Municipal, Railroad 
and Public Utility Bonds 









with their current prices will be sent 











regularly to those asking to have 


their names placed on our mailing list. 





A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 So. La Salle Street, Chicago 








Philadelphia Boston Buffalo Baltimore 


Minneapolis St. Louis 















































OUR INVESTMENT SERVICE 














A National Organization 


THE correspondent offices of The 
National City Company offer the service 
of a nation-wide organization to 
investors in their respective localities. 


Good service is an essential.factor in sound 
investing. The investor must secure adequate 
information based upon sound and experi- 


enced judgment. 


Good service in the bond business is built 
around a group of specialists — experts in 


every department of finance. 


By means of numerous correspondent offices 
The National City Company brings to local 
investors throughout the country the expert 
knowledge, facilities and advantages provided 


by this nation-wide organization. 


You are invited to consult either the New 
York office or any of the correspondent 


offices. 


We give personal attention to the requirements of each 
individual investor. Write or call for our 


latest general Circular C. R. 400. 


THE NATIONAL CITY COMPANY 


National City Bank Building, New York 


CORRESPONDENT OFFICES 


PHILADELPHIA, PA. BOSTON, MASS. CHICAGO, ILL. 
1421 Chestnut 8t. 10 State Street 137 So. Lu Salle St. 
PITTSBURGH, PA, ALBANY, N. Y. NEW ORLEANS, LA. 

Farmers Bank Bldg. Ten Eyck Bidg. 303 Baronne St 
WILKES-BARRE, PA. BALTIMORE, MD CLEVELAND, OHIO 
Miners Bank Bldg Munsey Bidg. Guardian Bidg. 
KANSAS CITY, MO. BUFFALO, N. Y. ST. LOUIS, MO 
Republic Bldg. Marine Bank Bidg. Bank of Commerce Bldg. 


DENVER, COLO. 
First Natl. Bank Bidg. 


SEATTLE, WASH. PORTLAND ORE, 


LONDON, E. C. 





2 ENG., 36 Bishopsgate 








Hoge Bidg. Railway Exchange Bldg. 


SAN FRANCISCO, CAL 
424 California St. 
LOS ANGELES, CAL, 
Hibernian Bldg 


DETROIT, MICH. 
Dime Bank Bidg. 


WASHINGTON, D. C. 
741 15th St., N. W. 


MINNEAPOLIS, MINN. 
McKnight Bldg. 





















































W. ai Rickards Co., Inc. 


Commercial Paper 
GHICAGO 


The Rookery, 209 So. La Salle St. 
Correspondent Correspondent Correspondent 


BLAKE BROTHERS & CO. Mc CLUNEY & CO. LANE, PIPER & JAFFRAY, (Inc.) 
NEW YORK & BOSTON ST. LOUIS MINNEAPOLIS 


44 Wall St. 


111 Devonshire St. 
NEW YORK BOSTON 


Blake Brothers & Co. 


Commercial Paper 
STOCKS and BONDS 


Members of New York and Boston Stock Exchanges 


Correspondent Correspondent Correspondent 


Mc CLUNEY & CO. LANE, PIPER & JAFFRAY, (Inc.) W. T. RICKARDS CO. 
ST. LOUIS MINNEAPOLIS CHICAGO 








Mc Cluney & Company 


Commercial Paper 
ST. LOUIS 


300 North Broadway 


Correspondent Correspondent Correspondent 


LANE, PIPER & JAFFRAY, (Inc.) W.T. RICKARDS CO. BLAKE BROTHERS & CO. 


MINNEAPOLIS CHICAGO NEW YORK & BOSTON 





Lane, Piper & Jaffray, Inc. 


Commercial Paper 
MINNEAPOLIS 


835 First National—Soo Line Building 


Correspondent Correspondent 


W. T. RICKARDS CO. BLAKE BROTHERS & CO. 


CHICAGO NEW YORK & BOSTON 


Correspondent 


Mc CLUNEY & CO. 
ST. LOUIS 































THE MARKET AND 
| FULTON NATIONAL | 
BANK OF NEW YORK 


Organized 1852 

















Capital and Surplus 
$3,000,000 


Resources Over Sixteen Million Dollars 








ALEXANDER GILBERT 
Chairman of the Board 


ROBERT A. PARKER 


President 





WM. M. ROSENDALE 
Cashier 





ALBERT D. BERRY 
Assistant Cashier 


























POR sixty-five years this institution has had a steady, 

conservative, profitable growth, enjoying to the fullest 
extent the confidence and good will of the business 
community. Its reputation, resources and facilities are 
at your service. 











TAYLOR, DODGE & ROSS 


Investment Bankers 


We specialize in Public Utility Bonds 
Offerings and prices submitted upon request 
Short term securities and listed bonds 
taken in exchange at market 


We Invite Correspondence 


111 West Monroe Street Chicago 
Phone Randolph 6030 






























Making Friends 


is the underlying thought in our mailing 
several thousand copies of our monthly, 
“Bond Topics” each month, free of charge. 

It may help you in your investments 


Ask us to send you your copy. Specify Booklet CF-200 


A. H. Bickmore & Co. 


111 Broadway, N. Y. 




















R. C. MEGARGEL & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


INVESTMENT SECURITIES 


27 PINE STREET 
NEW YORK 























SEABOARD NATIONAL BANK 


OF THE CITY OF NEW YORK 











S. G. BAYNE, . . President 
Cc. C. THOMPSON, 
Vice-President 
B.L. GILL, . . Vice-President 
W. K. CLEVERLEY, 
Vice-President 
L. N. DEVAUSNEY, 
Vice-President 
H. W. DONOVAN, . Cashier 
O.M.JEFFERDS, Asst. Cashier 
C.C. FISHER,* . Asst. Cashier 
J.D.SMITH, . Asst. Cashier 
B.I. DADSON, . Asst. Cashier 
J. E. ORR, « « A&sst, Cashter 


CAPITAL 
$1,000,000 


| 








DIRECTORS 


SAMUEL G. BAYNE, President 
WILLIAM K. CLEVERLEY, 
Vice-President 
EDWARD J. CORNISH, 
President National Lead Co 
MICHAEL J. DEGNON, 
President Degnon Contracting Co 
HENRY C. FOLGER, 
President Standard Oi! ¢ 
of New York 
BENNETT L. GILL, 
Vice-President 
EDW. H.R. GREEN, 
President Texas Midland Railroad 
PETER MCDONNELL, 

General Agent, 

Transatlantica Italiana §.S.Co 
STUART G. NELSON 
JOSEPH SEEP, 

President South Penn Oil Co 


DEPOSITS 
$57,000,000 | & oaeainetibecss <M 


rarer — —— oe iz © eer 5 WILLIAM H. WOODIN, 
Ae a President American Car & 
Foundry Co 


WE INVITE YOUR ACCOUNT 


SURPLUS and PROFITS 


(EARNED) 


$3,325,000 























Emerson McMillin & Co. 
BANKERS 


120 Broadway +. + New York City 











D. R. FRANCIS D. R. FRANCIS, JR. 
T. H. FRANCIS Cc. H. HIEMENZ 
J. D. P. FRANCIS T. T. FRANCIS 


FRANCIS, BRO. & CO. 


(Established 1877) 
INVESTMENT SECURITIES 
MUNICIPAL, RAILROAD, CORPORATION 


BONDS 


MEMBERS NEW YORK, CHICAGO, ST. LOUIS SYOCK EXCHANGES 


214 NorRTH FOURTH STREET St. Louis, Mo. 





























Every month three of our directors, chosen al- THE DIRECTORS 


phabetically, serve on our Executive Committee = CHFLLIS & AUSTIN, President of the Company 
% ‘ - = Mi ss Viee-Pres. United Cigar Stores Co. 
with six other members of the Board, elected for — epwarp j. BARBER, Vice-Pres. Barber & Co.. Inc. 


p a HENRY 5S. BOWERS, Goldman, Sachs & Co., Bankers 
one year. At least twice each year,therefore, Prank N. B. CLOSE, Vice-Pres. Bankers Trust Co. 
. “f DELOS W. COOKE, Vice-Pres. Erie Railroad 
naieebas : . dhe aes te y can : Cc. G. Du BOIS, Compt. Amer. Telegraph & Telephone 

every director takes an especially active part in £0, Py ée'e FITZPATRICK mi 
: . President The Railway Steel Spring Co. 
passing upon the aéts of the officers. And atthe = wiitiam cisiin | 
> President The Liberty National Bank 
° Cc HARVEY D. GIBSON 
regular monthly meeting of the whole Board, President Mercantile Safe Depesit Co. 
“f F THOMAS HILDT, Vice-Pres. Bankers Trust Co. 
’  P . : . , ; : . A. R. HORR, Treas. Equitable Life Assurance Societ 
every director reviews every transaction that’ has <-- Se S ee 7 
F , a ™ ‘ Vice-Pres. National Bank of Commerce 
occurred since the last meeting. T he directors __ ~. D. JAY, Vice-Pres. Guaranty Trust Company 
’ E 3 : 7 X JAMES W. JOHNSTON ; 
of this institution really direct. pwiiitie: oo Oe 
Finan. & Foreign Mgr. Wells Fargo & Co. 
ELGOOD C. LUFKIN, President The Texas Company 


Y JOHN McHUGH 
M EF, RC AN | if ¥ EF. Vice-Pres. Mechanicsand Metals Nat'l Bank 
THEODORE F. MERSELES 
: Vice-Pres. & Gen.-Mgr. Nat'l Cloak & Suit Company 
: ALBERT G. MILBANK, Masten & Nichols. Lawyers 
I rust On Deposit Company SAMUEL H. MILLER, 

Vice-Pres.Chase National Bank 

sHERBURKE PRescory an 
reas. Ang mer. Cotton Products Corp. 
a8 BROADWAY JACKSON E. REYNOLDS, Vice-Pres. First ‘Nat'l Bank 


¢ , CHAS. S. SARGENT, Jr. 
NEW YORK Kidder, Peabody Co., Bankers 





] ° 0°0°0' 0°00 00600 6.6: 




















Bank and Bankers’ Acceptances 


Bought and Sold 


F. S. SMITHERS & CO. 


ESTABLISHED 1857 


19 Nassau Street New York City 














BENJ. B BRYAN HOWARD H. LOGAN 
LOUIS V. STERLING gy 07 elena 
: JAS. T. BRYAN ey i 

MEMBERS OF BENJ. B. BRYAN, Jr. LOUIS N. STOTT 

New York Stock Exchange B. L. TAYLOR, Jr. GEO. A. WEGENER 

Boston Stock Exchange HARRY L. RENO 

ne oe Eaeponge 
ew York Cotton Exchange ; CHICAGO 

New York Coffee Exchange MEW YORK 

New York Produce Exchange 

New Orleans Cotton Exchange 


Chicago Board of Trade 

Minneapolis Chamber of Commerce 

Winnipeg Grain Exchange 

St. Louis Merchants Exchange 


Salt Lake City Stock Exchange 


Los Angeles Stock Exchange New York, 1 1 3-1 1 5 Broad way 
Da Chicago, 2 Board of Trade 








Liver ttteciate Member of Our Own Private Wires with Branch Offices and Correspondents 
Cen kee from the Atlantic to Pacific 
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ESTABLISHED 1888 


Franklin Trust Company 


Member of the New York Clearing House Association 





With offices located in the financial centers of New York and Brooklyn this Company is amply qualified 
to handle collections in a prompt and satisfactory manner. We have a department especially equipped 
for collecting Brooklyn items and offer to out-of-town institutions the same efficient service which has 
proved so satisfactory to the large New York City banks who are now sending us their Brooklyn collections. 


















TRUSTEES 
CHARLES K. BEEKMAN HENRY R. HAYES CHARLES J. PEABODY 
HENRY BRUERE GEORGE HEWLETT R. STUYVESANT PIERREPONT 
WILLIAM ALLEN BUTLER ROBERT G. HUTCHINS, JR. JAMES H. POST 
ALLEN CURTIS JAMES IMBRIE WILLIAM M. RAMSAY 
R. BAYARD CUTTING JOHN H. ISELIN GRISOLD A. THOMPSON 
EDWARD C. DELAFIELD MARTIN JOOST FRANK DAY TUTTLE 
CHARLES B DENNY A. LUDLOW KRAMER ARTHUR KING WOOD 
MURRAY W. DODGE R. WALTER LEIGH WILLIAM G. LOW, JR., Chairmar 
CROWELL HADDEN WILLIAM G. LOW of Executive Committee 


OFFICERS 


ARTHUR KING WOOD. 2... ccccccsccevccces Chairman ete get Re yy oe) A Assistant Secretary 
EDWARD C, DBLAFPIELD.......ccccccsns President CLARENCE M. FINCKE......... Assistant Secretary 
THORNTON GERRISH.....<..../.22-¢ Vice-President EDWARD S. BLAGDEN....... Assistant Secretar) 
CLINTON W. LUDLUM. .....c-.cceccccses Secretary FREDERICK G. CURRY......... Assistant Secretary 


WILLIAM J. MONTGOMERY.....Asistant Secretary “EME >. PRR eye 





ROBERT G. PEACE..... .Assistant Secretary W ILLIAM REIMERS, Manager Fulton Street Office 
and Market Branch. 
| BANKING OFFICES CENTRALLY LOCATED 
In New York City’s Financial District In Brooklyn’s Business and Financial District 
i 46 WALL STREET 166 MONTAGUE STREET 
corner of William Street corner of Clinton Street 

In Brooklyn’s Shopping Center At Brooklyn’s Market Entrance 
569 FULTON STREET 1001 WALLABOUT MARKET 

near Flatbush Avenue corner Washington and Flushing Avenues 











pen eee ee ew 




















(Se ase: 32. 224 RNY Go CO. 


- aa 7 , + "rm a! ~ ‘ + oN 
INVESTMENT SECURITIES 
NEW YORK CITY PHILADBILPHIA 
* 15 BROAD STREET 122 SowTH FOURTH STREET 


MEMBERS OF THE NEW YORK AND PHILADELPHIA STOCK EXCHANGES 


We Invire Invesrment INquinies ON INDIVIDUAL AND TRUSTER AcooUNTS 


mn 
Srockxs anp Borns Purcnasep, Soup, anp Carriep on Favounasie Trams 














ESTABLISHED 1865 


BIOREN & CO. 


BANKERS 
MUNICIPAL, RAILROAD and PUBLIC UTILITY SECURITIES 


314 CHESTNUT STREET, PHILADELPHIA, PA. 


Members New York and Philadelphia Stock Exchanges 

















SCANDINAVIAN = 
TRUST COMPANY acco 


1p ee 
56 Broadway New York 


aes a me ; ra 
Condensed Statement September 3th, 1917 






ASSETS LIABILITIES ‘ 
bates eerie 6 207 $8,092,483.16 Capital enone 000.00 
Bonds and Securities............ 1,432,721.88 Natietfiad Meals... ...s.c05 00s 35.653.03 
Cash on Hand and in Banks...... 1,810,605.45 Reserved for Unearned Interest, ae 
Ncerued Interest and Accounts Tawny tea ogg 
DAETMENE rernis test en eensnee ctatantad aR Coe ss nds tot aceoecee eh 8,734,147.36 
$11,359,362.62 —___—___— 


$11,359,362.62 
OFFICERS 
ALEXANDER VY. OSTROM, Presip1 
B. E. SMYTHE, Vice-Presipent lr. BARTH, Vice-PRESIDENT 
D. CARDOZO, Asst. SECRETARY 


DIRECTORS ee 
JOHS. ANDERSEN G. KAMPSTR ete 
Henan ge oe onl GERHARD M. DAHL 


i Den Norske Creditbank, Christiania 
, Vice-Pres. Chase National Bank 
KNUT BACHKE 


T 


EDWIN O. HOLTER 
Andresens Bank, Christiania S. E. DAHL Attorney 
entralbanken fe jorg ‘*hristiania = > c= ° y . 
CHARLES E. BEDFORD Centralbanken for Norge, Ct FREDERICK W. HVOSLEF 
Vice-Pres. Vacuum Oil Co. W. EDWARD FOSTER Bennett, Hvoslef & Co. 
JAMES F. BELL Treas. Amer. Sugar Refining Co. N. BRUCE MACKELVIE 
Vice-Pres. Washburn-Crosby Co. SAMUEL L. FULLER Hayden, Stone & Company 
JOHN E. BERWIND Kissel, Kinnicutt & Company ALEXANDER V. OSTROM 
V.-Pres. Berwind-White Coal Mining Co. ™ President 
R. R. BROWN EDW ARD F. GEE R BIRGER OSLAND 
First Vice-Pres. Amer. Sureiy Co Shipowner Genl. West. Agt. Norwegian-Amer. Line 
WILLIAM R. COE CHARLES 8S. HAIGH! E. A. CAPPELEN SMITH 


Chairman, Johnson & Higgins Haight, Sandford & Smith Guggenheim Brothers 


Started Business June 11, 1917 











Commercial Trust Company of New Jersey 


Capital, Surplus and Profits over $3,500,000 
emer 4. ss 5 » .» See 


GENERAL BANKING AND TRUST BUSINESS. INTEREST PAID ON CHECK ACCOUNTS 
OFFICES: JERSEY CITY, N. J. 


Officers: 
JOHN W. HARDENBERGH, President ROBERT S. CARMICHAEL, Asst. Treasurer 
WILLIAM J. FIELD, Vice-President J. HENRY CASTENS, Asst. Treasurer 
JAMES G. MORGAN, Vice-President CHARLES L. DECKER Asst. Treasurer 
ALBERT IL. DRAYTON, Vice-President 


S. LEROY HETRICK, Asst. Secretary 
JAY S. PERKINS, Sec’y and Treas. 


EDWARD HENN, Asst. Secretary 
J. RICHARD TENNANT, Asst. Secretary LYMAN H. OPDYCKE, Asst. Secretary 


SAFE DEPOSIT VAULTS 














THe ATLANTIC SAFE Deposit & Trust Co. 


ia et 


—_——e ATLANTIC CITY, N. J. 
—_ Capital, $150,000.00 
Surplus and Profits, $500,000.00 


TRANSACTS A GENERAL BANKING AND 
TRUST BUSINESS 


Officers 


JOSEPH THOMPSON 
President and Trust Officer 











LEWIS EVANS SILAS SHOEMAKER 
Vice-President Secretary and Treasurer 
M. D. YOUNGMAN JOS. B. SMITH 
Vice-President Assistant Treasurer 
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COLUMBIA 
————— | ————— 


Main Office, 60 b Rescliks COMPANY Harlem Branch, Lenox Ave. & 125th St. | 
Uptown Office, Fifth Ave. & 34th St. Bronx Branch, Third Ave. & 148th St. 














































MEMBER NEW YORK CLEARING-HOUSE ASSOCIATION 


HOWARD BAYNE, Vice-Preswent WILLARD V. KING, Prestvent BENJ. L. ALLEN, Vice PResiDENT 
GEO. E. WARREN, Vice-PrREsIDENT PES JAMES ELY MILLER, Vice PRESIDENT 





HARRIS A. DUNN, Vice PRESIDENT OR R IN R. JUDD, Trust Orricer LANGLEY W. WIGGIN, 
CHARLES F. MINOR, Vice-PREsSIDENT H. AZE: LTINE, Asst. Trust OFFICER Vice-Pres. & SEcy. 
I S<PERP ANE. Asst. SECRETARY WILLAR 2D C. MASON, FRED C. MARSTON, TREASURER 

LOWES, Asst. SEcy Asst. Trust OFFICER ROBERT I. CURRAN, Asst. TREas. 

WOLPE “ete rete Pat: Sah -- WALTER G. KIMBALL, Asst. TREas. 

; oa eee eee S. STERN, ManaGer Foreian Dept. HOWARD E. RIDER, Asst. Treas. 
JS, Asst. SECRETARY FREDERICK G. HERBST, Avprror ARTHUR W. HUTCHINS, Asst. TREAS 
Statement of Condition Sept. 28, 1917 
- ASSETS LIABILITIES 
lash on hand ; ; . $6,660,459.93 Capital Stock. Ree “f .. $5,000,000.00 
Cash in Banks and Exchanges. . -. 10,111,021.35 Surplus and Undivided Profits. i 6,512,776.84 | 
Public Securities . ; 3,342,728.77 RS AS sa he eS oll ais nd a's a Ae ERR vs ee 96,819,363.32 | 
Other Bonds and Stocks : : ae 7,400.327.84 ete reas ene 546,037.66 | 
Loans and Bills Purchased ‘e . 61,731,783.32 Reserved for Taxes and Dividend............... 354,304.63 
Short Term Securities 6,764,429.77 Acceptances, Etc ry eee cies hand oe eee 4,007 587.08 
RN EE has ie ca cakes 66k Cowe wes xd 4,641,208.40 . Accrued Interest Pay Oe ig oe ntat oa oe ; 283,216.84 
New York City Mortgages ; ; 3,323,707 .99 
Real Estate, Banking Houses 5 443,790.16 
Customers’ I iability. cn Acceptance, Etc.. 4,907 587.08 | 
Accrued Interest Receivable ; ; 9,241.76 
‘ ‘ Pe Ee ee 
$113,523,286.37 $113,523,286 37 





DIRECTORS 


CHARLES H. KEEP, Chairman of the Board 


BENS. L. ALLEN EDWARD H. CLARK WILLARD V. KING 
President of the Compan Manager Hearst Estate President of the Company 
AN( pen H. BALL GEORGE CRAWFORD CLARK, JR. ANTHONY R. KUSER 
P Best & Ce Clark, Dodge & Co., Bankers __ pres’t South Jersey Gas, Electric & Traction Co. 
HOWARD BAYNE aU ae aoe -eoaga PHILIP LEHMAN 
_ nt ; I _ nite, - « Das ankers 
Presiden the ¢ o1 npany EDWARD CORNELL Lehman Brothers, Bankers 
SAMUEL G. BAYNE Attorney at Law ALFRED E. MARLING 
President Seaboard National Bank MOREAU DELANO Real Estate 
A. ¢ HE STE R BEATTY Brown Brothers & Co., Bankers AUGUSTUS G. PAINE, JR. 
( ; ng Engineer JAMES M. GIFFORD President New York & Pennsylvania Co. 
Attorney at Law OAH C. ROGERS } 
Pre . NION SB doco Co. Gol heeapaiy ie Aer ge we % ” ariaaee at Law 
r~oldman, Sachs ¢ Oo ankxers - 2 
FRANKLIN OQ. BROWN E.'H. R. GREEN FREDERICK STRAUSS 
| & Co., Bankers President Texas Midland Railroad J. & W, Sotgueas & Co., Aamnare 
\. zs CARL TON J. HORACE HARDING 5 WILLIAM A, TUCKER 
Cok prings, Colo. Charles D. Barney & Co., Bankers Tucker, Anthony & Co., Bankers 
NE we OMB CARLTON A. BARTON HEPBURN FREDERICK W. WHITE 


President Western Union Telegraph C Chairman Chase National Bank Peters, White & Company, Chemicals 

















No. 374 


THE FIRST NATIONAL BANK 


OF JERSEY CITY, N. J. 








Capital - - -.- - - - = $400,000.00 


Surplus and Undivided Profits - $1,318,159.35 
Deposits, - - - - - - - - $12,364,429.68 





OFFICERS 


EDWARD I. EDWARDS, President ROBERT E. JENNINGS, Vice-Pres. 
HENRY BROWN, Jr., Cashier JACOB R. WORTENDYKE, Asst. Cashier 
DIRECTORS 


Charles Siedler, Robert E. Jennings, Henry E. Niese, Arthur G. Hoffmann, 
George T. Smith, Edward L. Young, Edward I. Edwards, Lyman N. Hine. 





























HATHAWAY, SMITH, FOLDS & CO. 


45 Wall Street, New York 


Commercial Paper 





BOSTON CHICAGO ST. LOUIS 


60 Congress Street 208 South La Saile Street 408 Olive Street 


PHILADELPHIA PITTSBURGH 


421 Chestnut Street First National Bank Bidg. 


SAN FRANCISCO SEATTLE 


1st Nat. Bank Bidg. L. C. Smith Building 











CHELSEA EXCHANGE BANK 


Main Office: Harlem Branch: 


266 West 34th Street, New York 7th Avenue at 135th Street 
OFFICERS 


A. E, STILGER, President 


WM. A. LOBB, Vice-Pres. and Cashier WM. W. TAPPAN, Asst. Cashier 
GEO. F. EWALD, Asst. Cashier 


DEPOSITORY STATE OF NEW YORK, CITY OF NEW YORK 
LETTERS OF CREDIT, TRAVELERS CHECKS, FOREIGN EXCHANGE, MONEY ORDERS 


SAFE DEPOSIT VAULTS 
A STRICTLY COMMERCIAL BANK IN THE HEART OF NEW YORK 














GEO. H. BURR & CO. 


BANKERS 
COMMERCIAL PAPER 


Investment Securities 
120 BROADWAY, NEW YORK 


Boston Chicago San Francisco 
Philadelphia St. Louis Seattle 


Hartford Cleveland Portland 
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CHARTERED 1853 


United states Trust Company of New York 


45 and 47 WALL STREET 


CAPITAL - - - - - . - $2,000,000.00 
SURPLUS AND UNDIVIDED PROFITS - $14,681,081.00 





EDWARD W. SHELDON, President 


WM. M. KINGSLEY, Vice-President WILFRED J. WORCESTER, Secretary 
WILLIAMSON PELL, Asst. Secretary CHARLES A. EDWARDS, 2d Asst. Secretary 





2 RUS: 2-8 Oe 


JOHN A. STEWART, Chairman of the Board 


William Rockefeller Lyman J. Gage Arthur Curtiss James Cornelius N. Bliss, Jr 
Frank Lyman Payne Whitney William M. Kingsley Henry W. de Forest 
James Stillman : Edward W. Sheldon William Stewart Tod William Vincent Astor 
John J. Phelps Chauncey Keep Ogden Mills Chas. F. Hoffman 
Lewis Cass Ledyard William Sloane 











New Netherland Bank 


OF NEW YORK 


41 West 34th Street 4 Near Broadway 


Our location and facilities enable us to handle the business of our correspondents 
efficiently and without loss of time. 





J. ADAMS BROWN, President 


JOHN P. MUNN, M. D., Vice-President UDO M. FLEISCHMANN, Vice-President 
CURTIS J. BEARD, Cashier H. I. STEVENS, Asst. Cashier 


Interest Allowed on Non-Borrowing, Inactive and Trustee Accounts 


SAFE DEPOSIT VAULTS 

















BOND & GOODWIN 


Commercial Paper Investment Securities 


NEW YORK 


I11 BROADWAY 


BOSTON PHILADELPHIA CHICAGO 
30 STATE ST. 421 CHESTNUT ST. 230 SO. LA SALLE St. 
SAN FRANCISCO MINNEAPOLIS SEATTLE 


454 CALIFORNIA ST. 410 N. Y. LIFE BLDG. HOGE BLDG. 














Metropolitan Trust (Company 
of the City of New York 


offers a complete and dependable service to corre- 
spondent banks. 


While working constantly to increase our 1ocal 
business we are making every effort to perfect our 
service to out-of-town financial institutions. 


You will simplify the handling of your New York 
business, greatly increase your banking facilities 
and enlist the services of a Strong financial or- 
ganization in the center of the American money 
market, if you place your account with the 


Metropolitan Trust Company of the City of 
New York. 


60 Wall Street 
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Chemical National Bank 
of New York 


(Founded 1824) 
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Capital, Surplus and Undivided Profits, $11,000,000 








peee< 


We shall be pleased to meet or correspond with those 
who contemplate opening new accounts or making a 
change in their banking relations. Interest paid on 
balances of banks, time deposits and special accounts. 


AN 


oases 
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H. K. TwitcHeE i, President JamMeEs L 


. Parson, Assistant Cashier 
Percy H. Jounston, Vice-President 


J. G. SCHMELZEL, Assistant Cashier 
FrANcIS HALPIN, Vice-President Joun B. Dopp, 
I. B. Hopper, Vice-President SAMUEL T 
Epwarp H. Smiru, Cashier 


Assistant Cashier 
. JONES, Assistant Cashier 
H. M. Rocers, Manager Foreign Department 


DIRECTORS 
FREDERIC W. STEVENS CHARLES CHENEY 


HI 
| 
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RipLtey Watts 
HERBERT K. TwitTCHELL 
Percy H. JoHNstTon 


W. EMLEN ROOSEVELT ARTHUR ISELIN 
Rosert WALTON GOELET FREDERIC A, JUILLIARD 


peee 
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Added Facilities Now 
Open to National Banks 


, ‘HE recent amendment to the Federal Reserve Act places 
_the Trust Company in a new and favorable position for 
acting as correspondent. 


Offering a wide range of service, together with extensive resources, 
the Trust Company now seeks the opportunity to serve in a manner 
befitting the new conditions. 


This Company will welcome inquiries looking to the opening of 
accounts by National Banks and others requiring the services of a 
correspondent in New York City. 


Interest Credited Monthly 


UNITED STATES 
MORTGAGE & TRUST COMPANY 


Capital and Surplus - : $6,000,000 
NEw YorRK 

















The American Exchange National Bank 


128 BROADWAY NEW YORK CITY 


HEN the Federal Reserve Act became a Law, our close 

touch with the financial requirements of the mercantile 
interests of this country enabled us to decide at once that 
Acceptances would be largely used in financing future business 
transactions. 


Our experience convinces us that Acceptance Credits and Trade 
Acceptances are being used to advantage. Business men will 
find it highly profitable to familiarize themselves with this 
important phase of banking. 


The possibility of financial strain incident to the war can be 
greatly reduced through the use of Acceptances — the most 
liquid form of commercial paper. We are operating a depart- 
ment devoted exclusively to dealing in and developing their use. 





We have issued two pamphlets — “Acceptances” — “Financing 
Domestic and Foreign Trade.” Practical subjects treated in 
a practical way. Copies can be had on application. 


























UTICA TRUST 
DEPOSIT CO. 


Utica’s 


First Trust Company 


(FOUNDED 1899) 


ag hh op 
ee F 2 
% 
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ie ee nie i | General Resources over $11,000,000, in 
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oan ts addition to Trust Department 
ANP DLPGSITS 
$3,000,000 
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Officers 


Directors 





























ESTABLISHED 1882 


J. S. FARLEE & CO. 


66 BROADWAY, NEW YORK 
INVESTMENT SECURITIES 


Specialists in Bonds Securities for Conservative 
and Slow Securities Investment Always on Hand 


New England and Pennsylvania Securities — Special Attention 














HIGH GRADE RAILROAD BONDS 


Suitable for Banks, Insurance and Trust Companies 


GUARANTEED R. R. STOCKS 


Exempt from Personal and from Normal Federal Income Taxes. 


Suitable for Executors, Trustees, etc. 


Descriptive List of Offerings on Application 


5 NASSAU STREET, NEW YORK 
TELEPHONE 2780 RECTOR 
° ° e Members of New York Stock Exchange 






























We own and offer 


Bonds and Preferred Stocks 
of Public Utility Companies 


in the management of which we are associated 


Descriptive Circulars on Request 


Hodenpyl, Hardy & Co. 


Securities for Investment 


14 Wall Street First National Bank Bldg. 
New York Chicago 














Municipal Bonds 
EXEMPT FROM FEDERAL INCOME TAX 


We specialize in the purchase and sale of this class of investment and our diver- 
sified list includes Bond issues in all parts of the country. 


Our latest revised list of selected issues sent on request. 


William [2.Compton Company 








New York MUNICIPAL BONDS St. Louis 
14 Wall Street ‘Over a Quarter Century in this Business’ 408 Olive Street 
Chicago Pittsburch Cincinnati 
105 S. La Salle Street MRRER gino yk Bldg. 102 Union Trust Bldg. 




















H. D. WALBRIDGE & CO. 


14 WALL STREET, NEW YORK 


Street Railway, Gas and Electric Light Securities 


WE PURCHASE AND OPERATE 


PUBLIC UTILITY PROPERTIES 


AND FINANCE ATTRACTIVE UNDERWRITINGS 














THE 


GOAL AND JRON NATIONAL BANK 


OF THE CITY OF NEW YORK 


Capital - - - - - $1,000,000.00 
Surplus and Profits (Earned) 878,124.88 


JOHN T. SPROULL, President ADDISON H. DAY, Cashier 
DAVID TAYLOR, Vice-President WM. H. JAQUITH, Asst. Cashier 
ALLISON DODD, Vice-President WALLACE A. GRAY, Asst. Cashier 





Member New York Clearing House Association 
































LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


K.N. & K. Letters of Credit and Travelers’ Checks are among the oldest 
and best known in the banking field. Banks and Bankers will be interested 
in our advertising matter, especially prepared for popular distribution. 


Copies of Leaflets and Booklets will be sent on request 


Knauth -Nachod & Kuhne 


Members New York Stock Exchange 
Equitable Building 
New York City 




















ESTABLISHED 1829 


ATLANTIC NATIONAL BANK 


of the City of New York 
257 BROADWAY 





PHINEAS C. LOUNSBURY, Chairman 
HERMAN D. KOUNTZE, President 
EDWARD K. CHERRILL, Vice-President KIMBALL C. ATWOOD, Vice-President 
GILBERT H. JOHNSON, Vice-President FRANK E. ANDRUSS, Cashier 
WILLIAM F. FITZSIMMONS, Asst. Cashier JOHN P. LAIRD, Asst. Cashier 


ACCOUNTS OF BANKS, BANKERS, MERCHANTS AND MANUFACTURERS SOLICITED 



































Organized 1882 


THE LINCOLN NATIONAL BANK of the CITY OF NEW YORK | 


42nd STREET, OPPOSITE GRAND CENTRAL TERMINAL 


CAPITAL, : F ‘ . ‘ . . . . : * $1,000,000.00 

SURPLUS AND UNDIVIDED PROFITS, ‘ “ ‘ ‘ $2,089.200.00 

DEPOSITS, ; ; ‘ , 4 . ; , . is -  $21,627,000.00 

TOTAL RESOURCES, . : ; . ; ; : ‘ .  $26,475,000.00 

CHARLES ELLIOT WARREN, Presivent 

WILLIAM A. SIMONSON, VICE-PRESIDENT HENRY E. STUBING, AssISTANT CASHIER 

DAVID C. GRANT, VICE-PRESIDENT THOMAS KENWORTHY, ASSISTANT CASHIER 

JOHN S. SAMMIS, CASHIER EDWARD L. BISHOP, AssISTANT CASHIER 

DIRECTORS 

EBEN E. OLCOTT MARCELLUS HARTLEY DODGE WILLIAM A. SIMONSON CHARLES ELLIOT WARREN 
JOSEPH P. GRACE WILLIAM BREWSTER EDWARD L. ROSSITER HOWARD C. BROKAW 
WILLIAM G@. ROCKEFELLER HARRY J. LUCE HOWARD 8. BORDEN WILLIAM S. HAWK 


: EDWARD W. BROWN 
Depository of the State of New York and City of New York 


Accounts on Banks, Bankers, Trust Companies, Corporations and Individuals Invited 














TRANSATLANTIC TRUST COMPANY 
NEW YORK 


MAIN OFFICE EAST SIDE BRANCH 
67-69 WILLIAM ST. 109 AVENUE A 


CAPITAL, SURPLUS 
AND UNDIVIDED PROFITS 
$1,400,000.00 


DIRECTORS 
H. RIEMAN DUVAL, Cuaiaman ARPAD G. GERSTER, M. D. WALTER G. OAKMAN, 


PRESIDENT AMERICAN BEET SUGAR CO CAPITALIST PRESIDENT HUDSON COMPANIES 

MORRIS CUKOR, GUSTAVE LEVE, JULIUS PIRNITZER, 
COUNSELLOR-AT - LAW MERCHANT PRESIDENT 

H. B. FONDA, WALTHER LUTTGEN, A. VON NUBER 
VICE-PRESIDENT AUGUST BELMONT & CO., BANKERS 


DEPOSITORY 


UNITED STATES GOVERNMENT NEW YORK STATE FUNDS 
U. S$. POSTAL SAVINGS SYSTEM NEW YORK CITY FUNDS 














The Mutual Bank 


| 49-51 West 33rd Street, New York 


CHARLES A. SACKETT, President HUGH N. KIRKLAND, Vice-President & Cashier 
JOHN C. VAN CLEAF, Vice-President EUGENE GALVIN, Assistant Cashier 


DIRECTORS: 
Richard Delafield, Chairman 


Andrew J. Connick Joseph H. Emery C. W. Luyster Isadore Saks 
Thomas Dimond A. P. W. Kinnan Samuel McMillan James Thomson 
Otto M. Eidlitz Hugh N. Kirkland Charles A. Sackett John C. Van Cleaf 


Thomas F. Vietor 
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UNION EXCHANGE NATIONAL BANK’ 


Capital and Surplus 7] Of, NEW YO RK | Deposits 


$2,200,000.00 ; $13,500,600.00 


Organized 1903 
Member of New York Clearing House 


SIDNEY H. HERMAN, President 
DAVID NEVIUS, Vice-President and Cashier LOUIS J. WEIL, Vice-President 
GEORGE B. CONNLEY, Assistant Cashier 


A STRICTLY UP-TO-DATE COMMERCIAL BANK | 
SITUATED IN THE NEW COMMERCIAL AND MANUFACTURING DISTRICT, FIFTH AVENUE AND TWENTY-FIRST STREET 


Banks that can handle to advantage the items payable in their locality are invited to correspond with us. 














CAPITAL STEACOMPANY TOTAL 
cunpLus Wei ef, «RESOURCES 
OVER ON ee "— 
$2,000,000.00 ga ares = |e) $15,000,000.00 





NEW YORK CITY 








ANK capital, surplus and vol- 
Hudson Trust Com an ume of business are, after all, 
p y only the manifestations of success- 
Broadway and 39th St. ful management. The true test 
(METROPOLITAN OPERA HOUSE) of banking efficiency is the personal 

: service given to each depositor. 
Capital and Surplus Over $1,100,000 Our officers give their ‘péraonal 
Deposits $5,600,000 attention to the requirements of 
ae bankers. Let us have an oppor- 

Accounts solicited on the most liberal tunity of serving you. 


terms consistent with conservative Banking 
. OFFICERS 


SAFE. DEPOSIT VAULTS SAMUEL S. CONOVER _. . PRESIDENT 

JOHN W. NIX . . ‘ . Vice-President 
FRANK V. BALDWIN, PRESIDENT GEORGE HENRY SARGENT . . Vice-President 
HENRY C. STRAHMANN, _ VICE-PRESIDENT ANDREW H. Mars. . . . Secretary 
JOHN GERKEN, VICE-PRESIDENT resents = a ‘4s Asst. Secretary 
RICHARD A. PURDY, VICE-PRES.—SECRETARY RTHUR W. MELLEN .~ ._Asst. Secretary 


: : a and Trust Officer 
JOHN J. BRODERICK, JR. TREASURER E. TILDEN MATTOX . . Asst. to President 











Depositary for Federal, State, Municipal and 


Court and Trust Funds MEMBER OF THE NEW YORK CLEARING HOUSE 




















LINCOLN TRUST COMPANY 
204 FIFTH AVENUE, NEW YORK 
BROADWAY and LEONARD STREET BROADWAY and 72nd STREET 

















OFFICERS 
(ALEXANDER S. WEBB, President 
ABRAM M., Ilyarr, Vice-President FREDERIC P, DAVIS, Secretary 
OWEN WARD, Vice-President CHARLES EK. CALHOUN, Asst. Secretary 
NELSON F. GRIFFIN, Asst. Treasurer 


DIRECTORS 


W. D. BALDWIN ABRAM M. HYATT JESSE ISIDOR STRAUS 

GEORGE BLAGDEN AUGUSTUS F. KOUNTZE GEO. A. VONDERMUHLU 

WM. G. CONKLIN GEORGE LEASK OWEN WARD 

WILLIAM FELSINGER JOHN P. MUNN, M. D. ALEXANDER S. WEBB 

HERMANN €, FLEITMANN P. F. MURPHY WM. H,. WHEELOCK 

ERSKINE HEWITT ISAAC N. SELIGMAN C. MORTON WHITMAN 
LOUIS STERN 


CAPITAL AND SURPLUS, $1,500,000 
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STOCKS AND BONDS 





bought and sold for cash, or carried on conservative terms. 
Inactive and unlisted _ securities. 
Collateral Loans. 


INQUIRIES INVITED 


FINCH & TARBELL 


Members of the New York Stock Exchange 


Equitable Building 


120 Broadway, New York 




















100 Years a 


Commercial Bank 
THE 


(HATHA 


AND 





Of the City of New York 
149 BROADWAY 


Capital and Surplus $5,000,000 
Resources 85 ,000 ,000 
LOUIS G. KAUFMAN 
President! 

+ ee J. HEANEY RICHARD a. HIGGINS 

e-President Vice-President 
WILLIAM _ — BERT L HASKINS 
ident Vice-Pres. and Cashier 
N¢ RBORNE P. — C. STANLEY ‘MITC HELL 
Vice-Preside Vice-President 
H.A-C - INKU NBROOMER MAX ei sory 
Vice-Preside 


ROL FE E SOL L ING GEORGE R BAKER 
»- President Vice-President 

we T. PERKINS HENRY L. CADMUS 
Vice-President Assistant Cashier 

WALTER B. BOICE HENRY ©. HOOLEY 
Assistant Cashier Assistant Cashier 
VINTON M. NORRIS JOSEPH BROWN 


Assistant Cashier Assistant Cashier 
GEORGE M. HARD 
Chairman 
We Invite Your Account 























CHARTERED 1799 


Bank of the Manhattan 
Company 


40 WALL STREET 
NEW YORK 





Capital - - - $2,050,000 
Surplus - - - 4,500,000 


FOREIGN EXCHANGE 
Commercial Letters of Credit 
ACCOUNTS SOLICITED 


Officers 


STEPHEN BAKER, President 
HENRY K. McHARG, Vice-President 
D. H. PIERSON, Cashier 
JAMES McNEIL, Asst. Cashier 
B. D. FORSTER, Asst. Cashier 
CHAS. D. BAKER, Asst. Cashier 
WM. F. MOORE, Asst. Cashier 
M. W. TICHENOR, Asst. Cashier 


Directors 


HENRY K. McHARG JAMES SPEYER 
STEPHEN BAKER WILLIAM SLOANE 
FREDK. G. BOURNE SAMUEL SLOAN 

R. W. PATERSON B. H. BORDEN 
WILLIAM S. TOD WALTER JENNINGS 
CHAS. H. TENNEY CHARLES D. DICKEY 

















NEW JERSEY MUNICIPAL BONDS 
BOUGHT—SOLD—QUOTED 


LUDWIG & CRANE 


INVESTMENT SECURITIES 





61 Broadway, N. Y. 




















CURTIS & SANGER 


49 WALL STREET, NEW YORK 


Members New York, Boston and Chicago Stock Exchanges 


STOCKS BONDS 


COMMERCIAL PAPER 
BOSTON CHICAGO 
33 Congress Street 129 South La Salle Street 














Enpwarp B. Smith &Co 
BANKERS 


1411 CHESTNUT ST., PHILADELPHIA 
30 Pine St.. NEw Yor« 


Members New York nquiries invited for 
and Philadelphia High Grade investment 
Stock Exchanges Securities 











Dominick & Dominick 


ESTABLISHED 1870 


MEMBERS OF THE NEW YORK STOCK EXCHANGE 


Dealers in Investment Securities 


115 Broadway Wiggins Block 
New York Cincinnati 























THE CONTINENTAL TRUST COMPANY 


BALTIMORE, MD. 








Invites the Accounts of Banks 
and Trust Companies 





Exceptional Facilities for 
Handling Collections 





Transacts a General Trust 
and Banking Business 















“lia @ SRR | CAPITAL, $1,350,000 
en el ee en SURPLUS, 1,350,000 


Correspondence Invited 
CONTINENTAL TRUST BUILDING 








S. DAVIES WARFIELD, Presipenr 














Fourth National Bank 


ATLANTA 


We will take good care of every bit of business sent us. 
Our facilities for service are extensive and we can make 
your dealings with us thoroughly agreeable and satisfactory. 


OFFICERS: 


Capital ..... $600,000 OE RD 522221 Wig Bras 
Surplus . 2458 $1,158,000 ee gg Bk <depens Drie Saha Fei eee Oashicr 

. “a i ge pala Tire ry. : Ne er : ane eee 
Deposits ..+- O] 2,500,000 ‘= & ~--eegeeetenenn TTT SST"! Asstetant Cashier 

















Bonded Investments 


[Including a Number of Carefully Selected 
and Most Attractive Industrial First-Mort- 
gage Issues Yielding 6 Per Cent or More. 


Correspondence Solicited 


DUQUESNE BONO CORPORATION 


115 Broadway, New York 223 Fourth Avenue, Pittsburgh 

















Oldest Trust Company in Morris County, New Jersey. Established in 1892 


MORRISTOWN TRUST COMPANY 


Morristown, N. J. 


SAMUEL FREEMAN, President 





RESOURCES ABOUT TEN MILLION 


DOLLARS 





A safe place to put your money where you can get it when wanted; with interest from date deposited until 


date withdrawn— 


always subject to daily check—payable through New York Clearing House 


DIRECTORS 


Samuel Freeman 
Willard W. Cutler 
G. G. Frelinghuysen 
O. H. Kahn 

Walter G. Oakman 


Henry F. Taylor 
John H. Capstick 
James N. Wallace 
A. R, Whitney, Jr. 
James B. Duke 


Granville M. White 
Harrie T. Hull 
William V. S. Thorne 
S. Harold Freeman 
Nicholas F. Brady 


Charles H. Sabin 
Frederick Strauss 
William B. Boulton 
Jno. H. B. Coriell 
Harry A. Van Gilder 

















PATERSON 


NATIONAL BANK 


PATERSON, N. J. 





United States and State Depository 


Capital 
$300,000 


aa Sees eee as 
| teil 7 5 ee On a 


Surplus 


and 


Profits 
$520,000 


Deposits 
$3,500,000 


Hon. JOHN W. GRIGGS, President 
ELMER Z. HALSTED, Vice-President 
DANIEL H. MURRAY, Cashier 








Collections our Specialty. Quick remittances and Small charges 


Accounts and Correspondence Invited 


 asesssotenisnnsniasiamnnielmalanibadinesai 





NATIONAL BANK 
PATERSON, N. J. 

















GAPITAL AND SURPLUS, $1,200,000. 


RESOURCES, $6,500,000 





| EDWARD T. BELL, 
President 
| ROBERT J. NELDEN, 
Vice-President 


Collections remitted for on day of payment 


WHITFIELD W. SMITH, 
Cashier 
FREDERICK B. BOGERT, 











Ass’t Cashier | 























UNION COUNTY 
TRUST COMPANY 


ELIZABETH, N. J. 





DEPOSITS $6,270,460.49 
CAPITAL AND SURPLUS 675,223.27 


OFFICERS 


CHARLES H. K. HALSEY, President 
LOUIS F. HERSH, Vice-President RUSSELL W. LEWIS, Sec’y and Trust Officer 
EDWARD A. FAULKS, Treasurer 

















THE PLAINFIELD TRUST COMPANY 


= PLAINFIELD, N. J. 
Capital and Surplus $625,000.00 


This institution’s broad connections and 
strong organization insure efficient service. 


Resources over $8,500,000.00 


























OFFICERS 
O. T. WARING, President DEWI1T HUBBELL, Sec’y & Treasurer 
AuGustus V. HEELY, Vice-President F. IRVING WALSH, Asst. Sec’y-Treas. 
J. HERBERT CASE, Vice-President ADELE H. Kirsy, Assistant Treasurer 














ESTABLISHED 1873 


GAMDEN SAFE DEPOSIT AND TRUST COMPANY 


CAMDEN, N. J. 


SEPT. 11, 1917 


Capital, Surplus and Undivided Profits, $1,397,560.97 
ee oc 8k ee ee ee ee, 8,866,536.07 
Sees FU 6 kes Re eS Se eee 


Well equipped for the settlement of estates, care of trust funds and other finanzial business 





ALEXANDER C. WOOD, Chairman of the Board 
EDWARD I. FARR......-. . President JOSEPH LIPPINCOTT, Secretary and Treasurer 
EPHRAIM TOMLINSON, Vice-Preside nt and Trust Officer F. HERBERT FULTON, Asst. Sec’y and Treas. 
GEORGE J. BERGEN, Solicitor 











THE MECHANICS NATIONAL BANK OF TRENTON, N. J. 


FOUNDED A. D. 1834 DIRECTORS 


HENRY C. KELSEY 
Ex-Secretary of State 
EDWARD C. STOKES 
Former Governor of New Jersey 
ISAAC F. RICHEY 
Counsellor-at-Law 
RUDOLPH V. KUSER 
Peoples Brewing Co 
FERDINAND W. ROEBLING, Jr. 
Roebling’s Sons Co., Wire Mfrs 
SCOTT SCAMMELL 
Counsellor-at-Law 
NEWTON A. K. BUGBEE 
Contractor 
WILLIAM J. CONVERY 
Merchant 
SAML. T. ATCHLEY 
Farmer 
A. M. MADDOCK 
T. Maddock’s Sons Co, 
ROBERT C. KOLB 


OFFICERS 


EDWARD C. STOKES, President 
HENRY C. KELSEY, Vice-Pres. 
HARRY D. LEAVITT, Vice-Pres. 
JOSEPH R. SWEENY, Cashier 
J. CADWALLADER SLACK, Asst. Cashier 


Capital Stock, $500,000 
Surplus and Profits, $1,203,046 
Deposits $10,000,000 
We solicit your business 
Baker 
KARL G. ROEBLING 
Roebling’s Sons Co., Wire Mfrs. 





Collections promptly remitted 











CENTRAL TRUST COMPANY 


CAMDEN, N. J. 


CAPITAL, SURPLUS & saeasiahlaraia RSGrHS $ 415,000.00 
DEPOSITS - - 2,815,553.72 
RESOURCES __ - - - . . 3,230,553.72 
TRUST FUNDS ‘ae*/miices - - 1 250,000.00 


We have unexcelled facilities for handling collections, 
and will remit daily or weekly at lowest rates 





H. H. GRACE, M.D., President 
CASPER T. SHARPLESS, Vice-President JOHN B. CLEMENT, 2nd V.-P., Sec.-Treas. 
MONTREVILLE SHINN, Asst. Sec. and Treas. C. CHESTER CRAIG, Trust Officer 

















A Mark of Confidence 


Because we have the courage of our convictions, in our advertising 
we have consistently and continuously placed ourselves on record as 
opposed to everything inimical to the investing public. ‘This stand 
on our part has inspired a confidence which we have justified and 
shall continue to justify by our dealings with all those with whom 
we come in contact. Numbered among our clients are more than 
fifty banking institutions in the Pittsburgh district. This is a mark 
of confidence to be carried in mind by those seeking a brokerage 
connection. 


Moore, Leonard & Lynch 


Mi mober 5 OF New VY ork. Pittsburgh, Chi- 
Cago and Philadelphia Stock Eachanges 


Frick Building, Pittsburgh, Pa. 111 Broadway, New York 








CHILDS, KAY & WOODS 


BROKERS 


UNION BANK BLDG. PENN BLDG. PATTERSON BLDG. 
PITTSBURGH ERIE, PA. NEW CASTLE, PA. 


MEMBERS 
Pittsburgh Stock Exchange New York Stock Exchange Chicago Board of Trade 


High Grade Investment Bonds a Specialty 














A. E. MASTEN & CO. 


BROKERS 


Members New York Stock Exchange, Boston Stock Exchange, Pittsburgh 
Stock Exchange, Chicago Stock Exchange, Chicago Board of Trade 


PITTSBURGH, PA. Branch Office: Wheeling, W. Va. 

















PITTSBURGH 


THE CAPITAL OF AN INDUSTRIAL EMPIRE 


in the center of an Industrial Empire, stands Pittsburgh, ‘* The 
Workshop of the World.” 


One hundred and seventy millions tons of freight is her annual 
contribution to the commerce of the Nation. 


A million-and-a-half a day she pays her workers in salaries and 
wages. 


The products of her varied industries range from pickles to loco- 
motives; from steel rails to table glassware. 


Phe deposits of her banks, $704,000,000 at latest report, are actively 
engaged in the development of the Nation’s Industrial Center. 


Chief among her financial institutions is the Mellon Bank, with 
deposits of over $100,000,000, the largest national- bank between 
New York and Chicago. 


MELLON NATIONAL BANK 
PITTSBURGH 


RESOURCES OVER 130 MILLIONS 











THE PEOPLES NATIONAL BANK 


OF PITTSBURGH. PA. 


ur intimate association with those who are in close 
touch with the large industries of. Pittsburgh enables 
us to give intelligent and satisfactory service to any 
having business of a financial nature in this district. 


CAPITAL | SURPLUS and PROFITS DEPOSITS 
€$1.000.000 $2.000.000 $26,000,000 

















GLOVER & MACGREGOR 


INVESTMENT SECURITIES 


Municipal, Public Utility, Lron and Steel Bonds 


Specialists in Securities of the American Water Works and Electric, 
West Penn Railways and West Penn Power Companies. 


345 FOURTH AVENUE - - PITTSBURGH 























The Real Estate Trust Co. 
of Philadelphia 


Broad and Chestnut Streets 








CAPITAL $3,729,900 


Solicits Deposits of Firms, Corporations and Individuals—Interest Allowed 


Is fully equipped to handle all Business pertaining toa Trust Company, 
in its Banking, Trust, Real Estate and Safe Deposit Departments 


ARES RBARITS OK 

* Arrs= 

a = Sates 

: ek! 
eee 
— ~ ; 

\ Nees as 

ye »\ 


Yo) lee I 
+ tv Ty Try {Tt 


- iW =* 
= = 





Si 


ATEDE NOh bE OUUEEDDT EE LEE CULE : 
5 ~ i. 


i 
; 


as \ 


TTyT yyy rt 
= = 


T 
—- — ~~ + 

ies 
os Ret — 


TT 


uni 


aa eae 
=  - A ’ EBM yun 
7 aa ) 1 
i WV Sa 


eS 
a = 








George H. Earle, Jr., President Edw, S, Buckley, Jr., Treasurer 
S. F, Houston, Vice-President William R. Philler, Secretary 
John A. McCarthy, Trust Officer 
Edgar Fetherston, Asst. Treasurer Edw, Y. Townsend, Asst, Trust Officer 
Directors 

George H. Earle, Jr. Samuel F. Houston J. Levering Jones Bayard Henry 


Frank C. Roberts William A. Patton George Woodward, M.D. John Gribbel 
James F. Sullivan Richard Y. Cook R. Dale Benson Louis J. Kolb 


Cyrus H. K. Curtis J. Wallace Hallowell 





















DOSNOT 
Neglect 'Philadelphia 


It"is fortunate in having now a 
development in its metropolitan 
district unequaled by any other 
section. 


For information, see the 


CORN EXCHANGE 


NATIONAL BANK, Philadelphia 











The First National Bank Chartered 


Organized, Equipped and 
Conducted for SERVICE 
You Appreciate Good Service . We Appreciate Your Business 


Correspondence Invited 


First National Bank 


of Philadelphia 
‘Charter Number One 


OFFICERS 


WILLIAM A. LAW. President 
KENTON WARNE, Vice-President THOMAS W. ANDREW, Cashier 
FREAS B. SNYDER, Vice-President CHAS. H. JAMES, Assistant Cashier 
HARRY J. HAAS, Vice-President CARL H. CHAFFEE, Assistant Cashier 


FIRST BANK 


Total Resources “ONDER THE $37,000,000 


NATIONAL 

















THIRD NATIONAL BANK 


PHILADELPHIA 


A Commercial Bank in a Commercial Centre 


Capital, $600,000.00 Surplus, $800,000.00 


LEWIS R. DICK, President 
G. BRINTON ROBERTS, Vice President WM. T. TOMLINSON, Assistant Cashier 
W. CLIFFORD WOOD, Cashier THOMAS W. ASTBURY, Jr., Assistant Cashier 








We solicit the collection of drafts and other items that require personal presentation, 
and shall give good service at a reasonable charge. Our department is well- 
equipped, and all branches of our business conducted on intelligent and liberal lines. 
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W. F. Fuqua & Co. 
BONDS 


Land Title Building 
Philadelphia, Pa. 











Fourth Street 
National Bank 


PHILADELPHIA 








Capital . . . . . . . $3,000,000 
Surplus and Net Profits. . . 7,000,000 





E. F. SHANBACKER, President 
FRANK G. ROGERS, Vice-President W. A. BULKLEY, Ass’t Cashier 
R. J. CLARK, Vice-President and Cashier C. F. SHAW, Jr., Ass’t Cashier 
W. K. HARDT, Vice-President W. R. HUMPHREYS, Ass’t Cashier 











Union National Bank 
PHILADELPHIA 


Capital, Surplus and Profits - - - $1,050,000 
Total Resources over - - - - - - 13,000,000 


OFFICERS 
J.S. McCULLOCH, President 
T. H. CONDERMAN, Vice-President L. N. SPIELBERGER, Vice. President aad Cashik 
O. STUART WHITE, Asst. Cashier FREDERICK FAIRLAMB, Asst. Cashier 


ACCOUNTS AND CORRESPONDENCE INVITED 


This bank offers all the power consistent with safe and sane banking 
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THE MARKET STREET NATIONAL BANK 


OF PHILADELPHIA 





















fa Se eat eek ke $1.000.000 
SURPLUS and NET PROFITS... — 1.500.000 
og + AEA Ap na goo ok pene 13.870,000 








TOTAL RESOURCES OVER... 17.000,000 


OFFICERS 








JAMES F. SULLIVAN, President 
Wma. P. SINNETr?, Vice-Pres. and Cashier FRED F. SPELLISSY. isst. Cashier 
R. LIVINGSTON SULLIVAN, Vice-President Wma. H. Trappe. Asst. Cashier 


FIRST CLASS COLLECTION FACILITIES 
CORRESPONDENCE INVITED 

















FIDELITY TRUST COMPANY 


PHILADELPHIA 


Capital $5,000,000 Surplus $16,000,000 


PAYS INTEREST ON DEPOSITS 
EXECUTES TRUSTS OF EVERY DESCRIPTION 
SECURITIES AND VALUABLES TAKEN FOR SAFE KEEPING 


WILLS SAFELY KEPT WITHOUT CHARGE 


WILLIAM P. GEST, President 


J. C. NEFF, Vice-President W. G. LITTLETON, Vice-President 

GEO. H. KYD, Treasurer JOS. McMORRIS, Secretary 
DIRECTORS 

HENRY W. BIDDLE G. COLESBERRY PURVES 


CHARLEMAGNE TOWER 


WILLIAM P. GEST ain cee SAMUEL T. BODINE 
EDWARD T. STOTESBURY 


EDWARD WALTER CLARK cee glee cn nat JONATHAN ©. NEFF 
JOHN 8. JENKS, JR. MORRIS K. SIDNEY F. TYLER 














LYBRAND, ROSS BROS. & MONTGOMERY 


CERTIFIED PUBLIC ACCOUNTANTS 





Offices: 

NEW YORK PHILADELPHIA CHICAGO 
PITTSBURGH BOSTON NEW HAVEN 
Agencies: 

SAN FRANCISCO LOS ANGELES SEATTLE 
KANSAS CITY DALLAS 
NEW ORLEANS LONDON, ENGLAND SAVANNAH 








43 











ESTABLISHED 1866 


BODINE, SONS @ CO. 


COMMERCIAL PAPER 
COLLATERAL LOANS NEGOTIATED 


129 SOUTH FOURTH STREET PHILADELPHIA, PA. 








SPECIALISTS IN SECURITIES FREE OF 


PENNSYLVANIA STATE TAX 





HARPER & TURNER 


Investment Bankers 


1000-1012 STOCK EXCHANGE BUILDING 


PHILADELPHIA 
Members Philadelphia Stock Exchange 

















Established 1893 


MORRIS BROTHERS, Inc. 


PORTLAND, ORE. 
MUNICIPAL AND CORPORATION BONDS 


Pacific Coast Securities A Specialty 


MORRIS BROTHERS COMPANY 


PHILADELPHIA 


HIGH-GRADE MUNICIPAL, RAILROAD AND PUBLIC UTILITY BONDS. 
New York and Pennsylvania Tax Free Bonds A Specialty 

















ERVIN @ CO. 
INVESTMENT SECURITIES 


Drexel Building Trinity Building 


PHILADELPHIA NEW YORK 


MEMBERS OF THE NEW YORK AND PHILADELPHIA STOCK EXCHANGES 
































The Fidelity Trust Company 


Charles and Lexington Streets 


BALTIMORE, MD. 


EDWIN WARFIELD, President 


VAN LEAR BLACK, Vice-President W. BLADEN LOWNDES, Vice-President and Treas. 
SAMUEL M. HANN, Vice-President HENRY D. HARLAN, General Counsel 
J. H. BEATSON, Sec’y and Asst. Treas. GEORGE L. MAHLER, Asst. Sec’y and Asst. Treas. 
F. HOWARD WARFIELD, Trust Officer C. T. WILLIAMS, Manager Investments 





DIRECTORS 





EDWIN WARFIELD, 
President. 

VAN LEAR BLACK, 
Black, Sheridan, Wilson Company. 
HERMAN E. BOSLER, 
Capitalist. 
HOWARD BRUCE, 
Bartlett-Hayward Co. 
SPRIGG D. CAMDEN, 
Prest. Union Tr. & Depent Co., Parkersburg, 

. oe 


CHARLES M. COHN, 
Vice-Prest. Con. Gas, Electric Light & 
Power Co. 

SOLOMON FRANK, 
Capitalist. 


FRANK A. FURST, 
President Maryland — & Contracting 


E. STANLEY GARY, 
James S. Gary & Son. 


JOHN S. GIBBS, JR.. 

Gibbs Preserving Company. 

HENRY D. HARLAN, 

General Counsel, The Fidelity Trust Co. 

WILLIAM A. HOUSE, 
Capitalist 

JOSEPH P. KENNEDY, 

Pr. Kennedy Foundry Co. 

WILLIAM KEYSER JR., 
Capitalist 


W BLADEN LOWNDES, 
Vice-Pres. Second eet Bank, Oumber- 
and, 

SEYMOUR MANDELBAUM, 
Capitalist. 


GUSTAVUS OBER, JR.., 
G. Ober & Sons Company. 
THOMAS O'NEILL 
O'Neill & Co. 

JOHN WALTER SMITH, 
United States Senator. 
GEORGE WARFIELD 
Capitalist. 
CLARENCE W. WATSON, 
Coal Operator. 
THOMAS A. WHELAN, 
Attorney-at-Law. 


MORRIS WHITRIDGE, 
Whitridge, White & Company. 























FIDELITY BUILDING, 
CHARLES AND LEXINGTON STS. BALTIMORE. 


Acts as Executor, Administrator, Guardian and Trustee, Manages Estates and Collects Incomes. 
Rents Safe Deposit Boxes and Receives Valuables on Storage, Does a General Banking Business. In- 
terest Allowed on Deposits. Issues Letters of Credit and Travelers’ Checks. 


BANKING, INVESTMENT, TRUST, REAL ESTATE AND FOREIGN DEPARTMENTS 
AUGUST 31, 1917 


RESOURCES 
Stocks and Bonds - - . - - - - - $6,283,368.68 
Loans Secured by Collateral - - - - - - 6,093,106.99 
Cash in Vault and Depositories - - - - - «+ 2,165,372.62 
$14,541,848.29 

LIABILITIES 
Capital Stock - - - - - - - - - $1,000,000.00 
Surplus and Undivided Profits - - - - - - 1,433,280.34 
Deposits - - . - - - - - - - 12,055,896.09 
Reserved for Interest and Taxes - - - - . - 52,671.86 


$14,541,848.29 

















CHARTERED 12864 


SAFE DEPOSIT AND TRUST COMPANY 


OF BALTIMORE 
13 SOUTH STREET 


Capital $600,000 Surplus and Profits over $2,500,000 


Acts as Trustee of Corporation Mortgages. Fiscal Agent for Corporations and Individuals, 
Transfer Agent and Registrar. Depository under plans of reorganization. 


Acts as Executor, Administrator, Guardian, Trustee, Receiver, Attorney and Agent, being 
especially organized for careful management and settlement of estates of every character. 


Fireproof building with latest and best equipment for safety of contents. 


Safes for rent in its large fire and burglar proof vaults, with spacious and well lighted 
coupon rooms for use of patrons. 


Securities held on deposit for Out of Town Corporations and Persons. 


DIRECTORS 
H. WALTERS, Chairman of Board 


JOHN J. NELLIGAN, President WALDO NEWCOMER SAM’L M. SHOEMAKER 
JOHN W. MARSHALL, Vice-Pres’t NORMAN JAMES BLANCHARD RANDALL 
DOUGLAS H. THOMAS ELISHA H. PERKINS 
ISAAC M. CATE ROBERT GARRETT 
GEO. C. JENKINS 





ANDREW P. SPAMER, 2nd Vice-Pres’t GEO. B. GAMMIE, Treasurer 











UNION TRUST COMPANY 


BALTIMORE 


Modern up to date banking department, being thoroughly 
equipped to handle all business pertaining to banking. 


Interest allowed on deposits subject to check. 


Special attention given to handling Reserve Accounts of State 
Banks and Trust Companies. Transacts a general trust business. 


OFFICERS 
JOHN M. DENNIS, President 
JOSHUA 5. DEW, Secretary MAURICE H. GRAPE, Vice President WM. O. PEIRSON, Treasurer 

















'MARYLAND TRUST COMPANY 


N. W. Corner Calvert and German Sts., Baltimore, Md. 


Capital, $1,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


OFFICERS 
we eye oo: fe) a President JERVIS SPENCER, JR., Secretary-Treasurer 
CARROLL VAN NESS.. .2nd Vice-President IVAN SKINNER.. Asst. Secy. & Asst. Treas, 


DIRECTORS 


KE. H. BANKARD RICHARD GWINN THEODORE E. StTRavus 
Ff. DONALDSON BROWN JOHN T. HILL RicHARD H. THOMPSON 
GEORGE W. FLEMING J. BARRY MAHOOL HERBERT A. WAGNER 
{OBERT GARRETT C. WIiLtscr MILLER ARTHUR G. WELLINGTON 
B. HOWELL GRISWOLD, JR. JOHN G. ROUSE HENRY B. WILcox 
RORERTSON GRISWOLD JAMES L. SELLMAN L. S. ZIMMERMAN 

Joun T. STONE 








Correspondence and Interviews Invited 
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FIRST NATIONAL BANK 


RICHMOND, VIRGINIA 


Capital and Surplus - - - $ 3,000,000 
Deposits - - - - - 21,000,000 
Resources over - - - - 26,000,000 


JOHN M. MILLER, JR., President 
W. M. ADDISON, Vice-President and Cashier CHAS. R. BURNETT, Vice-President 











RICHMOND TRUST AND SAVINGS CO. 


eee VA. 


Capital - -- «  §£,900,000 
Surplus and Profits - - 215,000 


OFFICERS 
ee eer Ped a ono a ok SWE read ee eR EA’ a's ole cabal President 
es eS a sy alee g vg yl be me eee bee Vice-President 
LS, a ne 5 as Wee abide bleed nee Vice-President 
R. J. WILLINGHAM, Jr.........................Seeretary and Treasurer 
I es ROR s Ss bk sian kala pnd pee oo eume oe koa Ro Trust Officer 











TREASURY 


DEPARTMENT LET US SERVE YOU 


AT. WASHINGTON IT COVERS: 


. Witnessing the Destruction of Mutilated National Bank Notes. 
Z Examining Bonds Deposited with the Treasurer of the United States to 
Secure Circulation and Government Deposits. 
3. Telegraphing Advice of Comptroller’s Calls. 


4. Making Deposits Account of 5 per cent. Fund. Transfer of Funds. Circu- 
lation Tax. 


Resources over $17,000,000.00 
Branches: PANAMA CITY, R. P. AND CRISTOBAL, C. Z. 


re t Ai Th si | 


THE COMMERCIAL NATIONAL BANK 


WASHINGTON, D. C. 


A. G. CLAPHAM, President JAS. A. CAHILL, Vice-President 
x. K. SANDS, Vice-President and Cashier 




















CRANE, GILPIN & CO. 


BANKERS 


Members of Washington Stock, Exchange 


Banking and Investment Securities 


604 14th Street N. W. ~--s WASHINGTON, D. C. 














First National Bank of Chattanooga 


“ FIFTY-SECOND YEAR” 


CAPITAL ... 


SURPLUS and PROFITS......... 


TOTAL RESOURCES 


CHAS. A. LYERLY, Presipent 

J. T. LUPTON, Vice-Pres. 

C. C. NOTTINGHAM, Active Vice-Pres. 
Z. C. PATTEN, JR., Vice-Pres. 


750,000.00 
650,000.00 
14,000,000.00 


J. P. HOSKINS, CAsHIER 
W. H. DEWITT, Asst. CASHIER 
J. D. M. MARSHALL, Asst. CASHIER 


w. M. VICKERS, AvpITO! 














The National Bank 
of Commerce 


NORFOLK, VA. 





CAPITAL 
$1,000,000 


SURPLUS 
$1,000,000 








WE INVITE 
YOUR 
ACCOUNT 


NATHANIEL BEAMAN, President 
TAZEWELL TAYLOR, Vice-President 
R. S. COHOON, Cashier 

M. C. FEREBEE, Assistant Cashier 
R. P. BEAMAN, Assistant Cashier 
JOHN R. KILBY, Assistant Cashier 


MARKED FEATURES 
Promptness, Courtesy, Safety and Reliability 











~HAMILTON- 


NATIONAL BANK 


CHATTANOOGA, TENN. 


Capital 
$1,000,000 
Surplus 


and 


Profits 
$600,000 


Resources Over 


$14,000,000 


Our Collection Facilities 
Are Unsurpassed 


Prompt Service and Reasonable Rates 


T. R. PRESTON, J. B. F. Lowry 
President Cashier 
G. H. MILLER, S. A. STRAUSS, 
Vice-President Assistant Cashier 
JNO. STAGMAIER D. S. HENDERSON, 
Vice-President Assistant Cashier 
C. M. PRESTON, E. B. SHADDEN 


Vice-President 

















FIDELITY AND COLUMBIA 
TRUST COMPANY 


LOUISVILLE, KY. 


Capital, $2,000,000 
Surplus and Undivided Profits over $800.000.00 


JOHN W. BARR, JR. L. M. RENDER J. G. McPHERSON 

President Secretary Assistant Secretary 

L. W. BOTTS J. LITHGOW SMITH ARTHUR PETER 
Vice-President Manager of Sales Trust Counsel 

JOHN T. MALONE D. F. MURPHY MENEFEE WIRGMAN 
Manager Manager of Rents Assistant Secretary 
J. F. SPEED J. D. WINSTON GEORGE LEWIS 
Treasurer Assistant Treasurer Auditor 
WM. I. MORTON L. P. MILLER 
Superintendent of Vaults Assistant Auditor 









































BIRMINGHAM 


TRUST & SAVINGS Co. 
BIRMINGHAM, ALABAMA 


Organized in 1887 


Capital $500,000 Surplus (Earned) $650,000 


ARTHUR W. SMITH, President BENSON CAIN, Ass't Cashier 
TOM O. SMITH, Vice-President Cc. D. COTTEN, Ass't Cashier 
W.H. MANLY, Cashier E. W. FINCH, Ass’t Cashier 


Steady adherence to conservative banking is 
coupled with prompt attention to all business. 


We Esrecially Solicit Your Birmingham Items,’ 














DEPOSITORY OF THE UNITED STATES 
AND STATE OF ALABAMA 


FIRST NATIONAL BANK 
BIRMINGHAM, ALA. 
Capital $1,500,000 Surplus $1,500,000 
Resources over $22,000,000 


JOHN H. BARR, Chairman 





OSCAR WELLS, Fresicent THOMAS HOPKINS, Cashier 
J. H. WOODWARD, Vice-President F. S. FOSTER, Ass’t Cashier 
J. K. FLEMING, Vice-President THOMAS BOWRCN, Ass’t Cashier 





QUICK RETURNS FOR SOUTHERN COLLECTIONS 
SEND US YOUR ITEMS 























THE FIRST NATIONAL BANK 
OF HOUSTON, TEXAS 


CAPITAL, $2,000,000 SURPLUS, $500,000 
J. T. SCOTT, President G. G. TIMMINS, Ass’t Cashier 
F. M. LAW, Vice-President | J. L. RUSSELL, Ass’t Cashier 


W.S. COCHRAN, Vice-President | H. B. BRINGHURST, Ass’‘t Cashier 
F. E. RUSSELL, Cashier J. W. HAZARD, Ass’t Cashier 


WE INVITE CORRESPONDENCE OF BANKS AND BANKERS DESIRING 
UNEXCELLED FACILITIES FOR HANDLING COLLECTIONS ON THE 
STATE OF TEXAS. 











ORGANIZED 1866 
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ESTABLISHED 1873 


The Fort Worth National Bank 


FORT WORTH, TEXAS 


Capital $600,000 ($200,000 earned) 
Surplus and Profits $1,200,000 


K. M. VAN ZANDT, President 








ELMO SLEDD, Vice-President R. E. HARDING, Vice-President 

£ E. B. VAN ZAND1, Vice-President 
W. M. MASSIE, Cashier RAYMOND C. GEE, Assistant Cashier 
R. W. FENDER, Assistant Cashier H. P. SANDIDGE, Assistant Cashier 





We cordially invite the correspondence of Banks and Bankers desiring efficient and 











satisfactory service in this territory 
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Capital’ $1,000,000 Surplus $1,000,000 
Total Resources $17,000,000 


INCORPORATED 1792 


THE 
NATIONAL UNION mes 


BOSTON, MASS. 


Boston’s oldest bank, originally chartered in 1792, 
with an unbroken record of continuous dividends 
for one hundred and twenty-five years. 


Its medium size gives assurance of personal 
attention to its depositors. 


OFFICERS 


HENRY S. GREW, President 


WILLIAM S. B. STEVENS, Vice-President ARTHUR E. FITCH, Cashier 
ALEXANDER WHITESIDE, Vice-President JOHN W. MARNO, Assistant Cashier 


H 
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BAKER, AYLING & YOUNG 


Gas, Electric Light, Water Power 


Bonds and Preferred Stocks 


50 CONGRESS STREET, BOSTON 
PHILADELPHIA SPRINGFIELD CHICAGO 














SPRINGFIELD NATIONAL BANK 


SPRINGFIELD, MASS. 


HENRY H. BOWMAN, President RALPH P. ALDEN, Cashier 
ROBERT W. DAY, Vice-President PHILIP S. BEEBE, Assistant Cashier 


Comparative Statements of Twenty-four Years’ Business: 
Surplus Surplus 
Year Capital and Profits Deposits Year Capital and Profits Deposits 
1898........$200,000.00 $51,766.00 $382,000.00 1909........$500,000.00 $581,500.00 $3,150.000.00 
ey 200,000.00 87,968.00 1,002,000.00 i913.......- 500,000.00 675,650.00 4,100,000.00 
1901........ 200,000.00 244,564.00 1,762,000 00 Sees. i544 05-4 500,000.00 803,060.00 5,130,000.00 
NE se arate: oie 250,000.00 307,125.00 2,196,.000.00 1917........ 500,000.00 943,000.00 6,500.000.00 


Attention is called to the steady increase from year to year in all three of these accounts. 

The original Capital paid in at the date of the Bank’s organization, May 6, 1893, was $200,000.00. 

On -, 6, 1904, the Capital was increased $50,000.00 and on May 6, 1909, was again increased 
250,000.00. 

The Capital is now $500,000.00, Surplus $500,000.00, and Undivided Profits over $440,000.00. 
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BOstON vale Deposit & Trust Company 


Surplus and } 
Undivided Earnings | 


100 Franklin Street, Boston 
IN ACTIVE BUSINESS SINCE 1875 





Capital $1,000,000 
> $3,000,000 Deposits $16,000,000 

















OFFICERS 


CHARLES E. ROGERSON, 
President. 
WILLIAM H. WELLINGTON, 
Vice-President. 
WILLIAM C. WILLIAMS, 
Vice-President. 
GEORGE E. GOODSPEED, 
Treasurer. 
ROLAND E. CHAFEY, 
Assistant Treasurer. 
EDWARD E. STEVENS, 
Assistant Treasurer. 
FRANCIS J. BURRAGE, 
Secretary. 

ARTHUR W. COLLINS, 
Assistant Secretary. 
MARVIN SPRAGUE, 
Trust Officer. 
WILLARD T. CARLETON, 
Asst. Trust Officer. 
LYMAN H. ALLEN, 
Asst. Tcust Officer 
ROBERT L. SHEWELL 
Real Estate Officer 
WILLIAM E. NUTTING, 
Manager Safe Deposit Department. 
EDWARD C. BURRAGE, 
Asst. Mgr. Safe Deposit Department. 





DIRECTORS 
Henry 8. Shaw C. Minot Weld 
Wallace L. Pierce William H. Wellington 
Costello C, Converse Nathaniel Stevens 
Edward W. Hutchins John S. Lawrence 
Elwyn G. Preston Lewis A. Crossett 
Charles E. Rogerson Charles F. Dowse 
Richard M. Saltonstall Amor Hollingsworth 
Nathaniel F. Ayer Henry G. Brooks 
George W. Wheelwright Herbert Lyman 
John W. Farwell William C. Williams 




















We 





solicit the accounts of individuals, corporations, firms and banks and 
allow interest. 

are authorized to act as Executor and Trustee under wills, Trustee 
under individual indentures and Administrator of estates. In the above 
capacities we now hold over’ Forty-one Million Dollars 
($41,000,000). 

act as Trustee under Railroad and other corporate mortgages, Transfer 
Agent, Fiscal Agent and Registrar of Transfers, and have departments 
admirably equipped to care for this business. 

rent Safe Deposit boxes from $10 to $350 per year, affording absolute 
protection for securities or valuables. Our Safe Deposit Vault is the 
LARGEST IN NEW ENGLAND. 
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-ESTABROOK 
& CO.. 


Investment Securities 


MEMBERS NEW YORK AND BOSTON 
STOCK EXCHANGES 





15 State Street, Boston 
24 Broad Street, New York 





BALTIMORE HARTFORD SPRINGFIELD 




















PARKINSON & BURR 


Members New York and Boston Stock Exchanges 





INVESTMENT SECURITIES 


53 State Street 7 Wall Street 
BOSTON NEW YORK 














HOTCHKIN & CO. 


INCORPORATED 


SPECIALISTS IN UNLISTED SECURITIES 
TRADED IN ALL PARTS OF THE WORLD 


INQUIRIES INVITED 


New York, 34 Pine Street Boston, 53 State Street 




















MERRILL 
OLDHAM — 
& COMPANY 


We recommend Bonds for Investment 






35 Congress Street Boston 











International Trust Company 
45 Milk Street Boston, Mass. 115 Summer Street 
Capital $1,500,000 Deposits over $20,000,000 Surplus $1,500,000 


WITH DIRECT CONNECTIONS THROUGHOUT THE NEW ENGLAND STATES THE INTERNATIONAL TRUST CO. 
PLACES AT YOUR DISPOSAL THEIR COLLECTION SYSTEM, ASSURING YOU OF PROMPT RETURNS 
AND CREDITS. CORRESPONDENCE INVITED. 





OFFICERS 
CHARLES G. BANCROFT, President 



















FREDERICK AYER, Vice-President 
HENRY L. JEWETT, Vice-Pres. and Sec. 
CLIFFORD B. WHITNEY, Treasurer 


A. FRANCIS HAYDEN, Trust Officer 
ep tty B. PIERCE Asst, Treasurer 
DWARD GARLAND, Asst. Secretary 





HOWARD MORTON. pms Secretary 



























UNION TRUST COMPANY 


PROVIDENCE, R. I. 


Capital $1,000,060 Surplus $500,000 










OFFICERS 


of the Board 


HAROLD J. GROSS, Vice-President 
FRANK E. CHAFEE, Treasurer 
CHARLES H. SHELDON, Secretary 
CLINTON F. STEVENS, Asst. Treas. and Asst. Sec’y 


MARSDEN J. PERRY, Chairman 
ARAM J. POTHIER, President 
GEORGE W. GARDINER, Vice-President 





A Live-Spirited Institution in the Heart of Providence 
Particular Attention Given to Rhode Island Collections 











































ANDREWS & COMPANY 


(ESTABLISHED 1900) 


INVESTMENT - SECURITIES 


CHICAGO 
108 So. La Salle Street 


NEW YORK 
Andrews Bldg., 27 Pine St. 





Specialize in high grade industrial preferred stocks 





Underwrite security issues of 
established industrial corporations 





With our efficient organization we are eminently able to 
handle your business 








ALBANY, N. Y. 
100 State Street 


BOSTON, MASS. 
10 State Street 


NEW HAVEN, CONN. 
177 Church Street 


PHILADELPHIA, PA. 
Widener Building 
PORTLAND, ME. 

Fidelity Building 


SYRACUSE, N. Y. 
441 S. Salina Street 


CLEVELAND, OHIO 
New Guardian Building 


GRAND RAPIDS, MICH. 
Commercial Bank Building 


LOS ANGELES, CAL. 
Merritt Building 


DES MOINES, IOWA 
Securities Building 


EASTERN OFFICES 


BALTIMORE, MD. 
Munsey Building 


BUFFALO, N. Y. 
Fidelity Building 
NEW YORK, N. Y. 
1452 Broadway 


PITTSBURGH, PA. 
Union Bank Building 


SCRANTON, PA. 
Mears Building 


BANGOR, ME. 
15 State Street 


MANCHESTER, N. H. 
Merchants Bank Building 


ONEONTA, N. Y. 
234 Main Street 


PROVIDENCE, R. I. 
Industrial Trust Building 


SPRINGFIELD, MASS. 


Third National Bank Building 


WASHINGTON, D. C. 





WESTERN OFFICES 


CINCINNATI, OHIO 
Gwynne Bldg. 
INDIANAPOLIS, IND. 
Merchants Bank Building 


ST. LOUIS, MO. 
Boatmens Bank Building 


MILWAUKEE, WIS. 
First National Bank Building 


MINNEAPOLIS, MINN. 
Andrus Building 


Woodward Building 


DETROIT, MICH. 
Book Building 


KANSAS CITY, MO. 
Ridge Arcade Building 


SAN FRANCISCO, CAL. 
Mills Building 


SEATTLE, WASH. 
Arctic Building 














Babcock, Rushton& Company 


Stocks and Bonds 
Investment Securities 


MEMBERS 
New York Stock Exchange Chicago Stock Exchange Chicago Board of Trade 
137 So. La Salle Street, Chicago 7 Wall Street, New York 

















Fort Dearborn National Bank 
Capital and Surplus, $4,000,000.00 


UNITED STATES DEPOSITARY 


A GENERAL BANKING BUSINESS 


WILLIAM A. TILDEN, President 
NELSON N. LAMPERT WM. W. LE Ghos.. 
HENRY R. KENT.......... } 
JOHN FLETCHER......... Vice-Presidents ake” re ssixtant Uashters 
GHO. H. WILSON......... ee ae ee j 
MARCUS JACOBOWSKRY... WM. E. McLALLEN.......... 
nee LP nc I a eet ee ee Cashier HARRY LAWTON. .Manager Foreign Kachange Dept 


A COMPLETELY EQUIPPED FOREIGN EXCHANGE DEPARTMENT 














COUNSELMAN & CO. 


Investment Bankers 


112 West Adams Street, CHICAGO 

















MERRILL, COX & CO. 


COMMERCIAL PAPER 
COLLATERAL LOANS 


76 WEST MONROE STREET 


CHICAGO 











A. G. BECKER & CO. 


(INCORPORATED) 


COMMERCIAL PAPER 








North C ° 
La Balls eed po Streets Chicago, Ill. 











EDWARD P. RUSSELL WALTER S. BREWSTER Cc. L. PENISTON 


RUSSELL, BREWSTER & CO. 


SUCCESSORS TO 
EDWARD L. BREWSTER & CO. 


STOCKS AND BONDS 


116 West Adams Street, CHICAGO Trinity Building, NEW YORK 


MEMBERS OF 
Chicago Stock Exchange New York Stock Exchange 


We have on hand a carefully selected assortment of Bonds for investment. Particulars on application. 
Correspondence of Bankers Invited. 














JOHN BURNHAM & CO. 


HIGH GRADE INVESTMENT SECURITIES 





41 LA SALLE STREET WRITE FOR OUR 115 BROADWAY 
CHICAGO QUOTATION SHEET NEW YORK 


LIST OF ILLINOIS TAX EXEMPT STOCKS 
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Powell, Garard & Co.' 


Investment Securities 
39 South La Salle Street 


Chicago 


Philadelphia New Orleans 
Stock Exchange Building Maison Blanche Building 


Detroit Dallas 
Dime Bank Building Busch Building 


Correspondence Invited 











WARREN GORRELL & CO. 
INVESTMENT SECURITIES 


208 SOUTH LASALLE STREET 


CHICAGO 








A. O. SLAUGHTER & CO. 


110 West Monroe Street 
Chicago 


MEMBERS 


New York Stock Exchange Chicago Stock Exchange Winnipeg Grain Exchange 
New York Cotton Exchange Chicago Board of Trade St. Louis Merchants’ Exchange 
New York Coffee Exchange New York Produce Exchange Minneapolis Chamber of Commerce 

















J. HERBERT WARE EDWARD F. LELAND 


WARE & LELAND 


STOCKS BONDS GRAIN COTTON 
WE SPECIALIZE IN UNLISTED SECURITIES 


160 West Jackson Boulevard, Chicago 
61 Broadway, New York 
MEMBERS 


NEW YORK STOCK EXCHANGE CHICAGO STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE CHICAGO BOARD OF TRADE 

















W.G, SOUDERS & COMPANY 


INVESTMENT BANKERS 





208 South La Salle St. Dime Bank Building 
CHICAGO DETROIT 


First National Bank Building 
MILWAUKEE 


HIGH GRADE INVESTMENTS 


Secured by First Mortgage Bonds of 


STEAM RAILROADS WATER POWERS 
ELECTRIC RAILROADS INDUSTRIALS 
PUBLIC SERVICE CORPORATIONS 








myestments and Securiti 


32 SOUrTH MICHIGAN AVENUE 


Ck 3 rete , 
LAALCAG® 
4O HAST 4iénu STREMT 626 HENRY HLD« 


NEW YORK SEATTLE, WASH 











Municipal Bonds 


FREE OF FEDERAL INCOME TAX 


Safest Investments Known for Banks and Individuals 
Interest from 4% to 6 per cent. 


Apply for Current Circular 


The Hanchett Bond Co. 


(LNCORPORATED) 


39 So. LaSalle St., Chicago 


BRANCH OFFICE: DIME BANK BUILDING, DETROIT 
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THE DIME SAVINGS BANK 


DETROIT, MICH. 


Capital, Surplus and Profits ; $2,200,000.00 
Resources over. : : 33,000,000.00 


OFFICERS 
WILLIAM LIVINGSTONE .. President DAVID S. CARNEGIE..................Assistant Cashier 
GEORGE H. BARBOUR.... . Vice-President CHARLTON E. PARTRIDGE.... .. Assistant Cashier 
CHARLES A. WARREN... Vice-President and Cashier CHAS. 0. BALL.... \ssistant Cashier 
FP. F. TILLOTSON..........2. . ..cssistant Cashier GEORGE T. BREEN .............; bee oS ia Auditor 
L. C. SHERWOOD ; .....Assistant Cashier JOHN D. MORTON.....................Credit Manager 
JOUN ¢€: Baws sk oss va dtackeuces Manager of Branches 








Transacts a general banking business Send us your Detroit collections 











Union Grust Company 
Detroit, Michigan 


HENRY M. CAMPBELL FRANK W. BLAIR 


Chairman President 


Commenced business October 19th, 1891 








Now entering upon its twenty-seventh 
year of highly capable and successful 


administration of trust business of 


all kinds. 














DES MOINES NATIONAL BANK 





DES MOINES, IA. 
Offers its services to all seeking a desirable 
connection for handling LOWA_ business. 
Its central location and large list of cor- 
respondents afford facilities unexcelled in 
this field. 
Capital - $750,000.00 
Surplus - 150,000.00 


J. A. CAVANAGH C. A. BARR J. H. HOGAN C. A. DIEHL 


President Vice-President Vice-President Cashier Assistant Cashier 
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Southwest 


National Bank of Commerce 
AND 


Commerce Trust Company 


Combined Capital . $5,000,000 


Combined Surplus 
and Profits . . . $2,975,000 


Combined Resources. $93,650,000 
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Members Federal Reserve System 
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Large Enough 


Strong Enough 
To Serve Any 


To Protect All 


Organized in 1857 


THE NATIONAL BANK 
OF COMMERCE 


in St. Louis 











with TEN MILLION capital and extensive 


connections insures to its friends 


STRENGTH, EFFICIENCY 
AND PROMPT SERVICE 


TOM RANDOLPH, CuHarrMAN OF THE BOARD 
JOHN G. LONSDALE, PREsIDENT W. L. McDONALD, Vice-PRESIDENT 
W. B. COWEN, Vic&-PRESIDENT J. A. LEWIS, Vice-Presipent AND CASHIER 
F. W. WRIEDEN, Assistant CASHIER 
G. N. HITCHCOCK, Assistant CASHIER 
A. L. WEISSENBORN, AssIsTANT CASHIER 
W. M. CHANDLER, Assistant CASHIER 
E. J. MUDD, Assistant CASHIER AND MANAGER Disct. DEPT 
A. W. THIAS, Assistant CASHIER AND MANAGER Crepit Dept. 























INe International Trust Go. 


Denver, Colorado 


Member Federal Reserve System 


CAPITAL AND SURPLUS, $1,000,000 
RESOURCES - - - - - 15,000,000 


JOHN EVANS, President 
THEO. G. SMITH, Vice-President H. H. BROOKS, Secretary and Trust Officer 
H. J. ALEXANDER, Vice-President F. G. HARRINGTON, Assistant Secretary 
P. E. CLELAND, Treasurer A. M. CULVER, Manager Safe Deposit Vanlts 
H. T. SIBLEY, Manager Bond Department 














Transact a General Trust Company Business 














The National Bank of Commerce 
of Seattle 


Resources over $18,000,000.00 


E invite the accounts of responsible corporations, 

W firms and individuals, and those of banks and 

bankers, and are prepared to render prompt and 

satisfactory service, and to handle Northwestern business 
upon the most favorable terms. 

We shall be pleased to correspond with and to meet the rpepre 
sentatives of Eastern and Southern companies which contemplat« 
establishing offices or branches in Seattle, and believe that our re- 
sources, experience and extensive connections on the Pacific Coast 


and in the Orient and Alaska, give us unsurpassed facilities for prop- 
erly handling any business entrusted to us. 


M. F. BACKUS, President 
J. A. SWALWELL, Vice President F. H. LUCE, Vice President 
R. S. WALKER, Cashier 
Kk. W. BROWNELL, Assistant Cashier R. P. CALLAHAN, Assistant Cashier 
L. F. KELLOGG, Assistant Cashier 














BOETTCHER, PoRTER & COMPANY 
DENVER 





INVESTMENT SECURITIES 
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Capital Surplus Deposits 
$3,000,000 $2,000,000 $46,000,000 


OFFICERS 
LOUIS W. HILL, Chairman Board of Directors 
EVERETT H. BAILEY, President 

CYRUS P. BROWN, Vice-President EDWIN MOTT, Assistant Cashier 
OTTO M. NELSON, Vice-President HENRY B. HOUSE, Assistant Cashier 
MARK SKINNER, Vice-President CHARLES E. GALL, Assistant Cashier 
CHARLES H. BUCKLEY, Cashier GEORGE H. WICHMAN, Assistant Cashier 

MARTIN R. BROWN, Assistant to the Chairman 








Northwestern Trust 
Company 


Capital $1,000,000 Surplus and Undivided Profits $250,000 
Affiliated with The First National Bank of St. Paul 


OFFICERS 
LOUIS W. HILL, Chairman Board of Directors 
GEO. P. FLANNERY, President EDWARD P. DAVIS, Vice-President 
JOHN J. TOOMEY, Vice-Pres. and Treas. A. W. L. WALLGREN, Secretary 
RENSLOW P. SHERER, Vice President H. W. MARTIN, Asst. Sec. and Asst. Treas 
FRED R. CRANE, Mer. Farm Loan Dept. 














“Citizens National Bank 


OF LOS ANGELES 


Capital, $1,500,000 Surplus and Profits, $769,036 
Deposits, $16,000,000 


Ample resources to assure consistent service for all commercial accounts 
No service this bank can render will be regarded as unimportant 


OFFICERS = 
A. J. WATERS, President 


WM. W. WOODS, Vice-President E. T. PETTIGREW. Cashier GEORGE BUGBEE, Ass’t Cashier 
M. J. MONNETTE, Vice-President GEORGE E. F. DUFFET, Ass’t Cashier H. D. IVEY, Ass’t Cashier 


























WILLIAM R.STAATS CO. 


Pacific Coast Securities 


LOS ANGELES SAN FRANCISCO PASADENA 
105 West Fourth St. 477 California St. 65 South Raymond Ave. 














The Commercial National Bank of New Orleans 


Capital — - - - $300,000 
Surplus Earned - 700,000 


Send us your Louisiana and Mississippi Collections 




















OFFICERS 


STODDARD JESS 
Vice-President 
Vice-President 

W. T. S. HAMMOND 

Assistant Cashier 
Assistant Cashier 
W. H. LUTZ 


E. D. ROBERTS 
E. S. PAULY 


A. C. WAY 
A. B. JONES . 


J. FORSYTH 








J. M. ELLIOTT 
JOHN P. BURKE 


Vice-President 


JOHN S. CRAVENS 


Vice-President 


J. C. DRAKE 


President Los Angeles Trust and Savings Bank 


FRANK P. FLINT 


Attorney 


M. H. FLINT 


Vice-President Los Angeles Trust and 
Savings Bank 


C. W. GATES 
Capitalist 


STODDARD JESS 


President 





- President 
JOHN P. BURKE Vice-President 
JOHN S. CRAVENS . Vice-President 
Cashier 
Assistant Cashier 
Assistant Cashier 


E. W. COE 
Ww. C. BRYAN 
Auditor 


Manager Foreign Department 











Chairman of Board 


H. JEVNE 
H. Jevne Co. 


J. O. KOEPFLI 
Bishop & Co. 


DAN MURPHY 
Capitalist 


E. J. MARSHALL 


President Torrance, Marshall & Co. 


JOHN B. MILLER 
President Southern California Edison Co. 


E. D. ROBERTS 


Vice-President 


F. Q. STORY 


President California Fruit Growers’ Exchange 

















The Canadian Bank 
of Commerce 


ESTABLISHED 1867 


CAPITAL, $15,000,000 RESERVE, $13,500,000 


SIR EDMUND WALKER, C.V.O., LL.D., D.C.L., President 
SIR. JOHN AiKD, Gencral Manager H. V. F. JONES, Ass’t General Manager 
S. H. LOGAN, Supervisor of Foreign Department 
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HEAD OFFICE, TORONTO 
This bank, having 374 branches in Canada, is enabled to place at the disposal of ‘its Correspondents 
unexcelled facilities for the transaction of every kind of banking business throughout the Dominion. 
Special attention given to the collection of Commercial paper. 


ACCOUNTS OF AMERICAN BANKS RECEIVED ON 
FAVOURABLE TERMS—CORRESPONDENCE INVITED 


New York Agency—16 Exchange Place 


F. B. Francis, J. A. C. Kemp and C. J. Stephenson, Agents 


PORTLAND BRANCH SAN FRANCISCO’ BRANCH 
F. C. Malpas, Manager G. W. B. Heathcote, Manager 
SEATTLE BRANCH MEXICO CITY BRANCH 
E. B. Ireland, Manager D. Muirhead, Manager 
LONDON, ENGLAND, OFFICE, C. Cambie, Manager 
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The Royal Bank of Canada 


INCORPORATED 1869 


Capital Authorized - - - - $25,000,000 
Capital Paid Up- - - -.- - - - 12,911,700 
Reserve and Undivided Profits 14,324,000 
Ageregate Assets - - - - - 300,000,000 


Head Office, Montreal 


BOARD OF DIRECTORS 


Sir HERBERT S. HOLT, President E. L. PEASE, Vice-President 
E. F. B. JOHNSTON, K. C., 2nd Vice-President 


JAS. REDMOND HUGH PATON W.J.SHEPPARD C. E. NEILL c. C. BLACKADAR 
G. R. CROWE WM. ROBERTSON Cc. S. WILCOX SIR MORTIMER B. DAVIS JOHN T. ROSS 

D. K. ELLIOTT A. J. BROWN, K.C. A. E. DYMENT G. H. DUGGAN R. MacD. PATERSON 
HON. W. H. THORNE 


G. G. STUART, K.C. 
E. L. PEASE, Managing Director 


F. J. SHERMAN, Agst. General Manager 
W. B. TORRANCE, Supt. of Branches 


Cc. E. NEILL, General Manager 














Branches in Canada: 
176 in Ontario and Quebec 


78 in Maritime Provinces 
68 in Central Western Provinces 
38 in British Columbia 


6, Branches in Newfoundland 


Branches in West Indies: 


Cuba—Havana, Santiago and 22 other points 

Porto Rico—San Juan and 2 other points 

Dominican Republic—Santo Domingo and 4 other 
points 

Antigua—St. John’s; Bahamas—Nassau; Barbados 
—Bridgetown and Speightstown; Dominica— 
Roseau; Grenada—St. George's; Jamaica— 
Kingston; St. Kitts—Basseterre; Trinidad— 
Port of Spain, San Fernando and Scarborough 
(Tobago) 





Branches in Central and 
South America 


British Honduras—Belize 

British Guiana—Georgetown (Demerara), etc. 
Costa Rica—San Jose, Limon 

Venezuela—Caracas, Ciudad Bolivar, Maracaibo and 


Puerto Cabello 











LONDON, Eng. NEW YORK 
NEW YORK AGENCY, THE ROYAL BANK OF CANADA 


.» FC ‘or. William and Cedar Sts. 
Corner William and Cedar Streets Princes 5t., E. C. Cor. William and Ceda s 


The entire ground floor of this building has been 
secured under a long lease 






































COLLECTIONS in Canada, South and 
Central America and the West Indies, etc.. 
handled promptly and on favorable terms 











A GENERAL BANKING BUSINESS TRANSACTED 


























ESTABLISHED 1875 


IMPERIAL BANK 


OF CANADA 
Capital Paid up $7,000,000 Reserve Fund $7,000,000 


PELEG HOWLAND, President E. HAY, Gen’l Mgr. 
HEAD OFFICE—TORONTO 





We solicit the Canadian Business of American Banks at any of our Branches 
Prompt Attention is Assured. 


126 BR. ANCI HES IN CANADA 


AG ENTS 
New York Buffalo 
Bank of the Manhattan Company. Bank of Buffalo 
Boston Detroit 
National Shawmut Bank First and Old Detroit National Bank 
Philadelphia Chicago 
Fourth Street National Bank, First National Bank, 
Farmers and Mechanics National Bank Corn Exchange National Bank 
Great Britain 
Lloyds Bank, Limited, Head Ofice, Lombard Street, London, E. C. 


CORRESPONDENCE INVITED 




















CANADIAN GOVERNMENT MUNICIPAL. 
AND CORPORATION BONDS 


SERVICE 


Sixteen years of service to investors in Canadian 
Bonds places us in a position to offer all facilities 
to aid in satisfactory buying, selling or investigating 
this security. 


Any enquiry with respect to Municipal, Railroad, Public 
Utility or Standard Industrial issues of the Dominion 
of Canada will receive our best attention and advice. 


We invite enquiries. 


DoMINION SECURITIES ORPORATION 


+ President LIMITED. MONTREAL BRANCH 

‘- a Established 1901 Canada Life Buildiag 
. + ae HEAD OFFICE me * , 

‘ FI cnt 26 KING STREET EAST LOOM. SOP... AneENE 

: pote etd TORONTO s. estin riers 


A.L. Fullerten, Manager 




















UNION BANK OF CANADA 


HEAD OFFICE, WINNIPEG 


CAPITAL AND SURPLUS - _ $8,500,000.00 
TOTAL ASSETS <- =« $112,300,000.00 


Officers 
Sir William Price, Hon. President John Galt, President 


R. T. Riley, G. H. Thomson, Vice-Presidents 
H. B. Shaw, General Manager J. W. Hamilton, Asst. General Manager 


Advisory Committees 


( STUYVESANT FISH, Esq., ( Lieut.-Col. J. LEIGH WOOD, C.M.G. 
New York ~ Col. CORNELIUS VANDERBILT, Esq., London < Lieut.-Col. The Hon. SYDNEY PEEL 
{| GILBERT G. THORNE, Esq. \ F. W. ASHE, Esq. 





3 10 With branches located in all the principal cities and towns in 
Canada, the Bank is particularly well equipped to handle col- 
Branches lections or other business entrusted to it by American Banks 


In Canada TWO BRANCHES IN LONDON, ENGLAND 





C di The New York Agency Statistical Department will furnish on 
anadian application information respecting Canadian investments, in- 


Information dustrial opportunities and reports upon Canadian Companies, 


firms and others. 











NEW YORK AGENCY) Geo. Wilson | Pen 
49 WALL STREET )\ F-T-Short | 














BANK OF TORONTO 


HEAD OFFICE: TORONTO, CANADA 


INCORPORATED 1855 




















Capital . . . . $5,000,000 
Reserved Funds 6,508,000 


Complete facilities for 

making prompt collec- 
tions throughout Canada 
and for banking business 
of every description. 





AGENTS IN UNITED STATES 


NEW YORK, Nat. Bank of Commerce 

CHICAGO, First National Bank 

BUFFALO, Manufacturers’ & Traders’ 
National Bank 

ST. LOUIS, National Bank of Commerce. 





. G. GOODERHAM, President 
JOSEPH HENDERSON, Vice-Pres. 








THOS. F. HOW, General Maaager 





HEAD OFFICE: TORONTO, CANADA 


119 Branches in Ontario, Quebec and the West 
ASSETS, $73,000,000 


rs 


























———— 
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Canadian 


Government and Municipal Bonds 


Our lists comprise the highest grade Municipal 
and Government Bonds obtainable in Canada. 


Correspondence invited. 


Wood, Gundy & Company 


Toronto 14 Wall Street, New York London 

















ESTABLISHED 1864 
Head Office: MONTREAL 


The Merchants Bank of Canada 





Capital Paid Up 
$7,000,000 
Rest $7,000,000 
Undivided Profits $421,292 


Sir H. MONTAGU ALLAN, President 
K. W. BLACKWELL, Vice-President 
E. F. HEBDEN, Managing Director 
D. C. MACAROW, General Manager 


CANADIAN COLLECTIONS 


Having 236 Branches and Agencies in Canada, and cor- 
respondents in every town from coast to coast, this Bank’s 
facilities for making collections throughout the Dominion 
are unsurpassed. 

Canadian Checks cashed, and money transferred to 
Canada by mail or telegraph, on favorable terms by the 


NEW YORHK AGENCY $3 63-65 WALL STREET 


W. M. RAMSAY, C. J. CROOKALL, Agents 
Telephones, Hanover 8057-8058 

















INCORPORATED 1855 


THE MOLSONS BANK 


Head Office: MONTREAL 
98 BRANCHES IN CANADA 


Capital Paid Up - - - - - $4,000,000 
Reserve Fund - : . . 4,800,000 
Total Assets Over . - ° : ‘ 64,000,000 














EDWARD C. PRATT, General Manager 


SPECIAL ATTENTION GIVEN TO COLLECTIONS 
RECEIVED FROM THE UNITED STATES 
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A. E. AMES & CO. 


(Established 1889) 


INVESTMENT SECURITIES 
CANADIAN 
Government, Municipal and Corporation 
Bonds and Stocks 


Members Toronto Stock Exchange 


74 Broadway, New York 
53 King Street West, Toronto. 


Transportation Building, Montreal 

















THE 
BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840 
Paid-up Capital $1,000,000 Reserve Fund £620,000 
HEAD OFFICE, 5 GRACECHURCH ST., LONDON, E. C. 


COURT OF DIRECTORS 
F. R. S. BALFOUR EDW. ARTHUR HOARE FREDERIC LUBBOCK 
JOHN H. BRODIE E. G. HOARE Cc. W. TOMKINSON 
J. H. MAYNE CAMPBELL HON. A. R. MILLS, M.P. GEO. DUNBAR WHATMAN 


JACKSON DODDS, Secretary w. S. GOLDBY, Manager 
ADVISORY COMMITTEE IN MONTREAL 
SIR HERBERT B. AMES, M.P. W. R. MACINNES W. R. MILLER 


Head Office in Canada, 140 St. James St., Montreal 


H. B. MACKENZIE, General Manager 
JAMES ANDERSON, Superintendent of Branches 
O. R. ROWLEY, Superintendent of Eastern Branches, Montreal 


: a J. McEACHERN, Superintendent of Central Branches, Winnipeg 
J. H. —_7 pee US, \ Inspectors, Montreal A. S. HALL, Inspector of Branch Returns 


AGENCIES IN THE UNITED STATES 


NEW YORK (Opened 1843) 52 WALL STREET 


W. T. OLIVER and P. C. HARRISON, Agents 
SAN FRANCISCO, A. G. FRY and A. S. IRELAND, Agents 264. California St. 


FOREIGN AGENTS—LONDON-—tThe Bank of England and Messrs. Glyn & Co. LIVERPOOL—Bank of LIVERPOOL. 
SCOTLAND—National Bank of Scotland, Limited, and Branches. IRELAND—Provincial Bank of Ireland, Limited, and 
Branches; National Bank, Limited, and Branches. AUSTRALIA—Union Bank of Australia, Limited. NEW ZEALAND— 
Union Bank of Australia, Limited. INDIA, CHINA and JAPAN—Hong Kong & Shanghai Banking Corporation, also 
Mercantile Bank of India, Limited. WEST INDIES—Colonial Bank. PARIS—Credit Lyonnais. LYONS—Credit Lyon- 
nais. MEXICO—Banco de Londres y Mexico and Branches. 


Drafts on South Africa and West Indies may be obtained at the Bank’s Branches 
Issues Travellers Credits available in all parts of the World 


AGENTS IN CANADA FOR COLONIAL BANK, LONDON, AND WEST INDIES 

















THE MICHIGAN TRUST COMPANY 


GRAND RAPIDS, MICH. 


Capital - $200,000 Surplus’ - $800,000 


LEWIS H. WITHEY, President CLAUDE HAMILTON, 4th Vice-Prest. 
WILLARD BARNHART, ist Vice-Prest. JOHN H. SCHOUTEN, Secretary 
HENRY IDEMA, 2nd Vice-Prest. EMEKSON W. BLISS, Asst. Secretary 
F. A. GORHAM, 3rd Vice-Prest. NOYES L. AVERY, 2d Asst. Secretary 


Acts as Executor, Administrator, Guardian, Trustee, Receiver, Assignee, etc. Loans Money on 
Real Estate. Takes entire charge of Property. Audits books. Has High 
Grade Bonds and other Securities for sale. 
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The National Bank of New Zealand 


LIMITED. 


Incorporated in England under the Companies Acts and 
in New Zealand by Special Act of the General Assembly. 


HEAD OFFICE: 17, MOORGATE STREET, LONDON, E. C. 





AUTHORISED CAPITAL - £ 3,000,000 

SUBSCRIBED " : 2,250,000 

PAID-UP - - 750,000 
RESERVE FUN £715,000 
UNCALLED CAPITAL £1,500,000 





Directors: 
HON. HENRY STUART LITTLETON, Chairman. 
JAMES H. B. COATES. ROBERT LOGAN. 


CHARLES ELGAR. HON. WILLIAM PEMBER REEVES. 
HENRY F. FRESHWATER. LINDSAY ERIC SMITH. 





Secretary and London Manager: ARTHUR WILLIS 





BRANCHES AND AGENCIES IN NEW ZEALAND: 


ALEXANDRA SOUTH 
AUCKLAND 

Do. SYMONDS STREET 

Do. NEWMARKET 

Do. NEWTON 
BALCLUTHA 

Kaitangata Agency 

Owaka Agency 
BLENHEIM 
CHRISTCHURCH 
CROMWELL 
DARGAVILLE 

Aratapu Agency 

Te Kopuru Agency 

Kaihu Agency 
DUNEDIN 

Do. NORTH 

Do. SOUTH (Agency) 
GISBORNE 


| GORE 


Waikaia Agency 


| GREYMOUTH 
| HAMILTON 


Matangi Agency 


_ HASTINGS 

| HOKITIKA 
| INVERCARGILL 
_ KUROW 


Duntroon Agency 


_ MILTON 
| MOSGIEL 
_ NAPIER 


NELSON 


_ NEW PLYMOUTH 


Okato Agency 


| OAMARU 


ONEHUNGA 


OTAUTAU 


Nightcaps Agency 


| OUTRAM 


PAEROA 
PALMERSTON NORTH 
PAPAROA 

Maungaturoto Agency 
PORT CHALMERS 
PUKEKOHE 

Tuakau Agency 
REEFTON 
RIVERTON 

Orepuki Agency 

Thornbury Agency 


| STRATFORD 


TAPANUI 
Heriot Agency 
TIMARU 
WAIHI 
WAIUKU 
Aka Aka Agency 
Otaua Agency 
WANGANUI 
WELLINGTON 
Do. TE ARO 





CHIEF OFFICE IN NEW ZEALAND. — WELLINGTON. 


General Manager: D. W. DUTHIE. 
Assistant General Manager and Inspector: J. M. McLEAN 





The Bank issues DRAFTS and LETTERS OF CREDIT, makes Telegraphic Trans- 
fers, opens Current Accounts, negotiates and collects Bills of Exchange. Receives 
Deposits of £50 and upwards for |, 2 or 3 years at 4 per cent. per annum, and conducts 


every other description of banking business. Correspondents in all parts of the world. 
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National Bank of Egypt 


Established under Egyptian Law, June, 71898, 


With the exclusive right to issue Notes payable at sight io bearer.) 





Capital - +» - += 3,000,000 


In 300,000 Shares of £10 each, fully paid. 


Reserve Fund - - - - - £1,300,000 





Governor Head Office 
F. ROWLATT, ESO. CATRO 
London Committee 
E. W. P. FOSTER, ESQ., C. M. G. SIR CARL MEYER, BART. 
HON. ALGERNON MILLS HON. SIDNEY PEEL, D. S. O. 


London Agency 


6&7, King William Street, E. C. 4 


Manager Assistant Manager 


J. T. BEATY-POWNALL A. F. GILLBEE 





The National Bank of Egypt transacts all kinds of banking business, 
including: 


Current Accounts, Fixed Deposits, Circular Notes, Foreign Exchange, 
Drafts and Telegraphic Transfers, Stocks and Shares, Collection of Bills, etc. 


Offices in Egypt at Cairo (Head Office), Alexandria, Assiout, Assuan, 
Benha, Beni-Suef, Chibin-El-Kom, Damanhur, Fayoum, Keneh, Luxor, 
Mansourah, Minieh, Mousky (Cairo), Port Said, Rod-el-Farag (Cairo), 
Sohag, Tantah, Zagazig; and in the Sudan at Khartoum, Port Sudan, 
Suakim, and the Sub-Agencies at El-Abeid, Tokar and Wad Medani. 














HONGKONG anp SHANGHAI 
BANKING CORPORATION 


HONGKONG, CHINA 


HE Head Office of the Hong- 

kong and Shanghai Banking 
Corporation is located in Hong- 
kong, China. It was incorporated 
by Special Ordinance of the Leg- 
islative Council of Hongkong, in 
1867. It has a paid up Capital of 
Hongkong currency $15,000,000; 
Sterling Reserve Fund, $15,000,- 
000; Silver Reserve Fund, $18,- 
500,000. Reserve liability of 
Proprietors, $15,000,000. De- 
cember 3], 1916, the current ac- 
counts (gold and silver) were 
$203,917,063.31 and the fixed 
deposits were $99,150,736.79 
and total assets $402,812,- 
944.59. 


It has 36 Branches and Agencies 
in China, Japan, India, Java, 
Straits Settlements, Philippines, 
etc., and Agencies and Corre- 
spondents in all the principal 
cities of the world. 


WADE GARDNER, Agent 


HFAD OFFICE, HONGKONG AND SHANGHAI BANKING CORPORATION, HONGKONG 36 Wall St., New York 











The Yokohama Specie Bank, Ltd. 


Yokohama, Japan 


Subscribed Capital, Yen 48,000,000 


Capital Paid-up, Yen 36,000,000 


x » — * 


Reserve Fund, Yen 21,300,000 


| 





BRANCHES AND 
AGENCIES: 


Antung-Hsien Nagasaki 


Newchwang 
New York 
Osaka 


Bombay 
Calcutta 


Changchun 
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HEAD OFFICE: YOKOHAMA 


Darien (Dalny) 


Peking 


Fengtien(Mukden) Ryojun(PortArthur) | 


Hankow 
Harbin 
Honolulu 
Hong Kong 
Kobe 
Liaoyang 
London 

Los Angeles 
Lyons 


San Francisco 
Shanghai 
Singapore 
Sydney 
Tiehling 
Tientsin 
Tokyo 
Tsinanfu 
Tsingtau 
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ANGLO-SOUTH AMERICAN BANK, L? 
LONDON 


CAPITAL, (450,000 shares of £10 each) £4,500,000 or $22,500,000 
PAID UP, eM eat? Seat oe £2,250,000 or $11,250,008 
RESERVE FUND, ° ae £1,400,000 or $ 7,000,000 
RESERVE LIABILITY OF SHAREHOLDER $2,250,000 er $11,250,000 


TOTAL RESPONSIBILITY FOR CREDITORS — £5,900,000 er $29,500,000 


BANKERS: 


Bank of England—Barclay & Co., Ltd.—Capital & Counties 
Bank, Ltd.—London County and Westminster Bank, Ltd. . 














BRANCHES: 
FRANCE: Paris. SPAIN: Barcelona, Bilbao, Madrid. CHILI: 
Valparaiso, Santiago, Iquique, Antofagasta, Copiapé, Co- 
quimbo, La Serena, Chillan, Concepcion, Punta Arenas, 
Talcahuano. ARGENTINA: Buenos Aires, Bahia Blanca, 
Deseado, Mendoza, Rio Gallegos, Rosario de Santa Fé, San 
Rafael, Trelew. URUGUAY: Monte Video. 





NEW YORK AGENCY, 60 WALL STREET 


JOHN CONE, Agent 
FREDERICK CHARLES HARDING, Sub-Agent 











HEAD OFFICES, OLD BROAD STREET, LONDON 


Bills on Europe, South America, 
Australasia, India and South Africa, NATIONAL BANK OF INDIA, LTD. 
Purchased and Collected. 


Also Correspondents for :— 




















Ghartered Bank of India, Australia and China 


Incorporated by Royal Charter, 1853 
= Capital (Gold) 
B $6,000,000.00 


Reserve Fund 
$9,500,000.00 









ve 





ft as Shareholders 
tf ie $6,000 ,000.00 
BE Undivided Profits 
Bil $787,325.00 

ae oe Total Assets 
Bit $166,954, 205.00 


Branches in China, Japan, 
Philippine Islands, Java, 
Straits Settlements, India and 
Burmah, and Agencies in all 
the principal cities of Europe 
and Australia. Commercial 
and Travelers’ Credits issued, 
available in all parts of the 
_ world. Foreign exchange 
CALCUITA Vrrice bought and sold. 


Head Office: 38 Bishopsgate, LONDON, ENGLAND 


WILLIAM BAXTER, Agent, 88 Wall Street, NEW YORK 














Reserve Liability of | 























. The National Bank of 
Y South Africa, Limited 


BANKERS TO THE UNION GOVERNMENT IN THE TRANSVAAL, 
THE ORANGE FREE STATE, AND NATAL, AND 
TO THE IMPERIAL GOVERNMENT 





Subscribed Capital - $14,250,000 
With power to increase to $20,000,000 
Paid-up Capital and Reserves $17,750,000 


Head Office: PRETORIA, GrenreraL ManaGer, E. C. REYNOLDS 











London Offices: Circus Place, London Wall, E. C., 18 St. Swithin’s Lane, E. C.' -2. | 
ManaGer; D. CUNNINGHAM 


~~" oS 








\ 
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| EGYPT | 
; 





List*of Branches and 
Agencies 

Cape Province . 69 
East Africa . . 4 
mates. .... 6 
Orange Free 

State . 
Portuguese 

Territory 
Rhodesia , Boh hens gn 
South-West om "Ae es 





POR 
OS 5. 
Protectorate . — 


Swaziland . 
Transvaal . . . 109 


MAP SHOWING LOCATION OF PRINCIPAL BRANCHES 


OVER 300 BRANCHES IN SOUTH AFRICA 
Banking Business of Every Description is Transacted in All Branches 


Bills on all points negotiated and collected. Letters of Credit and Drafts issued 
and Commercial Credits established on all Branches and Agencies of the 
Bank in Africa and abroad. 


New York Office, 10 Wall Street, New York City, U. S. A. 


R. E SAUNDERS, AGENT 











Offers to American banks and bankers its superior facilities for the exten- 
sion of trade and commerce between United States of America and Africa 

















Standard Bank of South Africa, Ltd. 


HEAD OFFICE 
10 CLEMENTS LANE, LOMBARD STREET, LONDON, E. C. 


Sav ne Kp. ee OES Da TARE Deed £1,548,525 of $7,742,625 
I is se a a ee ie £2,000,000 or $10,000,000 
Reserve Liability of Shareholders.............. Resa ake £4,645,575 of $23,227,875 
Me fe cE Vie 4 ie ke sae Ewe ara Re RGR £25,338,128 or $126,690,640 
I Baa eked Jodie tk resh neue eWhd Kee Rae £35,192,009 or $175,960,045 





Bankers to the Government of the 
Union of South Africa in the 
Cape Province; to the Imperial 
Government in South Africa; and 
to .the Administration of Rho- 
desia. 


More than Two Hundred and Fifty 
Branches and Agencies in Cape 
Province, Natal, Transvaal, 
Orange Free State, Basutoland, 
Rhodesia, British Central Africa, 
Uganda, East Africa and South 











‘ W. H. MACINTYRE 
; AGENT 


68 WALL ST., NEW YORK 


Also representing 


The Bank of New South Wales 


with three hundred and thirty-seven 
(337) Branches throughout Australasia, 
Fiji, Papua (New Guinea). 








Bank Premises, Cape Town, Africa 





























SSS 
BANK OF NEW SOUTH WALES 


(Established 1817) 


g% LONDON DIRECTORS 
Total Assets, at 31st March, 1917 SIR FREDERICK GREEN, Chairman 
H. L. M. TRITTON, Esq. 
W. S. M. BURNS, Esq. 





DAVID GEORGE, Mgr. 


$287, 1 30 9 048.00 HALKERSTONE MELDRUM, Asst. Mgr. 


Paid-up Capital — - . $19,474,900.00 
Reserve Fund - - - 14,000,000.00 
Reserve Liability of Proprietors - 19,474,900.00 


$52,949,800.00 


Head Office, SYDNEY, NEW SOUTH WALES London Office, 29, Threadneedle Street, E. C. 2 





The Bank has 337 BRANCHES and AGENCIES in the Australian States, New Zealand, 
Fiji, Papua (New Guinea), and London, and Agents and Correspondents all over 
the World, on whom the London Office grants Circular Letters of Credit and Circular 
Notes. Also issues Drafts on demand. Makes Mail and Cable Transfers. Negotiates 
and Collects Bills of Exchange. Receives Deposits for Fixed Periods, on terms 
which may be known on application, and transacts every description of Australian 
Banking Business. Wool and Produce Credits arranged. 


Represented in New York by the 


Standard Bank of South Africa, Ld., 68 Wall Street 
























THE CAPITAL AND COUNTIES BANK, Limited 


ESTABLISHED 1834 


HEAD OFFICE: 39 Threadneedle Street, LONDON 


($5 = £1.) 
A, ee ee $43,750,000 
Paid-up Capital Saricc 4 o nA arse 8,750,000 
Reserve Fund..... ; npehtpers 22 Se 4,000,000 


Deposit and Current Accounts ae ape Ter ee ee 
Cash in hand, at Call and Short Notice Rrra I es Sostasdsesseccae, nee 
79,398,580 
106,232,700 

This Bank has upwards of 500 offices in England 

and Wales, and it has over 11,000 Shareholders 


Every kind of Banking business transacted 


The FOREIGN EXCHANGE DEPARTMENT 
issues Currency Drafts on all Cities—Letters of Credit and Notes payable throughout the 
World—Mail and Telegraphic Transfers. Approved Freight Bills purchased. Commercial 
Credits established available anywhere against usual shipping documents. Shipowners’ 
Freight Remittances and Disbursements to all parts. 





FOREIGN BILLS COLLECTED 
The Bank acts as Agents for American Banks and Trust Companies and invites corre- 
spondence. 


AGENTS IN THE UNITED STATES AND CANADA 
NEW YORK—tThe National City Bank of New York PHILADELPHIA~ Philadelphia National Bank 
The National Park Bank SAN FRANCISCO—The Wells Fargo Nevada 
American Exchange National Bank National Bank 
BOSTON—The First National Bank of Boston SEATTLE—Seattle National Bank 
CHICAGO—The First National Bank of Chicago MONTREAL—The Bank of Montreal 
TORONTO—The Canadian Bank of Commerce 
CABLE ADDRESS: Elmfield, London CODES: Liebers, Western Union, Peterson’s International 














Swiss Bank Corporation 


ESTABLISHED 1872 
BASLE, ZURICH. ST. GALL, GENEVA, LAUSANNE, BIENNE. 





Capital Authorized and Fully Paid Up frs. 82 000 000.- 
Reserve - - - - - frs. 27 750 000.- 





LONDON OFFICE - - - - 43, LOTHBURY, E. C. 2 
GENERAL MANAGER: X. CASTELLI 


The Bank wish to draw the special attention of the American public to their 


WEST END BRANCH: IIc, Regent Street, Waterloo Place, S. W. 1., which 
has large visitors’ rooms and is situated in the very centre of the WEST END 
and in the immediate neighbourhood of all the important hotels.—Special 
arrangements are being made for dealing with the financial requirements of 


Members of the American Military and Naval Forces 


Traveller's cheques cashed, and telegraphic and mail payments made to all 
Allied and Neutral Countries. 











LIMITED. 


| ae 
LONDON CITY & MIDLAND BANK | 


ESTABLISHED 1836. 








Telegraphic Address—‘‘CIMIDHO, STOCK, LONDON.”’ 
Telephone—2481 LONDON WALL 


Foreign Branch Office—8, FINCH LANE, LONDON, E.C. 3 








SUBSCRIBED CAPITAL $114,739,020 
PAID-UP CAPITAL - 23,903,960 
RESERVE FUND - 20,000,000 


Head Office— 
5, THREADNEEDLE STREET, LONDON, E.C. 2 








Current Deposits and other Accounts $902 ,086,245 
Cash in Hand & at Bank of England - - 182,388,565 


OVER 1000 OFFICES IN THE UNITED KINGDOM 








Sir Edward H. Holden, Bart., Chairman 





LONDON COUNTY AND WESTMINSTER BANK 


LIMITED 
(ESTABLISHED IN 1836) 


CAPITAL £14,000,000, In 700,000 Shares of £20 each 
Paid-up Capital = = = £3,500,000 
Reserve = = = = £4,000,000 





Chairman: Deputy Chairman: 


THE RIGHT HON. THE VISCOUNT GOSCHEN WALTER LEAF, Esq. 


HEAD OFFICE: 41, LOTHBURY, E. C. 2 


Joint General Managers: 


KF. J. BARTHORPE J. W. BUCKHURST 





The Bank is represented by Branches or Agents in all the Principal Cities and 
Towns of the United Kingdom and has Correspondents throughout the World. 





MADRID BRANCH: CALLE DE ALCALA 43. 
PARIS: 
LONDON COUNTY & WESTMINSTER BANK (PARIS) LIMITED, 
22, PLACE VENDOME. 
Sums of £10 and upwards received on deposit, and interest allowed thereon. 
Every description of British and Foreign banking business transacted. 
EXECUTOR AND TRUSTEE DUTIES UNDERTAKEN. 


— ties 


———— 



































LLOYDS BANK 
LIMITED. 


HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 3. 








CAPITAL SUBSCRIBED - - $156,521,000 
CAPITAL PAID UP - - _ 25,043,360 
RESERVE FUND - - - __ 18,000,000 
DEPOSITS, &c. (June, 1917) 705,268,005 
ADVANCES, &c. do. 337,869,515 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 















































AMERICAN NAVAL and MILITARY FORCES. 
LLOYDS BANK (FRANCE) LIMITED 


offers the services of its BRANCHES at 
PARIS, BORDEAUX, HAVRE, BIARRITZ and NICE, 


for negotiating U.S. Treasury Drafts, Cheques and Bank Notes, and transacting 
all kinds of banking business. 
































WILLIAMS DEACON’S BANK, LTD. 


FOUNDED 1771-1836 





Members of The London Clearing House 


TOTAL ASSETS S3ist December, 1916, £27,822,940 


MANCHESTER OFFICE LONDON OFFICE 
Mosley Street, Manchester 20 Birchin Lane, Lombard St., E. C. 3 
(WEST END OFFICE: 2 Cockspur St., S. W. 1) 
and 113 other Offices including 
BOLTON, BLACKBURN, CHESTERFIELD, CHORLEY, PRESTON, 
ROCHDALE, ROTHERHAM, SHEFFIELD, STOCKPORT AND WIGAN. 


Every description of British and Foreign Banking transacted. 























CREDIT LYONNAIS 


Capital (fully paid) Frs. 250,000,000 Reserve fund Frs. 175,000,000 


HEAD OFFICE, LYONS 
CENTRAL OFFICE LONDON OFFICE LONDON WEST END OFFICE 
19 Boulevard des Italiens, Paris 40 Lombard Street, E.C. 3 4 Cockspur Street, S.W. 1 


390 branches in France, Algeria and Tunis, and also at Alexandria, Barcelona, Brussels. Cairo. 
Constantinople, Geneva, Jerusalem, Madrid, Moscow, Odessa, Port Said, Petrograd, San Sebastian. 
Seville, Smyrna, Valencia. Correspondents in Lisbon and Oporto: Credit Fracno-Portugais. 





Issue of Letters of Credit payable throughout the world and of currency drafts on all coun- 
tries. Mail and Telegraphic Transfers. Collection of Drafts and Documents. Approved foreign 
bills purchased. Collection of Shipowners’ Freight Remittances and Disbursements to all 
parts. Stock orders executed on the Paris, London and other Stock Exchanges. 
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The Union of London & Smiths Bank, tte. 


HEAD OFFICE 


2 Princes Street, London, England 








STERLING 
AUTHORIZED CAPITAL £25,000,000 


SUBSCRIBED CAPITAL £22,934,100 
PAID UP CAPITAL £3,554,785 
£1,150,000 
£51,527,370 








SIR FELIX SCHUSTER, BART., LINDSAY ERIC SMITH, 


Governor. Deputy Governor. 


GENERAL MANAGERS 


H. H. HART (Town and Foreign). L. E. THOMAS (Country). 
Secretary 


H. R. HOARE. 








The Bank has Branches or Agents in all the principal Cities and Towns in the United 
Kingdom and Correspondents throughout the world and undertakes the Agency of Country 
and Foreign Banks, whether Joint Stock or Private, issues Circular Notes and Letters of 
Credit, effects purchases and sales in all British and Foreign Stocks and Shares, collects 
dividends on Stocks and Shares and the half-pay of Officers, Pensions, Annuities, etc., 
and undertakes Executorships and Trusteeships. 

















Established in 1836, 
Sanctioned by Royal 
Charter and under the 
authority of Parliament. 


COLONIAL 
BANK 


LORD BEAVERBROOK 
Chairman 


O 
Special facilities to Americans in London. 
J. Levery form of Banking transacted. 


Heap Orrice: 29, GRACECHURCH STREET, 
LONDON, E.C. 2 


Subscribed Capital - - - 
Paid up - ‘ 7 a ‘ 
Reserve Fund - - - ™ 
BRANCHES: tae 
LIVERPOOL, MANCHESTER. 
WEST INDIES—Antigua, Barbados, Demerara, Jamaica, Trinidad, &c. 
WEST AFRICA—Freetown (Sierra Leone), Accra and Seccondee (Gold Coast), Jos, Lagos, Kano, 
and Port Harcourt (Nigeria). 


New York AGency: 22, WILLIAM STREET. 
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MAITLAND, CoprELL & Co. 


52, William Street, New York 





ORDERS EXECUTED FOR ALL INVESTMENT SECURITIES. ACT AS 
AGENTS OF CORPORATIONS AND NEGOTIATE AND ISSUE LOANS 





BILLS OF EXCHANGE, TELEGRAPHIC 
TRANSFERS, LETTERS OF CREDIT ON 


Union of London & Smiths Bank, Limited, London 
Messrs. Mallet Freres & Cie., Paris 
Banco Nacional de Mexico 
AND ITS BRANCHES 


Agents for the Bank of Australasia, etc. 





TRAVELERS LETTERS OF CREDIT 


AVAILABLE THROUGHOUT THE UNITED STATES 











BOISSEVAIN & CO. 


24 BROAD STREET, NEW YORK 


Members of the New York Stock Exchange 


Investment Securities 


Commercial Department Foreign Exchange 


Correspondents of 
MESSRS. PIERSON & CO. 
SUCCESSORS TO MESSRS. ADOLPH BOISSEVAIN & CO. 
AMSTERDAM, HOLLAND 














WILLIAM SCHALL CARL MULLER 


MULLER, SCHALL & CO. 
45 William Street - - New York 


Members 
Foreign Exchange Commercial Credits New York Stock Exchange 














BARCLAY & COMPANY 


LIMITED 


HEAD OFFICE : 34, LOMBARD STREET, LONDON, E.C. 


Nomina Capital, as 500, 000 | 
Capital Subscribed, £12,679,440 
Paid up Capital,. £4,594,443 
Reserve Fund, fe, 200, 000 





800 BRANCHES» IN GREAT BRITAIN 





Drawing and Deposit Accounts opened at any of the Branches, according to the usual 
eustom of Bankers. 


Payments may be made through any Branch of the Bank to the credit of Customers’ Ac- 
counts at any other Branch. 

Orders for the purchase or sale of Stocks, Shares, &c., executed through London Brokers. 

. Dividends, Pensions, and Annuities received for Customers of the Bank. 

The Bank undertakes all classes of Foreign Business, including the collection of Foreign 
Bills, and the remittance of moneys abroad. 

Circular Notes, Circular Letters of Credit and Fixed Letters of Credit issued payable in 
the principal Cities and Towns of the world. 


The Bank undertakes the office of Executor and Trustee on terms, particulars of which 
may_be obtained at Head Office and Branches. 











FOREIGN EXCHANGE DEPARTMENT 
54, Lombard Street, London, E. C. 


MANAGER ASSISTANT MANAGERS 
W. O. Stevenson W. L. Maclaren C. B. Meyrick 











PETROLEUM BANKING AND TRUST COMPANY, S. A. 


APARTADO (P. O. BOX) 468 
TAMPICO, MEXICO 


Capital Authorized - - $1,000,000.00 Capital Paid-up - - - $100,000.00 


OFFICERS W DIRECTORS 
R. THOMAS - - - - - - - President R. THOMAS 
THOMAS wW. STREETER - - Vice-President THOS. W. STREETER H. P. GREENWOOD 
GEO.L.CHRISTIE - - - - Vice-President GEO. L. CHRISTIE F. J. ALTAMIRA 
GEO. L. RIHL - & 6 - - Manager W. F. BUCKLEY GEO. L. RIHL 
W.F.BUCKLEY - - - - Secretary & Treas. 4 HENRY HOUZE 


MEMBERS AMERICAN BANKERS ASSOCIATION 


Payments and Collections made on all parts of Mexico, in both Mexican Gold and New York Exchange. 














SUTRO BROS. & CO. 


BANKERS 


120 BROADWAY, NEW YORK 


DOMESTIC AND FOREIGN SECURITIES 


LONDON AGENTS : SPECIAL CORRESPONDENTS IN 
PARR’S BANK, LTD. 


UNION OF LONDON & SMITH’S BANK, LTD. MONTREAL 
UNION BANK OF SCOTLAND, LTD. SAN FRANCISCO 
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New Main Office Building 


Brooklyn Trust Company 


Chartered April 14, 1866. 
Member of the New York Clearing House Association 
177 Montague Street, Brooklyn 


Bedford Branch Manhattan Office 
Fulton Street and Bedford Avenue Wall Street and Broadway 


TRUSTEES 


FRANK L, BABBOTT FRANCIS L. HINE 


z WILLIS L, OGDEN 
WALTER ST. J. BENEDICT DAVID H. LANMAN JOSEPH E. OWENS 
GEORGE M. BOARDMAN DAVID G. LEGGET ROBERT L. PIERREPONT 
SAMUEL W. BOOCOCK FRANK LYMAN HAROLD I. PRATT 
EDGAR M. CULLEN HOWARD W. MAXWELL CLINTON L. ROSSITER 
WILLIAM N. DYKMAN EDWIN P. MAYNARD J. H. WALBRIDGE 
JOHN H. EMANUEL, Jr. FRANK CC, MUNSON ALEXANDER M. WHITE 

WILLIAM HESTER HENRY F. NOYES WILLIS D. WOOD 

OFFICERS 

EDWIN P. MAYNARD, President HORACE W. FARRELL, Asst. Secretary 
DAVID H. LANMAN, Vice-President HERBERT U. SILLECK, Asst. Secretary 
FRANK J. W. DILLER, Vice-President AUSTIN W. PENCHOEN, Asst. Secretary 
WILLIS McDONALD, Jr., Vice-President GILBERT H. THIRKIELD, Asst. Secretary 
FREDERICK T. ALDRIDGE, Vice-President FREDERICK B. LINDSAY, Asst. Secretary 
WILLARD P, SCHENCK, Secretary FREDERIC R. CORTIS, Auditor 


ADVISORY COMMITTEE—BEDFORD BRANCH 


EUGENE F. BARNES WILLIAM 


McCARROLL EDWARD THOMPSON 
EDWARD LYONS 


H. A. MOODY 
EDMUND N. SCHMIDT, Branch Manager 




















ORGANIZED 1859 
The N National Bank of Brookl 
CAPITAL, $1,000,000.00 SURPLUS (earned) $1,000,000.00 
OFFICERS 
G. FOSTER SMITH, President 
T. SCHENCK REMSEN H. P. SCHOENBERNER ANDREW J. RYDER 
Vice-President Cashier Asst. Cashier 
DIRECTORS 
EDGAR McDONALD, DANIEL V. B. HEGEMAN, GEORGE M. BOARDMAN 
Chairman Retired Paterson, Boardman & Knapp 
q FRANK BAILEY, G. FOSTER SMITH 
Vice-President, Title Guarantee & EDWIN P. MAYNARD, President 
cian ices President Brooklyn Trust Co. ADRIAN VAN SINDEREN 
is . pind W.A.& A. M. White 
President, Brooklyn Savings Bank DARWIN R. JAMES, Jr., a Tr 
FRANK LYMAN, President American ChicleCo. |, FRANE CB PAGE xo 
Trustee, United States Trust Co. = rico erntie: Hy egy 
GEORGE S. INGRAHAM, A. AUGUSTUS HEALY, HERBE RT O.HY ATT : 
Lawyer. A. Healy & Sons. President Brass Goods Mfg. Co. 
i : 1 Reserve Bank 
COURT and JORALEMON STS. Member of the New York Clearing House and the Federa 




















Cablegramas: “ Turnure”’ Nueva York, 
Calle de Wall Nos. 64—66 


Lawrence [ urnure C& Co. 


Depésitos y Cuentas Corrientes. Depdsitos de Valores haciéndonos 
cargo del Cobro y Remisién de Dividendos é Intereses. Compra y 
venta de Valores Pablicos é Industriales. Compra y Venta de Letras 
de Cambio. Cobro de Letras, Cupones, etc., por cuenta agena. 
Giros, Pagos por Cable y Cartas de Crédito, sobre la Habana y 
otras ciudades de Cuba, también sobre Inglaterra, Francia, Espafia, 


México, Puerto Rico, Santo Domingo, Centro y Sud America. 


Corresponsales: 


Habana: N. Gelats y Ca. Londres: The London Joint Stock Bank, Ld. 


Puerto Rico: Banco Comercial de Puerto Rico 
Paris: Banque Francaise pour le Commerce et |’Industrie y Heine y Ca. 











Goldman, Sachs & Co. 


60 Wall Street New York 








Commercial Paper 
Foreign Exchange 
Letters of Credit 
Investment Securities 








137 So. La Salle St. 60 Congress St. 
Chicago Boston 

















Cities Service Company 


As Fiscal Agents of Cities Service 
Company and Operating Managers 
of its ninety odd gas, electric ‘light 
and power, heating, water and oil 
producing, transporting and refining 
subsidiaries, we shall be glad to fur- 
nish first-hand information regarding 


the properties or their securities. 


Henry L. Doherty & Company 
60 Wall Street, New York 
Bond Department 





INCORPORATED 1869 


THE NEW ENGLAND TRUST COMPANY 


135 Devonshire Street, Boston, Mass. 


THE OLDEST TRUST COMPANY IN BOSTON 








Capital, $1,000,000 Surplus and Profits Over $3,000,000 


Acts as Executor, Administrator, Trustee, Guardian, Attorney 
or Agent 


BANKING DEPARTMENT TRANSFER DEPARTMENT 
SAFE DEPOSIT VAULTS LETTERS OF CREDIT 


TRAVELERS’ CHEQUES 

















OFFICERS 
IAMES R. HOOPER, President 
ARTHUR ADAMS. Vice-President 
ALEXANDER COCHRANE, Vice-President FREDERICK P. FISH, Vice-President 
FREDERICK W. ALLEN, Treasurer HENRY N. MARR, Secretary 
EDWARD B LADD. Asst. Treasurer ORRIN C. HART. Trust Officer 
RAYMOND MERRILL, Asst. Treasure: ARTHUR F. THOMAS, Asst. Trust Officer 
CHARLES E. NOTT, Asst. Secretary ROBERT B. GAGE, Manager Safe Deposit Vaults 


< 
“ 


BOARD OF DIRECTORS 


GEORGE WIGGLESWORTH, Chairman 
Arthur Adams Francis W. Fabyan Franklin W. Hobbs Walworth Pierce 
Alfred Bowditch Frederick P. Fish James R. Hooper Henry H. Proctor 
J. D. Cameron Bradley Frank H. Gage David P. Kimball Edwin M. Richards 
S. Parker Bremer: Morris Gray Robert A. Leeson Herbert M. Sears 
Alexander Cochrane Sidney Harwood Ernest Lovering Arthur R. Sharp 
George H. Davenport Henry I... Shattuck 











BLAIR & Co., 


24 BROAD STREET 
NEW YORK 


INVESTMENT SECURITIES 


TRAVELERS’ LETTERS 
OF CREDIT 











BANKERS’ CONVENTION 
SECTION 


OF THE 











((ommencrac_& Financia (aronicce. 








Copyrighted in the year 1917 William B. Dana Company, in the office of the Librarian of Congress, Washington, D, C. 





Vol. 105. 


THE CHRONICLE. 


THE COMMERCIAL AND FINANCIAL 
128 pages, 
Saturday 


graph and cable 


CHRONICLE is a weekly 
published in time for the earliest 
morning, with the latest news by tele- 
from its own correspondents relating to the 
Various matters within its scope. 


newspaper of 96 to 
mail every 


THE CHRONICLE comprises a number of added Sections or 


issued periodically, and which form exceedingly 
valuable adjuncts of the weekly issues. 
THE 


Supplements, 


RAILWAY AND INDUSTRIAL SECTION, issued three times a 
year, is furnished without extra charge to every annual sub- 
scriber of the CHRONICLE. 

THE RAILWAY EARNINGS SECTION, issued monthly, containing 
the sworn returns of earnings and expenses, filed each month 
with the Inter-State Commerce Commission, is also furnished 
without extra charge to every annual subscriber. 

THE ELEcTRIC RAILWAY SECTION, issued three times a year, 
is also furnished without extra charge to every annual sub- 
scriber of the COMMERCIAL AND FINANCIAL CHRONICLE. 

THE STATE AND City SECTION, issued semi-annually, is also 
furnished without charge to every 
CHRONICLE, 


extra subscriber of the 

THE BANK AND QUOTATION SECTION, issued monthly, is like- 
wise furnished without extra charge to every subscriber of the 
CHRONICLE. 

esides these Supplements, others are published from time to 
time, like the present BANKERS’ CONVENTION SECTION. 

‘Terms for the CHRONICLE, including all the Supplements, are 
Ten Dollars within the United States, Thirteen Dollars (which 


includes postage) in Europe, and Eleven and a Half Dollars in 
Canada, 


WILLIAM B. DANA COMPANY, Publishers 
Front, Pine and Depeyster Streets, New York 


INDEX TO ADVERTISEMENTS 

\ complete index to the advertisements appear- 

ing in the present issue of the Bankers’ Conven- 
tion Section will be found on pages 92 and 93. 


IN BANKERS AND WAR FINANCE 


hey did with our country’s rela- 


it was inevitable that the Bankers’ Convention at 
\tlantic C1 uld have found the paramount topic 
of discussion to be the financial and economic effects 
of our own participation in the war, and the new 
considerations which that participation raises in 


American finance. It was a curious and in a wav 


coincidence that the Convention of a 


year ago assembled when the seemingly urgent ques- 


melancholy 


tion was that of possible early peace and its probable 
economic effects. It was, in fact, not very many 
weeks after the Kansas City Convention that the 
German Chancellor actually did make his formal 
proposal for a peace conference. 

The German overtures failed as all previous over- 


NEW YORK, OCTOBER 13, 1917 





tures from the same source had failed. The Gov- 
ernment at Berlin refused, as it has refused up to 
the present time, to name any definite terms which 
it would accept. Our own Government’s request of 
last December for the German Government to state 
its war aims, and the Vatican’s similar suggestion of 
Even the 
sincerity of the German Chancellor’s own proposals 
of negotiation ten months ago has been subjected to 
the gravest doubt since the same statesman, in his 
announcement of January 31 that unrestricted sub- 
marine warfare would be resumed, declared that in 
the previous summer, when he made his stipulation 
to observe the rules of international law regarding 
sea warfare, “the time was not yet ripe” 
unrestricted campaign. Since then we all know 
how much water has flowed under the mill, so far 


last August, equally came to nothing. 


for an 


as regards our own relations to the European war. 
In view of what has occurred during the interval, 
in regard to American Government’s borrowings, 
the national taxes, the Federal control of industry 
and prices, and the general condition of the markets, 
war finance was necessarily the text of the speeches 
and debates at Atlantic City. The President of the 
Association struck the keynote on the first day of 
the Convention, in his statement that “ war today is 
the nation’s principal business, and must become the 
business of all;” in his appeal that we even “ think 
of nothing but the war needs,” and in his summons 
to the banking community to “ do our duty, and not 
make it possible for any one to say of 
banks that they profited by the war.” 
The appeal for economy and savings, 
small, was repeatedly and properly a then 
Blackett of the 
pointed out to the Convention that “ the 


cussion. Mr. British Treasury 


must 
be paid for out of new savings,” and this was re- 


inforced by equally positive assertion in othet 


speeches. Mr. Blackett, however, cordially testified 
that the United 
reached a point in war savings which England had 


States had in eighteen weeks 
attained only after eighteen months. 

Mr. Harding of the Federal Reserve Board, pre- 
mising by the statement that our actual war expendi- 
ture since April (including the advances to our 
Allies) had exceeded the total expenditure of the 


Civil War, called attention to the service done by 





OO) BANKERS’ CONVENTION. 


our new banking system. In particular, it had pre- 
vented any financial stringency during the subscrip- 
tions to the recent $2,000,000,000 war loan by four 
separate Mr. Brand of the 
English Munitions Ministry assured the bankers 
that there was “no question of the integrity of the 
external debts of all the Allied nations ” whose two- 
thousand-million or more of obligations our Gov- 
ernment now holds. But he added that the burden 
of financing these Allies, which England had thus 
far borne, must now fall primarily on the shoulders 
of the United States. 

Yet even to this there was another side. England 
would give much larger credits, this English speaker 
declared, if it could make the goods in which the 
credits were extended; but it was now only the 
United States which could fully perform that task. 
Lord Northcliffe pointed out that the American 
Joans to England do not cross the Atlantic, but “ go 
to swell wages in Bridgeport, Bethlehem, and a hun- 
dred other centers.”” Mr. Strong of the New York 
Federal Reserve Bank supplemented all this by his 
positive statement of belief that, while the Govern- 
ment should be careful not to destroy industrial ef- 
ficiency by ill-applied taxation, the country “ will be 
able to pay all the taxes required to maintain its 
credit, and support all the borrowings needed for the 
period of the war, without crippling its vital indus- 
tries.” 


million subscribers. 


The conclusion of any one who reads or who 
listened to the proceedings of the Atlantic City Con- 
vention would unquestionably be, that the American 
bankers, while recognizing the enormous financial 
burden placed on the nation’s shoulders by this war, 
were prepared to see it through. The sacrifices 
which must be borne by rich and poor would be 
cheerfully sustained. The resources, joint and in- 
dividual, of the banking community, were at the 
service of the Government. 

These facts are worthy of some emphasis, not 
because patriotism and self-sacrifice in war-time by 
American bankers is unusual, but because of the at- 
tempts which have been made, in more than one 
quarter, to picture the bankers and capitalists of the 
country as people who first deliberately plunged the 
country into war for their own selfish profit, and 
then resisted every policy which would make them 
share in the expense of it. This was expressed in 
the circulars sent out when the war financing first 
came up in Congress—proposing that the Govern- 
ment confiscate outright all incomes above a certain 
sum, and adding, not perhaps in the vein of the 
highest patriotism, that the advantage of such a plan 
is that it “ will cost most of those who are backing 
the war today a pretty big sum of money.” The 
same conception has reappeared in the speeches of 
Senator La Follette and other Congressional ad- 
vocates of confiscatory taxes on the rich. 

The course of tax legislation, and the acceptance 
by the banking community of income supertaxes 
running up to 63 per cent. and war profits taxes 
running up to 60 per cent., has given fairly suf- 


ficient evidence of the attitude of this part of the 
American people. There is not much doubt left as 
to who is bearing the firiancial burden, when $1,110,- 
000,000 of the estimated $2,610,000,000 war-tax 
revenue is to be derived from excess profits and 
$600,000,000 the income tax. The 
Zankers’ Convention proceedings showed in what 
kind of spirit this heavy burden is being shouldered. 
It is the spirit of determination to see the conflict 
through, of willingness to bear the burden, and of 
readiness to give personal as well as financial help 
to the government—as the financial community is 
already doing in the personnel of the Red Cross, 
of the special administrative war boards, and of the 
war loan propaganda. 
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THE SPIRIT OF THE CONVENTION 


Secretary Frederick E. Farnsworth, of the Ameri- 
can Bankers’ Association, pronounced this year’s 
Convention at Atlantic City the best ever held by 
the Association. It was not the largest convention 
of the kind held in the past forty-two years ow- 
ing to the fact that the convention city was not 
central, but it was by far the most enthusiastic 
gathering, the topics under consideration were ot 
vital interest and a number of the speakers were of 
international fame. From beginning to end it was 
a war Convention and the influence of the great 
struggle grew from day to day, until at the final 
session the climax was reached when Dr. Butler, 
of Columbia University, aroused an_ intense 
patriotic spirit by his denunciation of sedition in 
the Senate of the United States. 

That unusual interest was attached to the pro- 
ceedings was due, of course, to the important part 
that the bankers are called upon to play in the 
world tragedy not only as financiers, but as mis- 
sionaries who come in close contact with all kinds 
of people. Prominent speakers impressed upon 
the bankers that they are called upon to help the 
Government not merely by buying Liberty Bonds 
or inducing their customers so to invest, but by 
carrying to the farmers the need of greater crops 
and to all the people the necessity of conservation 
of the crops, of self-denial, of foregoing pleasures 
and of an abandonment of extravagance, so that 
there may be an abundance of food, clothing, guns 
and munitions for the men whom the Government 
has called to fight its battles. The spirit in which 
all of this advice was received indicated that the 
seed sown had fallen upon fertile ground and that 
the bankers of the United States will maintain 
their reputation for upholding the Government 
whenever it is assailed by treason within or by 
foe without. 

Trade is as jealous as a suspicious woman. Rep- 
resentatives of Great Britain told how in England 
they had used posters to induce citizens to aban- 
don the use of automobiles for pleasure and how 
one result of the campaign had been to limit sup- 
plies of gasoline to ten gallons per month to a 
single owner of an automobile. These and simi- 
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lar posters, because they had aroused animosity 
among tradesmen and manufacturers, were called 
“crime posters.” But it was stated that there are 
in the United States 4,000,000 automobiles as 
against about 800,000 in all the rest of the world. 
Surely there is opportunity here for self-denial if 
to urge it be not a “ crime.” 

The bankers assembled at Atlantic City from all 
parts of the country, the South being particularly 
well represented and the Southern bankers being 
conspicuous for their activity in the proceedings. 
At no time, either in the meetings of the numerous 
sections, or in the general Convention was there 
one discordant note whenever the subject of aid- 
ing the Government in every way possible was 
under discussion. It may well be doubted that 
there could be assembled in the United States a 
more ardently patriotic body of men than the 
bankers who gathered in annual convention the 
present year. 

Discussions relative to sales of (Government 
bonds revealed a predominating sentiment that the 
money required to wage the war should come from 
new savings rather than from past savings. Past 
savings are already invested in securities and other 
property, and to part with such investments in 
order to raise funds for reinvestment in Liberty 
3onds would tend to unsettle market values and 
cause financial disturbances. But new savings, ac- 
quired out of current income, wages and salaries 
and increased by the exercise of economy and self- 
denial, coupled with taxation, may be able to meet 
the Federal requirements. 


In England it became necessary to utilize past 
savings and securities were gathered by the Gov- 
ernment by force and marketed here. 
that the United States has entered the war there 
is no longer a rich neutral country capable of ab- 


But now 


sorbing securities in which past savings are in- 
vested. For the good of all, therefore, it was 
urged that the owners of well-seasoned investments 
retain such securities, but at the same time exert 
themselves to put every dollar of income at the 
disposal of the Government which can be spared. 

Unquestionably the forty-third annual Conven- 
tion of the American Bankers’ Association will be 
productive of much good. The bankers of the 
whole country have been drawn closer together than 
ever before, and they feel the unifying influence 
of a common interest in the welfare of the nation 
in what is likely to prove the greatest trial since 
its organization. 

No hope was held out that the conflict might 
soon come to an end. Lord Northcliffe pronounced 
the struggle a series of wars, founded upon dif- 
ferent motives and animosities of long standing. 
and he stated that a settlement of one of the numer- 
ous wars would not terminate the others. 

One very interesting development which received 
little attention in the great crush of more important 
matters was a discussion concerning a uniformity 
of State banking laws. It was urged that it was 
inconsistent that a rate of interést above 6 per cent. 
in some States should be usurious, while in others 
there might be no limit to the legal rate. The lia- 
bility of stockholders in banks differs in the several 
States. Laws prescribing reserves vary, and when 
it comes to the collection of a debt a banker in 
one section of the country who has loaned money 
in some other section may find it most difficult to 
recover on account of exemption laws which de- 
feat his claims. The argument touched the ten- 
der spot of State rights, and bankers from a num- 
ber of States in the South were quick to defend 
the old doctrine and to insist that the points re- 
ferred to should be subject to local regulation. 
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sy WILLIAM G, 


Gentlemen of the American Bankers’ Association, it 
gives me great pleasure to meet the members of this 
association and to express to you in person my deep 
appreciation of the patriotic and cordial support the 
bankers of the United States have given to the Govern- 
ment in the important financial operations in which the 
Treasury has been engaged since the outbreak of the 
Kuropean war. ‘They deserve high commendation also 
for the notable services they rendered and for the con- 
tributions they made to the Red Cross war fund. Nothing 
could be more creditable to the American people than 
their extraordinary in providing this monu- 
mental fund for 


generosity 
mercy. 

The credit of the Federal Government throughout its 
history has been maintained inviolate; its obligations 
have always been scrupulously observed; its engagements 
have always been honorably fulfilled. The national 
credit is the first bulwark of defense of the Nation’s 
rights. If that credit be impaired, the whole economic 
and financial structure of the country is imperiled. 
Finance is so fundamental to war that the first duty of 
every nation upon the outbreak of hostilities is to con- 
serve its financial resources and to make the national 
credit impregnable and sufficient for all the purposes of 
the war. 

In all of the great financial operations in which the 
Government has been engaged in the past, and in all of 
those in which it must engage in the future, the Amer- 
ican banker must, because of his knowledge, experience, 
ability, and influence, become the first line of defense and 
offense. His thorough cooperation with the Govern- 
ment relieves the task, however stupendous, of any 
doubt. To you, the patriotic bankers of America, has 
come a great responsibility and a great opportunity— 
the responsibility of helping the Government solve its 
huge financial problems successfully, and the opportu- 
nity to serve your country in ways peculiarly useful and 
effective at this time. 

It is perhaps important that the reasons why we are 


at war with Germany should be restated as often as - 


McApoo, Secretary of the U. 


. Treasury 


possible. ‘There are some noisy agitators and disloyal 
writers in this country who have persistently endeavored 
to confuse the issue and to carry on a seditious and 
subtle propaganda for the purpose of producing discon- 
tent among the people and of giving aid and ecourage- 
ment to the enemies of the United States. A large part 
of this propaganda undoubtedly financed by the 
German Government directly, from the outbreak of the 
Kuropean war, August, 1914, until America entered the 
war, April 6, 1917. Much of this same propaganda has 
probably been carried forward since America entered 
the war by German money left in the United States for 
that purpose by Von Be rnstorff, the adroit and malevolent 
German ambassador, before he was dismissed. With that 
money and with money provided by German sympathizers 
und certain disloyal elements in the United States the 
propaganda has continued, but in a modified form. It 
would be difficult to ascertain exactly how much money 
has been expended for this purpose, but some of the 
recent disclosures by the State Department indicate 
how active were Germany's Own representatives while 
in this country. It is well for the American people to 
realize the hypocrisy and disloyalty of all these efforts, 
and to determine to stamp them out relentlessly and 
remorselessly, because the interests of the Nation must 
at no time be imperiled more by the traitors within our 
walis than by the enemies without. 

It has been repeatedly stated that America entered 
this war to make liberty and democracy secure through- 
out the world. While that is true, it must always be 
remembered that America entered the war for a more 
immediate reason. Noble and idealistic as is her cham- 
pionship of universal democracy, she entered the war 
primarily because of the persistent insults and aggres- 
sions of Germany, the wanton disregard of American 
rights within our own borders as well as upon the high 
seas, the contemptuous violation of international law 
and the ruthless destruction of American life and prop- 
erty. 

Before this war broke out, every civilized nation ac- 


Was 





BANKING 


cepted and honored the rule that in time of war a mer- 
chant vessel, neutral or belligerent, should not be sunk 
by an enemy war vessel unless the lives of the passen- 
gers and crew. were first made safe. Under this long- 
observed law an American citizen had the right to travel 
upon a British or French merchant ship with the full 
knowledge that that ship would not be 


nan 


sunk by a 
until and 
taken from the ship and their safety secured 
Warfare the 


Ger- 
war 


vessel the passengers crew were 


Civilized 


has noncom 


always respected lives of 


batants. 


If a German regiment should capture a French town 
or city, and, while marching through the streets, should 
fire upon a crowd of unarmed and helpless men, women, 
and children, killing a great number of them, crippling 


and wounding others, the whole world would gasp with 
horror; and yet this would be far less inhuman than to 
sink a ship at sea containing noncombatant men, women, 
and children, because on land those who are wounded 
may be rescued, taken to the hospitals and saved, while 
many who are not hit by bullets may actually escape. 
The reason the rule of the sea has always been rigidly 
enforced by every Civilized nation is that if 
an unarmed ship without 


sink 
giving the noncombatants a 
chance to escape, they are thrown 
all must perish. There is 
or the uninjured to escape. The remorseless 
sulfs them all and obliterates life ‘“‘ without u trace.” 
What, therefore, would be a crime of the first order in 
the killing of noncombatants on land is a crime of colos- 
sal and inexcusable proportions when it is 
upon the high seas. 


you 


the water 
for the 


into and 
wounded 


sea 


no chance 


en- 


committed 


Yet this is exactly what Germany has done consistently 
since the outbreak of the war. She hus destroyed mer- 
chant vessels on the high seas without warning, killing 
noncombatant men, women, and children without mercy 
and in the most brutal and ruthless fashion, in defiance 
of all international law and every accepted rule of hu 
manity and civilization. 

The rights of Americans 
been wantonly disregarded. 
that 


upon the high seas have 
It is not an answer to say 
not have sailed on merchant 
sritish or the French flag. They had 
a right to sail on those vessels, and were compelled to 


sail on them 


Americans should 


ships bearing the 
because there were not enough merchant 
ships under the American flag to furnish transporta- 
tion for American business men, American consular and 
diplomatic officers, and others engaged in peaceful and 
rightful pursuits to go upon their legitimate errands. 
They were forced to sail under foreign flags and were 
entitled to the protection 
cepted international 


accorded by universally ac- 
and the mandates of civiliza- 
tion and humanity, viz., that the ships would not be sunk 
by an enemy vessel until the safety of 
crew were first assured. 

1915, the German Government 
the following assurance to the United States: 


law 


yassengers and 
a J 


On September 1, 


ZAVe 


Liners will not be sunk by submarines without warning and without 
safety of the lives of noncombatants, provided that the 
try to escape or offer resistance. 


liners do not 


This promise 
weeks 


was promptly violated. 
thereafter, 


On 
Arabie 


October 15, 


six the steamship was sunk 
und three American 


to the 


lives were lost. 
United States: 


The German Goy- 


ernment said 


The Imperial German Government regrets and disavows the act 
has notified Commander Schneider accordingly. 


and 


Searcely had this assurance been received before the 
Italian steamer Ancona was torpedoed without warning, 
On the 29th 
of November, 1915, the American vessel William IP. Frye 
was sunk in violation of international law. Following 
that, attacks were made upon several American vessels 
in gross violation of these promises, 
30 the British liner Persia 


and seven American lives were destroyed. 


December 
Mediter- 


and on 


was sunk in the 


SECTION. 95 


» 
ranean without warning and more than 300 passengers 
and members of the crew were lost, among them being 
an American consul traveling to his post. 
can consul was obliged to sail on the 


This Ameri- 
sritish vessel be- 
cause there was no American vessel upon which he could 
travel. He was entitled to protection under international 


law, as well as under 


the repeated assurances of the 
German 


Government. 
On January 


y ¢, 1916, 
the United 


the German Government again 
States that German submarines in 
the Mediterranean would not sink enemy merchant ves- 
except in accordance with the general principles 
of international law, and “only after passengers and 
crews had been accorded sufety.” On February 16, 1916, 


the German Government said to the United States— 


ussured 


sels, 


Germany has limited her submarine warfare because of her tong 
standing friendship with the United States, and because by the sink- 
ing of the Lusitania, which caused the death of citizens of the United 
States, the German retaliation affected neutrals, which was not the 


intention, as retaliation should be confined to enemy subjects. 


The promptly proceeded to dis- 
regard these assurances, sinking numerous ships with- 
out warning, injuring «a number of American 
and imperiling the lives of many more. 
American Government 


German Goverument 


citizens, 
Whereupon the 
notified the German Government 
on the 18th of April, 1916, two months thereafter, that- 


If it is still the purpose of the Imperial German Government to 
prosecute relentless and indiscriminate warfare against vessels of com- 
merce by the use of submarines, without regard to what the Govern- 
ment of the United States must consider the sacred and indisputable 
rules of international law and the universally recognized dictates of 
humanity, the Government of the United States is at last forced to the 
conclusion that there is but one course it can pursue. Unless the 
Imperial Government should now immediately declare and effect an 
abandonment of its present methods of submarine warfare against pas 
senger and freight carrying the Government of the United 
States can have but to sever diplomatic relations with the 
Empire altogether. 


vessels, 
no choice 
German 
the 
about two 


Whereupon German Government, on the 4th of 
May, 1916, thereafter, gave definite 
assurance to this Government that new orders had been 


issued to German 


weeks 


nuval officers “in accordance with 
the general principles of visit and search in the destruc- 
tion of merchant vessels recognized by international! 


law.” 
Again, and in spite of these repeated assurances, the 
German Government proceeded to sink merchant vessels 
without warning and without securing the safety of the 
One American was killed 
October 20, 1916, 
s Americans were killed on the British steamer Marina, 
October 28, 1916, 17 Americans were killed on the Brit- 
ish steamship Russia, Iecember 14, 1916, 

On 31, 1917, the German Government 
this notice, to take effect the following day : 


lives of passengers and crew. 


on the British steamer Cabosha on 


January gave 


Germany will meet the illegal measures of her enemies by forcibly 
preventing in a zone around Great Britain, France, Italy, and in the 
eastern Mediterranean, all navigation, that of neutrals included, from 
and to England, from and to France, ete. All ships met within that 
zone will be sunk. 


Whereupon the United States on February 3, three 


days afterwards, severed diplomatic relations with the 
German Government in the following statement: 

In view of this declaration which withdraws suddenly and without 
prior intimation the solemn assurance given in the Imperial Govern 
ment’s note of May 4, 1916, this Government has no alternative con 
sistent with the dignity and honor of the United States but to take 
the course which it explicitly announced in its note of April 18, 1916, 
that it would take in the event that the Imperial Government did not 
declare and effect an abandonment of the methods of submarine warfare 
then employed and to which the Imperial Government bow proposes 
again tu resort, 


All 
and 


diplomatic relations between the United States 
the German Empire were thereupon severed, the 
American ambassador at Berlin was immediately with- 
drawn, and the German ambassador, Von Bernstorff, was 
given his passports. 

3etween February 3 and April 1, 1917, almost two 
months, 1 American was killed on the British steam- 
ship Eavston, 10 Americans were killed on the British 
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sritish 
steamship Jorino, 1 American was killed on the French 
steamer Athas, 8S Americans were killed on the 


steamer |edamore, 1 American was killed on the 


sritish 
steamship Laconia, 1 American was killed on the Nor- 
wegian steamship Sjostad, 5 Americans were killed on 
the American Americans were 
killed on the Healdton, and 19 
Americans were killed or missing from the British steam- 


steamship Vigilancia, 7 


American steamship 
ship Crispin. Besides this, seven American steamships 
German submarines in these two months, 
except five on the 


were sunk by 
but no Americans, 
killed. 


Moreover, the 


Vigilancia, were 
British 
tured by a German auxiliary cruiser prior to our entry 
into the war, and 72 American 

prisoners of war by ¢ 


steamer Yarroiwdale was Cap- 
citizens were taken as 
sermany, which was a clear viola- 
tion of American rights. They maltreated and 
abused and subsequently released. 

The 
policy, however 
the first 


of the 


were 


crowning act of infamy in Germany’s ruthless 
last. although it was 
1915, 
sritish steamship Lusitania, an unarmed passen- 
killing of 114 


and children. 


and I mention it 
in occurrence—was the sinking on May 7, 


ger vesse], and the American citizens— 
men, wollen. 
Each and 


American 


every American life and each and every 


vesse] destroyed by Germany during these 
two years was an act of war upon the American people, 
the consequences of which were avoided from time to time 
by the plausible assurances and excuses of the German 
Government. ench and every one of which was perfidiousls 
and insincerely made, and each and every one of which 
was deliberately disregarded. 

But this is not all. Germany, while professing friend- 
ship for America, and while her ambassador, her repre- 
sentatives, and her citizens were enjoying our’ hospi- 
tality and receiving our protection, was plotting against 
United States by 


up munitions plants, fomenting strikes and disturbances 


the domestic security of the blowing 
in the labor world, disseminating false information and 
American 
their own Government, plotting its downfall, and seek- 
ing to influence Von 
Bernstorff’s dispatch of January 22, 1917, to the Berlin 
foreign office, in which he said: “I request authority 
to pay up to $50,000 in order, as on former occasions, 
to influence through the organization 
know of, which can perhaps prevent war.” And while 
Von Bernstorff upon our with 
intrigue through his spy system and through the corrupt 
use of money to influence public opinion and the national 


poisoning the minds of the people against 


our Congress, as evidenced by 


Congress you 


was busy own shores 


policies of the American people, Zimmermann, the for- 
eign secretary in Berlin, had sent a dispatch to Mexico 
urging her to war upon the United and 
invite Japan to join her in this 
promising that California, 
New Mexico, and Texas would be restored to 
What 
conduct could have characterized the government of any 
What 
capable of 


make States 


Mexico to 


begging 


dastardly work, Mexico 
Arizona, 
Mexico in the event of success. more perfidious 
which we were at 


the judgment 


nation with peace? must be 
upoh a 
And yet there are those who undertake to de- 
fend Germany and to say that the American people did 


not have sufficient upon 


government such in- 


famies * 
grounds which to enter this 
war! 

The outrages committed upon American rights through 
the persistent destruction of American life and property 
during the years 1915, 1916, and 1917 were provocation 
enough, but when the German Government undertook 
by its edict of January 381, 1917, to mark off hundreds 
of miles of the high seas surrounding Great Britain, 
France, Italy, and to declare that it would sink 
on sight every American vessel which entered these pro- 
hibited waters, although in pursuance of lawful com- 
merce and of international right, and actually proceeded 


and 


CONVENTION. 


to carry out the threat, there was nothing left for 
America to do but to fight or else submit to this tyran- 
nical and monstrous edict of the German military despot. 

We chose to fight—and why? Because, first, national 
imperatively demanded it, 


second, because we can never concede the right of 


honor and self-respect and, 
any 
nation, however powerful, to order American vessels and 
American citizens to keep off the high seas and prevent 
America from selling her surplus products of the farm, 
the factory, and the mine to other nations of the world. 

If we had tamely submitted to that order, it would 
have brought disaster and ruin to the American people. 
Not only would it have 
honor, self-respect, 


been a mortal blow to their 
and standing as a nation, but it 
would have brought irreparable injury, loss, and suffer- 
ing to our people. If any foreign nation in this war 
could with impunity order vessels of the United States 
to keep off any portion of the high seas, which are the 
common property of all the nations of the earth, and 
if we had submitted, we would have established a fate- 
ful precedent. In a future war some other nation might 
conclude that American vessels carrying American Citi- 
zens and American commerce should be ordered off of 
some other portion of the high seas, and we would be 
obliged to submit or to fight under all the disadvantages 
of having vielded in the first instance. 
submissive, it 


If we had been 
illogical next step for 
ordered us off of 500 miles of the 
Atlantic Ocean to order us to keep off the entire Atlan- 


would not be an 
the nation which 
tic Ocean except that part within three miles from our 


own shores, over which we have 


diction. We could 
of our vital rights. 


acknowledged juris- 


never submit to such a destruction 
On the 
Most 


material side the disaster of submission is 
The forbade our 
from carrying our people and our commerce to Great 


Britain, 


striking. Kaiser's order ships 


France, and Spain. Our prosperity and our 
welfare as a people are inseparably connected with our 
right of free and unmolested intercourse with those na- 
tions. In the fiscal year 1917 our total exports to Great 
Britain, France, and Italy were $3,457,000,000, in round 
numbers; in 1916 $2.247.000,000, in 


Our those 


they were round 
countries constitute 
more than one-half of our export trade with the entire 


world. These exports 


numbers. exports to 


represent the surplus 
of our farms, of our mines, of our factories. 

denied a market 
rot or 


products 
If we are 
for them, these farm products would 
go to waste upon our own soil, the production 
of our mines and factories would be greatly 
labor would be thrown 


reduced, 
out of employment, stagnation 
of industry would result, and suffering and want would 


stalk in the land. Our production always has exceeded 


the home demand, and if we are denied foreign markets 
and attempt to sell the whole of our products at home, 


the result would be demoralized prices, with returns 


far below the cost of production, and consequent in- 


jury to every man, woman, and child in America. No 
one more than our farmers, the grain growers and the 


eotton growers particularly. would be so injured bv 


obedience to the Kaiser's order. While our export trade 


would be destroyed, our import trade would disappear. 


Certain imports are essential to our national life and 
existence. We must have them, and we can never sub- 
mit to any tyrant who forbids us to sail the high seas 
in the peaceful pursuit of our legitimate interests and 
in the unmolested enjoyment of the rights we won by 


the blood and courage of our ancestors. 

If we had yielded to this insolent order signed by the 
Kaiser in his palace in Berlin, he would have destroyed 
by one stroke of his pen more than $3,400,000,000 of 
our commerce, and American vessels and American citi- 
zens would have been excluded from all intercourse with 
the great and friendly nations of Great Britain, France, 


and Italy. By one stroke of the Kaiser’s pen he would 
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have accomplished more destruction on our farms, in 
our factories, and in our mines than he could achieve 
with all the armies and navies of the German Empire. 
It is a monstrous edict, and it would be a monstrous 
thing for America to submit to it. 

And so we had to fight for our rights, and so it is 
that we engaged in a righteous war—a war which we 
intend to bring to a successful issue by the organized 


might of this Nation. We intend to match organization 


against organization, science against science, American 


skill against German skill, American valor against Ger- 
man valor, and I have not the shadow of a doubt that 
the victory will be complete, that America’s honor will 
be vindicated, that America’s vital rights will be pre- 
served, that peace upon a stable and just basis will be 
reestablished, and that democratic institutions will be 
extended throughout the earth. 

When 
money. 


war comes to a nation the first essential is 
We must keep our soldiers and sailors armed 
and equipped with the best that money can buy and 
American skill devise. We must constantly provide them 
with necessary clothing and food; we must pay 


Wages ; 


their 
we must, aS a humane and just Nation, support 
dependent families while they are 
giving their very lives for us: we 
with 


their risking and 
must supply them 
a reasonable amount of life insurance. We de- 
stroy their insurability and conscript almost the whole 
of their earning power when we draft them and send 
them to the front. We can do no less than restitute 
their destroyed insurability and their diminished earn- 
ing power. We must increase, strengthen, and maintain 
our Navy; we must provide a predominant fleet of aero- 
planes and air fighters; we must build a great mer- 
chant fleet, so that our long line of communication with 
our gallant soldiers in France may be maintained and 
our commerce carried across the high seas in defiance 
of the German Kaiser and his submarines; we must 
succor our noble compatriots in arms—the British, the 
French, the Italians, the Belgians, and the Russians— 
by lending them money with which they can buy arms 
and food and other supplies in our markets. All these 
things must be done and done quickly. It is upon the 
Treasury of the United States that every demand in 
time of war focuses, because everything goes back to 
the gold pile. The problem of the American Treasury 
is the problem of the American banker and the problem 
of the American people: it is the problem of keeping 
the Treasury supplied with the means to carry forward 
these great objects under the direction of the Com- 
mander in Chief of the Army and Navy of the United 
States, your President, whose glorious stand for America’s 
honor and for America’s rights, for justice, sivilization, 
and democracy have made him one of the greatest of 
the world’s outstanding figures. 

The problem is twofold: To supply essential credits 
to the allied Governments, because it is vital to the 
cause that their strength and credit shall be sustained; 
and, secondly, to meet our own requirements. 

Roughly speaking, and after allowing for the amount 
of revenue to be raised by taxation for the fiscal year 
ending June 30, 1918, we shall have to raise by additional 
bond issues between thirteen and fourteen billions of 
dollars. It is estimated that $5,000,000,000 will repre- 
sent additional loans to the allied Governments, which, 
in turn, will give us their obligations bearing interest. 
This $5,000,000,000 will not, therefore, represent expendi- 
tures; it wil! represent loans based upon the good faith 
and honor of these foreign Governments—loans which 
will ultimately be repaid to the American people. But 
as we must finance these loans, they are an integral 
part of our general financial operations. To raise 
thirteen to fourteen billions of dollars on or before the 
830th of June, 1918, by the sale of bonds in recurring 
installments seems to some people an impossible task. 


It is a stupendous undertanking, but it is not impos- 
sible for America. It is not easy, but it can be done. 
Our resources are adequate; our will is perfect; our 
spirit is indomitable! and our success is certain. We 
have only to pull together 
manufacturers, 


bankers, 
wage 


lawyers, doctors, 
earners, iaborers, men 
and women alike, Girl Scouts and Boy Scouts, and every 
other class of our people—and we can do the job. Al- 
ready we have demonstrated what a united people can 
do when partisanship is subordinated to 
when love of country becomes supreme. 


farmers, 


patriotism ; 
I look forward, 
therefore, with confidence to the success of the recurring 
campaigns we must make for the sale of liberty bonds, 
and I am comforted by the reflection that the Govern- 
ment has the solid and unswerving support of ‘the 
patriotic men who compose the American Bankers’ Asso- 
ciation. 

The new bonds bear 4 per cent interest and are exempt 
from all State, municipal, and local taxation, except 
estate and inheritance taxes, and all Federal taxes ex- 
cept superincome taxes, excess-profits taxes, and in- 
heritance taxes. They are convertible into another issue 
of bonds, if authorized by Congress, bearing a higher 
rate of interest than 4 per cent. I shall not enter into 
the details, because Treasury circulars and regulations 
will explain them fully. I do desire, however, to advert 
briefly to the taxation feature of these bonds. 

The first liberty bonds bore 3% per cent interest and 
were exempt also from supertaxes. These bonds did not 
inake the widest appeal. To be successful with recurring 
issues of liberty bonds, it is necessary that they should 
appeal to the masses of the people. In order to give 
the exemption from supertaxes on the first liberty bonds, 
it was necessary to make the rate of interest corre- 
spondingly low. The returns show that of the 4,000,000 
subscribers to the first liberty loan 3,960,000 subscribed 
in amounts of $10,000 or less. The aggregate of such 
subscriptions was approximately $1,300,000,000, or 621% 
per cent of the first offering. To most of these sub- 
scribers exemption from the supertaxes was of no value, 
or in any case of little value, whereas to the 40,000 sub- 
seribers who bought large blocks of liberty bonds the 
exemption from the supertaxes gave an undue advan- 
tage. In order that they might have this advantage, 
the small holder was obliged to receive a lower rate of 
interest. It was estimated that under the pending House 
bill the exemption from supertaxes would make a 3% 
per cent liberty bond in the hands of a man with a large 
income equivalent to a taxable bond bearing 91-5 per 
cent interest per annum for that part of his income in 
excess of $2,000,000. The inequality of this plan is ob- 
vious. It naught the principle, now firmly 
grounded in our national policy, that graduated taxes 
shall be laid upon wealth in order that the burden of 
taxation may be equitably distributed and made to bear 
more heavily upon the rich than upon the poor, 


sets at 


No one 
now challenges the correctness of this principle. It is, 
therefore, that bonds should be 
issued upon a basis which will be equally just to the 


essential! Government 
poor man and the rich man, so that each may purchase 
these bonds upon practically the same interest basis after 
allowing for the different scales of taxation. 
law accomplishes that object. 


The present 


It should be borne in mind, moreover, that if the Gov- 
ernment should continue to exempt from supertaxes 
bonds issued during this war, the time would come when 
there would be created in this country a class of people 
of great wealth, enjoying great incomes wholly free from 
tax burden. .A grave risk would be involved in such a 
policy. It would be fraught with great danger to the 
state and would be well calculated to produce discontent 
with tax burdens falling thus heavily on the many to 
the exclusion of the few. 

For the illustration, let 


purpose of us Suppose thut 
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the war continues so Jong that $20,000,000,000 of bonds, 


hearing 4 per cent interest, should be outstanding, and 
that they were exempt from all taxation, including super- 
axation. The interest charge on these bonds would be 
SS00,000,G00 per annum, almost as much as the entire 
expenses of the Government at the outbreak of this war. 
that $400,000,000, 


from supertaxes which 


Let us suppose half, or represented 


the exemption was accorded to 


people of great wealth. Bear in mind that I am taking 
arbitrary figures merely for the purpose of illustration. 
This $400.000.000 would taxation 
they 


would have to be taxed directly in order that the $400,- 


have to be raised by 


upon the masses of the people; in other words, 


000,000 of tax exemption could be accorded to the people 
bought the This 
unfair, because, although the total exemp- 


of great wealth who liberty bonds. 


is manifestly 
tion affects more or less the price for which the bonds 
may be sold for the United States, yet 
be had for it. 


what 


no adequate re- 

We can not sell bonds in billions 
they worth to the 
offered to all the 
one price, and should appeal to all alike and upon equal 
The result of 
rate of interest and carries exemption from graduated 
The poor and the 
people of modest means will buy them for patriotic rea- 
will be unable to hold them, because the re- 
turn is too small. It will be less than they can get 
from banks of deposit or savings banks, and the ten- 
will 


turn can 


on the basis of may be very 


rich, They must be people alike at 


terms. selling a bond which bears a low 


and super income taxes will be this: 


sons, but 


dency 


be all the time for these bonds to be pur- 
from accumulated by the rich 
without adequate consideration moving from them either 
to the United States or subscriber. In 
these circumstances the value of the tax exemption de- 
pends not upon the bonds themselves, but upon a wholly 
extraneous fact, the extent of the wealth of the holder. 


chased them and very 


to the original 


Much might be said for subjecting the bonds to nor- 
mal 
cousiderations, however, 


income taxes as well as to supertaxes. Practica] 
make such a discussion acad 
If the bonds were not @&empt from normal taxes 
it would probably be necessary to offer a higher rate of 
interest than 4 per cent. To do that would involve too 
sudden an adjustment in the markets for other se- 
curities to be healthy. It is important that the United 
States, in becoming a great borrower of money, should 
adjust the terms of issues in such a way as to avoid, 
as far as practicable, any break in the general market 
for securities. It is apparent that the reasons I have 
given, which are controlling against exemption from 
supertaxes, apply, if at all, only to a very limited extent to 
exemption from stamp taxes and normal income taxes. 
These taxes are levied upon all wealth at a level rate, 
and the exemption carries approximately equal value to 
every bondholder, rich and poor alike. 
natural feeling that the holder of a United States bond 
ought not to be harassed by little taxes and returns 
incidental to its ownership. The United States ought 
to be able to get full value for exemption from such 
normal and stamp taxes in the price and interest rate 
at which it will be able to sell its bonds. The bonds 
will, of course, continue to be exempt from all State and 
local taxes throughout the United States. 


emic. 


There is a very 


If a subsequent series of bonds bearing interest at 
a higher rate than 4 per cent per annum should be issued 
by the United States before the end of the war then 
the holders of these bonds will have the privilege, at 
their option, at any time within six months after such 
issue is made, of converting their bonds at par into 
bonds bearing the higher rate of interest at the price, 
not less than par, at which the bonds bearing interest 
at the higher rate shall be offered for subscription to the 
public. Of course bonds bearing interest at a higher 
rate than 4 per cent cannot he issued without further 
legislation by Congress, and, if such an issue should be 
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authorized, not only the interest rate but also the gen- 


eral character of the bonds will be determined by Con- 


gress or by the Secretary of the Treasury under the 


authority of an act of Congress; and the holders of the 
$f per cent bonds will be entitled, if they wish to do so, 
to receive bonds of the character so determined, except 
that the them, if 


will 


bonds issued to they exercise the 


privilege of conversion, have the date of 

and the date 

for redemption before maturity as the 4 per cent bonds 
offered. If this 


must be within the 


Same 


maturity, the same interest dates, same 


now new conversion right arises it 


exercised period prescribed by the 
end. 


is to place 


Secretary of the Treasury or it 
The object of 


will come to an 


this privilege of conversion 


the investor in 4 per cent Liberty Bonds in a position 


of substantial equality with the purchaser of bonds of 


the next issue at a higher rate, if any be made—not 


to give him a position of superiority from which he 
might pick and choose between various bargains which 


from time to time might be offered by the United States 


during the course of the war. If the new bonds into 


which conversion is made carry 


that 


also a Conversion privi 


lege then privilege may be exercised with respect 


to a subsequent issue of the holder’s option. 
These provisions for conversion are substantially de 

termined by the act 

the President, and 


of Congress recently approved by 
under which the bonds are offered 
for subscription. Of course, this act of Congress does 
not affect in any way the rights of the holders of the 
5% per cent first Their 


6 liberty bonds of the issue. 


rights were fixed by the previous act, and by the terms 


of the bonds themselves. They may convert their bonds 
like those being 
except that the bonds issued 
will have the same maturity of 
and redemption date as the old 
314% per cent bonds, or they may keep their 3% per cent 


into new 4 per cent 
offered 
upon 


bonds just now 
for subscription, 
such conversion 
principal and interest 
bonds if they prefer. 
The old cent liberty 
bonds are issued differs in one respect from the new 
law under which the 4 per cent bonds are issued. The 
holders of the 314% per cent bonds, while they must 
exercise the privilege of conversion into the 4 per cent 
bonds within the period of six months beginning No 
vember 15, if they desire to exercise it at all, would 
have the right, if subsequently bonds should be issued at 
a still higher rate, say 4%4 per cent, again for a period 
of six months beginning at the date of the issue of those 
bonds, to convert their bonds into 4% per cent 


law under which the 31.2 per 


bo bonds, 
even though they had not made an intermediate con- 
version into the 4 per cent bonds. 
resulting from the language of the old law, seemed to 
Congress and to the Treasury Department to be rather 
more than fair to the old bondholders and to carry with 
it burdens of administration and difficulties in connec- 
tion with the future financing of the United States which 
ought not to be repeated. 


This arrangement, 


It has been urged upon me that many men of wealth 
will refuse to buy the 4 per cent bond with liability 
to super income taxation. I should be loath to believe 
this; but if it is true, the position of the Government 
must always be to offer a bond upon terms fair and 
equitable to all alike and which will make the widest 
possible appeal to all the people without regard to the 
extraneous fact that a man may be poor or rich. The 
Government can not finance this war by making an 
appeal alone to the rich, nor to the man of moderate 
means, nor to the poor. Its appeal must be to all the 
people, and all the people must respond to that appeal 
and by united effort sustain the Government in 
great credit operations. It has been suggested to me 
that patriotism should play no part in the sale of Gov- 
ernment bondss I do not concede this, although I be- 
that the American 


these 


lieve people will buy these 4 per 
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cent Government 
first, 


bonds on their merits. 
country 


Patriotism is, 
above everything—above life it- 
self; second, love of country combined with that vital 
interest in the Nation’s welfare and safety which will 
make the material interests of each 
and promote his happiness and prosperity. 
If this is true, the man of 
or with modified patriotism or 


love of 


secure individual 


wealth, with patriotism 
without patriotism, has 
a greater stake in the security of Government than any 
other the credit is de- 
stroyed and disaster comes upon the country, as it inevi 


class, because if Government’s 
tably will if the Government’s credit fails, what is prop- 
erty worth to the rich what 
free man? sy buying Government 


man, is life worth to 
bonds the rich man 
the world and, at the 
same time, by helping to sustain the national credit, pro- 
motes the national safety and makes property secure. 

But the 
wealth secures in a 
the 
His principal is 
storm 


the 


obtains the safest investment in 


upon merits of the investment 
Government 
investment of 


safe 


the 
bond, subject 


man of 


even to 


supertaxes, ah 


matchless character. 


beyond peradventure. Neither 
nor stress can shake it. Its market is the 
same in the Union; it is exempt from 
taxation in every State in the Union and not, as in the 
cease of State, municipal, or local bonds, only in the State 
of issue; it pays an adequate return; it is convertible 
into another bond bearing a 
during the with Germany. 
liberal to investor? I 


value 


every State in 


higher rate of interest 

war What could be 
the know of no instance where 
a bond has been issued by a State, or any political sub- 
division thereof in the United States, or by any private 
corporation, which gave to the investor the opportunity 
of converting that bond into a subsequent issue of bonds 
at a higher rate of interest. 
not aware of it. 


more 


There may be, but I am 


The question naturally presents itself as to how these 
great operations of the Government are to be financed. 
They can be financed only through the united support 


of all the people of the United States. The kind of sup- 
port I mean is that every individual, every partnership, 
every corporation, shall invest not only their available 
means from time to time in Government bonds, but that 
they shall make sacrifices of comfort and convenience: 
that they shall economize; that they shall avoid waste; 
that they shall save in every possible direction in order 
that they may increase their available resources for the 
purpose of assisting the Government in these prodigious 
operations upon which the national security absolutely 
depends. We must encourage thrift and industry 
throughout the land, and we must make everybody un- 
derstand that the first duty of the hour in this critical 
time is to place their entire resources at the disposal of 
the Government. 

Fortunately the resources of America were 
ample for ourselves and so formidable for our enemies 
as now. The the National and 
State Banks (including trust companies) of the United 
States are now $37,000,000,000. At the outbreak of the 
Civil War the resources of the banks were 
estimated to be $1,500,000,000, and yet with these limited 
banking resources the Union Government raised $3,000, 
000,000 by bond sales or twice the amount of the bank 
ing resources of the country. 


never so 


combined resources of 


combined 


Upon the same basis we 
should now be able to raise $74,000,000,000 through Gov 


ernment loans. I 


am not suggesting that this 


done; I am only drawing a comparison. 


may be 


There has been much speculation as to what are the 
annual savings in the United States, as to whether or 
not they are large enough to meet the demands of the 
Government in this war, and as to how much will be 
left after the needs of the Government are satisfied. | 
have myself been greatly confused by the many con- 
flicting estimates and theoretical observations with which 


I have been favored. Recently there was placed in my 
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hands a most interesting and illuminating paper on this 
subject by Col. M. W. Thompson, now in charge of the 
Finance Division of the Signal Corps of the United 
States Army, and a member of the firm of Thompson 
& Black, financial accountants, of New York. The ar- 
gument- and the figures arrayed in this statement are 
most impressive. I quote two paragraphs from this 
statement : 


‘* Careful investigation of the present available supply of capital sug- 
gests the conclusion that the present needs of the Government may be 
adequately met, and that the entrance of the Government into the 
market as a departure for capital need not prevent necessary expan- 
sion. The needs of the country must be and will be first served, but 
there will be sufficient capital left for industrial purposes, 
response to the needs of the country need not force 
policy of retrenchment. These conclusions are striking 
are at variance with the general attitude of financiers, 
soundly based upon accurate statistical information. 

‘*In a normal year, 
from corporations, 
amount 


Patriotic 
bankers into a 
Indeed, they 
but they are 


savings from all sources in the 
business men, farmers, and 
to from $5,000,000,000 to $6,000,000,000. In 1916 the supply 
of capital in the United States was about two and half times the 
normal amount. In that year savings in this country, including those 
reinvested by corporations in their own enterprises, amounted to $15,- 
000,000,000, Conservative 


United 
investors 


States, 
generally, 


estimates for the current year indicate that 
the aggregate for 1917 available for the use of the Government in pro- 
secuting the war and for the 
$18,000,000,000."" 


general purposes of financing industry 


Inay reach 


I have not had opportunity yet to study the elaborate 
tables and the argument which have been submitted to 
ine in support of these conclusions, but I have examined 
them sufficiently to convince me that they are worthy of 
deep study. I am greatly indebted to Col. Thompson and 
to his firm, Messrs. Thompson & Black, for the service 
they have rendered in making such a careful analysis, 
und for the privilege they have given me of inaking use 
of it. I hope to be able to publish Col. Thompson’s state- 
ment in the near future. 

Whatever differences of view there may be about the 
unnual savings of the American people, it is undoubtedly 
true that they are so large that with the other resources 
of the country upon which we may draw, there can be no 
doubt whatever of the ability of the people of the United 
States to finance every demand which the Government 
may make upon them for the purposes of this war. If 
the ordinary savings which have been made heretofore 
voluntarily are now augmented by the savings which can 
be effected under the pressure of patriotism and neces- 
sity, by prevention of waste, the practice of genuine 
economy, the cutting off of luxuries during the period 
of this war, what may not the American people be able 
to do? Already the country is aroused to the importance 
of the situation, and there is a spirit of determination 
and cooperation throughout the land which augurs well 
for the every financial undertaking of the 
Government, and for the continued maintenance of our 
industrial and situation unharmed and un- 
impeded by the essential financial operations of the Gov- 
ernment. 


success of 
commercial 


This sounds at variance with what I am going 
to say subsequently about the necessity of cutting off of 
unnecessary capital expenditures during the war, but it 
The that is none the 
less necessary, because, as a matter of prudence and of 
wisdom, we should conserve the resources of the Nation 


is not. desirability for action 


in every possible direction. 

In the matter of savings, which are of such prime im- 
portance, the Treasury purposes to issue in the near 
future and to sell to the people war savings certificates 
is as small denominations as $5, maturing in five years, 
and upon such a reasonable plan that the humblest per- 
all that he 
can and to invest in an absolutely safe security bearing 
interest, while at the same time doing his part to sustain 
the Government and help win the war, I have appointed 
au War Savings Committee to take charge, under the 
direction of the Secretary of the Treasury, of this im- 
portant branch of the work. ‘This Committee consists 
of Messrs. Frank A. Vanderlip, Chairman; Frederick A. 
Delano, of the Federal Reserve Board; Henry Tord, of 


son in the land may be encouraged to save 
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Detroit; Charles L. Baine, of Boston; Mrs. Elizabeth 
Bass, of Chicago; Eugene Meyer, of New York. It will 
not be possible to offer the war savings certificates dur- 
ing the forthcoming liberty loan campaign, but as quickly 
as possible these certificates will be made available for 
the people of the country through the post-offices, in- 
ternal-revenue offices, customs offices, the banks and other 
agencies that may be designated by the Government. 

The value of this campaign for war savings certificates 
is not alone in the amount of money that may be saved, 
but in teaching the people of the United States on a 

nation-wide scale and through an intelligent presentation 
of the facts, the value of thrift and saving. Its bene- 
ficial effects ought to survive the war and have a per- 
manent effect upon the future economy of the country. 

Upon the bankers rest a peculiar duty and responsi- 
bility at this time. They can render inestimable service, 
not alone in promoting savings, but also in exercising a 
wise discrimination as to loans involving new capital 

expenditures and in discouraging every unnecessary un- 
dertaking involving fixed investments until after the close 
of this war. We must realize, my fellow countrymen, 
that the gravity of the situation for the Nation and for 
the entire world is so impressive that the Government 
must preempt and occupy exclusively, if necessary, until 
this war is over the entire investment field in the United 
States. 

It should be the first duty of every citizen to invest 
gladly his available means in Government bonds, and it 
should be the duty of the patriotic governors of our 
States, the mayors of our cities, and the controlling 
authorities in every political subdivision of the country 
to discontinue unnecessary public works, and improve- 
ments until this war is over. Private enterprise should 
be governed by the same principle. I do not mean to have 
you infer that this is a definite suggestion that an im- 
mediate attempt be made upon any organized scale to 
‘ discourage unnecessary capital expenditures; but I do 
wish to urge that you, the bankers of America, make a 
deep study of this question so that if the time comes 
when it is desirable to take action, you will be prepared 
to cooperate quickly with the Government. 

It should be remembered that the National Government 
has no power, through legislation, to regulate or control 
capital expenditures of States, municipalities or political 
‘subdivisions of States, nor has it the power to legislate 
with regard to such investments by private corporations, 
except those engaged in interstate commerce. Through 
the cooperation of the States, effective measures could 
in time be concerted, no doubt, to meet this question if 
the necessity arises. But that would take time. In the 
absence of State action it is possible, however, for the 
-bankers of the country to discourage, to a very great 
extent, unnecessary or unwise investment of capital in 
private and public enterprises during the period of this 
war. I hope that this association will appoint a com- 
mittee to study this problem and to be prepared to act 
as the public interest may require. 

It is also a matter of great importance that the bankers 
of America shall conserve their own resources, having 
always in mind the supreme necessities of the State, so 
that they may be able, as the first bulwark of the Govern- 
ment’s credit, to respond quickly and effectively to any calls 
the Government may make upon them. In this connection 
it is most important, gentlemen, that interest rates should 
be kept at a reasonable level throughout the country, 
that sufficient expansion of credit should be had to carry 
on the great commercial and industrial operations of the 
Nation and to assist in fhe flotation of successive issues 
of Government bonds. 

I should like to impress upon you the importance of a 
prompt and widespread response on the part of the 
bankers of the United States to the offerings of short- 
time and Treasury certificates which will be made from 


time to time by the Treasury. These certificates, as you 
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know, have maturities of from thirty days to four months, 
and are sold in anticipation of bond offerings and the pay- 
ment of taxes. Through their use, the necessities of the 
Government during the interval between recurring bond 
issues are met, and the process of financing these bond 
issues is not only eased but simplified. Undue strain 
upon the credit resources of the country is avoided be- 
cause payments are spread over a period and adjusted 
in such a way as to avoid disturbance and inconvenience. 
The banks can render highly valuable and patriotic serv- 
ice to the Government by purchasing promptly, and to 
the extent required, these Treasury certificates as offered. 

We are fortunate in having the Federal Reserve Sys- 
tem, whose usefulness is now becoming increasingly man- 
ifest. This system is demonstrating every day its tremen- 
dous importance and value to the banks and to the 
American people. It not only gives strength and security 
to our financial structure, but it offers the essential 
means of legitimate credit expansion and flexible note 
issues, for which the country has so long stood in dire 
need. This system has already won the approval of the 
bankers and people of the United States. I wish that the 
State banks would realize the great opportunity they now 
have of promoting their own interests by joining the 
Federal Reserve System, and by doing so to make that 
great system more impregnable for their interests and 
the common interest of the country. It would consolidate 
the financial strength of the Nation in such a way that 
the operations of the Government in this war could not 
be put in question. It is a commanding duty of self- 
interest and patriotic service to the country. 

The next offering of the Liberty Loan has just been 
announced. The amount is $3,000,000,000, with the right 
reserved to allot 50 per cent of the oversubscription. I 
should like you to understand, gentlemen, that in the de- 
termination of the amount of these offerings I am con- 
trolled by inexorable facts. These facts are the actual 
necessities of your Government. I do not determine these 
questions arbitrarily. We are face to face with a situa- 
tion where the needs of the Government must be met. 
When I announce the amount of an offering of liberty 
bonds, please remember that it is the minimum with 
which the Government’s business can be carried on and 
the war effectually conducted. I should feel happier if 
the loan were larger, but I have endeavored to make it as 
small as possible in order that the least possible strain 
may be put upon the country’s resources during the crop- 
moving season. 

We must make this loan a success. 
success. 


We can make it a 
The failure of a single issue of Government 
bonds would be worse for America than a disaster upon 
the field of battle. We must never let that happen. 

A few days ago I read the following manifesto issued in 
Berlin by the League of German Municipalities : 

If money talks, the President of the United States may leara by 
October 18, when the subscription lists close, that the echo of the new 
war fund given by the German people will have drowned out com- 
pletely the clamor of unending protests to which his reply to the Pope 
has given stimulus. 

Let us meet that challenge by a subscription to our 
Second Liberty Loan on the 27th day of October, nine 
days after the close of the German loan, which will make 
clear to the German military despotism that America 
marshals not alone her brave soldiers upon the field, her 
invincible Navy upon the high seas, her industries 
throughout the length and breadth of this land, but as 
well her financial resources, and that she is determined 
to use them all without stint and regardless of sacrifice 
to vindicate American rights, outraged too frequently by 
German infamies. Let us answer this challenge by mak- 
ing clear to the world that the American people, with 
transcendent love of justice and of country, stand solidly 
behind their great President and support unequivocally 
the purposes of this war. 


Fellow countrymen, we are at one of those great points 
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in the progress of civilization where pregnant issues for 
the whole human race are to be determined. It is an 
inspiring thought that noble, free, peaceftl, and liberty- 
loving America has been called by God to powerfully 
influence, if not to determine, the course of future events. 
We have a grave responsibility, and I know that we shall 
discharge it worthily of American patriotism and Ameri- 
can idealism. These problems are of unparalleled novelty 
and magnitude. The means of determining action must 
frequently be more instinctive than logical. We are 
traversing unknown and uncharted seas. Our compass 
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must be the steadfast cooperation of the best wisdom and 
intelligence of the country, inspired by a lofty patriotism 
which neither obstacles can discourage nor death defeat. 
America’s sacred rights must be vindicated; a just and 
lasting peace must be established; democracy must be 
triumphant; despotism must be destroyed; and, when 
these great things have been accomplished, everywhere 
throughout the length and breadth of the civilized world 
men shall proclaim noble America as the valiant knight 


who came upon the scene in the blackness of the night and 
rescued civilization! 


War Finance and the Federal Reserve System 


By BENJAMIN STRONG, Governor of the Federal Reserve Board of New York. 


The invitation which your officers were good enough 
to extend to me to address this Convention was accom- 
panied by the suggestion that I should say something 
about the relations of the Federal Reserve System to 
government financing. But those who have sent sons to 
France, find it difficult to discuss the war in terms of 
dollars. Some of us have just said good-bye to boys who 
are leaving their homes to make the supreme sacrifice 
tor their country. They are our real investment in the 
war. Our return on that investment will not be valued 
in rates of interest, but in the consciousness that it has 
again been shown that our form of government and our 
institutions develop in our citizens that generous altruism 
which is our proudest national tradition. 

We look to these armies of the best the nation has to 
offer for the victories which can only be won by indi- 
vidual heroism. They look to us for the support which 
must be accorded through personal self-denial. 

The great military organization now being created is 
only one part of the fighting machine with which we must 
equip ourselves if the sacrifice of sons and husbands is 
not to be in vain. The first army to be mobilized is the 
army which must shape and control the economic activi- 
ties of the American people, so as to produce material 
for conducting warfare. Our battles can be won only by 
turning over to our government as rapidly as needed 
billions of dollars of credit,.which must be drawn from 
the earnings and economics of the people of the country. 

The general character of the financial organization 
needed for the work had been determined by statutes 
already enacted before our entrance into the war. 
gress had for many years provided by law that govern- 
ment bonds should be sold by popular subscription with- 

it deduction of bankers’ commissions, and in December. 
1913. the Federal] Act the 
Secretary of the Treasury was authorized to appoint the 
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when Reserve became law 
Federal Reserve Banks to act as the Government's Fisca! 


Agents. These two brief paragraphs in our statutes. 
supplemented by the patriotism and energy of American 
bankers and their aids, are all that was required to lay 
the foundation for an organization whi’) I believe can 
be relied upon to furnish credit at a minimum cost just 
as rapidly as the government can raise armies and the 
country can produce supplies. 

Secretary McAdoo foresaw that upon this foundation 
he could build up a machine for war finance which would 
bring into co-operation in one great army, the bankers. 
and a multitude of other organizations not 
ordinarily related to the financial operations of the gov- 
ernment, but so their services 
supplant those of the Treasury Department and of its 
fiscal agencies. 

Each reserve bank was advised of its appointment as 
fisca] agent and directed to proceed with the development 


the press 


co-ordinated that would 


of the machinery needed to place the first Liberty Loan 
on May 38, 1917. While the organizations were different 
in each district, the main characteristics were the same. 
Committees were appointed to co-operate with the re’ 
serve banks and upon these committees—largely com- 
posed of bankers—there developed the duty of sub 
dividing each Federal reserve district into sub-districts 
and even smaller divisions so that ultimately in the Fed-— 
eral Reserve District of New York (and I believe prac- 
tically all the others), we had committees or represen- 
tatives actively at work in every city and town within 
a few weeks of the day we were told to start. In con- 
junction with the committees appointed to actually sell 
bonds, publicity organizations were created in all parts 
of the country, which had particular charge of news, 
publicity, advertising, public speaking, distributing post- 
ers and.managing a great variety of other activities 
aimed to educate the people of the country to the im- 
portance of saving and of buying the bonds of the 
government. 

Most of you are familiar with the way in which this 
matter was handled. Notice was necessarily so short 
that it was an almost superhuman task to cover the 
ground adequately between the first of May and the mid- 
dle of June. Plans made so hastily cannot be expected 
always to work smoothly, nor did they when the first 
loan was placed. But much of the difficulty was due toa 
general lack of appreciation on all hands of the magni- 
tude of the task. Many bankers expected the bonds to 
be delivered immediately upon payment; others failed 
to realize what a magnificent response would result from 
this offering and were inadequately equipped with clerks 
to handle the subscriptions; still others failed to take into 
account that the placing of a loan for the government 
must be handled by most precise methods requiring accur- 
ate reports which must be filed on time. We have learned 
how it better hereafter. Whatever friction noth- 
mar the magnificence of the response. 
During the last few days before the subscriptions closed, 
when we were handling in the Federal] Bank 
of New York alone some and 


to do 
ing can really 
Reserve 


thousands of telegrams 


telephone calls each day, we could feel the impending 
rush of subscriptions as one would sense the approach 


of a storm. Nor need we be ashamed to admit that at 
the close, the flood of subscriptions was completely be 
yond the handling capacity of even some of the largest 
and best organized banking institutions in the district. 

It is stated that there were four million subscribers to 
the loan. I believe this underestimates the actual num- 
ber of subscribers by at least 25 per cent. In the Second 
Federal Reserve District, we have delivered 1,931,666 full 
paid interim certificates which in number equals about 
14 per cent. of the population of the district. If less than 
one-half of this proportion prevails throughout the coun- 
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try, it would indicate at least five million subscribers 
a response which makes this first war loan an achieve- 
ment of the first rank in Government finance, The record 
in the city of Rochester indicates what is possible in the 
whole country. I am told that with their population of 
about 250,000 people they had no less than 61,000 sub- 
scribers. Such a response by the whole country would 


produce 25,000,000 subscribers for a Government Joan. 

Every detail of the last loan has been completed in the 
Second District with the exception of deliveries of the 
permanent bonds. I think the same will be true in all 
districts. Naturally, those who may decide to convert 


bonds of the first issue into bonds of the second issue 
will prefer not to require of us the expense and Jabor 
The permanent 
being prepared, and I know that 1 am only expressing 
the wish of the Secretary of the Treasury, as well as the 
officers of all the reserve that the 
bankers, through whom these subscriptions were origin- 
ally made, co-operate with us in conducting this com- 
plicated operation of making deliveries. 


of two deliveries. bonds are rapidly 


banks, in asking 


Such complaint as has arisen regarding deliveries of 
bonds fails to take into account the enormous physica! 
labor involved. The requisitions for bonds by the re- 
serve banks called for a total of 8,782,000 pieces, which 
would require 20,000,000 sheets of paper weighing 287% 
tons. In the Second District we have handled 4,005,€57 
pieces in issuing interim certificates alone. 

To indicate the amount of labor involved in placing 
these Government bonds, the clerical force of our bank 
has increased from 100 to about 600 people in a few 
mopvths. The Publicity Division of the Liberty Loan 
Committee employs about 100 people in additon, and the 
Committee Organization of the Second Federal Reserve 
District now embraces about 15,000 individuals, and wil! 
greatly 
made. 

The actual 


exceed that number when all appointments are 
machinery for selling the 
bonds, keeping proper records of their issue and making 
deliveries is not, however, the most important part of the 
Government's financial operations. 


Government's 


Of much greater im- 
portance is the problem of so arranging this huge finan- 
cial operation that it may be conducted without disturb- 
ance to money markets, and consequently, causing a 
disorganization of business. Of this I should like to 
speak particularly from the standpoint of the Federal 
Reserve Bank of New York and of the New York money 
market. 

New York is the country’s central money market. 
From it radiate the principal currents of credit, so that 
an accurate view of the New York position is illuminat- 
ing as to the whole country. 

Were I asked to state in the fewest words the functions 
of the Reserve System in relation to Government finane 
ing. I would say that the reserve bank keep the books of 
bank reserves and of Government credits for the entire 
country. Ina banking sense they run the general ledger, 
Present conditions afford the first opportunity for you to 
judge whether they do it well or not, and it is desirable 
that you should have the facts so that you may judge in 
this matter, because the confidence that is based upon 
understanding of, and belief in, our banking system at 
this time is essential to success—without it we shall fail 
—with it, we must succeed. 


The amount of banking accommodation required in any 
well-organized country may be said roughly to corre 
spond to the volume of the country’s business. 
ness increases, bank loans and deposits increase in some- 


As busi- 
what like proportion. As business declines, liquidation 
takes place, bank loans and deposits go down and the 
proportion of reserve to deposits increases. As an illus- 
tration of this formula, take our own experience in the 
past few years. When the war broke out, after a short 
period of disturbed business, we were flooded with war 


orders, and at the same time flooded with gold. Business 
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became increasingly active. Bank deposits and loans in- 
creased along with a rapid increase in our gold reserves. 
had to be 


The production of our mills speeded up to 


meet these increasing demands, so at the same time the 


eirenlation of credit had to he speeded up to finance 


an increased trade. Now our Government has entered 
the war, and is making further demands upon our pro- 
ductive capacity. The volume of these demands may be 
roughly, it is true, but still with a fundamental 

by the 


creased tax collections of the Government, and we must 


gauged 

accuracy amount of the borrowings and in- 
again speed up the machine of credit to keep pace with 
reserve banks form 


and I 


briefly describe how the conduct of their operations is 


the machinery of production. The 


the center or hub of this credit machine, will 
actually accelerated when the pressure is applied. 

When the Government makes an offering of securities. 
whether of long term bonds or short term notes, the 
banks of the country immediately realize that their cus- 
and that 
they (the banks) will be called up to make the payment 


on the subscriptions in their respective localities. 


tomers or clients will subscribe to the offering, 


Banks 
located outside of New York City, practically all of which 
have money on deposit there, prepare for this by drawing 
on their New York balance or calling in their New York 
loans. and withdrawing these credit balances to the inte- 
rior. As a rule they do not take cash but take credit 
on the books of the reserve bank of their district or of 
their local reserve 


agent. This is the first spin of the 


wheel. The Federal Reserve Bank of New York receives 
from the other eleven reserve banks a vast sum of New 
York exchange for collection and remittance in advance 
of each loan being placed. It must settle with the other 
reserve banks every Thursday through the Gold Settle- 
ment Fund maintained in Washington. This results in 
“a pull on the reserves of all the banks in New York City. 
The checks we collect from them reduce their reserve 
balance at the Federal Reserve Bank of New York and 
cause the wide fiuctuation in excess reserves shown by) 
To meet this 
drain the member banks in New York come to the Fed 
eral 


the New York Clearing House statement. 


Reserve Bank and borrow money in one form or 
wnother. Sometimes other means can also be employed 
to recoup their reserves. For example, at the time of 
the last loan, the Federal Reserve Bank of New York 
purchased from the British Government $120,000,000 of 
gold in a period of two weeks, and in addition received 
payment in gold of certain international obligations 
amounting to over $50,000,000 which matured on June 
20ih. All of this gold came to the Federal Reserve Bank 
of New York, but was for the credit of a large number 
of New York banking institutions. Their reserves were 
immediately built up and, to that extent, the drain was 
offset. 

A further means of relieving the loss is to offset it by 
transfers of Government deposits from these sections of 
the country which have drawn so heavily on New York 
that their own have 
amount unnecessarily large. 


reserves been increased to an 
These transfers are accoim- 
plished by telegraph through the Gold Settlement Fund. 
and start currents flowing in the opposite direction, so 
that the movements between New York and each of the 
other Federal reserve districts largely offset each other, 
leaving only net amounts to be transferred. 

Still another method has been provided for achieving 
the desired result with a minimum of delay: Every Fed- 
eral reserve bank has adopted a resolution authorizing 
its officers to rediscount its portfolio with any other Fed- 
eral reserve bank. This procedure is authorized by Sec- 
tion 11 of the Reserve Act, which gives the Federal Re- 
serve Board, upon the affirmative vote of five members, 
the power to require such rediscounts, and authorizes 
the Reserve Board to fix the rates. At first this appears 
to be in the nature of a borrowing operation, but in point 
of fact it is really not so at all. The Federal reserve 
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bank, in this case New York, which loses its reserves 
through the Gold Settlement Fund, is usually simply pay- 
ing out to the other 
which been 


reserve banks the money 
with it its own member 
banks whose accounts are depleted by these drafts from 
the interior. The accounts of the 
New York are the New York 
counting paper. If any considerable amount of 
is moved to the other reserve banks and the 
fimount of these discounts becomes sufficient to impair 
the reserve position of the Federal Reserve Bank of New 
York, then it can simply turn over its portfolio in part 
to those reserve banks which are correspondingly 
strengthened. Expressed differently instead of settling 
balances through the Gold Settlement Fund with gold. 
we would in that case settle our debit balances by the 
use of paper out of our portfolio, apportioning it with 
due regard to the reserve position of each of the other 
reserve banks. 


reserve 


has deposited by 


reserve members in 


restored bank 


by redis- 
their 


reserves 


This plan for speedy and almost auto- 
matic transfers of credit has not yet been put into opera- 
tion, though in the future it may become a resource of 
vist strength. 

This explanation seems necessary to make clear that 
the norma! function of the System expressly 
authorized by the statute and very wisely provided with 


Reserve 


regard to just such a situation, is simply being exercised 
for the benefit of the banks as a whole. The 
statute provides for the co-operative use of reserves and 
credit facilities of the twelve reserve banks in time of 
emergency, so that their combined strength may be as 
effective as though 


member 


they were one bank instead of 
twelve. 

To return to our chronology; the next step in these 
financial operations, after the subscriptions are closed, is 
their actual payment into the reserve banks by the bank- 
ing institutions of the country. The preliminary read- 
justment of credit to enable them to do so, you will ob- 
serve, has already taken place. 


are credited to the Government 


The payments as made 
the books of the re- 
serve banks, in some cases actually, in other cases only 
constructively. Where actual payments are made, the 
reserve banks, acting as fiscal agents of the Government, 
at once redeposit these payments with the national and 
state banks where they originate. 


on 


Where the payment 
is constructive, it simply means that the bank originally 
subscribing (either for 
(rovernment 


itself or its customers) for the 
securities, instead of making a remittance 
to its reserve bank, merely credits the Government on 
its books with the amount to be remitted, having pre- 
viously furnished the with collateral. At 
this stage the Government has hundreds, and possibly 
thousands, of accounts on the books or banks throughout 
the country. 


Government 


It is now in position to make disbursements 
either from its own purchases or for loans to the allied 
nations. sut as these payments must principally be 
New York at the present time, it becomes neces- 
the reserve banks gradually to withdraw these 
and shift them through the Gold Settlement 
New York. Then a new set of entries must be 
what we may call the general ledger. The de- 
posits in other districts are drawn down and remitted 
to New York through the Gold Settlement Fund. As 
this may reduce the reserves of the banks that hold the 
Government deposits throughout the country, the reserve 
banks of those districts must stand prepared to discount 


made in 
for 
deposits 
Fund to 
made in 


sary 


the paper for them to the extent necessary to make good 
the reduced reserves. This was done in a small way 
when the last loan was placed, and is being done to 
some extent, though very moderately, today as a result 
of withdrawals of deposits now arising from sales of cer- 
tificates of indebtedness. As these funds are withdrawn 
to New York from the interior reserve banks they are 
immediately disbursed by the Government in New York 
and increase the deposits and reserves of the New York 
banks generally. The New York banks can then repay 
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the advances which they have received from the Federal 
Reserve Bank of New York, which builds up its reserve. 
It can then in turn repay to other reserve banks any 
paper which it previously might have delivered to them 
if rediscount transactions had taken place between re- 
serve banks. Gradually the whole set of entries arising 
from the preliminary withdrawals from New York will 
have been reversed and canceled as a result of the ulti- 
mate disbursements of the Government. The reserve 
banks have stepped into the breach simply to make some 
temporary advances. They have provided the machinery 
to move a great mass of credits rapidly from one part of 
the country to another and back again. In a sense the 
placing of these huge Government loans is like moving 
a crop. When we have a large crop, the credit machinery 
must move faster. These large Government borrowings 
make it necessary to speed up the credit machine, and 
that is exactly what the Reserve System is doing. 

The figures of the Gold Settlement Fund illustrates 
what is being done: 


Gross Clearings, 3 months, 
Gross Clearings, 3 months, 
Balance Paid: 

April 

May 

June 


ending June 


30, 1916 $ 832,299,000 
ending June 


30, 5,101,317,000 
1916 1917 
$21,756,000 $ 75,519,000 
42,994,000 219,263,000 
28,723,000 217,648,000 
Total $93,473,000 $512,430,000 

gut I think I am 
more interested in a 


It appears as though 


correct in assuming that you are 
still later stage of this operation. 
at this point the ultimate effect of 
subscriptions to Government loans, the withdrawal of 
their proceeds to New York and their disbursement in 
New York by the Government, has resulted in a perma- 
nent loss of deposits, and consequently of reserves, by 
the banks of the interior. The fears many bankers have 
expressed to me on this score would in some sections ap- 
pear superficially to be well grounded, but the effect will 
not be permanent. If it were so, that section of the coun- 
try which suffered a permanent loss of deposits would 
suffer permanently a corresponding contraction of sav- 
ings realized from its productive capacity, whether it was 
in manufactured goods, foodstuffs, the products of mines 
or of forests, or what not. This great credit fund being 
expended by the Government, with the exception of the 
pay of soldiers abroad and of negligible purchases abroad, 
is being expended in this country in the purchase of 
materials of great variety, and the amounts loangd to our 
allies are almost entirely being spent here as well. It 
means that in all sections of the country these credits 
must inevitably move back to their points of origin, di- 
rectly or indirectly through Government purchases. New 
ships, oil and coal, and products of mills, mines and for- 
ests in every part of the country, now go to the Govern- 
ment, and each pulls back a share of this great fund. 
Even those sections which do not directly receive Govern- 
ment contracts indirectly receive the benefit. Purchases of 
materials of 


various kinds in one part of the country 


either develop demands for raw materials or create a 
vacuum of goods which must be supplied or replaced 
from other sections. 


t ry 


The intricate commerce of the coun- 
that it is difficult to exactly trace 
these movements, but the result is inevitable, and in those 
sections where this movement does not reach, it means 
that production and saving have been arrested, since the 
amount subscribed in any locality for loans to the Govy- 
ernment is measured by the amount which that locality 
saves out of the profits on what it produces. 

It must be admitted that our agricultural products, 
which are one of the chief instrumentalities for bringing 
about this readjustment, are in the main marketed at one 
short season of the year. In the interval, withdrawals 
of bank credits from those sections of the country will 
leave a vacuum somewhat longer than in manufacturing 
sections where production and marketing are continuous 
the year around. But when crops are moved and paid 
for this credit will move back inevitably to the agri- 


is so interwoven 
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cultural sections so long as profitable crops are produced 
there. 

I refer to this particularly and emphatically because 
of the fears which some bankers entertain which might 
induce them to withhold their best efforts from assisting 
the Government in placing the next loan. The last work 
of assurance on that point, very properly, must come from 
the reserve banks, for during the interval between the 
marketing of one harvest and the next, when banks in 
the agricultural sections must both finance the farmers 
and assist in financing the Government, reserves must be 
bridged by reasonable accommodation at the reserve 
banks. That is what the reserve banks are for. They 
expect to be used, and no time like the present will ever 
arise in our history when this use of our new banking 
system will be so important to every citizen. 

Speaking of these matters from the standpoint of the 
reserve banks themselves, I fear you may have heard 
careless discussion of their possible intention to attempt 
arbitrary control of these money matters. Only one kind 
of control is required, and that is self-control. The re- 
serve banks should not be expected to tie up their re- 
serves in permanent financing for the government or 
anybody else. Their function is to make these temporary 
loans during periods of strain, whether occasioned by 
war and government financing, by domestic difficulties, 
or by any other cause. The exercise of self-control in 
these matters means that the reserve banks will see to 
it that the expansion which they afford to our banking 
system is that temporary expansion which is represented 
by a portfolio containing self-liquidating bills and loans 
which mature within a reasonably short time and which 
Congress has wisely fixed at ninety days and no longer. 

I think I may use the experience of the Federal Reserve 
Bank of New York to illustrate this point. On the first of 
June, the discounts and Joans of that bank, all maturing 
within ninety days, amounted to $37,000,000 and its in- 
vestments, which included $20,000,000 of short term cer- 
tificates of the government, amounted to $29,000,000. At 
about that time the interior drafts which I have men- 
tioned began to come in, and during the month of June 
we were obliged to settle debit balances to the interior 
reserve banks aggregating about $550,000,000. During 
that short period our discounts rose from $37,000,000 on 
June 1 to $252,000,000 on June 19. Of this $252,000,000 of 
discounts, 

$173,000,000 matured within 15 days, 
$ 19,000,000 matured within 30 days, 
$ 29,000,000 matured within 60 days and 
$ 31,000,000 matured within 90 days 

By August 15, our discounts had been reduced to $62,- 
000.000 without any increase in rates being employed to 
force the reduction. In other words, in two months we 
liquidated $190,000,000 of paper taken from member banks 
with practically no disturbance to the money market. On 
September 19 our total discounts amounted to $87,000,000, 
of which, 


$29,000,000 matured within 15 days, 
$17,000,000 


$?0.000,000 


matured within 30 days, 


matured within 60 days 


$21,000,000 matured within 90 days 


Our investments totaled $8,900,000, of which only 
$1,500,000 consisted of long-time bonds of the government, 
purchased under statutory provisions of the Act, and 
$2,600,000 short-term U. S. Treasury certificates of indebt- 
edness. 

With liquidation automatically accomplished, it 
leaves us on September 19 with $658,000,000 of reserve, 


this 


practically all gold, being 89 per cent, of our net deposit 
and note liabilities. 


The whole Reserve System on Sep- 
tember 14 held $1,415,000,000 of cash, practically all gold, 
as reserve against the liabilities of the whole system. 
With this magnificent foundation upon which to rest our 
government’s banking transactions, how can things go 
wrong? There is no occasion for timidity on the part of 
our bankers in putting the full weight of their influence, 
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their energies and their resources behind the government 
in the conduct of the war, 

In conclusion, I wish to say a few words in regard to 
the Administration’s financial policy. On this subject his- 
tory in borrowing money. The records of the British 
as I have, the record of the last one hundred and fifty 
years of financial operations in war time of certain Euro- 
pean governments. You will then realize that any finance 
minister who has the courage to impose taxes at the out- 
break of a war heavy enough to pay bond interest, to 
rapidly amortize bond issues when peace comes, and to 
pay a share of war expenses, will have a minimum of diffi- 
culty in borrowing money. The records of the British 
Government in the Napoleonic Wars, the Crimean War 
and even so recently as the Boer War, demonstrate, by the 
mistakes disclosed, this fundamental principle of war 
finance. But we do not need to turn to Europe for exam- 
ples on this subject. The history of the financial opera- 
tions of our own government in the Civil War is entirely 
adequate to justify the policy being pursued. Within 
little more than six months of the outbreak of our Civil 
War our banks suspended specie payment. Our govern- 
ment was borrowing money from the banks in 1861 at 
ruinous rates of interest, and only too soon was driven to 
the disastrous expedient of issuing fiat money. In 1862 
the government placed its loans at rates which on a gold 
basis produced a value of about 96 per cent. of par value 
for bonds bearing high rates of interest. The funds real- 
ized from loans placed by the government in 1863 pro- 
duced on a gold basis as low as 641% per cent. of par 
value, and in 1864 as low as 41% per cent. 

On the other hand, the clear war revenues from taxes 
in 1862 were but $52,000,000 ; in 1863, $113,000,000, where- 
as in 1866, after the close of the war, the revenue legisla- 
tion then in force produced the enormous total for those 
days of $558,000,000. It is obvious that the failure to 
support the government’s credit early in the war by ade- 
quate tax revenues undoubtedly was one reason for the 
unfortunate later indulgence in every variety of unsound 
financial expedient, the effects of some of which have 
dogged our steps for nearly fifty years. 

Now let us compare the present tax program with 
these past experiences. Their dissimilarity is so striking 
as to be almost startling, and is one of the most hopeful 
auguries for the success of our whole financial under- 
taking, Personally, I rejoice that the officers of our gov- 
ernment have the courage to face the criticism on the one 
hand of those who believe the program of taxation is too 
heavy; on the other hand of those radicals who think it 
is not heavy enough. Not enough taxes means declining 
credit, too much taxes means declining industries. The 
only danger in exacting heavy taxes on profits and in- 
comes is the danger of not allowing sufficient profit in- 
ducement to the industries of the country to stimulate 
production. I confidently believe that our country can 
pay all the taxes required to maintain its credit and to 
support all the borrowings needed for the period of the 
war, without crippling its vital industries, and that those 
who now cry calamity simply because they don’t want to 
pay heavy taxes will some day see and acknowledge their 
error. But our Congress must be careful not to destroy 


the income sources which produce taxes. Industries 
ar conditions, need earnings 
for plants and inventories which may be useless when 


war ceases, and yet they must be built. To take all their 


which must expand to meet w 


income will retard new construction. 

Those of us who have sent our boys to France are be- 
ginning to realize what the war is. Our part in it and 
the motive behind it will be an imperishable glory for 
this great nation. But we must not lose our boys and lose 
the war for lack of money, nor must we fail in providing 
the money simply because our financial army is inade- 
quately equipped. I am convinced that the only impor- 
tant weakness in our financial organization is the lack of 
State bank membership in the 


Federal Reserve System. 











One-half of our financial army is equipped with modern 
machinery by membership in the system, The other half, 
equally patriotic, is ineffectively armed. You will recall 
the disastrous results to the Russian armies in the early 
days of the war, when large numbers were sent to the 


I think I can safely say that I shall not make any 
exuggerated statements here today—for my theme is one 
that does not admit of overstatement. It is not possible 
to exaggerate the gravity of the crisis that we as a people 
and as a world-power face. This is the most momentous 
hour in our history, if not the most fateful hour in all 
history. It is not merely war that concerns us—and war 
Ou a scale transcending anything that the world has seen 
hitherto in the way of military operations—but we are 
face to face also with War’s most dreadful handmaiden, 
Famine. Not as a people, of course, for we can always 
hope to feed ourselves, but as one of a sisterhood of na- 
tious, we are face to face with Famine, We may not be 
starving ourselves, but millions of our fellow men are. 

This arch-enemy of all mankind, this dread mother of 
pestilence, is our real foe. While we are doing our best 
to stand by our allies in a strictly military way, we are 
fighting another fight that is harder even than this great 
fight of democracy against autocracy—the fight against 
this enemy of all the world. 

I am glad to be able to say that the bankers of America 
are loyally doing their share in this great fight. Of course 
there is nothing new that I, an outsider, can tell you in 
regard to the splendid work that has been done by your 
agricultural commission, but I can at least tell you, as a 
representative of the Federal Department of Agriculture, 
how we value the constructive work the commission is 
doing for agriculture, and thus for the country as a whole. 
When that commission was established half a dozen years 
ago, you got clear down to rock bottom in the matter of 
There is no possible way of ac- 
complishing more for the material welfare of this country 
as a whole than through the fostering of a permanent, 
scientific agriculture. 
tural 


economic betterment. 


This is fundamentally an agricul- 
country. Agriculture is the mudsill of our econmic 
structure. And when the American Bankers’ Association 


went to work to foster scientific agriculture through its 


al representatives it began a typically American work, 


one that has typica American possibilities. We 
shall watch the progress of that work with the keenest 
interest, and shall always be glad to co-operate with your 


commission wherever we “an be of any assistance in the 
prosecution of your Campaign for better farming. 
Your work for agricultural betterment becomes of very 
vital significance, now that this ghastly specter of famine 
It is a work that 
is typical of the splendid service that the business men 
o. this country, as a class, are rendering to their country 


I dare aver that never be- 


is lurking over the skyline of the world. 


in her hour of extreme need. 
fore 

triotism as they have shown in the United States during 
the past three months. Instead of regarding the war as 
an opportunity to extort illegitimate war profits from a 
and distracted Government, many of them have 
offered not only their services but their enormous business 
organizations and properties to the Government, on any 
conditions it might see fit to impose. This is a splendid 


have the business men of a nation shown such pa- 


dazed 


and thrilling manifestation of the real American spirit. 
Unfortunately, however, there have been exceptions to 
this 


rule. Only recently we have seen the Secretary 
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front without arms and ammunition. 
our duty for iack of the strength we can only enjoy if we 


Don’t let us fail of 


are united. It may indeed rest with you State bank 
men to determine what shall happen to our boys, and 
they must come home victorious. 





of the Navy and the Chairman of the Shipping Board 
forced into the arena in a hand-to-hand struggle with an 
organization of unpatriotic, selfish, sodden steel magnates, 
intent only upon extorting from the Government despic- 
able millions of illegitimate profits, while loyal, red- 
blooded Americans were rushing eagerly forward to sac- 
rifice money, ambition, and even life itself, upon the altar 
of country. Evidently even this great nation is not en- 
tirely free from tories, junkers and disloyal reactionaries. 

Those of us to whom the gods have not vouchsafed the 
distinction of service in the trenches, evidently will find 
opportunity at home to show courage, self-sacrifice, and 
patriotic devotion fighting side by side with those Federal 
officials who have drawn down upon themselves venomous 
abuse for having dared to insist on keeping this war free 
from any taine of graft, extortion, or other forms of ille- 
gitimate war profits. 

If this war is to be won, we shall have to put several 
armies in the field: The army of “ Sammies” in the 
trenches, aking of their breasts a rampart for free gov- 
ernment and free men; the army of food producers in the 
furrows, and the women’s army of food conservers, beat- 
ing back the flank attacks and the rear attacks of that 
world-old camp-follower of war—famine; and a patriot 
civilians in the business and political world, 
lighting against disloyal greed, unpatriotic partisanship, 


army of 


perverted personal ambition, and economic treason to the 
Republic. 

If an army of civilian patriots be not organized to stand 
behind the President and fight this great fight for business 
honor, while our boys in khaki are gaining for themselves 
and for their country an imperishable renown, fighting 
and dying triumphantly in the trenches, that country will 
be disgraced at home by a despicable scramble for illegit- 
imate war profits on steel and coal, on munitions and 
food. Men of America! This degradation must not come. 
Ten million of the flower of American manhood by the se- 
lective draft have had their names written on the nation’s 
nation calls to-day for an 


immortal roll of honor. T'he 


equal number of volunteers to fight in the business world, 
and at the 
clean and patriotic, as heroic and self-sacrificing, at home 
as it is in the trenches of France and Flanders. 

‘These boys are ri¢h with a wealth in comparison with 


ballot box, to make the conduct of this war as 


which the treasures of the Rand are as dust and ashes 
Life offers them unlimited credit—youth with its years to 
draw upon, health with its glow and power, hope with its 
lure, dreams with their unledgered treasures, love that is 
the crown of all these. The very wine of life is theirs, 
yet they put the cup aside. They have every- 
offer all. 

Gentlemen, do you get that? All!!!! We who stay at 
home, though we were to sacrifice to the very uttermost, 
though we were to say not merely 10, or 20, but even 100 
per cent. of our material wealth upon the altar of our 
country, can never hope to give as much as has the 
humblest private in khaki who gives his lifeblood to stain 
the sodden soil of Flanders or Champagne. For that boy 
is richer than the Rockefellers, or than the house of Mor- 
gan, richer than any or all of the kings of world finance, 


as in a cup; 
thing; vet they 
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aud he has laid upon us an obligation that all Wall Street 
can ever hope to liquidate—for he has sacrificed his 
youth upon the altar of Freedom. 

As President Wilson has said, the patriotism of these 
men who offer everything is the standard by which patri- 
atism must be measured and the man whose patriot- 
ism is not of the same fiber as the patriotism of our 
first line, fighting in the trenches, is not worthy to be 
called a patriot at all. Any man who is actuated by a 
lower motive than that of the man who offers his life is 
not a red-blooded, loyal, hundred-per-cent. American. Any 
man who allows personal interest, ambition, or partisan 
prejudice to keep him from participating in this militant 
civic crusade for national decency and self-respect, is un- 
worthy to live under the flag that floated over Washing- 
ton and the heroes of the Revolution, and that to-day 
floats over those boys of our own flesh and blood whose 
lives are dearer to us than anything save only.freedom 
and honor, but who to-day are preparing to die that a 
free America may live. 

Every day we hear men regret that they are too old to 
enlist. 
guard of our national honor. 
hake his sacrifice at the shop, the bank, the farm, the 
ballot-box, a sacrifice of greed and partisanship, a sacrifice 
of the opportunity to extort illegitimate war profits from 
country or from fellow countrymen, 

Every man who is fit to be the countryman of the boys 


There is no man too old to enlist in this home- 
There is no man too old to 


who are fighting in France to protect our free institutions 
and the free institutions of the world from the military 
despotism of the Hun and the Turk, has his chance to-day 
to join with them in this immortal crusade to make the 
world “safe for democracy,’ to establish a permanent 
peace upon just and self-governing foundations. 

This war is going to mean to our nation a rebirth. All 
business and industry is going to be raised to a higher 
standard, Every patriot who participates in this great 
work of social and political reconstruction is a civic sol- 
Every 
ticipate in this patriotic movement is a 
parasite. 

Our President is leading not only a war of national 
defense, but a world crusade for democracy. The Central 
Powers bave been given to understand that, as soon as 
the forces of liberalism gain the ascendency and trans- 
form themselves into self-governing nations, this war can 
be brought to an abrupt end. From every side voices are 
heard, urging the masses of Germany, Austria and Hun- 
gary to rise in splendid insurrection, in order to do with 


. 


dier of democracy. citizen who fails to par- 
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the Hohenzollerns and the Hapsburgs what the Russians 
so recently did with the Romanoffs. The prayer on the 
lips and the hope in the hearts of three-fourths of the 
human race is that liberalism thus may triumph in Ger- 
many without the necessity for a further continuance of 
battles and slaughter. So far as the human eye can see, 
this is the only possible short cut to peace. 

In any event, victory is as sure as to-morrow’s sun— 
the only question is how soon our triumph shall come. 
For, as I have said, this is a food war now—and we have 
the food. In this war of liberation we hold the trump, 
and when it is played it will be seen to be a bread card. 
I think we are all glad that we are in this war with no 
bitterness in our hearts for the people of any nation, that 
our quarrel is with a caste and a principle, rather than 
with a people, and that the flood of corn and wheat with 
which we shall win this war is a positive, rather than a 
negative force. I like to think that we are engaged in 
this great food production campaign, not merely with a 
view to feeding ourselves, our armies and the armies of 
our allies, but with a view to feeding ultimately the starvy- 
Would it not be a fit- 
ting thing, a thing as typically American as the marks- 
manship of our naval gunners, if, after the war, we were 
to furnish bread to Prussia, and Bavaria, and Austria, as 
well as to stricken Poland and devastated Serbia? 

This is a task great enough to appeal not only to the 
patriotism but to the imagination and compassion of every 
man who has within him a spark of devotion to principle 
and to humanity. There is not one of us, I take it, who as 
a child has not read stories of the great and good men of 
ages past and been thrilled with the desire to emulate 
them and rise above the smug and commonplace, above 
the level of conventional success in life. We have all 
hoped that some time it might fall to our lot to achieve 
something that would make us the spiritual kindred of 
the great minds and souls of other days. 
has come. 


ing millions of the Central Powers. 


Now our chance 
The greatest crusade the world has ever seen, 
the greatest cause for which a free people ever drew the 
sword, calls upon us to sacrifice and to achieve. We have 
entered this crusade with hands as clean and hearts as 
pure as ever were those of knight of old going forth to 
search for the Holy Grail. Your opportunity and mine 
has come to do something eternally worth while—to make 
some sacrifice for high, spiritual ends. Let us each do his 
part promptly and with a solemn sense of the significance 
of what we do, for this is an opportunity for service to 
the cause of human freedom the like of which may never 
come to us again. 


Business in War Times 


REYNOLDS, President 


By G. M. 


Some one has said that everyone likes to have nice 
things said to and of them, but they should not get 
puffed up over them, because they should have inside 
information. Now, my friends, I have inside informa- 
tion. I appreciate the generosity of the introduction 
and I assure you that it is a privilege as well as a 
pleasure for me to meet you here today. As I look out 
over this vast audience I feel somewhat in a reminiscent 
mood, for there are today within the sound of my voice 
probably more people in this audience than there were 
members of this Association twenty-six or twenty-seven 
years ago when I attended my first convention of the 
American Bankers Association at New Orleans. If I 
remember correctly, there were three hundred delegates 
at that Convention. There was an approximate mem- 
bership of fourteen hundred, and when I reflect upon 
the fact that out of that beginning has grown this mag- 


of the Continental & 


Commercial National Bank of Chicago. 


nificent American Bankers Association with its nearly 
eighteen thousand members, and with an attendance at 
the convention ranging between twenty-five hundred 
and five thousand, I am prone to believe that it is the 
most influential and the greatest organization of its kind 
in the world. I know your President rather better than 
did Mayor Bacharach, and, having had visits twice from 
burglars, I do not propose to take any chances with 
my own time-piece, but will turn the clock where I can 
keep my eye on it instead. (Laughter.) 

I am very glad indeed that this Convention has been 
called at this particular time. I say this for the reason 
that the dispatches or news items which were sent 
throughout the West announcing the date upon which 
this Convention would be held stated that, after all, 
the American Bankers Association officials had decided 
to hold what they were to call a War Convention. the 














BANKING 


inference being that there had been some question as to 
whether or ‘not this Convention would be held at this 
time. 

I do not believe there has been any discussion of this 
kind, but I say that I am glad this Convention was 
‘alled at this particular time because of that, and fur- 
thermore, because of the fact that there was held in 
this city last week a convention of nearly one thousand 
of the Chambers of Commerce of the United States. It 
was a War Convention, and the chief topic of the dis- 
cussion of “* What can business do to help win this war?” 
Now, there are some people in this country who pretend 
to believe that business has not been right, and there 
are a few people who still profess to believe that bankers 
are money-grubbers, and that they have no interest be- 
yond that of seeing what they can earn. While we go 
into the business primarily for profit, there are many 
things beyend that, and so far as I am able to observe, 
the banker is the foremost man in his community in 
anything that pertains to public good and public wel- 
fare; and I am glad that this Convention has assembled 
here at this time in order that the bankers of the coun- 
try may record their patriotism in no uncertain words. 

Personally I do not think that it is an especial 
compliment to any business man or banker to have it 
said of him that he is patriotic, because consciousness 
of duty well performed is the greatest reward for hu- 
man endeavor, and if we discharge our duty to our 
consciences in a matter of doing what we can to help 
to win this war, the public will know full well upon 
which side we stand long before the war is well started. 

The men who go forward as representatives of this 
country to carry the guns in the trenches and defend 
the Stars and Stripes are the men who are entitled to 
the honor and glory that there is in warfare, because 
they jeopardize their lives in so doing; but I want you 
to understand, gentlemen, that the second essential to 
a successful conduct of this war and an absolute neces- 
sity to its final winning is a splendid business organi- 
zation back of the trenches, which will see to it that 
there is a never-ending supply of munitions and supplies 
following. 
and behind almost every bank counter, in every hamlet 
and city in this country, is a soldier who is doing the 
best he can to serve his country, but he does not wear 
a uniform. He knows nothing of rank or of commis- 
sions, or of straps, but he is doing the best he can, and 
I want to say here, and I think I can do so without 
successful contradiction, that there is no class of busi- 
ness in America that is contributing not only nearly as 
much in active cooperation and self-denial in a patritoic 
way towards the success of this country the 
bankers of this country. 

If successful organizations, if efficiency in business is 
necessary, it seems to me that the two things that com- 
prise the whole category of what must be done to win 
the war is to promote industry and distribution, and 
between these two points lies every activity of human 
endeavor that we call commerce and industry, and, 
gentlemen, if you can name a single one of those branches 
in which a banker does not have his finger upon the 
pulse of business, I would like to have you do so. 

I have just attended a Convention where, as I say, 
the Chambers of Commerce represented directly other 
lines of business, and I want now to emphasize, if I 
can, what I believe in my heart to be a truism, namely, 
that the banker not only does in his cooperation with 
the Government what every other business man who is 
patriotic does, but he does more, because he has to do 
actively with more phases of the business. In the first 
place, as bankers, you help to finance the man who 
produces the foodstuffs, who is working in the indus- 
trial army, which is being raised and sent abroad: 
secondly, you have to finance the farmer when he har- 
vests that crop. You have to help to finance him when 
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he transports it. The transportation lines themselves 
are dependent very largely upon the support and co- 
operation in helping them to equip their lines to carry 
this stuff over. You not only do that, but you finance 
the exporter who sends it abroad, if it goes out of the 
country, and you finance the manufacturer who makes 
the ammunition and the cartridges, and you assist the 
large number who distribute them. So I say that the 
banker in his activities in business touches the pulse 
of every branch and phase of this great thing that we 
call commerce and industry in this country, more par- 
ticularly at this time, as industry and distribution. 

Now, when we are ill physically we go to a physician, 
but when business is sick the man goes to the banker; 
and I want to tell you, my friends, that there have been 
many times during the last three years and much of 
the time I may say during which the bankers of this 
country have had their fingers upon the pulse of busi- 
ness; take the closing of the Stock Exchange of New 
York a day or two before the Declaration of War in 
Europe. What was the effect? Why, we were startled 
beyond measure. Where did the burden then fall prin- 
cipally? It fell upon the bankers of this country; 
bankers, who had hundreds of millions of dollars of se- 
curities as collateral, could not feel well that these 
securities were not marketble because of the closing of 
the Exchange. What did the bankers do? They did 
not compel the sacrifice of the value of those securities. 
They did not sell out their friends at inconspicuous 
prices, causing great losses to them—not by any means. 
They got over the burden and the exigency of their con- 
dition put upon them, and they carried that situation 
through until organization and cooperation later on 
created a market to a certain extent, even though the 
Stock Exchange was not open, and they carried them 
still further on through until the Stock Exchange was 
finally opened. That was a big problem that the bankers 
had to contend with, and in my discussion today I pro- 
pose, while not intending to take much of your time— 
I propose to stick very largely to the discussion of the 
attitude of the bankers in this war. 

The second great problem that the bankers were con- 
fronted with was the raising of hundreds of millions 
of dollars of gold funds. What for? To assure the 
ability of our friends in New York to meet the obliga- 
tions of this country abroad, which were then due, and 
would be due within the next ninety days or four months. 
There were several hundred million dollars of obliga- 
tions due, and soon to become due, and in their extremity 
in England and France and other countries abroad, 
where we were debtors, they needed their money and 
they put some pressure on us at the start, and this gold 
fund was raised at that time when people were dis- 
turbed, when confidence was unsettled, and we were 
confronted with the necessity of issuing Clearing House 
certificates in some of the largest centres pending the 
time that we could get a supply of the Aldrich-Vreeland 


notes. We created that one million million dollars gold 
fund, which, if I remember correctly, served the pur- 


pose, showing that there is in business a great deal that 
is known as sentiment; the mere knowledge on the part 
of European of America that one hundred 
million dollars of gold was at the disposal of this Commit- 
tee in New York enabled them to cope with that serious 
situation, and it was a serious one, for you will remem- 
ber the exchange, particularly the telegraphic exchange, 
ran from 4.80—6.00—7.00—5.25. ‘They met the situa- 
tion with the use, if I remember correctly, of only 10 
per cent. of that amount of gold raised; however, the 
bankers of the country had obligated themselves to 
furnish the full one hundred million. Following that, 
we were asked to contribute, rather to obligate our- 
selves to another fund of one hundred million dollars, 
known as the Cotton Fund. Now, as I understand it, 
not a single loan was really made under that fund, yet 
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we are assured as bankers that the mere fact that 4 
subscription had been made to it enabled them to dis- 
pose of the cotton situation in a satisfactory manner. 

Following that, we have had many things that have 
done the business and 
generally, because whatever affects the bankers, so far 
as public confidence is concerned, affects the whole coun- 
try. 

Later on we 


more service to business men 


have had our entering into the war. 
Since then, we have had our Government bond flota- 
tion. We have had many problems to contend with: 
and I am happy today to say that I am a banker, be- 
cause of the splendid manner in which the bankers of 
the country have met every one of these duties and 
these obligations. I am here to say to Mr. Strong, of 
the Federal Reserve Bank, and to the authorities at 
Washington that the bankers intend to meet every other 
obligation that is imposed upon them in any necessity 
that arises, to win this war, to the credit and satisfac- 
tion of the people. 

We find ourselves in America very much handicapped 
in the accomplishment of the things we want to do be- 
cause we have such an abnormally large business that 
we are unable to handle it. It is not a matter of 
financing it. It is a matter of transporting it. Presi- 
dent Goebel in his address has referred to the railroad 
situation. I mentioned it in my talk here the other day. 
I only mention it again now, not because I am speaking 
from a partisan point of view for the railroads, but be 
cause it is the largest grand branch of business in this 
country from the standpoint of capital invested and 
from the standpoint of necessity to the people. All over 
this country today we are improving our state roads. 
The truck and the automobile are being brought more 
and more into use in the first instances; but I am told 
that, whatever is loaded in the truck at the beginning, 
or where it is raised, ninety-six or ninety-seven per cent. 
of it finally must be handled by the railroads, and I 
try in my way to point out the fact that a part of the 
inefficiency of our present system and present conditions 
through lack of ability to transport soldiers and supplies 
as rapidiy as they should be, was due to the fact that 
we had not allowed the roads sufficient income to make 
the improvements necessary to keep up with the progress 
of the country. 

Now, I was told the other day by an official at Wash- 
ington that the greatest problem that is now confronting 
this country is the one of transporting our soldiers and 
our supplies to Europe, because of the small tonnage of 
ships available. He told me that it 
mately six 


required approxi- 
bottoms per annum to 
send our men their munitions and their supplies abroad. 
and when you take into consideration the small amount 
of tonnage that is available you can see that 
stitutes one of the problems 
Now, our that situation. 
gress has appropriated approximately a billion dollars 
for that 


tons of shipping 


that con 


greatest have 


that we 


people have arisen to Con 


purpose, and our machinery is at work, and 
already this morning in the paper I read that within 
a year from this time it is contemplated that America 
will have million five hundred thousand tons of 
shipping bottoms available for her use in this war, and 
in the world’s trade after the war is over. Now. we 
have got to meet all. those problems of business in this 
big broad way. 
Personally I am 


nine 


rather inclined to think that th: 
average banker looks at it as if it was his own persona! 
controversy—and that is not a bad way to look at it. 
If we treat the subject as though we were the one af- 
fected, endeavor to do our utmost to accomplish the 
things which are necessary to the solution of 
problems, they will all be solved. 

I have such an abiding faith in the genius of the 
American business man:to believe that whenever that 
problem arises he will meet that problem promptly. 


these 
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We have had some discussion about taxation. We 
have had some discussion the question of how 
much should be paid per annum on our expenses now, 
but it is only a matter of discussion. We all believe 
that to prevent over-expansion, a goodly share at least 
of the profits, war profits and excess war profits should 
be paid in taxation to apply on the cost of this war. 
The only trouble and the only criticism I have to make 
is that we have not yet known just what we had to work 
to. The American business man quickly adjusts him- 
self to a condition if he knows what that condition is; 
and it seems to me to have been a little unfortunate 
that we have all this discussion on taxation coming at 
the same time that we try to float these large issues of 
bonds. 

A man asked me yesterday—he said, “ What do you 
think about those changes in the Revenue Bill?” I said, 
“ Well, that reminds me somewhat of a little girl who 
came home from school and said to her mother, she said, 
‘Mother, I have got to quit school,’ she said; *‘ Why, 
dear, why?’ ‘It is not any use for me to go any longer,’ 
she said, ‘I never can learn spelling,’ she said, ‘ why, 
mother, every day they change the words on me.” And 
so it has been with them (laughter)—they have changed 
the schedules on us. 

Now, I was told the conference committee had come 
to an agreement, and if we kKhow today or tomorrow 
what the schedule is to be there will be no complaint, 
but every man in this country, whether he be a banker, 
or in what line of business he may be, will take his coat 
off and go to work in earnest to help to accomplish what 
President Wilson is trying to accomplish, namely, to 
uphold the dignity of this country, and our cause. 

Now, efficiency in 


about 


business means cooperation. It 
The railroad have 


shown that through the appointment of a committee of 


means cooperation all along the line. 


railroad men, who operate with an expenditure of 3 per 
cent, they have 


) brought about an increased efficienc 


of 26 per cent. Now, the same measure of cooperation 
or the same measure of efficiency can be shown in our 
individual and private work, if we get 


“umong ourselves. 


this cooperati mn 


Mr. Strong has pointed out very 


dist inctly and cie: 


how the Federal Reserve Panks are going to be able 


to tinance the people of this country in all of those wat 
problems. I have not the slightest fear of our ability 
to finance this new loan, and I want Mr. Strong to un 
derstand that there is not going to be the slightest doubt 
about the bankers doing everything they can to make 


it a success. We are not an eleemosynary institution. 
and, as I said before, primarily we are organized for 
the sake of profit, but we 


are engaged in a problem now 


that is of vastly more importance to all of us than 


he question of profit and loss. It is a strange thi 
hat in this country, with the large expenditures whic! 
Congress is providing for, that I have not heard a sing 
man 


that it 


business 


to feel 


criticize the amount. Everybody 


seems 


is his bounden duty to do all he can 


support President Wilson and the Administration in wit 


ning the war along the lines that they have started out 
They know better than and I do what 
trying to accomplish, and it is our duty to go along 
with and whether we are 


you they are 


them forget Democrats ¢ 
Republicans, or whether we believe in this policy or that 
policy, or whether we believe in this Governmental re! 


s ia- 
tion to business or that Governmental 


relation to busi- 


hess, 


Now, I am sure that the bankers of this country 
realize that it is just as necessary to have these new 
bonds floated, and floated successfully, as it is for them 
to keep their banks open, and I am sure that they are 
going to do their part toward it. I feel in these days 
that all questions of partisanship should be questions 
of opinion only, that we ought not to allow anything 
aside from the main chance to stand in our way in the 
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accomplishment of those things which we have under- 
taken. 

Now, what is the duty of the bank? That is the prob- 
lem that goes to the heart of everyone of us. What is 
our duty? We all know that primarily the raising of 
foodstuffs is the first essential, and therefore we should 
give such support as we can consistently; and no banker 
can do anything that is not is consistent or conserva- 
tive. We qualify all that we say, of course, with that 
it must be conservative, it must be safe. Therefore, we 
must do all we can to promote not only a larger busi- 
ness, but we must do all we can to promote a larger 
yield, and better quality, which we can do if the people 
of this country put their mind to it. They have done 
it in several countries and we must do it here. We must 
all do what we can to support the legitimate business, 
and when we have demands for money for legitimate 
purposes, it must not prompt us to say “ No,” because 
every time we say no we throw some sand in the gear- 
box, and we are retarding the success of the great thing 
which we have undertaken to accomplish, namely, the 
winning of this war. 

Now, I think that this Federal Reserve System will 
be a reservoir to which we can go and replenish our 
reserves in the manner in which they will enable us to 
meet every legitimate demand; and when I say the de- 
mand is a legitimate demand, I mean legitimate, because 
it is unreasonable for anybody to expect bankers to ex- 
tend credit to them, or be helpful along lines which are 
speculative, or which smell of either overexpansion, and 
I am sure that the bankers of this country are going to 
see to it that speculation and overexpansion are not a 
part of the game at this time. 

Now, I have been going up and down the country here 
for several years, preaching to the bankers that the re- 
discounting function was a perfectly legitimate one under 
proper conditions ; by which I mean that when the neces- 
sity of a community in which a bank is located is for 
that community to have more money than the bank fur- 
nishes, it is perfectly proper for them to rediscount with 
their correspondents wherever they can get the best 
service. 

I do not mean by that, that I believe that because you 
could loan more money than you have, it was a proper 
thing to rediscount and carry out continuously, because 
I don’t, but I have said that even under the old law, I 
believe that the bankers hampered their activities and 
retarded their growth and development, and impaired the 
efficiency of business in their respective communities, be- 
cause they were afraid to show a rediscount. 

Now. my friends, we have got to get that out of our 
system if we are going to meet this condition with which 
we are confronted. Let me tell you the best thing about 
the Federal Reserve Bank. If you are not satisfied with 
it—it is to borrow money from it and uphold your own 
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business in your own community by so doing—that is 
the best way to beat it. I propose to rediscount when- 
ever it is to the interest of my institution to do so, and 
whenever the necessities 6f my customers require it, pro- 
vided I can induce the officers of the Federal Reserve 
Bank to believe the security is satisfactory. Now, if we 
can look at this in the right light—I know how this 
question of the fear of showing rediscounts .has grown 
up, because I am in a center where I know how you 
can go round the corner and come in the back door—it 
takes it in some other way. I feel that I do not stand 
here lecturing you people about how to borrow money, 
because I know when you need it, you do get it, and 
you do get it, even if you don’t show it in your state- 
ments. I am only saying to you in a very frank way, 
that I think the time is coming for us to cast aside that 
fallacy and false notion, and come out in the open and 
do what is necessary. 

Let us cooperate with our Federal Reserve System. 
Now it is here, it belongs to us. We ought to cooperate 
and deposit with it, and therefore in so far as we can, it is 
our duty to cooperate with it, and particularly when by 
so doing we are going to cooperate in the interest of our 
own respective communities. 

I am almost inclined to believe that in these times, if 
the man who heretofore has been afraid to rediscount, 
and afraid to show it in his statement, that is the need 
of moral courage to do so, if he goes to the Federal Re- 
serve Board, he will make a record and an honorable 
record for patriotism in the discharge of his duty and 
in relation to the business men of his own community. 

Now, my friends, I did not come here with any special 
set talk to make to you, preferring rather to talk to you 
from my heart a little, as I have today. One of the 
reasons has been that I did not intend to keep you long, 
and I think I have already taken as much time as I 
should do. As I said in the beginning, it is always a 
pleasure to me to meet the American Bankers’ Associa- 
tion members and I mean socially; but in my relations 
to this Association, I feel a good deal like the nigger 
and his religion. He was at a meeting, at a revival, and 
you know they have experience meetings. Well, at this 
experience meeting, this colored man got up and said, 
“Yes, I have been a very bad man all my life,” he said. 
“TI robbed the hen roosts and I stole the pig” ; but he 
said, “I have lied and done everything else that is bad,” 
but he says, “ Thank God I haven’t forgotten my religion 
—I have not lost my religion.” [Laughter.] I am that 
way with the American Bankers’ Association. Whatever 
else way happen I have not lost my interest in the 
American Bankers’ Association or my love for its mem- 
bers. 

I appreciate the honor always to meet my friends in 
conventions assembled, and J hope that it will be my 


pleasure to add many years of this experience. 
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““How Long ?’’ 


By Lorp Nortuciirre, Chairman of the British War Mission to the United States 


Mr. President, Ladies and Gentlemen: 

After the very flattering introduction given me by Mr. 
Peter Goebel I feel somewhat hazy as to my capacity to 
fill the bill. I come before you chiefly as a man who made 
a study of this war long before the war; as a man who 
made a speaking tour of this country in 1898, and again 
in 1908, saying what I thought was building in Europe, 
and I come before you as a man who has spent much 
of the last three years at the war itself. 

I had no idea when I arrived in the United States that 
it would be possible to gather representatives of so vast 
a number of your great banks in one convention, and I 
had no idea that 


dressing so many 


I should ever have the honor of ad- 
men of so much influence and im- 
portance in their respective localities 

[I hed the pleasure to speak here in Atlantic City last 
week, sand I was told that bankers like lots of figures. 
During the week, as I have read in the newspaper re- 
ports the many admirable speeches made here, you have 
had millions and even billions of dollars talked about, 
and you had one speech in which the speaker outlined 
something that we had done in Great Britain in financing 
the war. I hope you will not think me vainglorious or 
desirous of saying too much on behalf of my country 
when I mention that we have scattered over the vast 
theater of war seven and a half millions of men. Some 
of them are in Palestine, some of them in Mesopotamia, 
some of them in Africa, and those that you chiefly hear 
of are engaged in what is known as the Western front, 
endeavoring to free Belgium and France. We did have 
our financial part of the war. The war is costing Great 
Britain thirty-five millions of dollars a day, and that 
wus so up to the time you came into the war and began 
to nurse the financial baby, and up to that time we had 
advanced to the Allies six billions of dollars, and we are 
making now, as you are, very large advances to the 
Allies. 

There is one subject upon which many of my American 
friends think I can speak, and that is in respect of the 
loans made by the United States to the Allies. I have 
found well educated people who think that these loans 
cross the Atlantic in some mysterious way. As a mat- 
ter of fact every cent advanced is spent in an increase 
of wages in Bridgeport, in Bethlehem and in others of 
your cities. All the money is here, and much of the 
money will come back in the form of subscriptions to 
the Liberty bonds, for I have no doubt that the Ameri- 
can workingman will subscribe as liberally as have 
our workingmen for our national loans. And I may 
tell you that our last loan exceeded six billions of dol- 
lars, and there were five millions of subscribers to it, 
many of them men working at the forges, in the shops, 
on the railroad, in the counting houses, on the farms, 
and even on the ships. 

These loans to the Allies, in my opinion, are beneficial 
quite apart from the fact that they are supporting the 
war through the navies of France, and Great Britain, 
and the armies in Belgium and in Russia. We have 
come to the conclusion that though the evils of war are 
great the circulation among the workers is very bene- 
ficial. Wages were never higher in Great Britain than 


they are now, and I know from personal investigation 


that that is so here in the United States. Far be it 
from me to glorify war. I have seen too much of the 
horrors of it to ever care to see it again; but we must 
look at both sides of it, we must realize that if we are 
to get in subscriptions to these loans the working people 


must have their share of the vast amount of 
necessary to the waging of the war. 

I came to the United States in a period very much 
like that which I endured in Great Britain two years 
We had very little realization of what war meant 
to democracy. We thought we would be able to conduct 
as usual. There was quite a 
slogan, using those very words, “ Business as Usual.” 
Money plentiful. who had hardly 
ever ridden in an automobile owned them. We did not 
conduct of war thrift 
We did not 
lize that we must conserve every ounce of energy and 
every available product 


eapital 


ago. 


our business business 


was W orkingmen 


realize that for the successful 


and saving was absolutely essential. rea- 
in order to accomplish the de- 
We did not realize that most of the 
businesses of the ordinary peaceful life can be adapted 


feat of the enemy. 


to the purpose of winning the war and bringing again 
freedom to the world. In my own profession, which, 
as Mr. Goebel told you, is largely that of the production 
of newspapers, we had no idea of thrift. In the begin- 
ning of the war in 1914 our newspapers stood very much 
where your newspapers stand today. I am not reveal- 
ing any great secret of the profession to which I belong 
when I say that it is a fantastic belief 
owners of newspapers that the larger the paper the 
greater its People who own newspapers 
imagine that when a man buys a paper in the morning 
and counts up the number of pages, if the paper con- 
tains more pages than some other fellow’s paper why 
he thinks it is the best That is one of the 
reasons that leads to the immense waste in the offices 
of newspapers. Newspapers, if they are to preach 
economy to the world must show signs of economy. 
The wasteful consumption of paper means a reduction 
of power, of raw material, and of labor that could be 
utilized for the purposes of the war. Personally I be- 
lieve that the immense saving we have effected in the 
newspapers in Great Britain has been of as much benefit 
to the war as the generals themselves. You may take 
it roughly that every newspaper staff has been reduced 
one-half by the war. Those engaged in the mechanical 
departments of the newspapers are eminently fitted to 
turn out bullets, shells, or rifles. The editorial staffs 
are admirable in the intelligence department of the war. 
And the reporters, as I learned today, make excellent 
scouts (Laughter). 


among the 


SUCCESS. 


paper. 


Speaking in favor of the small newspaper, which 
you will find on the way shortly, I may mention that 
some seventeen years ago one of the ablest members 
of our passed away, Mr. Joseph 
Pulitzer, of New York—did me the honor to place his 
establishment, THe New YorkK Wori”p in my care 
for twenty-four hours. And I turned the occasion into 
an experiment which I had long desired to try out on 
somebody’s else newspaper: I produced a very small 
newspaper and it had a very large sale. When I got 
home, having been made wise by my New York experi- 
ence, I produced that same small newspaper, which 
has since had a very great success. You, here in the 
midst of prosperity, and, to a far less extent, we in 
Great Britain, have no idea of the thrift and the saving 
going on in the countries in which the war is. We have 
no war in Great Britain. There are occasional drop- 
pings of bombs near the sea, like here at Atlantic City. 
But where the war is they do know about thrift and 
about economy. I took the occasion to bring with me 
here to-day something that I am sure will be a great sur- 


profession—since 
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prise to many American people who are so far from 
the scene of the war that they do not quite realize it. 
I bring a copy of a leading and a prominent French 
daily newspaper. It is about one-hundredth part of 
the size of many of your great newspapers. Here is 
it complete (Exhibiting). That is what those people 
have patriotically done in order that they may conserve 
all the energy used in the production of that newspaper, 
which was formerly a very large sheet. We know that 
every Frenchwoman, every Frenchman, has shown an 
example to the world in self sacrifice, in patience and 
in thrift. It is quite for people like those in 
Great Britain and in the United States to advise people 
in their midst. The French have need of no such 
advice; they have very few laws relating to economy ; 
they have no food tickets as they have in many of 
the neutral countries today, but they have automati- 
cally adopted themselves to the conditions of war. 

You ask Are they weary of war? Well, 
the whole world, where the war is, is weary of it. That 
does not mean that there is any intention, though, of 
giving up one single effort to bring the war to a suc- 
cessful I know that it 


easy 


may me, 


conclusion. is the opinion of 
people in the world that this war 
If you look around you will 
see that this great earth shake has been planned and 
designed not only in Europe, but all over the world 
for with a completeness that were it put to a 
better purpose would be wholly admirable. You may 
have noticed that Argentina is restless; you may have 
noticed that a word from Berlin can tie up the rail- 
roads and the factories and the telegraph lines of that 
country, and you know that we have had strikes in 
Great Britain, and that you have had strikes here in 
the United States; we have had rebellions in the 
Northwest countries, and in India. The Germans have 
worked as Mohammedans in Turkey and as Protestants 
in Holland. Everywhere they have carefully implanted 
their propaganda and have settled their agents. That 
is not the work of a few months or even of a few 
years. It is careful preparation that has been going 
on for at least twenty-five years, and I for one do not 
believe that all the forces of civilization are going to 
be able to extinguish this conflagration for a very long 
long period. I remember the first time after the war 
begun when I saw the real signs of German prepared- 
ness. It was when the Germans were retreating from 
Paris and left behind them a lot of apparatus and war 
material. Then it was that one could realize that the 
Germans had with them machines that must have 
been in preparation for years for the demolition of 
houses, for the quick burning of buildings and for the 
poisoning of wells. They showed the most careful 
preparation. I myself remember seeing a dead German 
soldier with a bag around his waist. 
opened and found to contain small 
that 
fire 


many millions of 


may suddenly coliapse. 


years 


The bag 
pieces of celluloid 
buildings that were on 
the force of the 
made months be- 
that on many 
mark of 


was 


used to 
the purpose of 
All these 
Indeed, it 
there 


were throw into 


for increasing 
had 

is well known 
the 


flames, things been 
fore. 
bullets 
previous. 

This war is 
There was the 
Germans; there 
South Africa, 
seventeen 


German 
was date ten years 
not our 
war between 


was the 


war. It is a 
the Austrians and the 
war between the Dutch of 
with whom Great Britain was fighting 
years ago, but who are fighting for Great 
Britain today; the war for German Southwest Africa; 
there is a war for the relief of Belgium; a war for the 
elimination of the Germans from Poland; a war for 
the recovery of the lost provinces of Italy. It is a war 
with a great many motives behind it. Italy’s war is 
her own war—the war of Italy against Austria. Now, 
the idea that one single defeat of the Germans will stop 
all these wars, is, in my humble opinion, preposterous. 


series of wars. 


SECTION. 111 


I think also that those who try to delude themselves 
into the belief that we have a short war before us 
exaggerate the physical sufferings of Germany. I have 
been to the front many times. I have talked with a 
great many Germany prisoners. Of course, they vary 
in appearance, but they have sufficient food, and excel- 
lent food in Germany. The Austrian soldiers are not 
nearly so well fed as the Prussians. And we all know 
that the misfortune in Russia has had two effects. That 
it has strengthened the enemy in that part of the line 
and it has served to help to provide the enemy with 
provisions. I know it is much more pleasant to try 
and make people happy by telling them that the war 
will be over by Christmas, or at any rate by Easter. 
We have had three years of those phophecies in Eng- 
land. Indeed, there were people there who thought the 
war would be over in six weeks. I remember the 
report of a distinguished company of business men—I 
won’t say that they occupy so lofty a position as bank- 
ers—men who, at the end of their me came to the 
conclusion that the war would be very short because 
in these civilized days such a thing as war was impos- 
sible. They did not realize that the very utilization 
of all the inventions of American genius, like the aero- 
plane, the submarine, the machine gun, would all tend 
to make war much more difficult and in my opinion, 
much longer. They thought that by using the means 
of science and invention the war would be very 
speedily over; that it would be of so frightful a nature 
that none of the nations could maintain it for 
great period of time. We suffered greatly in 
Britain by this idea of a short war. The belief in a 
short war was widely spread by pernicious propa- 
gandists who told the world that the war would be 
short in order that the world should not prepare. 
They throw out these peace delusions week after 
week not with any intention of accomplishing peace, 
but with the intention of weakening the Allies prepara- 
tion. That is so very obvious that it is surprising that 
any intelligent persons should take any notice of those 
peace offerings. If you look carefully at them you 
will see that they never mean to give back or move 
back an inch from the ground they have stolen. They 
never their violence. You will notice that even 
ut the moment that one German department is talking 
about peace, another German department is bringing 
out a new horrible engine of war. Their government 
may be a very efficient one from their point of view. 
From my point of view it is very badly coordinated. 
I shall believe in the prospect of I find 
that 
whom 


any 
Great 


cease 


peace when 


the Germans have released some of the Belgians 


they have enslaved and some of the French 
women that they have dragged into captivity and worse. 
They are doing nothing of the kind. 


ing 
ing 


ing 


They are follow- 
the most ancient device in history: they are talk- 
about peace and making war. 

When I think of all the things that I have 
witnessed in the last three years I have this one con- 
That after all, as your chairman said to-day, 
the war is bringing the Allied peoples together. We 
have all learned many things about France which we 
did not know and we are all proud of France. We 
have what a nation—the six millions of 
selgians that are still living under the heel of Prussia 
—we have seen with what dignity they can stand the 
of the We have seen that Italy, 
goaded for years by Austria, has decided to throw off 
the chains that have been pl ced around her enterprise 
and her freedom for the last ten years. And we have 
seen here in the United States a peaceful people like your 
people and our people have been aroused to the fact 
that it is essential for the world’s happiness tbat the 
state of tyranny imposed by Prussia shall not be further 
extended. 

I can assure you that we from Great Britain, while 


sad 


solation : 


seen small 


presence oppressor. 
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very confident of our power to defend ourselves, most 
cordially and gladly welcome the help that is coming 
from the magnificent young men that I see in your 
camps. This great assemblage of bankers is 
further proof that the great burden England has borne 
in financing the war is to pass into worthy and gen- 
erous hands, for if the Americans are extravagant—and 


training 


CONVENTION. 


I am afraid they are—and have iearned thrift, it is 
equally true that they a generous people, and already, 
by the troops they have sent to Europe, and by the 
ships full of supplies that they have sent, they have 
shown earnest proof of the fact that they are heart 
to heart and hand in hand with those who have borne 
this burden for the last three years. 


A Changing World 


3y Dr. NICHOLAS MURRAY 


Mr. President, Ladies and Gentlemen: The honor of 
standing for a few moments this afternoon before this 
great and representative company of American men of 
affairs; is one that I very keenly appreciate and for 
which I wish at the outset to express my grateful appre- 
ciation. You will not expect me, especially after the 
striking address to which we have just listened, to speak 
to you on any subject connected with banking, with which 
I am familiar only as a depositor. You are taking an 
hour this afternoon from the great and perplexing prob- 
lems of financial administration and financial policy to 
set them in the framework provided for us by the stu- 
pendous events in the midst of which we live. There is 
no private undertaking, no private interest, no private 
gain, no private and personal ambition which can stand 
for a moment in the face of the melting heat of this 
appalling crisis. You have been told just now how the 
most keen-sighted observer over seas appraises the forces 
that are at work and estimates the likelihood of their 
continuance. Let me say to you with such force and 
emphasis as I can command that the free nations of the 
world have armed themselves for this contest in order 
to discover and lay the foundations of a new world, and 
they will not cease their hands until that new world is 
found and established. 

On August ist, 1914, with a suddenness that appalled 
even the most experienced, the old world growing for 
500 years on European and American soil, went up in 
smoke and the quest of a new world began. We were a 
contented, a prosperous and a peace-loving people. This 
storm cloud broke far across the seas and land and 
mountains. At first we could not see how it affected us 
except as pained and grieved spectators of the fighting 
of old friends, and as we saw the lust of conquest, the 
cruelty of barbarism, the desperation of despair tear 
down the fair fabric of reputation that a great European 
nation had been fifty years in building, we began to see 
—as France and Great Britain and Belgium and Italy so 
quickly saw—that this silent powerful glacier coming 
down from the high mountain tops of despotism and 
autocracy was trying bit by bit to overwhelm and destroy 
the fertile valleys in which we live. 


We have entered this struggle for the highest prin- 
ciples known to man, and for the most selfish of pur- 


poses as well. To save Belgium? Of course. 
France and Great Britain? To be sure. 
provinces of Italy and of France? Yes. To help dis- 
tracted Russia to come into her own? Yes. To keep 
South America from the clutches of the Teutons? Yes. 
But, above all, to keep the Constitution, the laws and the 
institutions of the United States safe from invasion. 
Mr. President, this war differs from every war that 
the world has ever seen in this respect. All other wars 
have been contests between governments using armed 
forces on land and on sea. This is a war between peo- 
ples using armed forces, to be sure, but using every re- 
source, agricultural, industrial, economic, financial, moral 
that the people possess, and you are as truly enlisted 


To aid 
To restore the 
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in the ranks of the belligerents of this war as if you 
wore the khaki and were going over seas. It is the sol- 
drer’s lot to contest, in one way, with one arm and at 
great personal risk. It is your lot and mine to contest, 
in another way, with another arm without personal risk. 
3ut each doing our bit to keep this nation solid and 
united behind the President and the Government of the 
Unted States. 

We are fighting ths war in two places; we are repel- 
ling attack upon the American people and American in- 
stitutions of two kinds. We are fighting it across the 
sea, and we are fighting it here where evil-minded sedi- 
Mr. Presi- 
dent, our soldiers can fight a soldier’s enemy, but you 
and I have got to fight sedition and cowardice. Have 
the American people lost their capacity for corporate in- 
dignation? There is a provision in the Constitution of 
the United States that either house of Congress may by 
a two-thirds vote expel a member. What, Sir, are they 
thinking about, those honorable, patriotic men, to sit 
there and be contaminated by having Robert M. LaFol- 
lette breathe the same air with them. (Applause and 
cheers and cries of “ You're right, give it to him.”) Have 
we no courage? Are we so mealy-mouthed that we are 
afraid to make trouble with an object like that! (Ap- 
plause and laughter). Believe me, gentlemen, this is no 
laughing matter. It is the most solemnly serious prob- 
lem before our people. The other day Charles Edward 
Russell, a distinguished Socialist, who went by appoint- 
ment of the President of the United States on the recent 
Mission to Russia, stated in a public place that the Rus- 
sian downfall was in no small part due to the reading 
by those poor ignorant Russian soldiers of this man’s 
speeches in the Senate and on the hustings as evidence 
that the United States was not united and sincere in 
this war. Why, you might just as well put poison in 
the food of every boy that goes to his transport as to 
permit that man (LaFollette) to talk as he does. I am 
a native son of New Jersey, which has two patriotic 
Senators in the Senate, and I call upon them to take heed. 
I am a citizen of New York which has two patriotic 
Senators in the Senate, and I call upon them to take up 
this matter. No single act would go so far to shorten 
this war as that. Hundreds of millions of dollars and 
tens of thousands of precious lives are being lost and 
will be lost because we stand supine. 

Mr. President, I feel stirred from the very depths of 
my heart when I think that there are among our people 
those in high public place who have been trusted by con- 
fiding constituencies who will with their eyes wide open 
betray the Government of the United States in this war. 
And do you see the significance of these cooings about 
peace which come from Berlin—what the New York Sun 
the other day described as “rabid specials.” Do you 
recognize their significance? They are intended to 
weaken your effort and mine, in the hope that we may 
stay our hand before the new world of which we are 
in search has been discovered and organized. Any human 
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being who asks for peace short of unconditional sur- 
render is asking us to organize for another and still 
greater war. Peace is not an ideal. Peace is a state 
attendant upon the accomplishment of an ideal. The 
ideal is freedom, liberty to satisfy human wants and 
aspirations. Give us those and peace is secure. But as 
it takes two persons to make a quarrel, so it takes two 
persons to make peace. Our Allies cannot make peace 
alone. There must be a willing consent to durable peace 
and its conditions by those against whom we are fighting 
before we can talk about peace above a whisper. That 
will only come when the supreme confidence of the 
American people in their arms as an instrument of policy 
is destroyed by its overwhelming defeat. That is the 
only road to peace, marked by all the signs of direction 
and distance that human experience records and teaches. 
and beyond it lie perhaps the happy fields that we would 
like to make safe for our children and our children’s 
children. 

You have seen a great storm at sea. You have sat upon 
the deck and have taken note that the barometer has 
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gone sharply down, the clouds are beginning to gather, 
that there is a darkening spot on the southeastern hori- 
zon, and an ominous black calm over all the waters. Sud- 
denly the storm bursts—the tempest in all its fury rocks 
the vessel, perhaps to its undoing; it lashes the water 
into mighty waves; it frightens and astounds every 
human being in sight of it, and it leaves a once quiet 
untroubled sea a mass of broken wreckage. Then the 
water calms again, the sea is safe for the mariner, the 
barometer rises, the skies clear—the storm is past and 
new voyages begin. 

That, gentlemen, is a symbol of what is going on. At 
this moment the tempest is raging; a great southeastern 
gale is blowing, the ship is rocking; men are anxious; 
the great waves are arising to engulf anything that comes 
in their path. 

Oh, Mr. President, and gentlemen, it is for us to keep 
stout hearts, firm faith and strong arm, until that glass 
rises, until that sky clears, until those waters go down, 
and until we resume under quiet conditions the peaceful 
voyage which the storm broke in upon. 


Why We Must Fight On, In View of German Atrocities 


By 


Mr. Chairman and gentlemen of the Convention :— 

In general there are six classes in American society 
in a time of crisis like this. There is the soldier, and 
it is his duty to keep the State in liberty. There is the 
physician, with his nurse—they keep the people and the 
soldiers in health. There is the farmer—he feeds the 
soldier. There is the manufacturer—he clothes and 
equips the soldier and makes him ready for his battle 
in order that it may be victorious. There is the publicist 
who shows his wisdom in the presentation of the facts 
of this tremendous conflict. Then there is, last of all, 
the banker, whose business it is to finance all the others 
and to make money flow through the land, even as our 
Mississippi flows through the center of our land, bearing 
on its bosom the ships of war, and that laves the land 
with its soft flow, that it may become fertile and pro- 
duce abundant crops. 

Your fathers in the time of Alexander Hamilton had 
a great task financing the Revolution. The only man 
in many respects in each community, who is a universal 
man, and who is related to all the professions and oc- 
upations, and therefore by way of preeminence set apart 
in a kind of divine way to help the people fight in a 
battle like this. 

Your fathers fought really five battles, and each with 
a great foreign land. In 1776 they fought for liberty 
on the land; in 1812 they fought for liberty and freedom 
of the sea. In 1846 they fought for the sanctity of 
frontier lines. In 1861 they fought to extend liberty 
to the black men, and to safeguard the liberty of the 
white man by giving it to the black man. In 1898 they 
fought to remove the arbitrary might from the neck of 
another nation, small nation, Cuba, Porto Rico, and you 
are here now to follow up and protect all five of these 
liberties and to affirm that the great doctrines for which 
your fathers lived and died cannot perish utterly out of 
this land. 

I passed the other day through the land of England. 
There are, back of the 7,000,000 soldiers at the front, 
tive men and women toiling to equip one soldier boy at 
the front. They have carried 8,000,000 men across the 
channel. They have transported 10,000,000 tons of ma- 
terials. Every day now England is creating and pro- 
ducing more small shells than in the first entire year of 
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this war. Every three days she is producing more large 
shells than in the first year of the war. Every four days 
she is producing more machine guns than during the 
first year ot the war. Every six days she is producing 
more large cannon and heavy ordnance than during the 
first year of the war, and this is but the beginning. Then 
consider her ships on the high seas. Every week 5,500 
incoming or outgoing ships. And they have loaned 600 
of their ships to France and 400 of their ships to Italy. 

I said to one purser of the ship: “So vou went down 
off the Island of Cyprus in the Mediterranean?” He 
said, “ Yes. I was in the some six hours, 
and then some weeks in a hospital.” 

“And you were torpedoed off Alexandria?” 
he said. And he said, “My 
the Lusitania.” 

I said, “ Are you going to continue in this way?” 
And he said, * The Kaiser has said that he will make 
the water boil around England with explosives. If my 
steamer goes down I am going on a freighter. If the 
freighter goes down I'll go on a small Government boat. 
If that goes down I will find something else to float on; 
but all of this boiling hell around England shall not in- 
terfere with England being fed.” 

[ speak the viewpoint of the optimist. 
Now, a man who has been along the hundreds of miles 
of front in 


not 


sea five or 
“Yes,” 


assistant went down in 


today from 


France said that France is dead; 
but tired. 
The women have black rings under their eves, they are 
tired The the street 


nervously, the horses show the effects of it: 


Irance is 


dead, France is simply tired nervously. 


nervously. children in tired 
that was 
but when America came in 
it was a great new force. a flood of energy, and it rested 


them. 


are 
the condition some time ago, 


The difference between the other soldiers and the 
French soldiers is this: The Frenchman is the best 
dier in the this great conflict for the reason 
you will see he is fighting for his native land. I 
a captain there and he had raised over 100 men. He 
explained why his efficient. He said: 
“T will put my 100 boys against every boy in the world. 
They all the kind of helmet and trousers 
and shoes, but when their right legs move you would 
think it was only one leg moving, and when their left 
move you would think it was only one left leg 


sol- 
world in 
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Was SO 
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moving, but we have captured over 7,500 Germans. At 
this place some of them had red trousers and some blue 
trousers and some grey trousers, but when they get to 
fighting they are fighting for their land, and when they 
yet within ten yards of the German trenches they fix 
their bayonets and rush the Germans and the 
and runs from the bayonet.” 
Frenchman 


Boches 
I said, “ My 
is already dead; he has given 
himself to his country and to his God and he never ex- 


pects to go home again.” 


crawls out 
friend, the 


Now, before 1 come to a study of those atrocities of 
the Germans, I want 
were 


to call attention to the fact that 
documents carefully 
great care has been 


there never more prepared 
than these, and issued in getting 


The world has been bored to death 
the facts of this war. 


these facts. with 
You must remember that when 
every German army was on the retreat and spent only 
a few hours in a village they had in retreating from 
that village left the whole ruins hot and smoking; and 
the facts I have here are from an investigator, a French 
lawyer—a judge, a photographer and stenographer, who 
go out into the ruins and get the data make the 
documents while the ashes are still hot. Therefore, they 
first take photographs of the dead bodies that are found, 
and let me say we 


and 


have thousands and. thousands of 


these documents. FT irst they hold an investigation over 
every dead body. They take the statements of everyone 
that has suffered anything at the hands of the German 
soldiers, and they took the statements of 2,000 men, 
women and children that had suffered anything at the 
hands of the German officers. I started at Chicago with 
32 old men between the ages of 72 and 90 years of age. 
They presented their testimony and I separated a little 
brewer in Chicago who would not this 
some $30,000 of his money. 

be authenticated. 


believe from 


He said no such cases could 
Unfortunately, my old friend, Chaun- 
cey McCormick, was able to preside over the testimony. 


Now, before I go to the analysis of these atrocities I 
want to say a word about the cause of them. € 
have a great effect without 
cannot have an 


You never 
an adequate cause. 
ubnless there is some real 
cause back of it, and, therefore, very hurriedly I propose 
to give you the reasons as I analyze them. 

First of all you can find the cause to reside in a law- 
less ambition. The Kaiser, Nietzsche, Van Bethman- 
Hollweg, Von Bissing and Plauss think and teach the 
theory of iron force, the right of big Germany to loot 
little Belgium or North France, and drill them in the 
belief that Germany’s right is the right of the lion over 
the lamb, and that no questions will be asked by a just 
God on the Day of Judgment. This war began in a 
conference in the Potsdam Palace in 1892. The pamphlet 
distributed by the Kaiser begins with these words: “ The 
’an-Germin Empire: From Hamburg on the North Sea 
to the Persian Gulf. Our immediate goal: 250,000,000 
of people. Our ultimate goal: the Germanization of al] 
the world.” The explanation of the Kaiser contains 
“From childhood I have been under the 
five men, Alexander, Julius Caesar, Theo- 
doric Second, Frederick the Great, Napoleon. Each of 
these men dreamed a dream of world empire—they failed. 
I am dreaming a dream of the German World Empire— 
and my mailed fist shall succeed.” He printed one map 
headed “ The Roman Empire,” with all the great states 
captured and their capitals—Athens, Ephesus, Jerusalem, 
Alexandria, Carthage—reduced to county-seat towns, 
paying tribute to Rome. But the Kaiser prints side by 
side with that map another world map, with Berlin the 
capital; and by 1915 St. Petersburg, Paris and London 
were to be county-seat towns, subdued provinces of Ger- 
many—and Washington and Ottawa were to follow with 
the word “ Germania ” stamped on the United States and 
Canada. That is why the Kaiser told Mr. Gerard: 
“ After this war, I shall not stand any nonsense from 
the United States.” The President heard, but he did 


You 
emergency 


these words: 
influence of 
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not tremble. The originator of this World War was the 
Kaiser; Treitschke was its Nietzsche its 
philosopher ; Von Bissing and Von Hindenburg its execu- 
tives. The murder of Edith Cavell, hundreds of women 
and children on the Lusitania, the rape of Belgium, the 
assassination of Northern France, were the outer exhibi- 
tion in deeds of the inner philosophy of force. Their 
great they celebrate and never tire of 
-Nietzsche, judges Germany aright. On page 38, 
in his Ecce Homo, Nietzsche says: “* Wherever Germany 
extends her sway, she ruins culture.” On page 124 of 
the same volume he says: “I feel it my duty to tell the 
Germans that every crime against culture lies on their 
couscience.” By “ culture” 
sculpture, cathedrals, 


historian ; 


master whom 


praising 


Nietzsche means painting, 
international laws, the Athenian 
and light. goal 
super-Hercules or Goliath, with the club. 
Germany has no gift for culture of the intellect. As to 
that, there is no other culture beside France. 

In 1564 meeting of the bankers 
and asked why the German people were not richer; and 
he told these men plainly that England led Germany in 
pig iron, steel, cotton, woolens, building ships, and was far 
and away the leading nation of the world. 


sweetness, reasonableness Germany’s 


should be a 


Bismarck called a 


They answered that Germany has no iron mines, and 
there could be no richness nor wealth without manu- 
facturing, and you cannot do much manufacturing until 
you have the steel and certain other products necessary. 

Bismarck replied, “If that is true, we will train Ger- 
many into a fine army and Austria has coking coal for 
our manufactories and France has a great province which 
will furnish the other things needed. He 
* Now, if you will stand back of 
bill which will turn Germany into a vast army.” Two 
years later he went to war with Austria. They captured 
that great tract of land which they wanted and got fine 
coking coal. In 1866 
turn.” 


continued : 
me I will bring in a 


sSismarck said, “Now comes our 
He said, farming pays 5 per cent return, finance 
7 or 8, manufacturing 10 per cent, but war should pay 
1,000 per cent; and war should become Germany’s chief 
national interest. War shall become our chief industry, 
since farming pays 6 per cent and banking 7 or 8 and 
manufacturing 10 per cent, while war pays 1,000 per 
cent. They had war with France and you know the 
result. He brought back with him the title deeds to 
Alsace and Lorraine. She built the North German Lloyd, 
she developed great factories and she leaped to the front, 
and Germany passed first in pig iron in thirty-two years, 
and became first in steel, and then in the electrical 
division, and later in all forms of chemical matters; 
and finally won what she called “‘ Industrial Efficiency.” 
Now, seven or eight years ago Germany wakened up with 
terror. I suggest that you look into your library, and 
read up “Germany at Bay by Reason of the Extent of 
Her Iron Supply.” It contended that the iron supply 
would be exhausted within twenty-five years. There is 
a minority report which accompanied that report which 
that the iron Germany will not last 
beyond 1915. Germany knew that you could not carry 
on Civilization in these days with an ox cart. 


says mines of 
This is 
the era of the Pullman car and Vanadium and other 
refined steel. 

Now, about that time in 1911 there was discovered 
in Northern France one of the greatest iron beds in the 
world. One day an author, on pages 224-236 of his book 
published five years ago, made this prophesy: “I give 
Germany five years to discover iron mines or to go to war 
with France and Belgium, for Germany will never consent 
to be a second or fourth rate nation.” This war is an 
iron war. If France and England recover these iron 
mines, they will lead up until 1925. 

There are some men who say they have never com- 
mitted these atrocities of which we all hear so much. 
I am speaking only from information which my eyes 
have seen, and giving testimony which my ears have 








heard. For three years German-Americans have pro- 
tested that the stories of German atrocities were to be 
disbelieved as English inventions, Belgium and 
French hypocrisies, but that day has gone by forever. 
When the representatives of the nations assemble for 
the final settlement there will be laid before the repre- 
sentatives of Germany affidavits, photographs, with other 
legal proofs that will make the German atrocities far 
better established than the scalping of the Sioux Indians 
on the western frontiers, the murders in the Black Hole 
of Calcutta, or the crimes of the Spanish Inquisition. 

Kivery American who has passed through France and 
the edge of Belgium this year has returned home a sad- 
dened man. German cruelty and French agony have 
cut a bloody gash in the heart and there is no Dakin 
solution that can heal the wound. On a battle line 300 
miles in length, in whatsoever village the retreating 
Germans passed, the following morning accredited men 
hurried to the scene to make the record against the Day 
of Judgment. The photographs of dead and mutilated 
girls, children and old tell no Jurists rank 
high testimony: The testimony of what 
mature men have seen and heard, and the testimony of 
children too innocent to invent their statements, but old 
For the first time in 
history the German has reduced savagery to a science. 
Therefore, this great for must go on until 
the German cancer is cut clean out of the body. 

[ am speaking only from information which my eyes 
have seen and giving you testimony which my ears have 
heard. About documented evidence I piled nine volumes 
ob my pulpit. 


lies 


men lies. 


two forms of 


enough to describe what they saw. 


war peace 


And I will give you one as a simple illus- 
tration: In one place all the inhabitants were brought 
out and shot. This shooting was heartbreaking, as they 
all knelt down and prayed. I will not read all, 
back of that were a lot of documents 
testimony taken before a great jurist. 

The catalogue of German atrocities now docu- 
mented the government archives of the dif- 
ferent nations makes up the most sickening page in 


but 
statement and 
cold 


and in 


history. Days spent upon the records preserved in 
Southern Belgium, Northern France, or in and about 


Paris, days spent in the ruined villages of Alsace and 
Lorraine, leave one nauseated—physically and mentally. 
It is one long, black series of legally documented atroci- 
ties. Every solemn pledge that Germany signed a year 
and a half before at the Hague Convention, as to safe- 
guarding the Red Cross, hospitals, cathedrals, libraries, 
women and children, and unarmed citizens, are scoffed 
“scrap of paper.” These atrocities also were 
committed not in a mood of drunkenness, nor an hour 
of anger, but were organized by a so-called German ef- 
ficiency, and perpetrated on a deliberate, cold, precise, 
scientific policy of German frightfulness. It is not sim- 
ply that they looted factories, carried away machinery, 


at aS @ 


robbed houses, bombed every farm house and granary, 
left no plough nor down every pear 
tree, and plum tree, with every grape vine, and poisoned 
all The Germans slaughtered old men and 
matrons, mutilated captives in ways that can only be 
spoken of by men in whispers; violated litle girls until 
they were dead; finding a calfskin nailed upon a barn 
door to be dried, they nailed a babe beside it and wrote 
beneath the word “ Zwei”; they thrust women and chil- 
dren between themselves and soldiers coming up to de- 
fend their native land; bombed and looted hospitals, Red 
Cross buildings; violated the white flag—while the worst 
atrocities cannot even be named in this mixed audience. 

No one understands the German people as well as the 
Kaiser. Our President, in a spirit of magnanimity, pa- 
tience, and good will, distinguished between the Kaiser 
and the Prussian Government, and over against them 
put the German people. But Germany’s Chambers of 
Commerce, Hamburg’s Board of Trade, and certain popu- 
lar assemblies, would have none of this, and in the fury 


reaper, chopped 


wells! 
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of their anger passed resolutions saying: “‘ What our 
Government is, we are. Their acts are our acts. Their 
deeds and military plans are our plans.” Knowing his 
eople through and through, the Kaiser called his soldiers 
bofore him and gave them this charge: “ Make your- 
selves more frightful than the Huns under Attila. See 
that for a thousand years no enemy mentions the very 
name of ‘Germany’ without shuddering.” Why do the 
German people say they feel to terribly because the au- 
thors of the world call them “ Huns” and “ barbarians ”’? 
Who named them “ Huns”? Their Kaiser. Who chris- 
tened them “barbarians”? Their Kaiser. Who likened 
the German soldiers to bloodhounds held upon the leash 
by the Kaiser’s thong, as they strained upon the leash 
with bloody jaws, longing to tear their French and Bel- 
gian prey? With bloody fingers, the Kaiser said, “I 
baptize thee ‘Hun’ and ‘ barbarian.’” Let the Kaisex’s 
words stand: “ For a thousand years no man shall speak 
the word ‘Hun’ without shuddering.” 

The German philosopher has dehumanized the German 
oflicers and men; later on I shall give a detailed account 
of the devastated regions of Northern France, but here 
and now let us confine the observations to the ruined 
villages and towns of Eastern Frane. 

Here (producing piece of metal) is a reproduction of 
an iron coin given as to token to each German soldier. 
At the top is a German portrait of Deity, as the German 
understands it, and underneath are the words “ The 
good old German God.” To encourage the German sol- 
dier to cruelty and atrocity against Belgians and French, 
the Deity holds a weapon in his right hand, and to dull 
his conscience and to steel his heart to murder, the token 
holds these words: “Smite your enemy dead; the Day 
of Judgment will not ask you for your reason.” To 
this native characteristic Goethe was referrring when he 
said: “ The Prussian is naturally cruel; civilization will 
intensify that cruelty and make him a savage.” The 
German atrocities of the last three years simply illus- 
trate those words, for we must confess that German 
efliciency reached its highest point in the discovery of 
new and horrible devices for torturing old men, helpless 
women and little children. 

Here and now I would like to confine our observa- 
tions to the ruined villages and towns of Eastern France. 
Pulling his iron token out of his pocket, the token 
exhibiting Deity as a destroying soldier, the German of- 
ficer and private reads the words beneath, “ Smite your 
enemy dead. The Day of Judgment will not ask you 
for your reason.” Having, therefore, full liberty to loot, 
these Germans became the wild beasts. The plan had 
been “ Brussels in one week; Paris in two weeks; Lon- 
don in two months,” and then two pockets filled with 
rings, bracelets and watches, from Paris or Nancy, for 
the sweethearts at When the army in 

Lorraine was defeated by one-half its number, it fell 
northward, passing through French towns and villages 
where there were no Frenchmen, no guns, and where no 
fired. During July August 
slowly from one ruined town to another, talking with 
the women and the children, comparing the photographs 
and the full official records made at the time with the 
statements of the poor, wretched survivors, who lived 
in cellars where once there had been beautiful houses, 
orchards, vineyards—but now was only desolation. In 
Gerbevillier, standing beside their graves, I studied the 
photograph of the bodies of fifteen old men whom the 
Germans lined up and shot because there were no young 
soldiers to kill; heard the detailed story of a woman 
whose son was first hung to a pear tree in the garden, 
and when the officer and soldier had left him and were 
busy setting fire to the next house she cut the rope, 
revived the strangled youth, only to find that the soldiers 
had returned, and while the offiecr held her hands be- 
hind her back, his assistant poured petrol on the son’s 
head and clothes, set fire to him, and while he staggered 


home. German 


shots were and we went 
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laughter. 
retreated, 


shrieked with 


houses and 


about, a flaming torch, they 
When they had burned all the 
the next morning, the prefect of Lorraine reached that 
Gethsemane and photographed the bodies of thirty aged 
men lying as they fell, the bodies of women stripped 
In the next village stood the ruined 
square belfry into which the Germans had lifted 
chine guns, then forced every woman and child—275 
in number—into the little church, and notified the French 
soldiers that if they fired upon the machine guns they 
would kill their own women and children. After several 
days’ hunger and thirst, at midnight, these brave women 
slipped a little boy through the church window, and bade 
their husbands fire upon the Germans in the belfry, say- 
ing they preferred death to the indignities they were 
suffering. And so these Frenhmen turned their guns, 
and in blowing that machine gun out of the belfry killed 


and at last slain. 
mMma- 


twenty of their own wives and children. In a hundred 
years of history, where shall you find a record of any 
other race, who call themselves civilized, who are such 
that they could not fight like 
or play the game fairly, but in their chattering terror 
put women and little children before them as a shield? 
Proof overwhelming. Here are, in brief, the records of 
more than a thousand individual atrocities, that go with 
the original photographs, affidavits and documents rest- 
ing in the archives of France against the day of reckon- 
ing. What is more important still, here are the letters 
taken from the bodies of dead German soldiers with their 
diaries. Take these pages found in the diaries of Ger- 
man soldiers. August 22nd, note book of Private Max 
Thomas: “ Our soldiers are so excited we are like wild 
Today destroyed eight houses, with their inmates. 
Bayonnetted two men and their and a girl of 
eighteen. The little one almost unnerved me, so in- 
nocent was her expression.” Diary of Eitel Anders: 
“In Vendre all the inhabitants without exception were 
brought out and shot. This shooting was heartbreaking, 
as they all knelt down and prayed. It is real sport, 
yet it was really terrible to watch.” At “ Haecht I 
saw the dead body of a young girl nailed to the outside 
door of a cottage by her hands. She was about four- 
teen or sixteen years old.” Page 21. Affidavits H-67. 

In retreating from Malines, eight drunken soldiers 
were marching through the street. A little child of 
two vears came out and a soldier skewered the child on 
his bayonet and carried it away while his comrades sang. 
D. 10. 45. 

Withdrawing from Hofstade, in addition to other 
atrocities the Germans cut off both hands of a boy of 
sixteen. At the inquest affidavits were taken from 
twenty-five witnesses, who saw the boy before he died or 
just afterwards, 
through 
whom they 


sneaking cowards men 


beasts. 
wives 


addition to the 
killed, affidavits 
taken and the photographs of a child three years old 
nailed to a door by its hands and feet. Affidavits D 100-8. 

That all these atrocities were carefully planned in ad- 
vance for terrorizing the people is proven by the fact 
that on the morning of August 25th the officers 
had received great kindness from Madame Roomans, a 
notary’s wife, warned her to make her escape imme- 
diately, as the looting and killing of all the citizens, men, 
women and children, was about to begin. 

These records could be multiplied by thousands. Upon 
the retreat from one city held 
upon the bodies of over six hundred victims, including 
very aged men and women, and babes unborn, removed 
by the bayonet from their mothers. It is the logical 
result of the charge of the Kaiser to his army. 
no quarter and take no prisoners. Let all who fall into 
your hands be at your mercy.” The General Staff of the 
German army published a manual several years before 
they began this war. They explicitly charged their sol- 
diers to break the will of the enemy by cruelty. Wit- 


2assing Haecht, in 


violated and 


young 
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ness this page from the War Manual on page 52. “A 
war is conducted with energy merely against the com- 
batants of the enemy states and the positions they occupy, 
but it will and must in like manner seek to destroy the 
intellectual and material resources of the latter.” 
Gentlemen, no man could go through that land witb- 
out understanding perfectly that the battle of Vimy 
Ridge is the Gettysberg of this war and that Appomat- 
tox is not far off. Very few realize the real superiority 
of the British and of the French troops, and for pur- 
poses of comparison I will use an illustration that will 


total 


in one-half a minute describe. Some of you have been 


at a race between horses and you have seen the fine 
track, one-mile track, possibly at the County Fair. 
The track is brushed until the top is as level as a 


board, and one horse goes around on that track and 


makes a mile in 1 minute and 50 seconds—I believe that 
is there any clergyman at hand who 
And then there is a second horse. 
That other horse is jumping and running side by side, 


is the rate of speed- 
‘an corroborate it? 


and he is going into all sorts of obstacles one at twenty 
rods and wooden spikes every eight rods, and barbed 
wire at every five rods, and trench holes and shell holes 
every two rods, and yet that second horse jumps to the 
trenches and covers or gets over all the streams and six 
times out of seven comes in ahead of the other horse. 
In considering conditions over there, remember that Ger- 
many is out in the open territory as far as the bridges, 
open and rivers are and has the 
houses and the barns and granaries that belong to the 
people and an absolutely free field to move back of the 
lines, and that the British and the French and Ameri- 
haven't that. They have to go this 
desolated country in which the enemy retreats. gut J 
have: seen 50,000 of our American boys train and, like 


canals concerned, 


ean troops over 


our American navy over there, ready any day to get 
And back of those lines, back of these great 
trenches, you will find that the bridges for the Ameri- 
cans and the French and the British have all been blown 
up, buildings dynamited, canals and rivers filled in or 
damaged in some way, and large shell pit holes; 


into this. 


and 
there are no barns or granaries for them, and absolutely 
everything is beaten. 

Finally we will come to the last battle. The last 
this battle will be bitter beyond compare. 
You must remember the case of Athens and Macedonia. 
They went with solid spear point and pounded their 
way through. One day Demosthenes said, “ Here is a 
military sphere, and we must get rid of it”: then they 
destroyed the first buffer state and then the 
Now then you have a great buffer here, two buffer states. 
You 
would have the German navy coming through the Kiel 


phase or 


second. 
England, France and Germany did not have this. 
Canal if it were not for the British navy and they would 
come off New York here, and you bankers would go into 
the hands of a receiver fifteen minutes after they landed. 
Then on the coins, on one side of which we have “In 
God we trust,” we should also put on the other side, 
* And in the English navy.” 

I wonder that Chicago, Philadelphia, 
Yorw should allow these loud-mouthed men to stand an 
their street corners and vilify Great 
been our saviour. 


soston and Ne W 
sritain, which has 


Gentlemen, any man who allows another man to vilify 
would let such a man reach 
vilifying one. a third party, 
with whom you had entered into an honorable alliance, 
when we allow men on our street corners to vilify our 
allies, that is nothing but standing side by side with our 
enemies, giving comfort to them. 
who stand out on the 
Britain 


his wife or his partner, or 


the point where he was 


I say that these men 
street corners vilifyving 
should be hung for treason. 

One last word: Our great need now is for a strong 
arm, clarity of intellect, with great love for liberty in 
our hearts, great vigor in our arms; and for every Ameri- 


Great 
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can woman to say what the French girl said in my 
presence, “I give him unto God beause he is only my 
husband, and I am only his wife: I give him to France 


because France is his mother”: 


give your boy equally 
to this nation, because this republic is the mother of 


your boy; and he must go with open eyes so that he can 
stand clearly with out forefathers. 

The other day I got a letter from a distinguished 
surgeon abroad. For nearly two or three years he has 
been at a hospital in France. 
and I replied to his message. 


He sent me a cablegram 
Last January he sent me 

a letter, at midnight, after the close of a terrible day. 
He said, “I have now seen all there is of this 
this war is of God.” He then went on to tell of how 
he had slept on a stone for three months, and before 
that he had been in a tent, but he added he had never 
been so happy. 
I have seen 


war: 


3elgium, a lamb torn by the wolf, and I 
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am on the side of the lamb. I know the explanation the 
wolf has already offered. It does. not interest me. I 
wish for your mental and spiritual good you were right 
here on this western front; this battle will be decided 
here, as all the wars of the last 200 years have been 
decided. This war has been decided already, but it will 
take the enemy a few months to find it out. I know 
why it is he feels this war is very good. I will tell you 
the reason: You can have no purple wine until you crush 
your grapes; you can have no clean, white linen until 
the flax has been beaten, and no liberty until you have 
made sacrifices. Jesus is crucified and you have the 
salvation of the world. Abraham Lincoln is assassinated, 
and that made for the freedom of the slaves, and the 
liberty of this nation; and please God we will have 
victory ; and please God, soon or late, it will be decided 
that government of the people, by the people and for 
the people shall not perish from the face of the earth. 
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Annual Report of the General Secretary, Fred. E. Farnsworth 
New York City, September 1, 1917 
To the American Bankers’ Association: 

GENTLEMEN: I respectfully submit my 
of the American Bankers’ Association, 
September 1, 1916, to August 31, 1917. 

Your attention is specially directed to the reports submitted by the 
officers of the Association, the Sections, Commissions, Committees and 
Departments (as published in this pamphlet or presented during the 
sessions of this convention) for details as to the various activities of 
the Association, 

I shall deal briefly with these items, while endeavoring to report 
fully on the matters pertaining more directly to my administration of 
the affairs of the Association, including its finances, during this, my 
tenth year, as General Secretary of the Association. 


report as General Secretary 


covering the fiscal year from 


EXECUTIVE COUNCIL 


It is gratifying to note the steady increase in membership, and it is 
the more clearly demonstrated year by year that the highest efficiency 
in administration of the business of the Association can only be had 
through its Executive Council. 

The spring meeting of the Executive Council was held at Briarcliff 
Lodge, Briarcliff Manor, N. Y., on May 7, 8 and 9, 1917, 
largest attendance in our history—there being eighty-seven 
present and only nine whose absence was unavoidable 
Serious consideration was given to the affairs of the Association, there 
was a free expression of opinion and throughout the sessions harmony 
prevailed. 

The new Council, which will meet for organization after the adjour: 
ment of this convention, will comprise twenty-seven members in the 
one-year class, thirty in the two-year class, thirty-five in the three-year 
class, and sixteen ex-officio members, a grand total of 108. This is 
twelve more than last year. Eight states have added nine additional! 
members to the Council by securing the necessary increase in member 
ship, viz., lowa, two; Michigan, one; Missouri, one; Montana, one; 
Nebraska, one; Ohio, one; Utah, one, and Wyoming, one. 

The various Sections have developed great activity in matters of 
special interest to their bank members and the year marks the highest 
record of accomplishments in all directions. Willing co-operation 
between Sections and Association officials has brought about this splen 
did record. 

The Trust Company Section has given consideration to many impor 
tant problems with excellent results. On Monday evening, February 
26, 1917, occurred the seventh annual banquet of the Trust Companies 
of the United States at the Waldorf-Astoria Hotel, New York City. 
The affair was largely attended and unusually successful, doubtless due, 
in part, to the international touch given the function through the 
introduction of Sir Edmund Walker, head of the Canadian Bank of 
Commerce, as the guest of honor. 

The Savings Bank Section has continued its activity in the interests 
of thrift, and special attention has been given to the installation of 
savings banks within the schools, 
to the relation between railroad 
ments. 

The Clearing House Section has conducted a campaign for member 
ship with splendid results, twenty-five new members having been added 
during the year. Seven new clearing houses have been organized. It 
has recommended the adoption of a clearing house symbol, which has 
met with general approval and adoption. ‘The discussions to occur 
during convention week, participated in by clearing house examiners 
and managers, will mark an important epoch in the history of the 
Section. 

The American Institute of Banking Section canceled its regularly 
scheduled convention in Denver, holding only a one-day session in Chi- 
cago on Wednesday, September 12, 1917. The demands of war having 
seriously handicapped many banking institutions, this patriotic action 
of the Institute boys in curtailing their convention is highly com 
mended. ‘The year marks a steady increase in members through the 
various chapters, and the Section is in better position than ever before 
to render the service to be expected of it. 

The State Secretaries Section, through its membership of secretaries 
of bankers’ associations in the various states, has again rendered valu 
able service through bearty co-operation with the parent Association, 
and no small share of our increased membership is due to their 
activities. 

The ten years’ record of the State Secretaries Section shows increas 
ing activity and more complete organization on the part of the state 
associations, that far excels in the various ramifications of secretarial 
work the condition existing ten years ago. At that time there were 
forty-four state associations and now there are forty-nine, and all of 
them live and progressive organizations. It is with pardonable pride 
that I refer to this most excellent aggregation for the reason that 
ten years ago I was Secretary of the State Secretaries Section and 
Secretary of the Michigan Bankers’ Association. 

The National Bank Section, organized at the Seattle convention, now 
has a membership of over 6,000 banks, and this year of its history has 
been marked with the formation of many committees which have given 
serious study to many important matters of peculiar interest to its 
members. 

The State Bank Section, which came into existence during our Kansas 
City convention, has experienced a healthy growth and promises well 
for the future. 

My hearty appreciation and thanks to Secretaries Mershon, Harrison, 
Thralls and Philpott; to Presidents McWilliam and Rankin; and to 
Educational Director Allen, who is also Secretary of the State Bank 
Section, for their co-operation in various matters throughout the 


with the 
members 
absentees, 


Special study has also been given 


securities and savings bank invest- 


year, and my congratulations are extended upon 


individual successes. 


their various and 


JOURNAL-BULLETIN 


Over 40,000 copies of the JOURNAL are now issued monthly, an in- 
crease of some 6,000 over a year ago and of 10,000 since 1915. The 
daily and financial press continue making use of matter from the 
JOURNAL, and its Editor and the Association deserve congratulations 
on its marked success, Notwithstanding the increase in subscription 
price (due to conditions brought about by reason of the war) many 
subscriptions from other than member banks continue to come in, all 
of which is most gratifying. Many letters of commendation and but 
few in protest of the JouRNAL have been received; but I am sorry to 
have to report evidences that many of our members do not get the 
benefits from this publication that they would by a careful 
of its columns each month. 


persual 


LEGAL DEPARTMENT 


Greater demands than ever bave been made upon this important 
department of our Association’s activity during the past year, and 
General Counsel Paton bas proved equal to the task of supplying legal 
information to our members and of acting in an advisory capacity as 
well as attending many meetings of various committees of the Asso- 
ciation. His report, soon to be submitted, should receive your undi- 


vided attention. 
STATE ASSOCIATIONS 

There are now forty-nine bankers’ associations, one for every state 
in the Union and the District of Columbia, and it is expected that 
before another convention occurs there will be an association in Alaska 
as well. The year has been one of special activity in some of the state 
associations, but all show a healthy growth and an ever 
interest in the problems of mutual interest as well as of those of 
local purpose only. The Board of Control of the State Secretaries 
Section were in attendance at the last spring meeting of the Executive 
Council, and it is expected that much good will come through this 
added opportunity for the exchange of ideas. 

It has been a pleasure for your General Secretary to attend many 
conferences, conventions, group banquets, institute dinners, etc., and 
the Association has also been ably represented at similar gatherings by 
various Association officials and department heads. Through this 


means an ever increasing number of our members are reached each 
year, 


increasing 


DEPARTMENT OF PUBLIC RELATIONS 


Througk the 
methods, 


JOURNAL columns, as 
Manager Welton has given 


well as by other means and 

publicity to various matters of 
interest by our members. Further changes and improvements have been 
effected in the JOURNAL, and its welfare is carefully studied by its 
Editor. To Associate Editor Lewis is due no small amount of credit 
for his work in the publication of our monthly magazine. 


DEPARTMENT OF CONTRACTS AND PURCHASING 


A creation of necessity, the securing of proper prices and contracts, 
in this war time period, is no small task, and Manager Lewis has dem- 
onstrated the wisdom of his selection as its head as well as of the 
establishment of the department. 


COMMITTEES 


Various committees must, to a greater extent than ever before, be 
relied upon to perform important duties in an organization so large 


as ours has grown to be. 

The Administrative Committee has met on several 
our last annual convention, holding in some instances two-day sessions, 
and most careful consideration bas been given to the various Associa- 
tion matters brought before it. 

The Insurance Committee has not been idle and its labors have 
resulted in improved forms of policies as well as in the reduction in 
insurance rates. It is gratifying to note the steadily increasing inter- 
est of our members in matters of insurance, and Secretary Ruffin has 
proved .a capable and worthy correspondent. It is to be hoped that 
many more of our members will consult him before another year runs 
to its close. 

The Committee on 


occasions since 


State Legislation (formerly known as the Com- 
mittee on Law) has, through the state associations of various states, 
urged various laws recommended by our Association and with marked 
success. . 

The Committee on Federal Legislation has werked With good effect 
during the year on various problems of Federal legislation. It has 
also acted in an advisory capacity as well as in conjunction with the 
Committee of Twenty-five in its campaign for relief in certain phases 
of the Federal Reserve Act. General Counsel Paton has rendered a 
valuable service in connection with the work of the three committees 
mentioned above. 

The Finance Committee, with its Sub-Committees, have carefully 
scrutinized the expenditures and finances of the Association and has 
given careful analysis to the various reports, statements, 
mitted at spring meeting and convention time. 

The Committee of Twenty-five has waged a strong campaign for 
various changes in the Federal Reserve Act, and that it has not been 
successful in every point certainly is not the fault of its members, 
Chairman Adams and Secretary Thralls, who have been 
their efforts to win out. 


etc., sub- 


untiring in 








fhe Committee on Membership, Library Committee, as well as the 
special committees of the Association and Council have been in close 
touch with the various efforts of the Association during the past year, 
and the important work performed by them, will be ziven in detail in 
their several reports. 


CURRENCY COMMISSION 


This important Commission awaits the call of 
demands have been made upon it during the year. 


duty, although no 


AGRICULTURAL COMMISSION 


With ever extending ramifications to state associations, county and 
local agricultural committees, this Commission has succeeded in estab- 
lishing county agents in many new places and the movement promises 
to be nation-wide. The problem of food supply, so strongly emphasized 
by the war, has been given serious study, and through the medium 
of its publication—Tur BaNnKER-FarRMER—and otherwise, a live inter- 
est was created and excellent results accomplished. The problems of 
better roads, better schools, diversification of crops, ete., have not 
been neglected, and Chairman Hirsch deserves the hearty congratula- 
tions and thanks of our Assocation for what has been accomplished 
through his Commission. 


PROTECTIVE COMMITTEE 


Matters relating to the Protective Department have received careful 
analysis and attention at the hands of this important, though (for 
obvious reasons) secret committee. And, while they cannot indi- 


vidually receive the thanks of our members, the 
theless appreciative of their labors. 

The year’s work will be shown by the report of the Protective Com- 
mittee, made to the Executive Council, and the report of Manager 
Gammon of the Protective Department. These reports, with the 
printed full report of the William J. Burns International Detective 
Agency, Inec., which is available to all Association members, should 
receive a careful reading by our members and comprise the complete 
history of the year’s activities and accomplishments. 

More letters of commendation of this department than ever before 
have been received, and I am glad to say also that fewer communica- 
tions have come ir registering complaints. The latter are written 
almost invariably through improper understanding of fhe department’s 
rules and the facts involved. Members should keep in mind that all 
cases which come within the rules of the Protective Department will 
be handled without cost to the member concerned; our Association 
will prosecute amateur and professional alike, and cases should be 
reported to the nearest Burns Agency for prompt attention. It is not 
necessary to advise the General Offices before a case will be taken 
up, all statements to the contrary notwithstanding. Manager Gammon 


Association is never 


has again shown his ability to handle this important field of Asso- 
ciation work and his department has proved itself most efficient. 
I want to commend the most excellent work of the William J. Burns 


International Detective Agency, Inc. The weekly reports which are 
submitted to and read by your General Secretary show that during the 
past year the Agency has perfected its arrangements and is accom- 
plishing better restults through added experience and facilities than 
has been shown by past records, although past records have indicated 
a yearly improvement and the best of service. 


LIBRARY 


Through the purchase of the Del Mar Library, by authorization of 
the Executive Council, the Association has added to its Library a col- 
lection of unusual interest and value, consisting of several hundred 
books and thousands of pamphlets, manuscripts, clippings and exten- 
sive notes on financial matters, the latter made by Col. Del Mar in the 
libraries of Europe. An index of some 15,000 cards accompanies the 
collection and offers ready access to the valuable material assembled. 
This collection, known as the Alexander Del Mar Collecfion of the 
Library of the American Bankers’ Association, is properly housed in 
the space formerly occupied by the New York State Bankers’ Asso- 
ciation, on the same floor as the General Offices of the Association at 
5 Nassau Street, New York City. Through the generosity of Col. Del 
Mar, the Association has also been presented with a collection of coins 
and paper money of no mean interest, which will also be displayed 
to the samé rooms as the library collection. To the Library proper. 
numerous books, pamphlets, magazines and clippings on matters of 
banking and finance have been added during the year. On the recom 
mendation of the Library Committee and approval of the Executive 
Council, the loan feature of the Library has been suspended. The 
resignation of Miss Glenn as Librarian having been accepted last June 
the work of the Library is being handled by an able corps of assistants 


GENERAL WAR LOAN COMMITTEE 


At the Briarcliff spring meeting, the Executive Council authorized 
active participation in the first Liberty Loan of 1917 by the Association 
and President Goebel named a General War Loan Committee, located 
in the General Offices in New York, to direct this work. Ex-President 
Lewis E. Pierson was made Chairman; Fred I. Kent of the Bankers 
Trust Company, Vice-Chairman; General Secretary Farnsworth, Vice- 
Chairman and Secretary; General Counsel Paton; Assistant Secretary 
Fitzwilson, Assistant Secretary; Section Secretaries Mershon, Har- 
rison, Thralls and Allen and Messrs. Welton and Lewis, Editor and 
Associate Editor, respectively, of the JourNAL, were of the Committee. 

Messrs. Gilbert B. Bogart and R. F. Ayers, men experienced in 
bond sales, advertising and publicity, volunteered their services to our 
Committee and were accepted. The individual work of the various 
members proved the value of their appointment to this important 
Committee—time became an unknown element—State Chairmen and 
Committees and Sub-Committees were named and communications and 
printed matter were mailed and mailed and mailed again to member 
and non-member banks alike throughout the country—about 30,000 
addressed envelopes being necessary to care for each mailing. I 
bespeak your undivided attention to the report of the General War 
Loan Committee which will be presented by Chairman Pierson. The 
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appreciation and thanks of the Association is due to this Committee, 
regular and volunteer members alike, for their untiring efforts for the 
success of the first Liberty Loan of 1917. It should be a matter of 
satisfaction to our Association to know that through the efforts of its 
members valued service was rendered in making this first Liberty Loan 
flotation so wonderful a success and that individually and collectively 
we had a share in that success. 


BANKS AT WAR CAMPS 


From some of our members, with experience in the matter, requests 
were received suggesting the establishment of banks within the various 
army cantonments, thus to provide ready banking facilities for our 
soldier boys. The proposition was referred to President Goebel and on 
his direction letters were written to our member banks in the town 
or city adjacent to the cantonments, suggesting the formation of a 
bank at its camp. Thirty-two cantonments were on our list and let- 
ters were sent to 212 banks. The response was, as expected, both 
prompt and patriotic, and all expressed a willingness to do their bit 
for the ‘‘ boys.’’ Unfortunately this movement has not been success- 
ful, because the Secretary of War ruled against the establishment of 
any banking facilities at any camp. This decision is to be regretted, 
for it does seem important that the ‘‘ boys ’’’ should have easy means 
of depositing their savings, the transmittal of funds to those ‘ at 
home,’’ etc. 


GENERAL OFFICE CABINET 


On the suggestion of the Administrative Committee the officers and 
heads of departments in the General Offices have organized and hold 
monthly and bi-monthly meetings. Full discussion ensues at these 
meetings and various matters of Association business are handled in a 
most able manner as a result. 


OFFICE IMPROVEMENTS 


Our General Offices now occupy the entire twelfth floor of the Han- 
over National Bank Building at 5 Nassau Street, as we have acquired 
during the year the two rooms formerly occupied by the New York 
State Bankers’ Association. Some 700 running feet of shelf space has 
been added during the year for the accommodation of Library and 
Protective Department records. A small but necessary amount of new 
furniture, typewriters, etc., has been purchased. 


FINANCES 


The Treasurer’s report shows a cash balance on hand of $3,098.58. 
In 1916 the balance was $32,264.22. This reduction in balance is due 
to the expenditure of about $20,000 in the first Liberty Loan cam- 
paign and the purchase of the Del Mar Library, $5,000 (both expendi- 
tures under authority of the Executive Council). Then, too, there 
are the natural increases in expenditures incident to increased Associa- 
tion activities. 

ROUTINE WORK 


During the fiscal year just ended we sent out from the General 
Offices more than two million letters, circular letters, Proceedings, 
JOURNAL-BULLETINS, ete. The following statement shows the volume 


of mail and express matter in detail: 


FIRST-CLASS MAIL MATTER 


COR CE OTE ET ee ee Ce RE eee oe ee 13,737 
Ce See, OE cain Nad cad kare EN a 93,628 
First-class mail other than letters, such as typewrit- 
OO SOR. SER so tard Seen aetses see anacsen wes 2,628 
—— 109,993 
SECOND, THIRD AND FOURTH CLASS MAIL MATTER 
JOURNAL-BULLETIN, including those of A. I. B....... 486,342 
UNA See iret a ie ok aes aka ne cin Sig ae al at @, Ue oli ane 1,625 
CM i“ os ne kg dhe CAC ee OEROR OER OS REA SE TER ee 1,759 
ee POET ETC Ee eee eT EST eT Te Ce 18,525 
FP OT ECCT COTE TC ee ee 1,096 
——- 509,347 
Watel -. TB A. wee) mthes so okie hdd eee Renee eee 619,340 
WAR LOAN COMMITTEES 
Total second, third and fourth class mail matter... ..245,875 
Total first class mail matte?.....cccccccccsecsccecs 40,238 


* Represents pieces of mail matter, not printed matter. Many en- 





velopes contained from three to eight enclosures, totaling about 
1,500,000 pieces of printed matter actually sent out, 
‘ 
SECTIONS AND DEPARTMENTS 
Total first class mail matter..........cceeccccrsoes 84,781 
Total second, third and fourth class mail matter..... 59,573 
— 144,354 
Watat went) matte. 5s ccades4s caeee en sauce venweev eae 1,049,807 
Express packages ....-eeecee cree eres cere ree srteeeeeneee 15,991 
Beane trtal 6. cccccakbaceVeesaemienseresetepeete as 1,065,798 


MEMBERSHIP 


When our books were balanced on August 31, 1917, our Association 
membership was 17,328. One year ago we had enrolled 16,016 mem- 
bers. At our last Briarcliff spring meeting I expressed the desire for 
17,000 members by the end of the fiscal year, The response by state 
associations and state vice-presidents and various other agencies was 
effective and our enrollment of 17,328 on August 31 last shows a net 
gain over the previous year of 1,312—the record increase in member- 
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As last year, New York stands first in its membership in our Asso- 
ciation with 1.066, Illinois is second with 1,039, Pennsylvania third 
with 974, then follows Iowa with 905, Kansas with 820, Mis and 
Ohio each with 708, California with 659 and Texas with 623. 

The District of Columbia enjoys the distinction of having every bank 
a member of our Association: has only one bank not an 
A. B, A. member: Arizona only two non-members and Alaska but three 
non-members; Delaware and Rhode Island must supply eight and eleven, 
respectively, to come within the full-membership column. 

The increase in Association membership, through the efforts of 
various Sections and officials of the Association, by applications 
known to have been received through their labors for the fiscal year 
ending August 31, 1917, is as follows: 


states, 
Missouri is 


lowa 
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with 


h 227 new second 
third with 
with sev 


seventy 
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follows with 


eighty-seven new members, a 
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1,066; Oklahoma with forty- 
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Texas 
total of 
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thirty new 


souri 


Nevada 


National Bank 
State of Iowa, with the co-operation of Messrs. 
Smith, L. E. Secretary 
within General 
American 
H. C. Schultz, 
State Bank 
R. S. Hawes, 
S. B. Rankin, 
W. S. Guthrie, 
Savings Bank 
Harry Yeager, member Executive 
Trust Company Section.... ; 16 
C. E. Farneworth, member Executive Council, Ohio ‘ieee. ae 
Edward Nelly, member Executive Council, West Virginia......... 16 
Many of our Executive Council members, State Vice-Presidents, State 
Association and members valued assistance 
in securing our increased membership past year, and the thanks 
of our Association are them for this evidence of their 
loyalty. At the recent Iowa special effort 
increase its A. B. A. membership, (Presi Goebel 
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and 


for 


Council, 


Secretaries have rendered 
this 
and all 


convention, a 


due one 


was made to 
and Ex-President 
our Association), 
Schultz, 
this 


lent 
urging 
Vice 


greatest 


our State belongs 
mem ber- 
the year. 

Augus 
*Erased 


tion 


through 


and awal December 
Membershiy 
August 31, 1917 


*Regained 


new members join 


members (secured from 


membership... 
A net 


A net 
A net 


increa 
loss for year in 
loss fe year in 


Making the gain in new member 
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Annual Dues 
$11.606.00 
10,940.00 
12,975.00 
31. BOG. <0 : 7 OT °7.750.00 


31, 


September 1, 
September 

September 

August 
August 
August 31, 
August 31, 
August 31, 
August 31, 
August 31, 
August 31, 
August 31, 
August 31 
August 14 
August 31, 


137.600.00 
150,795.00 
162,507.00 
175,352.00 
188,934.00 
198,530.00 
1912 213,752.50 
1913 229,324.48 
, 1914 ea 1472) 233,915.00 
1915 Se aca see 13010 245,651.00 

16016 264,529.17 


ty Ee eT Sf 


1908 
1909 
1910 
1911 


August 31, (estimated) 303,198.88 


CONVENTION. 


INCOME 


Interest on Bonds and Corporate Stock 

Interest on Bank Balances 

Estimated Annual Dues for 
1918 


(estimated)... 


Fiscal Year 


Making Total Income, year ending August 


MEMBERSHIP BY YE: 
Gross Loss by Net Loss by 
Failures, Mer- Failures, 
ger, Delin- Merger, Delin- 
quents, etc. quents, etc 
371 
248 
211 
23 
200 
186 
313 
500 
038 
337 
434 ean 
691 vr 
T6U 37 
781 
,o04 
790 
744 
894 
924 
883 
S76 


YeAR MEMBERSHIP 
1897 2,813 
1898 3,424 
1899 3,915 
1900 4,500 
1901 5,504 
1902 6,354 
1903 7,065 
1904 7,563 
1905 7.677 
1906 8,383 
1907 9,251 
1908 9,803 
1909 10,682 
1910 11,405 
1911 12,072 
1912 13,323 
1913 14,100 
1914 14,720 
1915 15,010 
1916 16,016 
1917 17,328 


295 
405 
330 
359 
384 
434 
416 
3U8 
MEMBERSHIP OF STATES AND TERRITORIE 
THAN 100 MEMBERS 
(As of August 31, 1917) 
Philippine 
Porto Rico 
Canada 
Costa Rica.... 
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Isle of Pines 
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Arizona 
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Nevada 
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ithode 
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Isla 
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(oe 
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Mexico 
York... 
Carolina..... 
Dakota 


Pennsylvania 

Rhode Island...... 
South Carolina 
South Dakota.. 
Tennessee 

Texas 

Utah 

Vermont 


Ending Augu 


783 

741 

819 
1,313 
1,159 
1,139 
1,120 
1,152 
1,043 
1,302 
1,243 
1,635 
1,504 
1.971 
2,041 
1,521 
1,514 
1,214 
1.889 
2,188 
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114 
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868 
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879 
723 
667 
1,251 
T77 
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290 
1,006 
1,312 
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5,979 7,492 864 1,506 46 17,328 


APPRECIATION 


The General Secretary expresses his most hearty appreciation and 
thanks for the help and many courtesies rendered to him by the Execu- 
tive Council, Sections, Departments, Commissions and Committees; and 
by the officials of the Association, State Vice-Presidents and State 
Secretaries. For the loyalty of the general Association membership ; 
their words and communications of encouragement; and the hearty wel- 
come accorded me when brought in contact with the bankers throughout 
the country, your General Secretary is most grateful. 

In this year of especially strenuous activities, the services of Presi- 
dent Goebel have been invaluable. The President has visited a large 
number of state association conventions; and during the Liberty Loan 
campaign, he made more than twenty addresses, all ringing with true 
patriotism. The President and Administrative Committee have been 
very close to the activities of the Association and have given valuable 
aid to the General Offices at 5 Nassau Street. It has been a great 
pleasure te work with President Goebel; he is broad-minded and liberal 
and always has the best interests of the Association at heart. Else- 
where in this report, under the head of the Sections, I have expressed 
my appreciation to the secretaries of the different Sections; and at this 
time I wish to express my thanks to Treasurer Wing, General Counsel 
Paton ana Assistant Secretary Fitzwilson, also to Messrs. Welton, 
Lewis and Seott, heads of Departments, for their loyal support and the 
most excellent work done during the year; also, full appreciation to 
T. R. Wilson, Secretary to the General Secretary, and to all of the em- 
ployees of the General Offices for their untiring energy and devotion in 
this past year, the busiest in the history of the Association. 

ATLANTIC CITY 

Just ten years ago, on September 24 to 29, 1907, our Association met 
in Atlantic City for its thirty-third annual convention. At that con- 
vention I was elected your General Secretary, and with the completion 
of ten years of service in that capacity, just a few words on the Asso- 
ciation then and now seem to be appropriate. The membership was 
9,251 on September 1, 1907; on September 1 this year we had 17,328 
enrolled. Our income for the fiscal year 1906-1907 was $135,617.05 
and for the past fiscal year $271,878.67. Ten years ago four rooms 
comprised our General Offices, with nine salaried employees. To-day 
we occupy the entire twelfth floor (divided into twenty-two rooms) of 5 
Nassau Street and have fifty employees on the salary list. There are 
seven Sections to-day as compared with two in 1907; and since that 
year there have been created our JOURNAL-BULLETIN (with a monthly 

irculation now of 40.000 copies) ; a Library of three thousand volumes 
and forty thousand pieces in the Reference Department; a Legal De- 
partment; Protective Department with thousands of records of bank 
criminals and a gallery of 4,700 photographs; a Department 
of Public Relations and a Department of Contracts and Purchasing. 

The General Offices been modernized with up-to-date office 
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indeed in the selection each year of men who have 
been conscientious and faithful in their duty 
Again we are assembled in Atlantic City in response to an invita- 


P first ndered at our Seattle convention through Cashier Bartlett 
of the Atlant City National Bank; this invitation was renewed at 
Kansas City last year, and the promises made there have been put 
nto effe Everything has been done for our comfort and pleasure 
and for the success of our convention. Most happy recollections of 
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In conclusion, I sincere 


Committee and to all the local 


express my most thanks to the 
committees of Atlantic City for the 
assistance and at their hands, in their earnest en- 
deavor to execute the many details of our convention and on behalf of 
the Association, to convey its thanks for this successful convention and 
f the city 
FREDERICK E, Farnsworth 
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Annual Report of the Treasurer, E. M. Wing 


The balance on hand September 1, 1916, was $32,264.22 and the 
balance on hand September 1, 1917, is $3,098.58. Owing to the un- 
usual expenditures the Association has been compelled to borrow 
$20,000 which will be paid out of the first receipts. 

September 1 the drafts for membership dues were sent out, 16,604 in 
number, amounting to $277,700—an increase in number of 1,133 and an 
increase of amount of $31,645. Of this increase $17,000 is due to the 
proposed increase in dues. 

In 1915-16 it cost to collect the dues $1,607.50. In 1916-17, with 
775 more items, the total expense was $1,031.89. The saving was 
brought about by having more of the work done in the New York office 
instead of in the Treasurer’s office, as has been customary. This year 
there will be a further saving of three or four hundred dollars in 
postage and clerk hire due to further economy in handling this work. 

I wish to express my appreciation of the help and courtesy extended 
to me by Colonel Farnsworth and all of his assistants, as well as all 
of the other officers of the Association. ° 

Carried On 
Par Value Books At Market Value Cost 
Chicago, Burlinz- 
ton and Quincy, 

Ill. Division, 4’s 

Ome 2008 vis 
Chicago, 3urling- 

ton and Quincy, 

Joint 4's due 

eee. eee ae aen 
Atchison, Topeka 

and Santa Fe, 

General Mort- 

gage 4’s due 1995 
New York City 

Corporation, Reg- 

istered 3%4’s due 

1940 


$50,000.00 $47,400.00 $45,000.00 $50,843.75 


12,000.00 11,600.00 11,505.00 11,559.09 


30,000.00 28,500.00 25,950.00 80,825.00 


ery ee 30.000.60 26,500.00 26,700.00 


25,506.67 





122,000.00 $114,000.00 $109,155.00 $118,734.51 
Respectfully submitted, 
E. M. WING, 
Treasurer. 
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TREASURER’S FINANCIAL REPORT 


For FiscaL Year ENpdING AvGustT 81, 1917 
RECEIPTS 

August 31, 1916. 
Rn III Fs Sa er“ wr ol bs 6: wed ced pW cc ck he Bae $32,264.22 
Interest om bemk balances... . oc ccccccsces ee rey Tere 2,619.50 
Ses, Ge ee nD DODGER, occ civccdectekeeeeeewen 4,730.00 
ee ee, OEE ns ks ov ewes aceb eeweeeees 1,670.00 
ee a wala nicmimce aman e 50.00 
ee BS ©) a er rire rere. 254,199.47 
ee CRU OR ED a. isis. 6's 05 + 0. Nd OP 64410 b0-0600's O18 6,295.00 
Account sale General Proceedings. ..........+05. ae 88.57 
OORT “Tvs “COR OGIIOR oo o.6.0.950. 64,5 0:0:006.60804% 59.80 
Account Trust Company Section, special account....... 66.00 
Account Savings Bank Section........ Seay ie ere 260.54 
Account Savings Bank Section, special account.......... 56.00 
Account American Institute of Banking Section...... : 741.03 
Account Clearing House Section.......ccsccccssccees 576.06 
Account Clearing House Section. Book of Forms..... : 60.00 
Account Agricultural Commission..........cceecceeer. 7,428.14 
Gg ah SOE WD 20,000.00 
Account sale of Telegraphic Cipher Codes.............. 62.00 
Pe PEE eR ey ry ee re ; 2.60 
Account postage, stationery and printing........... clea 67.59 
Anse? SEO e Oe: GEOORERE: ni 6 i 6 0:0 06 4 ane edo hance ; 50.36 
Bee -BUNEET BMGT) TOONS ogc ccccssceerewessenes - 12.74 
Aceount Liberty Troan Bonds ..661icccescdiviecace vat 3,963.00 
CRON SS 3.66 6 sd Hh Cheers erie Raeranes 2,000.00 
$337,322.62 
Sept. 1, 1917—-Cash B A ee re rr re $3,098.58 

DISBURSI ENTS 

August 31, 1916 
Biems.. MIGUIDSTEDID cccccccccrsrrvtcersvasene $659.87 
Office Fund 2 000.00 
Refund ace t due Hi¢ 7 og 140.30 
Refund account dues, 1917-1918 overpaid........ 10.00 
Rent, General Offices . eer rey fer 5,883.37 
Selaries, General OfICOS «<r ccccccencusesenese 32.497.55 
Postage, stationery and printing........-.seeeeee. 8,059.68 
Publishing and distri ¢ Annual Proceedings. 13,925.97 


Executive Council, Vice-Presidents anod State Secretar 


securing new members ......-seessececvcess 809.49 
Furniture and Fixtures fe e! Offices and Section 1,268.94 
Maton Fe DAI gos cts eer ene nes Ath Cd ates Re 436.75 
Telephone and Telegrams... Ss ipv aoe i laa acme ao 756.04 
Treasurer, collecting dues 1916-191 ( Ore CARE ao 253.44 
Treasurer, collecting dues 1917-1918..... vane la 517.28 
Gonvention @XPCQNSCES ..ccccccescerenceveenese 3,562.88 
Silver Service presented to retiring President.... 419.10 
Auditors for 1915-1916 (Marwick, Mitchell, Peat & Co.) 100.00 
Extra guests, CONVENTION «oc cece cern ern eeesevenns 510.00 
Traveling @XPOCNSCS ..-- eee ere cer reer enneveserees 756.72 
Bankers Trust Co., Premium on officers’ bonds..... 106.25 
Telegraph Cipher Codes ‘ 6c 2.008060 C280 a2 . 1.00 
American Institute of Banking Section............0-.. 13.208.03 
Savings Bank Sectior eta yay PE ag. Cy ae 12,086.61 
Savings Bank Section, special accOunt.....eseeeeees : 1,68 
Legal Department .....---cscreceeccreenccvccossees 18,442.55 
Beotecti¥ve Committee ...-ccccesccceverecctonny. 67,961,0> 
Clearing House Sectics ey ee 7.090.822 





BANKERS’ 


DISBURSEMENTS—Continued 


Clearing House Section, 1 
Trust Section . th 8,643. 

Department of Public Rel 5,690.6 
Bank 


Company 


National Section 096. 
Insurance Committee ............ eer 4,398.92 
Journal-Bulletin of the American 
Administrative 


sankers J ~ 37,214. 

Committee 940.6% 
Agricultural Commission, see receipts P 11,928, 
Library, including purchase of Del Mar Library j 2,915. 
State Secretaries Section 776 
Committee on Federal 
State Legislation 122 
Special Committee of Twenty-Five P 3,877 
Efficiency Committee ere Pre 235 


Legislation... : 998 
Committee on 


mene 
Purchasing and Contract Departmen ,264.97 
State Bank Section 5,601 
Committee on Credit Forms 209 
Executive Council Meeting : 357.2 
Digest of Legal Opinions 611 
War Loan Committees 530 
Liberty Loan Bonds, see receipts.........---eeeeeeees 4935 
Interest, Discount and Exchange 9.1% 
Sundry items, supplies, repairs,( etc ,399.! 
Zalance on deposit in Batavian National bank, 
ie MR: as Ss als bib bc a ea eS Oak Ried $2,704.29 
Zalance on deposit in National Bank of Com- 


merce, New York, N. 394.29 


CERTIFICATE OF AUDITORS 
We have audited the accounts of the Treasurer of the American 
tankers Association for the year ending August 31, 1917, and certify 
that they are in accordance with the above statement. The disburse- 
ments are properly vouched and the receipts are in accordance with the 
records on file. We verified the cash balance of $3,098.58 as at August 

31, 1917. 

MARWICK, MITCHELL, 
79 Wall Street, New York. 


PEAT & CO. 
September 18, 1917. 


Report of the Committee of Twenty-Five Regarding Check 
Collections 


To the American Bankers’ Association: 


Your committee entered upon its duties believing that, in cooperation 
with the Committee on Federal Legislation, it was charged with the 
responsibiliy of securing an amendment to the Federal Reserve Act and 
such changes and modifications in the Federal Reserve Clearing and 
Collection System as are necessary to make the operations of that 
system fair and equitable, not only to the banks, but to the general 
public, 

The first step on the part of the committee was to communicate with 
the members of the Federal Reserve Board and officials of the Federal 
teserve Banka with the view of obtaining their advice, cooperation and 
assistance. Also to get from them such data and information as they 
had acquired bearing upon the Clearing and collection problem. 

The next step was a nation-wide investigation through which the 
views, experience and advice of the bankers, business men and experts 
in every section of the country was obtained and all data, information 
and facts that were available upon the subject were acquired. 

The next step was a meeting of the committee in Chicago, December 
11, 1916, at which 21 members were in attendance. The committee 
considered the question from every angle; went over very carefully 
all of the facts and information compiled and after mature delibera- 
tion came to the conclusion that the purchase and sale of exchange is 
a legitimate function of banking and that banks are entitled to reason- 
able compensation for service and expenses incurred in providing ex- 
change to the public, whether that exchange be sold direct over the 
counter or furnished through the medium of remittances made direct to 
the Federal Reserve Banks to cover items presented by those institu- 
tions. 

It was the opinion of the Committee that exchange should be gov- 
erned by supply and demand, cost of production and the relations 
between the various communities and that under present conditions 


no bank in America is warranted in making a charge when remitting 
for cash items of more than $1 
and expenses incurred. 


per thousand dollars to cover service 


It was further unanimously agreed that an amendment to the Federal 
Reserve Act should be urged which would provide for reasonable com- 
pensation to all banks for exchange whether furnished direct or in- 
direct. This compensation in no case to exceed ten cents per hundred 
dollars or fraction thereof based on the total amount of checks and 
drafts presented at any one time. 

A sub-committee was accordingly appointed. This Committee went 

from Chicago to Washington, conferred with some of the leaders in 
the Senate and House and with other authorities, with the view of 
having introduced a measure embodying the views of the committee, as 
above expressed. 
There was then pending in the House a bill known as the Kitchin 
Bill. It provided that banks shall have a right to make reasonable 
charges for service and expenses incurred in remitting. This bill was 
not satisfactory to the Committee because it contained no provision 
prohibiting abuse by the few banks that make exorbitant charges, and 
further if adopted would necessitate a legal interpretation to determine 
what is a reasonable charge. The Committee recommended an amend- 
ment to the pending Kitchin Bill providing that the charge in no case 
shall exceed ten cents per hundred dollars or fraction thereof based on 
the total amount of checks and drafts presented at any one time. 

Later a conference of a sub-committee of the Committee of Twenty- 
five was held with the Banking and Currency Committee of the House 
in the hdpe of getting the approval of that body to the recommenda- 
tions of the Committee of Twenty-five. It was found that the majority 


CONVENTION. 


of the members of the Banking and Currency Committee of the House 
were opposed to the amendment in any form. Despite this opposition 
the Kitchin Bill amended in accordance with the suggestions of the 
Committee of Twenty-five met with much favor and had every prospect 
of passing when questions of international importance arose preventing 
its final consideration during the sixty-fourth Congress. 

At the spring meeting of the Executive Council a number of mem- 
bers of the Committee of Twenty-five conferred with Messrs. Harding 
and Delano of the Federal Reserve Board in an effort to impress upon 
them the reasonableness of the demands that were being made by the 
committee and to assure the Board of the committee’s earnest desire 


to cooperate with the Board in 


bringing about a proper solution of the 
question 


Arrangements were 


committee 


then and there made for a meeting of the sub- 
Committee of Twenty-five with the Clearing Com- 
mittee of the Federal Reserve Board at Washington on adjournment of 
the Council meeting. 

In the meantime word wzs received that the Hardwick amendment 
embodying the views of the Committee had passed the Senate and a 
resolution had passed the House directing the House conferees to agree 
in substance to the provisions of the Hardwick amendment. In ac- 
cordance with the arrangements made at Briarcliff a sub-committee of 
the Committee of Twenty-five went to Washington and conferred with 
Mr. Delano of the Clearing Committee and with other members of the 
Federal Reserve Board, assuring them that the Committee of Twenty- 
five desired to cooperate with the Board in every possible way to the 
end that the right and permanent solution of the Clearing and ¢ 
lection problem should be reached. 

After a delay of four weeks in which a nation-wide campaign wus 
conducted to defeat the Hardwick amendment, the Conference C 
mittee made report thereon embodying two provisions: 

First, that the charges shall be regulated by the Federal! 
soard. 


C'om- 
Reserve 


Second, that no charge shall be made against the Federal Reserve 
janks. These provisions were supported mainly because of fear on the 
part of the members of the House and Senate that the banks would 
charge an aggregate of a million Dollars exchange upon checks arising 
from the sale of the first issue of Liberty Bonds, this fear being 
aroused by a letter from the Federal Reserve Board to the Chairinan 
of the Banking Currency Committee of the House, 

The Bill as reported by the Conference Committee was adopted and 
became a law. Following the passage of the modified amendment the 
sub-committee of the Committee of Twenty-five conferred with the 
Clearing Committee of the Federal Reserve Board with the view of 
aiding in working out a proper plan under the modified law. At this 
meeting the Committee again assured the Federal Reserve Board of 
its desire to cooperate with the end that a satisfactory clearing and 
collection system might be developed. 

So far as the Committee of Twenty-five is informed the Federal Re- 
serve Board has not placed any interpretation on the modified law or 
made any definite ruling relative to its provisions. However, the 
Clearing and Collection system is now being operated along practically 
the same lines as it was operated prior to the passage of the law with 
the exception that two Federal Reserve Banks are now taking from 
their member banks a limited number of checks daily without making 
any service charge thereon, and are sending to their members stamped 
envelopes in which to make returns. 

The Federal 
express 


teserve Banks are showing greater liberality in paying 
currency that may necessarily be shipped and 
there is also noted a cessation on the part of the Federal Reserve 
Sanks in using the Express Companies and undertaking to collect 
checks and drafts through the Post Office Department, on banks that 
will not voluntarily agree to remit at par. 


charges on 


The detailed activities of the committee as reported from time to 
time in the Journal of the American Bankers Association together 
with ail data and information that has been acquired by the committee 
is attached hereto as a part of this report. 

The conclusions of your committee are as follows: 

First, that banks are entitled to reasonable 
service rendered the public in collecting and remitting for checks and 
drafts. The Federal Reserve Board has recognized the justice of this 
position .by directing the Federal Reserve Banks to make a_ service 
charge to cover clerical and other expenses incurred within their own 
offices in handling items deposited by their respective members. 

Second, that the provision in the Federal Reserve Act as originally 
passed that nothing therein contained should prevent a bank from 
charging its actual expenses incurred in transactions of this character 
is subject to a more liberal interpretation than has been placed upon 
it by the Federal Reserve Board. The Federal Reserve Board’s ruling 
recognized but one of the many items of expense; namely, that of 
transportation charges upon currency. 

Third, your committee is firm in its belief that the recent amend- 
ments to the law give the Federal Reserve 
reasonable charge to be made by remitting banks upon all items re- 
ceived by them from any Federal Reserve Bank, where such Federal 
Reserve Bank is acting as agent, and that the Board is charged with 
the responsibility of fixing and allowing the remitting banks reasonable 
compensation for their services. 

The provisions that no such charge shall be made against the Federal 
Reserve Bank, refers only to checks and drafts which belong to the 
Federal Reserve Bank as principal. In this position your committee is 
supported by the opinion of the General Counsel of 
Bankers Association. 

Fourth, your committee is further of the opinion that a liberal inter- 
pretation of the modified law by the Federal Reserve Board under 
authority conferred upon the Board by Congress would serve to elim- 
inate in a large measure the dissasisfaction which prevails among the 
smaller banks throughout the country, because of the burdens that are 
imposed upon them through the operations of the clearing and collection 
system. This dissatisfaction is one of the factors that is preventing 
the development of the more important functions of the Federal Reserve 
System. Your committee feels that it is imperative that the banking 
resources be mobilized to the greatest degree possible in order that 
the system may meet in an adequate way the tremendously increased 
responsibilities arising from America’s participation in the war. A 
proper settlement of this particular question will go a long way toward 
a unification of the banking system. Your committee believes that 


compensation for the 


soard the right to fix a 


the American 














all possible progress has been made during the year. The conditions 
have been of an extremely unusual character and much yet remains to 
be accomplished in the direction of making the clearing and colleétion 
plan fair and equitable to the banks and the public. The law has been 
amended, but changes and modifications in the clearing and collection 
system are yet to be obtained. 

We believe that 
more effective and 
duced. We, 


the work of the Committee can be expedited, made 
ess expensive if the size of the Committe? is re- 
therefore, recommend that a committee of five be ap- 
pointed by the President of 


this Association with full power and 

authority to continue the work entrusted to the Committee of Twenty- 
five. 

The Committee wishes to take this opportunity to express its deep 


appreciation for the untiring efforts of the Secretary of the committee, 
Mr. Jerome Thralis. His work has unusually effective and his 
services were cheerfuliy rendered without compensation. 

We also desire to thank the Committee on Federal Legislation for 
its cooperation and especially for the assistance rendered by its chair- 


been 


man, Mr. H. H. McKee, and by its secretary, Judge Thomas B. Paton, 
General Counsel of the American Bankers Association. 
Respectfully submitted. 
Annual Report of General Counsel, Thomas B. Paton 


Counsel has been 


work of a 


The General active 


number of 


during the past 
committees, 


year in con- 


nection with the more especially 


Federal Legislation 
The Federal Legislative Council 

Phe Committee of Twenty-five 

The Committee on State Legislation 
The Committee on Warehouse Receipts 


The Committee on 


and to a lesser degree with the work of other committees and the Sec- 
tions of the Association. Each of these committees will make its own 
report covering the subjects of their various activities and it is un- 
necessary that General Counsel, in this report, refer in any detail to 
such subjects or to his work in connection with such committees. This 
work has been secretarial as well as legal. 

In a general way the work in connection with National legislation has 
included the examination and summarization of all bills introduced af 
fecting banks and the preparation and forwarding of printed digests to 
the Federal Legislative Council and other interested workers; the is 


suing of confidential bulletins supplemented by letters and telegrams 


as the exigencies of the situation called for; interviews with mem 
bers of Congress at .Washington; participation in certain legislative 


hearings; attendance and participation in committee meetings; in the 
drafting of bills and amendments for Congressional action. The sub- 
jects of amendments to the Federal Resedve Act, including the provi- 
sion for reasonable collection charges, and the pending tax measures 
have had a large share of attention. 

In connection with the Committee on State Legislation, your Counsel 


has been active in the promotion, through the State associations, of 
measures favored by this Association in some forty-one States during 


The 


results 


the present 
will 


year. 
show the 


Legislation 
Judiciary 
attended a hearing 


report of the Committee on State 
accomplished, Upon request of the 


Committee of the Maine legislature, your Counsel 


before that Committee last February and made an argument in favor 
of the Negotiable Instruments Act. This since became a law in 
Maine, being signed by the Governor on April 7 last. 

Last October the Administrative Committee authorized the Commit- 


tee on State Legislation to draft and recommend a suitable amendment 
to State holiday laws which would make valid the payment of checks 
by banks and other transactions on Saturday half holidays. Pursuant 
to this resolution your Counsel prepared a draft of law covering the 
subject, which was forwarded to the different State associations. One 
State, South Dakota; has already passed this law. 

As Counsel and adviser of various other committees and sections of 
the Association, your Counsel has attended all meetings of the Admin- 
istrative Committee, advising such Committee of the progress of legis- 
lation affecting the Association and drafting resolutions and docu- 
ments in connection with their work; participated in the work of the 
Committee on Credit Forms and has been constantly consulted by the 
Secretaries of all the Sections in connection with the various phases of 
their work and has called on for legal advice by the Pro- 
tective and Insurance Committees. 

During the last ten years the Association through its legal and semi- 
lezal committees has, by persistent effort ac- 
complished important results in the promotion of uniform and bene 


ulso been 


systematic, organized and 


ficial legislation affecting the banking interests and in the standardiza- 





tion of forms of commercial instruments. The recommendation by the 
nter-State Commerce Commission in June 1908 and adoption by the 
‘arriers generally of the Uniform Bill of Lading in two forms for 
straight and order shipments containing certain safeguards against 
fraud as, in itself, an important achievement, largely effected 


through the efforts of the Committee on Bills of Lading of this Asso- 
ciation, whose functions have since been merged in the Committees on 
State and Federal Legislation. Following this, has come the enactment 
of the Uniform Bills of Lading Act in a considerable number of 
States and also, in modified form, by the sixty-fourth Congress, stand- 
ardizing and unifying the National and State law upon these commer- 
cial documents of title and safeguarding in a much greater degree than 
before the banks and commercial purchasers who advance value upon 
the faith of these instruments of credit. The Uniform Warehouse Re- 
ceipts Act has also been passed in a large number of States and we 
now have a special committee whose function includes the creation of 
a standard form of warehouse receipt and which will also investigate 
the State laws which regulate warehouses with a view to their suffi- 
ciency to insure the safety of the holders of receipts. The adoption 
of the Uniform Negotiable Instruments Act in all but two States of the 
Union, is a result largely of the efforts of the Committee on State 
Legislation of this Association, working in conjunction with State 
organizations of bankers. This Act has been of priceless value in 


standardizing the negotiability of bills. notes and checks the country 
country from incalculable loss 
A large num- 


over and has saved the banks of the 
which would bave resulted from conflicting States laws. 
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ber of measures have, during the last ten years, been drafted by our 
Association and enacted in the various States, designed to protect 
banks from fraud and crime and to make banking transactions safer. 
Among these measures are the False Statements for Credit Act, the 
Derogatory Statements Act, known also as the Bank Slander Bill, the 
act punishing the giving of checks or drafts without funds, known 
also as the Bad Check Law, the act defining and punishing the crime 
of burglary with explosives, the act limiting the liability of banks on 
forged or raised checks, the acts authorizing the payment of deposits 
in two names and in trust and the act providing the competency of 
bank notaries. More recently there have been drafted acts limiting 
the liability of banks for non-payment of checks through error and the 
act authorizing bank transactions after twelve o'clock noon on Satur- 
days. Viewing all these various subjects, the Association has to its 
credit at the present day, through the energetic work of its legal com- 
mittees, more than 200 enactments of laws in the different States, aside 


from subjects of legislation in Congress. 
There is still much work to be done in further unification of the 


State laws on various subjects and in the-providing of more adequate 
laws, both national and state, and this work will be prosecuted to the 
fullest extent consistent with the paramount demands of duty entailed 
by the great war which overshadows our country. To render still more 
effective the work of the respective committees on State and Federal 
Legislation, there are now pending before this Convention proposed 
amendments to the Constitution which will create a State Legislative 
Council as an adjunct to the Committee on State Legislation and offi- 
cially establish the present unofficial Federal Legislative Council as an 
adjunct to the Committee on Federal Legislation. 

Aside from the field of constructive legislation and promotion of leg- 
islative measures in which General Counsel 
with the Association committees, a 
work is done each year for individual members of the Association in 
the rendition of legal opinions upon submitted legal questions. The 
nature of this work is sufficiently indicated by reference to the pages of 
the JOURNAL-BULLETIN of the Association in which some of these opin- 
ions are published, Over 600 opinions, published and unpublished, have 
been rendered to members during the last year. A digest of the pub- 
lished opinions has been prepared in manuscript form and now awaits 
revision, preparatory to printing. 


has been engaged in con- 


nection large amount of advisory 


THOMAS B. Paton, 


General Counsel. 


Report of the Committee on Federal Legislation 
by H. H. McKee 


Gentlemen: 


The work of your committee on Federal Legislation since the last 
convention of the association has been directed toward watching legisla- 
tion which originated in the Sixty-fourth Congress and the extra- 
ordinary session of the Sixty-fourth Congress, and endeavoring to carry 
out the instructions given to the committee by a vote of the convention 
at Kansas City. 

The second session of the Sixty-fourth Congress, which began Decem- 


ber, 1916, was a short session ending by limitation March 4, 1917. 
During that session the impending international crisis crowded many 


important legislative measures, including proposed amendments to the 


Federal Reserve Act, from the legislative program, and no laws of 
vital interest to bankers were enacted except that provision of the 
Revenue Bill which imposes a tax of 8 per cent. upon profits of all 


corporations in excess of 8 per cent. earned on capital invested. While 
that measure was under consideration by the Committee on Ways and 
Means of the House of Representatives a suggestion was made to the 
chairman of the committee that the term capital referred to in the 
law should include capital, surplus and undivided profits and the law 
as it was passed was so worded. 

Among the bills affecting the business of banking pending in the Sixty- 
fourth Congress which progressed out of committee, but which failed 
owing to the congestion of legislation and the consideration of larger 
national and international problems are including the following: 


a; 


A bill to authorize national banks to avail of state guaranty of 
deposit laws. 
2 
A bill to authorize the Secretary of the Treasury to use surplus 


moneys in the Treasury to purchase or redeem outstanding interest bear- 
ing obligations of the United States. 


° 
”. 


A bill to permit national banks located near the boundary line of 
adjoining states to select only a majority instead of three-fourths of 
their directors from residents of the state in which said banks are 


located 
i, 

A bill to promote export trade, known as the Webb Bill, the object 
of which is to encourage combinations of manufacturing and commercial 
abroad, thus exempting such associations from 
Act of July 2, 1890, and section 7 of 
1914, 


houses to buy and sell 
the provisions of the Anti-trust 
the Clayton Anti-trust Act of October 15, 


oe 


A bill to amend the Parity Act of March 14, 1900, as amended by 
subsequent acts, so as to authorize the Secretary of the Treasury to 
issue certificates in denominations of $100,000.00 payable to order upon 
the request of the Federal Board, or any 
tanks, or Federal Reserve Agent. 

6. 

A bill to amend the Federal Farm Loan Act by establishing a thir- 
teenth Federal Farm Land Bank district to be composed of the states 
of Colorado, Wyoming, Utah and New Mexico. 

In addition to the bills mentioned more than a score of other measures 
of interest to bankers, exclusive of eight measures dealing with the 
subject of ‘‘ interest and usury,’’ were introduced in the Sixty-fourth 
Congress, but were not reported by the committees to which they were 
referred and not one of them became a law or received 
sideration. 


teserve Federal Reserve 


serious con- 
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At the convention of the American Bankers Association at Kansas 
City last October, your Committee on Federal Legislation was directed 
by a vote of the convention: 

i, 

To cooperate with a special committee of 25 bankers to be ap- 
pointed by the president of the association, to endeavor to work out a 
fair and equitable plan that will permit member and non-member banks 
to make a reasonable charge for remitting for checks and drafts upon 
themselves, and make an effort to have the plan agreed upon adopted 
as an amendment to the Federal Reserve Act. 

2. 

To advocate and endeavor to have enacted into law a _ provision 
establishing the legal reserves for country banks at 10 per cent.—®5 
per cent. with Federal Reserve Bank and 5 per cent. in member’s own 
vaults. 

3. 

To oppose branch banking in any form. 

The Webb export bill, having been approved by the American Bankers 
Association, became also an object of solicitude to your Federal Legis- 
lation Committee. Therefore our report will deal with these four 
subjects first and then recite our activities in connection with other 
legislation. 

The special committee of 25 prepared and submitted for the ap- 
proval of your legislative committee the following proposed amendment 
to the Federal Reserve Act: 

‘* Provided further that nothing in this or any other section of this 
act shall be construed as prohibiting a member or non-member bank 
from making reasonable charges, in no case to exceed ten cents per 
one hundred dollars or fraction thereof, based on the total of checks 
and drafts presented at any one time for collection or payment of 
checks and drafts and remission therefor by exchange or otherwise.’ 

Your legislative committee approved the proposed amendment and 
tried, but without success, to have the two congressional committees 
on Banking and Currency consider it in connection with 8S. 7833 and 
H. R. 20045, two bills introduced to amend the Federal Reserve Act. 

When H. R. 20045, reported favorably by the House Committee on 
Banking and Currency, was under discussion in the House of Repre- 
sentatives, an effort was made to have the collection charge amend- 
ment added but it was decided that the amendment was not germane 
to the subject under discussion. Ater the Senate adopted our amend- 
ment as part of S, 7838 and the Senate Bill and the one passed by 
the House went to conference. The conferees on the part of the House 
were instructed to agree to the substance of the collection charge 
amendment adopted by the Senate, but when the conference report was 
presented to the Senate and the House several weeks after our amend- 
ment had been adopted by the Senate, it contained a recommendation 
that our amendment be modified so as to give the Federal Reserve 
Board authority to determine whether a charge for collection and 
remission is reasonable or unreasonable and that no charge for col- 
lection and remission be made against a Federal Reserve bank. The 
recommendation of the Conference Committee was adopted by the Senate 
and the House. Thus while we succeeded in having our amendment 
accepted and the principle of the right of a bank to make a charge for 
the collection and remission of checks recognized by Congress, the modi- 
fication which Congress adopted later at the suggestion of the Con- 
ference Committee renders the amendment utterly useless for the pur- 
pose for which it is intended. The Federal Reserve Board regards it 
so, inasmuch as the board has issued a statement that their interpreta- 
tion of the law is that member banks have not the right under this 
collection charge amendment to make a charge for the collection and 
remission of checks drawn upon themselves when such checks are sent 
to them by their Federal Reserve Bank for collection. 

Your committee advocated before the Banking Currency committees 
of the two Houses of Congress the establishment of 10 per cent. re- 
serves for country banks, 5 per cent. to be carried with Federal 
Reserve Banks and 5 per cent. in vaults. That part of the Federal 
Reserve Act amendments referring to reserves which was finally adopted 
by Congress provides that 5 per cent. reserves shall be carried in the 
Federal Reserve Banks by the country banks. The Senate Bill fixed 
the amount at 6 per cent. and the House Bill provided for 7 per cent. 
The Senate conferees gave in to the House conferees on this point with 
the result as stated above. 

When the Federal Reserve Act amendments which became law June 
21, 1917, were originally introduced in the House of Representatives 
they contained a provision amending section 9 by adding a sub-section 
(2) authorizing mutual savings banks to become 
the Federal Reserve System, also a provision 


teserve 


associate members of 
authorizing the Federal 
soard, under certain conditions, to increase for periods not 
exceeding thirty days, the amount of balances 


required to be main 
tained by member banks with Federal 


Banks, These two 
tee, were not reported 
with the other amendments and were not enacted into law 

Another amendment proposed by the Federal Reserve Board was ir 
tended to permit member banks under certain conditions to 
branches, but it did not become a law. 

Your committee worked diligently in behalf of the Webb bill during 
the Sixty-fourth Congress and during the present session of the 
fifth Congress. It has passed the House of Repreentatives, is now be- 
fore the Senate, haying been reported favorably by the 
mittee on Commerce, and the ' 


Reserve 


establish 


Sixty- 
Senate Com- 
Senate leaders have made preparations 
to take it up before Congress adjourns and push it through. 

To sum up your Committee’s activities in connection with instructions 
received at the last convention it will be observed that the committee 
was only partially successful in carrying out its orders, although all 
forces available worked harmoniously together to achieve the result 
desired. The hardest fight was over the collection charge amendment 
which is known as the Hardwick amendment, because it was introduced 
in the Senate by Senator Hardwick of Georgia as an amendment to 
the amendments to the Federal Reserve Act. The special committe: 
of 25, which had under its charge the Hardwick amendment. will 
make a special report of the history of that measure and its fate in 
Congress. Therefore your committee on Federal Legislation will pot 
comment further on that subject except to state that there was the 
most hearty cooperation between the Committee on Federal Legislation, 
the Federal Legislative Council and the special committee of twenty- 
five in an effort to achieve the legislation desired. ; 


CONVENTION. 


When the War Revenue Bill was being written by the Finance Com- 
mittee of the Senate it contained a provision taxing all bank checks 
in excess of $5.00. Your committee protested the exemption of $5.00 
but did not oppose the tax. 3efore the bill was reported to the Senate 
the exemption referred to was removed and later, while the measure 
was being debated in the Senate, the tax on checks was stricken out. 
As this tax was not in the House Revenue Bill it is not subject for 
consideration by the conferees and there does not seem to be at this 
time any probability of bank checks being taxed. 

When the Food Control Bill was before the Senate, Senator Cum- 
mings, on July 6th, introduced an amendment which was adopted pro- 
bibiting the withdrawal of distilled beverages from bonded warehouses. 
Your committee pointed out that if this measure became a law it 
would mean virtual confiscation of at least two hundred million gallons 
of whiskey without conserving the grain supply, resulting in the loss 
of many millions of dollars in revenue to the Government and causing 
distress to many banks that carry loans upon warehouse certificates for 
whiskey in bond. The next day the Cummings amendment was recon- 
sidered and another amendment offered by Senator Smoot was adopted 
which provided that all whiskey in bond shall be taken over by the 
Government upon payment to the owner of cost plus 10 per cent. 
Your committee opposed that provision of the Food Control Bill on the 
ground that the word ‘‘ cost ’’ as used therein is vague and indefinite 
and the law did not fully protect those banks which, in good faith, 
had loaned their money upon the security of a legalized commodity the 
value of which for commercial purposes was about to be destroyed by 
Congressional action. When the Bill was under consideration by the 
conference committee the Smoot amendment was modified so as to give 
the President authority in his discretion to commandeer spirituous liquor 
in bonded warehouses for the use of the Government and pay the 
owners thereof a reasonable price for their commodity That provision 
became a law and the banks which have loans secured by whiskey are 
in a better position than they would be under either the Cummings or 
the Smoot amendments. 

Early in the month of August numerous letters and grams were 
received by Judge Paton, the general counsel for the association and 
Mr. Hinch, the vice-president, indicating a serious shortage of bills of 
small denominations, 

Your committee called the attention of the Chairman of the Senate 
Committee on Banking and Currency and the Chairman of the House 
Committee on Banking and Currency to this condition and suggested 
congressional authority of a larger amount of one dollar bills. State- 
ments issued by the Treasury Department indicate that there are out- 
standing about $300,000.000 of small bills, $1’s and $2's. The country- 
wide demand for $1.00 bills led your committee to recommend that not 
less than $300,000,000 additional $100 notes be authorized by Con- 
gress. Mr. Glass, the Chairman of the House Committee on Banking and 
Currency introduced a bill Sept. 21, 1917, which authorizes National 
Banks to circulate $1.00 and $2.00 notes. If this measure becomes a 
law the cost of the preparation of plates and the redemption and 
destruction of these notes will have to be borne by the National 
Banks Even though Congress enacts legislation authorizing the issue 
of a iarger volume of small currency it is not certain that relief can 
be expected immediately, as the Bureau of Engraving and Printing is 
being worked to its capacity printing Liberty Bonds, stamps, etc. Your 
conimittee will do everything in its power to have the proper authorities 
relieve the situation which in some sections of the country has become 
acute, 

Four measures, which authorize the Federal Reserve Board to suspend 
the loan limit of 10 per cent. as fixed by section 5200, U. S. Revised Stat- 
utes, have been introduced at this session of the Sixty-fifth Congress. As 
the Federal Reserve Board will have authority under the proposed law 
to determine the time for which the limit shall be suspended and as 
the amount and kind of security that may be required, and the aggre- 
gate of accommodations that may be extended in this way to any one 
borrower are clearly defined in the law, there does not appear to be 
any danger of the privilege being abused. The bill which seems to 
be receiving the most favorable consideration provides that the maxi- 
mum of accommodation shall be 40 per cent. of the capital and surplus 
of a member bank and in no case greater than $75,000 in excess of 
the limit prescribed in section 5200 of the Revised Statutes. None of 
the bills referring to this subject has been reported by the Committees 
of Congress to which they were referred and it does not seem probable 
that they will be brought forward for action until the regular session 
in December. 

The most notable legislative enactment by the Sixty-fifth Congress 
affecting banks is the law amending the Federal Reserve Act 
1917. 


which was 
While lack of time and > forbids detailed 
amendments which are familiar to every banker, it 
stated that they meet the approval of the members of this 
except perhaps in one or two particulars. nendments 

en carefully with the idea of making the Federal Reserve 
stronger and more serviceable to the member banks and the 

d, and it is the general belief that 


rtant and desirable addition to the Fe 


passed il June, 


analysis of these 


endments are 
Reserve Act 
iittee acknowledges with a deep sense of appreciation the 
s rendered by those who have been associated with us 
4% nbers of the Federal Legislative Council and through them 
the members of the association have responded promptly and loyally to 
every call that has been issued. Without the splendid organization of 
the Legislative Council very little could have been accomplished. The 
Council members and the members of this association who have helped 
us have done excellent work for the American Association. 


m for their 


tanker 


We acknowledge the value of their services and thank the 
ration. 
Thomas B. 
inestimable value to your committee as its adviser and 
» has meade frequent trips to Washington to confer with the chairman 
he committee and appear in behalf of our association before con 
‘essional committees. He prepared and approved numerous proposed 


Paton, the general counsel of the association has been 


secretary. 


aws and amendments to existing laws in which our association is in- 


ested and assumed the burden of correspondence with members of the 
nmittee a the Federal Legislative Council which alone is no light 
sk. He deserves and he should receive the thanks of the association 
r his valuable work in connection with Federal Legislation. 
rhe Secretary of the Special Committee of twenty-five, Mr 
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Thralls, has been particularly active and energetic in connection with 
the work allotted to that committee. The burden of the fight over the 
Hardwick amendment fell upon him. He was tireless and persistent 
and did a vast amount of work which was invaluable to those in and 
eut of Congress who fought for that amendment, It is pleasant to 
acknowledge the value of his work and express publicly our apprecia- 
tion of his services. 

Senator Hardwick of Georgia, Hon. Lewis T. McFadden of Pennsyl 
vania and Hon. Pat Harrison of Mississippi, deserve our thanks for the 


work they did in connection with the collection charge amendment. 
Senator Hardwick introduced the amendment in the Senate and was 
instrumental in having it adopted there. Mr. McFadden worked hard 


in the House to have the amendment incorporated in the amendment to 
the Federal Reserve Act. He succeeded finally in having the House 
instruct its conferees to agree to the substance of the Hardwick amend- 


ment which resulted in the amendment, though in a modified form, 
being part of the Federal Reserve Act now. Mr. Harrison took a 
lively interest in our cause and made a hard fight in our behalf. 


Therefore we express to the three members of Congress referred to the 
assurance of our appreciation of their efforts in behalf of the members 
of the American Bankers Association, 

The past year has been a busy one for your committee. It has called 
freely upon the members of the Federal Legislative Council for as- 
sistance which has been given promptly and fully and all forces at our 
command have been organized for service. This organization should 
be preserved. The Federal Legislative Council members are keenly 
interested in the work allotted to them and many of them have built 
up splendid organizations in their states, which are valuable in con- 
nection with Federal Legislation. Every member of the association 
should cooperate with the Federal Legislative Council Member of his 
state, for it is not your committee on Federal Legislation that achieves 
legislation. It can only suggest and advise, but the members of the 
association are the ones who, by writing to their members of Congress 
and keeping them informed of the merits of legislation affecting bank- 
ing, can and do secure results. Therefore, Gentlemen of the American 
Bankers Association here assembled in convention, you, with singleness 
of purpose, and coordination of effort, under competent direction can 
achieve good legislation if you so desire, or you can suffer bad laws 
affecting your business to be enacted if you are indifferent. 

Respectfully, H. H. McKep, Chairman, 
Committee on Federal Legislation, 
American Bankers Association. 


Report of Committee on State Legislation 


The Committee on State Legislation have been active during the 
past year in promoting through State organizations in some 40 
states the various measures approved and recommended for State en- 
actment by the American Bankers Association. The success achieved 
has been as follows: 

The Uniform Negotiable Instruments Act has been passed by the 
Legislature of Maine which leaves but three states, California, Georgia 
and Texas yet to pass the law. 

The Uniform Bills of Lading Act, after much persistent effort was 
passed this year by the Legislature of Missouri. Minnesota and New 
Hampshire also passed this law. This Act has now been passed by 19 
states. As the last Congress passed an act based on the Uniform Act 
governing bills issued in inter-state and foreign commerce, the progress 
of uniformity of legislation on this important subject is most satis- 
factory. 

The Uniform Warehouse Receipts Act has been passed this year in 
Delaware, Montana, North Dakota, West Virginia and Wyoming. This 
important act has now been passed in a total of 40 states. 

The Uniform Stock Transfer Act has been passed this year in Con- 


necticut, Delaware and Illinois. This Act has now been passed in 12 
states. 
Our Act providing a penalty for making false statements to obtain 


credit has been passed by the Legislatures of Arkansas, Illinois and 
Nebraska. In Arkansas the law was changed in certain respects from 
the recommended draft, but is still an effective iaw. This law. either 
in its original or in modified form is in force in 30 states, 

Our proposed law punishing persons who maliciously circulate state- 
ments derogatory to the financial standing of banks has 
passed in Arkansas as an added section to the Banking Law. 
eight states now have this law. 

Our proposed law punishing the giving of checks where there are in 
sufficient funds has been passed in Arkansas, Illinois, Iowa, Missouri, 
Nevada, Oregon and South Dakota. In all these states, however, ex- 
cept Illinois, a feature bas been added under which if the drawer after- 
ward makes the check good within a specified time he escapes punish- 
ment. In Arkansas this must be done ‘* immediately in Iowa upon 
demand by the drawee or’three days; in Missouri within five days after 
receiving notice of nonpayment; in Nevada within ten days; in Orezon 
the drawer has forty-eight hours after notification to make the check 
good and in South Dakota ten days. Provisions of this character are 
objectionable, being in the nature of compounding a felony. In Florida, 
the bad check law was amended, making the offense a felony, and re- 
ducing the time of notification to 24 hours instead of ten days. In 
Kansas the penalty provisions of the law were amended. In South 
Dakota a further act was passed making the issuer of a check refused 
for want of funds and who fails to redeem guilty of a mis- 
demeanor. This law has now been passed in original or modified 
form in 38 states. 

The Act defining the punishing of burglary with explosives has been 
additionally passed this year in Illinois and which makes 
states in all now having on their statute books, laws of this character. 

The Act authorizing payment of deposits in two names to the survi- 
vor has been passed this year by the legislatures of Illinois and North 
Oarolina and is now the law of 34 states. 


also been 


Twenty- 


same, 
its 


Iowa 
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Our recommended law relating to competency of bank notaries has 
been pagsed this year by the Legislature of Nevada. Eleven states i: 
all now have this law. 

At a meeting of the Administrative Committee held on October 31 
1916, it was 


Resolved that the Committee State 


draft and recommend a 


on 
suitable amendment to 


he 


State 


Legislation authorized to 


Holiday laws 
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which 


will make valid the payment of checks by banks and other 
transactions on Saturday half-holidays in states which make Saturday 
afternoon a half-holiday, as well as in other states where, by reason 
of the provisions of the Negotiable Instruments Act, such transactions 
are of questionable validity. 

Pursuant to this resolution General Counsel prepared the following 
draft of law which was approved by our committee and forwarded, 
with an explanatory statement, to the various State Associations: 

** Nothing in any law of this State, shall in any manner whatsoever 
affect the validity of, or render void or voidable, the payment, certi- 
fication or acceptance of a check or other negotiable instrument or any 
other transaction by a bank in this State, because done or performed on 
any Saturday between twelve o’clock noon and midnight, provided such 
payment, certification, acceptance, or other transaction would be valid 
if done or performed before twelve o’clock noon on such Saturday; 
provided further that nothing herein shall be construed to compel any 
bank in this State, which by law or custom is entitled to close at 
twelve o’clock noon on any Saturday, to keep open for the transac- 
tion of business or to perform any of the acts or transactions afore- 
said, on any Saturday after such hour except at its own option.’’ This 
law has been passed this year by the Legislature of South Dakota. 

A large amount of legislation affecting banks other than measures 
specifically recommended by this Association, has been passed this year 
by the legislatures of many states, Official reports have not as yet 
been received from all the states and any summary of this legislation 
given in this report would, at best, be incomplete. A record of all 
reports thus far received is on file in the Office of the General Counsel 
of the Association and is available upon call of such members as 
desire specific information, 

Grorce G. Crarabt®, 
Chairman, 


Report of the Agricultural Commission, Joseph Hirsch, 
Chairman 


The Agricultural Commission of the American Bankers Association 
enters upon this, the fifth year of its existence, at a time when meas- 
ures the Commission has been advocating ever since its organization— 
increased food, feed and livestock production—have become a _ vital 
factor in the successful prosecution of the great enterprise upon which 
this nation has engaged—that lofty adventure which, untarnished by 
desire for material benefit, aims to make the peoples of the world free, 
as we are free, to enjoy the blessings of liberty and self-government. 

We have found that, to accomplish this purpose, agricultural pre- 
paredness is just as necessary as military preparation, and it is this 
doctrine which your Commission has been endeavoring to spread to the 
bankers of America. This nation-wide campaign which, within a few 
years’ time has aroused the most intense interest among the bankers 
of this country, has been directed with the view to increasing our 
agricultural efficiency. We have heard much of efficiency these past few 
years. Effiviency experts have helped to make every line of business 
safer, and several of our large banking institutions have engaged the 
services of these experts and have placed them at the disposal of their 
customers in order that the banks, themselves, might have a sounder 
basis for the extension of credit. 

We are endeavoring to apply these efficiency methods to the business 
of farming—the greatest business of this country. The real purpose 
of your Agricultural Commission and of the state bankers’ agricultural 
committees is to increase our agricultural prosperity, and, at the same 
time, make the banking business more profitable and infinitely safer 
by lending direction and financial assistance to the sound farming pro- 


jects advocated by those efficiency experts, the field forces of the 
United States and State Departments of Agriculture. 

How well this movement has advanced was indicated in a report 
made to this Association at Kansas City last October, when the 
activities of the various state bankers’ agricultural committees were 


outlined at some length. These activities have continued to grow and 
have become the chief feature of the work of many of the state asso- 
ciations. Immediately after the Kansas City meeting your new Agri- 
cultural Committee was organized, and, to inerease the efficiency of 
our work, we divided the Union into seven districts, assigning seven 
states to each member of the Commission, Our principal activity since 
that time has been the effort to organize an active bankers’ agricultural 
committee in every state, while we have further advocated the policy 
of these committees subdividing their states into zones and creating a 
member of the Agricultural Committee in every one of these counties. 
I am happy to announce that, as a result of this campaign, Wisconsin, 
Michigan, Missouri, Iowa, Pennsylvania, Ohio and Texas bankers’ agri- 
cultural committees have organized along these lines, and will testify 
to the effectiveness of this plan of county organization. 

The efforts of your incoming Agricultural Commission should be con- 
tinued in this direction, so that presently I trust we may have 
active bankers’ agricultural committee in every state and a banker 
chairman of agriculture in every county of the Union, 

During the past twelve months we bave redoubled our efforts toward 
the employment of additional county agents, and no better proof of the 
wisdom of this policy can be offered than the fact that our government, 
since our entrance into the war, and in its campaign for increased food 


an 


production, has announced that it will endeavor to place a county 
agent in every agricultural county of America. 
Your Agricultural Commission has continued to advocate the de- 


velopment of the livestock industry, and hundreds of calf, dairy and 
baby beef clubs, sheep, swine and poultry clubs, have been organized 
by ‘bankers all over America. Thousands of pure bred cattle, sheep 
and swine have been purchased by bankers and have been sold to farm- 
ers and to children, members of livestock clubs, at actual cost, on easy 


terms. The county agents have been used in the organization of 
these clubs. They have attended to the purebase and distribution of 
the animals—they have furnished the scientific direction, while the 
bankers have financed these enterprises. The government, the agri- 
cultural colleges, the packers, all testify to the importance of these 
movements. They are playing an important part in the great cam- 


paign our government is waging for the increase of the world’s meat 
supply. You are all familiar with the plans of our Secretary of Agri- 
culture and of Food Administrator Hoover for conservation and 
development our livestock industry interest 


the 


of and it is of special 
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to note how many bankers, prominent in the work of the bankers’ agri 
cultural committees, has been assigned a part in this campaign. 

The state associations, which have been vigorously conducting agri- 
eultural and livestock movements, will testify to the marked increas« 
n bank deposits, the increasing safety of bank loans, and to the de 
If you want first-hand 


knowledge of what has been accomplished as a direct result of bankers 


velopment of rural prosperity and contentmeit. 


agricultural activities, you have only to turn to a few of our state 
Illinois has furnished an 
paign 
placed 2,500 calves with boys and girls of these clubs within 


days. 


example with its remarkable livestock 
Bankers have organized scores of calf clubs, and it is 


Wisconsin and Michigan will testify to what has been done 
the development of the dairying industry and in their campaign for pu 
bred seed. The Wisconsin bankers, 
agricultural college, have distributed a variety of seed which it 
believed will increa the state's wheat yield from an 

twenty bushels per acre to thirty-eight and one-half bushels per 
while Michigan bankers hope to save 


acting in conjunction with their 


their state some fifteen mi 
of dollars which is lost annually because of poor seed. 
The entire South has engaged 


ducted largely under bankers’ 


safe-farming campaigns, 
which have saved 

dollars to southern farmers and have marked an agricultural 

tion in the land of cotton. In Arkansas, Tennessee and Mississippi 
agricultural wealth has been 
bankers’ activities. 
sylvania, Colorado, and many other 


upon 


auspices, 


tremendously increased as a result of 
Missouri, Kansas, Washington, California, 
states, will bear witness to the 


fact that where bankers have engaged 


Penn- 


upon policies advocated 
bankers’ agricultural committees greater prosperity has re 
the com mgt tees have received the enthusiastic support 

forces of the United States Department of Agriculture 

Grant Colleges. 

An interesting feature of the work during the past year has been 
the agricultural colleges. The Wiscon 
joint meetings—the 
ference being attended by 500 farmers and one hundred bankers. The 


banker-farmer meetings at 


association has conducted two of these 


Washington association conducted a similar excursion to their agri- 
Pullman, while the chairman of this Commission 
had the pleasure of addressing a session of the California association 
which was held at the University Farm School at Davis, California, 
at which about 500 members were in attendance. The bankers were 
first conducted on a tour of the university farm and were given practi 
cal evidences of the value of seed selection, seed testing, experiments 
in tree spraying, fertilization, etc. Following this, an interesting ses 
sion was held in the livestock pavilion. The bankers were shown 
specimens of pedigreed cattle, sheep, swine and Percheron horses. A 
five minute lecture accompanied.each exhibit, and the value—the prac- 
tical dollars and cents value—of thoroughbred livestock was made clear 
to hundreds of bankers. It was the most interesting bankers’ conven 
tion I ever attended, and it got quick results, because many California 
bankers are now turning their attention to the development of the 
livestock industry in their communities as a direct result of this very 
practical meeting. *This is the kind of bankers’ agricultural work which 
will bring prosperity to our country—-the bankers are acting as the 
connecting link between the scientific forces of the colleges and the 
practical forces of the fields. 

This work is still in its infancy. There are scores of projects upon 
which bankers can engage to their own advantage and the general wel- 
fare of their communities. The greatest need in this movement today 
is the appointment vf an active agricultural committee by every state 
association. At present, we have forty-two of these committees, but 
some of them are not giving to this work the measure of support 
which it deserves—especially at this time, when the efforts of every 
banker and of every farmer in the Union should be joined toward in- 
creasing our food and livestock production. 

The Agricultural Commission has been outlining plans which it be- 
lieves to be sound, and has been endeavoring to co-ordinate the work 
of the state agricultural committees, but seven men can not, of them- 
selves, make a success of this work. We need a leader in every state 
and we need followers in every county of these states, and I call upon 
every state president and secretary and upon the members of this 
great American Bankers Association to give us these men and lend us 
your active, personal assistance in this work, which has now become of 
the utmost national importance. It has always been importani—it 
has always been sound, but it has never been 80 important, so vital 
to the welfare of this nation, as it is at this very moment, It is your 
duty to see that your state association establishes a good, strong agri- 
cultural committee which will join in the policies advocated by your 
Agricultural Commission. We can not dictate the policies of any state 
association—it is our province merely to suggest and to encourage cer 
tain lines of endeavor, 

How are we to bring these matters before the associations—how are 
we to get in touch with these agricultural committees? There ar 
three methods. First, personal work in the field; second, correspon- 
dence, and, third, an official organ which will reach all the bankers 
As to the first method, the members of your Commission, like your 
selyes, are busy men—they are engaged in their own banks, yet they 
have given many days of their time to personal work in the field 
They have accepted a number of calls to deliver addresses before bank 
ers’ and other organizations, and, so far as possible, they have given 
of their personal time to this public service. Each one of the members 
of this Commission has also endeavored, faithfully, to keep in touch 
by correspondence with the states assigned to him, but this is, at best, 
a feeble medium, with the time and the means at our disposal. Yet, 
it may interest you to know that from the office of the chairman alone 
there have been sent out, during the last twelve months, not less than 
1,300 communications, to say nothing of circular letters, while the other 
members of the Commission have been equally diligent. But, in order 
to reach 28,000 bankers of America, our only effective method can be 
by the publication of an official journal which will bring to them the 
plans and purposes of your Agricultural Committees, and this we have 
been doing through the medium of the Banker-Farmer, 

Under the able direction of our very capable editor, L. M. Tobin, the 
Banker-Farmer has continued to increase the scope of its usefulness. 
It occupies a unique position among the banking journals of America, 
as it is the only publication devoted exclusively to arousing the 
bankers’ interest in a better agriculture. It has been enthusiastically 
reeeived by the scientific forces of the government, while hundreds of 


cultural college at 
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agricultural and live-stock projects have been engaged upon by bankers 
as a result of its influence. I have just been scanning the pages of 
our little publication for the last twelve months, and, in my judgment, 
there are few banking magazines which have presented their readers 
with articles from higher or more aythoritative sources than have 
appeared in the pages of the Banker-Farmer. Among the notable con- 
tributions received, let me mention articles especially written for the 
Banker-Farmer by Secretary of Agriculture David F. Houston, Assistant 
Secretary Carl Vrooman, who graces us with his presence on this occa- 
sion, by Hon. Bradford Knapp, in charge of the government extension 
work in the Southern States, Herbert Quick, of the Federal Farm 
Loan Board, und other government officials. In May we were officially 
requested to run President Wilson’s appeal to the farmers of America, 
which was reproduced on the front page, while in August we published 
junication which was sent by Secretary Houston to the 
Avricultural Commission, asking the co-operation of bankers in twenty- 
i states where a surplus of perishable food crops existed. A copy 
the Secretary’s letter was sent to the association of the twenty-four 
tes mentioned, with a request to reprint in a bulletin to be sent 
out to all their members, and, as a result of this action, the Secretary 
of Agriculture was able to get into immediate touch with the bankers 
in these states, and the departinent expressed itself as much gratified 
at the results accomplished. 

The Banker-Farmecr played an important part in the home garden 
and canning campaigns, and special articles were written for the paper 
by Hon. Charles Lathrop Pack. president of the National Emergency 
mission, by Madam Leonarda Goss, editor of The 


a special comn 


sta 


Food Garden Cor 
Farmer’s Wife, while notable contributions were received from num- 
bers of edito if influential farm journals, 
eges, and oth if, not only 


deans of agricultural col- 
} agricultural leaders have contributed 
to our pages The Banker-Farmer, true to its name, has been. fur- 
nished with many eading articles by a 1umber of 
bankers in Americ: including President Peter Goebel and Vice 
President Hinsch of the American Bankers Association, Messrs. Frank 
Vanderlip, George M. Reynolds, James B. Forgan, A. Barton Hepburn, 
the governors of the Federal reserve banks, and by a number of 
the presidents and secretaries of the state bankers’ associations. 
My associates on the Agricultural Commission and the chairmen of 
the state bankers’ agricultural committees have furnished. many 
valuable contributions, while special articles and editorial matter 
have been from the facile pen of our editor, Mr. Tobin. 

In addition to this, the Banker-Farmer has done vaiuable work in 
preparing printed forms for the organization of liye-stock clubs. We 
have furnished thousands of these forms to bankers, and several hun 
dred clubs have been organized as a result thereof We have also 
ly cost price, over 20,000 copies of the agricultural 
credit rate sheets and several thousand copies of the model landlord 
and tenant which appeared in the pages of the magazine. 
This is the kind of practical work by which we have been reaching 
the bankers, and hundreds of them will testify to the fact that their 
interest in agricultural and livestock development has been aroused 
through reading the Banker-Farmer. 

During the twelve months ending August 31, our 
336,684, 


the greatest 


} 


sold, at practical 


leases, 


circulation was 
Of this number 152,043 copies were subscribed for by twenty- 
five state associations, who distributed them to their members, while 
no better evidence of the actual value of this magazine can be offered 
than the fact that individual banks have paid us $4,282 for 156,060 
copies of the paper, which they have distributed to their customers. 

Now, just a word about the method of distribution of the Banker- 
Farmer. We have asked the state assoviations to co-operate with the 
American Bankers Association by subscribing for this magazine on the 
basis of the small charge of twenty cents per annum per member bank. 
This is approximately one-half the cost of publication, and this method 
of distribution seems to me to be absolutely fair and equitable. If 
the American Bankers Association were to send the paper only to 
members of the Association, as has been occasionally suggested, it 
would today reach some 17,200 bankers, but a large portion of this 
number are city bankers, and while their interests are well served by 
the publication, it is, nevertheless, a fact that the bankers we desire 
most to reach are the small country bankers who frequently do not be- 
long to the American Bankers Association, but who are members of 
the state associations, and we have, therefore, asked the state organiza- 
tions to co-operate with us on this very fair basis. 

I do not think the matter of this joint distribution has been fully un- 
derstood by a number of the state presidents and secretaries, nor by 
members of our Executive Council, and I trust this makes it clear to 
you, because, during the next twelve months, when the work upon 
which we are engaged is so especially important, we ought to have 
the co-operation of every state bankers’ association, and I want the as- 
sistance of every member of this organization to that end. If the 
work of the Agricultural Commission and the policies we have been 
advocating through the Banker-Farmer are.sound, then they ought to 
reach to every State Association, but we cannot reach them unless you 
help us. 

I am not going to burden you with an extended financial report 
the detailed report will appear in the printed proceedings, but I want 
you to know that the entire cost to the American Bankers Association 
for the work of the Commission during the past twelve months, includ- 
ing the publication of the Banker-Farmer, was $4,500. We received 
from state associations $2,438.47 and from individual bank subscrip- 
tions, and other sources, over $5,000. Our total expenditures were 
$11,928.14. Of this amount $651.40 was expense attaching to the 
Briarcliff meeting, but, outside of that, every cent was used in office 
expense and in the publication of the paper. 

An interesting meeting of the Agricultural Commission was held at 
Briarcliff last May. This meeting was attended by a large number 
of the members of the council, and ladies, and aroused great interest. 
A joint meeting of the Agricultural Commission and the chairmen of 
the state bankers’ agricultural committees was held on September 2 
the first day of this convention. At the time this article was prepared, 
indications pointed to a large attendance. It is planned to co-ordinate 
the work of the state committees and extend the movement to every 
state association. Representatives of the United States Department of 
Agriculture and of a number of the agricultural colleges have promised 
to be in attendance. 

There is no feature of the work of the American Bankers Association 
which, in my judgment, is of more importance than that of yeur Agr 
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cultural Commission. It should become a permanent committee of the 
organization, and the members of the Commission should be chosen 
with the utmost care. I feel that if the past year has been one of 
achievement, it is because of the men who have been associated with 
me on the Commission. Mr. J. R. Wheeler has not only served with 
distinction as chairman of the Agricultural Committee and as president 
of the Bankers’ Association, but has 
service as a member of the Agricultural ever 
organization in 1913. Messrs. Will C. Gordon of Missouri, O. N. 
of Ohio, and B. C. Powel! of Arkansas, have, likewise, served as agri 
cultural chairmen and presidents of their state associations, while Mr 
Fred N. Shepherd has rendered distinguished service as chairman of 
the Idaho committee. I desire to pay this special tribute to these 
members of your Commission who have served you so faithfully and 
with an intelligence Editor Tobin has beeu 
a veritable wheel-horse, while grateful acknowledgments are due Presi- 


dent Goebel, 


Wisconsin rendered brilliant 


Commission since its 


Sanis 


born of ripe experience. 
Vice-President Hinsch and General Secretary Farnsworth, 
who have worked in close accord with us. 

appeal, once again, for the support of the state 
associations and the individual members of the American Bankers Asso- 
ciation in the work of your Agricultural Commission; a work which is 


In conclusion, I 


of material benefit to every banker who engages upon it and which is 
bringing about a closer relationship and a better understanding between 
the bankers and their farm customers—a work which has always been 
economically sound, but which today has become so 
in the Defense that if 
duty to give it the fullest measure 


important a factor 


program for our National becomes your patriotic 
of your support. 
JosePpH Hirscnu, 


Chairman. 


Annual Report of the Protective Department, L. W. Gammon, 
Manager 


During the period covered by this report there has been no 
increase in the number of crimes committed against 
Association other than could be expected in 


increase in the membership. 


marked 
members of the 
proportion to the large 


For the period from Sept. 1, 1916, up to and including August 
1917, 1 beg to report as to operations against criminals, as follows: 


Total cases not disposed of arrested prior t 
Total arrests since September 1, 1916 


September 1, 


Couvicted 
teleased, escaped, insane and 420 


trial ° 156 


Awalting 


Sinee September 1, 1916, up to and including August 31, 1917, there 
have been burglaries and attempted burglaries on members, and similar 
crimes on pon-members, as follows: 


Members Non-Members 


Arizona 
Arkansas 
California 
Colorado 
Georgia 
Idaho 
illinois 
Indiana 
lowa 
Kansas 
Kentucky 
Michigan 
Minnesota 
Missouri 
Nebraska 
New York 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
‘Tennessee 
Texas 
Washington 
Wisconsin 


Of the attacks on members 
twenty-seven unsuccessful. 

Of the attacks on non-members thirty-nine were successful burglaries, 
thirty unsuccessful. 

The loss sustained by 
$35,372.68, 
$64,637.11. 

There have been thirty-one hold-ups on members with a loss of 
$66,640.80, also three sneak thefis with a loss of $1,370. 

During the same period there have been forty-nine hold-ups on non 
members with a loss of $135,143.74, also one sneak theft, loss, $200. 

Our members as a rule report all attacks on them, also the exact loss 
sustained; while on the other hand non-members rarely report attacks 
on them, or the loss sustained, with the result that we do not obtaiu 
a record of some of these attacks or losses. 

The following figures are given for your information of reported 
burglaries, and attempted-burglaries, on banks since the inauguration 
of the protective feature, such as are known: 


nineteen were successful burglaries, 


members in 
while the loss 


connection 
sustained by 


with burglaries was 
non-members amounted to 


Non-Members . 1,608 
Members cae >a 


4,355 


$2,307 ,.581.94 
302,173.88 


$2,005, 408.06 


PPP ER SOR er 


Differenee 


CORRESPONDENCE 


During the past twelve months ending August 31, 1917, the Pro- 
tective Department has received 29,929 reports and other communica- 
tions from our Detective Agents. The department has also received 
939 letters and telegrams, and written 2,132 letters and telegrams. 
These figures do not include circular letters and other communications. 


PHOTOGRAPHS 
The department now has 5,420 photographs of criminals, 


burglars, hold-up men, sneak thieves, 
ators, with a complete record of each. 


eomprising 


forgers and bogus check oper 


OFFICES OF OUR DETECTIVE AGENTS 

The Wm. J. Burns International Detective Agency, Inc., now has 
twenty-three offices of their own in this country, as follows: Birming- 
ham, Alabama; Los Angeles and San Francisco, California; Denver, 
Colorado; Chicago, Illinois; New Orleans, Louisiana; Baltimore, Mary- 
land; Boston, Massachusetts; Detroit, Michigan; Minneapolis and St. 
Paul, Minnesota; Kansas City and St. Louis, 
New York City, New York; Cleveland, Ohio; Portland, Oregon; Phila- 
delphia and Pittsburgh, Pennsylvania; Providence, Rhode Island; Hous- 
ton, Texas; Seattle and Spokane, Washington, and one correspondent 
at Des Moines, Iowa. They have five special representatives, 
Cc. E. Sears, c/o Hotel Albert, Jacksonville, Florida; A. B. Cooper, 908 
Colcord Building, Oklahoma City, Oklahoma; M. W. {08-409 
Bank of Commerce and Trust Building, Memphis, Tennessee; P. R. 
Schumacher, 601 Young Street, Dallas, Texas, and William Duffy, 534 
South Second East Street, Salt Lake City, Utah. 

They also have offices of their own in Montreal and Toronto, Canada, 
and London, England, 

I wish at this time to thank the Federal, State, county and 
authorities throughout the United States for their co-operation, fo: 
they have aided this department very materially in the investigation 
of cases during the fiscal year. VWs 


Missouri; Buffalo and 


also 


Williams, 


local 


GAMMON, 
Manager. 


Report of Contract and Purchasing Department, 
George Lewis, Manager 


The Contract and Purchasing Department is ten years old, but it 
was not formally created a departmnt of the American Bankers’ As 
sociation until March 16, 1917. On that date it was segregated and 
its expenditures charged separately. The Executive Council at its 
spring meeting at Briarcliff, May 9, appropriated $950 for the use 
of the department for the balance of the fiscal year, 

Its first formal report was made to the Spring Meeting of the Execu 
tive Council referred to, and outlined the functions and work of the 
department. These are: To purchase all office supplies, including 
stationery, printing of all kinds, to arrange for mailing and addressing 
when required, to assist in the preparation of literature sent out from 
the Genera! Offices, to make contracts for the publication of the an- 
nual book of proceedings and to follow up this work until the finished 
books are sent out to the members; to contract for the printing of 
programs at conventions and spring meetings, to take charge of the 
physical arrangements for meeting rooms at conventions and spring 
meetings, and to act as a general bureau of information and service 
in whatever capacity it may be called upon. The expenditures super- 
vised by this department amount to about $50,000 annually. Through 
economical methods of buying and constant study of printing and 
paper problems, and by keeping in close touch with market conditions, 
considerable savings are constantly effected. 

No purchases are made except on receipt of requisitions signed by 
a section or department head and approved by the General Secretary. 
During the fiscal year just closed there were received 317 requisitions, 
and 444 purchase orders were sent out. Frequently one requisition 
calls for several purchase orders. 

The most important work which this department has been called 
upon to do was in connection with the Liberty Loan campaign con 
ducted by the Association last May and June. The manager of the 
department was appointed a member of the General War Loan Com 
mittee in charge of the printing and mailing, a task which brought 
into play every facility and resource at the command of the depart 
ment. It is a matter of pride that the total of one and a half million 
pieces of printed matter sent out by the Association during the period 
of the campaign was produced without delay, in an ineredibly short 
time, and with scarcely a typographical error. To cite a single in 
stance, the sixteen-page ‘‘ Plan Book '’ which proved 60 extremely valu 
able during the campaign was handed in in manuscript form to the 
printer at 10 o’clock one morning; the proofs were ready for the ap 
proval of the General Committee at its 3 o’clock meeting that after 
noon, the pages received a final O. K. at 11 o’clock that night, and the 
next day the pamphlets were being mailed. Forty thousand copies 
were printed. Each time a piece of. matter was printed it meant the 
buying, addressing and mailing of 30,000 envelopes, as every bank in 
the country was circularized. On the Saturday afternoon preceding 
the closing of the loan, a final urgent appeal in leaflet form was put 
into type and a proof submitted within half an hour, and in the course 
of the afternoon many thousands were printed and sent on their way. 
These instances are cited to show that the department as now or- 
ganized has withstood probably as great a strain as it will ever be 
called upon to endure. Fortunately, during the period of the campaign 
almost all other work in the General Offices was practically suspended 
so that entire attention could be given to the Liberty Loan. 

With the approval of the General Secretary, several contracts have 
been made during the past year for letterheads, paper, etc., which will 
show to the advantage of the Association during the next few months. 
Other economies are in comtemplation. 

The department endeavors to practice economy without hysteria, and 
efficiency without stepping all over itself. 

Respectfully submitted 
GEORGE Lewis, Manager. 
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Report of the Committee on Insurance by H. E. Parker 


To the Members of the America: 
GENTLEMEN : 


Bankers’ Association: 

3ecause of the special consideration which you will 
probably give at this convention to insurance matters generally, it wil 
doubtless be of value to review very briefly the results of your Com 
mittee’s work for the last three years 

The early investigations of your Committee showed that the amount 
of claims paid by the insurance companies to member banks under 
various forms of insurance contracts were far from the whole amount 
of losses sustained by the member banks. A careful study of the 
many insurance forms in use revealed the existence of innumerable 
technical restrictions in both the fidelity bonds and the burglary, rob- 
bery and messenger hold-up policies, by reason of which many losses 
which the bank thought would be covered when the insurance Was 
bought were found to be excluded from the insurance contract. Your 
Committee advanced the theory that the first most important service 
to the banks was not to attempt to cheapen the cost of insurance, but 
to create such insurance forms as would give the bank as nearly a 
complete protection as possible when a material loss makes such pro- 
tection a vital necessity. Accordingly a study of the insurarce laws 
of the various states was begun, existing policies of many insurance 
companies were examined, a record of many contested claims was ob- 
tained showing the conditions under which many claims were not paid, 
out of which work improved form of bonds, burglary, robbery and 
hold-up policies have been evolved, and these forms have from time to 
time been improved. Much opposition was offered by the insurance 
companies to these improved forms, but after copyrighting them your 
Committee instituted a systematic campaign of publicity through which 
has been created a growing demand on the part of the member banks 
for our forms. It has been no easy task to create these new insu! 
ance forms, to overcome the opposition of the insurance companies to 
them, to educate the member banks to their use, and to meet the many 
discouraging efforts made to offset the results of your Committee’s 
activities. We are happy to report, however, that our copyright forms 
are coming into very general use, with the result that member banks 
are obtaining without additional cost a more complete insurance pro- 
tection than ever heretofore enjoyed. 

The inevitable result of the wider use of these more liberal forms has 
been the increased number of claims paid by the insurance companies. 
For instance, under the old forms of bond sold by the insurance 
companies, a defalcation occurring during the life of the bond was not 
paid unless discovered within six months or within fifteen months 
after the termination of the bond. Our copyright bond is unlimited 
as to period of discovery. The old forms of bond sold by the insur 
ance companies were conditional upon a schedule of warranties which 
the bank guaranteed that audits would be made at stated periods, su 
pervision of employees would be reported, ete. Our copyright bond 
contains no warranty of any sort made by the bank. Under the old 
burglary policies sold by the insurance companies, similar warranties 
existed as to character of equipment, maintenance of burglar alarms, 
ete. Our copyright burglary policy contains no warranties. The old 
policies did not pay for burglaries unless explosives, electricity or tools 
were used in entering the equipment. Our new copyright policy paid 
for burglary into equipment with the time lock without regard to the 
use of tools, explosives, ete. An enumeration of all of the improve- 
ments enforced by your Committee would make a lengthy report in 
itself. It is interesting to note that for the year ending September 1. 
1913, the total burglary and hold-up losses paid to member banks 
amounted to $30,823.27. For the year ending September 1, 1915, these 
losses amounted to $71,516.56. For the last twelve months ending 
September 1, 1917, burglary and hold-up losses paid to member banks 
amounted to $103,267.86. In otber words, while the membership of 
the Association has increased 23 per cent., the amount of burglary 
and hold-up claims paid to the member banks has increased 237 per 
cent. Your Committee submits that increasing the coverage of the 
banks’ insurance, without additional cost, is equivalent to a reduction 
of cost, and it is infinitely more important to the banks at large to 
insure as nearly as possible the payment of their claims than to 
cheapen the cost of their insurance at the expense of their protection. 
The cost at present rates does not constitute a heavy expense, whereas 
the coverage may be vital—the very existence of the bank may depend 
upon it. 

Your Committee, however, has given due consideration to the cost 
of bank insurance, Last May your Committee reported to the Execu- 
tive Council a proposal from a reputable group of Lloyds submitted 
through W. E. Mellen, representing W. F. Hayden & Company, of 
Montreal, Canada, offering a 20 per cent. reduction on the prevailing 
fidelity bond rate of $2.50 per thousand. Accompanying this proposa! 
is a new form of bond containing all of the essentials of our copyright 
forms, and in addition thereto undertaking to pay for losses which 
occurred prior to the execution of the bond, but discovered during the 
life thereof. This proposal not only incorporated a form of 
which met the approval of your Committee, but gives the member 
banks an opportunity of saving $400,000 per annum on the two million 
dollars of premiums paid by the banks of this country for this form 
of insurance. Although this particular group of Lloyds bears a most 
excellent reputation for paying claims in this country, and is selling 
at this time insurance to American banks on which the annual pre- 
miums exceed $500,000 and i# highly recommended and endorsed to 
your Committee by a number of very large and representative Amer- 
ican banks, we deem it proper to point out that Lloyds, pay no li- 
cense to transact business in this country, and in the event of litiga 
tion suit would have to be brought abroad. Messrs. Hayden & Com- 
pany have transmitted this proposal to all member banks of this 
Association, and your Committee has been exceedingly busy answering 
inquiries regarding the same. Your Committee has submitted this 
proposal to all American insurance companies heretofore licensed to 
execute our copyright forms, and the matter is at this time having 
the consideration of these companies. Some of them have already 
advised your Committee that tle bond wil! be furnished to member 
banks upon request. One of them has already written your Com- 
mittee that the lower rate of $2 per thousand will be charged. In 
previous reports your Committee has outlined the history of the blanket 
bond designed to meet the competition of Lleyds, the form of which 
bond was finally approved by your Committee after many conferences 
with leading American insurance companies, 


bond 


and after disapproving 
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various forms first attempted by American insurance companies. The 
minimum rate on the Lloyds bond is $1,000 per annum, whereas the 
minimum rate on the bond offered by the American companies is $625 
per annum, and the schedule of additional charges 
than that of Lloyds. 
more complete. 


is also smaller 
The average of the Lioyds bond, however, is 


Your Committee has not obtained a reduction in 


rates on burglary 
insurance, 


Instead we have continued to encourage the use of our 
copyright policies, giving to the banks a wider coverage than hereto 
fore obtained, and we have felt that an increase of 237 per cent. in 
the pyament of claims under this form of insurance to member banks 
has been of infinitely more value than a reduction in the initial cost 
of the insurance. 

The work of your Committee has grown to be 


continuous. W hen- 
ever a burglary, robbery or 


hold-up is reported by a member bank, 
the Protective Department at once sends to the Secretary 


of your Com- 
mittee a copy of the report. 


Your Committee at once takes up with 
the bank the question if its insurance coverage, and case after case 
has been reported to you in which your Committee has 
render the most valuable service to the member bank 
settlement of its claims. 


been able to 
in obtaining a 
A continuance of this work is not only valu- 
able to the banks sustaining the loss, but is valuable to yeur Com- 
mittee, in that it enable us to keep abreast of changing conditions 
and amend from time to time our copyright forms so as to eliminate 
dangers created by new conditions. For instance, robbers some time 
ago entered a Western bank and undertook to remove the safe from 
the bank building and open it at their leisure. No one foresaw 
a possibility, and prior to that time no burglary policies paid for 
due to burglary except 


such 
loss 
committed upon the 
bank. The latest burglary policy of your Committee 
covers this contingency. 


such burglary as was 
premises of the 


In addition to following up all losses and assisting in the settlement 


such cases in which the bank asks for help, your Committee under- 
takes to furnish information or 
in which the member banks may 


of 
opinions upon any ipsurance matter 
be interested, and our correspondence 
in this particular has continued to grow, and many most satisfactory ac- 
knowledgments of service are being received. A printed list of some of 
these acknowledgments has previously been brought to your attention, 
and is now being used is a mail enclosure from the New York office 
for the purpose of introducing to non-member banks some of the 
advantages of the membership in the Association. 

The Secretary of this Committee, by education and long experience 
is, in the opinion of the Committee, the ablest expert in this line of 
insurance that the Committee knows of, and his services, as well as 
the services of each member of the Committee, are at the command 
of the membership of the Association at all times. Your Committee 
cannot report to you in detail all of its activities without making 
this report both lengthy and burdensome. While we have tried to be 
fair and impartial to all insurance interests with which we have come 
in contact, we have not always incurred their pleasure: we have had 
opposition from and controversies with the representatives of more 
than one form of insurance interests, but it is particularly gratifying 
to us to be able to report to you that in each instance the opinions 
of your committee seem to have been justified by the facts and 
stood. We cannot too emphatically recommend to you 
of the work as we 


bave 

the continuance 

have outlined it, together with any other duties 

which experience and the pleasure of the Association may impose, 
Respectfully submitted, 


H. E. Parker, Chairman. 


Report of National Bank Section by Joseph S. Calfee 

Mk, PRESIDENT AND GENTLEMEN OF THE CONVENTION: 
ure in submitting the following report: 

During its second year the National Bank Section has rendered each 


I take pleas- 


month an increased amount of service to its members. The Executive 
Committee has held five meetings; two of these were held at Kansas 
City, two at Briarcliff, and one in this city. 

The work of the Section has been prosecuted in an efficient and 
enthusiastic manner. The Section has devoted its energies largely to 
encouraging the development of the various functions of the Federal 
teserve System, and has used its influences, wherever possible, to 
encourage State Banks and Trust Companies to join the Federal Re- 
serve System. This was done in the belief that a mobilization of the 
reserves of all banks in the United States would benefit and strengthen 
the banking interests of our country. 

America’s entrance into the war has brought tremendously increased 
responsibilities to the national banks, but to meet these responsibili- 
ties the national banks are to be congratulated in having in full force 
and effect the Federal Reserve Law. It is, therefore, with a sense 
of profound satisfaction that the national banks in this time of war 
may avail themselves of the facilities offered by the Federal Reserve 
Act. This law has given a sense of satisfaction and security which 
did not exist prior to its enactment. There is no doubt the system 
represents an immense advance over anything this «ountry has had 
before. The amendments passed during the present year materially 
strengthened the law and broadened the powers of national banks. 

At its Briarcliff meeting the Executive Committee, through resolu- 
tion, placed the machinery of the Section at the disposal of the Gov- 


ernment and the Federal Reserve Banks, in the flotation of all war 
loans, 

Immediately following the Briarcliff’ meeting of the Executive Coun- 
ceil the machinery of the Section was merged with that of the other 
sections, departments and committees of the American Bankers Asso- 
ciation. It rendered valuable and efficient service: in fact, devoted 
practically all of its energies to the one proposition for an entire 
month, 

The Section has been particularly interested in encouraging the 
development of the acceptance business. The Secretary has delivered 
addresses to gatherings of bankers in ten cities upon banking topics. 

The Section has co-operated closely with the Committee on Federal 
Legislation in the effort to get certain -constructive and corrective 
legislation, and to prevent the passage of certain laws which would 
be harmful to banks and to the business interests. 

The Secretary of the Section has devoted a great deal 
to affairs of the General Association. 
Committee of Twenty-five. 


of his time 
He served as Secretary to the 











As 4 result of the activities of the Section we are enabled to report 
4 net gain in the past year of 395 members. 

The Secretary has made thirteen 
year, and on the occasion of each 
with departments of the Government 
the relations of the members with 
organization of the Section, matters of this character went to default 
because the individual member could not afford to send a 
representative to the Capitol, The representative of the 
handle a number of such cases on one trip. 


trips to Washington during the 
of these visitis he has adjusted 
differences that arisen in 
those departments. tefore the 


have 


special 


Section can 


The Section received from the American Bankers Association in the 
way of appropriation &7,500. The expenses of the Section were 
$7,096,87. The Section returned to the Association $403.13. The 
estimated expenses for the ensuing year are $8,330. Appropriation 


for that amount will be requested. 


National banks are commercial banks and recognize the fact that 
business at the present time is abnormal and that it is not ** business 
as usual,’’ To safeguard against the changes which must come, 
sooner or later, they are keeping their assets liquid, believing that 


with the facilities offered by the Federal Reserve 
well prepared to meet after war conditions. 

Each day brings new opportunities for activity on the part of the 
Section, and we believe, through close co-operation on the part of the 
Executive Committee, the Offices, the Vice-Presidents and the mem- 
the Section will render service of a greatly increased value to the 
banking fraternity during the 


tanks they will be 


bers, 
forthcoming year. 


Report of the State Bank Section by John H. Puelicher 
Mr. CHAIRMAN 
back 


rather 


AND GENTLEMEN OF THE CONVENTION: To 
to business from the two addresses you have heard just 
difficult task. but the 
to make their reports to the 
The State 


tuke you 
now is a 
Presidents of the Sections are required 
Association. 

Was organized at Kansas City one year ago. 
lis membership approximately 7,500 (Applause) 
rhe future membership of this organization must largely 
the State bankers in this country, and that Section, if well 
is bound to wield a powerful influence in the financial affairs of the 


Sank Section 
today is members 
come from 


goverend, 


\ssociation. 
fhe work 


wis the 


Which the officers of the Section dedicated themselves ta 
securing of amendments to the Federal Reserve Act which 
wonld enable State bankers to join the Federal Reserve System with 
The Federal Reserve Act 
takes none of your charter rights and priviliges from you 
bankers, but you in addition to those rights all the 
priviliges of the Federal Reserve System. The Federal 


sacrifice of as few privileges as possible, 
is amended 
as State gives 


rights and 


Reserve Act as amended is the greatest piece of financiai legislation 
that has been written into the laws of this country since the adop- 
tion of its Constitution. It enables the unifying of the Panking 


system of the United States. 

The work before this Section for the coming year is to make known 
t» State bankers generally which have been secured for 
them in this direction. 

That the Federal Reserve Act as complete and should 
never be changed is not true. Evolution will change it; as our needs 
known it will be further amended. Sut as it stands today it 
is the result of the experience of the civilized, the banking experience of 
the civilized countries of the world, and is a good piece of legislation 
‘The Section has further engaged in activities which will be presented to 


the privileges 
amended is 


become 


you later. The activities have been in the care of the Insurance 
‘committee, which will make its report later in this Session. The 
findings of this Committee were unanimously endorsed by a resolu- 
tion Which was adopted yesterday at the meeting of this Section. 

I want to thank the President of the National Bank Section, who 
in his report said that the national banks have assisted and will 
continue to assist in pointing out to state bankers who are not mem 


bers of the Federal Reserve System the advantages of that system. 
We State bankers want to study the provisions of the Federal Re- 
serve System carefully, se that if we enter, we may enter intelligently 
and with the intention of staying in the system. 
things have said about the patriotism of State bankers 
who have not joined the system. We want to feel while we are 
State bankers, vet in our patriotism and in our devition to our countrys 
there are 


Some been 


none more loyal. 


Report of State Secretaries Section by S. B. Rankin 


Mi. PRESIDENT 
iuries in the 


AND GENTLEMEN: 


Secretaries 


There are forty-nine State secre 
representing the forty-nine State 
Within the past year several of the older secretaries have 
and in their places are new men, and while perhaps lacking 


Section, 
associations. 


retired 


-ecrefirial experience, lack nothing in eneregy and willingness, In 
recent years the State secretaries have kept in much closer touch 
with each other and with the parent association, and the results of 
this closer operation and harmonious team work have been more ap- 


parent during the past year than at any time previously. 

The State Associations stand to the National Association in about 
ithe same relative position as the groups stand to their respective State 
Associations. The mutual benefits especially during present times— 
af co-operation between the National Association and the State Asso- 
ciations cannot be overestimated. Every State Secretary is coming to 
realize this fact more and more each year. 


We helieve that in the not far distant future to be a member of a 


State Association will require membership in the American Bankers 
Association, just as membership in a group requires membership in a 
State Association. Putting these links together is bound to create 
in a short time a combined force that will not only be invaluable to 
the whole banking fraternity of our country, but a tremendous chan 
nel for various industrial and civil improvements as well. There is, 
I believe, no other association in existence today that has so man) 


uvenues of approach for the welfare of the states and of communities 
generally. 
Many State Associations maintain their own headquarters, with a 
secretary in charge at all times. They are the ones that direct- 
not altogether, of course, but to a very creditable extent——their state 
banking legislation, and through their labor and efforts many banking 
that have greatly benefited banks and bankers have been put 


laws 
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upon the state statute books. As a Section of the American Bankers 
Association they can and they do add much to its strength and power. 


At the spring meeting of the Executive Council a resolution was 
adopted authorizing the President of the Secretaries’ Section to ap- 
point a committee to take a referendum of the members regarding 


the organization by the A. B. A. of a company, either stock or 
mutual, to carry fidelity bonds and burglary insurance for its members 
only. The appointees on that committee were: H. A. Moehlenpah of 
Milwaukee, as chairman; S, B. Montgomery of Quincy, Ill.; and Sec- 
retaries McFadden of South Dakota, Graettinger of Illinois, and 
Bartlett of Wisconsin. The committee worked hard to secure a full 
voice and accurate sentiments from the membership, and their report 
at this convention will be found of interest. 

In conclusion, I will state that the financial statement of the Section 
will be found on page 47 of the pamphlet that is here containing the 
general reports. 


Report of American Institute of Banking Section, by George 
E. Allen 


MEMBERS OF THE AMERICAN BANKERS ASSLCIATION: The American 
Institute of Banking is now seventeen years old and has spent a liberal 
amount of your money. Right here I want to let you into a secret, 
believing that you will all treat it as strictly confidential. Several years 
igo the appropriation for our Section was based not on a blanket sum 
each year, but on 75 cents for each member of the A. B. A. We 
‘bulls’? at that time on the Association, and some of the 
others were ** bears,”’ and the fact that the membership has increased 
3,000 since that and our revenue has increased accordingly, is me 
fault of ours. 

We need all the money that we are 
we are still bulls on the A. B, A., and we believe that your increase 
in membership which in two years, if not in one year, must reach 
20,000, will provide the funds that we need for our purposes. 

The Institute seventy-nine chapters and 22,043 members. 
We have 2,490 graduates, and our educational standard will compare, 
with any school in the land. We realize 

changing, Those of you who have been 
know the difference between the customs of 
today and those of ten years ago, and I venture to say that ten years 
from now What is today considered knowledge will be considered little 
short of ignorance. We realize that banking is becoming a 
and it is our ambition, and we are working to that 


were 
time, 


getting. We need more, but 


now has 


college professors tell me, 
that banking in America is 
in banking for ten years 


profession, 


end, to produce 


a body of men who will keep up with the procession of progress 
jsut there is one thing that we cannot do. We cannot produce a 
body of men with more sterling character, greater insight and fore- 


sight and profounder patriotism than the long line of American giant 
bankers who have met every emergency that has confronted 
try and financed every war in which the country has 
from the days of Alexander Hamilton and Robert 
time of Peter Goebel and his seventeen 


this coun- 
been engaged 
Morris down to the 
thousand associates. 


Report of Liberty Loan Committee, by Lewis E. Pierson 


Acting under the authorization of the Executive Council of the War 
Loan Committees of the American Bankers Association were formed im- 
mediately after the adjournment of the Spring meeting of the council 
at Briarcliff. The purpose, as expressed in the resolutions of the Exe 
cutive Council, was that the— 

American Bankers Association, through its members and by the use 
of its official machinery in the General Offices, hereby offers to assist 
in the patriotic work of selling and distributing the bond issues of the 
United States Government. 

By the same resolution the President of the Association and the Ad 
ministrative Committee were authorized to appoint such Committees as 
seemed advisable and the President was also authorized to expend the 
funds necessary to carry the resolution into effect. 

This action of the Executive Council was communicated to the Secre- 
tury of the Treasury who replied that he would avail himself of the 
support and expressed his appreciation of the offer. 

The first step toward the execution of the work thus laid out was 
the appointment of an Executive Committee, composed of the Adminis- 
trative Committee and the presidents of the several sections, and a 
General Committee composed of the General Secretary, the General 
Counsel, the several section secretaries and the Manager of the Depart- 
ment of Publie Relations. The President appointed me chairman of the 
General Committee, and later Mr. Fred I. Kent, Vice-President of the 
tankers Trust Company, was made Vice-Chairman. 

On this General Committee fell the burden of creating plans and 
directing the operations. This Committee has its reach extended by. 
the making of numerous committees known as the War Loan Oommit- 
tees of the American Bankers Association. One of these was composed 
of a man in each Federal Reserve District; another was made up of 
active and representative men in each state, with the vice-president for 
the state and the members of the Executive Council as leaders, and 
with the presidents of all state bank associations included. These com- 
mittees were further subdivided by groups, countles and congressional 
districts and, finally, the members of the Reserve District Committee 
iade up a committee-at-large in his district. 

These various committees, comprising a total membership of about 
1,000 leading bankers, covered the whole country. The line reached 
from the General Offices in New York through the committees in the 
reserve districts, in the state and through the state bankers’ 
tions down to the groups and finally to the individual banking units. 

This plan of organization was approved on May 9. On May 10 it was 
in process of execution, On May 11 there was mailed from the General 
Offices a booklet containing the text of the War Loan Act and the terms 


associn 


and conditions of the bonds to 29,750 banks. This was accompanie 
by an appeal for cooperation and a statement showing the pressing 
need for it, 

Thus three days after the authorization by the Executive Couneil 


and two days after the plan of organization was approved, the work 
was well under way. It was a complete vindication of the idea that 
it is much easier to divert an existing organization to a new use than 
to create a new organization. When the existing organization is made 


up of those on whom the chief reliance is placed for accomplishing a 
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given thing, the practicality of it is obvious. The American Bankers 


Association did exactly what those who promoted the plan, expected 
and it seems to bave done it with much dispatch. 

not necessary that I go into the details of the operations. The 
JOURNAL, Every man here and 


has been publisbed in the 


represented is familiar with the outcome. Every one of 
integral part of the « anization and every one Was a factor 
g the work to a successful conclusion The theory in the 
beginning was that the Association would give help particularly to the 
Banks in the cities, through their clearing houses, are 
already organized. Nevertheless, it was found that the ideas of the 
General Committee are as useful in the cities and they found appli- 
cations there and everywhere. 3ut the dominant idea was to point the 
way for the most efficient cooperation by the country banks, to supply 
them with the practical plans for organizing their eamuncmitiee, for 
selling the bonds on partial payment plans, for aiding emypwyers to 
get the bonds to their employees. The banks were supplied with pub- 
licity materia] for use in with copy for 
posters and advertisements. All these things involved the preparation, 
printing and mailing of circulars, leaflets, booklets, cards and much 
other material. Nearly two million pieces of literature of all kinds 
were sent to the banks of the country in less than three weeks. You 
will undoubtedly remember that model sermons were prepared by two 
eminent clergymen; these were in great demand and it is estimated 
that these sermons and others they inspired were preached in 10,000 
churches, 

This work was all necessarily done under 
was essential. There was no time for elaborate preparation and neither 
the time nor the need for long discussion. The General Committee met 
every demand with expedition. 

It is pertinent that I speak particularly of the work of this General 
Committee and the men who compose it. The success of the whole 
great undertaking was made easier by the hearty and earnest support 
of the loyal men who gave members of the Wat 
Loan Committees and of the banks, members of the Association and 
non-members, who responded to every demand. 

But the General Committee made up the working force in the General 
Offices showed an adaptability for this new and strange work, a readi- 
ness for the most exacting service and a genins for organization and 
execution which should be the cause of pride to every man in this 
Convention, Individually and collectively they took hold of the job 
with a strong grasp and a complete understanding of the situation 
and they never let go through five weeks of time in which night and 
sleep were disregarded. 

They did much more than meet conditions as they arose; they an- 
ticipated them. They made social and business classifications of the 
whole population, measured the bond-buying potentialities of each and 
devised ways for reaching them. They answered innumerable queries 
from puzzled bankers. They provided special plans for special 
Their mailing department was never idle, They turned out booklets 
overnight. They kept a steady current of the best publicity matter 
produced flowing toward the newspapers and their output of adver- 
tising matter was not only unrivaled in quality but was used in thou- 
sands of newspapers from coast to coast. They provided picture slides 
with advertising matter and got them into 15,000 moving picture 
theaters. They organized a speaking tour of the country and got Dr. 
Newell Dwight Hillis and Mr. Lawrence Chamberlain to make it. To 
me it seemed to be not only the greatest demonstration of versatility 
and capacity the working forces of the Association have ever given 
but it was positively competent under any test that can be applied. 

Upon analysis we will find that perhaps we should not be surprised at 
what was done. On this General Committee there was, and is, a great 
diversity of talent. First, the General Secretary, trained in Associa- 
tion work, tried in a hundred struggles, a veteran in his knowledge of 
bankers and their psychology; the General Counsel, able to show a 
clear way through legal difficulties and fortified by long experience; 
a savings bank secretary who was as capable of a hundred other 
things as attending to the very difficult problem the savings institutions 
found themselves facing; a trust company secretary to whom Was 
assigned the task of securing, compiling and tabulating the material 
contained in nearly 9,000 reports from banks; a clearing house and 
national bank section secretary, to whom was assigned the work of 
organization but who found abundant opportunity for the play of his 
other qualities; a state bank section publicity man 
splendidly equipped for efficient service and an expert on printing and 
purchasing completed the unusual list. The gaps were filled by volun- 
teers of whom I shall mention two—G. B. Bogart, an expert on bonds, 
and R. F. Ayres, an advertising writer of national reputation. 
Prompted only by a desire to serve, these two men gave their days and 
nights to the work. 


country banks. 


their local newspapers and 


great pressure. Speed 


their services as 


CABES. 


secretary and a 


It must not be concluded that these men confined themselves to any 
special division of the work. Any one of them 
anything and do it about as well as anybody else. 
of the Association was not halted. All the usual things went on as 
usual. It was the unselfish spirit of cooperation that produced the 
results. I am proud to be the chairman of that Committee 

There were difficulties. There were irritants, attacks and counter 
attacks, but the tale of them would be unprofitable. The history of 
What was done outside the General Offices is told in the 9,000 reports 
from members of the War Loan Committees and the banks. It is a 
marvelous record of trials and successes charged with human interest 
and loaded with suggestions of the utmost value for the future. 

The future work of the General Committee and all the War Loan 
Committee is now the matter of compelling interest. We are today 
less conceryed with what has been done than with that which is before 
us to do. 

The organization has been kept intact. There has been no necessity 
for changing it for the purposes of the Association but the situation 
in other respects has changed. The first campaign for the sale of 
bonds was hastily organized. It was a volunteer affair. The help of 
everyone was sought and the initiative was left to anyone who cared 
to take it. The diverse forces, drawn hurriedly together, tried to 
work together but it was not always feasible or possible. There was 
in places a pronounced overlapping of effort and there was no time to 
correct or harmonize. 

Conditions now are different. Experience has taught much. 
has been time to coordinate plans. 


seemed able to da 


The ordinary work 


There 
It is settled, therefore, that the 
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direction of the work of selling the new issue of bon'!s shall rest i i 
committee for each Federal Reserve District with the Federal 


bank in the position of responsibility. 


leserve 


Nationally, the whole organiza- 


tion is under the direction of the Secretary of the Treasury It is 
impracticable for the American Bankers Association again to conduct 


an independent campaign. Efficiency demands the elimination of a 
waste of effort. It is rather difficult to dovetail the work of a nationa 
organization into that which is organized by 
identity of the American Bankers Association 
its machinery kept intact so that the many 
who are 


reserve districts The 
must be retained and 
thousands of its members 
not members of the Federal Reserve System may be fully and 
efficiently enlisted in the support of the Secretary of the Treasury. 
The scheme of cooperation has been brought to completion by making 
the chairman of the General Committee a member of the Committee 
cn Distribution of the Liberty Loan Committee in the second Federal 
Reserve District, and adding to the General Committee two members 
of the Executive Committee of the Liberty Loan Committee—Mr, A. M. 
Anderson, of J. P. Morgan & Co., and Mr, E. B. Sweezy, of Harris 
Forbes & Co. To the General Committee has also been added two 
representatives of banks—Mr. Walter E, Frew, President of the Corn 
Exchange Bank of New York, and Mr. J. H. Case, Vice-President of 
the Farmers Loan & Trust Co. Similarly in the other reserve districts 
the representative of the American Bankers Association has been or 
will be made a member of the Liberty Loan Committee. Thus a point 
of contact is everywhere insured and the General Committee, while 
recognizing no district boundaries, will give its attention to such divi- 
sions of the work of bringing the new loan to would 
naturally be assigned to it. 

The coming loan is going to call for great efforts. The loan must be 
the same kind of a success as the last one. The eyes of the world are 
on us now as they were last Spring. The enemies of our country 
could hope for no greater victory than the failure or the partial failure 
of this loan. We can administer to them no greater defeat than iis 
overwhelming success, 

Success is not to be had for the wishing. Work and more work, 
organization and cooperation, are absolutely necessary. The best way 
of reaching every owner of a dollar must be found and put into execu- 
tion. The people must be given information. If they don’t understand 
the war they must be made to understand it and our position in it. 
They must be informed and they must be taught, if necessary, just wiy 
these vast amounts of money are needed and why they must provide it. 
This obligation to teach and lead rests all but exclusively on the 
banker. The banker is the one to whom the community usually turns 
for guidance in such matters. If he doesn’t kuow, he must 
himself, 

There are some apparently obvious things worth recounting. Money 
for the prosecution of the war cannot be materialized out of nothiuz. 
If it doesn’t exist it must be created by credit operations. There is 
something over four billion dollars of what we term money in thie 
country but it cannot be diverted from its present uses. Bank reserves 
must be maintained, The circulatory medium in tills and pockets 
would not go far if it could be diverted. This new loan must, there- 
fore, assume the form of a credit operation. It will be drawn from 
bank deposits. If the bank deposits are too small.to permit: such 
withdrawals—and they probably are—they must be greatly increased. 
They can be increased only by expanding bank loans. 

This expansion, great as it will be, must be made. It can be made 
with safety through the freest use of the rediscount facilities of the 
Federal Reserve Banks. The Federal Reserve Board is entirely correct 
in its position that trade acceptances offer the very best medium for 
rediscounting, and it is clearly the duty of every banker, and of this 
Association, to give every aid to the development of the use of 
acceptances in every industry. 

A purchase obligation in the form of an open credit is a dead or 
frozen asset until it is met, but in the form of an acceptance it is a 
live asset available for rediscount and currency issue. 

With trade acceptances in free use here, as abroad, the expansion 
now before us can be faced with confidence. 

In the Federal Reserve System is found the key to the possibilities. 
It is almost providential that the system is in existence and that there 
are nearly three years of experience behind it. It is the 
System that makes a loan operation of 
possible. 


success as 


inform 


heavy 


trade 


Reserve 
such enormous proportions 
The banker owes other duties to the country and to himself. 
is really only one source of wealth—production, When wat 
great production of those things 
success in war is the single aim. 


business of a nation, necessa 
Such production must be encour 
and credit must be extended for that purpose with the greatest 
ality. It is through production and increased production that 
the wealth from which springs the surpluses and the savings 
Before the bankers is a large 
responsibility. To aid 


program On them rests a mon 
them in discharging this duty the War 
Committees of the American Bankers Association are dedicated 


Report of Executive Council 


ATLANTIC City, N. 
To the American Bankers Association. 

GENTLEMEN. The General Convention of your Association was held 
in Kansas City, Mo., September 25 to 30, 1916. 

Immediately following that convention, the Executive Council held 
two sessions, on September 29 and 30, respectively. 

The Spring Meeting of the Executive Council was held in Briarcliff 
Lodge, Briarcliff Manor, N. Y., on May 7 to 9, 1917. 

The JOURNAL-BULLETIN of our Association has published full reports of 
these various meetings; however, the Constitution provides that the 
Chairman of the Executive Council (representing that body) shall sub- 
mit to the annual sessions of the General Convention a report of the 
important official acts of the Executive Council for that part of the 
year ending with the beginning of the annual session then assembled. 

Immediately following the adjournment of the General Convention, 
on September 29, 1916, the Executive Council met and completed its 
organization by election of the following officers: 

Fred. E, Farnsworth, General Secretary. 

E. M. Wing, Treasurer. 

William G. Fitzwilson, Assistant Secretary. 

Thomas B. Paton, General Secretary. 
Sixty-eight members answered the roll call, 


J., September 24, 191 








By unanimous consent, Mr. Beal reported on behalf of the Committee 
ou Membership, with special reference to several institutions (at present 
members) uot doing strictly a banking business. Discussion followed 
and a Special Committee on Membership, comprising the regular Com- 
mittee on Membership and two others (to be appointed by the Chair), 
was ordered to give consideration to this problem and report at the 
Spring Meeting of the Council. 

The Committee on Nominations reported as follows, the nominees 
being duly elected: 

COMMITTEE ON StTaTE LEGISLATION, three year term—William H. 
Peck, Cloud County Bank, Concordia, Kan.; George W. Rogers, Vice- 
President, Bank of Commerce, Little Rock, Ark. 

COMMITTEE ON FEDERAL LEGISLATION, three year term—R, D. Sneath, 
President, Commercial National Bank, ‘Tiffin, O.; Waldo Newcomer, 
President, National Exchange Bank, Baltimore, Md, 

COMMITTEE ON MEMBERSHIP, three year term—James C. Berger, Cash- 
ier, Hamilton National Bank, Denver, Colo. 

ADMINISTRATIVE COMMITTEE—Charles S, Calwell, President,, Corn 
Exchange National Bank, Philadelphia, Pa., one year term; Richard 8S. 
Hawes, Vice-President, Third National Bank, St. Louis, Mo., two year 
term. 

FINANCE COMMITTER, three year term—Nathan Adams, Cashier, 
American Exchange National Bank, Dallas, Tex.; William J. Gray, 
Vice-President, First & Old National Bank, Detroit, Mich.; E. W. Sin- 
clair, President, Exchange National Bank, Tulsa, Okla. One year term 
—Robert F. Maddox, Vice-President, American National Bank, Atlanta, 
Ga. (to fill unexpired term of R. S. Hawes, resigned). 

LIBRARY COMMITTEE, One year term—William F, Thayer, President, 
First National Bank, Concord, N. H. Two year term—S, B. Montgom- 
ery, President, State Savings, Loan & Trust Company, Quincy, III. 
Three year term—George E. Lewis, Assistant Cashier, Hanover National 
Bank, New York, N. Y. 

At the opening of the Executive Council Meeting on September 30, 
1916, the personnel of the Agricultural Commission was announced as 
follows: 

Joseph Hirsch, Vice-President, Corpus Christi National Bank, 
Corpus Christi, Tex., Chairman. 

J. R. Wheeler, Vice-President, Farmers & Merchants Union Bank, 
Columbus, Wis. 

F. N. Shepherd, Cashier, Empire National Bank, Lewiston, Ida. 

B. C. Powell, Cashier, Merchants & Planters Bank, Camden, Ark. 

Will. C. Gordon, Cashier, Farmers Savings Bank, Marshall, Mo. 

Oliver N, Sams, President, Merchants National Bank, Hillsboro, 
Ohio. 

Fred. W. Hyde, Cashier, National Chautauqua County Bank, James- 
town, N. Y. 

The Finance Committee recommended appropriations, through its 
report, for the fiscal year commencing September 1, 1916, aggregating 
$270,050. The various items making up this total were considered 
singly and approved. The Executive Council subsequently granted ad- 
ditional appropriations of $3,250. 

Approved of amendments to By-Laws of the Trust Company and Sav- 
ings Bank Sections. * 

Designated the Batavian National Bank, La Crosse, Wis.; the Conti- 
nental & Commercial National Bank, Chicago, Ill., and The National 
Bank of Commerce in New York, New York, as depositories for the 
year. 

Directed the Insurance Committee to continue its work of gathering 
statistics, to report at Spring Meeting and submit printed report at the 
next annual convention. 

Empowered the Administrative Committee to select State Vice-Presi- 
dents for the various dependencies ; also, to make all arrangements for 
the next Spring Meeting. 

Atlantic City recommended for due consideration but selection of next 
convention city left to Administrative Committee. 

Gave approval to purchase of the Del Mar Library collection for the 
Association Library in the sum of $5,000. 

Adopted unanimously resolutions relating to the Liberty Loan of 1917 
as follows: 

‘‘ Whereas, The reported subscriptions to the Liberty Loan of 1917 
are now being received, and it is apparent that this and succeeding 
bond issues can be successfully placed, only through well organized and 
continuous efforts; and 

** Whereas, ‘This success of the Government bond issne depends upon 
such a wide distribution of the securities offered, that they will pass 
beyond the banks into the hands of thousands of people who have never 
bought bonds before; and 

“* Whereas, It is of vital importance that the reserve of all banks, 
including the Federal Reserve Banks, be kept in a highly liquid form, 
to the end that their business may go on and be interfered with to the 
smallest possible extent by the financial operations of the Government ; 
and 

‘ Whereas, The Treasury Department, the Federal Reserve Board and 
the Federal Reserve Banks are now organizing for an effective distribu- 
tion of these bonds; therefore, be it 

“© Resolved, That the American Bankers Association, through its mem- 
bers, and by the use of its official machinery in the general offices, here- 
by offers to assist in the patriotic work of selling and distributing the 
bond issues of the United States Government; and be it further 

* Resolved, That we feel sure we can rely upon the active and hearty 
co-operation of all of the members of the American Bankers Association 
in this effort to promptly meet the financial wants of the United States; 
and be it further 

** Resolwed, That the President and the Administrative Committee are 
hereby authorized to appoint a committee or committees of such sizes 
as they deem necessary from the members of the Association, to 
further the object of the foregoing resolution; further 

“ Resolved, That the President is hereby authorized to spend the 
necessary funds required to further the objects of this resolution; be it 
further 

‘* Resolwed, That the President is hereby authorized to transmit the 
action of this Association to the Honorable the Secretary of the Treas- 
ury, in such manner as he may deem wise; be it further 
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‘* Resolved, That the Executive Council of the American Bankers As- 
sociation pledge its unqualified and untiring support to the Government 
in any avenue in which they might find it necessary to call upon the 
bankers.’’ 

After a full discussion of the Report of the Insurance Committee, 
passed the following resolution: ‘‘ That an expression from the members 
of the American Bankers Association be had by referendum as to the 
advisability of forming either a stock company or a mutual company, 
controlled by the members of the American Bankers Association, to pro- 
tect its members on the insurance risks of bankers, members only; and 
that an auxiliary committee to be appointed by the President of the 
Secretaries Section be authorized to secure this expression from the 
membership, and report at the next annual convention to be held in 
Atlantie City. President Rankin of the State Secretaries Section sub- 
sequently named as the Insurance Referendum Committee: H. A. Moeh- 
lenpah, Wis., Chairman; S. B. Montgomery, Ill.; W. C. McFadden, 
N. D.; H. A. Graettinger, Ill.; and George D. Bartlett, Wis. 

Authorized Administrative Committee to prepare an amendment to 
the Constitution legalizing the Federal Legislative Council, 

Appointed Mr, F. C. French of Omaha, Neb., to vacancy on Committee 
of Twenty-five vice W. H. Bacholz, deceased. 

Directed Administrative Committee to prepare amendments to By-Laws 
to allow banks of Central and South America to have A. B. A. Vice- 
Presidents in their respective districts. 

Accepted the collection of coins, etc., presented by Col. Alexander 
Del Mar. 

After a full discussicn, directed that the Proceedings of the Associa- 
tion be published in limited edition and directing that the Association 
membership be circularized; the members to fill out coupon and return 
indicating whether or not they desire copy of said Annual Proceedings. 

Approved motion that By-Laws and Constitution be amended to permit 
of Vice-President of the Association becoming a member of the Admin- 
istrative Committee. This was considered peculiarly desirable, inas- 
much as the Association’s Vice-President is Chairman of the Finance 
Committee, 

Approved of recommendation of Finance Committee and made effec- 
tive at once increases in annual dues as follows: Former $30 class 
increased to $40; the $40 class increased to $50; the $50 class in- 
creased to $65, and the $75 class increased to $100. 

Approved of recommendation for the organization of a State Legis- 
lative Council by the Committee on State Legislation. 

Approved of proposed amendment to By-Laws of Clearing House 
Section as submitted. 

Under authority of the Council, Chairman Goebel named as a General 
War Loan Committee of the Association the following: 

Lewis E. Pierson, Chairman of Board, Irving National Bank, New 
York City, Chairman, 

Fred. I. Kent, Vice-President, Bankers Trust Company, New 
York, Vice-Chairman. > 

Fred. E. Farnsworth, 5 Nassau Street, New York, Vice-Chairman 
and Secretary. 

Wm. G. Fitzwilson, 5 Nassau Street, New York, Assistant Secre- 
tary; Thomas B. Paton, A. D. Welton, George Lewis and 
Secretaries Allen, Mershon, ‘hralls and Harrison of the Gen- 
eral Offices. Messrs, Rh. F. Ayers and Gilbert B. Bogart, 
experts in advertising and publicity and bond sales, volun- 
teered their services and were added to the Committee. Every 
member of the Committee rendered valuable and untiring servy- 
ices for the success of the Liberty Loan of 1917. 

Your President also named as delegates to represent our Association 
to the War Convention of the United States Chamber of Commerce, 
held in Atlantic City the week preceding our convention the following: 

Lewis E. Pierson, Chairman of Board, Irving National Bank, New 
York. 

William A. Law, President, First National Bank, Philadelphia, Pa. 

Walter M. Van Deusen, Cashier, National Newark Banking Com- 
pany, Newark, N. J. 

Col. H. B. Wilcox, Vice-President, Merchants-Mechanics First 
National Bank, Baltimore, Md. 

Appointed as Committee on Nominations—Messrs. Hoskins, Sinclair 
and Swift. 

Approved and recommend for adoption by the Convention the Reso- 
lution of Mr. Charles A. Hinsch, see page 22, official programme. 

Approved and recommend to the convention for adoption the proposed 
amendment to constitution relating to Vive-Presidents in foreign coun- 
tries in North, Central and South America. Also, amendment relating 
to Committee on State Legislation and State and Federal Legislative 
Councils. Alse, amendment as to the rearrangement of groups 

Approved and recommend to the convention the following resolution: 
That it is the sense of the American Bankers Association and we 
hereby request the Secretary of War, Mr. Baker, to reconsider his 
decision of not allowing the establishment of banks at the various 
army cantonments. 

Passed the following resolution That the Executive Couneil recom- 
mend to the coming convention that the Insurance Referendum Com- 
mittee be continued and made a convention committee and be increased 
by adding to its present membership the outgoing and the incoming 
Presidents of this Association; and, further, recommend to the Con 
vention that the Committee be authorized and directed to prepare such 
plan of organization as it may find necessary and desirable for securing 
the most satisfactory bank burglary, fidelity and surety insurance at 
48 near cost as may be found compatible with safety and good service; 
and make report thereon with its recommendations to the Spring Meet- 
ing (1918) of the Executive Council, to be first approved by the 
Executive Council before submission to the next annual convention. 

Approve of the appointment of a committee of three on extension of 
Trade Acceptances to co-operate with similar committees from the 
United States Chamber of Commerce and National Association of Credit 
Men. 

tespectfully submitted, 
P. W. GoFRFL, 
Chairman Executive Council. 
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FORTY-THIRD ANNUAL CONVENTION, HELD AT ATLANTIC CITY,N. J., SEPT. 27-28, 1917 


FIRST DAY'S VPROCKEDINGS 
MORNING SESSION, 
Thursday, September 27, 1917. 


P. W. Gorne., President, presiding 


Frepertck FE. Farnsworru, General Secretar) 


Youny’s Vier, Atlantic City, N. J., 8:50 A 


riike PRESIDENT: sefore calling the Convention to order formally, 
1 desire to present to you Governor Walter E. Edge of New oscrses, 
who is compelled to leave in a few minutes, to say a few words of 
Welcome to you, 


Address of Welcome, by Walter E. Edge, Governor of 
New Jersey 


Mr. President and Delegates to the American Bankers Convention : 

Il am very sorry that another engagement makes it absolutely impera 
tive that I leave Atlantic City at 10 o'clock, J am sorrs 
because IL would like to have time to say something real to 


simmapels 


believe I am on the program to give you a note of Welcome 
wbserved through the public press that you have been in Atlantic 

for the past two or three days, and I am quite sure that a note of 
Welcome at this time is hardly necessary, because if you have not 
ilrendy experienced the hospitality of Atlantie City and New Jersey, 
I am quite positive I can’t accentnate any by words of mine 

We at the present moment judge all the conventions coming to Atlan 
tic City, and many of them select this delightful spot for their delib 
erations. Practically all of these conventions are doing the same thing 
resolving themselves into «a patriotic body, as it were-——organized 
body to do their bit and to offer their cooperation to help solve the one 
zreat big problem we are now facing; and I cannot conceive of 
delegation of men representing any otber profession who can an 
have already demonstrated their ability 
the firing line in the country’s defense. 

| said Jast evening at a small dinner that the American Bankers had 
organized the first army of the country the army of the Americas 
doflar—and while it may sound lightly, I don’t mean it that way, be 
cause in my judgment the way this war is going to be won is by the 


their opportunity—to 


industrial and commercial orzanization of our business men, prepared 
to back up those men we are sending abroad. 

We are not in the war for the purpose of Waging war. We are 
the war to bring about, we hope, an everlasting peace. We are in thy 
war not for accretion or for conquest, but simply because we fee! \ 
owe the duty to the civilized world at large, to our ancestors aud iv 
the countries that have been embroiled for over two years, and be- 


cause in the midst of it our rights have been more or less trespassed 
upon. It has been a wonderful demonstration to us men in public life 
to see the readiness and willingness of this country, made up of all the 
countries of the world—and everything American, It has been splen- 
did to see their eagerness—not only readiness, but their eagerness—to 
do their part. 

You bankers, in the flotation of the last loan, demonstrated that 
you are ready unselfishly to put the forces of your organization back 
of the Government in that most necessary part of our responsibility. 
| don’t doubt that in your present convention you are again prepared 
tv organize for precisely the same purpose, and I hope the Government 
| have no criticism to make of the National Government—it has been 
a tremendous problem-—-but I do hope that the Government will realize 
thoroughly the interest and willingness of America’s captains of indus- 
try and finance to do their part, and will invite them into the closest 
councils of government, and not simply aecept their patriotic efforts 
in & more or less disorganized way. 

it is a war of business organization, and if we can impress that 
upon every class of our citizenship, especially those in authority, as we 
are trying to do in New Jersey we have invited the strongest 
our State to the councils of our State government, 


men in 
to heip solve these 
problems, and I would love today to tell you, if I had time, of some 
of the things we have already accomplished. And the same thing of 
the others of the forty-eight States—all of them in one big unit of 
American 2zovernment, If they would take those men in conference 
and recognize them us a real part of the Government and not simply 
as a council of defense, but a real part in direeting and 
solve these problems, the wonderful 
toward Winning this war. 


helping to 
influence abroad will doe much 


J am glad indeed to have this very brief opportunity to 
men assembled here. I hope that your deliberations will not 
a great benefit, which I know they will, to the National 
but of individual help to you in your own responsibilities. 

We welcome you to Atlantic City, we welcome you to New Jersey. 
we welcome you to the beautiful city by the sea, that affords at on 
time hospitality, health, wonderful hotels, delightful environments 
and we are quite sure that your deliberations will be helped by the 
ozonic qualities of ‘the sea air over the sea and over the beach, and 
that you will return te your various communities all the 
spired and determined, while you are attending to your 


see Vou 
only In 
Government, 


more in 
own private 
affairs, you are joining the great army of American business men, pre 
pared to defend American honor and the American flag. 

Ture Presipent: The Forty-third Annual Convention of 
ican Bankers Association will now be in order. Let us 
While the Rev. Dr. Miles invokes the blessings of God. 

‘All Vise 

Tith PRESIDENT: 


the Amer 
rise and stand 


Ladies and gentlemen, it gives me great pleasure 
to introduce to you the Honorable Harry Bacharach, Mayor of Atlantic 
City, who will speak a word of welcome to you. 


Address of Welcome, by Harry Bacharach, Mayor, 
Atlantic City, N. J. 


Mr. President, Gentlemen of the Convention, Ladies and Gentlemen : 

Iam placiug my watch there (on the presiding officer's table) not 
only to prove te you that I have one, but what is more important ty 
you gentlemen, that I shall not talk too long, and also I want te 
prove to you the implicit confidence 1 have in your President, 

After the address of welcome by Governor Edge of New Jersey, I 
feel very much in the same position as a little incident reminded me 
of which occurred the other day. When I am not busy as Mayor 
of this city I am, like most of you, an ordinary common president of 
a bank, and I endeavor to separate the two positions as much as pos 
sible, having those who want to see me on banking businesss come iv 
the bank, aud those on city business come to the city hall: but the 
other day one of our colored constituents came to the bank to see me 
and said: 

‘Mr. Mayer, I am here on an important mission.”’ Amd imme 
diately he commenced to tell me of the very good qualities that Sherift 
Johnson of our city had. 

I sais , Mi ‘y interesting, but what is your important 
Hissiol 

Hle said : Wal borrow S100 from yvou.”’ And then he com- 
menced te recit Se he fine qualificatious und qualities of Sheriff 
Johnson 

I snid: °° | agree with you about the qualities of Sheriff Jobn 
son, but 2 se i reason Why I should loa on $100, as I reeall you 
were net particularly favorable to me.”’ 

He replied: °° When Sheriff Joluson was with vou, IT was with you, 
and when the Sheriff was against you, | was with the Sheriff." 

I said: 
how would vou pt re 

He said: ** That will * enmsy, Mi NEstvent you have only to give 
me a political job and T will ay vou back.’ (Laughter. ) 

I said: ** My friend, you are entitled to something for your shrink- 
ing modesty.” 


“That's very hice; suppose I were to loan you this $100, 


back? °’ 


I got out a blank nete form ane ‘Sheriff Jobnson is a 
friend of yours?" 

‘Yes,’ he said, ** Sheriff Johnson is one of the best friends I bave 
he will do anything in the worid for me,"’ 

I said: ** You take this little note to the Sheriff, and as a mere 
matter of form ask him to put his name on the back of it, and I wil 
zive you the $100." 

He came back in about half an hour, 
everything right?" 

He said, ‘* Yes, fine!’ He said, ** The Sheriff said to me you should 
be ashamed to ask the Mayor for $100. You have never been a true 
friend of his. I have been your friend for the last twenty years, and 
I want to lend you that $100. You go to the Mayor and ask him to 
put his name on the back of this "’—and he 
(Laughter. ) 

I am convinced that after the remarks of Governor Edge that after 
your stay in our city, that any praise by any city official would be to 
you gentlemen a mere matter of form. Not only are the American 
Bankers Association's members welcome to Atlantic City, but in every 
City and State of the country you are welcome because by your loyalty 
you have proved to the people of the country that there is no more 
loyal and patriotic body of men than the American Bankers of the 
United States. But I esteem it a special privilege to be here today te 
welcome you in behalf of our great city. 

In 1903 it was my privilege to accompany Judge White to California 
and endeavor to get you to meet in Atlantic City in 1904. Our slogan 
at that time was: ‘** Distribute your favors from shore to shore—San 
Francisco in 1903, Atlantic City in 1904.’ 

You came in 1907, At that time, you gentlemen will remember, I 
had the pleasure of addressing you. My speech of welcome must 
not have impressed you so well, as it has taken you ten years to get 
over it. (Laughter.) 

We are proud of many things in Atlantic City. We are especially 
proud of the fact that the young man who addressed you this morn- 
ing, 25 years ago he sold newspapers upon our streets, and by his 
own efforts became one of the most successful bankers and business 
men of our city, and the people have honored him by making him the 
Governor of our State, and he is the best Governor New Jersey has 
ever had We are proud of our magnificent boardwalk, six miles long 


and 100 feet wide, where 250,000 promenade at one time: where 


<tiiles I said: 


** Well, is 


handed me the note. 


you 
will not see one case of intoxication, or anyone acting in a disorderly 
manner, We are proud of the fact that any woman, unescorted, could 
promenade our walk from early morning until late at night and know 
she will not be accosted or molested by anyone. 

You gentlemen who have come from the Pacific Coast perhaps have 
an ocean that is most wonderful, but I am satisfied that we have the 
best ocean in the world. The ocean in Atlintie City, when it is calam— 
there is nothing like it; and when it is rough there is no rougher 
zoing, and when we have a warm ocean, it is really warm, and when 
it is cold, it is very cold: so you see, we have an ocean to be proud of! 

Sut we are proud also of the fact that we have 91 life-guards pro- 
tecting people who go in bathing: and this summer over 5,000,000 
were in that ocean bathing, and at one time over 100,000; and yet 
we have not had a single loss of life by drowning this summer. 

We are proud of our 50 miles of hard surface streets, cleaner, we 
believe, than any other city in the country. We are proud of our 
hotel and our hotel management, where a man can come to Atlanti 
City with the humblest purse, and he can come here even if he is 
Cabinet Minister and get his pocket-book satisfied through the 
range of choice in the matter of hotels. 


a 
wide 











BANKING 


And we 
25.000 we 


ure proud also that around Easter, from a city of less than 
grow in 24 hours to 300,000, and every person is fed and 
housed better than in any other city in the country. 

We have many things to be proud of, but I am sure the least of thes« 
eanbvot be called the financial institutions. 

Nine of our financial institutions have assets of over 
which have done more for the upbuilding of our city 
zroup of men. 





2 O00 O00, 
than any other 
They have loaned money not because a man had money, 
but on his moral stability: and there is no bank in Atlantic City, I am 
satisfied, when it has loaned only te Atlantic City 
dollar. Our business 


ye ople . that has 
have practically 
all been built because our bankers have much confidence in our citizens. 
but above all we have a patriotic and loyal body of citizens. We 
are not only America’s playground and America’s greatest 
city, but we have also what we think 
and most loyal citizens in the United 

We feel that in this great crisis every man, woman and child must 
do his bit. We believe it is the duty of everybody to either fight 
or pay. We believe and we feel confident that if this great world’s 
war is to be won, as it surely will be won, it will only be won by the 
‘boys of the United States carrying the Star Spangled Banner into 
France, and so we believe there is something else to do besides talk 
and sing ‘‘ My Country, ‘tis of Thee.’’ All of which is inspiring. 
but what the boys at the front need is to have conscience clear and 
to know that the mothers and sisters and wives and daughters at home 
who are making the sacrifice, to see that ones at home 
are properly taken care of, and in Atlantic City we have organized Lib- 
erty clubs, in which every citizen can become a member at one dollar 
a week, And we are taking care of the parents and the wives and the 
sisters of the boys who have gone to the front. 


lost a hotels and our houses 


convention 
should be the 


States. 


most patriotic 


these loved 


And in this great playground of ours, after next Tuesday, this play 
ground of the world nothing but pleasure, we will 
have sent 1,000 boys to fight our country’s battles, and they are going 
with knowing that who stay at home are 
taking care of their loved ones. And if every community will do that, 
we do not United 


part now, we will 


where there is 


a clear conscience, those 
have to wait for the 
And if we all do ur 
happier, and make their victory more glorious. 

Mr. President, now on behalf of the bankers of Atlantic City. in 
behalf of all our citizens, I want to present to you the key of our 
city as far as the citizens are concerned, and the key to the hearts of 
ill of onr citizens, and as for the bankers, there is a ** key “" to thei 
vaults, which your custody and you can give it to the 
members if they run short of money. And I 


States Congress to take any 


steps. send our boys was 


is in right 
hope your stay will te 
a pleasant and profitable one, not only to yourselves and ourselves. but 


to all the people of these United States. 


Response to Address of Welcome, by Prest. P. W. Goebel 


And if the ladies, Mr. who are with you 


seriously object, IT want to assure you that tonight at least curfew will 
net ring. 


President, to-day, do not 


Honorable Mayor, in behalf of the 
I want to sincerely thank you for 


wel ernie’. 


American Bankers Association 
your hearty and patriotic words of 


It is certainly inspiring and uplifting, ladies and gentlemen, when 
during these times of stress « very address teems with patriotism. The 
old-fashioned levity has disappeared from our proceedings, and every 
thought is connected with the wonderful task before this country, the 
task of freeing the world from autocracy. 

We have enjoyed our stay here, Mr. Mayor, more than I can tell you. 
The friendliness of your City, the magnificent deportment of everyone 
a striking exainple of what the Mayor 
has said about your beautiful City We certainly appreciate the hand 
ing of this key to me, as the representative of the Association, and 
especially not only the key to the City but thix key to the bank vaults, 
because, judging from my experience, I think all the boys will need 
to use it before they leave. (Laughter). And from what the Mayor lus 
said to us, you won't have to go to the Sheriff te get your 
dorsed, (Laughter). 


living here or who visits here is 


checks en 


Annual Address of the President, Peter W. Goebel 
This is one of the 
If we have not 


have made progress. It 


most eventful years in the nations. 


think we 
is surely progress when exigency demands that 
we make the wisest and most economica i 


history of 


made progress, we have made haste. I 


use of our resources, it is 


perhaps strange that this mighty war has not yet 


added anything of 
importance to the list of 


human inventions In the 


discoveries and 


past fifty years there have been many more than it was possible 
to adapt to practiczl uses. There has been a demand for new 
things, for new appliances of various kinds. Inventive genius has 
been stimulated by offers of rewards. Men and governments have 
been eager to try anything of promise, but. as yet, nothing has 
been forthcoming. It is as if the world had been saturated with 
products of human ingenuity and there was need to wait for new 
ones until we have learned to use Wisely those which we have. 
So we are learning under the pressure of war new lessons in 
adaptability, in economy, in thrift, in production: we are learning 


how better to use our soil, our mines, our factories, our railroads. 


our ships, our men, our money and our credit. 

We bave much to learn yet. We are far from the goal. but we 
to me to have gotten beyond the novice stage. We 
forward with 
first lesson well, we 
victory 
victory 


seem 
seem to be moving 


bow have 


steadiness and precision. If we 


shall continue to move in 


learned our 
that manner to final 
victory, over the common enemy of the world and 
greater over our indifference, our 
and ourselves. It is with 


Vietory i 
Wastefulness, our greed 
only 
watch the march of events 
divided us, the 
“4 peopie as 


confidence and pride that we can 
the disappearance of the differences that 
gradnal but steady converging of the lines that 
well as a nation united 
idherence to democratic principles. 
This most eventful of years in the history of 
the most eventful in the history of the American 
and the most active. tanking has been 
that affected other lines of 
uncertainties have touched us all. 


mean 
firmly and forever in loyal 
nations hax also been 

tankers Association, 
subject to all the 
endeavor. The 
Precedents 


influences 
misgivings and 
discarded, 


business 


have 


been 
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traditions have been cast aside and we 
selves to new and = strange 
sratifying readiness. Ou 


adaptability. Not 


have gone on adapting our- 
circumstances with a surprising and 
Association has also shown remarkable 
only has it attended to its routine of affairs, but 
it has gone afield and found new work to do for the common benefit. 
These activities of the 
every 


Association have been participated in by 
section, department, commission and committee. It bespeaks the 
universal nature of the demand upon us when we find in the work of 


War something to which every effort can be made to contribute. Each 


of these divisions of the Association has had its own problems, its 
own particular work to do, but, in this year, each has been bound 


to be interested in all the others. 
tion among the 
proof is 
Apparently 
thousand new 


Never has the spirit of 
departments 
continually inereasing roll of 
much reason a 
should be old 
increase 


co-opera 
finer. The 
members, 
why the 


sections and 
found in the 
there was as 


been closer or 
year ago as now 
members. The which 
may be many. The spirit of co- 
business men are coming more and more 
prefer to believe that the great reason for 
the snecessful year lies in unification within. Every unit inside the 
power and impetus from the fact that it is a 
larger organization and the larger organiztion 
foree to the discharge of its functions 
divided and assigned to those best equipped 


meni bers 
“ratifying 
operation is expanding and 
to recognize it, but I 


reasons 
enused = this 


Association 
pirt of the 
With greater 
work can be 


gains 
moves 
because the 
technically 
to perform it 

At the Convention in Kansas City a year ago, the State Bank Sec- 
tion was formed. 


This completed the number of Sections authorized 


by the constitution. There was a 


belief held by many that this 
section would find difficulty in justifying its existence. Unlike the 
other sections, its members had apparently nothing in common 


except a sort of negative interest due to their independence of the 


National Bank <Aet They were organized under varying laws and 
subscribed to varying rules. It was perhaps natural, therefore, to 


TESST that they 
defined 


Section has 


with a 
assumption was 
achievements to its 


could not move 
goal. Happily, this 


great 


common purpose toward 
unfounded. The 


credit and there is 


1 well 


SOLE 


much more for it to do, It was largely due to its efforts that 
the amendments to the Federal Reserve Act were molded and vital 
obstacles in the way of state banks entering the system were 
removed, ‘The Federal Reserve joaurd and Congress were presum 


ably willing to accede to the wishes of the state banks, but they 
information as to what the wishes of the 
The State Bank Section could and did supply 


information, and the result was speedy and satisfactory. 


authoritative 
banks really 


could not «get 
satiate were, 
stich 
The youngest of the Sections is also the largest in point of enroll 
alert and active in devising and in 
usefulness, Its members represent the 
finding the 
organization is brondening their vision, giving them a 


ment, and its officers at most 


applying ways to increase its 


utmost in banking democracy and they are all Section 
better grasp of 
the duties that fall to this great class of banks, which, numerically, is 
the greatest and probably the closest to the people. 

The elder Associntion have to their credit the satis 
faction of a Their work is naturally specialized and 
technical - service to Their 


serve the 


sections of the 
successful year. 
its Jest members. 
ready to 
Association as well as their Sections, and their secretaries have met 
them, but they 
utributors to the success of the unusual 


finds expression in 


officers have been active rds far sighted, 


not only the usual demands made upon have been 


mstant and indispensable « 
ind) difficult enterprises in 


Whieh the Association, as a whole, has 
been engaged. 
general offices of the Association, conditions have been most 


way, the 


In the 


sultisfactory Co-operation is the watchword, In a veneral 


limit of the 


| 


verk Cone by assignment is far from the operations 
very secretary and department head is well informed as to the 
work of the Association and interested in its progress and welfare. 


This has Deen brought about in large measure by the institution 


of an Offies Conference, This conference held its first meeting last 
winter, and the results have been most satisfactory It brings the 
hends of all the departments into close relationship. At the meetings, 


held fortnightly, or oftener if necessary, each man reports to 
engaged. He may ask 

with his asso 
force is secured 
mutual aid and 


which are 
the conference the things on 
have the benetit of a free 


which he is 
discussion 


whole 


tor advyvic unm 
judgment of the 
made for 


cintes. In this manner, the 


on matters of policy, and the result has 
t better and broader understanding. The staff in the general 
offices is an integral force working in complete harmony and = co 


operation. 


‘The departments, under the stimulus of opportunity, have kept their 


vork up to the usual level and increased the service they rendet 

fhe legal department, under wise guidance, continues to be the one 
court to which bankers may resort with confidence that the advice 
they receive will be sound. The others have their individual prob 


lems, but their operations have given much satisfaction to the officers 
who keep in close touch with the detailed affairs of the Association 

furs JournaL of The American Bankers Association speaks for itself 
familiar with its 
unqualified approval of it. 
twelve months it has 


reading, the members are all 


wish to express my 


Through 
scope nnd quality. I 
It seems to me that in the last 


monthly 


shown even 


further improvement and made new and stronger appeals to its 
readers It bas been filled with information and interesting articles 
and it has been particularly apt in its treatment of the great 
financial problems growing out of the war. It is more widely read 


widely THe Journal 


know the members share with me 


ever before and certainly more quoted. 
for itself and I 
the pride I feel in the publication 
The Agricultural 


usefulness in 


than 
has made a place 
Commission has had an unusual opportunity to 
production of field 
unprecedented demand for farm 
many organizations have formed to aid in the 
foods Fortunately, this Association had in existence 
well organized and experienced and under the direction 
With half the world facing famine 
conditions, it is obviously necessary that every possible fore: be turned 
in the direction of food and devote itself to increasing the products of 
the farm. Much has been done this year. There is much more to do 
I think that when the final accounting takes place it will be found 
that the Agricultural Commission of the American Bankers Association 


demonstrate its stimulating the 
and farm. Under the pressure of an 
products, been 
increase of 

a cominission 


of an enthusiastic and able leader. 
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has discharged 3 ill duty and that hunger was made less a menace 
be of its j 
The question 
tte f great interest o bankers, has been 


form of 


ysition and progress of this idea 


ity, indemnity and burglary insurance, always a 
new aspect by 
insurance by the 


given a 
s of some mutual 
will be made 
here venture no opinion at this time as to 
The 


jusurance problem 
which the 


rability of this or any other insurance plan. 
ve broadened the scope of the 
kind of 


earnest 


from the work to 
long and This 
value to members of the Association 
thousands of dollars. by 
compilation of 


aeparture 
has devoted study omn- 
ults of great 

for the saving of 


careful collection and 


pati ri and the 
nittee has put the Association in an advantageous 
need be left to 


inforiia 1, the on 
pesition for ne at or acting, and littl guesswork 
in the 
At this 
the uble assistance 


Association and of the 


point esire acknowledge the 


extended and 


courtesies 
rendered to me during the year by all the officers 


of the various State Associations. It were 


idle to mention names, as every one has done more than his full duty, 
willingly and intelligently. 

The convention at Kansas City authorized the appointment of ‘* The 
Committee of Twenty-Five.’’ The authorization came in the form of a 
adopted at a held by the sjankers. The 


appointment of this Committee 


resolution meeting Country 


immediate purpose to be served by the 


to have a delegated which was to promote and secure, if 


possible, by Federal Reserve Act or 
of its provisions as applied, the annulment of the rule for the 


body 

amendment of the interpretation 

so-called 
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The members of the Committee collaborated. 
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The history of the struggle needs no repetition 
There was a defeat but no victory. The provision of the law 
provided the payment of checks at par has been succeeded by one per- 
charges, to be determined and regulated by the 
The interesting question what the 
Reserve Board will do. It is obviously possible for the Reserve Board 
to redeem a situation which is particularly Country 
Bankers by giving the law a liberal application, an application which 
will show sympthy with the case as it was presented by the 
mittee of Twenty-Five, and forbid criticism by aiming to correct the 
abuses of the old system without imposing penalties or forcing un- 
bearable losses. 

At this writing, the Federal Board has not issued regula- 
tions as to charges for check collections or given any indication of its 
intentions in this regard, but there lies before it a clear opportunity 
to heal the wounds and remove what can be regarded only as a grim 
obstacle to the expansion of the country’s banking 
unified whole. 

The Federal not only as a protection against panic 
but as an operating banking scheme, having a position in the financial 
doings of the day, has been the bulwark of the country in these eventful! 
times. I shudder to think of what would have inevitably happened if 
we had been at the mercy of the old banking system, During the past 
yeur, and especially since the declaration of war, the reserve system 
has given a new demonstration of its ability to insure financial peace. 

To the Federal Reserve Board every banker has looked with confi- 
dence, The charged with great responsibilities, but the 
bankers are not relieved of their share of the obligation because the 
toard exists. The members of the Board have unusual opportunities 
to secure information and to study conditions. They have made liberal 
regulations. They have made rediscounting easy. They urged the 
amendments to the Reserve Act which have proved of decided advan- 
tage. The privilege of borrowing against eligible paper as collateral 
for fifteen days has been of the greatest convenience and is perhaps 
more extensively used than the rediscount privilege. 

The change in reserve requirements has caused much discussion. The 
fear of an undue credit expansion and a currency inflation is frequently 
expressed. Under the existing conditions, it that both 
credit and currency expansion are necessary. We are all inclined to 
measure the possibilities in such a the disastrous experiences 
that attended expansion or the need for it under the old system. We 
must remember that we now have the machinery by which the tendency 
to expansion can be controlled, and we have watchmen. Under 
plan of banking, confidence must be placed in human element. 
No automatic system for the regulation of credit has yet been de- 
vised; none is possible. The situation, as I view it, is perfectly safe, 
provided we good judgment and requisite care. We how 
control the system. It no longer controls us. 

There may be danger in the change in reserve requirements, but it 
has not yet manifested itself. Here again I feel that the application 
of sound judgment and foresight is more important than fixed per- 
centages ‘of reserves to liabilities written in the law. If experience 
shows that bankers generally haven't judgment, the reserve 
provision can be readjusted. It is our job to keep our banks sound, 
and I am not yet willing to believe that we are not able to do it. 

The reserve banks should be used by and receive the support of 
every banker. It is our system, and the greater use we make of it, 
the stronger it will be. We make our banks stronger by adding to the 
streneth of the reserve system. It is, therefore, my opinion that state 
banks, particularly those whose chiefly commercial, will 
find their way, one by one, into the system. It must be so because 
self-protection is a powerful motive, quite powerful enough without the 
aid of patriotism. As it is now, the state banks are the beneficiaries 
of a stability to which they do not generally contribute. 

All the banks of the country have extraordinary duties to perform 
in these trying They have assumed these new tasks willingly. 
One of them is to assist the government in the sale and ditribution of 
war loan bonds. This duty naturally falls to the banks. The banker 
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is the financial adviser of his community. To him the 
even when the government calls and patriotism dictates. The financial 
machinery is under his control. So when the Secretary of the Treasury 
called on the banks to assist in floating the two billion dollar Liberty 
Loan issue, the banks, with scarcely any exception, devoted their entire 
to the task and aided in the achievement of the 
splendid success of that campaign. 

This first campaign for the of Liberty Loan 
denly upon us. No one had had any experience in 
was plain that 
The American 
was familiar with the ways of banks 
quickly. Fortunately, the spring meeting of the Executive Council 
came at the right time. The Council approved the suggestion that the 
machinery of the Association be used to aid the government in floating 
the bonds. rhe results of the effort have told in more than 
8,000 reports received from banks, of which 2,700 were not members 
of the Association. It is apparently the that the 
American Bankers Association gave timely and effective aid 

There was no appropriation out of which to pay the cost of such a 
campaign. The Executive Council authorized the President of the As- 
sociation to use its funds for this purpose and secure them either by 
anticipating new 
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matter It 
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$20,000. I think the expenditure 
made, It effective 
government and it was good education for our 
are not confident the 
action of the Council in this 
rhe American Association 
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Association ever was assistynce to the 
mbers and those who 
members. I feel Convention will ratify the 
regard. 

Bankers stands ready to 
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probably not be necessary. The Federal 
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The with them in every 

There are undoubtedly some things the Association can 
than any other organization, and it only to 
assigned to it as its work in raise 
carry on the war. 

The loan operations of the government are in proportion to its 
military operations. We have undertaken not only to pay our 
bills, Lut to funds to our allies. It is idle to give 
They are incomprehensible, So far, the funds advanced 
pended in this country. Soon the payment of the troops will call for 
large expenditures abroad. The food and munitions for our armies 
will not be paid for by others. To supply these necessaries, production 
must be greatly increased. It is obvious that we must change our ways 
if we are successfully to perform that which it is set for us to do. 
We must skimming off the cream and use all the milk. 

There is only one source from which the government can get 
that is, the people. The only way the 
with which to supply the government is by thrift. Thrift 
economy, but it mean deprivation. It 
wise and wasteless use of our resources. 
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stop 
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means 


people can produce the 


does not necessarily means the 
It applies as well to the em- 
ployer of iabor as to the wage-earner. It demands the effective use of 
machinery, of soil, of mines, of forests and of men. We need thrift 
in the productive processes as well as in consumption. Thrift means 
greater production as well as wasteless consumption, so we must save 
and become more competent. 

The business of this country is 
least, 


war. susiness not directly neces- 
sary to war must be, at incidental to it. It is no time to con- 
sider new enterprises. However profitable one may appear, 
immediate purpose is to increase the chance of 
better be postponed. We need no new and untried methods in either 
banking. The matter of first importance is that bankers 
should have their institutions fully equipped and ready to meet extraor- 
dinary as well as ordinary demands upon them. 

The banks are obligated not only to look after the commercial needs 
of their customers, but also to assist them to a full participation in all 
#overnment loans. In the last analysis, it is only through the banks 
that bond successfully placed. The banks have, there- 
fore, to bear this new responsibility in addition to all the others. 
after the declaration of war, the following proclamation 
printed in the JourNAL of the Association, over my signature: 
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Success in 
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KEEP YOUR POWDER DRY 


Patriotism is the 
people are devoted 


common heritage. It is a truism that the 
to their country and to its any ub- 
dertaking, sankers, by spoken word and concrete act, have shown 
their patriotism. They are ready to contribute of their resources, 
their energy and their experience to the common 

Sut the great emergency the country now faces 
more than the promise of sacrifice. Wisdom is needed as well as 
courage. In every community bankers share in business leader- 
ship. Their counsel is sought by thousands. More than on those 
engaged in other lines of endeavor is it incumbent upon them to 
guide public thought, support public confidence, prevent public 
error and hold the people to ways of sound thinking and whole- 
some living. 

In everything 
enterprise and 


success in 


cause, 


demands much 


that 


wise 


pertains to business economy, prudence in 
and efficient management, the banker owes a 
pew and stricter duty to himself and the country. He must keep 
his bank liquid and his funds free, and he must do it without 
diminution of accommodation to his customers. Speculative 
tures must be and productive enterprise must be 
nourished. It is well always to consider the effect of each banking 
operation on the general condition. 

The members of the American Bankers Association have been put 
to many tests. No previous demand on them 
one now made. On proper financing and good 
The nation has the resources, 
them wisely and efficiently. 


ven- 


discouraged 
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management depend 
It is necessary only to use 
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Every word of that statement is 
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still good, as applicable now as 
credit for all constructive enter- 
For the banker to withhold credit, when 








the credit is to be 


used in 
comfort to the enemy ; 


production, is near treason; it is giving aid 
it is impairing the chance of success in war. 
The extension of credit for the sake of profit or for speculative pur- 
poses is almost as refusal for productive enterprise. 
Feeding a fail to have an after-war effect, 
the trouble follow might tracks for a century. I do 
not wish to prophesy. what may happen after the war no man 
knows; but we do know thut if we follow sane rules, if we keep our 
banks clean and liquid now, the inevitable after-the-war effects will be 
more easily handled. 

Let us have no what liquidity means. 
In these days it something more than quick assets. It means 
the possession of a good proportion of paper eligible for rediscount at 
the Federal bank, both by member and by non-member banks. 
No bank should hesitate to have recourse to the rediscount privilege. 
Reliance must be placed on the banks. They are there to be 
used 

Within the year, the bankers of the country have extended the range 
of their operations still farther into foreign lands. More branch banks 
have been established and the progress made brings the assurance that 
the development of cur foreign trade will not be handicapped by lack 
of banking facilities. 
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In this connection, it is pertinent that I refer to the plan of the 
International High Commission to stabilize exchange in Pan-American 
Commerce. In addition to its comprehensive plans for the reform of 
administrative regulations and a uniform commercial law for the 
Americas, the Commission has proposed an international gold clear- 
ance fund, guaranteed by treaty and similar in policy to the gold 
clearance fund of the reserve system. The treaty-draft has been sub- 
mitted to the American governments. It provides for a uniform ex 
change standard and expresses the hope that the contracting govern- 
ments will adopt a gold guarantee system based upon a unit weighing 
.33 grams of go!d nine-tenths fine. This unit was approved at a 


** Pan-Ameri- 
this 
dollar and 


Financial Conference as a 
of account for use in 


would be exactly one-fifth of a 


Pan-American 
franc,’’ an international 
phere Such a franc 
the france of France. 

I commend to the bankers that they keep in touch with 
work which the International High Commission has set for itself. 
Commission has offices in the Treasury Building in Washington 
detailed information as to its work may be had for the asking. 

Bankers, like other citizens, are keenly interested in the conduct of 
government, and particularly in the unusual variations from fixed 
principies which the war has made necessary. Astonishing things have 
happening in Washington. Conditions have made it imperative 
the government, both by law and executive authority, assume an 

participation in business or undertake its control and regulation, 
The fixing of prices as a means of stimulating production and prevent- 
ing extortion, the control of food supplies to insure economy and fair 
distribution, the direction of transportation and the building and man- 
aging of ships are all new and strange ventures for this government ; 
all find their justification in war conditions. War is a hard master. 
It permits neither choice of means nor delay of action. We may resent 
unusual encroachments of government on private rights, and in 
this resentment is protection. It the assurance that our submis- 
sion is temporary and the return to normal conditions will bring with 
it the surrender of these unusual powers. 

Competent management of these new enterprises of the government 
necessitated the commandeering of men of training and experience. 
The people of the country should feel proud of the response that busi- 
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ness men of large interest have made. None has been backward. 
Partisanship has had no place. Impelled by a desire to serve the 
nation, these men turned themselves over to the President for orders 


and went to work. So fine has been the conduct of those called that it 
is almost uncomplimentary to say it is no more than every man’s duty 
to relinquish his private affairs and give himself to the government, but 
it is with pride and gratification, nevertheless, that we the 
situation. 

The officers of the government, on whom rests direct responsibility, 
have worked constantly with these great specialists in business. The 
contact between them and the relations between two groups of men, 
often antagonistic, are bound to react for the enlightenment of both. 
From the business man, the government has learned much about busi- 
on which legislation and regulation exert such an influence. From 
the officers of the government, the business men will get new ideas of 


survey 


ness, 


the trials and difficulties which beset the chosen servants of: the peo- 
ple. The two should work together, as they are now working together, 
continuously hereafter, 

(mut of this new understanding, I feel that great benefits will come 
—a feeling of greater tolerance and more sympathy toward business 


and a better understanding by business men of the views of those who 
think we have not yet attained perfection in our commercial methods 
and ideals. 
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fhe tailroads have been most patriotic, but it seems to me that the 
failure to 
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ditticulty is found in moving commodities. 
pangn of repression is bearing bitter fruit. 
need of justice for the railroads, of fair rates, 


of the summary discontinuance of persecution. 


greatest The long 


The conduct of the people of the country has been exactly what we 
On them, on the home, fails the great burden. It is in 


would expect. 


the hearts of the people that we must look for the final 


success in every venture, and in their hearts now we find the confi- 
dence of victory. The people must supply the soldiers, support the 
charities, maintain the Red Cross, do the saving, furnish the labor 
and pay the bills. The army and navy are filled with volunteers, the 
draft of men was accepted without trouble, the training camps for 
those ambitious to lead overflowed. The first Liberty Loan was over- 
subscribed. Lawns were turned into gardens. Production has been 
greatly increased. The boys are drilling. The girls are knitting. 
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task of 
maintaining transportation and insuring the distribution of commodities 


Despite the great efforts of the masters of transportation, the 
cam- 
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Everything is as it should be with the people. 
and hope to the who will devise the 
means to secure the return of peace. 

Peace seems a long way off, but whether it comes this year or next, 
or years henee, it will be unworthy the name if it is not the peace 
of victory. To the victory we desire and are going to have, we need 


They look with patience 


leaders ways and provide the 


not look with a blush of shame. We desire no conquests of land or 
men. Now, as in the past, we seek only freedom for those enslaved 
and more freedom for ourselves—the right to go unmolested where 


commerce leads us, where we may exchange what we have for what 
we want; the right to gain knowledge from others and implant in 


the hearts of men the desire for virtue, truth and righteousness. Our 
conscionces are clear and our duty is plain. Each one must do the best 
that is in him in whatever position he is placed. To the home we owe 
devotion, to the country, loyalty; to ourselves adherence to the ideals 
of the Repubiic. We cannot fail. 

(The President, continuing) :—In this connection I wish to add a 
word which does not appear in the printed address: That is, that the 
after-war problems will be much more easily solved if at the end of 
the war we have the ieast possible amount of goods on our shelves to be 
in competition with the goods of other nations; if we have the least 
amount of wheat and other grains in our elevators and storehouses which 
will inevitably then come into competition with the enormous stores of 
wheat now lying dormant in Australia and India because of lack of 
shipping facilities; and so I say the least we have of those commodities 
to come into competition with the products of other countries at the 
close of the war, the sooner the readjustment will be accomplished. 

Gentlemen, before I call the next speaker, I wish all those present 
would secure seats, and as this is a large hall I ask you to be as quiet 
as possible, and I hope especially that some one will remain on duty 
at the door to prevent noise there. 

The time has arrived when the Hon. Wm. G. McAdoo was to have 
addressed this Convention. It was impossible for him to be with us 
today, so Governor Strong’ kindly agreed to take the place of the Sec- 
retary this morning, and the Secretary will take the Governor’s place 
tomorrow morning. He will positively be here. 

In my annual address, ladies and gentlemen, I spoke of the fine spirit 
of patriotic sacrifice made by so many of our prominent business men ; 
but after all this is not a new thing. Bankers have been in the habit 
of doing that for the last fifty years or more in this country. A 
striking illustration of patriotic sacrifice was shown four years ago 
at the inauguration of the Federal Reserve System, when one of the 
greatest bankers of this country gave up his private banking interests 
in order to become Governor of the Federal Reserve Bank and thus be 
instrumental in shaping this great system for the benefit of all the 
people. It was a tremendous sacrifice for this gentleman to give up 
his private interests, but he did it cheerfully; and it certainly gives 
me a great deal of pleasure—yes, I consider it a great honor, to present 
to yon Governor Strong of the primary Federal Reserve Bank of the 
United States. 

Hon. Benj. Strong, Jr. (Governor Federal Reserve Bank, N, Y.).—TI 
thank you for what you have said, Mr, President, not in my behalf, but 
on behalf of my associates in the Federal Reserve Bank, 


‘‘War Finance and the Federal Reserve System,” 

By Benjamin Strong, Jr. 
[Mr. 
publication. ] 
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Strong’s address will be found on pages 101 to 105 of this 


STRONG (in continuing): I would like 
refer to this question of economy in savings. You have 
heard the addresses delivered by those who are interested in 
the conservation of the country’s food supply. You have heard from 
Mr. Blackett, of the British Treasury, what Great Britain has done in 
promoting safety and economy. I am going to take the liberty of mak- 
ing a suggestion to you bankers as to what immediate contribution you 
can make to promote the kind of economy in the United States that 
will be required if we are to succeed in handling our Government loans. 
I would illustrate it by the statement that was made me last Winter 
about a city in the Middle West, where great fortunes were being 
made out of Government orders, foreign Government orders. There 
were twenty-three new houses being built in that city being made by 


to digress for one 


newly made rich men, costing from two hundred and fifty thousand 
to one million dollars apiece. I have no doubt those men were doing 


that without regard to what it meant, and at that time this country 
was not engaged in war, but some of those men are going to send their 
sons to Europe in our army. They do not realize that the possibili- 
ties of their boys coming home safely will be materially reduced by 
shortening the war, and shortening this war is possible if we put our 
entire our war preparations at the start and not at the 
finish. 

My suggestion is 


energy in 


that every bank officer in this country take the pains 
what purpose his customers are borrowing 
have a influence with your customers, particularly 
when they want loans, and one word of suggestion that will arouse the 
patriotism of your customers is the right kind of spirit of coopera. 
tion. I believe all that will be needed is that unnecessary loans should 
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great 


be discouraged, and those loans that are made by our banks should 
be increasingly those that are needed in order to promote the produc- 
tion of things that the Government needs. 

PRESIDENT GOEBEL: Now, gentlemen, I hope you will remain seated. 
Your ladies are perfectly comfortable; don’t worry about them; we 
will get through in good season for lunch-time, and I hope every one 
of you will stay and not leave while there is anyone speaking. I am 
going now to introduce the most popular American banker, G, M. 
Reynolds of Chicago, who will speak to us on 3usiness in War 


Times. 


“Business in War Times” by George M. Reynolds 


{Mr. address will be found on pages 106 to 109.] 


Rey nolds’ 


PRESIDENT GoEBEL: Gentlemen, we will now take an adjournment 
until 2 o’clock this afternoon, at which time we will take up the 
ance of the program—the proposed amendments to the constitution. 

(Recess to 2 P. M.) 


bal- 


BANKERS’ 


AFTERNOON SESSION. 
2P. M. 
PRESIDENT GOEBEL: The Convention will be in order. The on 
matters left over from the forenoon session are the proposed amendments 
to the constitution, The chair recognizes Mr, Beal 
PROPOSED AMENDMENTS TO CONSTITUTION. 

Mr. THOMAS I’. Bear, Jn., of Boston, 
Treman is not here, as he is the chairman of the Membership Com 
mittee, to which the first proposed amendment relates. We had a 
meeting last spring and we felt that it was wise to introduce to tlic 
Executive Council the reselution which has been printed in the pro 
gram. The Executive Council approved that 
tions have changed since then as we all know and for many reasons if 
has seemed wise to withdraw that resolution. We held a meeting here 
this week and determined to ask for the withdrawal of that resolution, 
deeming it wise that there should be no amemiment made to the con 
stitution on the subject of membership. 


Mass.: I am sorry that Mr: 


resolution. Sut condi 


MEMBERSHIP AMENDMENT WITHDRAWN 

We have also talked with Mr. Wexler, and he has authorized mi 
to ask that if this resolution is allowed to be withdrawn that his reso 
lution be also withdrawn, and that the constitution in respect of mem 
bership remain as it is at present. 
PRESIDENT GoeBEL: The gentleman from 
consent to the 
ferred. © 


hearing no objection, it is so ordered, 


asked 
Withdrawal of the amendments to which he has re 


3oston unanimous 


Unless there is objection they may be withdrawn. The chair 


VICE-PRESIDENT ADDED TO ADMINISTRATIVE COMMITTEE, 

The next amendment proposed is the addition of the Vice-President 
to the Administrative Committee. 
troduced, because it seemed wise that the Vice-lresident ought to be 


fully conversant with all of the affairs of the Association when he is 


This is a proposition that I in 


elected the Vresident. I might say that this amendment has received 
the approval of the Executive Council. 
Mr. Mason: I move that the amendment providing for the additio 
of the Vice-l’resident to the Administrative Committee be adopted. 
Mr. Frep W. Hype, of Jamestown, N. Y.: I second the motion. 
THE Presipentr: All in favor of the motion will say aye; 
no. The ayes have it, and the amendment is adopted. 


opp mec, 


AMENDMENT REGARDING VICE-PRESIDENTS IN NORTH, CENTRAL AND SOUTI 


AMERICA ADOVTED, 


The next proposed amendment is in regard to Vice-Presidents in foi 
eign countries in North, Central and South America. This is simply 
a proforma amendment so that we may appoint honorary Vice-Presi 
dents in those several countries. 

Mr, JouHN T, DISMUKES, 
of that amendment. 

Mr, S. B 


PRESIDEN 


of Jacksonville, Fla.: I move the adoption 


{ANKIN, of Columbus, Ohio: I second it. 
GOEBEL: All in favor of the motion will say aye; 


posed, no, The ayes have it, and the amendment is adopted. 


AMENDMEN' ADOPTED RESPECTING COMMITTEE ON STATE LEGISLATION 


AND STATE AND FEDERAL LEGISLATIVE COUNCILS, 


Next is the amendment in respect to Committee on State Legisla 
tion and State and Federal Legislative Councils. I will ask the Gen 
eral Counsel of the Association to explain this proposition to the Con- 
vention, 

Mr. THoMAs JT. Paton, of New York City: Mr. 
Members of the Convention. The object in view in this proposed 
amendment is fourfold. First, to create a Federal Legislative Council 
as an adjunct to the Federal Legislative Committee, For two years 
there has been in existence such a council, though without official sanc- 
tion. It consists of one member in each state. It bas been found 
that the work in each state in respect of federal legislation in all 
legitimate Ways has been very effective. One object of these amend 
ments is to put in constitutional form the Federal Legislative Council as 
an adjunct to the Federal Legislative Committee, The second object 
provided for is that the Federal Legislative Council shall be the body 
that can determine by referendum ballot the legislative policy of the 


President and 


Association in any emergency arising between sessions of the Executive 
Council and sessions of the General Convention. It frequently hap 
pens that some measure of importance affecting the banks is intro 
duced at Washington which should be either favored or opposed, and 
there is a great necessity in this Association that there be some suffi 
ciently representative body to consider that at the moment and de- 
termine What the policy of the Association shall be in regard to it. 
This amendment creates the Federal Legislative Council as such a body, 
it being composed of one representative of the Executive Council in 
making it thoroughly representative. The third amend- 
ment adds to the Committee on State Legislation six new members, 
it having been determined that the different branches of state legisla- 
tion can best be served by subdividing that committee and assigning to 
the different branches the different parts of the work. The fourth and 
final object of these proposed amendments is to create a State Legisla 
tive Council as an adjunct to the committee on state legislation: that 
being similar to the Federal Legi8lative Council. This will give the 
Association a representative in each state to handle matters of state 
legislation and will enable it to do more effective work. 

PRESIDENT GOEBEL: Gentlemen, now that you have heard the ex- 
planation of Mr. Paton, what is your pleasure? 

Mr. D. S. KtLoss, of Tyrone, Pa.: I move the adoption of the 
amendment. 

Mr. Joseru Ilinscu, of Texas: I second the motion. 

PRESIDENT GOEBEL: All in favor of the motion will say aye; op- 
posed, no, The ayes have it, and the amendment is adopted, 


each state, 
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ADOPTION OF AMENDMENT INCREASING DUES. 


The next and last proposed amendment is in regard to an increas: 
of dues. This has been considered by, the Executive Council and it 
Was approved by them at the Briarcliff meeting after full discussion. 
The high cost of living has had its effect upon the Treasury of the 
American 
best to recommend a slight increase in the dues. I will ask Vice- 


President Hinsch, the chairman of the Finance Committee, to explain 


Bankers Association, and for that reason it bas been deeme:|! 


just what these increases in the dues amount to. 
Mr. ¢. A. Honsen, of Cincinnati, Ohio: Mr. President and Gentle 
The dues of those members who pay ten dollars, twenty dollars 
Those paying forty doi- 
increased. It provides for an in 
Those paying fifty each—167 in 
number—are ranged so that they will prodace an increase from $6,680 
to $8,350. sixty-five—541 in 
Those paying $110, their dues are raise 
so that they amount to $11,000. This produces, on a total member 
ship of 16,640, $17,000, I move the adoption of the resolution to in 


and twenty-five dollars remain unchanged. 
ars $42 of them—their dues are 
$13,260 to $17,680. 


crease from 


Those paying number—are increased 


from $25.000 to $35,000. 


crease these dues. 

Mr. Mason: May I rise for information, to inquire if the increase 
in dues—as suggested by the Executive Council, which I am always 
iu favor of sustaining—provides for this year’s expenses or do we use 
part of it for last year’s deficit? 

PRESIDENT GOEBEI We hope that it will be sufficient to pay some 
thing on the deficit of last year. 

Mr. Mason: I had in mind that if it was not sufficient, that we 
ought to make it so. I second the motion that has been made by M1 
Hinseb. © 

PRESIDENT GOEBE! All it r of the motion will say aye: op 


posed, no. The ayes have . an the amendment is adopted 


ADOPTION OF AMENDM! KE-ARKANGING STATE GROUPS. 

I find that there is one more amendment, namely, an amendment pro 
viding for a re-arranzement of groups. At present states that have 
less than 100 members of the A. B. A. have bo representative on the 
Executive. Council as such. Also they are put into different groups 
In the Southwestern group two or three states have raised their mem 
bership to 100 and over, and they are entitled to their own specia! 
represeutative. For that reason it has become necessary to place the 
States of Nevada, Utah and Wyoming into one group. What will you 
do with this amendment, gentlemen? 

Mr. Joun T. DisMuKEs, of Florida: I move its adoption, 

Mr. Mason: I second it. 

PRESIDENT GOEBEL: All in favor of the motion will say aye: op 
posed, no. The ayes have it, and the amendment is adopted. 

Next in order is the Report of the Trust Company Section. 

tEMARKS OF FRANK W. BLAIn OF TkUsT COMPANY SECTION. 

Mr. FRANK W. Brain, of Detroit, Michigan: Mr. President and Gen- 
tlemen of the Convention.—The Trust Company Section reports with 
much pleasure a year of great activity and progress culminating at this 
Convention in two of the most interesting sessions in its history. The 
constructive work accomplished throughout the year was made clearly 
apparent in the report submitted by various officers and committees 
The discussions which have taken place have been most helpful and en- 
lightening, and we commend for your thoughtful perusal a full report 
of our Twenty-second Annual Convention which will be published in 
full in the next issue of the proceedings of this Association. The new 
and re-elected officers of the Section are as follows: 

President, Frank W. Blair, President Union Trust 
troit, Mich. 

First Vice-President, John W. Platten, President of the 
States Mortgage & Trust Company, New York City. 

Chairman Executive Committee, Lynn Hl. Dinkins, President Inter- 
state Trust & Banking Company, New Orleans, La. 

Secretary, Leroy A. Mershon, New York City. : 

PRESIDENT GOEBEL: This report will be received and placed on file, 
in the usual course. The next report will be that of the Savings Bank 
Section. 


Company, De- 


United 


REMARKS oF JOSEPH R. NorL ror SAVINGS BANK SECTION. 
Mr. Joserpn R. NoEL, of Chicago, Ill.: Mr. President and Members 
of the American Bankers becoming 
evident that the field work of the Association is largely performed 
by the Sections, The activities of the Savings Bank Section are, we 
helieve, of vital importance to the A. B. A. As one of the functions 
of the Section the nationwide thrift campaign, inaugurated six years 
ago and since then persistently promoted, has borne much good fruit. 
As a preparedness for war measure, the campaign has been invaluable 
It is a work which should be continuously promoted with vigor and 
energy throughout the period of the war, It is sincerely hoped that 
the General Association will further the campaign among all the banks 
of the country to insure greater savings, added production, and the 
elimination of waste, to the end that the Government of the United 
States may bring to its aid every possible agency to provide the sinews 
for the successful prosecution of the war. This Section has made a 
very interesting study of the railroad situation, as it affects over 
$1,700,000,000 railway securities held by the banks of the country. 
The result of the study was to have been presented to the Newlands 
Committee at Washington, in pursuance of a resolution adopted at the 
Kansas City Convention. However, the material is being utilized for 
publicity purposes in the writing of articles for economic journals, 
some of which have already appeared. The problem of possible future 
heavy withdrawals of savings deposits from banks has been thoroughly 
discussed by the various committees of the Section, and we are pre- 
paring for any emergency. The Section has been in close touch with 
all matters that would tend to disturb the savings banks, and has 
endeavored to properly advise the most desirable course of action. 
There will be plenty of work scheduled for the Savings 
during the coming year. 


Association. It is increasingly 


Sank Section 
Such subjects as: The War and Great Need 


for Increased Savings, Studies in Counection with the Care of Securities 











BANKING 





‘ld by 


i) Savings Banks, tle compiling of a new book of forms, the 
establishment of scheol savings banks, the encouragement of the or 
xanization of new savings epartmetts, and watching legislation detri 
mental to savings interests. 

The membership of the Savings Bank Section continues to inerease 
Since 1910 when our membership was 1,773 we have grown to 3,822. 

increase of about 125 per cent. During the past year we have ha 
i net gail n the Section ef 252 banks. This includes associate mem- 
ers and voting members, We have 2,442 voting member banks and 
1.580 non-voting member banks We hope that next year will be 
anner year for new eurolilment and new members of this Associa 
tion. We will do our part to make it so, 


The 


Section has received three appropriations from the Association, 
imounting in the aggregate to $11,869.31. That, together with mis 
cellaneous items placed to the credit of the Section in the general of 


total 
for the year aggregate 
year’s Convention expenses and book of proceedings. 
the credit of the Savings Bank Section amounts to 
requested an appropriation of $9,489.92 to 
the coming year. 
PRESIDENT GOEBEL : 
we will have the 


fice, makes $12,129.85. The 


part of this 


credits amounting to 
$12,086.61. a 


expenditures 
last 
balance to 

We have 
during 


being for 
The 
$43.2 


our 


large 


care for needs 


The report will will be received and filed. Next 


report of the State Secretaries’ Section. 


REMARKS OF S. B. RANKIN FoR STATE SECRETARIES, 


Mr, S. B. RANKIN, of Columbus, Ohio: Mr. President and CGentle- 
men.—There are 49 state secretaries in the Secretaries’ Section, rep- 
resenting the 49 state associations. Within the past year several of 
the older secretaries have retired and in their places are new men who 
while perhaps lacking secretarial experience lack nothing in energy 
and willingness. In recent years the State Secretaries have kept in 
much closer touch with each other and with the parent association, 
and the results of this closer operation and harmonious team work 
have been more apparent during the past year than at any time pre 
viously. 

The State Associations stand to the National Association in about 


the same relative position as th respective State 
Associations. The mutual benefits—especially during present times 

of cooperation between the National Association and the State 
ciations, cannot be overestimated. Every State Secretary is 

to realize this fact more anid each year. 

We believe that in the not far: distant future to be a member of a 
State Association will membership in the American Bankers 
Association, just as membership in a group requires membership in a 
state association. Putting links together, is bound to create in 
a short time, a combined force that will not only be invaluable to the 
whole banking fraternity of our country, but a tremendous channel for 
yarious industrial and civil improvements as well. There is, I believe, 
no other association in existence to-day that has so many avenues of 
approach for the welfare of the states and of communities generally. 

Many state associations maintain their own headquarters, with a 
secretary in charge at all times. They are the ones that direct— 
not altogether, of course, but to a very creditable extent—their state 
banking legislation, and through their labor and efforts many banking 
laws that have greatly benefited banks and bankers have been put upon 
the state statute books. As a Section of the American Bankers 
ciation they can and they do add much to its strength and power. 


groups stand to their 

Asso 
coming 
more 


require 


these 


Asso- 


At the spring meeting of the Executive Council a resolution was 
adopted authorizing the President of the Secretaries’ Section to ap- 


take a referendum of the members regarding the 

B. A. of a company, either stock of mutual, to 
insurance for its members only. The 
Hi. A. Moehlenpah, of Milwaukee, 
Secretaries Mc 


point a committee to 
organization by the A. 
earry fidelity bonds and burglary 
appointees on that committee were: 
as chairman; 8S, B. Montgomery, of Quincy, Ill.! and 


Fadden, of South Dakota: Graettinger, of Illinois, and Bartlett, of 
Wisconsin. The committee worked hard to secure a full voice and 
accurate sentiments from the membership, and their report at this 
Convention will be found of interest. 

In conclusion, I will state that the financial statement of the Sec- 


will be found on 47 of 
reports, 
GOEBEL : 
report 
Mr. 


tion page the pamphlet that is here containing 
the general 

PRESIDENT 
we will have the 


educational director, 


The report will be received and filed. Next 
of the American Institute of Banking, by the 
George E. Allen. 

tEMARKS OF GEORGE EF, ALLEN ror AMERICAN INSTITUTE OF BANKING, 
. 


Mr. GeEorRGE E. 


Bankers 


New 
American 


York: 
Institute of 


i 


Members of the America 
Banking is 


ALLEN, of 
The 


Association. now 


seventeen years old and has spent a liberal amount of your money. 
Right here I want to let you into a secret, believing that you will all 
treat it as strictly confidenti Several years ago the appropriation 
or our Section was based not on a blanket sum each year, but on 75 
nts for each member of the A. B. A We were bulls ’’ at that 
time on the Association, aud some of the others were ** bears,”’ and 
the fact that the membership bas increased 53,000 since that time, and 
our revenue has increased accordingly, is no fault of ours. 

We need all the money that we are getting. We need more, but we 
ire still bulls on the A. B. A. and we believe that your increase in 


membership, Which, in two years, if not in reach 
20,000, will provide the funds that we for our purposes, 

The Institute and 22,0435 
2.490 graduates, standard 
| school in the land. We 
ng in America is who have banking 
for ten years know the difference between the customs of to-day and 
those of ten years ago, and ! that ten from now 
what is to-day considered knowledge will be considered short of 


one year, must 


need 


now has 7! hapters members, We have 


and our educational will ¢ 


with any 
changing. 


mpare, college 


professors tell me, realize that bank- 


Those of you been in 


venture to say years 


little 


gnorance. We realize that banking is becoming a profession, and it 
is our ambition, and we are working to that end, to produce a_ body 
of men who will keep up with the procession of progress, gut there 
is one thing that we cannot do, We cannot produce a body of men 
with more sterling character, greater insight and foresight and pro- 
founder patriotism than the long line of American giant bankers who 
have met every emergency that has confronted this country and 
financed every war in which the country has been engaged from the 





SECTION. 





137 


days of Alexander 


X Robert 
Peter Goebel 


thousand . 
This report will be received and filed, We will 


and 
seventeen 


Hamilton 
and his 
(GJOEBEL : 


Morris down to the 


associates. 


time of 


PRESIDENT 


suspend further reports now, as the time has arrived to listen to the 
speakers of the afternoon. 

As We know each other better we love each other more. As we begin 
to know the people that make up the nations that are allied with us 

the struggle for democracy, we love those people more. It has been 
ufortunate that we have not been in closer touch with our allies, and 
it is fortunate indeed that we are vetting away from that condition 
und that prominent men, missions, have come here to zet acquainted 


with us and to give us an opportunity to get 
One of the greatest of 


acquainted with them. 
living With us to-day; a man 
who has done more to arouse the British Empire from its lethargy and 
make it the magnificent fighting machine that it is to-day than any 
other man: a man who has the courage of his convictions, and who was. 
five years this war started, to point out that it was sure 
to come; 2 man who is not only the editor and proprietor of that great 
newspaper, the London Times, but other newspapers; and, 
above all, a man who knows the Allies, including the 
United States, to-day. I deem it a to present to you Lord 
Northeliffe. 


Englishmen is 


before able 
numberless 
needs of the 
high honor 


“How Long?” by Lord Northcliffe, Chairman British War 
Mission to the U. S. 


Lord Northeliffe’s address in full on 
PRESIDENT GOEBEL: On behalf of the American Bankers, 
Northcliffe, I thank you for coming here and addressing us. 
One of the most distinguished educators in the world is now going 
to speak to us upon A Changing World, I present to you Dr. Nicholas 
Murray Butler, President of Columbia University, of New York. 


{We print pages 110 to 112.] 


Lord 


“A Changing World,” by Dr. Nicholas Murray Butler 


{Mr. Butler's address appears on pages 112 to 113.] 

THe Prestpent: Gentlemen, I desire to recognize Mr, George, of 
Illinois, whe has unanimous consent to introduce a resolution at the 
present time. Are there any objections. The chair hears none. Mr. 


George has the floor, 


PRAISE FOR FRANK A. VANDERLIP. 


Mr. GiborGe: Mr. President, and gentlemen of the Convention, with 
the consent of your President I rise at this time to offer a resolution, 
one that has to do with the acts of a man that it has been my pleasure 
to know as a boy and as a youth: a man whom you have known in bis 


full manhood, a man who has in the last few days shown his patriotic 
spirit and his love for his country, The resolution is as follows: 


RESOLUTION, 


WHEREAS, In this hour of supreme trial to our nation, which threatens 
its very life, the call for men to defend our flag and uphold our institu- 
tins has met with a splendid response, and the machinery necessary to 
equip and maintain the mighty host which has rallied to the country’s 
call, is of primest importance; be it 

Resolved, That the action of Frank A. Vanderlip in leaving his most 
important position in civie life to give his time and all of his ability to 
his country in her need, is most commendable and we wish him God- 
speed in his generous and patriotic course. 


(Prolonged applause). 


THE PRESIDENT: All in favor of the adoption of the resolution will 
please rise. 
THE PRESIDENT: Resolution is adopted unanimously. 


Gentlemen, do not leave the Convention hall as we have much busi- 
ness to transact this afternoon, and I expect to clear up the budget be- 
fore we quit, but we will get through in ample time, We have but two 
days to transact the business of this great Association——but it must 
be transacted, so I ask you to remain in your seats and take part in the 
winding up of the business of the day. 

The next on the program is the report of the National 
which will be presented by Mr. Calfee. 

Mr. CaLree: Mr. President, and Gentlemen of the 
take great pleasure in submitting the following report: 


tank Section, 


Convention, I 


Report of National Bank Section 


{This report will be found on page 128. ] 
THE PRESIDENT: If there is no objection, 

tional Bank Section will be received and filed. 
We will next have the report of the State Bank Section, 


be presented by Mr. Puelicher. 


the Report of the Na- 


which will 


REMARKS oF JOHN H. PUELICHER ror STATE BANK SECTION. 


Mr. Jounx H. Pueticuer: Mr. Chairman and gentlemen of the Con- 
vention To take you back to business from the two addresses you 
have heard just now is a rather difficult task, but the Presidents of 


the Sections are required to make their reports to the Association. 

The State Bank Section was organized at Kansas City one year 
Its membership today is approximately 7,500 members. The 
membership of this organization must come largely from the State 
Bankers in this country, and that Section if well governed is bound 
to wield « powerful influence in the financial affairs of the association, 

The work which the officers of the section dedicated themselves to 
was the securing of amendments to the Federal Act’ which 
would enable State Bankers to join the Federal Reserve System with a 
sacrifice of as few privileges as possible. The Federal Reserve Act as 
amended takes none of your charter rights and privileges from you as 
state bankers, but gives you in addition to those rights all the rights 
and privileges of the Federal Reserve System, The Federal Reserve 
Act as amended is the greatest piece of financial legislation that has 
into the laws of this country since the adoption of its 
the unifying of the banking system of the 


ago. 


future 


Reserve 


been written 
Constitution, It 
United States. 

The work before this section for the coming year is to make known 
to state bankers generally the privileges which have been secured for 
them in this direction. 


enables 





BANKERS’ 


1 Reserve Act as amended is complet and should 


s not true Evolution will change it; as our needs 
it will be further amended But as it stands today it 
the banking experience of the civilized countries of the 

and is a great piece of legislation. The Section has further 
iged in activities which will be presented to you later. The 
ities huve been in the care of the Insurance Committee, whi 
its report later in this Session The findings of this Com 
endorsed by a Resolution wh h 
of thi sé ion 
President of the Nationa ink Section who ir 


adopte d ye 


national banks have assi 1 and will continue 
to state bankers who mbers of the 
the advantages of that 
int to study the prov 
if we enter, 
ig in the system 
about the pati 
tt joined the We want to feel 
our patriotism and in our devotion t 
are none more (Applause). 
THE PRESIDENT: am going to recognize Vice-Presiden 
sk the 
s consent granted? The Chair hears no objecti nD 
E-PRESIDENT HINSCH: Mr. Chairman and Gentler 
to be an appropriate time to 


introduce a resol 


unanimous nt ‘ 


conse 


introduce the resolut about 
sent, and which has a bearing upon the splendid report which 
uve heard made by the President of the State Bank Section, a 
who is more respons le than any other banker in this country for 
Federal Reserve Act which has 
Bankers. Goy- 


afternoon gave us a very illuminating address 


amendments made to the 
Federal Reserve attractive to State 
ernor Harding yesterday 
upon the subject, 


the recent 
made the Systen 
and pointed out clearly the need of strengthening the 
financial structure of this country by admission into the system of all 
banks of all classes eligible to membership heard this morning 
the splendid address of Governor Strong on thi jee and also the 
patriotic address of President Butler, so it 17) ig to offer the 


folowing resolutio1 


CAMVAIGN COMMITTEE TO SOLICIT 
FEDERAL RESERVE SYSTEM. 


NON-MEMBER STATE BANKS TO 


tesolved, that there be appointed a committee of not less than five 
from the membership of the Association to be known as the Federal 
teserve Membership Campaign Committee, whose function shall be to 
conduct a campaign in each state or Federal Reserve District among 
non-members of the Federal Reserve Banks to procure all such banks 
to join the system, to the end that the resources of the country may 
be effectually mobilized, and it shall be the duty of such Committee of 
five or more to appoint such Committees and sub-Committees in each 
state or Federal Reserve District as in its Judgment will best serve the 
end in view. 

I move the adoption of this resolution. 

Mr. MASON: I would like to heartily second that motion. The Trust 
Company Section is a very fertile field, more fertile today than ever 
before; and I believe that in due course the vast majority of the Trust 
Companies will be members of the greatest banking system this country 
has ever known, 

THE PRESIDENT: The «question is on the adoption of the resolution 
presented by Vice-President Hinsch. All in favor say ‘ aye,’’ opposed 
‘no,’’ It is carried. 

VICE-PRESIDENT HinscH: I have another resolution: 


PATRIOTIC RESOLUTION IN SUPPORT OF GOVERNMENT 


I move that the President be authorized to appoint a Committee of 
Five, to prepare and submit to the Convention resolutions giving ex- 
pression to the patrictic sentiments of the delegates and of our approval 
of the policies and hearty support of the Government in their efforts 
to bring about a successful termination of the War, and such other 
resolutions as in their judgment may properly be presented to you for 
consideration, 

I move the adoption. 

(Motion seconded and carried.) 

THE PRESIDENT: I will appoint on that committee, Mr, Jos. Wagar, 
Mr. H, P. Mosely, Arthur Reynolds, Theodore Smith and Stoddard Jess. 

The next is the report of the Currency Commission. 


Report of Currency Commission 


The chairman of this Commission is not here, and we will have the 
pleasure of hearing from the Honorable J. B. Forgan, of Chicago, whom 


we have missed for the past few years. 

THE Hon. J. B. ForGan (Chicago): Mr. Chairman and Gentlemen. 
~—In the absence of the Chairman of the Commission no formal report 
can be made, nor in fact is any necessary, as nothing of sufficient im- 
portance in connection with currency legislation has developed during 
the past year to necessitate a meeting of the currency commission. It 
has been felt that as long as the Federal Reserve currency system con- 
tinues to develop, and to serve its purpose as well as it is now doing, 
there should be no interference with it. The Federal Reserve Board 
under whose faithful and intelligent supervision the Federal System is 
developing so satisfactorily, have made all the necessary recommenda- 
tions for change in the original Federal Reserve Act that so far have 
been found necessary; and Congress has acted promptly on their recom- 
mendations, The financing of the war and protecting the financial and 
industrial conditions thereby produced, will put the Federal Reserve 
System to an earlier and much more severe test than was ever antici- 
pated. It therefore behooves us all to enter into the most hearty and 
patriotic cooperation with the Federal Reserve Board in making the 
system as strong and as powerful as possible. This can best be ac- 
complished by the state banks doing a commercial business, coming 
into the System now and doing their share in developing its strength 
by mobilizing in it the gold reserves they are now carrying in their 
vaults, where they will be found to be of little use to them or to the 
country under the strain that is inevitably coming on our resources. 

PRESIDENT GOEBEL: We will next have the Report of the Insurance 
Committee, Mr. Parker, 


CONVENTION. 


Report of the Insurance Committee 


report appears on page 128.] 
WaLpo NEWCOMER, Baltimore, Md.: Mr. President, this repor 
extremely satisfactory and shows such excellent 
of the 


work on the 
committee that it seems to fully justify not only the 
existence, but to justify all the expenditure they 
that committee go mn Or in al 
work, would be a positiv« at 
r the adoption of 
committee. (Applause 
Minnesota: I move you 
SBEL: Will you allow the 
must be confined to the conti 
ym of the report. We have or 
the appointment of Committees. It 
nent would that the better p! 
report of the committee 
up the matter of the ition nmittee. 
NG, Minnesota: Mr. President, 1a jus 4 I was 
rising to make a point of order on, or m: ‘ i That 
is a substitute motion, that this report rece and placed on file. 
WALDO NEWCOMER, Baltimore: I accept the i 
PRESIDENT GOEBEL: Gentlemen, will you J 
tion that the report be received and placed on file? 
for the 
The Ayes hay 


motion 


substitute those who favor the sub 


substitute motion prey 

Gentiemet n ogram is the rep 
after this report, which 

g repo that will « 

vention ill mi the report of the 

Mr. Piersoa »~w York, the Chair 

will stay. 

J he Const 


Lib« rty 


American d 
the hairmar f yuncil make an anu report 
ouncil, and for tha ason I desire t ibmit the 


Report of Executive Council 


[We print this report on page 130.] 

PRESIDENT GOEBEI That is the report of the Chairman 
Executive Council There are a number of recommendations 
report of the Convention that should be taken up separately. 


APPROPRIATION FOR LIBERTY LOAN CAMPAIGN ENDORSED 


O. N. Sams, Fresident Merchants Naticnal Bank, Hillsbor St. 
Charles, O.: I have one motion that I desire to make in relation to 
one thing referred to there in your report, namely that with reference 
to the Liberty Loan. I desire to move, Mr. Chairman, that the action 
of Executive Council appropriating twenty thousand dollars for the use 
of the President in the administration of the Liberty Loan campaign 
on the part of the American Bankers Association be most heartily 
confirmed and ratified. I think it is without question the most timely 
and commendable and praiseworthy act that this Association has done 
during the period of the year; and therefore, I move that that action 
and the conduct of the President, and his excellent and efficient work 
in connection therewith, be most heartily approved. 

R,. S. Hawes, Third National Bank, St, Louis: Second that 

PRESIDENT GOEBEL: Gentlemen, you have heard the motion that the 
action of the Executive Council in making the appropriation of the 
necessary funds, and of the President in issuing them, be ratified and 
confirmed. Are you ready for the question? The Ayes have it and 
the motion prevails. 

In this connection, gentlemen, I desire now to call upon Chairman 
Pierson to make the report of the Liberty Loan Committee of the 
American Bankers Association. 


Report of Liberty Loan Committee 


{This report will be found in full on pages 129 to 130.] 

L. E. Pigrson: I would like to say here, gentlemen, as one who 
was in rather close touch with the general offices of the association for 
three years, in 1907-8-9, and who lost touch with that organization in 
its development, it was a positive revelation to me to go in there and 
find the genius and efficiency which exists at the general offices at this 
time. 


PRESIDENT APPOINTS A COMMITTEE ON 7 ADE ACCEPTAN 


PRESIDENT GOEBEI favor us about 


tes longer, we can complete our day’s program nicely and have a 


prog 
quorum present. In connection with Mr. Pierson’s report, which cer- 
tainly is a very fine one, I desire to announce a commi » on Trade 
Acceptances, which is to work with similar cor : 
Credit Association of the National Chambers of Com: ippoint 
on this Committee—three experts—Messrs. Freeman f New York, 
Woodruff of Illinois, and Wayne of Pennsylvania. 

Now, gentlemen, Mr. Wayne is not a member of the Council 
ask the unanimous consent of this Convention to authorize me t 


Now, if you will just 


National 


him on this Committee. Do I hear any objection? There 
so ordered and carried 
Now, gentlemen, the next thing in order is 
tive Council and the recommendations therein contained Ye 
ratified one, and perhaps there are one or two more than ne¢é 
attention. 


the I Pa 


PRESIDENT. AUTHORIZED TO APPOINT COMMITTEE: 
OTHER ORGANIZATIONS, 


PRESIDENT GOEREL: You will notice that the President appointed 
commitees during the year to attend conventions of similar bodies to our 
Association. Our constitution does not provide for this specifically, and 
for that reason it might be wise if this convention approves, that we 
shall work in harmony with other similar bodies of the United States 
that the action of the President in appoirting these various comn 





be approved, 


end that the incoming President also be requested to ap- 


point similar committees whenever in his judgment he deems it neces- 


sary. 
R. S. Hawes, St. Louis: I so move you, Mr. President. 
PRESIDENT GOEBEI Gentlemen, you have heard the motion. The 


motion is that the 


which 


action of the President in appointing these various 


commitees 


most invariably pay their own expenses—be ap- 
proved, and that the incoming President be authorized to appoint these 
committees from ti to time, as he may deem wise in his judgment. 
Are you ready for the question? It is carried. 
ANKS AT MILITARY CANTONMENTS 
Here is resolution recommended to this body by the Council, and it 





ird banks at the military cantonments It gentle 
men, for some reason which I do not know, the Secretary of War has 
decided not to have any banks at these cantonments. The matter was 
I American Bankers Association informally at the re- 
quest of some two hundred banks in the neighborhood of these canton- 
bank going in there and 


seems, 


estion of any one get- 








ting a monopoly Almost invariably the banks in the vicinity have 
offered to go together and put a bank in there, so tbat the soldiers 
ght deposit their savings, or remit their funds home to their own 
people, and this resolition simply requests the Secretary of War to 
reconsider his decision. Now, if you desire to consider this resolution, 
motion would be in order to refer that to the committee on resolu- 
= It has been moved and seconded that this be done. Are you 

ly fe the estion 7 The motion is carried 

EFERENDUM ON INSURANCE, 

Now comes the resolution in regard to the continuation of the insur- 
e referendum committee, and making this a committee of the con 
vention, in place of a committee of the Council. Our constitution says 
‘* A special order of business, entitled ‘Committee and Committee 


Memberships ’ shall be placed on the annual program at the session of 


the General Convention under which order action shall be taken, until 
the Committee is discharged,’’ ete. You will find on Friday morning, 


Committees If the Convention desires to 
take this matter up and consider it as recommended by the Council a 
motion is in order to make this a part of the special order on Friday 
morning on Committee and Committee Membership. 

R. S. Hawes, St. Louis: I so move. 

PRESIDENT GOEREL: It has been moved and seconded that this be 
made a special order for Friday morning under the head of Committees 
and Committee Membership. Are you ready for the question? The 
Ayes have it and the motion is carried. 

Now, we have only two more reports, and that will finish up the 
business. I want to say to you gentlemen, before I call for the next 
order of business, that the Secretary of the Treasury and the Asst. 
Secretary of Agriculture will speak here tomorrow morning. The Sec- 
retary of the Treasury is at the head of the Finance Department of this 
great Government, and I hope and trust that we will give him the same 
kind of audience that we gave to the speakers today, 

I also want to say to you that unless you are needing much sleep, 
do not stay up too late tonight, because I am going to call the meeting 
promptly to order on time tomorrow morning. You will hear the 
report of the Committee on State Legislation. 


and Committee-memberships. 


now 


Report of Committee on State Legislation 
printed on page 125.] 

PayTon: Mr. Clarabut, the Chairman of that 
leave a few moments and requested me to 
and accordingly I will ask leave to file it. 
Hawes, St. Louis: I move that it be received and placed on 


[This 
TuHos. B. 
had to 
teport, 
R. 
file. 
PRESIDENT GOEBEL: 


report is 
Committee, 
present the 


ago, 


The motion is carried. 

PRESIDENT GOEBEL: I want more members present, and I will call on 
Mr. McKee tomorrow, if he will agree to that suggestion. 

H. H. McKee: That is agreeable to me, 

CHAIRMAN GOEBREI The wants to 
ment, 

SECRETARY The General Nominating Committee meets 
at five o’clock this afternoon in the Meeting 
You pass down the outside corridor on that 


Secretary make some annownce- 
FARNSWORTH : 
toom of the Hippodrome. 
side right straight through 
they call the Hippodrome. That is 
meets this afternoon 
today in regard to 
Atlantic City 


which 
Committee 


there igs a room 
where the Nominating 

There has confusion 
the Convention not w ring badge 


thousand of 


meeting 


been soni those 


who attend 
has one hundred and 





transient visitors at certain seasons of the year 
Th sitors ha nething to do except walk up and down the board 
walk and if those without badges were allowed in this building, there 
would be no room in the building for the members. Now, please wear 
your badges, and please tell the Jadies of the company to put on their 
badges, so that they will have no 4ifficulty in getting into the Con- 
ventior Also I want to call your attention to the fine exhibit on the 
side of the roon 
PRESIDENT GOEI Or re announcement and then we will stand 
adjourned until tomorrow morning It would pay you to stay here 
nt tomorrow afternoon, I am not going to tell you why but it will 
pay ¥ Stuy We stand adjourned until tomorrow morning 


SECOND DAY'S SESSION 


Friday, September 28th, 


1917. 


P’. W. Goebel, President, in the chair. 
President Goebel called the 


meeting to order shortly after 9:30 A. M. 


PRESIDENT GOEBE! The Convention will be in order. We will 


while the Rev. Thomas J. Cross, Pastor, Chelsea taptist Church 
Atiantie City, gives the Invoecatior 
PRESIDENT GOEREI We will now have the report of the Committee 


on Federal Legislation by its chairman, H. H. 


McKe _- 





BANKING SECTION. 


arise 





Report of Committee on Federal Legislation 


[The report of this committee may be found on pages 123 to 125.] 


PRESIDENT GOEBEL: The Chair desires to make an announcement. 
The meeting of the new Executive Council according to program Was 
to be held to-morrow morning. Many of the members of the council 
desire to leave in the morning, and for that reason the meeting has 


been changed to be held at 8 o’clock this evening in the East 
of the Marlborough-Bleinheim Hotel. I that 
the council will be present and be prepared to stay until all business is 
transacted. 

The Chair 


Solarium 


hope every member of 


also wants to make another appeal to the delegates on the 
honored 


floor, to our 


conversation 


indulze in 
speaker. I am & 
time when it comes to talking; and you have 
while you are with each other, 
the entire audience and especially the speakers; and I want to appeal 
to you this morning not to indulge in that pastime of conversation. 
America, the United States, as I have stated several 
this Convention, is peculiarly fortunate in the 
why I am 
that will 


guests in the balcony, to please not 


when the platform is 
believer in one at a 


not any 


occupied by a 


idea conversing how you annoy 


during 
That 
solving 


times 
men who serve it. 
optimist when it 
before the American 


is one reason alway S an comes to 


any problem 
it right. 


We have with us 


come up people, and solve 
this morning a 
us. He is the Assistant 


young man who is going to address 

Secretary of Agriculture. He gi time 
to the Government, but be makes a living by farming and he is not a 
farmer. Ile who like 
thousand managed 


ves his 


theoretical 


has a 
few 


has a 
which is 


man farm of something 
that is 


only good 


four one of the farms 
which 
produce no 
that of 


His farm is in 


acres, 
according to scientific 


principles, 


after all are 
than the average 
Westerner. He 
and he has done a 


principles, 


sense 
farming which 
I also want to say to you 


born in 


and more 





course he is a 
Illinois 
ful work in the last six months drawing the 
of the United States to the 
concerned, He will 
War for Democracy ”’ 

introduce to you the Hon. Carl 


was 
Missouri, wonder- 
people 
actual condition as far as food products are 
this morning on the 
and it 
Vrooman., 


attention of the 


speak to us ‘* Civie Soldiers 


in the gives me very great pleasure to 


‘Civic Soldiers in the War for Democracy” 
by Hon. Carl Vrooman 


{We print Mr. Vrooman’s address on pages 105 to 106.) 
PRESIDENT GOEBEL: I am glad the distinguished 
Agricultural Commission, because I now have the pleasure of in- 
troducing to you that matchless American, that splendid banker, the 
great leader of that commission—Joe Hirsch 

Mr, JosepH Hirscu, (Chairman of the Commission): Mr. 
Members of the American Bankers Association. 


speaker mentioned 
our 


President, 


Report of Agricultural Commission 
{The report of the 
125 to 127.] 


JosprpH Hrrscn 


Agricultural Commission is printed on pages 


(continuing): There is 


just one word more I want 
to say to you. There is no work in my judgment, there is no part 
of the work of the American Bankers Association which is of more 


importance to the country at 
Commission. It should be 
ganization. If we have 
year, I want you to know 


large than the work of 
made a 
had 


your Agricultura 


permanent committee of your or- 


any measure of success during the past 


that it is because of the men who have been 


associated with me on the Agricultural Committee—Mr. J. R. Wheeler, 
of Wisconsin, has not only rendered distinguished service as chair- 
man of the Wisconsin Bankers Agricultural Committee, and as Presi- 
dent of the Wisconsin Bankers Association, but has been a member 
of this Agricultural Commission ever since its organization in 19138. 
Messrs. Will Gordgon, of Missouri; B. C. Powell, of Arkansas, and 
Owen Sams, of Ohio, have likewise served as chairman of their Agri- 


cultural Committee, and as presidents of their state associations, while 
Mr. Shepherd, of Idaho, rendered distinguished 
the Idaho committee. I want to pay this public tribute to this 
which has brought about faithful service, and who 
given you the benefit of tried, trained experience in this world. 
ful acknowledgements are due to my friend, Mr. Tobin, 
a veritable and to President Goebel and 


service as chairman of 
coni- 
mission such have 
Grate- 
who has 
Secretary Farns- 


been 
wheel-horse, 


worth and Vice-President Hinsch and the other officers of the Associa- 
tion. In conclusion I want to appeal once again for the help of every 
state association, and to you, the individual members of this organiza- 


tion, in the work of your Agricultural Commission, a work which is of 











material benefit to every banker who engages in it, a work which is 
bringing about a closer relationship and a better understanding be- 
tween bankers and their customers; a work, my friends, which has al- 
ways been economically sound, but which to-day has become so im- 
portant a factor in the program for our National Defense that 35 
ought to gi it trom patriotic reasons, the full measure of your s ip- 
PRESIDENT GOEBEL: Under the ule this report will be received and 
filed. The Avgricultural Commission is a commissio of the Conve 
ion. Hence t wil take action at this Conventi to continue the 
commission for the ensuing year. This will come up in the regular 
order of business this afternoon, on Committees and Committeeships, 
Now, I am going to ask you gentlemen to move toward the center. 
I also desire to announce that for the balance of this morning’s ses- 
hion, the reservations in the baleony will be suspended, also a 
guests for the balance of the morning sessiou, are welcome to take 

‘upied seats on the floor. 

y McAdoo ¥ begin his speech at 11:30. In the meantime 

a matter of vesterday that we could not give prominence to, 
that it ought to have and that was the General Secretary's Report. 
He is not going to read you his report, but at the end of his tentl 
year of service to the Association, I want him to say a few words 
to you at the present time, Colonel Farnsworth. 


Report of the General Secretary by Col. Fred E. Farnsworth 


[Col. Farnsworth’s report will be foynd on pages 118 to 121.) 

THe GENERAL SECRETARY, continuing: Mr. President, Ladies and 
Fellow Bankers I am in the habit of obeying orders. I had _ pro- 
posed yesterday that this order of business be indefinitely postponed; 





BANKERS’ CONVENTION. 


the 
= thre 
we had not 
sociation, and as Treasurer, 
Administrative Committees \ *h hie backe 
luring these he American Bankers 


these eff past years to 


\ssociation greatest organization o arth, no one mal l 


what 


have 


cmoplished during this 


cou 
sneceeded wccomplishing 
period 

Under the Constitution, the General Secretary is expected to pre- 
year, a full report of the 
Association's activities. This report is embodied in the published pam 


phiet which has been distributed. The new 


pare and submit to the Convention once a 
council which will be or 
ganized this evening, as has been already announced, will comprise 10s 


members. It has received some criticism from some sources, that our 
council was unwieldly and too large. My experience has been that that 
is not so; 1 believe the interest 


States of the Union, is very 


which is maintained in the various 


largely increased by having a good rep 


resentation from each state of our council. 


We are particularly proud of the increase in membership during this 
With regard to the in- 


through the activities of several 


period, and especially during the past year. 


crease in the members of the council, 


states, the State of Iowa, for instance, we received 227 new members 


during the past year. This has been followed by a number of other 
York 
we received av application which we put through for a bank and trust 
company in Shanghai, China. 
(Here McAdoo of the 


plause). 


states with a large increase in membership, and before I left New 


Secretary Treasury, arrived amid great ap- 


As 11:30 was the announced time for the Secretary’s address, and 
as there are many who expect to come in during the next few moments, 
the resident has asked me to continue for a short time longer. Dur- 
ing the past year the Association has membership net 
1,328, 


increased its 


I have just received this telegram from the general officers: 
bership to-night, 17,431."" That is over one hundred more than 
appears in the Annual Report of the first of 
members since the first of September. The receipts for dues from the 
including the 25th inst., $179.675. 

Our drafts are sent out as you know on the first of that 
ix abont $20,000 more than was received in the same period last year. 

THe Presipent: Ladies and gentlemen, the American Bankers As- 
sociation has been very fortunate indeed in the last year in its contact 
with the Treasury Department, and I would say that at the head of 
that Department there is a man who 1s a broad minded American, and 
every conference the officers of this have had with the 
head of the Treasury Department has been satisfactory. He had met 
us in a broad minded American spirit and has taken into consideration 
every suggestion made by your officers. 

We are living in a time that is epochal, that is history making, or 
rather all things hitherto done in any line of human endeavor are so 
fur surpassed by the present that no comparison is possible. 

The Secretary of the Treasury in the past year has, and in this year 
will borrow more money than any man in the history of the world; and 
he will expend more money than any man in the history of the world ; 
und to show the confidence of the American people in this man you will 
only have to follow the legislation enacted by both houses of Congress 
and voted for by Democrats and Republicans, which leaves entirely to 
his wisdom and discretion the handling of these great sums of money. 
The greatest tribute ever paid by a free people to one of its citizens; 
and it gives me peculiar satisfaction this morning to 
meeting in which this man is going to speak, 
have been in touch with him and have come to admire his sterling 
qualities more than I can tell you. And it is certainly -a 
introduce to you Secretary McAdoo of the United States Treasury. 

Tue Hon. WM. G. McApoo: Mr, Goebel, Gentlemen of the Ameri 
can Bankers Association, Ladies and Gentlemen.—It would be difficult 
for me to express to you my gratitude for the generous introduction of 
your President and for the cordiality of this reception I should like 
to repeat here what I said in Kansas City, 
«ity, rather—Mr. Goebel’s own town, when I had the pleasure 
Liberty Loan. I should like to testify 
here as I did there of my admiration of the sturdy ana virile patriotism 
of this adopted citizen of the United States. A 
conduct and unswerving integrity of character, his independent courag: 
and his leve for America, have set 


Mem- 
what 
September, or 100° new 


lreasurer, 


S« ptember, 


Association 


preside at the 
because, personally, I 


pleasure to 


Missouri—or in Kansas 
Kansas, 
of speaking there on the first 
man whose splendid 
an example to men of native birth, 
J would that some men who claim to have been born Awerican cit’zens 
could be infected with his splendid qualities of patriotism 

Mr. Goebel has referred to the confidence which the American Con 
yress, by unanimous vote has reposed in the Secretary of the Treasury. 
I did not take it as a 
tribute to the great office created by the American people, no matter 
who the incumbent, otherwise becuse re 
man in the history of the United States who has ever held that great 
post, has dishonored it. From the days of the immortal Hamilton until 
1913, I can speak from my knowledge of history, that no Secretary of 
the Treasury of the United States has been faithless to his trust. 
And it is a great tribute to the office, and I believe no man could 
have held that oflice, weighted as it is with the most impressive respon- 
sibility, and failed to discharge that with all his patriotism and all the 
powers of his mind and of his soul, to meet and discharge creditably 
to the American people and to himself great responsibilities they have 
put upen him, 

It is a great pleasure to meet you in this Convention and to thank 
you in persen, and to express to you my deep appreciatior 
sistance the American 


take that, gentlemen, as a personal tribute: I 


Democrat, Republican. or 


of the as- 
jankers have given to the Treasury Department 


in the last year of stress and trial and of hard work. The responsi- 


effectively discharged without your sup- 
wrt of every America tizen, regardless of 
conditions Because we face a time in the History 
vith the cooperation of everyone, the 

the impossible; but without that 

patriotism animating all of the 

tests cannot be per- 

nee of the me! jrenr e, as I 

I know that they will respond to 
America more than she has ever 
if e world, pregnant for right, for justice, 


that these great 


ntend to make 
r democracy roughout the universe. 
I wish also to take advantage of, this occasion to express my 
ciation of the splendid work the 


appre- 
American Bankers Association did in 
helping to provide that great monumental Fund of Mercy, the Red 
Cross War Fund. You not only contributed your money but your 
l opportunity there and you discharged it well 
of rendering another great and creditable service to your country. 
must, I regret to say, read to you a speech 
which I have felt impelled to write for this occasion because there are 
things I should express exactly here, and I am afraid to trust 
myself to any flights of oratory. I hope you will forgive me for having 
to read this speech, and I hope I may impose upon your patience for 
sufficient to read it in full. You may suffer but you have to do it for 
your country. I find also that I had to become artificial in the last 
few years—I have had to However, I use them 
more for introspection than I do for examination of my fellow men. 


services; and you had the 
And now, gentlemen, I 


some 


resort to glasses, 


“The Second Liberty Loan,” by William G. McAdoo, 
Secretary of the Treasury 
[The address in full of the 


pages 94 to 101.1] 
PRESIDENT GOEBEL: Please be 


Secretary of the Treasury appears on 


seated gentlemen. Do not forget the 
great speaker for this afternoon. Dr. Newell Dwight Hillis will talk 
on the subject of ‘* Why We Must Fight On.’’ There is also some 
extremely important business of the Association to be attended to this 
afternoon. 
Adjourned witil 2 PP. M. 
AFTERNOON SESSION, 


P. M., SEPTEMBER 28, 1917. 


PRESIDENT GOEBEL: The convention will be in order. We will 


receive the Report of the Committee on Credit Forms. 


Report of Committee on Credit Forms 


Ma. W. P 
ou Credit 


Siaren (Chairman of the Committee): Your Committee 
Forms completed its when 
men forms were submitted to the membership of the Association through 
the medium of the JouRNAL BuLLetTin. A final report has been with- 
held until this time that the Committee might have the benefit of any 
constructive criticism offered, and they are pleased to state that several 
suggestions have been received which they have adopted and included 
in the amended and improved forms which are submitted as part of 
this report. 


practically labors three sveci- 


The committee desires to make special mention for the suggestion of 
two items: ‘' A condensed statement of profit and loss account for 
the past fisenl vear,”’ and ‘* a reconcilement of the net worth or sur- 
plus.”’ which was recommended by the executive of the 
Clearing House Section, 

As stated in report made to the executive council 
some months ago, your committee has conducted an exhaustive investi- 
vation into the different forms now used in the various lines of business, 
wnd in different sections of the country, with the conclusion that a 
universal standardization of forms is practically an impossibility. Cer- 
tain fundamental principles were embodied in the forms we examined, 
and, with these ideas as a basis, three different forms have been pre- 
pared which your committee believes are sufficient to cover practically 
all causes. The first of these forms is for the farmer or individual; the 
second is for the firm or individual engaged in the mercantile or manu- 
facturing business; and the third is for the corporation engaged in 
mercantile or lines. In compiling forms it has 
to elicit all the information necessary to 
into the financial and other conditions of 
business under consideration, and at the same fime to 
the questions as brief and simple as possible 


cominittee 


the preliminary 


manufacturing 

been the aim of the committee 
obtain an intelligent insight 
the individual or 


these 


risa Ke 
Your 
numbers as to show conclusively 


Committee has received voluntary 
that the 


and, 


suggestions in such large 
work had enlisted the in- 
while some of the suggestions 
have found to be of extraordinary 
predominating idea coming from banks both large and 
stinall was for brevity and simplicity in the forms to be adopted This 
demand has caused the committee to eliminate a number of ideas of 
its own, and to reject suggestions coming from others which contain 
considerable merit. The committee fully realize that the forms wi! 
not meet the need of every bank in this country, where local conditions 
and requirements vary so greatly, but it is their belief that the forms 
will meet the needs of thousands of our that minor 
changes to meet local needs will desirable to practically 
every bank in the association, 


terest of many of your members, 
impracticable, 
The one 


were others been 


merit 


members and 
make them 


If the result of our work is adopted by this Association it is the 
suggestion of the committee that samples of the forms be printed and 
placed on file in the General Secretary’s office in New York, to be 
furnished to members who desire them for ‘* copy.’’ 

Your committee believing it has now accomplished the end for which 
if was formed asks to be discharged. 

PRESIDENT GOEBEL: Gentlemen, you have heard the most excellent 
report of this committee. What is your pleasure? Unless there is 
objection, the report will be received with approval and the committee 
discharged, as requested, with thanks. 
it is so ordered, 

Next in order 
senting country 


The Chair, hearing no objection, 


is the Report of the Committee of Twenty-fve. 
banks. 


renre- 





BANKING 


Mr, THoMas D. McApaMs, Richmond. Va.: In the regrettable 
absence of the chairman of the committee, I have been requested to 
read this report. I may say, by way of preface, that this report is 
not given to you in any spirit of selfishness, but with a full realiza- 
tion that this matter is so vital to the small scattered institutions 
that a proper soiution of the question will be most helpful. 


Report of the Committee of Twenty-Five 


{The report of this committee appears on pages 122 to 123.] 

Mr. BoLtanp, of Lackawanna, Pa.: I move that the 
ceived and its findings therein contained adopted. 

PRESIDENT Gorpei: The Convention may adopt the report, but the 
findings contained in it will have to come up under the order of Com- 
mittees and Committee Membership. 

Mr, BoLtanp: Then I make that 
adopted. 

(The motion was seconded). 

PRESIDENT GOEBEL: All in 
posed, no. It is carried. 

The next order of business will be Committees and Committee Mem- 
bership, and under this heading will come up the insurance referendum 
matter. 

Mr. F. G. Howianp: I move that the report of the Executive Coun- 
cil be accepted and its recommendations adopted, 

(This motion 

(Vice-President Hinsch at this point took the chair in the temporary 
absence of President Goebel). 

THE CHAIRMAN: The 
port of the Executive 
ance, and the Chair 
moved that the recommendation 
ter be agreed to. 


report be re- 


motion, sir, that the report be 


favor of the motion will say aye; op- 


Was seconded). 


the Convention is the re 
the referendum on insur- 
gentleman just on the floor 
Executive Council in that mat- 


question before 
Council pertaining to 
understands that the 
of the 


RECOMMENDATION REGARDING INSURANCE COMMITTEE ADOPTED. 


Mr. 
tion 
SECRETARY FARNSWORTH : 


LAMPERT: Will 


was? 


somebody kindly state what the* recommenda 
That the report be received and filed: and 
the Executive Council recommend that the Insurance Referendum Com- 
mittee be continued and made a Convention Committee and be in- 
creased by adding to its number the outgoing and the incoming Vresi- 
dents, and further recommends that the committee be authorized to 
prepare such a plan as may be desirable for securing the most satis- 
factory burglary, fidelity and surety insurance at such cost as may be 
found compatible with its recommendation to the spring meeting of 
the Executive Committee in 1918, and to be first approved by the Execu- 
tive Council before being submitted to the next annual convention. 

With the consent of the Chair I might explain to members who may 
not understand it, the method by which this report gets here. The 
Insurance Referendum Committee was a special committee appointed 
at the spring meeting of the Executive Council. That committee re- 
ported to the Executive Council here on Monday last. This matter 
came up yesterday and was referred as a special order for consideration 
at 2 o’clock to-day, but apparently because of the small 
just at 2 o’clock the President took up other business. It 
now regularly. 

Mr. Ouiver J. SANDs, of Richmond, Va.: I would 
amendment, that this matter be deferred until after consideration has 
been given to the motion to continue the present Insurance Committee. 

THE CHAIRMAN: The Chair understands that this is a special order 
for this particular time, and therefore rules that the amendment 
posed would be out of order. 

Mr. MOELENPAH: I would like to make a brief statement, if I may, 
at this time, in order that the sequence of this matter may be clearly 
in mind, let me state that the question of insurance rates has been a 
burning question in this Association for the last fifteen years. We 
sustain a protective department which spends annually $60,000, 3e- 
cause of that expenditure this is of paramount interest to every mem 
ber, because the rates of insurance should have been reflected by the 
work of the Protective Committee. Now, at the spring meeting of 
the Executive Council a special Referendum Committee was appointed 
to take a ballot of the members of the Association throughout the 
country, the result the largest response that has been 
such a referendum ballot. The United States 
takes a referendum of its membership upon all 
The result of the referendum ballot that 


asked for such voted no, and 


attendance 
comes up 


move, as an 


pro- 


and 
received to 


was ever 


Chamber of 
Commerce important 
questions. shows over 5.000 
banks 
1,200 

, 


I submit 
the } 


some organization at once: 600 


were non-committal. 


that 
part of the 


this is a representative Cor althougl 
here to-d: 


and I 


ive ntion, 


istern country, and you gentlemen 


to perform in response to this referendum, 


algfention it 
President Goebel 
GOEBEL: It 
that 


Executive 


insist 
be vivel the 
‘At this 
PRESIDENT 
during 
tion by 
marks? 
Mr. WiLcox, of 
guire if our adoption of this 
to the principle of establishing an 
PRESIDENT GOEBE! The Chair would hold that it 
(Cries of Question! Question! Question!) 
Mr. Rogvert H, Bean, of Portland, Me.: Would it be in order, Mr. 
President, to move any change in the composition of that committee? 
PRESIDENT GorseL: The Chair does not rule in advance, sir, upon 
any matter. 


Mr. Bean: I would move, sir, that the Referendum 
enlarged by the addition of five representative bankers 
jarts of the country, namely, James J. San 
Frank C. Nichols, of Providence, R. I. 
delphia, Pa.; M. F. Holmes, of Boston, 
of Birmingham, Ala. 

This is a matter of tremendous importance, and, if we are going 
to take any definite stand with respect to it, it should be given the 
most careful consideration by bankers of experience and wisdom in all 
sections of the country. 


deserves 


point resumed the chair). 


has been 
the 
Council 


moved and seconded, I understand 
this Conven 
any further re 


my absence 


the 


recommendation 
Are 


sent to 
be adopted. there 
Baltimore, 


Md.: Mr. President, I 


recommendation 


like to in 
Association 


would 
commits the 
insurance bureau? 


would not. 


Committee be 
from various 
Francisco, Cal. ; 
Biynn, of Phila 
Kirtland Jackson, 


Fagan, of 
; Charles B, 
Mass.; J. 


SECTION. 


141 


PRESIDENT GOEBEL : 
it has been seconded. 

Is there a second to the amendment ? 

A DELEGATE: I second it. 

PRESIDET GOEBEL: 
this amendment ? 

Mr, MOELENPAH: I desire to say just a word more. I want to in- 
sist that this committee, which was a special committee appointed 
for a special purpose by the Executive Council, has done its work with 
an eye single to the good of the Association, with no ulterior motive 
on the part of any member of it, and its work should be either ap- 
proved or disapproved by this Convention here and now. I hope the 
amendment will not prevail. 

Mr. NEWCOMER, or Baltimore, Md.: Would the amendment that has 
been offered remove the outgoing and the incoming President from 
this committee by substétuting the five zentlemen who have been named 
in the amendment? 

PRESIDENT GOEBEL: The Chair understands that the amendment. if 
adopted, would simply add five additional members to the committee. 

Mr. DARLING, of Minnesota: I move to lay the the 
table. 

Mr. DAvip CROMWELL, of White Plains, N. Y.: Would not the 
laying on the table of this amendment also carry with it the tabling of 
the original resolution? 

PRESIDENT GOEBEL: I think it would, sir, If the amendment is 
laid on the table it lays the original proposition on the table, tov. 

(Cries of Question! Question! Question!) 

The question is on the amendment to the motion that has been made 
to adopt the recommendation approved by the Executive Council for 
submission to this Convention. All in favor of the amendment will 
say aye; those opposed will say no. The noes seem to have it—the noes 
have it and the amendment 

The question now recurs on the motion to adopt the original recom- 
mendation. Are you ready for the question on that? All in favor of 
that recommendation will say aye ; opposed, no, The ayes have it, and 
the recommendation is adopted. 

The next order of business is Committees and Committee Membership, 
which means whether the several committees and commissions of the 
convention shall be extended for another year and who shall serve 
upon them. ‘. 

Mr. H. G. ParKer: Representing the old insurance committee. Mr. 
President, I move it be continued another year. 

Mr. Hawes, of St. Louis, Mo.: I second that motion with the 
viso that the same members be continued, 

Mr Parker: I accept the amendment. 

PRESIDENT GOEBEL: The question is on the mction to continue the 
insurance committee another year and that the same gentlemen now on 
the committee shall serve on it. All in favor of the motion will 
aye; opposed, no. The ayes have it, and the motion is carried. 


The amendment is not open to discussion until 


Are you ready for the question, gentlemen, upon 


amendment on 


is lost. 


pro- 


say 


COMMITTEE OF TWENTY-FIVE REDUCED TO COMMITTEE OF FIVE. 
R. S. Hawes, St. Louis: I would like to move you, sir, that the 
recommendation of the Committee of Twenty-Five be indorsed by the 
Convention, and that a Special Convention Committee be appointed by 
the President of Five. (Seconded.) 

PRESIDENT GOEBEL: The Committee of Twenty-Five, whose duties 
you are familiar with in its report recommended that the membership 
of the Committee be reduced to Five. The motion is that this recom- 
mendation shall be reported by the Convention, and that in place of 
the Committee of Twenty-Five it shall be known as the Committee of 
Five. Are you ready for the question? The motion is carried. 

RK. S. Hawes: Mr. President, I move you, sir, that the Agricultural 
Commission be continued, and that the members be appointed by the 
incoming President. 

Mr. Bean, Portland, 

PRESIDENT GOEBEL: 
Agricultural 


Me.: Seconded. 

Gentlemen, you have heard the motion, that the 

Commission be continued another year, and its member- 

ship be named by the incoming President. Are you ready for this 

question? The motion is carried. Any other® business ? 
SECRETARY FARNSWORTH: 1 think that is all. The 

matter of the invitations for the next Convention, 


next is the 


CuicacGo To Be THe PLACE POR NEXT CONVENTION. 

JAMES B. ForGan, Chicago, 
Chairman Gentlemen, 
authorized me to extend the cordial invitation to the American 
Asso hold its Convention for next year in Chicago. 
A rival Eastern city has entered a prior claim to the title of being the 
hub of the the claim of 
to being the States. Its geographical 
make Chicago the 
majority of the membership of 
the second city in the country in size, it has within 
facilities for the accommodation of a large convention 
and the layger you make your Conyention, the better we will like it. 

You have experienced Chicago's hospitality on similar occasions before, 
and in spite of these strenuous conditions, it will again be fully 
demonstrated, and should the in the Providence of God, be brought 
to a victorious conclusion within the next year, we will make the occa- 
sion jubilation and rejoicing. Chicago has the reputation of 
Windy City; but the Lord tempers the wind to the shorn 
lamb and knowing the lamb-like characteristics of bankers as a class, 
we will have every reason to trust that He will have your needs under 
special care and that the weather will be equal to the excellent quality 
which we have had in Atlantic City at this season of the year. 

It, therefore, affords me great pleasure, and I assume it a great honor, 
this privilege, representing the Chicago Banks, of extending 
to you the most cordial invitation to hold your convention in the 
Windy City by the Lakes, where I assure you of a hearty 
and hospitable welcome. 

PKESIDENT GOEBEL: 
from other cities. 

SECRETARY FARNSWORTH: I simply want to present to the Conven 
tion—I did not hear all that Mr. Forgan said—that his invitation is 
emphasized by all of the commercial bodies of Chicago. The Chicago 
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ion of Commerce has an invitation here. Now, we have here, 
have in my hands, the invitations of several cities in various 
of the country inviting the Association to meet in their city, 

t these communications are generally from commercial bodies, and I 
do not think I hold a single one—in fact, I think in the letters I have 
here, if you were to take the entire bunch of invitations, you would 
have to take every city, to now accommodate the size of our Conven- 
tions. 

R. S, Hawes, St. Louis: Mr. President, coming from St. Louis as 
I do, which has often been accused as jealous of the Windy City, it 
affords me great pleasure to move you, sir, that the convention convey 
in expression to the Executive Council that it would deem it wise to 
hold the next Convention in Chicago, Ill, and I so move you, sir. 

PRESIDENT GOEBEL: Gentlemen, you have heard the motion. All 
those in favor say Aye. The Ayes have it. Laughter.) Carried. 

The next on the program is unfinished business. 

Mr. Greer Hirscw: On behalf of H. D. Wilcox, Vice-President 
Merchants-Mechanics First National Bank, Baltimore, I would like to 
ask the unanimous consent to the consideration of this resolution. 


RESOLUTION ADOPTED IN Favor OF CONSIDERATE LEGISLATIVE TREAT- 
MENT OF RAILROADS. 


Wuekgas, The business interests of the country are severely suffering 
from great lack of adequate transportation facilities; and 

Whereas, The railroads under present conditions are utterly unable 
to increase their facilities to meet the heavy demands made upon them 
by the business needs of the country; and : 

WHEREAS, Railroad securities, owned in great volume by financial and 
other institutions which are members of this Association, are more or 
less affected by the general railroad situation now existing, and the cost 
of new capital for railroad purposes is now reaching almost prohibitive 
figures; therefore be it t ; 

Resolved, That the American Bankers Association, in realization of 
the gravity and far-reaching effect of the problems involved, offers the 
suggestion to its members that they cooperate with the most effective 
means now existing for collective action for impressing upon legislative 
aud regulatory bodies the necessity of taking under serious consideration 
the questions surrounding the railroads of the country, to the end that 
railroad credit may be strengthened and railroad expansion encouraged 
so that the growing business of the country and the Government, in the 
prosecution of the war, shall be provided with adequate transportation 
services and facilities. } 

Offered by H. B. Wilcox, Vice-President Merchants-Mechanics First 
National Bank, Baltimore, Md. 

Seconded by Frank W. Blair, 
Mich. 

PRESIDENT GoEBEL: Are there any objections to the consideration 
of these resolutions? The Chair hears none, 

Mr. SuLiLivan, Cleveland: I move the resolution be adopted. 

PRESIDENT GOEBEL: Gentlemen, you have heard the resolution. The 
motion occurs on the adoption of it. Any remarks? It is carried and 
the resolution is adopted, 

Mr. George of Illinois asks the unanimous consent of the Convention 
to present a communication from the Illinois Bankers Association. 

Mr. WILLIAM GeEorGE, Illinois: Mr. President and Gentlemen—At 
the Illinois Bankers Convention our resolution was adopted upon a 
report of a committee that was adopted by that Association, of co- 
operation and consolidation of the various associations. I won’t take 
but a minute of your time, and will ask the appointment of a com- 
mittee. The report which we were directed to submit to this honorable 
body is as follows: 


President Union Trust Co., Detroit, 


RESOLUTION FOR COOPERATION WITH STATE ASSOCIATIONS, 


Your Committee of the Illinois Bankers’ Association on cooperation 
aud consolidation of the American Bankers Association and the State 
Associations begs leave to report that after numerous conferences with 
the secretaries and other officers of the various state associations, your 
committee is of the opinion that at the present time the work being 
done by the state associations, and the American Bankers Association, 
is often duplicated; that the cost to the various member banks is much 
sreater than it should be, and efficiency lessened. Your committee 
believes that at the present time, while the associations are doing a 
zool work, there is much that could be accomplished by a _ proper 
system of cooperation in effort. Your committee believes that in the 
matter of fidelity insuramce alone, it is apparent that great savings 
can be aecomplished to the bankers of this country by well-organized 
cooperation. Your committee also believes that in the apprehension of 
criminals, the various associations and the American Bankers Associa- 
tion and bonding companies are spending money for the same service, 
and the same particular job,—all at the duplicate cost to members. It 
would seem that some plan might be developed by which a consolidation 
of all of our resources, in a central control, might add very greatly to 
efficiency, and at greatly reduced cost. 

Your committee would suggest that the association urge the American 
Bankers Association to have a commission appointed to undertake ways 
and means by which our joint efficiency should be enlarged, and 
operating expenses decreased. The committee recommends that the 
Illinois Bankers Association instruct its members in attendance at the 
American Bankers Association to use their best efforts to have an 
inter-association commission appointed, consisting of one member from 
each state association, to work out a plan of cooperation in matters 
of mutual interest to member banks 


Gentlemen, I won't argue the question that it is thrift year, and we 
think therefore that thrift should begin with bankers associations, but 
I move you that this recommendation of the Illinois Bankers Associa- 
tion be the action of the American Bankers Association and that a 
committee as recommended, one from each State, upon this inter-com- 
mission be appointed. 

Mr. JosePpH WAYNE, Philadelphia: I move the resolution be laid 
on the table. (Seconded.) 

PRESIDENT GOPBEL: There is a motion made and seconded that the 
resolution of the Hlinois Bankers Association be adopted by this Asso- 
ciation and the committee mentioned therein be appointed. ‘There is a 
motion also to lay this on the table, which has been seconded. A 
motion to lay on the table is not debatable. Therefore, all those that 
favor the motion to lay on the table will indicate (some for, and some 
against). ‘The Chair is in doubt. I am going to ask once more for a 
viva voce vote, because it takes time to count. I hope that those who 
want to vote for the motion to table will do so, and those who want 
to vote against it will do so, and perhaps the Chair can decide. Those 
who are in favor of tabling this resolution will say Aye. I see that 
the Noes have it. 

Gentlemen, the question now is upon the motion of the gentleman 
from Illinois, that the resolution adopted by the Illinois Bankers Asso- 
ciation be adepted here, and that a committee of one from every state 
association be appointed. The Chair wants simply to throw out the 
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suggestion and see if that is Mr. George’s understanding. The Ameri- 
can Bankers Association has already over-appropriated its receipts for 
next year, and I suppose each association will pay the per diem and 
traveling expense of its member on this Commission. 

Mr. GeorGE, Illinois: I think that it is only fair, as the states are 
going to reap the benefit that this brings, without expense to the Ameri- 
can Bankers Association. 

PRESIDENT GOEBEL: All those in favor of the resolution will say 
The Ayes have it. 
tesolutions ready to report, Mr. Wayne? 


Aye (some for and some against). 

Is the committee on 

CONVENTION ASKS SECRETARY OF War TO PERMIT ESTABLISHMENT OF 
SANKING FACILITIES AT CANTONMENTS. 


JOSEPH WAYNE. Philadelphia: Mr. President and Fellow-Members: 
Your Committee on Resolutions recommends the adoption of the fol- 
lowing: 


WHEREAS, Thousands of men have been gathered in cantonments for 
training as soldiers. These cantonments form great cities and the 
men in them have need of all the services and facilities that obtain in 
such cases, and 

WHEREAS, these soldiers receive pay, have in their possession funds, 
desire to transmit money in the ordinary way and otherwise have need 
of banking facilities for deposit and saving, and 

WHEREAS, In these times when economy and thirft are essential to 
success in war and are as applicable in principle and in practice to the 
men in the army as to those in private life, and 

WHEREAS, The Secretary of War bas forbidden the opening and main- 
tenance of local banks within the boundaries of the cantonments; now, 
therefore be it 

Resolved, That the Secretary of War be earnestly requested to amend 
his decision so that banking facilities within the cantonment boundaries 
may be provided for the soldiers; and be it 

Resolved, That the members of the American Bankers Association, 
whose banks are near such cantonments, united in providing banking 
service for the troops to the end that their funds may be safely held 
and transmitted and that habits of saving may be encouraged. 


PRESIDENT GOEBEL: You have heard this resolution in regard to the 
establishment cf banking facillities in the different cantonments, 

t. S. Hawes, St, Louis: I move its adoption, 

PRESIDENT GOEBEL: It has been moved and seconded that the same 
be adopted. It is carried, 


RESOLUTION oF THANKS AND APPEECIATION. 


Joseru WaYNE, Philadelphia: The second resolution that we would 
present for your consideration is as follows: 

Ic is the unanimous opinion of your Committee on Resolutions that 
the American Bankers Association should express by rising vote its 
appreciation of the successful efforts made by those who have con- 
tributed to make the Forty-Third Annual Convention memorable. 

To the New Jersey Bankers Association, and the banks and commer- 
cial organizations of Atlantic City, grateful acknowledgment is made. 
The cordial words of welcome expressed by Governor Edge and Mayor 
Bacharach found reflection in concrete form. Nothing has been neglected 
which could add to the pleasure and profit of the visitors and the work 
of the delegates. 

We desire to express particular appreciation of the manner in which 
the local press, the newspaper correspondents, the Associated Press, 
and the United Press have handled the news, and for the generous 
space the newspapers of the country have given to the deliberations and 
proceedings of the Convention. 

PRESIDENT GOEBEL: Gentlemen, all those in favor will please rise to 
their feet. Motion carried with Convention rising. 

JOSEPH WAYNBP, Philadelphia: We now come to what the Committee 
on Resolutions considers the keynote of the whole Convention We 
have had patriotic talks here. We have been fired with enthusiasm. 
The bankers know what they have to do, and we think it is up to the 
bankers to put themselves on record as to just what they are going to 
do, and I think this resolution will be adopted in such ringing terms 
as will leave no doubt in anybody's mind. 


CONVENTION PLEDGES ITs SUPPORT TO PRESIDENT AND His ADMINIS- 
TRATION, 


Your Committee on Resolutions asks unanimous approval of the fol- 
lowing : 


_ First. The American Bankers Association, through its 
Council, offered its assistance to the Secretary of the Treasury in 
distributing the war loan bonds of the Government. This offer was 
accepted last May and the machinery of the organization was success- 
fully used in aid of the Treasury Department and the Federal Reserve 
Banks. 

Second. The Bankers of the country responded generously to the call 
of the Government for assistance Regardless of their membership in 
the Association, they worked faithfully to promote the sale and dis 
tribution of Liberty Loan Bonds. Thousands of them served on Liberty 
Loan Committees and the War Loan Committees of the Association. 

Third. The Bankers’ practical demonstration of loyalty requires no 
commendation at the hands of this Conventipn. The bankers of the 
country have never yet failed in the full discharge of their duty to 
the Government. They did not fail last Spring. They will not fail 
this Fall. They gave their services, facilities, and earnest support 
then. They will give it again and again. They realize that success in 
war depends on the people and on no unit of the population is there 
greater or less responsibility than on any other; but the bankers are 
specially charged with the duty of making the financial operations of 
the government successful. They owe this duty to themselves. 

Fourth. The Second Liberty Loan is impending. Others will follow. 
Success in raising the vast sums of money needed requires something 
more than good intentions. To assure success we must have action, 
leadership and the application of all the financial ability the bankers 
can muster. 

To the end that success may be absolutely assured, this Convention 
here and now declares the support of every bank and every banker to 
the President and his Administration. It bespeaks of every bank and 
every banker active cooperation with the Secretary of the Treasury and 
the Federal Reserve Banks. It pledges to the Administration the 
unqualified support of every one of the 17,307 members of the American 
Bankers Association in the great task of winning the war. To that 
end and purpose the American Bankers Association is hereby dedicated. 


Executive 


PRESIDENT GOEBEL: 
resolution. 


The Convention will rise if they approve this 
(Motion carried, Convention rising.) 


Votre or THANKS TO SPEAKERS. 


JoseErH WayYNe, Philadelphia: Mr. Chairman, there is one memoran- 
dum which the Committee evidently overlooked. It is to give thanks 
to the men who have come here to address the Association. We have 
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listened to stirring speeches from Secretary McAdoo, Lord Northcliffe, 
Governor Strong, Dr. Nicholas Murray Butler, Dr. N. D. Hillis, Asst. 
Secretary of Agriculture Mr. Vrooman, George M. Reynolds. 

I therfore suggest, Mr. Chairman, that a vote of thanks be given 
to these gentlemen for coming here and addressing the Convention. 

PRESIDENT GOEBEL: All in favor will signify. It is carried. You 
will notice on Page 22 of your program there is a notice of a resolu- 
tion to be presented by Charles A. Hinsch, of Cincinnati, O. 


COMMITTEE OF Five TO CooPpERATE WITH AMERICAN SECTION OF PAN 


AMERICAN FINANCIAL CONFERENCE, 


Resolution presented by Charles A. Hinsch, Cincinnati, Ohio. 

Che first Pan American Financial Conference, held in Washington in 
May, 1915, recommended the creation of the International High Com- 
mission, composed of nine members from each American Republic 
represented at said conference, the United States section of which was 
established by Act of Congress February 7, 1916. The purpose of the 
Commission iseto bring about closer financial and commercial relations 
between the American Republics and the adoption of uniform laws and 
rules covering commercial transactions. 

The first meeting was held in Buenos Aires, April, 1916. 
of the deliberations gives great promise for the future. 

Copies of the Pomerene bill, printed in Spanish, unifying the law 
pertaining to bills of lading, were presented to the Conference, with 
the recommendation that similar laws be enacted by the several 
countries represented at the Conference. 

Th personnel of the American section of said 
follows: 

Hon. W. G. McAdoo, Secretary of the Treasury, Chairman. 

Hon. John Bassett Moore, Vice Chairman. 

John H. Fahey, Esq. 

Hon. Duncan U. Fletcher. 

Peter W. Goebel, Esq. 

Hon. Andrew J. Peters. 

Samuel Untermeyer, Esq. 

Hon. Paul M. Warburg. 

John H. Wigmore, Esq. 

Dr. L. S. Rowe, Secretary. 

Dr. Constantine E. McGuire, Assistant Secretary. 

It has been suggested by Dr. C. E. McGuire, Assistant Secretary of 
the United States section, that a standing committee from .The 
American Bankers Association be appointed, for the purpose of advising 
and cooperating with the members of the United States section. 

Now, Therefore, Be It Resolved, That we, the members of The 
American Bankers Association in Convention assembled, hereby give 
our hearty and unqualified approval of the work of said Commission, 
and do hereby authorize the appointment of a standing committee of 
five to cooperate with the American section of said International High 
Commission, 


The result 


Commission is as 


PRESIDENT GOEBEL: 
this resolution. 


Gentlemen, you have heard the motion to adopt 
Are you ready for the question? Those in favor will 
say aye. The motion prevails, and the resolution has been adopted. 
Mr. Hinsch asks the unanimous consent of the Convention to present 
anothed resolution, Are there any objections? 


RESOLUTION IN~FAVOR OF ASKING CONGRESS TO EXEMPT U. S. 
FRIM TAXATION IN HANDS OF BANKS LAID ON TABLE. 


30NDS 


CuHaRLES A. HINscH, Cincinnati: Mr. Chairman and Gentlemen.— 
You all know that the United States Bonds, iu the hands of individuals 
and in the hands of everybody, excepting our incorporated banks, are 
not subject to taxation. Now, inasmuch as the banks of this country 
will be expended to underwrite such bonds as may not be taken by the 
public, it seems proper at this time that some amendment to the exist- 
ing law be passed which will exempt said bonds from taxation, either 
in the hands of the bank or in the hands of the shareholders, where a 
tax is laid upon the banks and supposed to be paid by the sharehol- 
ers, but actually paid by the bank, 

I move, therefore, Mr. Chairman, that this Convention authorize the 
introduction of an amendment to the laws as they now exist, 
properly cover an exemption on all Governments Bonds, 
(Seconded). 


PRESIDENT GOEBEL: 


which will 
I thank you. 


It is proposed and seconded. Gentlemen of the 
Convention, I have very serious doubts of the wisdom of passing this 
resolution. I doubt whether any Congress would ever consent to exempt 
the United States Bonds, and thus make bank stock practically free 
of taxation, and it might arouse such a storm of protest that the 
magnificent effect of everything that has been done at this Convention 
might be clouded, I regret more than I can tell you to have to speak 
against anything proposed by our worthy Vice-President, but I would 
not be doing my duty if I did not, 
MR ——:; [I move the resolution be laid on the table (sec 
onded 
CHanLes A. Hinscu, Cincinnati: I might say that I have presented 
his resolution at the request of Mr. 
request of the President of the National 
with Sec 


Fox, or substantially it is a 
tank Section, and after a talk 
retary McAdoo, he seemed, without committing himself 
with a friendly ear to these suggestions. I offer that in ex 


Cox: I have talked with Mr. McAdoo and he received the sug- 


ion with favor, and I think there is no doubt that during the 
ing year, they would exempt Liberty Bonds from taxation, and pos- 
the bonds we hold for circulation, 

[HE PRESIDENT: The question is upon the motion to lay this on 
the table; all in favor say ‘‘ aye ’’; opposed, ‘* no. The Chair is in 
doubt. All in favor of tabling the resolution of Mr. Hinsch will rise. 
Now let those opposed rise. The motion to lay on the table prevails, 


and it is so ordered, 


One announcement has been handed to me. The Federal Legislative 
Committee is requested to meet in the Marlborough Hotel, south wing, 
first floor, immediately upon adjournment of this Convention, so that 
the work of the coming year may be discussed. 

THE PRESIDENT: Ladies and gentlemen, when the American Bankers 
pursuant to the action of its representatives, the Executive Council, 
started in help the Government to place the first Liberty Loan Bonds, 
we called upon all classes of people to assist us. Many gentlemen of- 
fered their services. Among those who offered his services was one of 
the most prominent Divines of the country. He not only offered his 
services at the office, and in giving suggestions as to sermons, but he 
offered to make a tour of the United States, and did make a tour of 
the United States, which was one of the greatest helps toward making 
the campaign for the Liberty Loan a success. 

This gentleman has recently been in France and Belgium, right 
where he could observe everything that was going on within the battle 
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lines. It gives me a great deal of satisfaction to be able this after- 
noon to present to you Dr. Hillis, who will address you upon the 
subject, ‘‘ Why We Must Fight On, in View of German Atrocities and 
the Peril of an Inconclusive Peace; with Some Observations in France 
and England during July and August, 1917.”’’ 


“Why We Must Fight On,” by Rev. Dr. Hillis 
[Dr. Hillis’ address is printed on pages 113 to 117.] 
NOMINATIONS AND ELECTIONS. 


PRESIDENT GOEBEL: 
now in order. 


The Report of the Nominating Committee is 


OFFICERS ELECTED. 

Mr. THomMAS D. McApams, of Richmond, Va.: Your committee on 
Nominations has appointed a sub-committee, consisting of Mr. Frank- 
lin, of South Dakota, Mr. Sharer, of Ohio, Mr. Mills, of Minnesota, 
and myself to present to you the unanimous result of their deliberations. 
The report is as follows: 


REPORT OF NOMINATING COMMITTEE 

Your Nominating Committee beg to report the following nominees, 
unanimously chosen by the committee, to be submitted to the convention 
as Officers for the ensuing year: 

For President: Mr. Charles Arthur Hinsch, 
National Bank, Cincinnati, O. 

For Vice-President: Mr. Robert Foster Maddox, 
National Bank, Atlanta, Ga. 

PRESIDENT GOEBEL: Gentlemen, what will you do with this report? 

Mr. J. J. SuLuivan, of Cleveland, O.: I move you, sir, that the 
tules be suspended and the secretary instructed to cast the ballot of 
the convention for the gentlemen named. 

(The motion was seconded from all parts of the hall.) 

PRESIDENT GOEBEL: Gentlemen, you have heard the motion. 
ready for the question upon it? 
posed, no. 
as directed. 

SeEcRETARY FARNSWORTH: I announce that I have cast the unanimous 
ballot of the convention as directed. 

PRESIDENT GOEBEL: ‘The king is dead—he continues dead. (Laugh- 
ter.) Long live the king. Mr. Hinsch, it gives me more than pleasure, 
it gives me immense satisfaction, to present you to this audience as 
the new president of the American Bankers Association. I know the 
magnificent services of the bankers to the people of the United States 
of America, and I hope and believe that your administration as Presi- 
dent of it is going to be as successful as your work as chairman of the 
legislative committee and as chairman of the finance committee and as 
vice-president has been in the past. 

PRESIDENT HinscH: Gentlemen, in accepting this office I am not 
unmindful of the problems that are presenting themselves for solution 
to us, nor afi I unmindful of the great task that I have assumed. 

When I realize the splendid administration of President Goebel and 
the men who have preceded him in this office, I confess that I have 
misgivings that I shall be able to measure up to their standards; but 
I confidently rely upon your loyal support and that of the general secre- 
tary and the members of his staff. 

I concede it to be the paramount duty of the American Bankers As- 
sociation in the coming year to undertake a campaign that shall have 
for its purpose the strengthening of the financial structure of this 
country and the bringing in to the Federal Reserve System of every 
eligible non-member bank, to the end that we may be prepared for any 
emergency and the gold reserves of this country mobilized to take care 
of any condition that may arise. You have heard what Secretary Mc- 
Adoo said upon this subject today, and many of you heard what 
Governor Harding said in the meeting of the State Bank Section a 
couple of days ago. It seems to me that the duties of the committee 
which you authorized yesterday pursuant to a resolution that I intro- 
duced are not only to endeavor to bring in to the system non-member 
banks, but also to try and secure additional amendments, if they shall 
become necessary, to the Federal Reserve Act so as to remove any 
objections that now exist on the part of any non-member banks, I 
feel that it is our duty to back up the boys that have gone to the front, 
and we can only do it by insuring the financial stability of our govern- 
ment. 

It now becomes my very pleasant duty to present to you the new vice- 
president. He really needs no introduction to this audience. Most 
of us have heard Mr. Maddox in the addresses that he has made all 
over the country. We know that he is sound financially; we know 
that his ideas are broad and liberal on many subjects, and I feel great 
satisfaction in knowing that I am to have a lieutenant on whom I can 
depend in the coming year, 

VicE-PRESIDENT Mappox: Mr. President and Members of the Asso- 
ciation.—I can only say that I greatly appreciate the honor you have 
conferred upon me. I assure you that I shall do everything in my 
power to cooperate with the president and the other officers of the 
association to promote the best interests of the bankers of America and 
of the country that we love so well. 


President Fifth-Third 


President Atlanta 


Are you 
If so, all in favor will say aye; op- 
The motion is carried, and the secretary will cast the ballot 


SILveR Ser FOR EX-PRESIDENT GOEPEL, 


Joun D. Powers, of Louisville, Ky.: Gentlemen of the Convention. 
—I am asked to perform a very agreeable duty indeed. I come before 
you to speak of a gentleman who has shown himself well qualified for 
the discharge of the important and onerous duties imposed upon him 
during the past year. Kentucky greets Kansas. Mr. Goebel, I assure 
you that you have the high appreciation not only of the people of the 
South, but of the North, the East and the West, who know what 
bankers are and what the reciproca] relations are between bankers and 
other men. Ten years agq in this very hall I was elected to the dis- 
charge of the duties of President of this Association, but they were 
then as nothing compared with what they are now and particularly with 
what they have been at this session. My friends, Mr, Goebel has made 
himself felt, and he has made himself loved by every one who has 
come in contact with him. For fairness in decision, for courage, he 
has been preeminent. He is now to be presented with a loving testi- 
monial, selected by one of the sweet women of this land, the wife of 
our worthy secretary, and in presenting this set of silver to him I want 
to say that it is only silver, while yesterday he presented to us words 
which were truly words of gold, and words which came from the heart. 
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Mr. Goebel, I present to you, at the instance of the Committee who 
selected it, this magnificent set of silver. I know it will never lack 
your admiration—-and I am sure your Madam will ever see that it is 
well cared for. 

Mr. Gorse.: Colonel Powers and my Dear Friends.—-You have been 
too kind. I can hardly tell you how much I appreciate this gift. I 
fear you have overestimated what I have done. I have only tried to 
do my duty as I saw it from time to time in the activities in this asso- 
ciation. I have tried to convince the people of the United States of 
America of the loyalty and disinterestedness of American Bankers. 

After all, Ladies and Gentlemen, there is only one issue before us, 
and that is Our Country, and there should be only one effort on the 
part of the American Banker, and that is to sacrifice everything, if 
peed be, in order to secure victorious peace. The time for eulogizing 
the Stars and Stripes is past; the time for patriotism, for self sacrifice, 
is here. The banker, the man or the woman, who is not willing to show 
his or her patriotism by sacrifice is not worthy the name of American 
citizen. 

Sir, I assure you that in any activities of the association, in any 
endeayor to arouse the people to their duty, I shall ever be at your 
command. 

Mr. Witisam A. Law: I desire to move a vote of thanks to the re- 
tiring officers of this association for their splendid services during the 
past year. Their tasks have been greater, without any doubt, than hive 
ever been performed in any single year of the association’s history. 

(The motion was variously seconded. 

PresipeENT HinscH: All in favor of this motion will manifest it by 
saying aye. All opposed—if there are any—-by saying no. The motion 
is unanimously carried. 

Mr. Perry, of Kansas City: At the close of his work as President 
of this Association and as an expression of appreciation of the mem- 
bers of the Association the very pleasant duty has been given to me of 
pinning upon the breast of the retiring President of this badge, and I 
assure you all that Mr. Goebel will wear it as long as he lives with as 
much distinction and honor as he has shown in presiding over the 
deliberations of this convention. In Kansas City we think that Peter 
Goebel is all right. He is a citizen of Kansas City, Kansas: but it was 
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our good fortune as well as our pleasure to elect him President of the 
Clearing House Association of Kansas City, Missouri. Mr. Goebel, I 
pin upon your lapel this badge. 

PRESIDENT HINscH: I have a telegram from Mr. James K. Lynch, 
President of the Association last year, reading as follows: 

‘* Please convey to the convention my good wishes for a most 
successful meeting and my regards that important work in connection 
with the Liberty Loan has prevented my attendance. However, be 
assured that I am with you ail in spirit, if not in person. 

Also a telegram from J. H. Tregoe, secretary of the National Asso- 
ciation of Credit Men, as follows: 

‘‘ The sincere greetings of the National Association of Credit Men are 
extended to the American Bankers Association, and we feel that the 
unusual questions of these days are going to be met squarely and the 
banking powers of the nation devoted unselfishly to the winning of the 
war. Our best wishes for a successful and happy convention.’’ 

A telegram has also been received from Mr. George L. Woodward, 
President of the South Norwalk Savings Bank, as follows: 

‘* Word was received to-day of the death of E. J. Hill, President of 
the National Bank of Norwalk, Connecticut, and a member of the 
Ways and Means Committee of Congress.’’ 

I am sure we all regret the passing of Mr. Hill, who was always very 
active in the affairs of this association. 

Mr, GOEBEL: Mr. Hill was one of the old guard, who always worked 
for sane and safe banking, and for a sound currency and for the gold 
standard. I regret more than I can express that he has been taken 
from our midst, and to show our respect for his memory I suggest that 
the convention rise and stand for a moment. 

(The audience rose and stood with bowed heads.) 

PRESIDENT HINSCH: Unless there is some other business to come 
before the convention, a motion to adjourn is in order, 

Mr. TaGGART: I move that the convention do now adjourn. 

(The motion was seconded.) 

PRESIDENT HINSCH: It has been moved and seconded that the con- 
vention do now adjourn. All in favor of the motion will manifest it 
by saying aye; those opposed, no. The ayes have it, and the conyen- 
tion is adjourned sine die. 

Adjourned. 
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Clearing House Examinations for Groups, Cities, Towns, 
and Districts 


By JAMES B. Forcan, Chairman of the Board, First National Bank, Chicago 


It was in 1906 that the Chicago Clearing House Asso- 
ciation took the initiative and established a bureau for 
the supervision by examination of its member and af- 
filiated member banks. Since that time it has been my 
privilege to occupy the position of Chairman of the 
Clearing House Committee, having this bureau in charge. 
[ assume that it is because of this experience that I 
have been asked to address you 
signed me, 


on the subject as- 


CLEARING HoUuSE EXAMINATION FOR GROUPS, CITIES, 
TOWNS AND DISTRICTS. 

I will therefore commence by explaining to you our 
Chicago method and by relating our experience of it 
during the eleven years of its existence, which is doubt- 
less much the same as that of the many other city clear- 
ing houses which have established similar bureaus. I 
will then offer you such suggestions as occur to me in 
regard to the extension of examination bureaus to groups 
and districts. 

It is a matter of history that the Chicago Clearing 
House Association established its bureau of examination 
soon after the experience it had with the failures of a 
national bank, a savings bank and a trust company oper- 
ating under the and control of one man. 
The Associated bunks undertook to liquidate these three 
institutions 


management 


by taking over their assets and assuming 
responsibility for their deposit liabilities, under a limited 
guarantee of their directors. The ignorance of the Asso- 
ciated banks as well as of the business community as 
to the true conditions of these banks was demonstrated 
by the fact that the market quotations for their stocks 
just preceding their failure were $3S0, $350 and $240 
per share and there were sales at these prices. Up to 
the of their failure each of paid 
substantial dividends to their shareholders. The Na- 
tional bank paid 12 per cent. regular and 3 per cent. 
extra and the other two paid 10 per cent. and 8 per cent. 
respectively. The combined capital aud surplus of the 
three banks amounted to $3,500,000 and their aggregate 
deposits to $27,000,000, one-third of which was public 
funds, showing the political pull held by the manage- 


ment. The entire capital and surplus along with 44 per 


time 


these banks 


cent. of the deposits were found to have been loaned to 
or invested in various ventures of the president. The 
condition in the National bank had developed through 
a period of years, during which the Comptroller’s de- 
partment had been kept fully advised of what was going 
on through the semi-annual reports of the National Bank 
Examiners. No action was taken, however, beyond ex- 
postulation through correspondence, until matters be- 
came so bad that they could not be allowed to proceed 
further, and the banks were closed on Saturday night, 
December 16, 1905, by joint order of the then Comptroller 
and State Auditor. The Associated banks were informed 
that afternoon by examiners representing those officials 
that unless provision were made for the payment in 
full of the depositors the banks would not be allowed 
to open for business on Monday morning, but would be 
placed in liquidation under a receivership. Needless to 
say, the Clearing House banks that took over their assets 
and assumed their liabilities met with a heavy loss by 
the operation. This experience suggested the desirability 
of Clearing House Examinations in the interest of the 
Associated banks and the general public. 


Clearing Houses as a rule are voluntary associations 
established primarily for the convenience of their mem- 
hers in effecting their daily exchanges. In this process, 
however, the members have to trust each other for large 
amounts in the shape of daily balances payable in cash. 
Each bank member, therefore, becomes interested in the 
integrity of all, and all in each. tut beyond this, in 
view the awful calamities caused by bank failures 
and of the fact that the failure of one clearing house 
bank affects the confidence of the community in all, they 
become Vitally interested in the maintenance among them- 
selves of conservative management and proper business 
methods. Hence, only such banks as can stand a satis- 
factory preliminary examination are admitted to mem- 
bership and only those whose condition continues to be 
satisfactory to a duly appointed committee can enjoy 
clearing house privileges. Members and affiliated mem- 
ber banks clearing through members are required to 
render to this committee copies of the statements they 
make to the Comptroller or to the State authority. 


of 
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These disclosures in connection with the failures of 
these three banks showed the associated banks of Chi- 
cago that statements so rendered, which up to that time 
had been all the Clearing House Committee had to rely 
upon, and which, as published, form the basis of the 
standing and credit of banks with the public, could not 
be implicitely relied upon. It was therefore unanimously 
resolved to adopt a system of supervision under which 
there would be that such conditions 
could never again develop in any bank connected with 
the Chicago Clearing 


some assurance 


House Association. There 
bureau of examination in 
nection with the Clearing House. 

The strength of this bureau lies in the fact that it 
was thus evolved by the voluntary action of the asso- 
ciated banks for their individual benefit and protection. 
We were fully aware that external supervision under 
whatever authority it may be exercised does not abso- 
lutely guarantee sound and safe banking in individual 
cases. Honorable and intelligent initiative management 
can alone be relied on for the ultimate success of in- 
dividual banks. 


was 


therefore con- 


organized a 


But judicious and intelligent supervi- 
sion in the mutual interest of all fosters and encourages 
conservative ~ach. We further saw 
that it would not do to have the entire business of the 
individual banks disclosed to a committee made up of 
competitors in the business. We therefore devised the 
plan of appointing a competent examiner with a suf- 
ficient force of assistants to make as thorough an exami- 
nation as possible of each bank at least once a year 
and report his findings in full detail to its directors. In 
this way as thorough an examination is made of each 
bank as would be made if the directors of their own 
initiative employed an outside expert to examine their 
banks and report to them. The examiner’s complete 
report of each bank is sent to its president, the directors 
are all notified of its existence and are asked to per- 
sonally peruse it and to acknowledge to the examiner 
the receipt of his notice. If, in the course of his exami- 
nation, the examiner finds any bad debts, depreciated 
assets or other losses unprovided for, so that at a fair 
valuation the assets do not offset the liabilities, includ- 
ing the capital, surplus and undivided profits, as shown 
in the balance sheet, or if he discovers any irregularities 
in connection with the bookeeping or management, he 
reports such findings to the Clearing House Committee. 
The Committee does not see the examiner’s complete re- 
port as rendered to the directors. All that is found 
satisfactory is so reported to the Committee without 
detail. If, however, conditions are so bad as to make 
it necessary, the Committee has the right to call for a 
copy of the complete report so that it may deal intelli- 
gently with the case, but this is only when bad business 
so permeates the bank as to render its condition pre- 
carious. Thus, as nothing but bad and undesirable busi- 
ness comes to the Committee’s attention, the members 
of it have no advantage through their position in com- 
petition with the other banks for desirable business. 
Neither the examiner nor the Committee is hampered 
with restrictive rules and regulations. The examiner 
simply examines and reports upon the condition of each 


management in 


bank as he finds it, the same as any other expert examiner 
would do if employed by the directors for the purpose. 
Anything affecting the integrity of a bank’s statement 
as rendered under oath to the Government and to the 
Clearing House and as published is reported to the Clear- 


ing House Committee. This is the whole matter in a 
nutshell. We have simply established two rules ap- 
plicable to all banks connected with our Clearing House 
Association, and even these are unwritten. The first 
is that our statements as made and published must re- 
veal the true conditions of our banks on the basis of 
their assets at a fair valuation being sufficient to offset 
their liabilities, including capital, surplus and undivided 
profits, In other words, their capital, surplus and un- 
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divided profits must always be represented by the ap- 
proximate value, reasonably estimated, of their assets 
in excess of the amount of their liabilities to the public. 
The second is that from an ethical standpoint the man- 
agement of our banks must be honorable and straight 
and their records and reports reliable. 

The Clearing House Committee, duly elected once a 
year, are, with the examiner’s reports to guide them, 
the judges as to whether the statements rendered to 
them by the five times a year are reasonably 
correct from the standpoint of those two unwritten rules. 
As already stated, we are not hampered with technical 
rules or regulations, or even with legal definitions or in- 
terpretations. We investigate and treat all on a rea- 
sonable business basis. 

Under the National Bank Act no obligation due a bank 
is considered bad until interest is past due six months 
and not then if it is secured or in process of collection. 

Our Committee might find difficulty in defining a bad 
debt, while they could recognize one if they saw it. 
They might regard as a bad debt an obligation on which 
interest has been paid six months in advance instead 
of having to wait until it is six months past due before 
they can so consider it. They regard the making and pub- 
lishing of erroneous statements of a bank’s condition 
as morally wrong, and therefore not permissible among 
banks associated together for their mutual benefit and 
protection, even if the making of such is not legally 
regarded as a misdemeanor. And they do not have to 
wait until a bank is actually insolvent in a legal sense 
before they can call it to time. A bank’s statement 
must, on the basis of the examiner’s report, be found 
reasonbly accurate by the Committee or it cannot con- 
tinue to enjoy clearing house privileges. 

As to the ability of an examiner to pick out and re- 
port on bad“debts and depreciated assets, he soon ac- 
quires a sufficient knowledge of local conditions to enable 
him to do so with reasonable accuracy. He subscribes 
to the commercial agencies and has the entire banking 
fraternity with which to consult as to the standing of 
any obligor or as to the value of any security. The 
longer Le is on the job the more information he acquires 
and the more proficient he becomes. Besides having 
been for several years a bank inspector myself, I have 
had considerable experience with bank auditors and 
examiners, and my observation is that anyone of or- 
dinary intelligence with a bank training and with ade- 
quate sources of information at his command can very 
soon classify a bank’s assets with reasonable accuracy. 

As to the practical working of Clearing House examina- 
tions in Chicago during the eleven years of their 
existence I can only say that it has proved in every 
way most satisfactory and successful. There has been 
neither friction unpleasantness. Bank directors 
realize the great benefits derived and are unstinted in 
their praise of them. They are greatly assisted by the 
examiner’s reports in keeping themselves informed on 
the condition of their banks and they readily cooperate 
with the Clearing 


banks 


nor 


House Committee in the correction 
or elimination of anything open to criticism. Our ex- 
perience has been that the banks have almost unani- 
mously adopted every suggestion made by the Commit- 
tee. I cannot, of course, discuss such details as would 
show its efficacy. I can only say that the results have 
been most satisfactory to all concerned and that much 
good has been accomplished for the Chicago banks in- 
dividually and collectively. 

The organization being entirely voluntary partakes 
somewhat of the nature of a gentleman’s agreement, 
under which each bank binds itself to conduct its busi- 
ness under proper methods. The effectiveness of the 
method lies in the fact that they are all measured by 
the same standard, viz.: That their statements as ren- 
dered to the Clearing House Association must be satis- 
factory to the Committee, in view of the examiner’s re- 
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ports upon them, otherwise they cannot continue to en- 
joy Clearing House privileges. 

In no sense, however, does the Committee assume re- 
sponsibility for the individual management of the banks 
or tor the quality of all the loans current in them. This 
responsibility must always rest on the officers and di- 
rectors of each bank. 

All the Committee undertakes is to pass judgment, 
based on the examiner’s report, on the reasonable in- 
tegrity of each bank’s assets and the general reliability 
of its statement. In the fact that the members of the 
Committee are posted on local credits and financial af- 
fairs lies the superior efficacy of Clearing House super- 
vision. But the Committee is not omnipotent, it is only 
an ordinary human agency. It has no control of the 
initiative management of the banks under its super- 
vision and under ordinary circumstances they are only 
exalnined once a year. The Committee fully realizes 
the heavy responsibility laid upon it. It has no easy 
problem to decide as to when or what action should be 
taken in connection with the condition of a badly man- 
aged bank. Conditions must become bad indeed and 
expostulation must have been exhausted before any su- 
pervisory authority, however constituted, will assume 
the responsibility of action that might lead to the closing 
of a bank’s doors. If it were otherwise and such action 
were taken simply because something of minor impor- 
tance in the bank was considered unsatisfactory such 
authority would be accused of causing a solvent bank 
to close and would be blamed not only by its stock- 
holders, but by its depositors in whose behalf the action 
would be taken. 

This does not, however, prevent the Committee from 
insisting that the published statements of the banks 
under their supervision must approximately reveal their 
true condition if they are to continue to enjoy Clear- 
ing House and this sufficient 
determent to prevent the development of very bad con- 
ditions. 


privileges, proves a 


We have had no difficulty in securing the cooperation 
of all our banks, and it can now be relied on that no 
such condition as caused us to organize our examina- 
tion bureau can ever again develop in any bank con- 
nected with our Clearing House. Bank supervision by 
examination on the part of a Clearing House commit- 
tee. while probably the best and most effective external 
supervision possible, has its limitations which should be 
recognized by an intelligent public, and should not be 
held to a degree of responsibility which it does not 
assume. 

Such then is the method adopted in Chicago and our 
experience of it. Some difficulties arise when it is pro- 
posed to extend our system to groups. In the first place 
any action taken must be entirely voluntary on the part 
of the They would have to form 
some kind of voluntary organization among themselves, 
membership in which would depend on their continued 
ability to undergo a satisfactory examination and ex- 
pulsion from which would be the penalty of their pub- 
lishing statements that did not reveal their true condi- 
tion. So far as less than half 
of the banks in Chicago are connected with the Clearing 
House We recently adopted an insignia 
which is used by the members and affiliated members 
of the Clearing House on their stationery, checks, or by 
cards hung in their windows or at their counters, to in- 


banks to be examined. 


numbers are concerned, 


Association. 


dicate regular membership or affiliated membership in 
the association. Those of the public who appreciate the 
advantages of Clearing House supervision are thus in a 
position to discriminate in favor of the banks that en- 
joy it. The formation of such a voluntary organization 
in a group district might not be practical and there 
might be difficulty in getting a satisfactory committee 
to receive and act upon the examiner’s reports. In re 


147 


gard to towns with only a few banks in them it would, 
I fear, be practicaly impossible to secure the necessary 
cooperation among them to form an effective organiza- 
tion. 

In regard to the extension of the mutual system of 
examination to districts, may we not hope that as the 
Federal Reserve system develops such _ satisfactory 
examination bureaus may be established for each of 
the twelve Federal Reserve districts, in their Federal 
Reserve Banks, as will make Clearing House examina- 
tion bureaus unnecessary, not only for the districts, but 
also for the large cities. This, it seems to me, would 
be a beneficial development of the Federal Reserve sys- 
tem well worth striving for. It would necessitate some 
changes in the present laws. A law would be necessary 
to do away with the present dual authority by trans- 
ferring to the Federal Reserve Board the duties and 
the department of the Comptroller. The country has 
become too large and the National banks too numerous 
for one man in Washington to undertake the super- 
vision of them through the reports of bis examiners; 
while the State banks as they join the Federal Reserve 
system come directly under the jurisdiction of the Fed- 
eral Reserve Board, but remain beyond that of the 
Comptroller. The splitting up of the Comptroller’s 
examination bureau into twelve bureaus in charge of 
the twelve Federal Reserve agents, as representatives 
of the Federal Reserve Board, in whom would be vested 
supreme authority and the right of final decision and 
action, would greatly simplify the work and increase 
the efficiency of Governmental supervision. Examiners 
could be gradually trained and developed under civil 
service rules in the Federal Reserve Banks and would 
become members of their official staffs on fixed salaries. 
All examination reports could be made in the first in- 
stance to the Federal Reserve agent of the district and 
by him forwarded to the Federal Reserve Board. At 
the same time certified copies of them could be sent to 
the presidents of the banks examined for the use of the 
directors, who could be individually notified of that 
action. Legal authority could be given the Federal Re- 
serve Board to see that all statements of member banks 
rendered to it and published to the public should be bona 
fide in its opinion, with reasonable accuracy, approxi- 
mately disclose their true condition, and to expel from 
the system any bank that persisted in publishing grossly 
erroneous statements after the attention of their directors 
had been drawn to the facts. 

The State banking departments might be induced to 
rely on the reports of the Federal Reserve examiners 
in regard to State banks that have joined the Federal 
Reserve system. Certified copies of such reports could 
be sent them by the Federal Reserve agents. 

Before such a system could be made effective it would 
that there should be a large influx* into 
Reserve system of State institutions doing 
a commercial banking business. A fair start has already 
along this which will increase in 
momentum as the State banks feel their necessity for it 
and realize more fully the benefits to be derived from 
belonging to the system. 


be necessary 
the Federal 


been made line, 


I merely throw out these suggestions as possible fu- 
ture developments of the Federal Reserve system. They 
cannot be accomplished all at once, but I see no reason 
why they should not be aimed at and finally realized. 
Few of us yet realize the importance of the Federal 
Reserve system as the reserve strength of the enormous 
banking system yet to be developed under it. That it 
is the mainstay of the future development of banking 
in this country there can be no doubt, and this being 
the case our attitude towards it should be one of co- 
operation, so that its development will be along sound 
lines for the benefit of its member banks as well as that 
of the public at large. 
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Analyses of Accounts, Service Charges, Minimum Balances, 
and Interest Patd on Balances 


By GEORGE Wooprurr, President of the First 


Mr. President and Gentlemen: I realize that the sub- 
ject of analyes is preeminentiy dry, and to many people 
more or less uninteresting, but it seems to me that this 
particular phase of analyses, that is, the analysis of 
the progress of a bank, is to a certain extent new among 
bankers, and is very vital in connection with the con- 
duct of our business and of individual 
We all understand that this an age of what might be 
termed superefficiency. So it has come about that we 
have realized more and more that the men who succeed 
are those who prepare intelligently for the work ahead 
of them. 


our progress. 


Ifence, it seems to me that the average banker 
might do well to sort of 
for ten vears at a 


make a contract with himself 
and then measure the result 
by the months; and, in order to work out what I have 
in mind and to make it more or less plain, I thought it 
might be well for me to gossip along with you about the 
progress of an imaginary bank that I have termed “ The 
First National Bank of Smithville, Illinois.” 

You all have in your hands a paper, consisting of four 
sheets, that I have had printed as a sort of chart. Old 
man Smith, down in Smithville, decided that he ought 
to figure out about how he was going to stand ten years 
from now. So he drew up this first chart, the one that 
you will see marked “ A.” He drew that up in 1917, to 
cover the ten years up to 1927. 


time, 


He based his estimate 
upon the followings presumptions: First, that the an- 
nual increase in his business should be about $200,000. 
He figured out what he had done in the past five or 
six years, and figured that if he was any good at all 
he should easily gain $200,000 a year in deposits. Of 
course, if during any year he found that he had not 
gained that amount, why, he would know that he was 
falling behind his schedule. The next thing that he 


figured was what would be the average rate for money. 
He figured that money should earn him, over that period, 


aun average rate of 5 per cent. Of 


based upon his own experience. 


that was 
It might possibly be 
that some other banks would get a little better average 
than that, and some perhaps a little less. 


course, 


He took 5 per 
cent. as the figure that he was going to base his estimates 
upon. Later on we will find that he actually coordinates 
the real amount that he 
figuring at 5 per cent. 


received with these figures, 
He figures all of these charts’ at 
5 per cent. in order to have them harmonize 
that he may compare one year with another. 

said, Well, what 
operating profits to be 


figured that at 


and so 
Next he 
ought to be the net amount of 
total deposits? He 
You will see by the chart 
that he devoted to depreciation, losses, etc., 144 per cent., 
because his experience had shown him that his deprecia- 
tion and losses was a little less than a quarter of one 
per cent. That left him as the amount of net profits 
to be earned on his total deposits, 1 per cent. There 
again some bankers would figure higher, because they 
would make considerably 
profits. 


now, 
earned on 
14% per cent. 


more than 1 per cent. net 
In picking out these different figures you will 
notice that he was particularly careful to be conserva- 
tive. In other words, he wanted his chart to be abso- 
lutely possible of working out; he did not want to make 
a showing which he didn’t have a good chance of attain- 
ing. He had in mind that should he beat his record, as 
he hoped to do, that after three or four years he might 
revise this ten year estimate and make a new ten year 


National Bank of Joliet, Ill. 
estimate based upon conditions as he should find them 
at that time. 

Now, based upon those figures, he took the year 1917 
and found that his average deposits were $1,500,000. He 
figured that the net profits, based upon his supposition, 
were $15,000, lis capital stock at this time, we will 
say, was $100,000. He was paying a dividend of 8 per 
cent. So that after paying that dividend he had $7,000 
left over. 
$50,000. His bank stock was selling in the market down 
at Smithville at about $175 a share. 
started out. 

In 1918 his 
profits, $17,000. 
more. 


His surplus at the beginning of this year was 
That is the way he 


average deposits were $1,700,000; net 
The next year his deposits ran up $200,000 
Iie paid the same dividend of 8 per cent., and 
his surplus and undivided profits reached $77,000, and 
the folks down at Smithville, seeing that his bank was 
making progress, made his stock go to $200 a share. 

So it goes until 1921, when his average deposits are 
$2,300,000. He is still paying 8 per cent. dividends on his 
old stock, and in that year he declares a 50 per cent. divi- 
dend, reduces his surplus and profit to $55,000, still keep- 
ing the value of his stock at $200. After that things were 
getting a little more prosperous. So he increased the 
dividend rate, as you will notice, on the new stock to 10 
per cent. He paid 10 per cent. dividend until along in 1925, 
when his surplus and profits had increased so that he felt 
that he could declare another dividend, and which divi- 
dend at that time amounted to 331-3 per cent. Then in 
1926, at the end of the year, we find that his deposits 
were $3,300,000, his net profits $33,000, his capital 
$200,000, and he paid a dividend of 10 per cent., and 
his surplus and profits were $70,000, and perhaps at that 
time the success of his bank would make the market 
value of the stock in the local market $250. 

Of course, gentlemen, this is an imaginary estimate, 
but that is the way he figured it. 

He has salary perhaps, and, in 
addition to such stock as he may have owned in his own 
bank, he has acquired more, 

Now let 
chart 


increased his own 


us turn over the page to chart “B.” This 
The main items you 
We will say this is for 


is considerably simplified. 
will all recognize are right there. 
the month of 


is a 


June, 1917. Of course, each month there 
like this made up. First of all, at the top 
of the sheet they have the average total deposits of the 
bank, which, in June, $1,500,000, The average 
total overdrafts were rhe total 
were $1,421,000. He arrived at these figures by having 
his bookkeeper simply average the items across the gen- 
eral ledger for each day of the month. His average 
reserve with the Federal Bank was $95,000. 
His average cash in the vault at the end of the month 
was $70,000. His average *“ Due from Other Banks ”— 
because he had to keep some money in other banks— 
amounted to $30,000. His average commercial depart- 
ment deposits amounted to $1,000,000. Of course, his 
average commercial department overdrafts were small: 
they were $500. 


sheet 


were 


S500. average loans 


Reserve 


He figured that the average percentage 
or the percentage of commercial department deposits to 
his total deposits was 66 2-3 per cent. That left for his 
time deposits $500,000. He had no savings department 
deposits overdrafts; so the percentage of savings de- 
partment deposits to total deposits was 331-5 per cent. 
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His average 
really 


“Overhead Department ” 
comprised his capital, 


deposits, 
and 


which 
surplus, undivided 


profits, were $150,000. 


You will see that he had really three departments for 
the purpose of 


this analysis: 


A commercial department, 
a savings department, and what he termed an overhead 
department. Of course, the 


commercial department 


handled the checking accounts; the savings department 


handled the savings accounts, and in the overhead de-_ 


partment were embraced the salaries of 
officers, the 


the executive 
incurred in the of the 
und such other expenses as could 
not be charged to one or the other of the-other two de- 
partments. 


expenses 
funds of the bank, 


loaning 


Now he wants to find out how much money he made 
during June out of these departments first mentioned, 
and how much it cost him to run the overhead depart- 
ment. First, he took the average department deposits, 
gross, $1,500,000. From that he subtracted the follow- 
ing items—because he wanted to find out how much 
of those deposits he actually loaned. He had to take, 
of course, the reserve with the Federal Reserve Bank ; 
the percentage of cash in the vault, and the percentage 
due from other banks. You will notice, under the com- 
that he was required to 
reserve. Of course, in the central reserve 
cities and in reserve cities the percentage would be dif- 
ferent: but this country bank down there in 
Smithville. He subtracted those items that you will 
see there on the chart—and it is unnecessary for me 
to take the time to read them all to you in detajl, but 
you will find that the sum total of the items equals the 
average total loans for the month. 


mercial department, 


7 per cent 


keep a 


was a 


Then he figured out the income on loans for the month, 
computed at 5 per cent. He takes an interest table and 
computes the interest for the number of days at 5 per 
cent... and he finds that is $3,518.50 in the commercial 
department, $1,842.46 in the savings 


$478.76 in the overhead department. 


department, and 

Then there are some little odds and ends to be added 
to that—$10.02 in the commercial department, nothing 
in the other departments, and also the interest collected 
on bank balances—two-thirds of that to the commercial 
department and a third to the savings department. So 
that the gross department income was $35,561.40 for the 
commercial department, $1,858.90 for the savings depart- 
ment, and $478.76 for the overhead department. 

Now, then, out of this he takes his expenses for the 
month, and he does that by merely keeping his depart- 
ment expenses and his 


on his general ledger. 


advertising expenses separate 
So that at the end of the month 
he knows how much has been paid out for the main- 
tenance of these various departments, in advertising, 
expenses, and whatever else there may be to pay. After 
making departinent profit or 


loss is shown to be $2,349.50 for the commercial depart- 


those deductions, the net 


ment, $445.95 for the @avings department, and a loss in 
operating the overhead department of $354.24. 

Now, there is a nice thing about an out of 
partment. In case a 


town de- 
bank has an out of 
ment in which it has a 


town depart- 
large number of 
it wishes to analyze, as we understand 
month, it is well to put all of 


accounts that 
alalysis, each 
those accounts in one 
department and then analyze that one department under 
the head of “ Out of Accounts,” because at the 
end of the month you take the amount of profits that 


you made, under the department analyses that we have 


Town 


been talking about. and that should amount to the sum 


of the profits shown by the individual analyses. In this 
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Way you not only have another check on the department 
analyses, but you actually prove the result. 

After Smith arrived at this point here in June those 
were interesting figures to him, but he did not have time 
always to go over every month all of these figures. So 
he wanted to get something that could be placed on his 
desk that would tell him the story a little plainer. So 
he has the sheet marked “C 
at the end of the month. 
of the results obtained. 
Profit Report.” 


placed upon his desk 
This is a kind of a digest 
It is called “ Monthly Operating 
It is gotten up for two years. It would 
probably be a good idea to get it up for five years, so 
that you would always have the preceding year’s net 
sheet in front of you. For instance, if in June, 1917, you 
see how easy it is for Mr. Smith to compare the profits, 
from the result of his bank’s business, with the month 
of June, 1915. Just look at the items on this chart. 
First he has the total income of the commercial de- 
partment. Let us look at June. It is $3,561.40. 
the commercial $1,211.90. 
the net operating 
$2,349.50. 


Underneath 


Then 
And 
profit, 


departinent 
commercial 


expense, 
‘department 


that you will find the next 
interesting to study these items. 
This sheet 


year. It is 


is gotten up in a very convenient way. 
Brother Smith can compare the figures of each month 
with the same month in the preceding year. The aggre- 
gate profits of all the departments are added together. 
That is about all there is to this—except there is just 
one more little chart on the back. That is in order to 
make it perfectly plain to Mr. Smith, as he is really keep- 
ing this before him, that he is actually maintaining his 
schedule. He gets this all down now to the basis of 
how much has been earned on each $1,000 deposits. It 
would be necessary for him to earn 144 per eent. on the 
total deposits per year. But that divided by 12, the 
number of months in the vear, would result in his bank 
having to earn $1.04 per month on each $1,000 of de- 
posits for each month in order to make the profit and 
keep up to the schedule that he has set for 
Now the way he figures that is first in the overhead 
department. He wants to know the amount of loss, 
and the way he gets at that is to take the total losses 
in dollars and cents and divide it by the total number 
of thousand dollars’ deposits, 
four cents. Then he takes the amount of net operating 
profit per $1,000 commercial department 
the cost 
ment. 


himself. 


That amounted to twenty- 


deposits, less 
per $1,000 of operating the overhead depart- 
Then he takes the same thing in the savings de- 
partment, and so on. Then down at the bottom the 
sheet which means surplus; and he is 
perfectly satisfied and is good natured, and feels easy 
about the progress during the month. 

The advantage of all this to Mr. Smith is this: 


shows “.598,” 


That 
so long as he has shown any surplus in any month he 
is satisfied, but when they begin to run down, why, he 
can refer to these figures and 
down, just what 
it out. 


find out why 
item the deficit occurred in, 


they ran 
and trace 
It is very 


nice, indeed, of you to listen to me so at- 


tentively on a subject so extraordinarily dry. It 


in these days of 


does 
charts and well- 
laid plans, that the course of the banker’s career should 
not remained uncharted and his destination in life un- 
known, and I that this 
somewhat similar—would make it 
understandingly, 


seem to me, though, 


believe system—or a system 
possible to chart his 
ehable him to steer 
toward the goal of success surely and intelligently. I 


thank you for your kind attention. 


force and thus 





BANKERS’ CONVENTION. 


Operation of Country Clearing Houses 


By CHARLES W. Watson, Ex-Manager 


The Country Clearing House, like any other depart- 
ment of Clearing House Associations, or, for that 


any other institution in connection with banking possess- 


miatter, 


ing real merit, requires no publicity department to com- 
mend it to those it is intended to serve. 
that the lack of educational propa- 
ganda in connection with Country Clearing Houses par- 
tially the statement, published in a 
financial journal and purporting to have been made by an 
officer of a Federal Reserve Bank, to the effect that, until 
the Federal sank, no di- 
rect, economical and scientific method had been put 


It may be, how- 


ever, any general 


excuses incorrect 


the establishment of Reserve 
into 
operation for the collection of country checks. 

In view of the protection afforded members and the 
recognized possibilities of the Federal Reserve Banks, I 
realize that it is not popular to criticise any feature of 
the system. Nevertheless, in view of the above statement 
and others that I consider equally as reckless, that appear 
to be a reflection on the efficiency of the Country Clearing 
Houses, I consider it proper at this time to make some 
comparison between the work of the Country Clearing 
Houses and the efforts of the Federal Reserve 
the same direction. 


Sanks in 


Country Clearing Houses, operating in territories from 
which business naturally flows to the cities in which they 
are located, are handling items as direct as the mail sery- 
ice of the Government will permit. 

If there was no scientific method prior to the establish- 
ment of the Federal Reserve System, there is none now. 
The Federal Reserve Banks simply copied the methods 
used by the several Country Clearing Houses of the 
United States. So closely was our system followed, that 
in the city of Boston the Country Department of the 
Clearing House Association was taken over by the Fed- 
eral Reserve Bank of that city. This was made possible, 
as I understand the situation, by reason of the fact that 
the tw. institutions covered the same territory and the 
soston Country Department met the Federal Reserve 
requirements as to exchange charges. This territory 
being Boston’s natural trade territory, small in area, with 
excellent mail facilities, and the Boston Association hav- 
ing brot their system to a high state of efficiency, the 
Federal Reserve Bank has, I understand, been able to 
operate it satisfactorily. But there has been no reduc- 
tion in cost or the directness of the presentation of checks 
in that district. 

There are twelve Federal Reserve 
Country Collection Departments. 
try 


Banks operating 
There are eleven Coun- 
reporting to the Clearing House 
Section of the American Bankers Association. Four of 
these are located in New York, 


Clearing Houses 
Federal Reserve cities: 
St. Louis, Richmond and Kansas City. 

In New York the Federal Reserve Bank per item charge 
is one cent and they show a deficit for the first six 
months of 1917 of $18,265.00. The actual cost per item 
to the New York Country Clearing Hou-e is 51/100ths 
of a cent. 

The St. Louis Clearing House accepts items from its 
members on the territory it covers in the same form 
that items are deposited with the Federal Reserve Bank 
and the handling cost for the first six months of this 
vear was 8 mills per item, while the handling cost indi- 
cated by the report of the Federal Reserve Bank of that 
city was 12 mills per item. 

In Richmond the Federal Reserve Bank per item 
charge is 114¢., which shows a very small margin of profit. 
while the actual cost to the Country Collection Depart- 


Kansas CC 


Clearing House Association, Kansas Ci 


ment of the House, 


number of items, is le than § 


Clearing handiing practically 


sam mills per item. 


The Kansas City Federal Reserve Bank per item charge 
is 144c¢. per 


» item on which they 


x months of 1917. 


Kansas City 


show a profit of $103.00 
for the first si 


in the 


The ac 


House 


tual cost per item 
the 


Clearing during same 
period is S mills. 
The 


vary 


Federal 
item. On this basis the 
banks show a deficit of $12,156.00, for the first six 
of 1917. 


The average actual] 


per item charges in the Banks 


twelve 


» ony 
Rese Eve 


from 1c. to Be. per 


ee o 


months 


in the 
. per item. 


COST 


eleven Country Clearing 
Houses is less than 1e The highest cost 


the 


in any 
of these Associations is less 


Bank. 


The reason given in the 


than lowest cost in 


any 
Federal Reserve 
statement referred to for 
conditions existing before the 
Federal Bank “the impossibility of 
securing the co-operation of any number of banks.” Our 
experience does not confirm this statement. Prior to the 
establishment of the Federal Reserve System, the Kansas 
City Country Clearing House had the co-operation of 
over 3,000 banks in its trade territory, giving it access to 
nearly 6,000 banks. We collected checks on every bank 
in that territory, except 


the 
alleged 


the 


establishment of 


Reserve was: 


a few whose business methods 
were such as to indicate dangerous conditions, or whose 
greed in connection with charges made co-operation pro- 
hibitive. Since the establishment of the Federal Reserve 
Bank we have had to add to the above class only thir- 
teen National Banks. 

Our Clearing House Association has gone the limit in 
supporting, encouraging, co-operation with and 
ing” the Federal Reserve System. We went so far as 
to adopt this rule: ‘ All items which the Federal Reserve 
Bank of Kansas City will receive from its member banks 
without exchange charge, may be accepted at par by the 
Kansas City Banks.” As a result, our member banks 
accept items and absorb the service charge of the Fed- 
eral Reserve Bank. 

We naturally suppose that any banker would be willing 
to remit voluntarily to any Clearing House Association 
on a basis equally favorable with the terms required by 
law and rules of the Federal Reserve Bank. 

We have also added a few State Banks to the above 
list. Why 
they charge the Country Clearing House and remit at 
par to the Federal Reserve Bank is beyond my under- 
standing—and no doubt due to a 
their part. 


,00s8t- 


These banks charged us excess in the past. 


misunderstanding on 


The number not co-operating is inconsequential. It is 
most gratifying to have the co-operation of that large 
number of bankers who show appreciation of the advan- 
tages of continuing voluntarily this most important func- 
tion of the banking system of the country. 


Let us make a little comparison of the ability of 


the 
House to secure the co-operation of 
the banks, with that of the Federal Reserve System. The 
Iederal Reserve Bulletin for August shows the number 
of banks on which the Federal 
are prepared to collect items. This 
of the Federal Reserve System 
choice in the matter. This list includes 249 State Banks 
in the Boston District, previously secured by the Clearing 
House Association of that city. To this is added 8,556 
other State Banks, an unknown number of which were 
coerced by the use of the Express Companies—a medium 
far more expensive than the former charges of these 


Country Clearing 


twelve Banks 
includes 7,666 


that had no 


Reserve 
list 


members 





State Banks—and a threat to use that powerful arm of 
the Government, the Post Office Department, another 
medium of transportation of funds at a greater expense 
than the average exchange charge made by banks—mak- 
ing a grand total of 16,471 banks. 
Country Houses 


Association, 


Again this, the eleven 
reporting to the American 
are prepared to collect items on 
18,146 banks, without compulsion and purely voluntarily 
on the part of the remitting banks. 

We are adding to that number daily. 

I realize, of course, that the Federal Reserve Banks 
could make it impracticable for the banks to continue 
the Country Clearing Houses. This 
suggested by one official—by eliminating the per item 
charge from the Country Collection Department and ab- 
sorbing the cost in some other department. 


Clearing 


Bankers 


could be done—as 


This, however, would be merely shifting the burden and 
an admission of the superior efficiency and more economi- 
cal methods of the Country Clearing Houses. 

While there is a possibility for the development of an 
efficient system through the Federal Reserve Banks, that 
system has not yet been developed to a degree where 
items can be handled at as small a cost as they are now 
handled through the Country Clearing Houses and until 
the Federal Reserve Banks reach that point there is no 
reason to assume that the Country Clearing Houses are 
to be supplanted by the Federal Reserve Banks. 

The Country Clearing House system of collecting coun- 
try checks has been known to the banking fraternity for 
nearly sixty years. A movement for the establishment 
of Country Clearing Houses in this country was first 
considered by the bankers in the city of Boston in 1877. 
Their present system, now operated by the Federal Re- 
serve Bank of that city, was put into operation in the 
year 1899. As the country developed and the volume of 
checks increased from year to year, other cities found it 
expedient to adopt this method. There are now eleven 
large cities and a number of small ones operating Coun- 
try Clearing Houses. Unhampered by discriminating 
laws or arbitrary actions on the part of those in au- 
thority or the possible invention of some better method, 
not yet suggested, this system will continue to expand, 
until every city handling a sufficient number of checks 
to make it feasible will adopt this method. There are 
now two in course of organization. This system could, I 
believe, effect a further saving by arranging to exchange 
checks between Clearing Houses. This idea was sug- 
gested by Mr. Ruggles of Boston in a very able paper on 
the subject of Clearing Houses, published in the year 
1909. Two or three years ago, Mr. White of St. Louis 
proposed that the Clearing Houses of that city and Kan- 
sas City arrang to exchange checks in this manner. We 
have delayed action pending the outcome of the present 
general agitation on this subject. 

In discussing the operation of Country Clearing Houses, 
I shall refer principally to the one in Kansas City. Not 
that we claim any superiority but for the reason that I 
am naturally more familiar with the operations there. 
I am sure, however, that you will realize that we have 
a very effective system when I tell you that it was insti- 
that known genius, Mr. 
Jerome Thralls, now secretary of the National Bank Sec- 
tion and Clearing House Section of the A. B. A. 

In fact, as far as principle is concerned, they are all 
the We may differ as to the method of sorting 
checks, handling transit, making settlements, figuring ex- 
and other matters, but as to 
all are practically the same. 

It is our experience that the territory to be covered by 
the Country Collection Department should as nearly as 
possible include only the natural trade territory of the 
city in which the Clearing House is located. To go 
beyond that is to invite trouble in the form of excessive 
charges, unavailable exchange and vexatious delays in 
receiving returns. I believe it is better to start 


tuted by widely organizing 


same, 


change minor essentials 


with a 





CLEARING HOUSE SECTION. 





151 






small territory and gradually expand as conditions war- 
rant and satisfactory arrangements can be made for the 
handling of the items. 

The question of just what class of items the members 
should be required to collect through the Country Col- 
lection Department is one on which there is some differ- 
ence of opinion. In our Association, part of our territory 
is optional with the members as to whether or not they 
collect items through the Country Clearing House. On 
our principal territory the members are required to col- 
lect all items through the Country Collection Depart- 
ment, except: (1) items sent direct to regular corre- 
spondents (banks carrying deposit accounts with such 
members) on their own towns. (2) items which can be 
collected otherwise without exchange charge. 

This last exception results in the Clearing House get- 
ting all the high cost items and not all the low and no 
cost. As a result, we do not get full credit for exchange 
reductions made. It often happens, after we arrange 
with a bank to remit for items without exchange charges, 


we find several members have arranged for the same 
terms with the same bank or some other bank in the 
same town. This increases the proportionate cost to 


those members who continue to send through the Country 
Collection Department and at increased expense to the 
members that send direct. Their theory is, that by estab- 
lishing this direct connection they may ultimately secure 
a deposit account. We have never known of a deposit 
being obtained in this way and we do know of several 
instances in which it has caused dissatisfaction, result- 
ing in the loss of favorable terms to the Association. 

The handling cost to member banks up to the point 
where the items are ready for the letter of transmittal 
is the same when they send through the Country Col- 
lection Department as when sent to their own corre- 
spondence. It is just at this point that the saving begins. 

Instead of each bank that may have items on a given 
point using a letter, envelope and labor necessary to en- 
close, address, trace in case of loss, ete., they are taken 
to the Country Collection Department where one letter, 
one envelope and one transaction is used for all, and the 
member bank is relieved of handling the returns. We 
find that on an average, items from four banks are rep- 
resented for each two cents in postage used. The saving 
through the Kansas City Clearing House on stamps and 
stationery alone is approximately $35,000.00 per year. 
This does not include labor. By far the largest item of 
saving, however, has been in the exchange account. 

Any banker, if his policy is to remit for all items at 
actual cost to him, say 5 cents per letter, would prefer 
to save the extra labor by writing one draft for items 
endorsed by ten banks contained in one letter than to 
write ten drafts for items endorsed by ten banks enclosed 
in as many letters. 
with those who seek to make a profit in remitting for 


The same is true, in a lesser degree, 


their customers’ checks. This has enabled our mem- 
bers to handle a large volume of business on more favor- 
able terms for their customers than otherwise would 


have beew possible. 

On the question of exchange we 
nized that there 
along the line because of the necessity in transferring 
funds. 


have always 


recog- 


is a cost to be absorbed somewhere 


The principle of our rule has always been that we per- 
mit the remitting bank to fixe the rate. We designate 
the points on which we can collect items as Discretionary 
points and Common Charge Points. All points where we 
ean arrange with a bank to remit promptly in acceptable 
without than to the 
cost of postage, are listed as Discretionary points, and 


exchange deductions, other cover 
all members are allowed to accept items on such points 
without exchange charge. On points where the banks 
charge for remitting, we obtain the best possible rate, 
and list such points as Common Charge, at the quoted 


CS had 


rate, be that 10 cents, 15 cents or 25 cents per hundred, 
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and our members are advised to charge a like rate when 
accepting items on such points. By this you will see we 
simply apply the rate fixed by the remitting bank. If 
a charge is made, our members charge it back to their 
endorsers, who can, if they desire, pass it on down the 
line until it reaches the drawer of the check. It is then 


a question between the maker and the bank on which 


drawn, as it should be. It would seem that no banker 
could consistent] to this plan. We have a few 
that do. 


Just recently my attention was called to a bank on our 


object 


Tuscretionary List, charging at a rate that was causing i 
less to our Inembers of about $20 per month. We immedi 
When we 


issued our revised guide, at the close of the month, this 


ately wrote the cashier but received no reply. 
bank was included in the Common Charge List. Then we 
What Andrew Jackson did to the sec 
ond Bank of the United States is mild to what this fellow 


henrd from him. 


proposes to do to the Kansas City Clearing House Asso- 
ciation. 

We have another case pending. where we found that 
the bank in question carried no account in Kansas City. 
but for some time had been charging the Collection De- 
partment at a rate that netted him about $30 per month. 
We placed. that bank on the Common Charge List. In a 
few days the cashier called on us and among other things 
threatened to take the matter up with the United States 
Attorney and have us prosecuted. We told him we could 
not see how the Government could consistently make us 
pay him exchange that we did not receive. His position is, 
that our members should be able to make sufficient profit 
on the accounts to which the checks on his bank are cred- 
ited, to allow him to discount these checks. He is not 
particular whether the members pay a less rate of inter- 
est on the deposit, or charge a higher rate for money 
loaned the customer that happens to be so unfortunate 
All he 


as he 


as to come into possession of checks on his bank. 
wants is to continue to make his “ regular charge,” 
termed it, and have us accept his checks on the same 
basis as we do checks on banks that do not charge ex- 
change. The strange part of this case is, I really believe 
the fellow has convinced himself that he is right. 

One banker wrote us that if we did not remove his bank 
from the Common Charge List, he would hold up our tet- 
Our 


reply was that we did not believe that he would be guilty 


ters, and wanted to know what we could do about it. 
of such a dishonest practice. If so, we would simply re- 
fuse to handle checks on his bank, returning same to the 
muker with the information that he withheld remittances. 

We have a case pending, in which on two different occa 
sions our letters had been outstanding from five to ten 
days. The deductions on these letters were $10. We wrote 
the bank that instead of making any deductions, that we 
were entitled to interest on the funds for the extra time 
the items had been outstanding. Up to date I have re- 
ceived no reply. We have made this a Common Charge 
point, and if we do not receive a satisfactory explanation 
and a refund of this charge. we will refuse to handle 
items on that point. 

We find that some of the most unreasonable cases to 
deal with are those where one man or group Of men con- 
trol several bauks and have sort of a monopoly of the 
banking business in a certain section. We have had cases 
where one of these banks would remit with a draft on 
another bank in the same group and that bank in turn 
with a draft on still another bank in the same 


We occasionally have to mail three or four letters 


remit 
group. 
before getting final returns on items drawn on banks of 
this character. 

The most annoying cases to deal with are those few 
bankers that refuse to be governed by any reasonable lim- 
itations. In making rates it is impracticable to have more 
than two or three quoted rates. It would seem that rates 
of 10¢., 15¢. and 25c. per hundred dollars should afford 
sufficient latitude to satisfy any reasonable person. There 
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are a few, however, that refuse to confine themselves to 
our highest rate. Usually these are banks on which we 
only receive an occasional item. In fact, this class are so 
few that we have seldom taken any action to protect our- 
selves. In the interest of good banking, however, I believe 
some concerted action should be taken to eliminate this 
practice. 

One of the worst cases I have in mind was a small bank 
in Missouri. We sent them an item of 90c. They re- 


turned a draft on a neighboring town for 75¢c. We wrote 
them a letter and told them we did not understand why 
they did not keep the 75c. and send us the 15c.. as one 
Was as easy to do as the other and just as legitimate. 
Our members are not required to charge exchange on 
items of S10 or less, and yet we sometimes sustain a 
While these cases 
are so few as to have no appreciable effect when taken 
into the total volume of business, they are the cause of a 
great deal of criticism being directed at the banking sys- 
We believe an effort should be made to 
enlist the support of all fair-minded bankers in putting a 


stop to the practice. 


charge of 10¢. or 15¢. on such checks. 


tem as a whole. 


We recently adopted the following form to be used on 
checks drawn on banks that persist in making prohibitive 


charges: 


We refuse to collect items on this bank on account of charges, 

They deducted from our letter amounting 
which is more thin we care to absorb. 

This office will accommodate any bank by clearing its checks and 
absorb the cost of handling, including postage, providing it remits 
promptly without discount. 

KANSAS Ciry CLEARING House ASSN, 


Where we do not want to go to the extent of refusing to 
handle the items but merely want to call our endorsers’ 
attention to a charge, we use the following form: 


- Bank: 
DE enwtanee's 


deducted. ... ...from our letter of 


Your proportion of this is 


Please charge this amount to endorsers of items. 
Our rule is to absorb all cost of handling and only charge 
ductions made by bank on 


Which items are drawn, 


KANSAS Ciry CLEARING House ASSN. 


We believe that these banks that make unreasonable 
cluirges are a detriment to the banking system as a whole. 
Just as bank failures cuuse a general feeling of distrust. 
these exorbitant charges cause a feeling of resentment 
ngainst the banking system generally. 

There are, of course, points where rather heavy ex- 
change charges are legitimate. 

In the great Western section of the country new mining 
fields developed 
and new agricultural Jands being opened for settlement, 


territory is being discovered, new oil 


New towns spring up over night. Banks are a great con- 


venience in these new towns. At first deposits ~re largely 
temporary, and these banks could not make a reasonable 
return on the capital funds. 


There is also a much greater risk in connection with the 


invested out of loanable 
business in these communities than in old established 
communities. If their charges are less than express or 
post-office rates, instead of it being a tax on the commerce 
of the country, they reduce the cost of exchange and are 
of great assistance in the development of their respective 
sections. 

The competent banker knows better than any outsider 
when his busienss has reached the point where it is to his 
advantage to reduce or eliminate exchange charges and 
depend on the greater volume of business which can be 
created thereby. 

Where banks make reasonable charges, remit promptly 
in acceptable exchange, and these rates are published— 
as in the case of those banks on our Common Charge List 
—it is a fair, open, business proposition. It is entirely 
different from those cases where the bankers seek to de- 
rive the advantages of being on a Discretionary List and 
at the same time discount their own checks. 
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I can see where it might be a proper function of the 
Government to fix a maximum rate. They fix the maxi- 
mum rate to be charged for the use of money. On the 
Same theory. they could fix the maximum rate to be 
charged for the transportation of money. It would seem 
proper, if that is done, to also limit the amount of profit to 
be derived from the business of buying and selling For- 
eign Exchange. The average American bank customer is 
wmply able to take care of himself. Far more so than a 
large number of people who do business with Foreign Ex- 
change houses, a great number of which are not subject to 
Government supervision of any kind. 
that that charge ex- 
change on checks drawn by their customers be required 


I believe the suggestion banks 
to print the rate on their checks, is worthy of considera- 
tion. This would be even better notice than the published 
guides of the Clearing House Associations. 

I believe that we are learning and making improve- 
ments in our methods from year to vear, and while we 
have some troublesome cases to deal with, in the main, 
our relations with the banks in our territory are very 
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pleasant. Our correspondents are, with few exceptions, 
fair and honorable in their dealings; shrewd but honest; 
thrifty but reasonable. 

The large majority of bankers doing business in that 
rast agricultural territory of which Kansas City is the 
business center, want only a square deal. 

I take it that our section is typical of the territories 
represented by you gentlemen. 

I am proud to note that for the first six months of the 
year 1917 the eleven Country Clearing Houses reporting 
to the American Bankers’ Association collected over $1,- 
700,000,000 of so-called country checks. This is double 
the number handled for the same period in 1916 and over 
three times the amount handled in the year 1915. In spite 
of the increased cost in labor and supplies, this vast vol- 
ume of business handled in the year 1917 has been han- 
dled at a reduced cost to the Associated Banks. 

Our convinced us that the Country 
Clearing Hlouse is the best medium yet devised for the 
direct, and scientific handling of country 


experience has 


economical 


checks. 


‘The Credit Interchange Bureau’’ 


By, A; 


Mr. President and Members of the Clearing House Section of the Amer- 
ican Bunkers Association: 

I have been invited to your Convention to speak upon the subject of 
Credit Interchange Bureaus, of the benefits which acerue to members 
through their establishment and use, and of the influences they exert 
as a factor in our commercial life. 

I can assure you that it gives me much pleasure to accept your cordial 
invitation and to extend greetings from the Boston Credit Men’s Asso- 
ciation. I am sure you feel that credit men in all lines of business are 
your friends and that they are always ready and willing to assist you 
in every possible way. 

The development of the credit system of thix country for the protec- 
tion of credit grantors necessitates the exchange of information among 
them, and the establishment of the Credit Interchange Pureau*has nat- 
urally followed. <A large number of these Bureaus have been established 
by affiliated branches of the National Association of Credit Men through- 
out the United States. These Bureaus also endeavor, through uniform 
action, to correct evils and abuses which exist in credit transactions 
to a certain extent, thereby making it safer for all to do business on 
credit. If reforms are to be instituted or progress is to be made in 
eredit granting, how better can it be done than through united action? 
The underlying principle of progress is that men can do collectively 
that which it is impossible to do individually. In business the common 
good for all should prevail over the immediate advantage for one. 

As a reason for co-operation in the exchange of credit information, it 
has been stated upon good authority that only a small percentage of the 
sinaller merchants, in taking an inventory, can determine their own 
financial condition, and that a large number of these, by their crude 
methods of accounting, cannot tell whether they have made a profit or 
not, or even tell what expenses have been incurred in conducting busi- 
ness, and many are without a true conception of the purpose for which 
a financial statement is made. I have. examined two financial state- 
ments within the past ten days which were manifestly false, though 
accepted as a basis for credit. 
of their true condition 
worth with a 


Either the debtors were in ignorance 
or they had imagined an increase as to their 
shrewdness which looked exceedingly dishonest. Is there 
any better way to check up these statements than by the Credit Bureau? 

You should also have in mind the large number of merchants doing 
business, having but a blank or limited capital rating, which means 
that a majority of them are largely a moral risk. In what better 
inannper can you check them on this basis than through the use of the 
3ureau? The information which comes to the knowledge of credit men 
who co-operate in the exchange of credit information has a direct influ- 
ence in the granting of credit. 

The Bureau is also of the greatest assistance in passing upon credits, 
From the references it furnishes, one can quickly learn where a party 
buys, how he buys, or if credit has been refused. In the opening of 
new accounts and the investigation of slow or unsatisfactory accounts, 
the value of the Bureau is unquestioned, for by its methods of oper 
ation the standing of a customer can be determined with an exactness 
not possible through any other source. 

The plan of the Credit Interchange Bureau of the Boston Credit Men’s 
Association provides for a reference card system in the Association 
office. This card gives only the name and address of customer and the 
code number of the Bureau members selling same. 

In joining, the member furnishes the Bureau with a list of the names 
and addresses of his customers, which are checked upon the cards in the 
Bureau files under the number which has been assigned to him, and the 
original list is then returned to the member. 

These files are in the custody of the Secretary and his assistant, and 
are inacessible to all other persons, including the officers of the Associa- 
tion 

The operation of the 


3ureau is simple. When a member desires infor 


WHITING, Secretary of the Association of Credit 


Men, Boston, Mass. 


ination on a certain party he communicates with the Bureau office, 
either by messenger, mail or telephone, and receives the names of the 
members selling such party. The member then refers directly to these 
members, who are interested, thus obtaining reliable and up-to-date in- 
formation, when such information is most desired. 

Members report to the Bureau all new accounts as soon as opened, 
and same are entered in regular form, thereby kepeing the Bureau files 
up-to-date. If this is not done they lose an important part of the 
Bureau's service. Members cannot be informed of an unusual number 
of calls for references on a customer, apparently overbuying or getting 
slow, if their number is not listed on customer’s card in the 
files. 

The Bureau furnishes references under the following conditions: when 
inquiring member has an open account; a bona fide first order; or a 
direct application for credit. 

There are numbers of cases where 


bureau 


parties build up their credit by 
keeping accounts good with a few houses, simply using them us refer- 
From the Bureau 
you get all the references on file, which serve as an added check upon 
the buyer. 


ences in order to secure goods from other houses. 


Some other advantages of the Bureau service are: 

Direct inquiry upon those interested, meaning a great saving in time, 
and fostering the spirit of friendly competition; all information the lat- 
est obtainable; knowledge of the source of your information; inter- 
change in many lines of trade not necessarily confined to competitors ; 
interchange with affiliated associations in all parts of the country; no 
information given without receiving its equivalent; elimination of the 
undesirable buyer to a great extent; aids in keeping tabs on special 
accounts; saves the time of the credit man, which is an important 
factor; tells you whether your customer is paying the new creditor 
promptly and allowing you to wait; tells you whether a customer is 
overbuying, or is buying in other than his legitimate territory; inval- 
uable in passing mail orders, doubtful orders and store sales for immed- 
ate delivery ; saves you from loss that comes when a well-rated customer 
tries to open an account with you after having been refused further 
credit by your competitor because of slow pay. Such situations are 
occurring every day. 

Many business houses have thousands of dollars extended to old cus- 
tomers, These accounts are carried and figured as tangible assets. The 
credit information files should be kept up-to-date and new information 
requested at regular intervals, and for this purpose the use of the 
Credit Interchange Bureau will be found most beneficial, 

One of the functions of the credit man is to secure a proper and effi 
cient investigation of the character, capacity and capital of the cus- 
tomer. Is there any good excuse for the credit man not to know of 
these three *' C’s ’ in business, when he has the Bureau at his dis- 
posal ? 

It ix, therefore, the duty of every business house to surround its credit 
department with every safeguard for the proper checking up of a cus- 
tomer’s credit standing. It is also the duty of the credit man to take 
udvantage of every method at his command to further the welfare and 
prosperity of his house, for its success depends largely upon his sound 
judgment. 

Successful credit granting is neither measured by the small number 
of bad accounts, nor by the large number of orders turned down. It is 
easy to pass orders on parties whose credit standing is unquestioned, 
but modern business demands that reasonable chances be taken, depend- 
ing upon the credit man’s collection ability to collect the accounts. 

The efficiency of a Credit Interchange Bureau depends to a great 
extent upon the cooperation of its members. It is really a part of their 
own business, and practically all the members realize this and give it 
close attention, the same as they would any other detail of their busi- 


ness, 
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Bureau that is not often taken into 
the fact that when you are a member, if an 
inquiry is made one of your customers, the receipt of the inter- 
information blank is a reminder to you, without your initiation, 
has received a first order, or feels that the 
from their standpoint looking up. 
automatically and is most valuable. 
have a habit of 
hardly them 
Such a course eventually means 
found that when the end is reached 
hundred to three hundred per more 
creditors than their bu warranted. Of course there are exceptions, 
but if you fortify your credit department with the Credit Interchange 
you will have less use for the Adjustment Bureau. 
of keen competition and constant increase in the cost 
the 


feature of the 


that is 


There is another 
consideration, and 
upon 
change 
that some 
condition 
This 
Agalr 


much 


other 
requires 
spreading out too 
when they are 


retailers 
You 


SO persistently - for | 


can blame 
isiness 
disaster in and it is 
cent. 


debtors 


some two 


ienss 


Bureau 
In these 


doing In 


days 


of isiness, there is ever-present necessity of adding to the 


volume of business done as well as keeping the losses from bad debts at 


the simaliest 
A member 


made 


possible percentage 

should always co-operate heartily by answering all inquiries 
promptly, giving information in full, it is of 
He should not evade answering proper inquiries. Write 
letter if necessary, setting forth special information in 
practice the golden rule by answering the inquiries of 
would them Such a 
and friendly feeling. 

question that by 
eredit n 


npon him otherwise 
doubtful value. 
a personal 
detail; in brief, 
other members as have course 


you answer yours, 


promotes co-operation 

There is no 
credit information 
ner and less expensively than by 

Many believe in the beneficial 
but decline their 
cess and do th 
supported, The idea 
but rather tending for a 
ing together for the best 


the 


in a 


through 
ounts 


exchange of 
better 


co-operation 
en can guard their ac man- 
any method 
results of the Credit 
These Bureaus to be a 
work must be morally as well as financially 
not be wholly what do we out of it, 
fair consideration of the advantages of work- 
interests of all. If it is advantageous for one 
line of business to Credit Interchange Bureau, it certainly 
must be equally advantageous to another. Without doubt, this same 
principle of community of interest applies to bankers as well as mer- 
chants. 

In the 


other 
Interchange Bureau 


support by membership. suc- 
practic al 


should get 


belong to a 


membership in the Bureau, it would seem 
that the principal reason is an unwillingness to co-operate with com- 
petitors, and the play the credit alone. It is known 
that some houses frequently have a clerk call up a number of houses 
whom they think might be selling an account, to see if they actnally are 
or are not. This not only wastes their own time but that of the house 
upon whom they call, in’ searching for credit experience. This angling 
for credit information upon a prospective customer with a view to sell- 
ing him if reports are satisfactory, cannot be too strongly condemned. 
Such procedure is eliminated by membership in the Bureau, as there is 
a rule covering this situation. 

Having the operation of the Credit Interchange Bureau 
through its the merchants, the next thing to be considered is 
how such a Bureau, if established, would be of benefit to the bankers. 

A bank Credit Interchange Bureau, to be effective, must be operated 
so as to deal with the credit of borrowers, and the card reference sys- 
tem is This plan of operation, with slight modificat- 
ions, the requirements of the banker, and is less expen- 
sive to 


matter of declining 


desire to game 


described 
use by 


suggested. some 


seems to meet 
maintain. 

The listing of the names and addresses of depositors would be of little 
value as a credit proposition, and many banks would object to such a 
proceeding and be unwilling to file same, although any bank could, if it 
desired, keep a record of the names of business houses, taken from the 
checks which pass through their banks; so really the filing of the names 
of depositors would be of little moment. 
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If the bankers organize a Credit Interchange Bureau, the first thing 
to be done is to outiine a policy that would be co-operative and at the 
even though limited for the time being. 
plan would require the heartiest co-operation and 
arge representation of banks to make it effective. 
much at first. It is the rule, rather 
organizations endeavor to 
beginning in a modest way and progressing as its 
developed. Loyalty and enthusiasm of the members are 
They are the two important factors, 

i thing to 
enforce thet Requiring complicated procedure in order to 
participate in the facilities of the Bureau will be detrimental to its 
development and thereby inviting lack of co-operation. This 
means lessened efficiency and service to all members. 

The information 
secured should be 
information 
fidence. 

The furnishing to inquiring members of 
present interested, or had 
inquired upon, is very important, for it is here that the personal element 
of the credit conferring together enters the situation and brings 
about a closer co-operation. This oftentimes results in the exchange of 
credit information of a confidential character that could not be collected 
and compiled through a Bureau which issued reports and made them a 
matter of record 

I understand that the 


same time produce results, 
To launch 
would also require a 
They should not 
than the exception, 


such a 
try to do too 


that too much at 


rather than 


cover 
the start, 
requirements are 
also ne 


cessary most 


Do not adopt too many rules; it is one make rules and an- 


otner to 


progress, 
eld by banks is of a nature and when 
held in strictest confidence. This form of credit 
It up without discretion, co-operation and con- 


confidential 
cannot be bu 


the names of other banks at 


who have former experiences with the party 


men 


ercial paper sold by brokers finds its way 
into banks from all over the United States, and that every name 
offered in the open market is subjected to a considerable amount of in- 
quiry, and instances have been known where a single bank has sent out 
the there were banks in the city, 
inquiries conducted on a retail, but a 


your 


name as 


not 


as many 
the 
wholesale 

All large banks maintain extensive credit departments, and while they 
are and would continue to be necessary adjuncts, they could be saved 
a lot of unnecessary work by the establishment of a Credit Interchange 
3ureau in connection with the Clearing House. 

There is no doubt but what*there would be opposition from some 
quarters against a Clearing House taking up such work, but nevertheless 
the opportunity is there, and if the initiative is taken by a few of the 
banks, it is believed that others will co-operate, and in the end there 
may be established a strong Credit Interchange Bureau serving its mem- 
bers with distinct 

When our Bureau in Boston there was opposition 
from some, and an apathetic attitude from others, but many of these 
have since become our most active members. 

The foundation of the Credit Interchange Bureau is co-operation, and 
in the short term of years they have been in operation they have accom- 
plished much to safeguard credit granting. 

Through their efforts the old-time methods of secrecy and unfairness 
have to a great extent disappeared, and in their place to-day you will 
find the most busienss houses exchanging credit information 
in the frankest possible manner, for they realize that this kind of co- 
operation is not a one-sided affair, and that they are in a sense depend- 
ent upon each other. 

We all know what co-operation has done in the past in the sucecssful 
solution of problems, and we know what it can do in the future to solve 
problems confronting us if we would all practice it. But problems will 
never end and improvement will never end so long as the human race 
inhabits the earth. 

So while we are here let us endeavor to progress through co-operation 
with our fellow men, even though our efforts and struggles are difficult 
to surmount, to the end that success may be achieved. (Applause.) 


inquiries on 


that 


Same 


result being were 


basis. 


success, 


was established 


successful 


Standardized Financial Statements and Clearing House 
Departments of Credit 


FRANCIS COATES, Jr., Examiner, Cleveland Clearing 


By 


The , 
have discussed 


subject of ‘* Standardized Financial Statements ”’ is 
the past, and most of you are, I 
miliar with these discussions. While old enough to have been worn 
threadbare, the subject is still comparatively new, recurring at fre- 
quent periods for rediscussion, and being kept almost constantly under 
consideration by those who come in contact with credits—bankers, 
commercial men, credit men in various lines, and credit organizations. 

The subject is of particular interest and importance just at this 
time, and in this meeting, as a special committee will present, at thos 
convention of the American Bankers Association, a set of financial 
statement forms for its approval and adoption, as being the standard- 
ized forms to be recommended by it. This action will be 
in its effect on the future methods of practically every 
United States, members of the Association, and 
forms by them will undoubtedly extend their 
partments of practically every financial and 
in the country. 

Since its appointment 


one that I 


fully in believe, fa- 


far reaching 
bank in the 
the adoption of the 
use to the credit de- 
commercial institution 


at the Kansas City Convention last year, I 
have been much interested in the development of the work of this 
special committee on credit forms, and I was gratified to learn that 
the proposed forms had been completed, and published, in advance of 
the Convention, in the August number of the A. B, A, JouRNAL, where 
they have, no doubt, been brought to the attention of all of you. 

As you are perhaps aware, the Cleveland Clearing House Association 
was the pioneer in the adoption of standardized financial 
formal action having been taken by the Association in a 
passed on August 4, 1915, in which standardized forms 


statements, 
resolution 


were recom- 


House Association. 


of the banks in our 

The forms were adopted 
since been in constant 
August, 1915, their 
as standard, in other Clearing Houses and 
Clearing House cities, and also in banks and business houses in many 
of the smaller cities, until today my records show that we have sup- 
plied orders aggregating one-half miilion copies of the forms to some 
435 institutions throughout twenty States, extending from the Gulf 
to Canada, and from the Atlantic to the Pacific coasts. 

The fact that this wide distribution has not 
tended by any National or State association 
credit men, or commercial men, but is the result of direct inquiry 
and investigation; that the forms have been approved by the Federal 
Reserve Bank and have been widely recommended for use by National 
and State bank examiners, leads us to believe that our forms contain 
many points of merit, and it is by reason of this belief and the man- 
ner in which the forms haye worked out our problems in Cleveland, 
that I feel warranted to discuss before you the forms as printed in the 
August A. A. A. JourNAL; which I understand are to be submitted 
for approval before this Convention. 

Realizing that the captions of the 
schedules of aud liabilities 
sections of the country, and to the various lines of 
represented ; the fact that the brevity or the exhaustiveness of 
the questionnaire is dependent largely upon local or personal considera- 
and that both amended or corrected to 


mended to the use of all 
Clearing House privileges. 
without exception, and have 

During the interim 
extended by their adoption, 


enjoying 


banks 


community 
by all 
use. 

has been largely 


since use 


fostered or ex- 
either of bankers, or 


been 


accounts appearing in 
are subject to 


the formal 


assets local conditions in 


Various business 


also 


tions, may be suit the special 











conditions, I offer no comments on 


these points, feeling sure that they 
take care of themselves in the general discussion of the subject. 
The scope of the questionnaire is largely dependent on local conditions. 
The exhaustive questionnaire used in the larger communities, where the 
prsonal equation between banker and borrower not tangible a 
consideration in smaller communities, would not be necessary 
in the latter, although we know by experience that its being embodied 


will 


is so 


as the 


in the statement brings forth information and data which could be se- 
cured in no other way. It is a great educative agency! This is il- 
luminated by the comment of one of the members of the A. B. A. com- 
mittee, who is quoted as saying that ‘‘ of statements analyzed some 
are not only exhaustive in the information for which they ask, but in 
my opinion are downright impertinent, if not to say impudent,’’ and 
it would, no doubt, be a surprise to him to know how, by diplomatic 
handling, these ‘* impetrinences’’ are being made to best serve the 
bankers’ needs. 

There are, to me, however, two very important considerations which 
have been omitted in the suggested forms for Partnership and Cor- 
poration, and which same omissions occur in the forms issued by the 
National Association of Credit Men, and without which the real value 
of the statements to the keen banker, or credit man, or merchant, 
will be largely lost. 

These are— 

First—-No provision for a condensed sttement of the profit and loss 
account for the past fiscal year, and 

Second—No provision for a reconcilement of the account of net 
worth or surplus 

First—Condensed statement of profit and loss. <A reference to the 
proposed forms will show that provision is mode for the following 
accounts: 

Sales for the year . 
Gross profit 

Net profit 

Other income 

Amount distributed to partners 
Depreciation charged off 

Amount carried to reserve 
Amount added to net worth. 

These appear in the forms in the order in which I have mentioned 
them, and to an accountant or credit man mean very little without 
additional data and further analysis. 

I will ask you to refer to the three forms issued by the Cleveland 


You 


Clearing House Association, of which you have copies before you. 


CLEARING HOUSE SECTION. 
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the banker or creditor his keenest and clearest and quickest insight of 
the nature of his risk. 

Of equal importance also, to the banker, is the information which it 
conveys as to the worth and loaning value of stocks in various and 
sundry corporations which are offered from time to time as collateral 
to loans. How many bankers have a competent knowledge of the 
value of the closely held stocks of local industrials? Very few in 
the average community, while the use of this form in Cleveland has 
enabled our bankers to accept this form of collateral with eyes open, 
and in many instances cull the unproductive or undesirable from 
his files. 

No doubt there 
from other quarters on 


to 


will be many comments and arguments 
these and on other points, the adoption of 
a set of forms by the American Bankers Association is a national 
proposition, affecting a large percentage of the banks in the country, 
and as the wide prominence given to it by its adoption by the Asso- 
ciation will undoubtedly result in its adoption as standard by other 
bodies and by many individuals in commercial and financial lines, it 
seems to me that the consideration of these two vital points is a very 
important matter. I do not believe that any valid arguments or con- 
siderations can be advanced against their use and incorporation in the 
statements, and if my position in this is tenable, it would seem to 
me desirable to have the matter laid before the meeting of the Clearing 


forthcoming 
as 


House Section in its session tomorrow, for recommendation to_ the 
Convention proper, in the form of a resolution from this body recom- 
mending strongly the incorporation of these two vital features in the 


statements as they are finally approved by the Convention. 


The balance of the subject assigned to me has to do with Clearing 
House Departments of Credit. I have consumed so much time in my 
discussion of the foregoing items, which I consider of the greatest 
possible importance, that I shall have to deal with the latter subject 
very briefly. As a matter of necessity I shall cite my own records 
and organization in Cleveland. Without going into the details of 
our modus operandi, I will say that by a system of reports from 


each bank, my office is supplied with the name of every borrower in 


every bank in our community. By an elaborate system of indexing, 
these names are arranged for instant reference, and this index is the 


basis of the real operation of our Credit Department. 
referred to this index to determine whether an individual 
eating ’’ his borrowings—that is, borrowing in more than 
and if so in what banks. As rapidly as ‘* duplications ”’ 
occur, the names are transferred from the original 
of what IL term ‘‘ duplicated borrowers,’’ and I 


All names are 
** dupli- 
one bank, 
in borrowers 
index to a file 
might say incidentally 


is 

















































































































will note on the second page of each that they are drawn up in proper that this file now contains approximately six thousand names. Imme- 
accountant form as follows: diately when a ‘‘ duplication ’’ is disclosed, inquiries are made on 
CONDENSED PROFIT AND LOSS STATEMENT FOR FISCAL YEAR ENDING...........c.ccccccccces ee ea Ry eer eee 
| | 
“st . ! 
EXPENSE INCOME | 
— $$ —|——| meena sicgisnciienenliessiitiieanatiibiendipiions — catia ——|—— 
COST OF MATERIAL OR MERCHANDISE CON- | } 
SUMED NET SALES | | 
ERGO ee kee en Dn ne CellC CUe!!lmLke ee ae ee a ee ne * oe eee Pe ~— 
ACTUAL EXPENSE OF CONDUCTING BUSINESS ; ae! 
INCLUDING RENT, TaxEs, INSURANCE, Etc. | | FROM INVESTMENTS | 
- j 
a = . a --“ wet ee ee) Gass oes _ 
| | FROM DISCOUNTS ON PUR- | 
SALARIES PAID TO OFFICERS | CHASES | | 
ee ee ee — | a ae aac fo A —_" Se ial | va a 
INTEREST ON BORROWED MONEY AND BONDS | FROM OTHER SOU RCES—Iremize | 
See es NEEL ISS EEL LEM LS IE Sit EC ioe = eae Sreneaet She alent “| siebial 
BAD DEBTS CHARGED OFF | 
Nee! La: Te NS ene , ae ae —_———|——— 
| 
DEPRECIATION CHARGED OFF 
— — — _——— | se —— | ——___—___-_ | —- ——— Be’ 
NET PROFITS i | 
TOTAL | rOTAL | 
| 1 
RECONCILEMENT OF SURPLUS 
UNDIVIDED SURPLUS AT CLOSE OF PREVIOUS FISCAL YEAR...$.. 
LESS CHARGES NOT APPLICABLE TO CURRENT YEAR........ Oeics Bs chad cae saree wit 
ED DE ee ee re oo a orc ceric as sin Fe eid eee che la were a ee roleee > a ie ip eee 
f PREFERRED Sn: REO AS bd gad eh heneasaee Backs cas ange nciecue 
LESS DIVIDENDS : 
COMMON (PER CENT)...0002. > aod SURREREMEERE EE ST 
papeG racy te OR 4) Te ” SO a eee ioe ea ie Ae oe en A ee eee ee Res 4 EE ME eM ie ee Oia 0) teat a eeu ea 
Those forms constitute a proof of the balance of the item of net special forms to the banks interested, who report to me the amount 
profits as it appears in the statement of assets and liabilities on page of the borrowings and their nature; that is, whether ‘‘ direct or 
1 Incorporated in our statements are the items of salaries paid to ‘* indirect ’’ and whether ‘‘ secured ’’ or ‘* unsecured,’’ and if ‘* se- 
officers or to partners, interest on borrowed money and bonds, income cured,’’ how? This data is posted to the borrower’s account, and 
from discounts on purchases, and income from investments, all of which as a result I have a record of his total liability to our banks, and 
are very pertinent in making a competent analysis of the actual state- also the nature of it. Periodically, or as occasion makes it necessary, 
ment of assets and liabilities. the lines of these ‘‘ duplicated borrowers ’’ are brought down to date, 
Second—Reconcilement of account of surplus or net worth. This is and, under proper conditions, are made available to the banks inter- 
a feature of the greatest importance to the credit man and accountant. ested. 
The necessity of requiring it cannot be too strongly emphasized, but We carry the work one step further, which step is not the least 
unfortunately it is usually overlooked in compiling financial state- important in the operation. Our reports from the banks show, natu- 
ment forms. It constitutes a proof of the preceding profit and loss rally, that many borrowers pay out, and their lines are closed from 
statement for the fiscal year; constitutes a connecting proof, or link, time to time. In many. instances they are transferred from one bank 
between the present and the preceding year; constitutes a proof of the to another, When either condition occurs, I make one final inquiry 
statement of actual assets and liabilities scheduled. The manner in to the bank in which the line has closed, to determine whether or not 
which it is compiled is a strong indication of the borrower’s methods the account has been a satisfactory one, or whether it has been un- 
Its omission from the statement, or refusal to include it in the state- satisfactory in any respect, and if the latter is the case, the informa- 
ment. raises an important question (suspicion?) in the mind of the tion is carried and incorporated in my files covering that particular 
banker, whereas its submission in proper form by the borrower gives borrower. 
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The use of Standardized Financial Statements has materially broad- 
ened the scope of our Credit Department. Kuowing the source of each 
have the several 
of information relative to their affairs, and it is seldom that we find 
a borrower on 


individual’s or company’s borrowings, We avenues 


whom we are unable to information 
Used in examinations and reports, I find the 
ord of keeping in touch, by periodical! 
and a continuing record, with the fluctuations in borrowings at 
seaxons of the year, and indicating a borrowers 
or eontract his field of operations. This is, I vital factor 
to the examiner in determining the condition of the bank itself, and its 
value as a information to the 
overestimated. 
securities is another item that has 
which I have found it 


secure «definite 
connection 
inestimable 


with my 
value, reports 
various 
tendency to expand 
believe, a 
source of banks, heretofore unknown. 
cannot be 
Unlisted 
sideration, and on 


required careful con 
necessary to establish a 
eredit) bureau, 

In the case of loans, I have retained a_ record 
security, listed or unlisted, found in the course of my examina 
This reeord shows the name and security, the 
banks where found, whether held as an investment or as collateral, and 
if as collateral, the name of the borrowers same in 
addition, on unlisted separate credit file is 
maintained, as is found desirable, and all data in the way of informa- 
tion and valuation is compiled accordingly. On each examination, I 
file with the chief executive officer of the bank, a list of inactive 
umd unlisted securities, with a request for a 
gether with the dividend rate, when 
information as is obtainable; 


f(eard system) of 
every 
tions. class of the 
pledging each 


Case, In securities, a 


valuation on each, to- 
additional 
this to be returned to me over the signa- 


possible, and such 


tures of the members of the Finance or Executive Committee or of 
the Board of Directors. In this connection I find a company’s ‘** state 
ment of profit and loss fer the fiscal year,’’ and its ‘* reconcilement 
of the surplus ’’ of incalculable without 
have no definite knowledge of the result of the com 


paby’s operations: its volume of business, its sources of 


account of importance, as 
them, I can 
income, the 
rate of dividends paid, etc., all of which are necessary, if one is to 
form any definite estimate of the value of its securities, 
investment or as security for 

The brief outline will, I trust, give you an insight into the system, 
which is working out very satisfactory in Cleveland. It is extremely 
simple in its operation, may readily be installed in any Clearing 
House, or community of banks, or group of banks, and if any of you 


either as an 
loans. 


CONVENTION. 


are interested further, I shall be very glad to show you copies of the 
forms used and explain the workings in detai 

I frequently receive inquiries from other cities as to what benefits 
accrue to Clearing House members through the employment of a special 


Clearing House examiner. I have also received many inquiries from 


individual bankers as to what benefits accrue throngh associating them 


selves with the Clearing House Association These are both pretty 


briefis 
Cleveland 


broad subjects, and in closing I shall touch upon them vers 


in bringing out ove incident that occurred in my home city. 
sone few months since. 
peculiar chain of 


Through a circumstances, a ‘‘ run’’ was 


tated on ove of our large outlying banks, 
wholly of foreigners. In a very time 
heing received by various of the other banks as to the seriousness of 
whether 


precipi- 
whose clientele is made up 
almost short 


inquiries were 


conditions and deposits were in danger. The matter was 
immediately called to my attention, and | found that a very 
developed and that 
nent. The condition was laid informally 
our Association, with the result that, upon the examiner's assurance 

solvency of the bank. sufficient made available 
within two hours to pay off any possible withdrawal from the bank 
on which the run occurred. Further, during that day and the day 
following, inquiries were received by several of our larger 
banks from the heads of various manufacturing and industrial concerns 


sizable 


‘run’ had serious trouble was possibly 


immi 


before certain members of 


cash was 


or two 


who employ foreign labor, as to the seriousness of conditions, and bring 
ing out the fact that 
and threatening to withdraw their savings. A second canvass of the 


their various operatives were becoming restless 
banks was made by the examiner, with the result that practically every 
large downtown banks sent forth, in 
inquiries, a statement that there was no occasion for alarm, that the 
perfectly would pay 
depositor was dissatisfied or 
his bank book to any bank in the city 
tion, his balance would be paid at 
stopped almost before it had 


one of our response to these 


bank was solvent and every one, and if any 
alarmed, to advise him to simply present 
where upon proper identifica- 
once. As a result the run was 
begun, and the amount withdrawn was 
accordingly negligible. 

This is my answer to the many 
only ask you, or any 


inquiries which I receive. I 
banker, whether such a condition could 


need 
prevail 
in any city other than one in which a Clearing House examiner was 
Also, what would be a fair premium for any bank to pay 
insurance, 


employed 
for such 


Valuation of Inactive and Unlisted Securities 


By WiILttiAM M. Harpt, Examiner, Philadelphia Clearing House Association. 


fhe fact that some securities are listed and others are not, and also 
some are active while others are seldom dealt in, does not arbitrarily 
create a fixed and unimpeachable separation between the sheep and the 
goats, If so, who shall be the arbiter 
and sells, or the 


seldom sells? 


the speculator who often buys 
conservative investor who occasionally buys and 

\ security, though listed, ‘may be inactive on account of one of two 
reasons; it may be either too good 
and, therefore, few buyers. 


hence few sellers: or too bad 
secauuse a security is inactive, it should 
coudemned for this reason only, 

Active securities are easily valued if marketable quality alone is 
coucerned or if they are viewed from the standpoint of convertibility 
only, as they are daily being bought and sold, This brings us to un- 
listed securities, and they should be judged by the same standard al- 
ready referred to, viz.: Good and bad. There can be but one accepted 


vrade, and that good—as has been said of an egg—no intermediate 


not be 


state, either one or the other, good or bad. 

In active and unlisted securities may be of the most desirable char 
acter. In all communities the securities of local interests where sue- 
cess and stability are recognized, always command a market, and gen- 
erally at a price far above par value but being desirable are seldom 
sold, and then only for a= special Such 
Within reasonable limits, as being satisfactory 
curities are which are 
they 
value is concerned, for they represent a liability of the borrower, and, 
if in the form of stock, not as good as the claims of general creditors, 


cause, should be 
collateral. 


person or 


accepted 
When se- 
corporation 
should be discarded, as far as collateral 


pledged issued by the 


giving the obligation, 


or, if represented by bonds, the preference in: ie of doubtful value 


In cases of this character, the collateral have no weight and 
should be considered on the basis of the net worth of the 


shontd 
the loan 
maker of the obligation. 

valuing inactive and 
unlisted securities than by examination and avalysis of credit state- 
ments, supplemented by independent and collateral information. Ef 
fort should be made to standing in trade, expansion or 
character of business as to regularity or 
permanance, comparison of statements of liabilities cover- 
ing a considerable period, and, in addition, supplemented by the opin 
financial institutions from whom they received or to 
whom they have applied for accommodations. 

The judgment of officials, who have made loaus predicated upon un 
listed and inactive securities, may be taken with a fair degree of con 
fidence, but it is not wise to be influenced entirely by their judgment, 
for they have made the loan, accepted the security and, in so far as 
their acts are concerned, are likely to defend their own judgment. 

An examiner must be alert to notice all published information af- 
fecting securities of every kind, particularly such as are inactive or 
unlisted, and should keep carefully 
data pertaining thereto.- An important element is intuitive judgment. 
and this is difficult to define or describe, but 
ubnlon or 


There is no better or more satisfactory way ofl 


ascertain 
retrogression in business, 
assets and 


ious of have 


prepared records of sales and 
which to me means the 
crystallization of individual judgment and former experiences. 

Examiners are prone to talk too much, but they can scarcely 
ask too many questions. Not as an oracle, but as a 


ever 
colaborer and 


adviser, I would say: Inquire, investigate, lmpress 









CLEARING HOUSE SECTION. 


“The Establishment of a National Association of Clearing 
Houses ’”’ 


by GrorcGe A. Ketsey, Manager, Cleveland Clearing House Association. 


Mr. CHAIRMAN: In present-day business the trend of thought is 
toward three things, centralization, organization, and co-operation 
and I want to weave into your minds in the few words I am to say 


this afternoon, the three thoughts expressed by these words, because 


in them are ineluded all that is to be said. all that is to be done at 
our meetings here this week. 


Therefore, in 
for discussion, 


bringing to your attention the subject 
“The Establishing of a National 
seems best to detine it as a 


assigned to me 
Association of Clear- 


ing Houses,’” it centralized organization, 


whieh, by reason of its co-operation, would be a complement of, or 
working unit of the Clearing House Sectign of the American Bankers’ 
Association, and you may, if you please, call it‘a first aid to that 


Section. 
From the 

at this time in a 

means everything 


very nature of the subject it is only possible to discuss it 
and yet that very 


about it. It is a 


veneral way, word ** general ’’ 


that can be said general subject: 


a bringing together of a general body of men to deal with general 
things affecting all alike, and which in their total, can mean a_ tre 
mendous improvement in our Clearing House methods all over this 
great country of ours. 

You will readily see this by looking over the various subjects dis 


and Examiners’ Sessions this Look 
brought up at the meeting of the Clearing 
House Section to-morrow, and think what it would mean for these 
subjects to be first intelligently and thoughtfully discussed by each 
one of a group of Clearing House Associatious throughout the country, 
and then sifted down by a body of men representing these various 


groups. Take the question of reporting total bank transactions, which 


cussed at the Managers’ 


subjects to he 


morning. 
over the 


is a very live subject just now. In the first place, as a subject, 
among others, it could have been discussed simultaneously by the 
yarious group organizations: after being thoroughly thought out, a 
workable plan could be devised, and a representative of that group 
would meet as a delegate, with other delegates representing other 
groups, thus forming a central committee representing all Clearing 
Ilouses, and that body would then draft and submit a system which 
all associations could and would use. The same kind of data, the 
sume method of securing it, the same statistics in every city. and 
your comparisons are valuable, otherwise they are misleading, and 
would invite and encourage erroneous conclusions. 


In a few words the establishing of a National Association of Clearing 
means a representative body of men working for improved 
systems; for standardization; and it all goes back to the beginning 
improved service, bigger things, advanced thought, and the key 
of it all is usefulness. 

A plan can be worked out; group organizations of Clearing Houses 
can be formed by men determined to get and to give the best that is 


lfouses, 


note 


in them, men who are looking for bigger results, and working for 
them, and I know the benefit to our member banks, and indeed to all 


banks by such a working together will be of incalculable value, for it 
ix simply applying to Clearing Houses the evolution of banking, of 
the time when in a measure it was practically each bank for itself. 
Time passed on, systems were evolved, and we have the banks of to- 
day, and allowing for the difference in location aud what we may call 
temperament, all are run in practically the same manner. The time 


will come if indeed it is not already here, when the Clearing House 
will mean even more than it does to-day, and you all know the 
dungerous results of the panics of 18993 and 1907 were minimized, 


largely by the co-operation of the members of the respective Clearing 
Houses of our Country. Minor differences between member banks will 
be settled by the Clearing House manager, who will be more of an 
executive perhaps, than he is now. These experiences and problems, 


and the manner in which they are solved, will be passed up to the 
group organization, there to be discussed and compared, and passed 
again to the central organization, where the wheat will be sifted 


from the chaff, decisions recommended or approved, plans laid out, and 
the results given to the entire banking community, the small country 
bank receiving the same benefit as the larger city bank. 

A great many Clearing Houses are like a big fifty-ton freight car 
that is loaded only to two-thirds capacity. What we want to do is 
to load or develop every Clearing House to full capacity, not for the 
particular purpose of decreasing expense, but to increase service, which 
after all is only another name for usefulness. 

To be useful to its member banks, and through them to its non- 
member banks, is an essential part of Clearing House work, whether 
it be the Clearance or the Examination Department. At the present 
time the Examination Department is coming into its own, but the 
Clearance end has settled back in a great many cases to purely rou- 
tine work. Perhaps from the very nature of things it has never 
been more than an exchange of checks and money. It is time to get 


out of the rut, to get together and compare notes, and be a_ living, 


onward, pushing force. And in no way can this be done better than 
by organization. Our State Banking Associations have their group 
organizations; why not Clearing Houses? There is a latent power 


inherent in every Clearing House which must be brought out. 
With other advantages, there are three positive advantages in a 
National Association of Clearing Houses; briefly summarized they are: 
A helpful supervision of Clearing House work; 
A closer co-operation, and a keeping in touch with what the other 
fellow is doing: and, 
A planning for increased usefulness. 
In reading made at one of the conventions a 


au speech couple of 


weeks ago, I came across the following sentence, which is very much 
to the point. ‘* Efficiency can come only from team work, and team 


work can come only from centralized power.’’ If to meet the 
ent case, you substitute for ‘* power '’ the word ‘* direction,’’ and 
make the sentence read: ‘* Efficiency can come only from team work, 
and team work can come only from centralized direction,’’ you have a 
force back of you in thjs National that is going to do 
something. 

I said at the opening of my remarks that you might call a National 
Association of Clearing Houses, a working unit of the Clearing House 
Section of the American Bankers Association, The annual report of 
that section read at Kansas City last year closes with this paragraph: 
‘**We believe that next to the American Bankers Association the 
Clearing Houses of the country wield the greatest influence for good 
umong the banks, and every effort should be extended in 
their development.”’ 

This being true, I 


pres- 


Association 


possible 


am strongly of the opinion, gentlemen, that the 


quotation just given proves the soundness of my argument that an 
organization such as has been described, properly managed and di 


rected and with an enthusiastic determination to get there, will bring 
about before many years results surpassing the most sanguine expec- 
tations of even the most ardent advocate of the theory which 1 have 


endeavored to place before you. 


Committee and Officers’ Reports—Clearing House 
Section 


Annual Address of President W. D. Vincent 


The Clearing House Section of the American Bankers Association is 
fortunate indeed in having as its Secretary Jerome Thralis, a man full 
of initiative, bubbling over with enthusiasm, of undoubted ability and 
unquestioned integrity, whose work is always effective; a man who 
typifies the spirit of Clearing Mouse work and management, the spirit 
of cooperation, the willingness to work for those things in banking 
that make us better bankers and enable us to render better service to 
our country. 

The report of the Secretary will give you full information as to the 
acitivities of the Clearing House Section, and it is not the intention of 
your President to cecupy your time with a repetition of things that have 
been done or to mention what should have been done. 

New thoughts are developing daily in the economic world, and the 
«Clearing House Associations of the United States have a better oppor- 
tunity now than ever before in the history of the country to be of service 
in furthering the proper development of the financial thought of the 
country. The new methods of reserve, discount, and collection 
have developed problems chat every banker must consider and every 
Clearing House should understand the necessity of such consideration in 
way. The word cooperation is often 
The fundamental principle of a Clearing 


issue 


overdone by its 
House is c¢o- 


Pa cooperative 
lupreper use. 


operation and its principal object ix the fostering of sound and con 
servative methods of banking. 

Nearly every banker is a member of some secret order and is familiar 
with the principles it teaches. We all know that cooperation is the 
basis of the ideal of the brotherly love the orders inculcate. Why 
not apply our lodge life to our bank life? Let us be brother bankers. 
With that thought as a beginning, we shall have no difficulty in organ- 
izing a Clearing House in every town in the country where the volume 
of business justifies it. The small town trouble is that banking is a 
game and played as if it were a horse-race. Everybody jockeys for 
position, financial position, public position, social position, any kind 
of position in the community, just so it is ahead of the other fellow. 
If the United States is to continue to be the world power in finance, 
every banker in the United States must be more than a one-horse power 
in local finance. 

Every man here is a Jeader in his own community. You are inter 
ested in the development and growth of banking. It is your individual 
duty to serve your brother banker just as much as it is your duty to 
serve the public. One of the, best things that can be done for the good 
of banking is to help your brother banker see the light, the light that 
cooperation sheds in every banking community. If you are not pulling 
together in your own town, get together, they use your power to bring 
the bankers of your nearby towns together. We have been working 
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from the top down, let us work from the bottom up. Let us organize 
the two four and five bank towns into Clearing House towns. 
Let us organize County Associations, then the Group, State and National 
Associations will be stronger, will work to better purpose and will 
accomplish more far-reaching results, 

A conference of the Clearing Houses of the four cities of the Pacific 
Northwest brought beneficial results to all of the banks of that part 
of the United States. Such a conference will bring good results to 
every city that is willing to cooperate with its neighboring city. The 
conference of Clearing House Examiners and Managers demonstrated 
its value to the banking world. A conference of the Clearing Houses 
located in each of the geographical banking districts of the country 
would prove of unquestionable worth and bring about a closer working 
understanding among bankers in any district in which such a conference 
were held. 

There is no such distinction as country banker and city banker when 
it comes to the brotherhood of banking. The same economic laws, the 
same State laws and the same national laws govern all alike. The 
time has come when any banking business not operating in accordance 
with these laws is outside the pale. The spirit of cooperation should 
so permeate the bankers of any State that permits unregulated banking 
that their combined efforts would be used to bring about the enact- 
ment of laws that would apply to every one. 

The problems of each community are equally the problems of every 
bank in that community. We should as individual organizations study 
the problems in our own localities, solve them in a cooperative spirit 
and meet at our annual meetings as a body prepared to solve the 
larger problems that affect the business of banking throughout the 
United States. We grow by doing, not by being. 

One of the coming problems is inflation. Last spring I was talking 
with the president of an Eastern bank, and expressed the opinion that 
present tendencies were toward inflation. Probably my statement was 
not clearly made, as the banker said to me that he could not agree 
with my logic. Whether it is logical or not, we will face the fact of 
inflation, and it is a danger that must be anticipated by studying the 
causes and using the ounce of prevention. The ounce of prevention 
that should be prescribed immediately and taken in daily doses by every 
banker in the United States is the supervision of credits. 

It is not enough to say that we scrutinize, systematize and analyze 
the statement of our borrowers and a certain number of checkings are 
made on each name. Our checking should penetrate into the very 
heart of things. Each bank has its own method of obtaining, collecting 
and classifying the credit information it secures. The Clearing Houses 
of the country should standardize these methods. Is it not possible 
that some time there shall be a government commission for the super- 
vision of credits? Possibly this is a dream, an ideal, but in the rapid 
evolution of things financial, we are daily seeing the ideal becoming 
the real. Things we dream about get to be facts before we are aware 
of it. 

There are still some men doing a banking business in 
that voted the earth was flat.’’ Kipling in that keen study of human 
nature says ‘ Advertisin’ is the most delicate of all the sciences.’’ 
Cooperation may be a delicate science, but Clearing House cooperation 
in advertising is one of the facts easily demonstrated by dollars and 
cents. The Clearing House Section is in a positon to be of practical 
assistance to any members desiring information that will enable them 
to regulate the kind and quality of advertising, reducing its cost by 
the elimination of non-business producing advertising, The only re- 
quirement to obtain the result is united effort, which is another way 
of saying cooperation. 

Five million dollars can be saved in the advertising expense of the 
Clearing House banks of this country if a committee is appointed in 
each Association made up of the men who attend to the advertising 
of each bank. Experience has taught bank advertising men that news- 
papers and financial journals are the best mediums for bank advertise- 
ing. Competition has led bank men into advertising in cook books. 
Cooperation among banks through their committee on advertising will 
produce better advertising, more business and a large reduction in the 
amount spent to secure these results. Let me read you the objects 
of the publicity committee of the Spokane Clearing House Association : 


three, 


** the village 


‘The objects and 
close cooperation 
good publicity. 

“To .study and investigate for mutual benefit the various methods 
and mediums of advertising, with a view to ascertaining their 
respective costs and merits. 

‘“* To discourage by concerted action the use of mediums of proved 
unprofitable or questionable value, and to eliminate all wasteful 
advertising expenditures. 

‘“* To stamp out the practice of giving patronage to any source seeking 
funds for purely social, fraternal, civic or charitable purposes under 
the guise of advertising: 

‘* And finally to join in an educational campaign of bank publicity 
devoid of all self-interest, having for its object solely the acquainting 
of the public in every phase of banking service and investment, and 
thereby stimulate greater confidence in banks as a whole.’’ 


é 


functions of 
between the 


this Committee are to 
banks of Spokane in the 


promote a 
interest ol 


I am sure you will agree that the organization of such a committee 
in your own Clearing House is well worth an effort. 

Competition has led bankers to forget the cost of doing business. 
Cooperation will teach bankers how to collect the cost of doing busi- 
ness. The larger cities have eliminated the ‘* doing 
nothing ’’ way of conducting their business; the smaller 
towns can by cooperation stop doing everything for nothing and do 
free of charge those things that are a public service and charge for 
those things that are a private service. 

There are a great many methods used in analyzing a depositor’s 
account, to find whether or not it is a profitable one. Regardless of 
the method used a banker knows in a general way how much it costs 
to handle every item that goes through his bank. If he does not now 
collect the handling cost he can do so by a little cooperation with the 
competitor. 

It was only a few years ago that a banker would gloat over the 
failure of his enemy, the bank across the street. ‘* Enemy has been 
softened into ‘‘ competitor,’’ ‘‘ competitor ’’ is gradually being soft- 
ened into ‘‘ cooperator.’’ We must havé cooperation in banks and 
with banks to collect the cost of doing business, prevent loss in the 
business and to increase the earnings of the business. There must 
not only be cooperation of that kind, but there should be cooperation 


everything for 
cities and 


” 


CONVENTION. 


with your shareholders; shareholders should know more about the bank 
than the dividend date. 

Every Clearing House in the United States should be a shareholder 
in this effective section of the American Bankers Association, partici- 
pating in its work, as well as receiving the benefits of its work. 
When al] Clearing Houses are members, then the problems which daily 
confront us will be more easily 

The problems of 


compared to the 


solved. 

banking are manifold, but 
increased problems of citizenship 
their duty gladly, 
way. The call bas never yet 


they are insignificant 
Bankers as 
willingly and in a self-sacrificing 
made that was not responded to 
promptly and effectively by the banker, and in the days to come new 
problems will come and the banker will be prepared to solve them in 
a way to his credit and to the glory of the country. 


good 
citizens must do 
been 


Report of Chairman of Executive Committee, Stoddard Jess 
ATLANTIC 1917. 
To THE CLEARING HOUSE SECTION: 

I deeply regret that it was not 
Spring meeting of the Executive Committee at Briarcliff last May. 
President Vincent served as chairman of that meeting and rounded 
up the work which had been accomplished up to that time. 

Too much credit cannot be given Mr. Jerome Thralls, our secretary, 
for the successful work accomplished by the Section. Mr. Thrallis, 
who succeeded Mr. O. Howard Wolfe as secretary, and who later 
became the Secretary of the National Bank Section, has proven him- 
self to be active, energetic and capable. He has performed the duties 
of his office to the entire satisfaction of the Executive Committee. 

The activities and usefulness of the Section are increasing rapidly. 
Its growth during the year is the greatest in its history. Our coun- 
try’s entrance into the war has brought added responsibilities to the 
banks and opened new avenues of activity for clearing houses. It is 
the patriotic duty of every banker to aid the Government in every 
way possible to the end that the war shall be successfully prosecuted. 
It is our liberty and our homes that are at stake. The bankers’ 
business will not be as usual, it will, on the contrary, be quite 
unusual. We are in a new order of things; many of the traditions of 
banking will be broken. The banks will be called upon to meet the 
needs of our increased activities incident to the war. The bonds must 
be sold. Many of them will need to be sold on a partial payment 
plan, to be financed by the banks. The bankers’ mission should be 
to pass the bonds on to the individual investor, so that financial aid to 
commerce and industry will suffer the least possible disturbance. 

Not only money and men must be mobilized, but the best judgment 
of the banking fraternity must be marshaled to meet this 
emergency. The Clearing House is the through which to 
marshal it. Production must be stimulated, savings must be encour- 
aged, waste must be eliminated, and the efficiency of the dollar must 
be increased to its maximum. 

The Clearing House Section merged its machinery with the other 
Sections, Departments and Committees of the American Bankers Asso- 
ciation, and did very effective work in the first ‘* Liberty Loan 
Campaign.’’ In all probability more publicity was derived from the 
tour of Dr. Hillis and Mr. Lawrence Chamberlain than from any one 
single factor. The Clearing House Section made arrangements through 
its members for the big meetings which welcomed these gentlemen in 
the cities that they visited in sixteen States. 

At the Briarcliff meeting the Executive Committee submitted an 
amendment to the by-laws of the Clearing House Section, which was 
approved by the Executive Council of the American Bankers Asso- 
ciation. It provides for a committee at large, to be made up of a 
representative for each State, to be known as ‘* State Representatives.’’ 
These representatives will be appointed at the annual meetings by the 
Executive Committee. 


City, September 25, 


possible for me to attend the 


great 


avenue 


A plan was evolved for securing a written report from the various 
clearing houses immediately preceding each annual convention; these 
reports to cover the activities of the respective clearing houses, sug- 
gesting improvements, changes in rules, ete., and to be confined strictly 
to clearing house affairs. These reports will be briefed and printed 
in the annual proceedings. It is believed that through this means 
information of great value will be acquired. 

The roll-call of cities has been a very important feature of our an- 
nual program, but the section has grown to such proportions as to 
make the continuance of that plan impracticable because of the 
consumed. The new plan will save time and will—no doubt—tx 
effective. 

The Kansas City for the holding 
of a midwinter conference of examiners and managers As a result 
of this practically every House in the United 
States has been enabled to make changes and impré 
efficient handling of its business. The conference proved such 


time 
more 
Executive Committee arranged at 
conference Clearing 
vements for more 
cess that the committee arranged for a like conference at the 

this Convention. 

It has also been suggested that annual meetings of groups of 
Houses in the different possibly 
Federal might prove of great advantage. 

The Executive Committee agreed that the activities of the 
for the year now closing should be centered upon the following 

(a) Extension of the Clearing House Examination Feature 

(b) Country Clearing Houses. 

(ec) County Clearing Houses. 

(d) New Clearing House Associations 

(e) To get all Clearing Houses into the Section. 

(f) Total Bank Transactions, 

(g) Universal Numerical System. 

(h) No Protest Symbol Plan. 

(i) Symbol for use in connection. with wiring non-payment. 

(j) Clearing of ** Go-Backs.’’ 

With the great demands that must be met for food, munitions and 
other war supplies, there will spring up in this country a great num- 
ber of new industries. In financing these industries the banks will 
be called upon to shoulder tremendous responsibility. Many of them 
will be managed by men who are not experienced. There will be a 
great tendency to undue expansion. The attending dangers and risks 
to the banks will be very great. 

The Clearing House examination 


sections of the United States 


feserve District 


system has proven to be a great 
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safeguard. Through this system the composite judgment of the bank- 
ing fraternity can be obtained. A more careful scrutiny can be kept 
on all lines of business seeking credit, and unsafe tendencies, not only 
on the part of the patrons of the bank, but upon the banks themselves, 
can be checked. 

To my mind there is not any subject of greater importance before 
the Clearing Houses of the United States than that of placing a 
Clearing House examiner in every city or community wherein is located 
a sufficient number of banks, the supervision and examination of 
which would require the time of one or more men. Mr. John W. 
Wilson, the efficient examiner of the Los Angeles Clearing House 
Association, makes a statement to the effect that during the past 
ten years no depositor has lost a single dollar because of the failure 
of any bank under Clearing House examiner supervision. Could there 
be a greater commendation or a stronger argument than this for the 
adoption of the Clearing House Examination plan. 

While there has been some development in the Federal Reserve Clear- 
ing and Collection System, there still remains the need for the develop- 
ment of independent country clearing houses. Where country depart- 
ments are operated they have proven to be the most efficient and 
economical agencies through which to handle out of town cash items. 
One new country clearing house collection department was organized 
during the year; two others will soon be in operation, and eleven 
country clearlng house collection departments, which have been in 
operation during the year, handled for the first six months a volume 
of over $1,700,000,000, being double the yolume for the same period 
last year, and more than three times the volume handled during the 
year previous. 
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The Clearing House Section should give further attention to securing 
the concentration of the gold supply of the country into the Federal 
Reserve Bank. By settling Clearing House balances either by checks 
upon Federal Reserve Banks or by transfers by wire of funds held 
by them, all the gold now impounded by clearing houses against cer- 
tificates issued would be released and if covered into the Federal Re- 
serve Banks would materially increase their holdings of gold, and 
where gold itself is used in the settlement of balances, it would save 
the loss by abrasion as well as the expense and risk attendant on 
handling it. Should the treasury department discontinue the issuance 
of all gold certificates or of gold certificates in amounts less than 
one hundred dollars, it would tend to further concentrate the gold of 
the country in the Federal Reserve Bank. 

What we need most to advance the usefulness of the Clearing 
House Section is closer cooperation with the Section by the Clearing 
House members, The Section is a place in which the activities of all 
clearing houses should be recorded and from which information rela- 
tive to new ideas and methods should be disseminated. If every 
clearing house Official will sent to the secretary of the section a 
report of all changes in rules, systems and methods in their respective 
organizations, the information acquired can be made of much value. 
If clearing houses desiring information will communicate with the 
Secretary of the Section, he will furnish it, if it is in his office; 
and if not he will get it in some way. Through co-operation great 
good *can be accomplished, 

Respectfully submitted, 
STODDARD JESS, 
Chairman Ezecutive Committee. 
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‘“Problems Relating to Financing Foreign Governments’’ 


By H. R. Branp, M.C.G., Vice-Chairman 


When I was asked by the American 
tion to give an address on the 
Foreign Governments,” 


sankers’ Associa- 
“Problems of Financing 
I was very glad to accept their 
invitation, mainly, perhaps, because it afforded me an op- 
portunity of giving some account of what Great Britain 
has been able to do in the direction of financing her 
Allies since the beginning of the war. In view of the 
«lose relations now existing between the two great sec- 
tions of the English-speaking world, nothing in my view 
is more important than that we should each understand 
what the other is doing, and has done, and, if anyone has 
aun opportunity to assist in this work, it is their duty, in 
ny Opinion, to seize it. 

For three years, the burden of financing the Allies has 
to a large extent rested on Great Britain. So far as we 
can continue to finance them by granting them credit in 
Great Britain, we are going on doing so, but, as far as 
the United States is concerned, the burden has now been 
passed into your hands. 

You are now being called upon in the general interest 
of the allied cause to lend huge sums to all the different 
Allies, and there is no more valuable support towards 
winning the war that could possibly be given. It may be, 
therefore, that our experience may be in some respects 
useful to you. 

I shall not. of course, presume to discuss either the 
financial or economic situation in the United States, be- 
cause that is not the province of an Englishman, nor do 
I possess any knowledge which would enable me to talk 
about such a subject to a meeting of American bankers. 
What I propose to do is to discuss certain aspects of the 
very large question under consideration by giving some 
account of what has happened in England financially and 
economically since the beginning of the war. You can 
understand that I can only deal in the very broadest out- 
lines, but it may be as I say, that the problems we have 
had to face may be of some value to you. 

Although I am in this country in the service of the 
British Government, I am concerned with the supply of 
munitions and not here on behalf of the British Treasury. 
You must therefore consider my remarks as unofficial. 
My personal qualifications for addressing you on this sub- 
ject are that in ordinary life I have been for some years 
engaged in the profession of international banking and 
finance, and that for the last two years I have been inti- 
mately connected on behalf of the British Government 
with the supply of munitions both from England and 
Canada, and have come much into contact with the 
large financial questions arising therefrom, and also 
with the measures taken by the Government to control 
industry. 

Tam not going to deal with the subject of this address 
siinply by giving you a mass of figures, or by discussing 
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the purely financial side of the question, for the prob- 
lems connected with financing one’s Allies not only touch 
the financial side of a nation’s life, but go down deep 
into its economic and industrial life, and cannot be prop- 
erly understood except in relation to it. Nevertheless, as 
a preliminary, it may be well to give a few figures about 
England’s war expenditure: 

Our total national expenditure from August 4. 1914. 
to August 4, 1917. may be put approximately at $25,080, 
000,000, This expenditure has been provided as to $6,087,- 
000,000 as to revenue, and as to $18,993,000,000 by an 
increase in our national debt. We have lent out Allies, 
$5,.698,000,000 and this is recoverable, so the figure of 
$18,993,000,000 given as the increase to our national debt. 
must be reduced by so much. If we deduct this figure 
from $18,993,000,000, the increase in our national debt is 
$13.295,000,000, which, added to the pre-war $38,165,000,- 
000, Inakes a total of $16.460,000,000. 

Our actual daily expenditure since April 1st last. in- 
cluding loans to our Allies, has been at the rate of about 
$35,000,000 a day. Our irrevocable expenditure has aver- 
aged about $22,000,000 a day. Our increase in revenue, 
owing to increased taxation, has been very great. Before 
the war, we raised roughly $1,000,000,000 a year. This 
year we have budgeted for $3,100,000,000, and probably 
we shall get between $3,150,000,000 and $3,400,000,000. 
Taxation to this extent would have been thought three 
years ago to have been wholly impossible. 

These figures will serve to show you the extent of the 
burden on a nation only half as populous as the United 
States. If population is taken as a basis, our daily gross 
expenditure is equal to an expenditure in this country of 
about $70,000,000 a day. 

[ may mention that in our last war loan we raised 
$5,000,000,000 of new money, which, again on the basis of 
population, would be equivalent to your raising here in 
one financial operation $10,000,000,000, 
these figures mean? What efforts on our part have been 
What measures had we to take and what 
problems to solve to enable us to find the money we re- 
quired ourselves, and also to lend these huge sums to our 
Allies? 
essary to get some picture of the effect of the war on 
Mngland’s general economic life. 


Now, what do 


necessary ? 


To be able to answer these questions, it is nec- 


Perhaps the greatest surprise of the war to most peo- 
ple, even to those who had studied political economy, 
has been the enormous expenditure of money which a 
nation can incur, and the length of time which it can go 
on fighting without complete exhaustion. This should 
not have been in reality a surprise to anyone who had 
studied post history, for all experience shows that 
‘““money ” itself has never prevented a nation from con- 
tinuing to fight, if it were deférmined to fight. The finan- 











cial condition of Revolutionary France at the commence- 
ment of Napoleon’s career was wretched in the extreme, 
yet France went on fighting for nearly twenty years after 


that. The Balkan States can hardly be said ever to have 
had great financial resources, and yet they fought, one 
after the other, two severe wars, and are now fighting a 
third still more severe and prolonged. The Boers in South 
Africa found no difficulty in fighting the British Em- 
pire for three years with practically no financial re- 
sources. The Mexicans recently managed to fight one 
another for a good many years in the same way. Lastly, 
the Southern States in your own Civil War, fought for 
years a desperate and losing fight, and were ultimately 
beaten to the gorund, not so much by a lack of money as 
by an actual lack of things to live on and fight with. 
In fact all history proves, and this war proves to us over 
again, that if what the Germans call “‘ the will to fight” 
exists, money will never stop a nation’s fighting, provided 
only it possesses or can obtain its absolutely minimum 
requirements of food, clothing and munitions of war. It 
was Bismarck, I think, who said: “If you will give me 
a printing press, I will find you the money.” No doubt 
in finding the money required for an exhausting war, a 
nation is driven to all sorts of desperate financial expe 
dients which may very seriously affect its economic life, 
but in my opinion if a nation wants to continue fighting 
and can produce or be induced to produce, the things 
that are absolutely necessary for life and warfare, the 
Government will get hold of those things somehow. If 
it cannot get them in any other way, ultimately it will 
take them. 

Therefore, though the mechanism of finance is exceed- 
ingly important, the vital thing both for a country itself 
and its Allies, is that it should produce and so have 
available everything required for war, both for itself and 
for them. This may seem an elementary fact, but I lay 
stress on it because it is to my mind fundamental and 
the key to the actions of a Government at war. If the 
goods are not there or cannot be obtained from other 
countries in some way or other, no method of financing 
will avail at all. The all important thing is, therefore, 
the annual production of the people for war, and the 
amount of that production which is left over after satis- 
fying civic consumption and which is available for the 
war needs of the nation itself or its Allies. In other 
words, the all important thing is that the Government 
should assist in the development of the maximum pro- 
ductive capacity of the nation, should direct that pro- 
ductive capacity into channels suitable for war, and 
should restrict entirely the consumption of luxuries, and, 
as far as possible, of everything else required by the 
ordinary civil population. 

It was some time in England before we saw how to 
achieve these results. We started with “business as 
usual.” We thought we could go on as in peace time, 
but we soon found that was absolutely impossible. To 
put industry on a war footing so that the nation should 
produce what is required for war and as much of it as 
possible required drastic measures on the part of our 
Government. 

Perhaps the simplest way of explaining why such 
measures were required is to try and give some idea of 
our national production and consumption in normal 
times and show how it has been affected by the war. 
Most figures of national production and consumption are 
unreliable, but the English figures, though somewhat out 
of date, happen to be fairly reliable, as they are the 
result of a searching investigation by a Royal Commis- 
sion on the Census of Production some years ago, The 
figures I give are for the year 1907. No doubt by the 
year 1914 they had been very much increased and have 
changed still more since, but they will serve as an illus- 
tration of my argument: 


In 1907, the British people are estimated to have pro- 


Auced goods to the total amount of, roughly.. $10,000.000,000 
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The nation consumed during that year in personal 
CUMS PUINE: is betes é CdS ckece ere wadese 7,050,000,000 
It spent on capital purposes at home 
(a) On betterment of its national plant...... 950,000,000 
(b) On maintenance of its national plant.... 900,000,000 


It used up goods to the value of (in keeping up and 
probably increasing its stocks of material on 
UME ns ose 4 6c DRE ER DASA OOS ERE Rhee 

It exported goods in the form of loans to foreign 
countries of about 


325,000,000 


500,000,000 


making up in all the $10,000,000,000 that it actually pro- 
duced. By 1914, probably its income had increased to at 
least $12,500,000,000, and the surplus of goods which it 
had over to export as loans to foreign countries seems to 
have increased from about $500,000,000 to $1,000,000,000. 

What happens, then, in war time? First of all there 
was an enormous and growing demand of materials of 
all kinds for war consumption, either in the form of 
guns, or shells or military clothing, or food or motor 
trucks, or aeroplanes or any of the hundred and one 
items of military equipment, and not only for ourselves 
but for our Allies. 

How was that demand met? It is obvious from the 
figures given above, that there must be great changes 
either in production or consumption, or there would be 
no materials at all for war purposes, because they are 
normally all used up in other directions, and in fact 
seven-tenths of what we produced in the year 1907 was 
immediately consumed again in the form of personal 
consumption by the people. It is cledr we must either 
have increased our production of goods or reduced our 
consumption, or lastly, bought more goods from foreign 
countries by selling them our liquid capital assets. 

Let us consider first how we can have reduced our 
consumption. It must have been in one or all, no doubt 
all, of the following ways: 

1. By cutting off altogether our normal peace loans to 
foreign countries, i. e., in 1914, $1,000,000,000. 

2. By cutting down all normal additions to our national 
plant, i.e., by building no more houses, factories, rail- 
ways, roads, etc., except for purely war purposes. This 
expenditure in 1901 amounted to about $950,000,000. 

3. By cutting down and ceasing as far as possible to 
spend money on the maintenance of our national plant, 
except the minimum required to keep it running. This 
expenditure in 1907 amounted to $900,000,000. We have 
undoubtedly let our roads, railways, houses and so forth, 
to some extent deteriorate. 

4, And most important of all, by cutting down our civil 
personal expenditure. This is so far the largest item of 
consumption, that it is here where the most important 
savings can be made. 

By these means it is obvious that at the expense of 
our becoming poorer and allowing our national plant, our 
‘ailways, houses, factories, etc., to deteriorate, and by 
strict personal economies we have been able to turn a 
large volume of production in the direction of war ma- 
terial, in other words, to devote the labor and material 
formerly used for the above purposes purely to war 
purposes. 

Sut how about production? Has it decreased or in- 
creased? The greatest productive capacity in a nation is 
to be found, of course, among the men who are of fight- 
ing age. In England, the total number of “ occupied 
males” between the ages of 18 and 44, ie., roughly, the 
conscription age, was in 1911, 7,200,000. The number of 
men from the United Kingdom in our army and navy 
amount to over 5,000,000; therefore, out of every seven 
of these men, on the average five are now soldiers or 
sailors. These men are lost from the productive capacity 
of the nation. It is obvious that if our production has 
remained the same, or has increased, it must have. been 
the result of extraordinary efforts on the part of the 
small percentage of occupied males of fighting age left, 
on the part of all the other males, occupied or formerly 
occupied, and on the part of all females. 

Notwithstanding the great difficulties, I think it is prob- 
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that our production is quite as great as before. 
Measured in money, and owing to the rise of prices, it 
would probably be much greater. This is due to the fact 
that the whole population, practically speaking, has been 
working, and working intensely. Millions of women who 
have not worked before are working now. No one is 
Every acre of land or garden that can be used is 


being used. 


able 


idle, 
Methods of production have been speeded 
up, labor-saving machinery in industry and agriculture 
multiplied. In every direction the wheels have been turn- 
ing faster. 

But, perhaps, more important still, the character of 
our production has entirely changed—almost our entire 
industry is producing for war purposes. Ordinary civil 
deeds are no longer considered. We have, of course, to 
produce what is essential for life, but beyond that, all 
our energies are directed to war production. The Govy- 
ernment has of necessity compelled the whole of British 
industry to produce for war and to produce what it is 
told to produce, because in on other way could our own 
armies and our Allies bave been supplied. No man is 
free to do what he likes with his labor and capital, with 
his ships or with his stéel. 
to do. 
enormously increased, and civil consumption, too, enor- 


He has to do what he is told 
By this means, production for war purposes has 


mously decreased, because the goods for the civil popu- 
buy 
Instead of gramaphones, the Grama- 


lation were no longer produced, and you cannot 
what isn’t there. 
phone Company, makes fuses; instead of cloth for ordi- 
nary clothes, the woolen factory makes khaki ; instead of 
motor cars, the motor car maker makes shells. 

Apart from selling our liquid capital assets in return 
for foreign goods; and apart from borrowing from foreign 
countries for the same purpose, our power to provide 
our owb army and navy with all they want and have any 
surplus over for our Allies, has indeed depended entirely 
on our extraordinary efforts in production, and not in 
normal production, but in war production, and also on 
the extent to which we have been able to reduce our civil 
consumption of all kinds. I put production first, because 
while economy in consumption is exceedingly important, 
increased productive capacity devoted to war material 
in my opinion, is still more important. Our increased 
productivity has, as I say, been devoted entirely to war 
requirements. We have had to turn over our whole in- 
dustry from a peace to a war basis. We have both volun- 
tarily and compulsorily cut off the production of goods 
which are unnecessary for war purposes. Many trades 
have been actually shut down and the labor taken from 
them and handed over to war industries. Labor itself 
has been subjected to restrictions which would have been 
wholly impossible before the war. Labor may not leave 
its employment without Government leave; salaries and 
wages 


may not be increased without Government ap- 


proval. Measures for the control of industry which were 
unheard of, and, in fact, absolutely impossible before the 
war, have been imposed upon all industry. Fixed prices 
have been placed on the most important materials. The 
Government now has the absolute control of the use of 
steel, copper, lead, wool, leather and other materials for 
which the war demand is insatiable, and also of all ma- 
terials manufactured therefrom. No use may be made 
of most of these materials for any purpose whatever, 
without a certificate being first obtained. No buildings 
of any kind may be erected without leave of the Ministry 
of Munitions. I may mention a personal experience that 
may bring home to you perhaps the position. <A short 
time ago a sister of mine, who lives in the country, ran 
short of water because her pump broke down, 
informed that no material could be used to mend it 
without a certificate from the Minister of Munitions. I 
heard of the matter because she wrote to me to invoke 
my help. This may show you the extent of the control 
now exercised. The whole of the industry may be said 
now to be directed to the Government. Its regulation is 


She was 
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an enormous task. In the head office of the Ministry of 
Munitions alone, there are more than 10,000 people. 

On the other side, partly as result of the goods required 
actually not being produced, and partly as result of restric- 
tions, either compulsory or voluntary, of consumption, we 
have cut down enormously our ordinary consumption of 
luxuries, and are now cutting down on necessities. Both for 
financial reasons, and owing to the pressure on tonnage 
caused by the submarine, the Government has for long 
instituted an extremely drastic restriction of imports. I 
regret myself that these restrictions were not introduced 
earlier, and here is something in our experience which 
may be usefu! to the United States, We discovered to our 
surprise at the begininng of the war, that war apparently 
meant prosperity and not poverty. The huge Govern- 
mental expenditures and the loans and taxation which 
they caused resulted in an enormous redistribution of 
wealth. Wages advanced, and millions found that they 
had more money than they ever had before. The result 
was that consumption actually tended to go up among 
the porer classes, and labor and materials vitally required 
for war purposes were diverted to meeting these new de- 
mands. It was some time before our Government real 
ized the disastrous nature of this tendency, and it was 
long before the whole of the people realized that though 
an individual may be able to afford fo be a spendthrift 
in war time, a nation cannot afford that he shall be. But, 
of course, nearly all our extravagance in this respect is 
now long over. So far as our own efforts and sacrifices 
make the export to our Allies of war materials from our 
own resources possible, we are, I believe, doing all that we 
humanly can. 

There has been an enormous decreased consumption of 
iminy foodstuffs, and also of other materials. Personal 
expenditure on servants, motor cars, clothes and every- 
thing else, has been cut down. I will give two examples. 
When I left England some months ago no private owner 
of a motor car could get more fhan 10 gallons of gasoline 
a month. Our ration of sugar is 25 lbs. per head per nu- 
num now; American consumption per head in 1916 was 
75 ibs. If you reduced your consumption to ours, you 
would on that item alone make a saving of about $400,- 
000,000 per annum. 


Perhaps I can bring the situation clearly before you by 
the following comparison: Before the war, we imported 
for the needs of our civil population about 55,000,000 tons 


of materials of all kinds each year. We are now import- 
ing about 30,000,000 tons. Of that 30,000,000, at least 
10,000,000 represent munitions of war of one kind and 
another for our Allies as well as ourselves. The balance 
of 20,000,000, tons is in the main foodstuffs. Therefore, as 
against 55,000,000 tons before, we are now getting 20,000,- 
000, nearly all of foodstuffs. But let me show you how im- 
mense is the burden of increased prices to an importing 
country like England and what increased wealth is pour- 
ing into an exporting country like the United States. For 
our imports in 19153, approximately 55,000,000 tons, we 
paid $3,209,000,000 ; for our 20,000,000 tons we are paying 
at the rate of between $3,900,000,000 and $4,.350,000,000. 
That is the effect of wheat at $2.20 instead of SO cents and 
cotton at 20 cents instead of 10 cents. And that $3,900,- 
000,000 is paid for by the export of real wealth from us 
or by the raising of debts we must repay. 

You may think that all my insistence on our increased 
production and increased economy in consumption has not 
much bearing on the problem of financing our Allies. But 
in reality it has the most direct and vital bearing, and 
your experience in this respect will be the same as ours. 
We have never once, I believe, refused an Ally the neces- 
sary credit if we have been able consistently with our 
own demands to supply them with the goods which they 
wanted from our own home products. We continue now 
to grant them the necessary credit, when we can make the 
goods ourselves in Great Britain. But the problem has 
been to find the labor and material to produce what they 











wanted as well as what we wanted. 


We have as a matter 
of fact supplied them with every variety of materials in 
enormous quantities. We have lent them continuously 
hundreds of ships at cost price, the most valuable com- 
modity in the world. We have supplied them with coal, 
steel in very large quantities, with guns, rifles, ammuni- 
tion, explosives and every other kind of munitions, motor 
trucks, rails, railway materials, locomotives and so on. 
In the year 1916 alone we supplied them in addition to the 
materials quoted above, which are of course the most im- 
portant for war purposes, with 9,000,000 pairs of boots, 
over 100,000,000 sand bags, 40,000,000 yards of jute, mill- 
ions of socks and bankets, and in addition several thou- 
sand tons of leather; also cloth, foodstuffs of every kind, 
portable houses, hospital equipment and so forth. 

We have been able to do this and to continue doing it 
first of all because our whole industry is now devoted to 
war purposes ; secondly, because of our intensified produc- 
tive energy ; and thirdly, because of our economy in civil 
consumption. Without these efforts we might have been 
prepared to give our Allies the same amount of credit, but 
that would have been useless, because the goods they 
wanted would not have been there. 

We have had, however, to assist our Allies, not only by 
supplying them with what we could produce internally, 
but by enabling them to purchase abroad. This has been 
a problem of extreme difficulty, and of a character differ- 
ent from any that is likely to face the United States. And 
it is here that we have had to supplement our resources 
by the means I have already mentioned, namely, the sale 
of every liquid asset our Government could lay its hands 
on, 

We are, as you know, by no means a self-contained na- 
tion. With all our efforts we have not been able to pro- 
duce all that we or our Allies have required. The de- 
mands of war are absolutely insatiable, and we have 
neither been able to produce the kinds of things which 
were required, nor have we had enough of what we could 
produce ourselves. Copper, for instance, we had to buy 
from you, and where, as in the case of steel we produced 
largely ourselves, so unlimited have been our own and our 
Allies’ demands, that there also we had to buy largely 
from you. At home our supply to our Allies of all articles 
has been limited only by our productive capacity and our 
economy, and not by any lack of credit. Abroad it has 
been limited by our means of payment and by the credit 
we have been able to secure. 

I need hardly tell an assembly of bankers how funda- 
mentally different are the problems of lending one’s Allies 
credit at home and lending them one’s credit in foreign 
countries. I started my address by pointing out that in 
some way or other a Government at war has always 
raised and will always raise credit enough to get hold of 
the goods that its people produce in war-time. Look to- 
day, for instance, at such comparatively poor countries 
financially as Russia, Austria-Hungary and Turkey. 
These Governments have been able to find credit and cre- 
currency sufficient to continue the fight. But the 
problems before a Government of procuring the goods pro- 
duced by other countries is a wholly different one, and 
depends entirely on whether that Government has any- 
thing of intrinsic value to the foreign nation to give in 
return, or, if it has not, whether it can induce that foreign 
nation to sell goods on credit. 

Now England, at the commencement of the war, was in 
far the strongest position of any of the Allies to purchase 
munitions and other materials from foreign countries 
both for herself and her Allies. She was in fact the 
vreatest creditor nation in the world. France, too, was a 
powerful creditor nation, but not so powerful as England, 
and at the commencement of the war her export commerce 
received, unfortunately, a much more staggering blow 
than England. While, therefore, France has made every 
possible effort financially, the greater burden fell to us. 
On the other hand, Russia and Italy were debtor nations, 
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and even before the war had to borrow in order to balance 
their foreign account. Serbia was, of course, in the same 
position, and Belgium has been in that position since the 
commencement of the war, too. All these nations have re- 
quired assistance in making purchases abroad. From the 
commencement of the war, therefore, we have had to 
assist our Allies and also our Dominions as well, in mak- 
ing foreign purchases. As I have already stated, we have 
in these three years lent not less than six billion dollars, 
at home and abroad, to our Allies. J have discussed the 
methods we adopted to lend them our credit in our coun- 
try. It is necessary now to consider very briefly how we 
have found the means to lend them our credit in foreign 
countries, 

Consider England’s position in 1913 as regards her bal- 
ance of trade. In that year her imports were valued at 
$3,210,000,000, her exports at $2,560,000,000. But it has 
usually been estimated that England was owed about $1,- 
610,000,000 annually by foreign countries for interest on 
capital lent, for shipping, freights, and for banking, insur- 
ance and other commissions, etc. If this sum is added to 
her exports, then the total amount owed to her was $,- 
170,000,000, as against $3,210,000,000 which she owed for 
her imports. In other words, she had a favorable balance 
of about $960,000,000, which was lent abroad. She was, 
therefore, in a very comfortable position. The war, how- 
ever, has altered that position greatly to her disadvantage. 

It is true, as I have already pointed out, that the ton- 
nage of our ordinary commercial imports has been enor- 
mously reduced, and has constantly been falling off since 
the commencement of the war. But so has the tonnage of 
our exports, although the huge increase in prices has act- 
ually enormously increased the value of our imports and 
maintained that of our exports at nearly their pre-war 
figure. Our export trade must in fact have been enor- 
mously reduced in tonnage, because it is mostly to South 
America and the Far East, and in order to provide ton- 
nage nearer home, all our ships have been taken by the 
Government off these routes, and brought to the North 
Atlantic. But the excess of commercial imports over ex- 
ports is now about $1,950,000,000 a year instead of $630,- 
000,000, altogether apart from our huge Government im- 
ports. 

It is impossible to say to what extent our earnings from 
freights, interest and commissions have been affected by 
the war, but unquestionably they have not covered any- 
thing like the above extremely large debit balance. In 
consequence we have been obliged for very many months 
to take exceptional measures to maintain our exchange 
with this country, from whom our chief purchases are 
made. 

In fact, these unfavorable influences of the war began 
to tell very soon on our external position. Notwithstand- 
ing our drawing in, in the first menths of the war, money 
which we had lying all over the world, which 1 believe 
amounted to a very large sum, and notwithstanding our 
«reat exports of gold, there was, by June, 1915, a collapse 
in our American exchange, and it was clear that much 

drastic maintain it were required. 
These measures could only be the mobilization of all our 
liquid assets salable abroad, and since that date it may be 
said that we have carried through completely this mobil- 
the disposal of our 
Allies so far as they were not needed to pay our debts. 

In the first place, you have received in gold over $1,000,- 
000,000 since August, 1914, of which the major portion 
must have been from the British Empire. 

In the second place, we have taken the most drastic 
measures to insure that every holder of American secur- 
ities, or indeed any other securities which we could sell or 
borrow against here, should either sell or lend such secur- 
ities to the Government. We have, in fact, I thing 
drained our country dry of them. 

I should not like to hazard a guess as to the value of 
American securities exported here both by the Govern- 
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ment and private persons, but they may amount to be 
tween $2,000,000,000 or $2,500,000,000, or even more. We 
have in fact taken every possible step to sell you every- 
thing you will buy. 

While the exchange between the Allies and nearly all 
neutral countries are depreciated, the exchange between 
New York and London has by means of the above meas- 
ures been maintained practically at gold point to the very 
great Great Britain, but of our 
Allies and also of the United States, and in fact of every 
nation, except our enemies, because all are interested in 
uninterrupted trade. 

In peace time the exchanges find their own level. If 
a nation is living too extravagantly, the fall in its ex- 
change will naturally tend to correct its extravagance, 
because imports tend to be restricted and exports to be 
encouraged. Naturally, if the exchanges are artificlally 
That is of 
course a disadvantage, but it would be more of a disad- 
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vantage if it were not that other and even stronger influ- 
ences are restricting ordinary commercial imports into 
European belligerent countries. 

I have already quoted the very striking figures of the 
tonnage of imports into Great Britain, which sufficiently 
prove that practically no imports are now being made, 
expect such as are absolutely necessary. 

Of course, no nation could permanently tolerate such 
unfavorable trade balances as those from which the 
Allies in Europe are now suffering. They can only do so 
now and keep their exchanges with the United States 
steady by borrowing immense sums here. But the war 
itself is not permanent, and the question is whether the 
present state of affairs can be continued long enough to 
all the enemies of the Central Powers to exert their full 
strength and win a final victory. It seems to me that the 
true way to consider this question is this: Taken together, 
the resources of all the nations fighting the Central Pow- 
ers are, or should be, adequate for all war needs and 
indeed almost unlimited. Since we all wish to win the 
war we must all wish them utilized to the full extent. 
That involves the best possible co-operation between all 
the Allies, and it involves, too, those Allies which have 
the goods lending them on credit to those which have not 
and which need them. Since in my opinion there can 
never be any question but that all the Allies in Europe 
are absolutely good for any external debts they may in- 
cur, there is every reason why if we can extend credit to 
one another, we should do so, Speaking of my own 
country, I believe she will surprise the world when the 
war is over with the rapidity with which she will repay 
her foreign obligations. Her productive capacity is unim- 
paired, and indeed increased; she will possess enormous 
foreign capital investments, not, unfortunately, liquid 
enough to form valuable security for raising loans 
abroad, but which will continue to return her large sums 
in interest. Undoubtedly she will have to live econom- 
ically, but that ought to have become an ingrained habit 
if the war goes on much longer. Indeed, I consider that 
in the case of any great European power the repudiation 
of foreign obligations is inconceivable. The nation which 
lends its credit is therefore building up a capital invest- 
ment abroad of undoubted value. That capital invest- 
ment has already in the case both of England and the 
United States reached enormous proportions. But there 
is this difference. Against what we have lent our Allies 
we have to set the capital assets we have sold and the 
debts we have incurred abroad. What we have lent out 
of our savings is small. But you have nothing to set 
against your loans. They have been done out of your 
savings and you have become a gigantic creditor nation 
instead of being a debtor one. Every nation has had to 
buy vast quantities of materials from the United States 
at enormously enhanced prices, and hitherto in the last 
three years while France, Russia, Italy and Great Brit- 
ain have been becoming poorer, the United States have 
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become enormously richer. Your Government in return is 
now coming to the assistance of the Allies in the most 
generous manner by lending to all the Allies vast sums. 
It is only by so doing, as I said above, that the joint re 
sources of all the countries fighting Germany can be made 
available in the most effective manner. Unless credit is 
so extended, either the materials cannot be used or the 
exchanges are bound to collapse, and trade for a while 
ome to a Standstill and be to a great extent permanently 
The more speedily a great American Army 
landed in France, the nearer will peace be. But 
vital that the armies of France and 
which are the fighting, should be 
their maximum strength and efficiency, 
for this they must have large supplies from this 
countrys, 

You will no doubt all 
granted Britain 
other 
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Ally; in 
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are, with the exception of the United 

industrial arsenal among the Allies; 
We send a great 
deal of steel from England to our Allies; we have to re- 
place it by steel from here. We make rifles for Russia ; 
We send 
we have to import the leather needed. 
‘These examples might be multiplied many times. Third- 
ly, we extend large credits in England to our Allies, some 
part of which they may use anywhere in the world, and 
this part may ultimately come back on the sterling ex- 
change in New York. Lastly, it is well known that neu- 
trals who are owed money by England unfortunately 
find it convenient to utilize the sterling exchange in New 
York in order to recoup themselves in dollars. But so 
also do neutrals who are owed money by the other Allies. 
So long as we maintain the sterling exchange .this ap- 
pears to be inevitable, and the burden of financing both 
our own and our Allies’ trade tends to fall on that ex- 
change. It is by our maintenance of this sterling ex- 
change that this continuance of our Allies’ trade is ren- 
dered possible. The maintenance of the sterling exchange 
is the maintenance of the allied exchanges. All these 
factors together exert an immense influence. If England 
had had only herself to finance since the beginning of the 
war, and indeed even if she had only herself to finance 
now, it is quite possible she would not have needed to 
borrow at all abroad. 

I have now completed my very broad sketch of Eng- 
land’s efforts in financing her Allies and the manner in 
which she accomplished the task. Let me summarize it: 

“ngland had two kinds of resources only— 

1, Her liquid assets, namely, her gold and her salable 
foreign securities. 

2. The excess of her productive capacity over her con- 
sumption on her own war and Civil needs. It matters not 
whether the products she had in excess were such as she 
could lend direct to her Allies, or whether she lent mate- 
rials obtained from abroad either in exchange for her 
own products exported or in return for past or present 
services, e. g., interest and freight. 

Her liquid assets she has in the past three years nearly 
exhausted. She can in fact no longer create credit abroad 
for her Allies except by borrowing. She is limited, there- 
fore, to her own productive capacity. She can and does 
continue to extend credit in England when she can pro- 
vide the goods, but she must leave it for the United States 
to grant credit in America. 

Lastly, I come to the question whether our experience 
has any bearing on your own situation. It is not my in- 
tention to discuss what your country ought or ought not 
to do. That would be a delicate matter for an English- 
man to do in any case, and, moreover, I am not compe- 
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tent to discuss your problems or fully to understand your 
difficulties. “I know quite well that you have many diffi- 
culties quite other than financial ones, which we do not 


have. I can see, too, thé enormous task before your 
Treasury in raising the huge sums of money which have 
to be raised for yourselves and for the Allies, and the 
difficulties as regards your neutral exchanges, and as re- 
gards the export of gold, which may be involved by the 
export on credit of such masses of material to the Allies, 
while on the other hand you are obliged to pay for your 
imports. You may, too, think very properly, that when 
the United States is lending such huge sums to the Allies, 
it is superfluous for me to discuss this problem at all. 
One observation, however, you will perhaps allow me to 
make, It is one which my account of our experiences 
naturally leads up to, and which in my opinion goes to the 
root of the problem. The credit which the United States 
extends to the Allies is being used entirely, or almost 
entirely, in purchases in this country itself. Indeed, in 
the main the materials must come from this country. You 
are the last great reservoir of supplies. There is nowhere 
else to go. In your case, therefore, even more than in 
ours, the fundamental problem lying behind the purely 
financial one, is the problem whether the materials which 
the Allies require are available over and above the supply 
of your own army and navy and your civil requirements. 
That is the problem which faced us. If I may judg 
from the newspapers, it already faces you. It will be- 
come more and more insistent because your own demands 
will be huge, and yet if we are not all to fail, it is vital 
that the French, British, Italian and Russian armies 
which are actually now fighting shall during the next 
year not go short of essentials to efficiency. 

What are the chief materials required by the Allies? 
Food, steel, oil, copper, steel plates and so on. We hardly 
read of anything else in the papers but of the scarcity of 
these articles. Just like us, you are finding that you 
cannot produce and spend both for peace and for war at 


NATIONAL BANK SECTION 





165 


the same time. “ Business as usual” is impossible, Busi- 
ness cannot be as usual. The ravenous demands of a 
modern war compel every nation at war to choose be- 
tween peace and war; if they have elected for war, they 
must order their economic lives accordingly; they must 
turn their industry from a peace to a war basis, and they 
must see that every war demand has a prior claim to 
every peace demand. Circumstances, I fear, will compel 
you to reduce by all means in your power the unnecessary 
consumption of labor and materials. Let me, perhaps, 
give one example: 

‘There are, I am told, 4,000,000 automobiles in this coun- 
try, as against 800,000 in the rest of the world. No doubt 
the great majority of these are used for industrial and 
commercial purposes, but are there not a large number 
of private cars which possibly might be laid by for the 
period of the war, as now in HWngland? Consider the 
labor and material, the steel, the copper, the aluminum, 
the rubber, ete., used in the production and in the repair 
of these cars; the gasoline used in running them, the 
labor absorbed in the drivers and the keepers of the 
garages, and you will have an example of the economies 
that are possible by the abstinence and sacrifices of the 
civil population in war-time. Similar examples can, of 
course, be found in every sphere of life. 

Germany has shown above every nation hitherto what 
miracles enforced economy can perform. France and Eng- 
land are following fast in her footsteps. The measures 
we had to take were the restriction of all unnecessary 
imports, the cutting down of consumption by the civil 
population, the regulation of industry, so that it produced 
what was required for war before there was any thought 
of what was required for peace. We are told by the 
papers that food is short, steel is short, oil is short, and 
many other things are short. It seems, then, that these 
same problems which faced us face you. It may be that 
the measures we had to take may be the right ones in 
your case also. 


Trust Powers of National Banks 


By Tuomas P. Paton, General Counsel for the American Bankers Association. 


Mr. CHAIRMAN AND MpmMBgrs: This edifice looks more like a pulpit 
than I have ever before had the honor of standing in, I was dignified 
by being placed first on the program, whereas the Secretary in writ- 
ing me asked me if I would give a little informal talk of five or six 
minutes on this subject, and I have come with some scattered data, 
not intending to make any formal address. The subject for discussion 
is the provision of the Federal Reserve Act, Section 11 (Kk), which 
empowers the Federal Reserve Board to grant by special permit to 
National Banks applying therefor, when not in contravention of State 
or local law, the right to act as trustee, executor, administrator, or 
registrar of stocks and bonds, under such rules and regulations as the 
said board may prescribe. 

Between the time that the act was passed in 1913 and June 11th of 
the present year, when the Supreme Court of the United States upheld 
the constitutionality of this provision, it was a subject of wide differ- 
ence of opinion whether this section was constitutional, The question 
was tested in the Supreme Courts of two of the States. In both those 
eases three main questions were involved. First, did Congress have 
power to delegate legislative functions to the Federal Reserve Board, 
and was this a delegation of legislative power? Secondly, if it was 
not, did Congress have power to confer trust powers on National Banks? 
and thirdly, irrespective of the constitutionality, was such conferring of 
power in contravention of the State law of any State. I might say 
that uniformly all courts held that this provision was not an unwar- 
ranted or unauthorized delegation of legislation power by Congress to 
the Federal Reserve Board, that it was mere conferring or ministerial 
or administrative power, and was not unconstitutional for that reason. 
There will not be time to go into the underlying reasons or arguments 
er contentions for or against the constitutionality of this provision. 

The result is sufficient to announce that on June 11th of this year 
the Supreme Court of the United States declared this section constitu- 
tional. Therefore the main question arising under this section is no 
longer open for discussion. It is a settled proposition. 3ut there re- 
mains the further question which is the subject of more or less discus- 
sion, and more or less doubt at the present time, whether the grantee 
of trust powers in any given case is in contravention of State or local 
laws. What does that mean? ‘The Federal Reserve Board, prior to 
the decision of the Supreme Court announced the policy some two 
years ago to authorize National Banks otherwise qualified to exercise 





trust powers unless there was an express provision of the State law 
either first directly or second, by necessary implication prohibiting 
National Banks from exercising trust powers; but fortunately the 
Supreme Court of the United States in its extended opinion has cleared 
up this question, so that there would seem to be very little doubt to 
remain. The Supreme Court has in plain language announced what 
was the legislative policy underlying the enactment of this section, 
and has said plainly the particular functions enumerated in the Statute 
were conferred upon National Banks because of the fact that they were 
enjoyed as the result of such legislation by State corporations, rivals in 
a greater or less degree, of National Banks, In other words, the plain 
purpose of enacting this provision was to enable National Banks in 
any State not to be at a disadvantage with State institutions exercising 
trust powers where these state institutions also exercised banking 
powers, and it put the National Banks on a par with state institutions 
in this respect. That was the underlying purpose. Defining the mean- 
ing, the particular meaning of the phrase ‘‘ when not in contravention 
of State or local law,’’ the United States Supreme Court has said that 
it means first where the right to perform trust functions is expressly 
given by the State law, that is, by State statute; and secondly, or 
what is equivalent, where the right is deducible from State law be- 
cause State law has given the functions to state banks or corporations 
whose business is a greater or less degree rivals that of National 
Banks, thus engendering from the State law itself an implication in 
Congress to do as to National Banks that which the State law has 
done as to other corporations. In other words the Supreme court of 
the United States plainly says that wherever in any State banking 
functions are conferred by a legislature upon trust corporations, that 
conference of banking functiens is in itself an implied recognition of 
the authority of Congress to authorize National Banks to perform the 
same functions. In most of the States, I may say that in over forty 
of the States at the present time, National Banks have been granted 
by the Federal Reserve Board full authority to exercise the function 
of trustee, executor, administrator and registrar of stock and bonds, 
but in a few States a question of doubt still remains, One ef those 
States is the State of Illinois. 

The Supreme Court of Illinois, in the case which came before that 
tribunal to test the constitutionality of the act granting trust powers, 
held two things: First, that the act was unconstitutional, and sec- 
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to do us to National Banks that which the State law has done as to 
other corporations; (b) that the statute subjects the right to exert 
the particular functions which it confers on National Banks to the 
administrative authority of the Reserve Board, giving besides to that 
Board power to adopt rules regulating the exercise of the functio: 

conferred, thus affording the means of coordinating the functions when 
permitted to be discharged by National Banks with the reasonable an 

non-discriminating provisions of State law regulating their exercise as 
to State corporations—the whole to the end that harmony and the 
concordant exercise of the National and State power might result.’ 

‘* So from the language of the Supreme Court of the United States in 
the opinion under discussion, it occurs to me that the Auditor of 
Public Accounts has jurisdiction over National Banks endeavoring to 
do a trust business, to the same extent that he bas jurisdiction ove: 
State banks doing a_ trust 
are permitted to do a trust business in Illinois, so long as the author 
ity exercised by the Auditor of Public Accounts is in harmony, and a 
eoncordant exercise to the end: that the State and National Banks 
may work in barmony under the authority given by the State Banking 
Law and under the authority given in Section 11 (k) supra. 

‘It is left to you and the Federal authorities to determine the nature 
and extent of the rules and regulations you are to adopt in giving force 
und effect to the operation of the above act. I am informed that the 
Federal authorities bave formulated the rules and regulations for the 
above purpose.’’ 

Notwithstanding, therefore, that the decision of the Supreme Court 
in Illinois, with the exercise of trust functions by National Banks 
would be in contravention of State law, because the National Banks 
would not be subject to the visitatory and regulatory control of the 
State, the Attorney General of Illinois reads from the opinion of the 
Suureme Court of the United States that there is no such contraven- 
tion, and that such reasonable regulations of examination of’ Na- 
tional Banks or of requiring them to account or to report and so o1 
can be exercised by the State authorities over the National Banks 
subject to harmonious rules provided to cover the situation by the 
Federal Reserve Board. It would seem, therefore, that in nearly every 
State of the Union at the present day National Banks are eligible 
to exercise trust functions in the respective States, and so far as the 
State laws may seem to be in contravention, that is to say, so far as 
they might apparently impose obligations or duites upon a National 
Bank which alone they could not confer, 
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which other 
wise would be suffered by the wa ‘ ncy.’’ " her words, to 
} ted States, 


amplifies and reads a meaning i Section 11 { , National Banks are 


actual or potential competition » busi ot 


condition by legislation appt 


s decision of the Court ot 
exercise trust functions in any State 1 rust compa- 
banking functions, State gislation prohibitory 
ngress That 


not hold bec: £ 
won) , » almost universal throughout 


being so, this right 
the country at the present day yuly that it would seem jin addi 
to the 


i ederal Reserve 
that each State would require 


general gulati soard 
particular cial regulations by the 
sjoard t harmonize the fu ions of the National! 
Bank with the partic 


have been down to date, according to my 


Federal teserve 
lar State requirements. Now to conclude, there 
records, ten States which 

have expressly enacted legislation authorizing National Banks to ex- 
ercise trust powers in the State. Those States are Colorado, Indiana, 
Iowa, Ohio, South Dakota, Vermont, Virginia, Delaware, New Hampshire 
and Washington. In three of those States there have been qualifica 
tions connected with the legislation. In Ohio, for example. the powers 
riven to act as trustee an registrar only, and does not extend to 
executor and administrator, and then only where the capital is $100,000. 
Presumably National Banks could not be empowered to act in Ohio 
contrary to those laws unless State corporations were given privileges 
scriminatory against National Banks in New Hampshire, and this 

the State legislation em- 
powers requires the Na- 
tank to first file and descend to examination of this trust de 
partment by the bank commissioners and acknowledge 


to the jurisdiction of the Probate Court. 


legislation was enacted the present year; 


powering National Banks to exercise trust 
tional! 
itself amenable 
In other words, that provides 
by legislation what in all probability the Federal Reserve Board would 
provide by regulation, In the State of Washington the minimum cap 
italization to exercise these powers is fixed by the Legislature at 
$50,000, and the bank must first file a certificate with the State Bank 
Examiner agreeing to conform to all the regulations and restrictions of 
the trust company and relating to the trust business, including exam- 
ination of the trust business by the examiner, and the payment of 
fees. Aside from these ten States theré is no express legislation as yet 
in any of the other States, but the matter is left to the regulation 
of the Federal Reserve Board, with the right of the National Bank to 
exercise trust functions wherever trust companeis exercise banking. 
Tue Presipent: If there is no objection, the report will be re 
ceived and filed. During the early part of the year the Executive 
Committee appointed a number of committees to give special study to 
new lines of banking opened up by the Federal Reserve Act, These 
committees have given the matter a great deal of thought and atten- 
tion, and they represent the best banking talent in America, and it is 
with great regret that time will not permit as free a discussion of 
these topics as we would like. teports of the committees, however, 
some of them very elaborate, I understand, will be printed for the 
benefit of the members of the Association, so the work accomplished 
during the session of these committees will be brought before each 
member of the section. I regret to advise that we will be only able 
to allow about ten minutes to the report of each chairman. The first 
topic we will take up will be International Relations and Dollar Ex- 
change, led by John Clausen, San Francisco, California. 

Mr. CLAUSEN: Ladies and gentlemen, I do not 
subject 


hink I ean give the 
which has been assigned to me proper attention in ten o1 
fifteen minutes, but I may perhaps be able to throw a light on some 
of the angles in about twenty minutes. 

(Here insert Mr. Clausen’s paper.) 
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ATLANTIC City, Sept. 26, 1917. 

In the interval that has elapsed since we met in Kansas City the 
bankers of the United States have been called upon to solve the most 
difficult problems that men now living have ever been asked to grapple 
with It been a terrific test, but the country has stood it well 
and out of it all has come a sort of financial preparedness to meet the 
perplexing difficulties that are ahead. 

This is literally a war to preserve the integrity of everything that 
is worth while behind a bank loan. The European struggle has become 
a very real thing to us all since April 7th last and during the weeks 
that have intervened the American people have accomplished wonders 
in making up for lost time on preparedness work. One of the most 
marvelous achievements has been the mobilization of American industry 
through the cooperation of the world’s best business men in daily con- 
ference at Washington. These unpaid captains of industry are render- 
ing a truly patriotic service and will count immensely in the battle 
that must be won for civilization. When the history of these trouble- 
some days shall be written, I that it will be found that the 
in command of the country’s ‘‘ big business’’ have been among 
the most unselfish soldiers in the campaign to preserve civilization. 
Through their efforts the preparedness work has been reduced to a 
science, so that many million yards of red tape, which in other wars 
has hampered us, completely eliminated. The businesslike 
way in which the strong army of business men under the auspices of 
the Council of National Defense has been working to make the rest 
of the world respect the American flag is something which future gen- 
erations will read about in a spirit of admiration and profound grati- 
tude. 


has 


believe 
men 


have been 


It is clearly the duty of American bankers to win this war, for 
without their cooperation victory can never be achieved. This is 
because war-mnaking as conducted to-day is the most costly enterprise 


that men can engage in. 
lodgment of productive 
ments are so far-reaching 


sesides involving a frightful waste, the dis- 
business is so great and the social readjust- 
as to force upon the banking community 
almost unbearable burdens. The financial burdens of a great war, 
therefore, are beyond computation and must be reckoned as a 
tingent Nability to continue many years after peace has been restored, 

The American Bankers Association never did a finer piece of work 
than the putting through of the great Liberty Loan. Those of you who 
attended the Executive Council meeting at Briarcliff last Spring must 
now appreciate just what was done to arouse interest in the 
munities represented at that memorable meeting. Many of us 
to the conference little impressed with the magnitude of the operation 
and some felt that it was a task which could be easily handled by the 
great banks of the Fast. It is not too much to say, therefore, that the 
snecess of the greatest loan offering ever made in the American market 
was due largely to the enthusiasm aroused by those who addressed us 
on that notable occasion. Every banker present gained a new idea of 
what the world-war really meant and of his own responsibility in 
seeing to it that the great loan should prove a huge success. Our 
missionary effort in support of that gigantic operation really dated 
from the Briarcliff meeting. I think it will be admitted by all of 
you that that meeting was tremendously inspiring in making us rally 
around the Liberty Loan flag—in other words, the Stars and Stripes— 
as nothing else up to that moment did. The members of this Associa- 
tion deserve great credit for their painstaking effort and their large 
financial outlays in the campaign of last Spring. It has been said 
repeatedly that without your efforts the loan could not have been put 


con 


com- 


come 


through. Without arguing that point, however, I think it safe to 
say that the bankers of the country paved the way for this most 
successful financial operation. Of the 3,035 million dollars of sub- 


seriptions which were sent in at the time of placing the two billion 
dollar Liberty Loan, 1,700 million, or 56 per cent., were made by or 
through National Banks. ‘This is 10.59 per cent. of total resources, 
which is a very creditable showing, indeed, for the National Banks. 
We shall have to put forth a similar effort in support of the second 
Liberty Loan. The task in this instance will be less laborious, be- 
cause of the magnificent selling organization which has been kept in- 
tact. I feel sure that the loan will go well, but it is clearly a case 
where we can take nothing for granted and must develop wonderful 
team-work in making another house to house canvass for subscriptions. 
The loan will go well, because no great enterprise in which the 
American people were heartily interested ever has failed. I think we 
all feel, however, that the financial atmosphere will be cleared by 
getting this huge operation out of the way as soon as possible. It has 
been well said that the bankers of the country must act as virtual 
underwriters of whatever are necessary for the American Govy 
ernment to issue in support of this great war. It is of the highest 
importance, however, that we should pass these bonds on to individual 
investors as soon as it is possible to do so. It is of all things necessary 
during war times especially that the banks of the country should be 
kept liquid and be ready to finance the progress of American industry. 

It is with a sense of profound satisfaction that we as National 
tankers, in this time of war, may avail ourselves of the facilities 
offered by the Federal Reserve Act and to know what a bulwark of 
strength we have in the remarkable provisions of this law. The 
Federal Reserve System came into use during the fourth month of the 
war and it has been of the greatest possible assistance in helping us 
meet the vicissitudes of the war period. The system of trade ac- 
ceptances is being gradually developed and by degrees we are creating 


iOans 


in this country a well fortified discount market. This is something 
that we have never had before, but it is not difficult to forecast the 
immense benefits which must result from the development of the new 
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Under the provisions of the present law, the banks have in- 
stant recourse to the rediscount facilities of the Federal Reserve Banks. 
The country is to be congratulated in having such a banking system at 
hand, for there is no doubt that the system to-day represents-an im- 
mense advance over anything that this country has had before. The 
safeguards offered by this system proved their worth during the period 
of sore trial in the early stages of the war and in connection with the 
flotation of the Liberty Loan and the revival of prosperity incident to 
the wonderful increase in our foreign trade. It is easy to see how the 
facilities of this great system will work out to the advantage of Amer- 
ican business men after the war is over and when the serious work of 
restoring peace is taken up. Since November 15, 1913, the business of 
National Banks has been passing through an evolution—with the amend- 
ments passed during the present year, it may be said that the changes 
contemplated by the enactment of the Federal Reserve law have been 
completed and that the law is now in full force and effect. With the 
organization of the Federal Reserve Banks now fully completed, we will 
be in a bétter position to form an opinion of the law than in the past. 
Conditions in the United States during the past three years have been 
such that this great change in the banking business has been made 
without the slightest disturbance to general business. 

The problem that we as National Bankers have before us at this time 
is to adapt ourselves to changed conditions and to take advantage of 
the facilities offered by the new law. We must recognize the changes 
which have been made and to successfully handle our business we must 
adapt ourselves to these changes and develop our business along modern 
lines. Many new and interesting lines of banking have been made 
possible and we hope to have a number of these important questions 
discussed at this meeting. The new law has worked an important 
change in the business of city banks by the transfer of reserves; for 
the country banker it has cut down profits by abolishing exchange 
But after recognizing the enlarged powers of National Banks 
—rediscount privileges, acceptance laws, branch banking abroad, real 
estate loans, Trust Company powers, reduction in reserves—lI believe 
that as a whole the banking business has been immensely benefited, 
giving a sense of satisfaction and security which did not exist prior 
to the enactment of this law. 

With the adoption during the present year of amendments to the 
Federal Reserve Act, it would appear that practically all objections 
raised by State Banks and Trust Companies against joining the system 
had been removed, but up to the present time only 77 State institutions 
have joined. We indulge the hope that in the near future the system 
may be further strengthened by the membership of all eligible State 
Banks and Trust Companies. As the matter now stands, the responsi- 
bility of protecting the country in an emergency rests to a large extent 
with 77 State institutions members of the 


system, 


charges, 


the National Banks and the 77 
Federal Reserve System. How much stronger would be the banking 
position of this country and how much better could the business of the 
country be protected if the reserves of all the banks of the United 
States were mobilized in the Federal Reserve Banks! 

The past year has been one of marvelous growth for National Banks 
and business has been almost uniformly successful. The total resources 
of the 7,604 National Banks, as shown by official statement of June 20, 
1917, reached the enormous sum of $16,154,000,000. Compared with 
the statement of June 30, 1916, it shows a gain in deposits of $1,913,- 
000,000, and a gain in total resources of $2,224,000,000. 

The outlook for the banking business in the United States was never 
brighter than it is to-day. We are losing our provincialism, and even 
the interior banker is gradually becoming a world-banker in a very real 
sense. 

In the past wars of the United States bankers have played no small 
part in bringing victory to our flag. All honor to those patriots who in 
the dark days of the Republic provided funds to successfully conduct 
our wars! Bankers of to-day are no less loyal and patriotic than their 
forefathers and may be depended upon to do their share in winning the 
present war. It will be necessary to put on the brakes where inflation 
threatens, for in times of stress it is of all things necessary for banks 
to keep liquid and to safeguard themselves against possible emergencies. 
I have every reason to believe that this will be done and that we shall 
emerge with flying colors and well prepared to solve the problems inci- 


dent to the restoration of peace. 


Report of Committee on Reserves 
To the President and Members of the National Bank Section of the 
American Bankers Association. 
GENTLEMEN: 

Your Committee on Reserves beg to submit 
following: 

The following tables will show the reserves required of the several 
member banks by the Federal Reserve Act as originally 
passed, applicable at the end of the transition period November 15, 
1917, and the reserves required by the Act as amended— 


for your consideration the 


classes of 


Country banks— 
12% on Demand 
5% on Time. 
Classified as follows 
4%, compulsory in Cash with Federal Reserve Bank. 
3% optional in Cash, or with Federal Reserve Bank. 


deposits. 


As amended- 
7% of demand deposits with Federal Reserve Bank. 
3% of time deposits with Federal Reserve Bank. 
Reserve City Banks’ requirements were- 
15% of demand deposits. 
5% of time. 
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Classified as follows- 
59 compulsory (in Cash). 
6% compulsory (Federal Reserve Bank). 
4% optional in Cash, or with Federal Rese: 
As amended 
with Federal Reser 
Federal Reserve Ban) 


Banks’ requirements were 


G 


10% of demand deposits 
of 


time deposits with 
Reserve City 
18Y, of demand deposits 
5% of time. 
Classified as follow 
69, compulsory (in Casi 
Federal Reserve Bank. 
7, optional in Cash, or with Federal Reserve 
As amended 


o 4 ompulsory 


c 


13% of demand deposits 


oe . 
30TF, of 


with Federal Reserve 


time deposits with Federal Reserve B: 


rhe recent amendment to the Federal Reserve Act requiring reserves 
of all member banks to be carried with the Federal Reserve Banks 
placed the banking business of this country, so far as the member 
banks are concerned, on a basis similar to that of the European banks, 
although European institutions are not required to carry any 
reserve, but carry balances with the large central banks, only retaining 
in their own vaults what is ordinarily ** till . 
amount sufficient for current needs 

It should be borne in mind; 


stated 


termed money ’’ or an 
however, that the distances that separate 
the central banks from the smaller 
as in this country, which suggest that to render the 
generally satisfactory, additional branch created in 
each district, so that if possible, each member bank in the district could 


banks in Europe, are not so great 
would system 
banks should be 
ship currency to, or receive currency from the Federal Reserve Bank 
of his District, or a branch thereof, night, in time for the 
next day’s business 

Where this is not banks will find it 
cash on hand considerably in excess of what is usually considered ti 
money. 

We are reliably informed that larger cities at the 
present time, find it necessary to carry cash on hand of not less than 
5 per cent. of their net deposits. 

Owing to the scarcity of certain denominations of money during the 
crop moving period, it has been customary for banks prior thereto 
to accumulate large stocks of bills of small denominations, to be in a 
position to respond to the needs of the banks located in the farming 
district. This money so carried formerly counted as part of the re 
quired reserve, but under the new system of resources, banks cannot 
afford to accumulate these large stocks ef money ef small denomina- 
tions, and the result is, that it has been more difficult than ever this 
year to respond to the demand for bills of smaller denominations. In 
fact, the situation is so acute that the Federal Legislative Committee 
of the American Bankers Association has prepared an amendment to 
a bill that is now pending in Congress, known as the Hayes Bill, H. R. 
2776, which will provide for a material increase in the issue of one 
dollar bills, by issuing one dollar bills in lieu of U. S. Treasury notes 
and U. S. Silver Certificates now outstanding of a higher denomina 
tion than five dollars, when same are presented for redemption. 

The said bill further provides for the issue of one dollar bills by the 
Federal Reserve Banks, the cost of issuing same to be paid by the 
United States Government. This should enable the Federal Reserve 
3anks to keep an ample supply on hand of bills of all denominations, 
so that they can promptly respond to a request from a member bank 
for the shipment of currency composed of bills of desired denominations. 

It is obvious that it will be necessary for the member banks and 
the Federal Reserve Banks, and the branches that may be established. 
to cooperate fully if we are to attain the full benefit fo the reduction 
in reserves contemplated by the framers of the act. 

The Federal Reserve Act as now in force, places the entire responsi- 
bility of the reserves of the country, so far as the member banks are 
concerned, upon the Federal Reserve Banks, and the Governors of 
these institutions, and the several members of the Federal Reserve 
Board, will without doubt from time to time, have difficult problems 
to solve, and it is incumbent upon all of us to do everything in our 
power to assist them in the efforts they are making to perfect the 
system, so that it will render the greatest measure of assistance and 
assurance to the member banks of the system, in fact to the entire 
country. 

The ability on the part of member banks to re-establish their reserves 
and their till money through the medium of rediscounts will enable 
them to respond to all the legitimate commercial demands of their 
patrons. 

There is some danger in this power of expansion, and a tendency 
may develop to abuse this privilege. Any disposition on the part 


over 


possible necessary to carry 


banks in the 


CONVENTION. 


without doubt be 
tanks. 
submitted by the 


of member banks to do so will 
management of the 

The strong financial 
Banks each week, 
financial 


checked by the 


Federal Reserve 


statement Federal Reserve 


cannot but have a most stabilizing influence on the 
f this country. The concentration of reserves 
Federal Reserve Banks has enabled these institutions to mobilize 


transactions ¢ 


d reserves of this country. This ability to attract gold has 
Federal Reserve Act, 
exchange for yold 
system will not of course Classes of banks 
brought into the fold triotic duty of all 

er institutions to * members. A great many will argue 
joining 
to expect the member bank o bear the entire burden of 
them through the 
Banks, and it is the duty of the non- 
ay their share of the cost 


the recent amendment 


teserve Banks to issue their 


will lose money by this is true, it 
s not fair 
this financial insurance, which has been 
Federal 


banks to join the system and 


medium of the teserve 
member 
of insuring the financial stability of 

Member banks can very 
of the working of the Federal 


which pertains to reserves, in 


materially sis j issuring the success 
teserve Act, and especially that part 
keeping their institutions in a liquid 
bank to extend long 
Susiness 
borrowing, during 
usufficient to enable 


merchandise. 


condition It is not the province of a commercial 


time credits, which are in effect capital, to their patrons. 
houses should only depend upon banks for seasonal 
such periods of the year as their own 

them to discount their bills covering purch: 


Janks in the larger cities, especially invest a 
of their 


ances and 


percentage 
bank accept- 
liquidated at 
witbout any This will 
banking their loans 
paper of this character, if not carried to maturity, can 
sold, either in the open market, or re-discounted with the 


high-grade commercial paper, 


short-time obligations, whic ill be 


vanable funds ir 
other 
renewal, 


expectation 


maturity, hope or I 


enable the institutions to increase oer ecrease 
at will, as 
readily be 
Federal] H 
percentage of profit for the risk incurred 

. for concerns selling their paper in the open market, 
through the medium of commercial note brokers, to issue notes pay- 
able six months after date. This paper is not eligible for rediscount 
until it has reached a ninety-day maturity, and it has been suggested 
that paper buying banks should urge the Commercial Note Brokers to 
urge their four months, which would 
only necessitate the purchaser of a note carrying same for thirty days, 
when it would be eligible for rediscount with the Federal Reserve 
Banks. This would tend to increase the liquidity of member banks, 
and would greatly strengthen our financial structure. 

Banks should encourage their patrons to secure trade acceptances, 
in lieu of outstanding accounts, and to render the plan attractive 
should grant a lower rate ef discount on paper of this class. The 
closing of outstanding accounts in this manner, and the sale of the 
paper, will have a tendency to eliminate any disputes that may arise 
in connection with the account, resulting from a drop in the market 
price of the commodity sold. When this condition exists it is easy 
for the custemer to find fault with the quality of the goods, hoping 
thereby to secure a reduction. 

The Federal Reserve Board and the Federal Reserve Banks have 
done everything in their power to encourage the use of trade and bank 
acceptances and grant an attractive rate on this class of paper when 
presented for rediscount. 

We are, and haye been enjoying a period of great prosperity largely 
brought about by the European war. 

The rapid advance in the market price of raw materials has resulted 
in large book profits, which are more or less mercurial, and could be 
easily eliminated by a corresponding shrinkage. Merchants should 
therefore set up inventory reserves, so that they will be prepared to 
absorb this loss if, and when it occurs. Abnormal profits should not 
be dissipated in the payment of large dividends. This is a time for 
the thoughtful merchant and manufacturer to retire outstanding bonds, 
or to liquidate a floating indebtedness, and to set aside liberal depre- 
ciation reserves, and generally to place business on such a high 
plane that it will be able to stand a long period of depression, If the 
depression does not come, all the better. If this policy is pursued 
throughout the country we will be prepared for any emergency. 

The banker’s advice is sought in times like these and a word ef 
caution may prevent many a merchant and manufacturer from over- 
reaching himself. 


teserve Banks, at a rate which will usually provide a fair 
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State Bank Membership in the Federal Reserve System 


By W. P. G. HARDING, Governor 


The double entry principle is the foundation of the 
science of accounting. There must be an alignment of 
debits and all resources 
side and liabilities on the other. In 
considering the merits of any banking system we must 
The advan- 
tages and the draw-backs must all be taken into account 

a balance brought down, and its amount and the side 
upon which it falls will the of the 


and credits, on balance sheets 


are grouped on one 
credit. 


observe this principle of debit and 


determine merits 
system. 

The Federal Reserve Act is the fourth important bank- 
ing law of wide application which has been enacted by 
Congress. At the outset bank charters were granted by 
the states and not by the general government. Central- 
ized control of credits was recognized to be dangerous 
and was regarded as being contrary to the spirit of our 
institutions. Yet the need for a bank with ex- 
tended powers of note issue and of discount, was felt 
so keenly, 


strong 


that as early as 1791, Congress granted a 
charter to a dominant banking institution owned in part 
by the government, known in history as the first Bank 
of the United States. This bank appears to have been 
wisely managed and it undoubtedly served a useful func- 
tion. There is no evidence of any flagrant abuse of its 
powers, but it was unable to secure an extension of its 
charter and was obliged to go into liquidation at the end 
of twenty years. 

The demand for a large bank of discount and issue, 
ntinued find expression, and five years 
later the second Bank of the United States was chartered 


by Act of Congress. 


however, «& to 
The stormy career of this institu- 
tion is familiar 
while it 


to all students of financial history; and 
afforded through its note issues a satisfactory 
circulating medium, and was useful in many respects, its 
arbitrary credits and participation in 
politics created so strong a prejudice against it in the 
public mind that upon the expiration of its charter it 


control of its 


too was unable to secure an extension, and after a few 


years additional of existence as a state bank it was 
finally forced into liquidation. In the ledger of public 


opinion the balance was found to be on the wrong side 
—the evils connected with the bank exceeded the good. 
So strong were the prejudices which it aroused that no 
bank modeled upon similar lines has since been allowed 
to exist in this country and probably none will ever be. 

For more than twenty-five years after the fall of the 
second Bank of the United States the state institutions 
in this country had the financial field to themselves. 
Most of them were permitted to issue circulating notes 
under the laws of their respective states but these laws 





of the Federal Reserve Board. 


were not uniform, and in most cases were entirely in- 
adequate for the protection of the note holder. State 
bank currency was local in its character, and when cir- 
culated away from its place of issue the discount upon 
it increased in a degree coresrponding to the distance, 
and no financial authority has ever contended that the 
experience of this country with state bank notes was at 
all satisfactory. 

In the third time in a 
comprehensive way on the subject of banking, and the 
National Banking system was the result. One of the 
underlying principles of this Act was the diffusion of 


1863 Congress legislated for 





banking power—the absolute autonomy of each bank 
chartered. “A national currency, with localized bank- 


ing,” was the theory of the system’s sponsors. The law 
subjected the banks to wholesome restrictions and regu- 
lations, and required that their: operations be supervised 
by a bureau chief of the Treasury Department, known as 
the Comptroller of the Currency. The national banks 
authorized, upon the security of United States 
bonds, to issue circulating notes, which were free from 
the principal objections to state bank notes, in that 
adequate provision was made for their redemption, they 
were receivable at par in all parts of the United States, 
and their value was not affected by the insolvency of 
the issuing bank. A dual system of reserves was estab- 
lished for these banks, the law providing that part be 
kept in lawful money the vaults of the banks and 
that part be kept with other banks approved as reserve 


were 


in 


agents. 
Experience has shown that the national banking sys- 
tem was defective in three vital ,articulars: 


(1) The currency provided by the banks while sound and stable, 
was absolutely inelastic; its volume did not depend upon the needs 
of trade, but was regulated rather by the price of the government 
bonds against which the national bank notes were issued. 

(2) The pyramiding of reserves was another source of weakness, 
tanks in the larger cities acting as reserve agents for the country 
banks would have a plethora of funds at certain seasons of the 
year, while at other times, especially when crops were moving, 
their deposits would decrease and they would be called upon to 
rediscount heavily for their country bank correspondents. There was 
no rediscount market in this country available to the larger banks, 
nor was there any way of making adequate additions to the volume 
of currency in times of stress. 

(3) <A third defect in the national banking system lay in the 
lack of coordination and cooperation. There were no means of com- 


pelling banks to stand together for the common welfare, to mobilize 
their resources; and in all of our financial crises the trouble was 
aggravated by the desire of frightened banks to build up their own 


reserves without regard for commercial needs, and without any 
thought for the general banking situation. The state banks and trust 
companies were affected in the same way as the national banks. 


These defects in the banking system were painfully 
evident during the severe financial panics of 1873, 1893, 
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and 1907; and while perhaps not entirely responsible for 
the weakness of our credit structure, they rendered it 
restore 


impossible to confidence, to 


requirement of business, or 


provide for the 
to minimize the effects of 
too drastic liquidation. 

After the memorable panic of 1907, serious considera- 
tion was given to the subject of banking and currency 
reform, and the law which was approved on December 
23, 1913, known as the Federal Reserve Act, the result 
of an aroused public sentiment sensed by a few strong 
personalities, was the outcome. Instead of one central 
bank, provision was made for the division of the country 
into twelve districts and the establishment of a Federal 
Reserve bank in each. This law has been amended in 
certain important particulars which the experience of 
actual operation has shown to be desirable; and, with- 
out attempting to discuss the reasons for the changes 
which have been made, let us consider some features of 
the act as it stands today. 

The Federal Reserve banks are owned by the national 
and state banks which their membership. 
Each member bank is required to subscribe an amount 


constitute 


equal to six per cent. of its own capital and surplus to 
stock of the Federal Reserve bank of its district. One- 
half of the amount subscribed must be paid in, the other 
half being subject to call. After all necessary expenses 
of a Federal Reserve bank have been provided for, the 
stockholding banks are entitled to receive an annual divi- 
dend of six per cent. on the paid-in capital stock, which 
dividend is cumulative. After dividend have 
been fully met all the net earnings must be paid to the 
United States as a franchise tax, except that one-half 
of the net earnings must be paid into a surplus fund 
until that fund amounts to forty per centum of the 
paid-in capital stock of the Federal Reserve bank. Stock 
in a Federal reserve bank is not transferable, but upon 
the liquidation or retirement of a member bank, its 
stock must be surrendered to the Federal Reserve bank 
for cancellation, and payment will be made to the retir- 
ing bank equal to its cash paid-in subscriptions on the 
shares of stock surrendered, 


claims 


plus one-half of one per 
centum per month from the period of the last dividend, 
provided the payment exceed the book 
of the stock. 

While profit is a minor consideration with the Federal 
Reserve banks, their current earnings are such that they 
will before a great while be able to pay all accumulated 
dividends. Although carrying reserves of about 80 per 
cent, against all deposit and note liabilities, the average 
net earnings of the twelve banks for the first eight 
months of the present year have been at the rate of 
12.1 per cent. per annum. The average net earnings 
for the month of August of the present year were at 

7.8 cent. The objection, therefore, 


does not value 


the rate of 17.3 per 
which was raised frequently during the first year of 
the operation of the Federal Reserve banks, that the 
stock would prove to be a dead investment, is no longer 
a valid one. Each Federal Reserve bank is an 
autonomous institution, with nine directors, six elected 
by the stockholding banks, and three appointed by the 
Federal Reserve Board. One of these three is chairman 
of the board and Federal Reserve agent. He is author- 
ized under the law to appoint one or more assistants, 
subject to the approval of the Board. With this excep- 
tion, all officers and employes of Federal Reserve banks 
are chosen by their own directors, the Federal Reserve 
Board being given power to approve salaries and to 
make removals for cause. 

The Federal Reserve banks do not come into compe- 
tition for deposits with the commercial banks which 
compose their membership. They are not aliowed to 
receive deposits from individuals, firms, corporations, or 
municipalities. While they may receive United States 
deposts, they are given no monopoly of such deposits. 


They receive deposits from their member banks and 


CONVENTION. 


from such non-member banks as may desire to carry 
balances with them for exchange or collection purposes, 
and no interest is paid by Federal Reserve banks on 
deposits. A glance at the statements which have been 
issued by national banks during the past two years— 
which show generally enormous gains in deposits—will 
demonstrate the absurdity of the fears formerly ex- 
pressed so often that the Federal Reserve banks would 
reduce the deposits of their member banks. 

There is no occasion here for an extended review of 
the powers of the Federal Reserve banks, or for a dis- 
cussion in detail of rediscounts, open market operations, 
and note issues. It is now admitted by all, except a few 
irreconcilables, that the Federal Reserve banks do fur- 
nish an elastic currency, one capable of responding to 
the needs of the country by expanding in times of stress 
or of great commercial and industrial activity, and by 
contracting in periods of dullness, the limitations being 
the amount of gold obtainable for reserves against the 
notes outstanding a..* the eligible available as 
Even though there may be no 
reduction in the amount of Federal 


paper 
security for the notes. 
Reserve notes out- 
standing, actual contraction may be effected by increas- 
ing the gold reserve held against them. 
against 


The gold reserve 
the Federal Reserve notes now outstanding is 
S81 per cent., although the normal reserve required by 
law is 40 per cent. The operations in which the banks 
cah engage are clearly defined by law, and there is no 
centralization of credits. Discount rates are fixed by 
the Board of Directors of each Federal Reserve bank, 
subject to the approval of the Federal Reserve Board, 
applications for rediscounts of eligible paper are 
passed upon at each bank without reference to any other 
authority. One Federal Reserve bank may rediscount 
paper for another, either voluntarily, or by direction of 
the Federal Board 
of five members. 


and 


Reserve upon the affirmative 
In this way we have a 
credit but a concentration of resources. 

All national banks were required by the law to be- 
come inembers and only a very few of them chose as an 
alternative to surrender their charters. The original 
Act provided for the admission of state banks as mem- 
bers, but during the first 


yote 
diffusion of 


two years of the operation 
of the system few chose to exercise this privilege. The 
Act did not state in sufficient detail the terms and con- 
dition for state bank membership, but left much to reg- 
ulation by the Federal Reserve Board; and while the 
soard’s interpretation of the section relating to state 
bank membership was satisfactory to officials of most 
of the state banks which contemplated becoming mem- 
bers, it was felt that the banks would be on a safer 
ground if the terms were stated more clearly and 
definitely in the Act itself. The Act approved June 21, 
1917, amended in several particulars the Federal Re- 
serve law, and one of the most important amendments 
is that relating to the admission of state banks and 
trust companies, Section 9, as amended and reenacted, 
provides that “any bank becoming a member of the 
Federal Reserve shall full charter 


system retain its 


and statutory rights as a state bank or trust company, 


and may continue to exercise all 
granted it by the state in which it 
shall be entitled to all privileges of member banks.” 
So fully does this protect the charter powers 
of a state bank that the Attorney General of the United 
States has recently ruled that it exempts a state bank 
from the restrictions of Section 8 of the Clayton Act, 
which relates to interlocking directors. Other clauses 
of Section 9 as amended provide that while state bank 
members shall be subject to examinations made by di- 
rection of the Federal Reserve Board or of the Federal 
Reserve bank by examiners selected or approved by the 
Federal Reserve Board, in cases where the directors 
of Federal reserve banks shall approve the examinations 
made by state authorities, such examinations and re- 


corporate powers 
was created, and 


clause 








ports may be accepted in lieu of examinations made 
by examiners selected or approved by the Federal Re- 


serve Board. This removes the objection that state 
banks are subject to double examinations. 

Another objection frequently urged was that the law 
made no provision for the retirement of a state bank 
from the Federal Reserve system unless it should be 
expelled for violation of some regulation. The Act as 
amended provides that “any state bank or trust com- 
pany desiring to withdraw from membership in a Fed- 
eral Reserve bank may do so, after six months’ written 
notice shall have been filed with the Federal Reserve 
Board, upon the surrender and cancellation of all of its 
holdings of capital stock in the Federal Reserve bank: 
Provided, however, That no Federal Reserve bank shall, 
except under express authority of the Federal Reserve 
soard, cancel within the same calendar year more than 
twenty-five per centum of its capital stock for the purpose 
of effecting voluntary withdrawals during that year.” 

Many State banks otherwise favorably inclined toward 
membership have been deterred from making application 
because of the limitations upon their loans which would 
be imposed. The Act now provides that a State bank or 
trust company which becomes a member of the Federal 
Reserve shall retain the full statutory rights 
which it enjoys under the laws of its own State, so that 
the question of 
State But 


members an undue advantage over 


system 


excess loans is determined entirely by 
in order to avoid giving State bank 
National banks, it 
is provided that “no Federal Reserve bank shall be per- 
mitted to disceunt for any State bank or trust company 
notes, drafts or 
who is liable 


law. 


bills of exchange of any one borrower 
for borrowed money to such State bank or 
trust company in an amount greater than ten per centum 
of the capital and surplus of bank or trust com- 
pany, but the discount of bills of exchange drawn against 
actually existing value and the discount of commercial 
or business paper actually owned by the person negotiat- 
ing the same shall not be considered as borrowed money 
within the meaning of this section. The Federal Reserve 
bank, as a condition of the discount of notes, drafts and 
bills of exchange for such State bank or trust company, 
shall require a certificate or guaranty to the effect that 
the borrower is not liable to such bank in excess of the 
amount provided by this section, and will not be permitted 
to become liable in excess of this amount while such 
notes, drafts or bills of exchange are under discount 
with the Federal Reserve bank.” ‘Therefore, should a 
State bank member have in its portfolio large loans 
which would be excessive for a National bank, but which 
are permitted under the laws of its State, no objection 
can be raised from the standpoint of amount, by the 
Federal Reserve bank against such a loan; but in offer- 
ing rediscounts to a Federal Reserve bank, the member 
hank should offer paper which comes within the 10 per 
cent. limit. 

Our country is now passing through one of the most 
critical periods of its existence. It is engaged in the 
most frightful and costly war of all history. Totally un- 
prepared six months ago for a serious conflict, it has now 
in training a vast army, and within the span of a few 
months will have completed preparations for war on 
land and sea, beneath the sea, and in the air, which ordi- 
narily would have required years. It is advancing enor- 
mous sums to other nations with which it is associated in 
this war. The amounts necessary for financing our un- 
dertakings and for taking care of our commitments will 
aggregate $18,000,000,000 for the first year—$1,500,000,000 
a month, or $50,000,000 a day. Our actual expenditures 
since last April have far exceeded the total for the four 
years of the Civil War. In such circumstances our old 


such 





banking system would have proved totally inadequate. 
It could not, in point of fact, have withstood the shock 
which we felt in 1914 when the war broke out between 
three great European 


powers on one side and two on 


STATE BANK SECTION 


the other. The Federal Reserve Act, even before the 
Federal Reserve banks were fully organized, was the 
means of carrying us safely through that crisis, for the 
Act extended for one year the life of the Aldrich-Vreeland 
notes and made their issue practicable. Revival of con- 
fidence and a return to normal conditions were coincident 
with the establishment of the Federal Reserve banks. 
Their operation has given to every element in this coun- 
try—the National banks, the State banks, the manufac- 
turers, the merchants and the individual depositors—a 
sense of security which otherwise would gave been totally 
lacking. 

Within a few months four million subscribers have 
absorbed an issue of $2,000,000,000 of 31%4 per cent. Gov- 
ernment bonds, the most gigantic financial operation this 
country has ever known. Yet there has been no financial 
stringency, no violent fluctuations in call money rates nor 
in discount rates; there has been no general calling of 
loans, no forced liquidation. At a crucial time during 
the month of June the Federal Reserve banks discounted 
$663,196,000 of members’ banks short time collateral 
notes and bankers’ acceptances and the money situation 
was kept completely under control. The country is now 
about to engage in a campaign for the sale of the second 
issue of United States Liberty bonds. The amount of the 
offering will be, at the very lowest, 50 per cent. greater 
than the first. The crops of the country will be moving at 
the same time, and we should remember that before the 
establishment of the Federal Reserve banks money strin- 
gency during the crop moving period was a matter of 
annual recurrence. The twelve Federal Reserve banks 
are the fiscal agents of the Government. Through the 
facilities afforded by them and by means of the organiza- 
tions which they have effected, the Government of the 
United States expects to gather up the funds necessary 
for its support in the present crisis, and by reason of their 
knowledge of the ability of the Federal Reserve banks to 
rediscount for them, the member forward 
without fear to the impending demands upon them. 

More than 7,600 National banks are members of the 
Federal Reserve system—members perforce at first, but 
most of them now by choice, and of the 20,000 State banks 
and trust companies in the United States, of which per- 
haps eight or nine thousand are eligible for membership, 
how many are standing shoulder to shoulder with the 
National banks in sustaining these Federal Reserve 
banks, which all agree are our financial bulwarks in the 
present emergency? Just eighty-four; but in this num- 
are included many of the larger and more im- 
portant State banks and trust companies. The capital 
of the State bank and trust eompany members of 
‘he Federal Reserve system amounts to more than 
$61,000,000; their more than $62,000,000, 





banks look 


ber 


surplus to 


and their total resources to more than $1,200,000,000, 
and new applications for membership are being re- 


ceived every day, from small banks as well as large. 
The following table shows the movement of State banks 
into the system has not been confined to localities, 
but that their membership has extended to all Federal 
Reserve districts except the third. The banking laws of 
Pennsylvania formerly prohibited the stock ownership 
which is necessary for the admbission of a bank, but they 
have very recently been amended in this respect: 
STATE MEMBER BANKS 


Number Total 


Districts 3anks Capital Surplus Resources 
ee PTET es 7 $10,300,000 $10,275,000 $ 232,528,220 
New York ....>- 5 5,600,000 8,246,165 199,490,595 
Cleveland .....-. 3 4,700,000 4,700,000 112,078,100 
Richmond ...... s 1,740,700 412,900 8.572,391 
Atianta c«ccccse 6 2,405,000 2,309,750 33 219 162 
Chicago .nscccscmh 20,485,000 18,647 000 203,981,964 
St. Louls ...... 6 10,750,000 14 500,000 149.087 326 
Minneapolis 7 1,825,000 543,500 13 919,808 
Kansas City .... 7 2,855,000 ” 310,000 63 975,595 
PANGS: ce cccuesn 10 835,000 155 650 9 117.321 
San Francisco .. 1 50,000 100,000 1 493.790 

ee ee 84 $61,545,700 $62,199 965 $1.217.464,272 








BANKERS’ 


I am confident that in a few weeks more the resources 
of the State member banks and trust companies will 
amount to more than $2,000,000,000, and I cannot but feel 
that if the State banks and trust companies of America 
will give earnest consideration to the contingencies ahead 
of us, motives of self-interest, as well as a patriotic desire 
to co-operate will determine them to apply for member- 
ship, and that in time the number of State bank members 
will be nearer eighty-four hundred than eighty-four. 

in making up your balance sheet on the Federal Re- 
serve system, in grouping the assets and liabilities of 
membership, ask yourselves these questions: Are the Fed- 
eral Reserve banks worth while? Would you care to have 
them abolished? If they are worth sustaining, should 
they be supported almost entirely by one class of banks, 
or should all upbuilding them? Will their 
strength be augmented, and the financial welfare of the 
country further safeguarded, by your membership? Ask 
those State banks which are already members whether 
their chartei 


unite in 


curtailed 
whether the regulations of the Fed- 


powers have been hampered or 
by their membership ; 
eral Reserve Board have interfered with their business 
or methods of doing business; whether the Federal Re 
serve banks have been arbitrary in their dealings; ask 
them if they have had difficulty in getting from the Fed- 
eral Reserve banks any accommodations to which they 
were entitled, or if they have had no occasion to ask for 
accommodation, what the knowledge is worth that the ac- 
commodation can be had when wanted. The answer to 
these questions I have no doubt must be placed on the 
asset side. On the liability side of your balance sheet 
make this entry: Loss of interest on reserve balances 
carried—and there is another entry which may appear 
the effect of the Federal Re- 
serve collection system, for some of the banks will object 


on both sides of the sheet 


to the loss of earnings occasioned by remitting for checks 
at par to the Federal Reserve bank. Others, and a con- 
stantly growing number, will make this entry on the 
asset side because of the facility which the Federal Re- 
serve bank offers for the collection of their own outside 
items. And make this extension on the asset side: Every 
dollar of reserves carried with the Federal Reserve banks 
adds to their power to maintain sound and healthy bank- 
ing conditions, to respond to any demands which may be 
made upon them, and to help our country win its fight 
for liberty and a safe and lasting peace. Then add up 
the figures, strike a balance, and your application for 
membership will follow ! 


Annual Address of President J. H. Puelicher 

The State Bank Section of the American 
organized at Kansas City in September of 1916. The Section is one 
year old, and has a membership of 8,451, out of a possible membership 


3ankers Association was 


of 20,027, there being that 
States. 


number of state banks in the United 
That this Section, if wisely governed, can be made a powerful 
instrument for the good of the banking profession is evident from the 
foregoing facts and figures 

Immediately after the organization of the Section at Kansas City its 
officers and Board of Directors met for the purpose of outlining a pr 
gram for the coming year. It was unanimously concluded that the 
great question which needed solution was the unification of the banking 
system of the United States, and that those handling the affairs of 
this new Se r st assist in cvery way to bring about this unifica 
tion 

In December the officers and members of the Executive Council had 
a second meeting which was held in Chicago. By that time it was 
known that amendments to the Federal Reserve Act was being offered 
tending toward the unification of the country’s financial system which 
would vitally affect state banking institutions, and it was concluded 
that the officers and members of the Executive Council of the State 
Bank Section remain in close touch with the proposed changes in the 
Act. 

With this in view, several of your officers had a number of con 
ferences with members of the Federal Reserve Board which finally 
resulted in a joint meeting at Briarcliff betWeen Governor Harding 
and Mr. Delano, representing the Federal Reserve Board, and the offi- 
cers and members of your Executive Council, representing the State 
Bank Section. At this meeting the then proposed amendments to the 
Federal Reserve Act, as affecting state banks, were read and thoroughly 
discussed. After the reading of each paragraph a vote was taken to 
see whether or not its provisions met with the approval of those present. 

The amendments as agreed upon at Briarcliff were enacted into law. 
The visits to Washington made by your officers were of an unofficial 
nature and made without expense to the Association. 

I feel that the Federal Reserve Act as amended will be far-reaching 


‘been confronted with He is entitled to the best that 
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in the affairs of this country. There bas been no greater piece of 
constructive legislation enacted since the adoption of the Constitution 
of the United States. 

The amendments as they affect state banks leave these banks their 
full statutory rights and privileges, enable them to join the Federal 
teserye System and enjoy its rights and privileges, and make possible 
the much desired unifying and stabilizing of our country’s financial 
system, an achievement which should affect beneficially the affairs 
of every citizen of the United States, from the most humble wage- 
earner to the wealthiest capitalist. This is an epitomization of the 
first year’s work. 

Our task for the coming year, as I see it, consists in acquainting 
the state bankers of our country with the advantage of this new legis- 
lation, For the state banks much has been gained and nothing lost. 
As stated before, they retain their former charters and, what is more 
important, their charter rights; they retain supervision by their own 
state banking departments; they retain the benefits of the laws of 
their own states; and they add to this, by membership in the Federal 
Reserve System, all the privileges of the national bank, the privilege 
of rediscount, the prestige of being a part of the National Banking 
System,—all the privileges, without those objections which we hear 
most frequently urged. State bank meinbers of the Federal Reserve 
System are not under the jurisdiction of the Comptroller of Currency. 
A recent conference between State Bank Examiners and Governors of 
some of the Federal Reserve Banks has resulted in the adoption of 
simplified and uniform statement blanks, similar to those now used 
by our State Banking Departments. The plan is to make that portion 

rk attractive, rather than repelling, by making the statement 
forms simple rather than complex 

The duties of the 
issociation with members of the 


of our ¥ 


office to which you elected me brought me into 
Federal Reserve Board, as well as 
with the officials of a number of the Federal Reserve Banks. I am 
thoroughly convinced that these men simply wish, as you and I, to do 
heir duty to the fullest, so that the Federal Reserve Banks may be 
of greatest service to the banks of the country, which they were de- 
signed to serve. My own experience with them thus far has been 
entirely pleasant and satisfactory, and if it continues as it has begun 
I cannot imagine the establishment of a more satisfactory relation. 
I cannot see anything that a state banker, from the mest selfish view 
point, could do that would be more beneficial to his own institution 


and to the banking business as a whole, than to join the Federa 


teserve Syste 
I want also to speak with you about membership in that 
from another angle 


system 
This nation is at present at war. The war is of 
such magnitude that no mind is able to conceive where it may take us. 
The President of the United States has a task such as few men have 
every loyal 
citizen has to give, the best thovght, the best effort, the best assist- 
ince. The young man takes the musket and offers his life. There has 
been a mobilization of men to defend the principles to which this land 
is dedicated. Every man should hold at the disposal of our President 
those means, those talents, of which he has in the greatest abundance. 
To the bankers fall the tasks of aiding in the financial affairs of the 
country, tasks which I fear will be heavy but which, nevertheless, 
will have to be met. I know of no way in which bankers could serve 
their country with greater effect than by the stabilizing of its finances, 
and I know of no more effective way to bring about that stabilization 
than by the unification of the country’s financial system. Join the 
Federal Reserve System. Make it the greatest financial system that 
the world has seen. Put back of our President a united 28,000 banks, 
ready to serve with all they have, if need be, as are our men who go 
to the front. 

Vice-President Hinsch advises me that he intends to use all of the 
influence of the American Bankers Association toward unifying the 
banks of our country. Vice-President Hinsch’s undertaking most con- 
cerns us because it is our banks, the banks of our Section, that are 
being invited to join the Federal Reserve System, and, gentlemen, I 
know that after giving this subject careful censideration, you will all 
wish to do your part. 

In closing this report I wish to express my appreciation of the loyal 
and intelligent support of Vice-President Huxford and Cl 
the Executive Council Hazlewood, of Mr. E. B. Hulbert. 
the Federal Legislative Committee, and of that of the 


airman 
Chairman of 
) ‘ 


members oO 
the Executive Council. It has become customary at the close of a 
report of this kind to make these complimentary remarks as a mat- 
ter of duty, and, therefore, quite perfunctorily. I want the members 
of this Section to know that unless I could make them < scientious!) 
al not simply in conformity with established precedent 

have been omitted. 
} 


They are made whole-heartedly and 
ecause the officers and the members of the Executive 


whole-hearted and loyal in their support. 


And now comes the mention of the 


work of the Secr ry. At 

Executive Council cast about for yme ne wit 
difficult 
our financial sys 
tem. While thus engaged it was reminded that the expenses of s 
newly organized a Section would of necessity have to be kept at a 
minimum, and that the Secretary’s 
largely in appreciation. 
Mr. George E. 


first meeting your 
ability, experience and tactfulness sufficient to undert 


problem of organizing the largest group of banks in 


ce the 


salary would have to be paid 
Unusual ability 
Allen, the long time educational director of the Amer 

can Institute of Banking, whose splendid work has put so many young 
American bankers into positions which they are able to fill with credit 
and profit to themselves, agreed to accept this position, temporarily if 
must be, and with no salary if necessary. These unusual conditions of 
employment have made no difference in the energy with which Mr. 
Allen pursued his duties, as nothing could make any difference in the 
intelligence which he would give to any undertaking. I sincerely hope 
that a way may be found whereby this unselfish servant of man may 
continue in the affairs of this Section in a way that will be as profit- 
able to him as have been his services profitable to the Section. 

For myself, I thank you for the honor that has been conferred upon 
me. I have lived up to the requirements of the office as I understood 
them to the best of my ability. I feel that men who were strangers 
to me a year ago, may now be numbered among my friends. You have 
given me both honor and opportunity, and I am grateful. 


and an inadequate salary 
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Should Trust Companies Join the Federal Reserve System? 


By FRANK W. Bratr, President of the Union Trust Co., Detroit, Mich. 








The question whether Trust Companies throughout the 
country should join the Federal Reserve System is an ex- 
ceedingly important one, and should be carefully consid- 
ered from all points of view before a determination is 
reached. The discussion of the subject may best be had 
under three heads: 


First: The advantages, if any, which may accrue to the Govern- 
ment from such action; 
Second: The advantages, if any, which the Trust Companies them- 


selves may derive from a connection with the Federal Reserve System ; 


Third: The disadvantages, if any, which may result to the Trust 
Companies themselves in case they become members, 
FIRST. 


It is hardly necessary to say that the Trust Companies 
will yield to no one in patriotic devotion to their country. 
The welfare of the nation is paramount, and must always 
be the first consideration, particularly in time of war. 
If it is necessary to the upholding of the Federal System 
that the Trust Companies should become a part of it, they 
will respond, even if such action is detrimental to their 
private interests. It is certainly reasonable, however, and 
not unpatriotic, to consider whether the benefit, if any, 
whic’. the Government may derive from such action by 
the ‘Trust Companies is sufficiently great to justify the 
sacrifices of the private interests represented by the Trust 
Companies, provided that such interests are liable to suf- 
fer, or incur serious risk as a result of the Trust Compa- 
nies becoming a part of the system. 

It not infrequently happens that an appeal to patriotism 
leads to extremes, which result in no benefit to the coun- 
try, but, on the other hand, in harm to the people them- 
selves, who are led astray by their own excessive zeal and 
overenthusiasm. The nation is best served by those who 
give reasonable and steady consideration to the great 
problems which are constantly arising, and whose actions 
are guided by judgment rather than impulse. 

About the only substantial benefit which the Federal 
Banking System will derive from the Trust Companies be- 
coming members is that such action will aid in the mobil- 
ation of the gold reserve of the country, which is one 
of the principal purposes of the Federal Reserve Act. 
This, however, has already been provided for in another 
way, by the voluntary action of the Trust Companies 
themselves. At the May meeting of the Executive Com- 
mittee of the Trust Section, a resolution was adopted 
urging the Trust Companies to keep their gold reserves 









with the Federal Reserve Bank of their respective dis- 
tricts; and if State authority is required to enable the 
Trust Companies to do this, that every effort should be 
made to secure such authority. It is evident that if this 
recommendation is complied with, it will be as effective 
as if the Trust Companies actually joined the system. 
Any Trust Company which is unwilling to keep its gold 
reserve with the Federal Reserve Bank certainly will not 
voluntarily go further and join the system, which will in- 
volve the same action. It would seem, therefore, that 
there is no compelling reason for the Trust Companies 
joining the system in order to give it support. 


SECOND. 


Let us consider, then, the relative advantages and dis- 
advantages which may result from so important a change 
in the conditions under which the Trust Companies must 
administer their affairs, and if possible, decide upon 
which side of the proposition the most benefit lies. 

Taking up the advantages which the new system may 
afford: The only ones of particular importance are the 
rediscount privilege, the ability to receive Government 
deposits, and the benefit of the collection system. 

So far as the rediscount privilege is concerned, this 
may be of some advantage to those Trust Companies who 
are in fact not Trust Companies, but banks, or where the 
banking end of the business dominates and overshadows 
the Trust business; but as a rule Trust Companies have 
little paper which would be available for rediscounting, 
and they invariably have such business connections and 
affiliations as to make the privilege of rediscounting of 
comparatively small importance. 

The other advantages, that of being qualified to receive 
Government deposits, and the benefit (if it be a benefit) 
of the collection system, are already enjoyed by non-mem- 
ber banks, under the recent amendments to the Federal 
Reserve Act, and therefore need not be considered as a 
reason for joining the system. 


THIRD. 


The disadvantages which are likely to result in case of 
a Trust Company becoming a member of the system are 
principally those which affect the transaction of their 
Trust business strictly, so-called, rather than such bank- 
ing business as may be carried on by the company. In 
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order to fully understand this, the distinction between 
banking and the doing of a trust business should be kept 
in mind. The relation between a bank and its customer 
is that of debtor and creditor. The title to the money 
which the depositor leaves with the bank passes, and the 
money becomes the property of the bank, to be invested 
or disposed of as the bank may see fit, without accounting 
to the depositor. If a profit is made it is the bank’s profit. 
If a loss is incurred, it is the bank which suffers the loss ; 
and in either event the depositor has a right to the return 
of his money by the bank, because of the contract rela- 
tions between them. The relation between the trustee and 
its cestui que trust is precisely the opposite. While the 
technical title to the money or property is in the trustee, 
the beneficial ownership is in the beneficiary. The trus- 
tee has no right to use the trust funds for its own advan- 
tage or to mingle the trust.funds with its own; and if 
after exercising reasonable judgment in the investment of 
the funds a loss occurs, it falls upon the beneficiar 
not upon the trustee. 
is that trust 


y, and 
This being so, the first requisite 
funds should invariably be kept separate 
and distinct from all other funds belonging to the trustee 
—a requirement which unfortunately is not always com- 
plied with, and the importance of which is not always ap- 
preciated. The necessity for such segregation of trust 
funds is coming to be quite generally recognized. Many 
of the recent banking and trust laws contain provisions 
requiring banking and trust powers to be exercised by 
separate corporations; and where a single corporation is 
vested with both classes of power, rigid restrictions are 
provided as to the segregation of the two classes of busi- 
ness. This distinction is recognized by the Federal Re- 
3oard in their regulations of national banks, which 
have been granted trust powers. These regulations spe- 
cifically provide that trust funds and securities shall be 
strictly kept separate and distinct from the general funds 
and securities of the bank, and that separate books of ac- 
count shall also be kept. It was because of the conviction 
that the trust business could be administered best by sep- 
arate corporations that the recent effort to obtain such 
a construction of section 11 K of the Federal Reserve Act 
was made. 

Having this distinction in mind, it is obvious that the 
provisions of a system designed for the conduct of a 
banking business alone may not fit the transacting of a 
trust business. 


serve 


Trusts are peculiarly local in character. The interests 
involved are purely private and individual. The laws 
respecting their administration, particularly those govern- 
ing the administration and descent of property of de- 
ceased persons are far from uniform throughout the coun- 
try, varying according to the different and changing re- 
requirements of the community subject to them. Rigid 
restrictions involving expert service and much expense, 
which are not only appropriate but imperative in metro- 
politan communities, may be altogether out of place and 
unnecessary in country districts or more sparsely settled 
regions, where conditions are entirely different. 

At the present time there is no general Federal law 
regulating trusts, and it is extremely doubtful whether 
it would be desirable, even if constitutional (about 
which there is much doubt), to undertake to prescribe 
general rules upon the subject, applicable alike to all 
parts of the country. 

In considering the effect of a trust company becoming 
a member of the Federal System, under the recent 
amendments the distinction between banking and the 
exercise of trust powers cannot be lost sight of. When 
a trust company exercises its banking powers, they are 
exercised under recognized laws, which are practically 
uniform, and little is left to arbitrary regulation; and 
so far as the Federal Reserve Board has the power to 
make regulations respecting the business of State banks, 
such regulations naturally must conform to the uniform 
requirements imposed upon National banks. On the 
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other hand, there is no general trust law to which corpo- 
rations exercising trust powers must conform, 
of the several States are far from uniform. The extent 
of the power of the Federal Reserve Board to make regu- 
lations is not entirely clear, but it is certain if general 
rules of uniform application are made, they must iney- 
itably conflict with some of the State regulations to 
which State corporations are already subject. For ex- 
ample, there is a great difference in various parts of the 
country as to the amount of capital which a trust com- 
pany must have before it can transact a trust business. 
In some States it is small and in others large. A uni- 
form rule upon the subject not only would conflict with 
some of these provisions, but would be undesirable. The 
same may be said as to the amount of security to be 
deposited with State authorities; the liability of share- 
holders and of officers; examinations by State authori- 
ties; methods of liquidation; and State 
requirements. 


The laws 


many other 


Under the amendments permitting State corporations 


to become members of the Federal System, the corpora- 


tion is supposed to retain all of its charter rights, and 
reciprocally must be subject in all respects to the control 
of the State authorities. The control which the Federal 
authorities may exercise over such corporations is not 
regulated by any Federal law upon the subject, but rests 
solely in the discretion of the Federal Reserve 
whose action is unrestricted and subject 


soard, 
only to such 
limitations as the members of the Board may 
upon themselves. 


impose 
If a confiict arises, which is almost 
inevitable, the very difficult and undesirable situation is 
presented whether the regulations prevail over the State 
law or whether the State corporation, which has been 
invited into the system upon the assurance that it would 
retain its charter privileges, may continue to enjoy them, 
notwithstanding the regulations. 


That this is a question fraught with doubt and uncer- 
tainty even in the minds of Government officials is illus- 
trated by the conflicting opinions which have been ren- 
dered on the matter of the application of the Clayton law 
to State banks joining the system. 

Under the amendment of June 21, 1917, a State bank 
joining the system is subject only to the provisions of 
the Federal Reserve Act, which relate specifically to 
member banks, and in all other respects “the bank shall 
retain its full charter and statutory rights as a State 
bank or trust company, and may continue to exercise 
all corporate powers granted it by the State in which it 
is created.” The right to select a director, who is also 
a director in some other bank or trust company, would 
seem Clearly to be one of the rights and privileges of a 
State bank, when not prohibited by State law. 
for the Federal Reserve 


Counsel 
soard has given an opinion that 
the Clayton law prevents such State banks from elect- 
ing directors who are also directors in other banks or 
trust -companies. More recently an opinion has been 
handed down from the office of the Attorney General to 
the effect that the Clayton law does not in this case 
apply. 

The objection to a double control which may result in 
unseemly conflict, is a serious one, and is intensified when 
applied to trust powers, because of the character of the 
control which would be exercised by the Federal author- 
ities. As already pointed out, it would not be a control 
by Federal laws adopted in the usual and orderly method 
of legislative procedure, as there are no Federal laws 
regulating the administration of trusts. It would be an 
administrative control by executives, who declare the 
rules which they themselves enforce, rules made without 
hearings of parties to be affected, and discriminatory, if 
they choose to make them so; rules which have the force 
of laws, though adopted in a manner at variance with the 
long established principle that the administrative depart- 
ment of our Government should be distinct from the leg- 











islative, that the people should make the laws and the 
administration should enforce them. 

It should be distinctly understood that this criticism 
is not directed against the members of the Federal Re- 
serve Board, most of whom have shown themselves to be 
in all respects able, public-spirited and fair-minded, It is 
a great principle which is involved. Our Government is 
rapidly drifting toward autocracy. We are being gov- 
erned by an increasing number of commissions and bu- 
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reaus which, under the guise of regulations, are rapidly 
usurping legisiative prerogatives. The situation is a 
menacing one, and cannot be ignored. 

Speaking, therefore, for those trust companies which 
are in fact transacting a substantial trust business, and 
not merely a banking business in the name of a trust 
company, I am convinced that under present conditions 
the best interests of the trust companies will not be pro- 
moted by entering the system. 


Consideration of the Federal Reserve System from the 
Stand point of the Trust Company or State Bank 


By 


In May last the Trust Company with which I 
the Federal Reserve System. We received dozens of 
other State institutions—Trust Companies and Banks 
sons why we had joined. 


am connected joined 
inquiries from 
asking the rea- 
To save duplication of work, I had printed 
the substance of the answer in a pamphlet entitled: ‘‘ Why One 
State Institution Joined the Federal Reserve System,’’ and sent it 
io our correspondents and some others. 

Then came your President’s request for me to speak here. I con- 
sented, thinking I could use the meat of that pamphlet, but before I 
knew it—-being on my vacation—the pamphlet was reprinted in the 
Federal Reserve Bulletin and Trust Companies Magazine, so I must 
shift the kaleidoscope. 

Before an such as this it wonld be a waste of time to 
recur to the defects of our old currency system, or to treat as a de- 
batable question now the fundamental value of the Federal Reserve Act. 
It is now everywhere that the new system is a masterful 
improvement over the old. No one would return to the old. In the 
last campaign not one candidate for public office, anywhere, even as 
much as suggested a repeal of the Federal Reserve Act. It has come 
to stay, and is justly popular with the general public. It has already 
aided in a great public service. It is everywhere admitted to be a 
coniprehensive, compact, strong, efficient banking system, even though 
not perfect. Universally, bankers admit its prime value in prevent- 
ing panics, stabilizing commerce, protecting the banker, facilitating 
his customers, and above all, in aiding the Government to finance the 
war. Every financial institution in the United States, whether a 
member or not, hag been, and is, a beneficiarg of its operations. Sut 





audience 


conceded 


Mr. Warburg, the very able. Vice-Governor of the Federal Reserve 
Board, will discuss before the General Convention the merits of the 


Act and what it has accomplished. I refer to it only to voice the 
thought that as the efficiency of the Act will be the more accentuated 
as the number of members is greater, as the gold reserve is larger, 
and as the collection system is more comprehensive, there is a dis- 
tinct patriotic duty on the part of every eligible Trust Company and 
State Bank to join the System. That is the conclusion when viewing 
the subject from a national standpoint. While I will leave for Mr. 
Warburg's facile pen the discussion of the national viewpoint of the 
System, I can not refrain from attaching as an addendum to this 
paper an illuminating letter of recent date from our old friend in the 
Trust Company Section, the Chairman of the Federal Keserve Bank in 
New York, Mr. Pierre Jay, as it is too valuable not to be read and 
put in the record. 

Sut, what are the benefits? I speak now not of the general benefits 
that come from the fact that the System is in successful and efficient 
operation—benefits which every institution will receive, whether it is 
a member or not—but of the benefits which, when looked at from a 
selfish stundpoint, would influence a State Bank to join the System. 
(The term ‘* State Bank ’’ as herein used will be understood to in- 
clude Trust Companies.) What are the express provisions of the law 
relating to a State Bank that member, and what are the 
practical considerations incident 


becomes a 
thereto? 


Legal and Practical .dvantages and Disadvantages of State Bank and 
Trust Company Membership. 
Section 9 of the Federal Reserve Act, as amended June 21, 1917, 


provides among other things: 

‘* Subject to the provisions of the Act and the regulations of the 
Board made pursuant thereto, any bank becoming a member of the 
Federal Reserve System shall retain its full charter and statutory 
rights as a State Bank or Trust Company, and may continue to 
exercise all corporate powers granted it by the State in which it 

created, and shall be entitled to all privileges of member 
banks.’’ 
‘nder this provision it becomes material to inquire: 

Firat: What are the results of this new enactment providing 
that a State Bank entering the System shall retain all its charter 
and statutory rights? 

Second: What are the provisions of the Act and the regula- 
tions of the Board to which such right will be subject? 

Third: What are the privileges of a member bank to which it 
will be entitled? 


was 


— 


First: As to Retaining All of Its Charter and Statutory Powers. 

The Federal Reserve Board at first claimed for itself the right to 
prescribe what part of the charter powers of a State Bank or Trust 
Cempany an institution should exercise if it became a member of the 
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Federal Reserve System. That position was fundamentally objection- 
able to the State Banks and Trust Companies, and, upon a thorough 
presentation of the matter to the Federal Reserve Board, the Board, 
by regulation, practically abandoned that position and left the matter 
with a declaration that if the charter powers of a State Bank or Trust 
Company were such as, in the opinion of the Board, would interfere 
with the liquid condition of the State Bank or Trust Company, there 
might be a limitation put on the State Bank’s facilities in re-discount- 
ing. But State Banks, and especially Trust Companies, feared that 
after they had come in the Board might change those regulations 
(having the same right to change as to make), and so interfere with 
the Bank’s powers, especially those that were not enjoyed by national 
banks. That objection has been removed entirely by the recent Con- 
gressional amendment. 

Under the amendment the Federal Reserye Board is given the power 
to make rules and regulations as to the right of a State Bank to be- 
come a member, and in acting on the application, shall consider the 
financial condition of the applying bank, the general character of its 
management, and whether or not the corporate powers exercised are 
consistent with the purposes of the Act, 

Thus, if there is any question as to whether the Bank’s condition, 
management or corporate powers are not consistent with the purpose 
of the Act, that question will be settled before the Bank becomes a 
member, and there will be no chance afterwards for embarrassment 
on that account. ‘The conditions under which the Bank enters can be 
covered by the terms of its application, which, when granted, may 
amount to a contract. 

An important result is that a Trust Company will preserve intact 
all its trust* powers. 


(a) Loans in Excess of Ten Per Cent, of Capital and Surplus. 


Under the original Act, the restrictions applicable to National Banks 
as to lending not over ten per-cent. of their capital and surplus (Sec- 
tion 5200 National Bank Act), were made to apply to State Banks 
joining the System. Under the amendment that application was re- 
pealed, and a State Bank retains all its charter and statutory rights 
as to the amount it may lend to any one borrower. 

This ten per cent. limit on loans was a subject of great objection 
on the part of many State Banks. Whether their cbjection was well 
taken is not now important. 


(b) Usury. 


Under the original Act, the Usury Laws that applied to National 
tanks were made to apply to State Banks becoming members. Many 
State Banks preferred to operate under their State Laws, under which 
they had built up their business, and with which they were familiar. 
The amendment repeals the application of that Section so that now a 
State Member Bank, in the matter of usury, will be subject only to 
the law of its own State, unless the statutes of the State in which 
the Bank is located, in terms make a Bank joining the Federal Re- 
serve System subject to the Federal usury laws. 
Directors——-Private Banks. 


(c) Clayton Act—Interlocking 


There is an interesting, and to many, I am sure, an unexpected, result 
The Clayton Act (Sec. 8) prohibits interlocking 
directors and prohibits a private banker, under certain limita- 
tions, from being ‘‘a director, or other officer or employee in any 
bank or banking association organized or operating under the laws of 
the United States.’’ 

Under the original Act the Federal Reserve Board construed that a 
State Bank becoming a member was ‘‘ operating under the laws of the 
United States,’? but on the 10th of this month the acting Attorney- 
General of the United States, in an opinion to the Secretary of the 
Treasury in construing this amendment, said: 

‘* Section 9 as amended goes further, and by positive provision 
declares that State member banks shall retain their ‘full charter 
and statutory rights’ as State banks, ‘subject to the provisions 
of this Act and to the regulations of the Board made pursuant 
thereto.’ Since the rights existing under State laws as to selec- 
tion of directors seem clearly among the ‘charter and statutory 
rights’ thus retained in full by State member banks, they must 
be held free in that regard from the restrictions imposed by Sec- 
tion 8 of the Clayton Act.’’ 

This opinion, which, without doubt, will be followed by the Federal 
Board, removes the main objection that a number of the 


of the amendment. 


also 
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large State Banks and Trust Companies had to entering the System. 
Many of their directors are directors of other State Banks and Trust 
Companies, or are ‘‘ private bankers,’’ and these last words have prac- 
tically been construed to include not those who deal entirely on com- 
mission, but every broker or bond dealer who makes a 
buying and selling securities for his own account. 
had become member banks they would have lost from their boards 
all these interlocking directors and private bankers—a 


loss, and in 


business of 
Heretofore, if they 


very serious 
many instances a controlling factor in keeping them out 
of the system. 

Many State institutions did not object to this restriction because 
they rather liked the idea of having directors whose only affection was 
for them, and not divided with a competitor, 

Note also that while the Clayton Act in the particulars mentioned 
does not apply to State Banks and Trust Companies, 
National Banks, because they are distinctly 
under the laws of the United States.’’ 


it does apply to 


organized and operating 


What are the Provisions of the Act and the 
the Board to Which Such Right Will 


tegulations of 
3e Subject? 
Note that the amendment specifies eleven special provisions that 
shall apply; and, by specifying these eleven, under the accepted rules 
of construction, all others are excluded. 

True, the amendment makes a 
regulations of the Federal Reserve 
nized rules of construction, 


member State Bank subject to the 
again under the recog- 
these regulations will be applied to the 
administration and orderly carrying out of the law as enacted by Con- 
gress, and will not give the Board the power to make the State Banks 
subject to 
set out: 


Soard, but, 


specific provisions of the law other than those here now 


1 A State Bank must comply with the 
quirements of the Act. 


reserve and capital re- 


being the same as applied to National Banks. 
particular disadvantage in this. 


there is no 


(a) The reserve requirements now are: 

For country banks 7% of demand deposits and 3% of time de- 
posits. 

For Reserve city banks 10% of demand deposits and 3% of time 
deposits. 

For Central Reserve city banks 13% of demand deposits and 3% 
of time deposits. 

These reserves must be kept in the Reserve Banks and no interest is 
allowed thereon, whereas now a large part of these balances of non- 
member banks are kept with city correspondents at, say, two per cent. 
interest. This is the one objection that is the most often urged, 
especially by the smaller banks. As a Member Bank can get cur- 
rency as a matter of legal right and without delay from the Federal 
Reserve Bank, either from balances or from re-discounts, many mem- 
ber banks need to keep practically only till money in their offices. As 
a matter of fact, they do run on much lower cash reserves than for- 
merly, and this difference is of such an amount that the interest 
earned from loaning it, nearly, if not entirely, offsets the loss of in- 
terest on the balance with the Reserve Bank. 

In our case, most of our required balance for the Federal Reserve 
Bank was taken from our vaults, where it had earned no interest, and 
now we lend down much nearer to our required reserve, and at the 
same time are better protected and feel more secure than before we 
joined, 

If a State Bank reserve has been (which is seldom the case) and is 
to continue to be (which is improbable) maintained constantly at the 
minimum, upon entering the System such bank would be required to 
transfer from its depositaries, which pay two per cent., to the Federal 
Reserve Bank, which pays no interest, and the loss of interest would 
be of considerable moment. As a matter of fact, however, its reserves 
for the greater part of the year have been considerably in excess of 
the legal minimum. Should it continue this practice, a large portion 
of these funds now with depositaries could be continued with them, 
and this loss of interest would be small. If, on the other hand, by 
reason of its facility for getting currency and its re-discount privi- 
leges, it can run on less balances than heretofore, then this difference 
could be loaned out at more than double the two per cent, it has been 
getting, and there would likely be no loss, but a profit. 

Should a State Bank join the System, it would not be compelled to 
maintain much excess cash reserves when anticipating stringent money 
conditions, or when providing the financing of large transactions, 
either alone, or when it participates with other banks. It could, 
therefore, employ to greater advantage its excess reserves by applying 
them in the usual channels which yield a higher return than the in- 
terest received from its city depositaries. 


(b) State Bank Members must have a capital at least equal to 
that required for a National Bank in the same place. 
This is reasonable, and certainly there can be no objection to it on 
the part of the banks that are of the size required. 


2. State Banks must conform to the legal provisions imposed on 
National Banks: 


(a) Prohibiting such banks from loaning on, or purchasing their 
own stock; 

(b) Relating to the withdrafal or impairment of capital; 

(c) Relating to the payment of unearned dividends. 

These provisions make for good banking and are found in substance 
in the laws of most of the States. There is no disadvantage in con- 
forming to them. The original Act put each of these matters under 
the Comptroller, whereas this amendment puts them, as to State Mem- 
bers, entirely under the Federal Reserve Bank. 


3. State Bank Members are made subject to the provisions and 
penalties of the U. S. Revised Statutes, Section 5209, which re- 
lates to embezzlement, abstraction, misapplication of funds, false 
entries, and issuing obligations or disposing of assets without 
authority from the Directors. 
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These provisions are wholesome and above objection. The enforce- 
ment of the penalties under this section was never under the Comp- 
troller, but for the National Banks has always been, and now for all 
members is, in the courts. 


ast three reports of condition and of payment of dividends 
each year on call of the Federal Reserve Bank on 
the Federal Reserve Board. 


iginal Act provided for these reports to the Comptroller; but 

the amendment requires them only to the Federal Reserve Bank on 

tes fixed by the Federal Under the regulations, if 

the call is made as of the same day as the call of the State, as is 

I opy of the statement made to the State will be 

of most of the States require at least two state- 

anks, while under the National Bank Act, National 

Banks mu make five Moreover, many of the clearing houses require 

all of their members—inc!uding the State institutions—to make state- 

ments whenever the National Banks are called for a statement. There 

may be some little added labor and some slight additional expense 

under this requirement, but I have heard of no Bank making this an 

objection Most tanks prefer to make statements when their 
competitors make them. 


teserve Board. 


State 


5. State Bank Members under the amended law are subject to 
examinations made by direction of the Federal Reserve 
of the Federal Reserve Bank, instead of by the Comptroller, as 
required by the original Act. jut if the Directors of the Federal! 
Reserve Bank approve the examinations made by the State authori- 
ties, such examinations may be acepted in lieu of the Federal Re 
serve Bank examinations. 


Zoard, or 


This approval is usually given where the State examinations are con- 
sidered worthy. The Board may also order special examinations, and 
if made, State Banks must pay the expense of such examinations. This 
is a wholesome provision: the tendency of it is to make the State Ex- 
aminers more careful. No State Banking Department would like to 
have its examinations turned down. Every State Member Bank will 
aid in making the State examinations so thorough that a Federal ex- 
amination will not be required. This will tend to hold to a high 
standard all State examinations, whether of member banks or not, 
as the examiners will likely use the same yardstick everywhere. 

It is material to note here that these provisions entirely exempt 
State Bank and Trust Company members from examinations by, or 
reports to, the Comptroller of the Currency under the provisions of 
Section 5240, U. S. Revised Statutes, or otherwise. In other words, 
since the recent amendment to the Federal Reserve Act, a Member 
Trust Company or State Bank is not in any way subject to the Comp- 
troller of the Currency’; and so far as the Federal Reserve Act is 
concerned, it is subject to examinations and reports of condition only 
to the Federal Reserve Bank of its district. And note further, that 
the officers and directors of the district bank are residents of the 
district, familiar with local conditions, accessible to personal ac- 
quaintance, and two-thirds of them are chosen by the stockholding 
banks of the district, the other third being selected by the Federal 
Reserve Board. The two-thirds chosen by the stockholding banks can 
elect all the officers except the Federal Reserve Agent and his deputy, 
and can in general control the management of the District Board. 


6. Non-compliance with the provisions of said Section 9 of the 
Act, or the regulations of the Federal Reserve Board, made pur- 
suant thereto, subjects State Bank Members to surrender of stock 
and forfeiture of privileges of membership. 


This penalty can be imposed, not by the Comptroller, as before the 
amendment, but only by the Federal Reserve Board, and only after a 
hearing, and the Board may restore membership upon proof of com- 
pliance with the Act. Without meaning to imply that it would have 
been otherwise under the Comptroller, it is meet to say that this in- 
sures that there will be no spasmodic, supercritical, or unreasonable 
enforcement of the Act, and that a Bank will have its attention drawn 
to any alleged violation and will have ample time to explain or reform 
its conduct. 

Thus, insofar as the Federal Reserve Act is concerned, this provision 
amounts to giving to the Federal Reserve Board about the same right 
as to controlling membership in the System that each State reserves 
to itself as to all corporations—namely: the right to forfeit a charter 
by quo warranto proceedings where a corporation violates the law. 


7. Under the original Act there was no express provision for a 
State Bank’s getting out of the System, if it were once in. 


In answer to that objection—frequently and forcefully urged—the 
Federal Reserve Board made a regulation providing for withdrawal! on 
twelve months’ notice; but now, under the amendment, State Banks 
may voluntarily withdraw upon six months’ written notice. There is, 
however, a limitation that the aggregate withdrawals in any one year 


shall not be more than one-quarter of the capital of the Federal Re- 
serve Bank. 


8. State Bank Members are made subject to all the provisions of 
the Act which relate specifically to member banks, except that 
State Bank Members are not subject to examination by the Comp- 
troller, as above mentioned. 

(See 1st and 2nd paragraphs of Section 5240, as amended by 
Section 21 of the Act as amended June 21st.) 


In this connection, Section 22 of the Federal Reserve Act should be 
mentioned, as it is the only section that need be discussed in this con- 
nection as affording grounds for objection to entering the System. It 
will be hereafter discussed. 


9. While State Bank Members are not limited by the Act in the 
amount of loans to any one borrower, they can not procure re- 
discount of paper by any one borrower beyond ten per cent. of 
capital and surplus, with the usual exception that discount of bills 
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drawn against actually existing value, and all business paper 


actually owned by the person negotiating the same, shall not be 
considered as borrowed money. In connection with re-discounts a 
certificate of non-excess must be furnished. 


There would seem nothing objectionable in this provision. 


10. There is a further prohibition against over-certification by an 
officer or clerk of a State Bank Member analogous to the similar 
provisions of the National Bank Act. 

However, the penalty is to be imposed, not by the Comptroller, as 
before the amendment, but only by the Federal Reserve Board after a 
hearing. There is no objection to this. 


11. A State Bank must subscribe six per cent. of its capital and 
surplus to the capital stock of the Federal Reserve Bank. 


One-half of this is payable immediately, and the balance is subject 
to call of the Federal Reserve Board. In no instance as yet has this 
last one-half been called The Federal Reserve Bank is required to 
pay, when earned, [cumulative] dividends of six per cent. on the amount 
paid in. Some of the Federal Reserve Banks have not yet made such 
earnings. As a whole, however, they have earned over 5% on their 
stock, and from this time on it seems evident that they will each 
earn the required six per cent. If they do this, there is no loss to the 
subscribing bank, except to those banks where the earnings on all its 
assets are in excess of this. No bank could be much hurt by putting 
390 of its capital and surplus in such a 6% investment. sut even if 
there should be some little loss here and some little loss on the in- 
terest on balances carried with the Federal Reserve 
be considered as premium paid for insurance. 
are not making any complaint along this line. 


Sank, this loss may 
Those in the System 


The suggestion has been made that it would be wise to eliminate 
the requirement of subscription to the capital stock of the Federal 
Reserve Banks, as this stock serves no particular function in the 
Federal Reserve System. In other words, the Federal Reserve Banks 
do not require any capital stock, and if the stock were entirely elim- 
inated, or reduced to a very small amount, the various Federal Re- 
serve Banks would not be obliged to earn money in order to pay 
dividends, and this would tend to keep the Federal Reserve Banks 
out of the open market and out of competition with the member banks. 
Third: What are the Privileges of a Member Bank to Which It Will 

3e Entitled? 


(a) ACCEPTANCES AND DISCOUNTS, 


The acceptances of a member bank can be sold on the open market 
at a rate estimated at between % and % of one per cent. lower than 
the similar’ obligations of a non-member bank. It appears that banks 
generally concede this additional credit to a member bank. This is 
demonstrated by the daily quotations as to acceptances of the higher 
class of members and non-members. The advantages, however, are not 
to be measured solely by present business. As acceptance business 
grows more general, a bank is likely to have more business and more 
prestige if it can offer more favorable rates than other banks who 
are not members of the System. A member should be able to maintain 
not only its present prestige, but materially increase it. 

Non-members are limited in trading in acceptances and deprived of 
fair profits derived therefrom by reason of the fact that they have no 
fixed channel by means of which they can dispose of their acceptances, 
except in the open discount market, which is limited and precarious 
in times of firm money rates. % 

The regulations of the Federal Reserve Board defining eligible paper 
are liberal. From month to month acceptances are coming into greater 
use and the discount market is broadening. By amendment of the 
Act, acceptances can be made against domestic, as well as foreign, 
shipments; but State Banks are not limited by the Federal Reserve 
Act in the character of drafts which they now have the power to ac- 
cept under their State charters and statutory rights. A State Bank, 
however, is limited by the Act in certain respects as to the quantity 
that it can accept for one borrower or in the aggregate. But such 
limitations relate entirely to drafts or bills of exchange which grow 
out of transactions involving the importation or exportation of goods 
or which grow out of transactions involving the domestic shipment of 
goods, provided shipping documents conveying or securing title are 
attached at the time of acceptance, or which are secured at the time 
of acceptance by a warehouse receipt or other document conveying or 
securing title, covering readily marketable staples; and does not any- 
where refer to or affect a State Bank’s right, if it has it under State 
charter or statutory powers, to accept plain finance bills which may 
have no documents attached. And the limitations that are given in 
the Act (when it says that no Member Bank shall accept, whether in 
a foreign or domestic transaction, for any one person, etc., to an 
amount equal to more than 10 per centum of its capital and surplus, 
and when it says that n0 bank shall accept such bills to an amount 
equal at any time in he aggregate to more than fifty per cent, of 
its capital and surplus, with the privilege, upon approval of the Federal 
Reserve Board, of increasing to one hundred per cent. on foreign drafts 
alone, or on foreign drafts and domestic drafts together, provided that 
such domestic drafts shall not exceed 50% of such aggregate) are 
limitations upon the amount of drafts or bills of exchange just above 
mentioned and have no reference to ordinary drafts that may be ac- 
cepted by a State Bank under its statutory rights. 

There is also the right to accept drafts drawn for the purpose of 
furnishing dollar exchange up to an additional 50 per cent. (See 
Section 13 of the Act as amended.) 

Let me repeat, there is no limit, so far as the Act is concerned, on 
the character of acceptances a State Bank can make, nor as to the 
quantity except as above mentioned. My prediction is that the large 
Trust Companies will find a very large increase in their business along 
this line, and especially when they know that they have a fixed right 
to discount with the Federal Reserve Bank. 


(b) COMMERCIAL PAPER AND BILLS PURCHASED. 


In addition to the re-discounting privilege in the handling of ac- 
ceptances, a State Bank going into the System will have the privilege 
of re-discounting with the Federal Reserve Bank eligible commercial 
paper and bills of exchange in such an amount ‘‘ as may be safely and 
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reasonably made with due regard to the claims and demands of other 
banks.’’ ; 

The Federal Reserve Bank's rate of re-discounting this class of paper 
will usually be from % to 1% under the rate which the particular 
paper yields to the Member Bank offering it for re-discount. A State 
Bank will be limited in a large expansion of its commercial business 
unless it has re-discounting facilities, such as are afforded by the 
Federal Reserve System. It must have facilities as good as those of 
its competitor. 

No restrictions are imposed by the Federal Reserve Act on a State 
sank’s present powers to make loans under the State Law—its full 
charter and statutory rights in this particular remain intact. 


(c) ACCOUNTS FROM MEMBER BANKS AND ACCOUNTS CARRIED BY STATE 
3ANKS WITH DEPOSITARIES. 


At the present time a National Bank, or a Member State Bank, hav- 
ing excess reserves, can not deposit an amount greater than 10% of its 
capital and surplus with a non-member bank and many banks at various 
times wish to have more than this with their city depositaries. The 
recent amendment having removed nearly all the fair objections a State 
Bank could raise against joining the System, a large number of Trust 
Companies and State Banks are now prepared to join, and they, there- 
fore, would be subject to the same restrictions. 

If a State Bank in a reserve or central reserve city wishes to have 
large deposits from member correspondents it should join the System. 
It should then be able to materially increase the amount of deposits 
from Member Banks, and with such increase there would naturally 
follow an increase of deposits from non-member. banks. 

(d) COLLATERAL LOANS FROM FEDERAL RESERVE BANKS. 

To borrow money from the Federal Reserve Banks for a period not 
exceeding fifteen days on the member’s own promissory note, secured 
by commercial paper or government bonds or notes. 

This is an important privilege and can be used on a moment’s notice 
to enable a bank to protect its reserve against sudden or unexpected 
large withdrawals of deposits, or calls for funds, It gives an op- 
portunity to use as collateral for the time specified, bonds or notes of 
the United States, and paper that might not be eligible for discount, 
that is, such drafts, bills of exchange or bankers’ acceptances as 
might not be eligible for re-discount, but would be eligible for pur- 
chase by it. 


(e) FrpERAL RESERVE NOTES AND OTHER CURRENCY. 


To obtain Federal Reserve notes and other currency as needed from 
the Federal Reserve Bank. Here again, a member is relieved from 
dependence on the convenience or ability of its city correspondent. You 
know the Reserve Bank always has the goods, and always finds it con- 
venient to deliver them, 


(f) To Receive Deposits or PosTaAL SAVINGS AND OTHER GOVERN- 
MENT FUNDS. 


The law requires now that new or additional postal savings shall be 
deposited with member banks only. Thus, where a Member Bank loses 
deposits to the Postal Savings, and in troublous times this may be 
quite worth noting, the money may at once come back by the bank’s 
being a Postal Savings Depositary. 


(g) To Have CHecks AND Drarts Drawn UPON IT RECEIVED AT PAR 
BY ALL FEDERAL RESERVE BANKS. 


(h) To MAKE Its Drafts ON THE FEDERAL RESERVB BANK AVAILABLE 
FOR IMMEDIATP CREDIT AT ANY FEDERAL RESERVE BANK. 


(4) To PARTICIPATE IN THE CHECK CLEARING AND COLLECTION FACILI- 
TIES OF THE FEDERAL RESERVE SYSTEM. 


A member is not required to use these facilities, but has the privilege. 

In passing, it may be well to remark that a number of clearing 
houses are settling their clearing house balances by check on the Fed- 
eral Reserve Bank, and under the amendment permitting this, non- 
member banks are keeping balances there for that purpose. Note that 
these non-member banks consider the benefits such as to justify them 
in keeping balances there without interest. 

Moreover, doing business with the Federal Reserve Bank is a great 
convenience in buying and selling New York Exchange. Hereafter, in 
the large cities, I think it will soon be almost impossible to do this 
economically without being a member. The collection system develop- 
ing under the Federal Reserve Board can not be equalled by any other 
method. Under the amendment, banks can charge for the collection of 
checks drawn on them, except when presented by a Federal Reserve 
Bank. In the course of time, this will develop a monopoly of the 
collection business through the Federal Reserve Bank. There will be 
great advantage here from being a member, 

Each of the last three (g), (h) and (4), deserves extended attention,. 
but time will not permit; each is worthy of consideration in a separate 
paper, and the more each of them is considered, the more distinctly will 
appear the advantages a member has over a non-member, 


Section 11 (k)—Trust Powers to National Banks, 


Since the Supreme Court of the United States has decided that Sec- 
tion 11 (k), giving National Banks certain Trust powers, is constitu- 
tional, it is likely that in due course many of these banks will develop 
Trust departments, and if they do, then they will advertise their Trust 
departments as under Federal supervision, and, therefore, entitled to 
greater favor from the public. They now do this in their Savings de- 
partments. There will then be the same reasons of prestige to come 
up for consideration with the Trust Companies. These Trust Com- 
panies that are members will likely be advertising that they can give 
to their patrons the additional protection of Federal supervision, and in 
addition will make to the public a plea for more patronage, or more 
support, because they stand before the public with every possible 
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element of public supervision and public protection that is afforded 
inder the law, either State or Federal. I think this may be an addi- 
tional reason for Trust Companies to come into the System, and may, 
in some communities where competitors are aggressive, be sufficient, 
along with the other general considerations, to induce a Trust Company 
that does no commercial business to join the system. 


Section 22 of the Federal Reserve Act. 


The most serious objection to the Act, from the standpoint of the 
State Banks and Trust Companies, was that they found that Section 22 
of the Federal Reserve Act practically prohibited an officer or em- 
ploye, director or attorney, of a Member Bank from transacting any 
business with the bank. This may be stating the matter too broadly, 
but the general effects only are in contemplation. The penalties in this 
Section No. 22 are fine and imprisonment. It is thought that the 
Federal soard has had more trouble over this section than 
any other section of the Act. The Board did not feel that it had any 
right, by regulation, to modify or define the express Act of Congress, 
but upon the whole subject being fully presented to the Board, the 
result was that the main objections were met by the Board’s recom- 
mending an amendment to the Act, providing that interest might be 
allowed on balances of directors, officers, employees, and attorneys, and 
loans made to directors and attorneys on the express written authority 
of a majority of the Board of Directors. The Federal Reserve Board 
has ruled that this can be accomplished by a general resolution. While 
the prohibitions of this Section apparently are not receiving special 
notice from the authorities at this time, yet it would be wise for any 
State Bank or Trust Company, before it enters the System, to have 
Section No, 22 referred to its attorney for a report. 

This section needs further amendment, so that without at ail lower- 
ing the standards, its prohibitions will not unduly interfere with very 
many reasonable and proper transactions. 


teserve 


Membership gives a State Bank or Trust Company added prestige. 
The general public has confidence in the Federal Reserve System, and 
feels that banks that have the benefits of membership, and are subject 
to Federal supervision, are being managed safely, and are in a stronger 
position to take care of themselves and their customers under any and 
all circumstances, It is no answer to this to say that the size and 
growth of State Institutions show that they are popular with the 
people, and that a State Bank can always expect to get assistance from 
ts city correspondent, which it knows is strong—and this, whether 
that correspondent is a member or not—and that it has always been 
liberally treated by that correspendent. It is well known that there 
have been many times when the city correspondent, whether State or 
National, under the old law, could not get currency and when it could 
not lend money to its country bank customers, and that the tendency is, 
in general tight money times, for the city bank to be famishing for 
funds at the same time that its country correspondent is hungry for 
money. On which of two correspondents would you prefer to have to 
rely in times of stress—the member that you know has the right to re- 
discount with the Federal Reserve Bank and get needed money for 
you, or a non-member, who has no such right, and who may have to 
depend on the courtesy of one of its correspondents or depositaries who 
is a member? I believe it true that practically every large Trust Com- 
pany keeps the majority of its reserve accounts with National Banks, 
or with State Banks who are members, This is not alone for the rea- 
sons of reciprocal business, but because those large institutions realize 
that they need the protection of the Federal Reserve System, indirectly, 
at least. It seems reasonable that customers, especially those whose 
business requires large lines of credit, should do business with a bank 
which, in times of drought, has the right to go direct to the reservoir. 
Before we became members, we certainly felt that way. I could not 
answer the argument. We thought that in the long run our customers 
would arrive at the same conclusion, so we joined the System, and 
ever since have been glad that we did. 

It is generally admitted that the Federal Reserve Board is made 
up of men who are competent, prudent, reasonable, approachable and 
patriotic, and who do not play politics. The same may be said of the 
Foards of the several Federal Reserve Banks, The public knows this; 
the public believes in the System; the public understands the benefits 
that will accrue to a bank from joining the System; and it will not 
be very long before there will begin to be an opinion that if an eligible 
State Bank or Trust Company does not join the System, it is because 
the character of its business, or the condition of its business, is such 
that it would not be permitted to join. 

The advantages of membership are distinct, important, and cumula- 
tive. The disadvantage that is most often asserted is that the Federal 
Reserve Bank does not allow interest on balances. As a nation, we are 
giving liberally our blood, and our treasure, to this gigantic strugzle. 
We send our boys to the front—we kiss them good-bye with valiant 
hearts. Will we then falter at so paltry a sacrifice, if it be one, as 
losing a little interest on our balances. Our country needs credit, and 
as more billions are required, more credit will be required to protect 
those boys, to absorb the financial shock during the war—to win the 
war—and after the war to be in shape for a rapid convalescence, 

The best way to make the foundation for more credit is to corral 
the gold of the country in Federal Reserve Banks and have the banks 
of the country present a united co-operating force. Will you do your 
part? 


ADDENDUM 


Views of Pierre Jay 
Chairman Federal Reserve Bank in New York 


BUCKMAN, N. M., September 18, 1917. 


DeaR Mr. JoNES: I regret that, through illness, I have been un- 
able before to answer your letter of August 27th asking for my views 
as to the advantages and disadvantages of membership in the Federal 
Reserve System. It gives me pleasure to answer, but instead of pre- 
senting a sort of ledger account with the debits to membership on one 
side and the credits on the other, I should rather leave this to be fig- 
ured out by each individual Trust Company, and suggest to you cer- 
tain benefits from the System both to business and to banks, which may 
seem too intangible or remote to enter in a balance sheet, yet which 
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constitute the really important services which the System is rendering 
the country. 

We are midway in the transition from a system of scattered reserves 
to a system of concentrated reserves. The system we are leaying behind 
was a fair weather system; it would not work in bad weather. It 
was all right when the winds were light and credit was moving at its 
normal velocity, but when the winds suddenly freshened, and the 
velocity of ,credit movements increased, it failed to work, for it had no 
way of suddenly manufacturing the new credit required by the in- 
creased velocity except by drawing on its own reserves, which inevitably 
meant withdrawing credit already extended in other directions, thereby 
chilling our whole industrial fabric. 

The banks in the various reserve cities which carried the banking re- 
serves of the country, and which were expected to furnish the new 
credit when needed, were commercial banks operated for profit and car- 
rying reserves relatively little larger than those of the banks for 
which they were expected suddenly to manufacture the larger additional 
credits, Theoretically, they were habitually near the end of their 
credit manufacturing power. In practice, they could not produce the 
required amount of new credit. 

Many country banks have referred to the ease with which they came 
through the various panics from which we have suffered, saying that 
their city correspondents have taken good care of them. This is un- 
doubtedly true, but the city correspondents were often able to do so 
only by weakening their own position to such an extent as to bring 
about either suspension or payment typified by clearing 
tificates, or by such a readjustment of their other credits as to cause a 
paralysis or slowing up of industry which bas caused the loss of un- 
told millions to the 


J house cer- 


customers, employers and employees of the coun- 
try banks which have expressed such satisfaction at the 
gotten through past panies, 

The whole troubl 


yay they have 
came because the reserves of the country were 
kept in institutions keeping commercial bank reserves, instead of re- 
serve bank reserves. A commercial bank carrying from fifteen per cent. 
to twenty-five per cent. reserve is not an institution to which one can 
safely look to manufacture suddenly, any large additional amount of 
credit, It is already using its credit nearly to the limit. The Federal 
Reserve janks, on the other hand, normally carry reserves from 
seventy per cent. to eighty per cent.; their ability suddenly to manu- 
facture credit is very large. They are like a large reservoir of unused 
credit which may be drawn upon at any moment without causing finan- 
cial strain or disturbing existing credits. 

As I have said, we are midway in the transition from the old way of 
keeping our bank reserves, to the new way. Half the banking re- 
sources of the country have adjusted themselves to the new way and 
have affiliated themselves with this new, efficient and smocth working 
credit factory; the other half cling to their old system with all its 
rigidity and inelasticity, and its inability to give them’ the credit 
facilities they need unless it falls back on the Federal Reserve System. 
They have postponed the decision as to joining the Reserve System for 
one reason or other, the reason most generally assigned being that they 
wished to wait until the system had come into action and had been 
tested. Well, the system came into action and was tested last June. 
Under the enormous transactions of war financing, the wheel of credit 
suddenly began to revolve with a velocity never before known in the 
country. As usual the strain was felt most acutely in New York, the 
money center. Funds on deposit in New York began to be withdrawn 
to other parts of the country in enormous volume to pay for treasury 
certificates of indebtedness and Liberty Loan bonds. As fast as prac- 
ticable the Treasury transferred these funds back to New York to 
make advances there to the various foreign governments. To maintain 
their reserves during this period the New York banks had recourse, 
freely, to the Federal Reserve Bank. On June Ist, its loans and dis 
counts were sixty-two millions, representing the extent to which its 
credit was in use. They had stood at about this sum during the two 
preceding months. On June 19th its leans and discounts were two 
hundred and seventy-four millions, or an increase of two hundred and 
twelve millions in nineteen days in the extent to which its credit was 
required by the local banks. A month later its loans and discounts 
had fallen to seventy-three millions, showing the temporary nature of 
the demand and the ability of the Reserve Bank to contract as quickly 
as it expanded its credit. Furthermore, besides supplying this vast 
amount of credit to fill the vacuum caused by the withdrawal of funds 
from New York, the Federal Reserve System supplied the machinery to 
transfer hundreds of millions of dollars every week back and forih 
across the country without the shipment of a dollar of currency or 
coin and presumably without-a dollar of cost to the banks making the 
transfer. 

The figures for the rest of the country are not so striking but two 
hundred and twelve million dollars is an amount of credit far ‘ex- 
ceeding the largest amount of clearing house certificates ever issued in 
any year by the New York banks. What would have happened if the 
Federal Reserve Bank had not been there to provide this sudden and 
pressing demand for credit no one, of course, can say, but I am con- 
vineed that it would be utterly impracticable to carry on the Govern 
ment’s war financing on the large scale necessary without the existence 
of the Federal Reserve System. 3ut the Federal Reserve System, 
with one-half of the banking resources of the country behind it, might 
well prove unable to supply the credit required by all of the banks of 
the country, should the strain become too severe. 

It, therefore, seems to me that the Trust Companies and other State 
institutions, now that the system has had its test, the severity of 
which {s perhaps not generally appreciated, owing to the steadiness of 
the conditions it produced, and now that the laws have been amended 
in so favorable a way to the State institutions, should consider the 
question of entrance to the System, not solely on the basis of whether 
they will suffer an immediate loss or show an immediate profit from 
membership, but on the far broader basis of public policy and of what 
will be the best for themselves and their customers in the long run; 
whether their reserves will be used in such a way as to be an element 
of strength to the financial business of the country, or whether as ar 
element of weakness. 

One of the things for which the country banks have criticized the 
Federal Reserve System has been the par collection system. The criti- 
cism is a perfectly natural one, but it fails to recognize the broader 
aspects of this mandatory provision of the Act. In 1863 the volume of 
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bauk notes was sixty per cent. of the volume of bank deposits. Now 
bank notes equal only six per cent, or seven per cent. of the deposits of 
the national banks. Deposit currency now completely overshadows bank 
note currency, In 1863 the National Bank Act was passed to standard- 
ize bank note currency. One of the objects of the Federal Reserve Act 
was to standardize deposit currency. 

Just-as it took some years to effect the standardization of bank notes 
a half century ago, so it will now take some time to standardize bank 
checks, but I venture to say that a few years hence we would no more 
revert to the unscientific method of dealing with check collections and 
domestic exchanges which prevailed up to 1914, than we would be 
willing to go back to the system of bank notes prevailing prior to 
1863. 


The Federal Reserve System is eliminating from our domestic ex- 
change transactions that element of cost supposed to arise from the 
shipment of currency to make exchange, by itself absorbing the cost of 
shipping currency whenever this is necessary. At a cost which is 
negligible and assumed in the public interest, the system has been 
able, through the medium of its gold settlement fund, to make trans- 
fers and settlements at par between all twelve Federal Reserve Banks 
and the districts they represent. Any member choosing to use its faci- 
lities may make settlements at par in any part of the country. Bank- 


ers and business men do not generally understand that the country is 
thus on a par basis for the remittance of funds, but members of the 
Trust Company Section will not be slow to grasp its significance. 


It would be difficult for members to figure any direct profits from the 
administration of the gold reserve of the country by the Federal Re- 
serve System, yet this is one of its functions which, if properly exer- 
cised, should, when the exchanges become normal, prove of immense 
benefit in steadying the credit conditions of our~country. 
past 


During the 
three years the System has accumulated over $500,000,000 of gold 
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in exchange for Federal Exchange notes, in addition to the gold pro- 
vided by the deposits of its member banks, its total gold holdings now 
being about $1,398,737,000. 

There is still over $500,000,000 of gold and gold certificates in cir- 
culation as pocket and till money, a considerable portion of which 
shouid also gradually find its way into the Federal Reserve Banks. If 
they should be able, through this means, and through the entrance of 
a considerable number of State institutions to the System, to accumulate 
a fund of $2,000,000,000 gold, there would still be left about $1,000,- 
600,000 of gold in bank vaults and elsewhere, yet the System would 
have the largest gold fund in the world, and would be put in the strong- 
est possible position not only to deal effectively with international gold 
movements, but to assume successfully the responsibility which must 
inevitably fall to its lot of constituting the first line of defence of our 
Government in maintaining the gold standard of this country. 

I have written you about intangible, rather than tangible, advan- 
tages of the Federal Reserve System, because I believe that, in the long 
run, they are the ones that count most. I have felt also that the 
country Was in a mood to consider intangible things just now, since it 
has entered the war with no thought of profit or gain for itself, but to 
help ‘‘ make the world safe for Democracy.’’ For this purpose, which 
seems somewhat remote from us, we are preparing to make colossal 
sacrifices of men and money. Is it too much to ask the State institu- 
tions to consider membership in the Federal Reserve System in this 
same spirit, even though no immediate profit may be figured therefrom, 
and even though it may possibly entail some sacrifice, in order that our 
banking system may be made safe for that larger participation in the 
world’s commerce and finance which we are being irresistibly ealled 
upon to assume? 

Very truly yours, 


(Signed) Pierre Jay. 


Committee and Officers’ Reports— Trust Company 
Section 


Report of Chairman of Executive Committee, by John 
W. Platten 


resident McCarter, in concluding his report of the activities of the 
Trust Company Section during the year 1915-1916 to the General 
Convention at Kansas City last September, stated: ‘*‘ Through the 
efforts of the Chairman of the Executive Committee and our new 
Secretary, increased activity in the Section’s affairs is confidently 
expected this year.’ Whether that expectation has been fully realized, 
can best be determined after appraising the work to be reported. 

Six meetings of your Executive Commitee have been held during the 
year 

The first meeting was held at the close of the Section Convention, 
and the second meeting was held in New York City, on December 5, 
1916. Considerable routine business was transacted, many matters 
having been given special consideration. The custom of presenting to 
the retiring president each year a souvenir was voted to be discon- 
tinued. It was, however, decided to continue to present to the retiring 
president each year a permanent badge, properly inscribed. 

In order to further stimulate the activities of the Section, and to 
bring all members into closer touch with the work of the Executive 
Committee, your Chairman reported having sent to all members at the 
end of October, 1916, a letter, as follows: 

1. What can the Section do to assist in the forwarding of your 
Company’s interests, or in the upbuilding of its various activities? 

2. What suggestions can you offer which, in your opinion, will best 
promote the interests of Trust Companies as a- whole? 

3. What methods do ou suggest with a view to securing the enroll- 
ment of all Trust Companies not now members of the Association? 
Approximately 25 per cent of the total number of Trust Companies are 
not now represented in the membership. 

Many interesting and valuable replies to this letter were received, 
and as a result of the recommendations made, two sub-committees were 
created, one to make an analytical study of the Federal Reserve Act, 
with a view to ascertaining objections by Trust Companies to entering 
the system, and to make recommendations for definite amendments 
lesired to the Act As members of this Committee the Chairman 
appointed Messrs. John H, Mason, of Philadelphia, and Frank W. 
Blair, of Detroit, afterward addixz the name of Mr. Festus J. 
Wade, of St, Louis. Another committee was created to investigate the 
practicability of a national publicity campaign, or several local cam- 
paigns to promote fiduciary and other Trust Company services, and in 
connection with which your Chairman appointed Messrs. 
Pratt, of New York, and Ralph W, Cutler, of Hartford. 

Following this meeting and again, with the view of stimulating and 
creating still greater interest on the part of the Trust Company mem- 
bers of the Association, the action of the Committee in the above 
respect was set forth in a circular letter dated December 28th, stating 
the purpose of the Committee in the appointment of the special com- 
mittees and inviting their cooperation and suggestions. 

At the third meeting of the Committee, which was held on February 
27, 1917, the day following the sevent” annual banquet, the Chairman 
reported that the circular letter had resulted in bringing to the newly 
created committees a number of excellent ideas and practical sugges- 
tions bearing upon their activities. At this meeting the question was 
introduced of aiding the Government in the mobilization of the coun- 
try’s gold supply, through Trust Companies depositing their gold 
reserves with their National Bank correspondents, in order that the 
metal could find its way into the vaults of the various Federal 
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Reserve banks. No definite action was taken, however, in connection 
with this matter. 

Report was also made of the Seventh Annual Trust Companies’ 
Banquet, which proved to be as notable an event as preceding banquets, 
and with a record attendance of 720 Trust Company and Bank Officers 
from all parts of the country. President McCarter presided and 
addresses were delivered by him, also by Sir Edmund Walker, C.V.O., 
President of the Canadian Bank of Commerce, Toronto, Canada, and 
the Honorable Edward C. Stokes, ex-Governor of New Jersey. Presi- 
dent McCarter presented in a singularly lucid statement the attitude 
of the Trust Companies in regard to that provision of the Federal 
Reserve Act which gives to National Banks fiduciary powers. 

The fourth meeting of the committee was held on April 10, 1917. 
This meeting was called for the consideration of proposed amendments 
to the Federal Reserve Act, as ‘they pertained to Trust Company 
operations, as well as to secure action by the Trust Companies relative 
to aiding the Government in its efforts to mobilize the gold reserves 
of the nation as discussed at the previous meeting of the committee. 
After full consideration of this matter, the following preamble and 
resolution were adopted: 


‘‘The Executive Committee of the Trust Company Section of the 
American Bankers Association, representing Trust Companies in all 
sections of the United States, being called in special session Tuesday, 
April 10, 1917, by its Chairman, John W. Platten, to consider the 
general conditions facing the country at the present time and with a 
full recognition of its patriotic duty and privilege, has unanimously 
adopted the following resolutions: reer 

‘* WHEREAS, The Nation is in a state of war and it is the earnest 
desire of the Trust Companies of the United States to serve the coun- 
try in every way in. their power, and ; 

‘ WHervAs, It is recognized by this committee that one of the most 
important duties of the Trust Companies is to cooperate in the mobiliza- 
tion of the financial resources of the United States, therefore be it 

‘* Resolved, That this committee urgently recommend to the Trust 
Companies of the United States that immediate steps be taken to secure 
amendments, where necessary, to the State laws, in order to permit 
the Trust Companies to carry their gold reserves on deposit with the 
Federal Reserve Banks in their several districts, and that as soon as 
such action can be legally taken, the Trust Companies offer to deposit 
these reserves with the Federal Reserve Banks.’’ 

In addition to the general publicity secured as the result of the 
Executive Committee’s action in this respect, it was reported to the 
Committee at its fifth meeting, held at Briarcliff Manor, N. Y., on 
May 7, 1917, that ell members had been advised of the action taken 
by the Committee, and in addition, the President and Secretary of 
each Trust Company Section in the various States where such organ- 
izations existed, had also been advised, and their cooperation solicited 
in carrying out the purpose of the resolution. 

It was reported that in twenty-seven States Trust Companies were 
permitted to comply with the purpose of the resolution, in fourteen 
States the companies could not comply, while in the remaining States 
it was doutful, In several States where compliance with the resola- 
tion was not permitted, an active interest was taken in this matter, 
through the preparation and passage of bills designed to permit Trust 
Companies to carry out the purpose of the resolution. In those States 
where the laws did not permit deposit of gold reserves with the Federal 
Reserve Banks, it, by the Executive Committee, was 


RESOLVED, That the matter of drafting a uniform law for all States, 
through the passage of which Trust Companies may be enabled to 
carry their gold reserves with the Federal Reserve Banks of their 
several districts, be referred to the Committee on Legislation with 
power. 
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As a result of your Committee’s work along this line, material assist- 
ance was extended by the Trust Companies of the country to the 
Government in its efforts to mobilize the nation’s gold reserve. No 
inconsiderable amount of the metal has already found its way into the 
vaults of the Federal Reserve Bank of York by 
deposits of several of the Trust Companies and 
reported from 


New reason of the 
similar action is 
other districts. 

The Committee, at this meeting, deemed it well to give expr 


to the valuable assistance rendered by the General Secretary and 


this connection adopted the following resolution: 


Resolved, That this Committee does hereby avail of this opportunity 
to place on record the expression of its cordial appreciation of the 
hearty cooperation and helpful assistance extended by Colonel Fred 
KE, Farnsworth, General Seceretary of the American Bankers Associa 
tion, to the officers of the Trust Company Section in the furtherance 
of its activities, and be it further 

Resolved, That the President be and he is hereby instr 
transmit to Colonel Farnsworth a copy « hese resolutions 

At the same time, the question of the two billion dollar 
Loan of 1917” was given consideration, 
adoption of the following preamble and 


specia resulting 


resolutions : 


‘‘ WHEREAS, the $2,000,000,000 
offered for public subscription by 
‘ WHEREAS, A prompt and 
sirable, but urgently necessary, therefore be it 

** ResoWwed, That the Executive Com of the Trust Compar 
Section of the American Bankers ciation, assembled its annual 
spring meeting, does hereby pledge to the Honorable William G 
McAdoo, Secretary of the Treasury, the assurance of the fullest c: 
operation on the part of the 
make this loan complete success, and 
** Resolved, That the Trust Company 
throughout the United Stares that tl 
thereto themselves, but request thei: 
likewise.’’ 


Liberty Loan of 1917 has be 
the Secretary of the Treasury, an 
liberal response thereto is not only 


Trust Com! n ; f the States to 


These resolutions were telegraphed by your Chairman to the Honor- 
able William G. McAdoo, 
thereto as follows: 


Secretary of the Treasury, who replied 


‘* Your teiegram seventh instant has just been brought to my atte 
tion. Wili you kindly convey to the members of Trust Company Sec 
tion of the American Bankers Association my deep appreciation of 
the generous and patriotic support they have pledged to the Govern- 
ment in the great financial operations incident to the war for liberty 
and democracy in which we are engaged. Such assurances of support 
make the success of the Liberty Loan certain. I shall not hesitate to 
avail myself to the fullest measure of your co-operation in the great 
work that lies ahead of us.’’ 


The activities of the Special Committee on Legislation received 
further consideration at this meeting, particularly in connection with 
the letters sent by that Committee to members of the Section, seeking 
their cooperation in defraying the Committee’s expenses, and in recog- 
nition of the valued service performed by this Committee and counsel 
thereof, appropriate resolutions were adopted. 

It is now a well-known fact that the rendered by the 
Supreme Court of the United States on June 11, 1917, in regard to 
the granting of fiduciary powers to 
thereto, 

The sixth and last 
hotel on Monday, 


decision 


national banks was favorable 
meeting of the Committee was held at this 
September 24th, 1917, at 9:30 A.M., when the 
reports of the executive and the various sub-committees and Secretary 
were submitted and approved for presentation to the Section. 

In addition to the routine business transacted, consideration was 
given to the question of communicating to the Federal Reserve Board 
the views of the Executive Committee in respect to the granting of 
fiduciary powers to national banks. 

Reference has already been made by the President to the hearty 
support given in furthering the successful flotation of the Liberty 
Loan of 1917 and the assistance rendered by the Trust Companies of 
the United States and by the Executive Committee and its officers. 
Greater commendation could not. be accorded to the Secretary than 
that voiced by Mr. Goebel, the President of the American Bankers 
Association at the meeting yesterday, and the acceptance of the 
results of the Secretary’s work in this connection, except that here it 
may not be inappropriate to advise you of the receipt by the Chairman 
of an official communication from the General Secretary, Colonel Fred 
E, Farnsworth, in which he warmly commends the efforts of the 
Secretary as follows: 


‘** You are aware of the extra work placed upon Secretary Mershon 
in completing the propaganda of the General War Loan Committee of 
the American Bankers Association. Mr. Mershon undertook the task 
of compiling report No. 4, received from a large number of banks of 
the country. He did most excellent work, was faithful to the trust, 
indefatigable in his services, and conscientious in his desire to make 
the report as complete as possible. He is entitled to great credit. 

“That you may know something of this work I am enclosing herewith 
a copy of his report to the General Committee. At its session on 
July 9th the General Committee requested of Mr. Mershon that he 
continue and complete the final statistics and such reports as may 
come in this week. This will probably take him into the middle of 
next week, but this work has been done well and reflects credit on the 
Trust Company Section, inasmuch as we now have a Secretary who 
is ready and willing to do his share of the work in these offices; and 
also that we have officials of the Trust Company Section who are in 
sympathy with the Association and are willing that the Secretary of 
the Section shall carry his burden of the exacting duties which fell on 
our organization during the Liberty Loan campaign.’’ 


It will be interesting to record briefly a statement showing the 
cooperation given by Trust Companies in the flotation of the first 
Liberty Loan of 1917. The companies having the most conspicuous 
part in supporting the loan were those located in New England, 
Eastern and certain Western States. Trust Companies in New York 
State subscribed to nearly $320,000,000 of bonds while $300,000,000 
of this amount was from companies in New York City. The Trust 
Companies of several other States were, however, conspicuous in the 
totals recorded, these being principally in those centers where Trust 
Company operations are fully established. The expenses incurred by 
Trust Companies in advertising the bonds and in soliciting subscrip- 
tions, as well as the detail work incident to placing them in the 
hands of the individual buyers, were rather heavy. This experience, 
however, was common to all classes of financial institutions. The 
hope. therefore, is expressed for a solution of this problem in con- 
nection with placing subsequent loans. In any event, the loyal 
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support of the Trust Companies of the United States may be fully 
counted upon in the future, as in the past, in every effort made by 
them in the program to democratize the nations of the world. 

Chroughout the year much time has been devoted to a discussion of 
the attitude of the Trust Companies in regard to the Federal Reserve 
Systen Of major interest, therefore, to all Trust Companies are the 

nents to the Federal Reserve Act, adopted on June 21, 1917. 
The importance and bearing of these amendments upon the future entry 
of State institutions into the system are vital and far-reaching. Ample 
afforded yesterday for a discussion of this subject. Of the 
76 State institutions which have entered the 28 are Trust 
Companies and represent aggregate resources of $650,000,000. 

The continued growth in the membership of the Section and the 
deeper interest shown by members are most gratifying. The active 
membership of the Section at this time is 1,408, being an increase of 
110 compared with that of a year ago. At the same time the associate 
making a grand total of 1,625 members. 
statement for the Section will be rendered by 
It is worthy of nofe, however, that of the total amount 
voted for Trust Company activities for the year, viz.: $9,809.80, only 
$8,643.97 was expended, the balance, $1,165.83, having been returned 
to the General Association Treasury. 


time was 


system, 


members have increased 56, 
' 


A detailed financial 
the Secretary. 


It is a source of great personal gratification that my recommendation 
respecting the selection of Mr. L. A. Mershon for the office of Secretary 
wis favorably acted upon by the Executive Committee at Kansas City, 
has resulted in greatly developing the work of the 
Sectior He has made it his 


constructive nara 


and that this choice 


constant efford to render service of a 
to all members. It may be stated that there was 
reorganiza- 
labor, in order to lay a 
proper foundation not only for carrying o what was proposed to be 
accomplished during the year, but for the future as well Your Chair- 
man, therefore, bespeaks the continued hearty co-operation of all offi- 
cers and members in behalf of the Secretary and the work of his office. 

On the several occasions throughout the year when it has been thought 
advisable to call together the officers and members of the Executive 
Committee there has been a most hearty response and deep interest 
shown. 


a great deal of work 
tion of the Se 


necessary to effect an almost complete 


retary’s office, entailing much 


Their readiness to co-operate in a broad and generous service 
is worthy of the highest commendation. It is therefore fitting that the 
thanks of your Chairman to these gentlemen be recorded herewith. 

You are, of course, well aware that there exists no real clearing house 
for Trust Company statistics, covering the entire country, such as is 
afforded by the office of the Comptroller of Currency in the case of 
National Bank statistics, and therefore in behalf of the Executive 
Committee it affords me much pleasure at this point to submit for your 
information, in order that you may gain some idea of the growth of 
the Trust Companies, some advance figures which have just been com- 
piled in connection with the 1917 edition of the annual publication, 
‘* Trust Companies of the United States.’’ 

The total resources of the 2,006 Trust Companies reporting as of 
June 30, 1917, amounted to approximately nine billions of dollars (to 
be exact, $8,983,430,413.02) which is an increase of one billion and a 
quarter of dollars compared with June 30, 1916, or 16 per cent. dur- 
ing the past year. 

Total resources of National Banks the same period ended 
June 30, 1917, were reported as sixteen billions, being an increase of 
$2,073,000,000, or 14 per cent. gain over 1916 

It may be further of interest to indicate the increases shown since 
June, 1912, five years ago. Trust Company total resources were then 
$5,490,000,000 as against $9,000,000,000 at present, or an increase of 
62 per cent. during the past five-year period, while in June, 1912, the 
National Bank resources were $10,861.000,000 as against $16,000,- 
000,000 on June 3, 1917, an increase of 47 per cent, for the five-year 
period. 

This comparison becomes the more impressive when it is borne in 
mind that the National banks numerically exceed the Trust Com- 
panies of the country in the proportion of more than three to one, 
und right here, 

In conclusion, permit me to refer to the 
location as a result of the world war. Unprecedented conditions 
have arisen, producing grave responsibilities. Tests of individual and 
corporate strength are now being made as never before. The word, 
‘* Trust ’’ in the corporate titles of our several companies, and the 
business coming into our hands as a result of that trust, should be 
protected to the utmost, in order that the enviable record of con- 
servation may continue unimpaired. 


during 


present economic dis- 


JOHN W. PLATTEN, Chairman. 


Report of Special Committee on Federal Reserve Act 


Your Special Committee on Federal Reserve Act was appointed at 
a meeting of the Executive Committee held on December 5, 1916, for 
the purpose of making an analytical study of the Act, with a view 
to ascertaining objections by Trust Companies to entering the System, 
and recommending amendments desired to the Act. 

Subsequent to the appointment of this Committee the Chairman of 
your Executive Committee addressed a letter to all members of the 
Section requesting that they express their views upon the subject in 
writing to the Chairman of the newly created Committee. As a result 
of this appeal a number of communications were received in which 

many different views were expressed. 

Not one letter was received unqualifyingly commending the Act, al- 
though it was clearly apparent that willingness existed to consider 
membership in the System, providing certain changes were made in the 
law. 

Following the receipt of these letters your Committee held a meet- 
ing in New York City on January 11, 1917. At this meeting all 
phases of the subject were fully discussed. Later your Chairman was 
in communication with the authorities at Washington, and through 
which correspondence the views of the Committee were expressed. 
Without presenting in detail the subject matter of this correspondence, 
it may be stated that some very important amendments have since 
been enacted into law. The Clayton Act, Sec. 8, which was one of the 
deterring factors considered by your Committee has taken a most un- 
looked for turn concerning the interlocking directorates. The Act does 
not apply to Directorates of Trust Companies, and the Federal Reserve 








30ard will shortly issue rules in accordance with the Attorney General’s 
decision, 

Therefore your Committee has in mind no further specific amendments 
to suggest at this time, but believes the entire question is one to be 
decided by each separate company, depending upon the laws of the 
State under which said company operates, its charter rights, character 
of business and need for the privileges offered by affiliation with the 
new System. All of which is respectfully submitted. 

JOHN H. MASon, 
Chairman. 


Report of Special Committee on Legislation, by Uzal H. 
McCarter, Chairman 


The work of the Committee during the past year has been one of 
considerable activity in that the purpose of its organization, namely, 


the test of constitutionality of Section 11, paragraph k of the Fed 
eral Reserve Act has been completed. The well-known decision of 
the Supreme Court of the United States was rendered on June 1ith, 


of this year, in which that portion of the Act was sustained, granting 
fiduciary powers to National Banks. It is the hope, however, of your 
Committee that in granting these powers to financial institutions oper- 
ating under Federal charter that the Federal Reserve Board will exact 


those requirements which have been strong factofs in, enabling our 
several companies to properly protect and conserve the trusts coming 


into their 
The case 
by the Honorable John G. 


care. 
United States 
the Honorable 


the 
and 


argued before the Supreme Court of 
Johnson of Philadelphia, 


was 





Henry M. Campbell of Detroit. Every effort has been made by the 
Special Committee on Legislation to have the case properly presented, 
and, regardelss of the resu your Committee feels that it has done 
its best and left nothing undone to advance the interest for which it 
was acting. 

The Committee begs to express its great sorrow that within two or 
three days after arguing this case before the Supreme Court of the 


the Honorable 


Committee is 


that greatest of American 


died ir Phi and 


United States 


John G. 


lawyers, 


Johnson, adelphia, while the 


most grateful that his life was spared to permit him to render such 
valuable service to the trust companies of the country, in connection 
with all other of his clients, it greatly deplores his death and the loss 


to our country of his great ability. 

The Committee further desires to record its high appreciation of 
the valuable service rendered to the trust companies by the untiril 
efforts and great ability of the Honorable Henry M Campbell of 
Detroit. It icknowledges with pleasure the iction of the Executive 
Committee at its meeting on May 7th in the passage of a snitable 
resolution in recognition of bis untiring zeal and energy and in behalf 
of the trust companies of the country 


mes 


To meet the expenses of the litigation the trust companies of 


country were circularized to the effect that an assessment had bee 
levied by the Committee of one one-hundredth of one per cent. upon their 
capital surplus, and request made that a check for such amount be 
sent by each institution to the Chairman of the Committee. 2,200 
institutions were thus notified, to which notices the Committee re 
ceived 876 replies, of which 5S2 institutions forwarded checks and 
294 institutions declined so to do Out of the total number of notices 
sent, 1,324 faile to respond at all, 


submitted herewith : 
Recrirrs 


A financial statement is 


Amount of subscriptions received........ $41,316.01 
Amount of interest on deposit... 207.75 
rotal receipts ; -$41,523.76 
EXPENDITURES 

Counsel fees ; F eas Seererr cee 
Printing and stationery ...ccccccceces 310.40 
Telegrams and incidentals lta Bante og 21.84 
Additional clerical help in forwarding circu- 

lars and fees to typewriters and book 

IE 3 Ga a an 8 rd a da Raa otek RA a al 504.50 


y 


Present balance in bank 987.02 
-$41,523.76 


Of the balance now in bank it is estimated that it will cost approx 





mately $387.02 to return to the several subscribing companies, th: 
excess of balance described This will leave in round figures $8,000 
which is 19.36 per cent. of total subscriptions, thus enabling a rebate 
at this rate to each subscribing company. This will be done at ai 
early date. 

In addition to the work of the Committee in conducting the test above 
referred to, your Committee assisted trust companies in several States 
in their leg é ff otably i the State of Washington 

a New H ré Ir t State of Washington the Legislature 
was largely ‘ wsed l s who conceived the idea of rer ving 
¢ irely fror t st ompar s the ight to transact a fiduciary b 
ness An astonishingly bitter fight developed which fortum 
ifter great effort was won | the trust companies of tl State I 
New Hampshire a determined effort was made to grant national 
fidneiary powers, which fina after much labor, was defeated. 

As the special task for whic! this Committee was created is now at 
an end, the Committee begs a approval of this report, in order th 
Ifs activities may terminate 

Respectfully submitted 
UzaL H. McCarrer 


Report of the Committee on Protective Laws 


During the 
have almost equaled 


past year, the efforts of our State Legislatures 


in activity the operation of the War Department 


various 


of that portion of the civilized world which is now in armed conflict. 
Counting special sessions, we have had almost as many State Legisla- 
tive meetings as there are members in our national union. Broadly 


speaking, however, the proposed enactments affecting Trust Companies 
were rather more conservatively phrased than in the recent past. 

The State of Iowa established a separate department to control its 
banks and trust companies, placing them under the control of a super- 
intendent of banking. 

Ohio made it legal 
Loan 


fo. 


sonds, 


Trust Companies to invest their funds in 


Federal Farm 
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The administration of Trust Companies in Arkansas, Florida, North 
Dakota, Oregon, South Dakota, Washington and Wyoming were re- 
stricted and safeguarded by additional legislation. 

Indiana passed an act requiring Companies receiving commercial de- 
posits, payable on demand, to maintain an adequate cash reserve. 

Rhode Island empowered Trust Companies to hold property in trust 
for the care and preservation of certain burial grounds. 

A number of States made it lawful for national banks to act as 
executor, trustee, etc., when authorized by laws of the United States, 
and others passed acts permitting the ownership of stock in corpora- 
tions by Trust Companies, this in order to enable them to join the 
Federal Reserve System. 

At the Kansas City meeting, it was suggested that our Trust Com- 
pany officials should give some consideration to the establishment of 
branches in foreign countries. The present tendency seems to be for 
a number of institutions to cooperate in the placing of these foreign 
and it is confidently believed these organizations will con- 
tribute to the extension of the trade and prestige of the United States. 
Respectfully submitted, 


agencies, 


E, D. HULBERT, 

W. T. KEMPER, 

Isaac H. Orr, 

THEODORE G. SMITH, 

LYNN H. DINKINS, 
Chairman. 


Report of Special Committee on Publicity 


The Special Committee on Publicity was created at the meeting of 
the Executive Committee held in New York City on December 5, 1916. 


The motion being duly made, seconded and carried, as follows: 

Resolved, That a special committee consisting of two members to work 
in conjunction with the officers of the Section be created to investigate 
the practicability of a publicity campaign, or several local 
campaigns, to promote fiduciary and other Trust Company services, and 
that shall in its include a plan of 
operation. 

Under date of December 28, 1916, the Chairman of the Executive Com- 
mittee addressed a communication to all members of the Section, advis- 
ing them of the appointment of this committee, and requesting them 
to address the Chairman of the committee, expressing fully, for the 
guidannece of the committee, their views upon the subject matter of the 
resolution, 

A number of 
gestions 


national 


said committee recommendations 


communbications received and 
somewhat as follows: 

‘Our opinion is that powers and functions of Trust Companies differ 
so widely under the laws of the different States that a national cam- 
paign would not be practicable. It might be possible to form a plan 
for publicity with respect to fiduciary services, but our judgment is that 


this can be accomplished just as well by local campaign.’’ 


wert they contained sug- 


‘Other Trust Company services are of so varied a character and 
largely banking in their nature, it would seem impracticable under the 
various State laws to organize a national campaign to cover them.’’ 

‘* We believe the most effective method to promote fiduciary service 
is through special and individual work. Profitable business of this 
character is found among comparatively few in each company, and 


can be covered by personal work rather than general publicity.’’ 


‘*‘Do not believe a campaign of this kind can be conducted by co- 
operation with other Trust Companies.’’ 
A member from California stated that they devour any literature on 


the subject of advertising their company, and they trvst that the find- 
ings of the committee may be worked up in some concrete form so 


that a pamphlet may be prepared for distribution to all members. 

Another member from Massachusetts wrote that they are in favor of 
publicity for Trust Companies, and look upon the matter as one to be 
undertaken by the Section. They believe a national campaign would 
do the Trust Companies a great deal of good and be of value to the 
public, now ignorant of the advantages of fiduciary services of these 
companies, 

A member in the South said that they doubted the practicability of 
a national campaign or a co-operaticve local campaign to promote fidu- 


ciliary or other Trust Company services They believe that there is a 
distinct individuality in Trust Companies, and that they would not, 
for instance, care to join in the issuance of an advertisement in their 


own city which would include their competitors on equal terms. They 
that they are better qualified for trust service than their 
competitors, and that the number of people with accumulated property, 
comfortable incomes, or those able to carry substantial life insurance, 
are limited in number and may be easily ascertained. They feel that 


also believe 


a ‘Trust Company should make up a mailing list composed of people 
with property and comfortable incomes and appeal directly to them, 
thereby avoiding a large waste in effort. 
rhe apparen jifference of opinion 1 however, more apparent than 
real. for the members are unanimous in voicing their desires for greater 
ivity in securing the nomination of Trust Companies to act in trust 


capacities A carefully prepared plan of national local publicity would, 


roportion of the 


therefore, no doubt receive he approval of a large | 
membership, if introduced during normal times. 
Shortly after the appointment of this committee diplomatic relations 
were seve red and war was declared with Germany. It therefore became 
increasingly apparent that the conditions leading up to and following 
these events would render inopportune any attempt to suggest for 


execution a comprehensive plan for national publicity to be given fidu- 


ciliary and other Trust Company services. The problems to be con- 
fronted in a publicity campaign, national in scope, are difficult of solu- 
tion in time of peace. In time of war they are almost impossible of 


satisfactory solution. 
questions to be answered are those of apportionment of 
expenses and raised: writing and selection of selection of 
mediums; circulation and clientele of mediums selected; preparation 
of Trust Compuanies qualified and equipped to execute trusts, to take 
advantage of the new sentiment created in their favor. In addition to 
these few points are those detailed items so familiar to all publicity 
men. but uninteresting for recital here. 

Out of 2.000 wills becoming operative in New York Ciunty in 1915, 


only about 40 estates represented were placed in the hands of Trust 


Alimony the 


how Copy ; 
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Compabies, Court records and other centers, large and small, would 
no doubt reveal as startling a condition. This is sufficient reason to 
reflect upon the necessity for Trust Companies, even in our largest 
cities, to become more active in spreading the knowledge of Trust Com- 
pany equipment and service. 

In the belief, therefore, that every possible advantage should be 
taken by the Section to assist its members in extending their lines of 
usefulness, even during these days of political, social and economic 
upheaval, your committee desires to suggest to your consideration and 
adoption the following: 

1. Furnish at cost to all members, for their individual use, compre- 
hensive advertising campaigns, using tested advertisements, form let- 
ters and booklets to be contributed by member companies. 

2. Furnish at cost to members and communities, as desired, tested 
material for use in the conduct of a local publicity campgign. 

The Section has already a quantity of such matter on hand, and has 
assurances from a number of companies that they will cooperate in 
furthering such plans, 

tespectfully submitted, 
JAMES M. PRATT 


Report of the Secretary 


Believing that a detailed recital of all work done by the Secretary's 
office during the past year would exact an unwarranted claim upon your 
time, it has been the endeavor of your Secretary to prepare a report, 
the presentation of which would consume but a very small space 
thereof 

Upon returning to New York from the Kansas City Convention the 
regular and special work of the Section office was entered upon, com 
prising during the year the following: 

Various Secretarial duties in connection with the notices and minutes 
of the meetings of the Executive Committee and its sub-committees. 
Preparation, editing and approval of copy for the Annual Proceedings 
Preparation of copy each month for the Journal of the Association. 
A great number of inquiries upon al] phases of trust company and safe 
deposit operations, many of which required much special investiga 
tion and research were answered through interviews and extended 
correspondence. In this connection the Secretary’s office was visited 
on a Bumber of occasions by representatives of foreign governments, 
such as those of Norway, Japan and China, where trust companies 
are to be established along modern lines. Just prior to the prepara- 
tion of this report application for membership was received from the 
China Trust Company, Shanghai, China. Members availed of the 
Secretary’s office to discuss the outlines of a plan to edneate and 
stimulate the interest of employees, with a view to eliciting their in 
telligent and hearty cooperation in furthering the expansion of thei! 
several institutions, A steady increase is noted in this form of service 
Due to the activities of the Executive Committee and the various 
sub-committees, several communications were sent to all members and 
compilations prepared in connection with replies thereto. 

Muci information vertaining to various phases of trust company 
work has been gathered during the year and systematically filled for 
ren@dg reference. 

Your Secretary has attended frequent conferences and meetings of 
bank and trust company officials throughout the year, as well as Con 
ventions of State 


Much, however, yet remains to be done 


jankers Associations. 

At the periodic office conference, inaugurated by President Goebel, 
he has also represented the section and has served upon the Genera 
War Loan Committee of the Association. Membership on this latte: 
Committee involved attendance at almost daily meetings from May 10 
to June 15, and at frequent intervals thereafter throughout nearly the 
entire summer months. Your Secretary was charged with the duty of 
preparing and forwarding to over 30,000 banks and trust companies a 
series of questions bearing upon the Liberty Loan Campaign, and as 
senibling data received therefrom, The results of this effort may be 
witnessed in the Liberty Loan chart now on exhibition, as well as fifty- 
five separate compilations covering nearly 1,500 pages of typewritten 
matter. Over 8,000 reports were personally examined and passed 
upon in order to reach the conclusions embodied therein. Over 2,000 
special letters of commendation were addressed to financial institutions 
whose reports revealed signal success in selling the bonds. 
fying responses were received as a result of these letters, 

In the March issue *of the Journal your Secretary outlined 
‘** Book of Forms and Service ”’ 


Many grati- 


a new 
which was subsequently adopted for 
the use of the Association and several Sections thereof. The activities 
incident to the war, have, however, precluded the possibility of fur 
thering the work until after this convention and possibly until after 
the next Liberty Lean. 


Throughout the twelve months just closed the work of the Section 
has been developed and its possibilities carefully unfolded and followed 
up. It has been the constant aim to install the most effective systems 
and methods in order that the greatest amount of service could be 
rendered to all members with accuracy and despatch. 

The membership of the Section as reported by your Chairman has 
shown a very gratifying increase. ‘This was stimulated on several 
occasions throughout the year by special communications addressed 
to non-members, setting forth the benefits of membership and coopera- 
tion. The financial statement is appended herewith and will be sub- 
mitted after the reading of this report. 

In conclusion permit me to inject a few words of a more personal 
nature, which I trust you will pot consider inappropriate. 

It might well be construed as indicating the lack of a fitting sense 
of appreciation on my part did I fail here to place on record an ex- 
pression of the recognition of my indebtedness to the Chairman of the 
Executive Committee, Mr. John W. Platten. It was he who placed my 
name before your Executive Committee a year ago, and throughout the 
twelve months just closed has given most generously of his time and 
advice upon a large number of subjects, about which it was my privi- 
lege to consult him. It has been my constant endeavor to render 
service Of such a character as shall permanently commend to you his 
judgment in my selection. 

It is also with pleasure that acknowledgment is hereby made of 
my thanks to President McCarter for his unvarying courtesy in rela 
tion to the general work of the Section, but more especially in con- 
nection with his valued guidance concerning the many details incident 
to the Seventh Annual Trust Companies banquet, and the preparation 
of the program for this Convention, about which it Was necessary to 
consult him at frequent intervals. 

I also bear willing testimony to the helpful assistance and undevi- 
ating courtesy accorded by Vice-President Blair in connection with all 
matters about which I had the opportunity of conferring with him. 

Without exception every member of the Executive Committee and 
all sub-committees has shown the greatest consideration in connec- 
tion with all matters pertaining to the work of the Section. Acknowl- 
edgment is also made of the helpful assistance given by the Officers and 
Department Heads of the Association, as well as the General Secre- 
tary and Secretaries of the various Sections. Co-ordination of effort and 
harmony of action have been my aim throughout the year. 

An earnest realization of the possibilities of the Section work chal- 
lenges at all times the best endeavors of your Secretary, whose con 
stant purpose may be summarized by the ideal co-operation and service. 

Respectfully su! unitted, 


Leroy A. Mersuon, Secret 


Treasurer’s Report—-Financial Statement 
Sept. 1, 1916, to August 31, 1917, inclusive 
CREDITS. 


Sept, 30, 1916, appropriation by Executive Council... 
May 9, 1917, appropriation by Executive Council 1,250.00 
teceived from sale Book of Forms..........-ceeeeee8. 49.00 
Received from sale Trust Company Laws 6.80 
Received for 8c postage. 4.00 


$8,500.00 


$9.809.80 


DISBURSEMENTS. 

Salaries nia hte Ra a $4,600.65 
Executive Committee 1,030.70 
sook of Proceedings, 983.04 
Rent 605.04 
Postage, stationery and printing 585.72 
Convention expenses 320.79 
Extra office help 155.70 
Gold token retiring president 125.00 
Telephone and telegrams 63.20 
Books and binding 49.30 
Traveling expenses 67.98 
Cards, plates and frames for addresseograph... 35.48 
15.50 


Express charges........ biatareb a ~ 5.87 8,643.97 


$1.165.83 





Detailed Report 


of Proceedings 


Twenty-second Annual Meeting TRUST COMPANY SECTION, Held at Atlantic City, Sept. 25 and 26, 1917 


FIRST SESSION 


Tuesday, September 25, 1917, 2 o'clock p. m, 
The President, 
Company, 
2p. m. 
PRESIDENT McCarter: The twenty-second annual meeting of the 
Trust Company Section of the American Bankers Association will now 
be in order. 
The invocation will be pronounced by the Reverend Dr. Henry Merle 
Mellen, D.D., Pastor, First Presbyterian Church, Atlantic City, N. J. 
PRESIDENT McCarter: We now will listen to the address of welcome 
by Mr, William Chambers. 


Uzal H. McCarter, President of the 
Newark, N. J., called the meeting to order 


Fidelity Trust 
shortly after 


Address of Welcome by William Chambers, President 
Vineland (N. J.) Trust Co., and President 
New Jersey Bankers Association 


Mr. President and Gentlemen, I consider it a great honor to be in- 
vited to say a word of welcome to you this afternoon. On behalf of 
the New Jersey Bankers Association, I wish to extend to you the most 
hearty greetings, and felicitations. On behalf of the State of New 
Jersey I wish to welcome you to our borders, and on behalf of the people 
of Atlantie City, I am especially desirous te bid you welcome, a hearty, 
warm weleome from the heart. 

We feel honored with your presence. We are glad to see you again, 
and we sincerely trust that you are glad that you are here, and that 
this feeling may grow and continue as the convention progresses. 

We are meeting in serious times. This is a war convention, the first 
wur convention that I have ever attended, which is probably true with 
regard to most of those here. This is the world’s stupendous hour, 
This is the crisis of the human race; and | feel that this meeting, and 
all of these meetings of these great sections of the American Bankers 
Association, ean be iikened to a great 
important topics. 

I congratulate you, gentlemen, upon the subjects which you have 
determined to consider this afternoon. It shows the wisdom and the 
good guidance of your able president in selecting these topics which are 
so important. 


financial army, teaming with 


As I have said this is an important time, and in these matters which 
are pending before us, the Bankers Association must 
part. 


play an important 


A great many years ago, a certain Jersey man, a cemmodore made 
a reply to the when told that compensation would 
have to be given to release our ships and our commerce from their 
depredations, ‘‘ Millions for defence, but not one cent for tribute,’’ and 
I believe that the answer for the bankers today to the challenge which 
has been thrown to civilization is ‘‘ Not millions, but billions for de 
fence, and not one cent for tribute.’’ That was long ago when our 
Jersey commodore made that remark. ‘They talked in their hundreds 
of thousands and millions but we are talking in billions, and who can 
tell how many billions it will be, how much effort will have to be put 
forth by us in this work; and I want to eongratulate you, gentlemen, 
and the whole association, and each individual branch, each section 
thereof, on the magnificent work which has been done by you, all, 
including the first Libérty Loan. 

You have come here from institutions whose forces have been deeply 
bit by enlistments and by conscription. You no doubt have made 
sacrifices, many of you; and I sincerely trust that as you consider 
these important matters this afternoon, that you will feel encouraged 
and stronger to go back to your homes and meet the difficulties 
the problems which will face you during the coming year, 
during the successive year, and who can s 


Barbary pirates, 


and 
possibly 
ay, for how many years. 
Gentlemen, while this is a serious time, while it happens to be this 
stupendous hour in this whole world of ours, there is another feature 
to this convention which we invite you not to overlook. Atlantic City 
bas been called the playground of the world, and in reality it @; and 
while you are considering these matters, do pot neglect the social part, 
and the playground feature. Intersperse the serious things with the 
pleasures which Atlantic City can offer you; aud I sincerely trust that 
xfter the deliberations of the day, as you retire to your hotels and 
places of abode, that the ceaseless rhythm of this surf may lull you to 
refreshing sleep, and that, as you return to your homes, 


you may 
efreshed and strengthened in 


xo 


body and mind. 


R@ly and Annual Address of President Uzal H. McCarter 


PRESIDENY McCarter: Mr. Chambers, the del gates present highly 
appreciate the words of greeting which you bring from the New Jersey 
Zankers Association, the bankers of the State, and the local committee 
having charge of our entertainment. When the place for the holding 
of the convention of 1917 was before the Executive Council of the 
American Bankers Association, there was no invitation on the part of 
that Council as to the many attractions which this beautiful city 
affords, or as to the ability on the part of the hotel management to 
amply provide for the needs—yes, the entertainment of the great num- 
ber of people who world be here, and I am 
report, Mr. Chambers, that up to the 
reputation which your hotels have, and the far-famed entertainments 
which this place affords, have met ali the demands which have been 
placed upon it by the members who are here. 

It is a matter of especial pleasure to me, that it happens to be my 
duty to preside at the Convention 


pleased to be able to 
present time, the far-famed 


held this year, for I am in my 


native state, and as such I, too, claim the right to welcome you, my 
friends, to the shores of New Jersey. ‘Ten years ago today, or more 
properly speaking, yesterday, it was my privilege to welcome the 
American bankers at Atlantic City, and the words that I then used are 
equally applicable today, and we from New Jersey do extend to you 
a hearty welcome; and Mr. Chambers, we thank you for your kindly 
expression of welcome, and we beg to assure you that we will 
serious consideration to the important part of our 
you refer. We thank you, Mr. Chambers. 

The next business in order will be the reading of the President’s 
Aunual Address and before proceeding with that, I desire to express 
my great appreciation of the rather large sprinkling in the attendance of 
the ladies, and to express the wish of the Mxecutive Committee and 
of the members at large, that you will attend all the meetings of our 
section, and that you will, as far as possible, bring other ladies of 
the convention with you, who are not now here. We welcome you with 
us. We think you will be of assistance to us, and it won’t do you 
any harm (laughter). 


give 
program to which 


ADDRESS OF PRESIDENT 


The entrance of the United States into the world-wide maelstrom 
of war and the consequent uncertainties which have arisen in the 
financial as well as the physical life of the country, have duly im- 
pressed themselves upon the banking fraternity of the country to the 
end that the bankers find themselves without a chart or compass with 
which to guide their several institutions or any trustworthy standard 
or precedent upon which they may rely to assist them in their daily 
business management, with the result that generally speaking they 
have adopted a ‘* hand to mouth ”’ policy, and the endeavor has been 
and continues to be to meet in the best possible manner the conditions 
which may each day present themselves. 

The great ease of money during the crisis of the current year has 
been of incalculable comfort to the bankers and has largely tended to 
allay any apprehensions which our naturally anxious customers might 
have otherwise experienced, added to which has been and still exists 
the confidence of the public in the operations of the newly created 
Federal Reserve Act and the provisions therein contained, through 
which an almost unlimited increase of credit can be obtained by member 
institutious, so as to permit them to meet any emergency which may 
arise. 

While, therefore, the year has been one of anxiety on the part of 
the banker and the uncertainties of the hour have largely caused a 
curtailment, if indeed not an entire abandonment of his usual summer 
holiday, the year bas thus far passed by without any untoward financial 
happenings and the situation seems to be well in hand. 

Much of interest to trust companies has transpired during the year, 
the most far-reaching of which was undoubtedly the decision rendered 
by the Supreme Court of the United States in connection with the 
test of the constitutionality of that part of the Federal Reserve Act 
by which Congress sought to convey fiduciary 
National Banks, which test was conducted 
senting the 


powers upon member 
by a committee repre- 
companies of the country. The contention of the 
trust companies was ably argued before the Court by eminent Counsel, 
whose arguments carried weight and conviction everywhere except 
with the Court, whom it was hoped would be impressed thereby, with 
the result that the Court by a divided vote sustained tlie constitutionali- 
ty of the act and as such it is and must be accepted by us all as the 
law of the land. The contest being raised by reason of the doubt which 
had arisen in some of the best minds in the country it was deemed 
to be only the act of prudence to have that doubt finally and definitely 
determined greit injury could be done to corporate trust 
management, The question having been thus finally settled all opposi- 
tion on the part of the trust companies to their sister institutions 
performing this sensitive class of business bas Clsarnpeercd, 
though they trust and bope that the regulations of the Federal Reserve 
sjoard, under which the National Banks will act, will be of an equally 
couservative and stringent character as pervades the laws of the older 
and more conservative States of the East, bulk of 
trust 


trust 


hefore a 


most 


where the great 
business is performed by trust companies. 
unparalleled financial feat has been 
accomplished in the successful flotation of the first instalment‘of the 
Liberty Loan, in which the trust companies of the country played a 
conspicuous and important part, and co-operated with the governmental! 
ageucy having the loan in charge to the fullest possible extent, and 
it was only by reason of such cooperation on the part of the financial 
institutions of the country and their patriotic and unselfi¢h efforts 
to make the successful that remarkable results were ac- 
complished, as at the time of the offering of the loan the American 
public had not fully realized that this country was at war and that 
its life and honor were at stake. 

fhe attitude of the Trust Companies of the country, as well as 
that of all other institutions, was one of highest patriotism. The 
selling of bonds was made the business of the hour and from president 
to office boy the various organizations throughout the country were 
animated with only one impulse—to make the loan successful and 
without expense to the Government, though very recently the several 
Liberty Loan Committees have been reimbursed for the actual dis- 
bursements incurred, which, however, relatively speaking were very 
slight, due to the cooperstion with the financial institutions of the 
public press and other media of advertising. 

Statistics of unquestioned veracity and accuracy indicate that the 
apathy of the people to the war and its necessities was particularly 
prevalent throughout the middle West, where the least interest in the 
suecess of the loun was manifested, The efforts and 


During the year an entirely 


loan such 


cooperation en 
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the part of the Trust Comparies to make the loan successful were 
not less than the Government agencies and the business of selling the 
Liberty Loan became the business of the country and all other duties 
were sidetracked during that period. : 

Full justice would not be meted out if the great appreciation of the 
Trust Companies was not only cordially but thankfully expressed to 
the severai Federal Reserve Banks for their cooperative spirit in the 
management of the details of the loan. This spirit of cooperation so 
generously displayed by the Federal Reserve Banks throughout the 
country will undoubtedly do more with non-member institutions, to 
popularize the system, than could possibly 
otber means. 

The Trust Company Section, or its Executive Committee, has never 
taken any definite position in reference to the Federal Reserve System. 
Through one of its sub-committees it has endeavored to obtain certain 
amendments which it believed would be beneficial to any institution 
desiring to join the system, and in some particulars it was successful 
while in others it failed. 

The Section, through its Executive Committee, has constantly taken 
the position that the final determination as to whether trust com- 
panies should join the system was a matter of individual decision, 
depending upon the character of business being transacted by each 
company, and that it was not a question to be generally or broadly 
settled. It has shown a cooperative spirit with the System in that 
it has recommended to its members that, where the law permitted the 
act, they should immediately deposit with the Federal Resreve Bank 
of the district the gold reserve now held by each trust company and 
to receive in exchange therefor Federal Reserve notes to be held as 
reserve in lieu of gold. It further recommended to its members that 
where such action was not presently legal that the necessary legislation 
be obtained as quickly as possible. 
out the country 


have been done by any 


Several Trust Companies througb- 
have entered the system and several important ones 
have the matter under advisement, with the probability of early en 
tering the system through patriotic impulse. 

To such institutions as 
baving the matter under consideration, the Section offers 


have already joined, as well as to these 
them, one 
and all, its best wishes and begs to express the hope that the result 
of their several conclusions will prove fully satisfactory to the future 
of their business, and to those who finally enter the system we trust 
that the results obtained thereby will justify the act. 

As regards the future, the trust companies of the country reconsecrate 
themselves to the service of the Government, and 


pledge their every 
effort to assist it in any 


manner in which they may be of service. 
They view the legislation now under consideration by the Congress, 
however, with some hesitancy and even alarm, with particular refer- 
ence to the attempt to fix 
undoubtedly 


prices and increase taxation, for while 
legislation is necessary during the critical 
periods like the present, nevertheless when carried to the extent now 
proposed it tends to destroy the incentive to production, which in turn 
affects business and not for its good, and whatever tends to put the 
brakes upon business cannot help but at the same time have a de- 
terrent effect upon the banking business of the country. 

It, therefore, behooves the present day banker to so manage his 
institution as to be ready and able to meet changing conditions, for 
the solving of which, as before said, there is no established precedent. 
He should be prudent and conservative, but in so acting he should 
continue and furnish credit where credit is needed and where it is 
deserved. Conservatism does not mean the complete shutting down 
on business. On the contrary no greater evil could befall the country 
than that the banker should ruthlessly withdraw all credit and cause 
a suspension of business. He should endeavor, however, to keep their 
business well in hand and to advance cautiously, and above all things 
to prepare for a great foreign 
of the war. 


some such 


invasion of business after the close 
It is essential, due to the existing war conditions, that 
the nation should become a nation of thrift and saving, and no more 
important duty devolves upon the banker at the present time than that 
he should preach the gospel of thrift to his customers, and the public 
generally, as only through a widespread adoption and practice of 
thrift by the people, to a degree hitherto unknown to the American 
people, can the Government meet the vast financial necessities, caused 
by the war. 

During the continuance of the war, therefore, it would seem as 
though the American banker would have ample oppertunity to employ 
his best talents in assisting the Government in the handling of its 
many problems, as well as those which arise in his own business, and 
it, therefore, behooves all of us to keep our several institutions under 
firm control, to the end that come what may the bankers will be pre- 
pared and fully equipped to do their part. 

PRESIDENT McCartrer: If there is no objection, the President’s Re- 
port will take the usual course, and be received and filed. Will the 
delegates sitting in the back of the room kindly come forward, as the 
acoustics are very bad here, and it is almost impossible to make our- 
selves heard far in the rear of the room. While the seats are being 
changed, we will distribute a few blanks, for which we ask your at- 
tention. 

In the preparation of the program for the day’s meeting, an effort 
was made by the management to obtain from the membership their 
ideas as to what would make an attractive and instructive program 
for this meeting. With that end in view, the Secretary communicated 
with all the members of the Association, and the preponderance for 
full discussion of the relationship of trust companies to the Federal 
Reserve Act was of such a character as to leave no doubt in the 
minds of the management as to the desirability of a discussion on 
that subject. This affects, gentlemen, the very fundamentals of our 
business, and it has been my belief that we are here, not so much to 
hear great speeches, as to learn something about our business, and 
thus make the section of value to the members. With that in view, 
we have adopted for the discussion today that which is uppermost in 
the mind of every trust company man in the country—the relation- 
ship of these companies, or the trust companies at large, to the Federal 
Reserve System. We have arranged as a leading element in the dis- 
cussion papers showing the advantages, and another one showing if pos- 
sible the disadvantages of trust companies entering the system. That 
is merely a prelude, however, to what we hope will end in a full, free 
discussion by the membership as to the papers that are read; and 
the papers that have been distributed in your keeping will permit you 


a 


CONVENTION. 


to take a memorandum, if you choose, of the arguments that each 
advance, in order that you may take them home with you, fer such 
use in your own particular companies as you may care to make thereof. 

The Association begs to express its great appreciation to its founder, 
Mr. Breckinridge Jones, who has left the serious sick-bed of a member 
of his family to come here and participate in this discussion. We 
particularly welcome Mr. Jones today, for he is, as you know, the 
founder of the trust company section, and we feel deeply grateful to 
him that, instead of declining at the last moment to lead the discus- 
sion, he has left a sick child and kept his obligation, and I have much 
pleasure in again presenting to you—I do not have to introduce him 
to you—you all know Mr. Breckinridge Jones, President of the Missis- 
sippi Valley Trust Company, who will speak in favor of the trust com- 
panies entering the system, his company having done so. 


The Relation of Trust Companies to the Federal Reserve 
System, by Breckinridge Jones 


[Mr. Jones’ 
publication. ] 


address will be found on pages 175 to 178 of this 

PRESIDENT McCarter: The seventh inning having arrived, we will 
all stand and greet the president of the American Bankers Association, 
Mr. Goebel. We will now sit down and see him hit the bull. 

P. W. GorpeL, President American Bankers Association : 

Mr. Chairman, Ladies and Gentlemen: I believe the proper thing to 
say is that I am delighted to be with you. But I can say honestly 
and truthfully much more than that. I am grateful to have been able 
to be here and listen to the able address of my friend Mr. Jenes. It 
certainly is worth coming to Atlantic City to hear it. I am not here 
to make a speech, but I do want to say a few words about the Trust 
the rejuvenated Trust Company Section. It has made 
remarkable progress in the last year, and I am certainly under many 
obligations for the fine spirit of cooperation, for their officers and 
employes have shown that to me as President of the American Bankers 
Association. 


Company Section- 


Their work in placing the first Liberty Loan was magnificent, and 
this was more effectual perhaps than any other section, because they 
for the last fifteen years were probably the only class of banks that 
gave particular attention to making investments for the people, and 
who got their customers to making investments, and who relied upon 
their judgment as to what 
going to continue to be 
the world, we 


investment to take. If the country is 
supreme in finances, and financial ability, i 
need to become savers and investors, and the trust com 
panies have laid the foundation for the teaching of the people to make 
sound investments. 

I am especially grateful to your efficient Secretary, because I re 
quested him to make a chart, showing at a glance the troubles and 
trials and tribulations that some eighty-five hundred banks had in 
helping to place the Liberty Loan. The American Bankers Associatio 
sent out a questionnaire immediately at the close of that campaign 
and we got some eighty-five hundred responses, and Mr. Mershon, by 
hard and diligent work, working 
working every Sunday I 


many times until midnight, and 
think, made up the answers in that chart 
which is I think one of the greatest compendiums of the experience 
of the bankers in placing any loan that has ever been compiled. I 
only want to say to you, ‘*‘ Go on with your good work. If you make as 
much progress in the next five years as you have made in the last 
year, you will be the premier section of the American Bankers Asso- 
ciation.’’ 

Mr. BRECKINRIDGE JONES: Mr. Chairman, as this is the great ques- 
tion that is before us, I referred in my remarks to a letter I had 
received from Mr. Pierre Jay, and it is so good that I think you 
gentlemen are entitled to hear it and I would like to read that as a 
final presentation of my side of the case. I would like to state to 
you that I received a great deal of assistance and suggestions of points 
in the paper I have read, because I wrote a great many letters to 
different people asking their views, and received many interesting let- 
ters in reply, but this one from Mr. Jay, which I received only yester- 
day, I think ought to be read. Mr. Jay, as you know, was formerly 
a Chairman of the Executive Committee, and I think even President 
of this Section at one time, and this letter comes from his sick-bed 
out on a launch in the West somewhere. 

[Mr. Jays’ letter is given at the end of Mr. Jones’ address on 
178 of this publication. ] 

PRESIDENT McCaRTER: I am sure we are a! 
Mr, Jones for his very able paper. Mr. 


page 


| very much indebted to 
Pierre Jay has many qualifica 
tions to entitle him to commendation and consideration, but he won't 
claim that he was ever chairman of the Executive Committee of the 
Trust Company Section. There is no telling what would have hap- 
pened to him if he had been that, 

Mr. BRECKENRIDGE JONES: 
PRESIDENT 
listening to a 
Union 


He ought to have been. 
McCarter: We will now have the great pleasure of 
paper by Mr. Frank W. Blair, the President of the 
Trust Company, Detroit, Michigan, and whose company was 
very active in the contest which has been referred to throughout the 
meeting. I take much pleasure, therefore, in presenting to you Mr. 
slair, 

Mr. PRESIDENT, LADIES AND GENTLEMEN: Because of the official 
position I occupy in this Section, and in order that no person may get 


a 
false impression regarding the position of any 


member of the Execu- 
tive Committee, I want to make it plain before I start to read this 
paper that what is contained therein, is a reflection of my own indi- 
vidual views and that no member of the Executive Committee has had 
any part in its preparation, and that only two or three members even 
know of the subject. I feel I ought to make that announcement in 
justice to the members. 


The Relation of Trust Companies to the Federal Reserve 
System, by Frank W. Blair 


[Mr. Blair’s paper appears on pages 173 to 175.] 


PRESIDENT McCarter: Mr. Blair, we are greatly indebted to you for 
your contribution to this discussion. In order that the members might 





receive the fullest possible information on both sides of the question, 
we have invited and have with us the counsel of the Federal Reserve 
Bank of New York, Mr. J. F. Curtis, who I now present to you, and 
who will make a short statement of the New York Second District 
Vederal Reserve Bank’s view of the situation, after which the discus- 
sien of the whole subject will be thrown open to the members, and I 
hope will be freely indulged in and any questions that any member 
wishes to ask Mr. Curtis, or someone, they will take great pleasure in 
answering. I have much pleasure in presenting Mr. Curtis, counsel of 
the Federal Reserve Bank, Second District. 


REMARKS OF J. F. CURTIS, 

Mr. J. F. Curtis, of the Federal Reserve Bank, Second District: 
Mr. Chairman and Gentlemen of the Section.—I esteem it a great 
privilege to come here and be allowed to address you in behalf of the 
Federal Reserve Bank of New York. I speak for that bank and not for 
the Federal Reserve Board in any way. Before making the remarks I 
had in mind, I would like to comment, if I might, briefly upon the 
remarks of Mr, Jones, and of Mr. Blair. Naturally, Mr. Jones’ re- 
marks appealed to me. There was one point on which he left you 
in doubt, and that was as to whether the Board would authorize under 
Section 22 of the Federal Reserve Act, loans to efficers and attorneys, 
by general resolution. They have done that so that now under Section 
22 loans may be made to officers and attorneys by general resolution, 
provided they are subsequently reported and ratified at a later meeting. 

Mr. BRECKINRIDGE JONES: I beg your pardon,—not to officers. 

J. F. Curtis: I thought that would cover that too. 

Mr. JONES: They can allow interest on balances to officers, directors, 
employes and attorneys. but they can make loans only to directors and 
attorneys. They cannot make loans to officers, 

J. F. Curtis: You are correct, sir. Excuse me. I used the word 
officers in the wrong place, One other point in Mr. Jones’ remarks he 
did not quite bring out clearly, that the six per cent. dividend is cumu- 
lative, and that fact is perhaps one, while not very important, which 
has some relation to the topic. 

With respect to Mr. Blair’s remarks, I would like to offer one or two 
comments, if I might. He said that the gold reserve deposited with 
the Federal Reserve Bank under the new amendment, the so-called 
Clearing and Collection Amendment, would be as effective as if they 
joined the system. I cannot agree with that. Of course it brings the 
gold into the Federal Reserve System, but it still leaves the trust com- 
pany outside the system, and not entitled to re-discount its commercial 
paper, or to obtain loans based on United States Government obliga- 
tions, the way they would be entitled to if they joined the System; 
and therefore it leaves the trust company in a position, where it is 
still in my judgment a weak spot, rather than a strong spot in the 
whole national situation. 

One other word. Mr. Blair suggested that under the new amend- 
ment non-member Banks were entitled to receive Government deposits, 
like member banks, That is not quite an accurate statement. They 
are entitled to receive Government deposits on those funds raised by 
the Liberty Loan issues, or other bond issues; but they are not entitled 
to receive Government deposits of the general funds. That is limited 
still to the member banks, 

Now, as to the question of uniformity of rules for operating the trust 
fenctions of member banks; so far as I am aware, and think-I know 
the views of the Board on this suhject, they never have contemplated 
attempting to issue uniform rules to cover the operation of trust 
companies that are members of the system with respect to their trust 
company functions. They have not issued any rules on that subject. 
They have issued rules under Section 11-K which provides for the is- 
suance of rules to national banks that exercise fiduciary functions, when 
not incompatible with state laws of the State of their incorporation. 

He also suggested which opinion should govern, With respect to the 
application of the Clayton Act to State members—that of the counsel 
of the Federal Reserve Board or that of the Attorney-General—I can 
answer that question. The Board has already stated—I do not know 
that it has been published, but I have a letter from them to this effect— 
that the Board will be governed by the case of the Attorney-General, 
and will alter their regulations accordingly m due season; so that on 
those points I do not think you gentlemen need have any hesitation. 
3ut what I wanted to talk about was the question of joining the Federal 
Reserve System from the point of view of the nation. 

When we stop to think that the Government will require—I have not 
this from the Secretary of the Treasury and do not attempt to speak 
for him—but it does not take the Secretary of the Treasury to figure— 
will require one thousand million dollars a month to run this war, and 
we will need all the resources and all the expansion that we can get. 
We have got about half of the resources, where they can be used to ex- 
pand. The other half cannot be, and I say that it is a patriotic duty, 
and I do not hesitate to say it, for every trust company and every 
state bank that has any commercial business, to join the Federal Re- 
serve System. Of what avail is gold in the vaults of a trust company 
to the nation? None. That gold in the vaults of the Federal Reserve 
Sank can be used and expanded two and a half times over to make 
credit and note issues for the safety of the nation. You gentlemen 
last Spring, every one of you, took off your coats and worked for the 
Liberty Loan. You are going to do it next week over again and harder, 
but I eventure the remark that all the work that all of you did, good 
as it was, would not equal the work that all of you could do by 
joining the Federal Reserve System. I believe that is true. 

We have not hesitated to send our boys to France. We called 
upen them for that sacrifice, We have not hesitated to subscribe to 
Liberty Loan Bonds, although I suppose there is not one of us who does 
not know that he can make a better investment so far as interest return 
goes, in fifty places, but we took the Bonds. You gentlemen ought not 
to hesitate to take a loss if necessary, if you become convinced that 
the entrance of your institution is going to help the United States of 
America. There is just one question left as Mr, Wilsom has said to us, 


and your own president has said—it is the conduct of the war. We 
must change from a peace basis to a war basis, and I say gentlemen 
that question is this, and I believe we should all ponder on it—will 
the war powers of the United States of America be strengthened or 
weakened if I joim the Federal Reserve? 


TRUST COMPANY SECTION. 
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DISCUSSION, 


PRESIDBNT McCARTBR: Mr, Curtis, we are very much obliged to you 
indeed. Now, gentlemen, we are ready for a discussion of this most 
important fundamental question. I hope that a large number of dele- 
gates will join in the discussion, or ask questions which will bring out 
information of an illuminating character, I will ask each member who 
will talk on this situation, to confine himself strictly to five minutes’ 
time, as the afternoon is progressing very rapidly, and we must finish 
this part of the program this afternoon. Does any gentleman in the 
audience desire to be heard or ask any question with reference to the 
papers which have been read on the general subject? Will you be good 
enough to announce your name? 


D. F. Guinan, of the Merchants Banking Trust Co., of Mahanoy 
City, Pa. 
D. F. GuINAN: Mr. Chairman.—It is very kind of you to give me the 


privilege of coming forward that I might see the audience and have 
my five minute talk, To me it is a vitally important subject. I Was 
intensely interested in the talk of Mr. Jones, because from the very 
organization of the Federal Reserve Act, I was inclined to look forward 
to some time when the national body at Washington would make some 
provision for my trust company so that it might become a member 
of the Federal Reserve System. I recognize in that not so much the 
duty of patriotism, but the duty of profit, After all, corporations are 
organized for profit, patriotism is incidental, but in this matter there 
is a certain kind of patriotism that comes to every individual and 
comes to every corporation, in promoting the public good; but that 
which promotes the public good sometimes gives the individual, and 
sometimes the corporation, a chance of a greater share of the profit, 
that comes from the public good. 

There is one thought in my mind: as a trust company we do not do 
our business on its trust power, but rather more on its banking, its 
commercial privileges, and it is in that the hope lies that a large 
body of trust companies, a large body of state banks, all through the 
country will have a large amount of paper eligible for re-discount, and 
get the advantages which do come to the members of the Bank. 

It is a matter of regret that our resources may be tied up in mort- 
gage loans. We may have very little amount of paper that we can 
hand over in case of emergency, to get cash. In one week’s time we 
are going to have a campaign whereby you propose to reduce the de- 
posits of banks and trust companies, to hand over to the Liberty Loan. 
Have you thought what a reduction in those meant? Have you thought 
of the possibilities arising out of the reduction and what provision is 
there for the conversion of our assets, that we might meet the demand 
of the liabilities? The amount of paper is so restricted, and is of such 
negligible quantity, that it cuts no figure in my resources. I would 
look for the time when I would see the forming of the Federal Reserve 
System as a kind of big insurance feature, that I could go into this 
movement, and look to the Federal Reserve System. Here I can place 
up my good assets and I can rely that I will have currency to meet 
the demand of the liabilities upon me. What do I mean by that? I 
mean that my mortgages, though secured as they are, should also be 
on the same basis as commerciad paper, It is secured; it is safe, and 
my community is iiquidated. Every mortgage liquidates itself in less 
than ten years, and I would consider that class of security just as gilt- 
edge as the most fine commercial paper in the world, providing the 
Federal Reserve System would say to me ‘‘ You can place that down 
next week or next month. Here we will meet your demagd,’’ and when 
your system is so amended that we can convert our assets to meet our 
demand liabilities, I believe there will be no doubt but that all the 
trust companies of Pennsylvania, and probably the United States will 
join this good system, 

PRESIDENT McCarter: Is there any further discussion, gentlemen? 
It would seem that this important question should receive attention 
at this time. 

Lueius Tarer, Chicago: Chicago Savings Bank & Trust Co.—I think 
that for the benefit of our Section, in the first place, we ought to have 
it rather clearly in our minds what we are talking about as a trust 
company. 

Now, I think I would entirely agree with the expression of Mr. Blair's 
paper in the way in which he has defined a trust company, If I am 
correct, Mr. Secretary, we have about fifteen hundred members in this 
Section. I will venture to say that the trust companies, defined as Mr. 
Blair has defined them, would not number one hundred in that mem- 
bership. Will you correct me if I am wrong. I am a modest com- 
pany that does strictly a trust business, taking no deposits other than 
in trust. I remember that all of us who have studied this question will 
—I want to be corrected, now, as I think that this definition, whatever 
our final conclusion must be, should be in the record—I believe that 
most of us who have followed the progress of this legislation through 
a number of years, will agree with Mr. Blair’s point of view when it 
is defined in that way; but I was very proud to hear at our Executive 
Committee meeting yesterday, that the assets of the trust companies 
in the United States are in the neighborhood of nine billion dollars. 
I cannot for the life of me believe that a very large percentage of that 
is other than bank deposits as defined in banking circles at the present 
time; and the conclusion which I have come to, and it is my own con- 
clusion, is that if we take bank deposits—whether we call ourselves 
a trust company or not—we should maintain proper liquid reserves 
against them, and the natural following of that is we should belong to 
the Federal Reserve System. I want to contribute that analysis as 
to the definition of a trust company. Secondly, and then I am through. 
It may have come to the attention of some of you that several of the 
trust companies in Chicago have joined the System, 

It has fallen to my lot to investigate the reasons that have led them 
into that, and I will give you that, and then I am through. We have 
one trust company that I will call trust company A, that joined the 
system at the time the Federal Reserve Act was passed in December, 
1913. Interviewing their officers within the last thirty days, I am 
advised that they found no objection in the system whatever, even 
under the old law. Since that time, since the amendments of June 
21st, four or five of our largest trust companies, who are also banks 
under the definition which we have developed, have joned the System, 
and others are making application. All of them have analyzed these 
questions of expense. Some of them have found that it apparentiy will 
cost—one company I think with thirty millions of deposits, figured 
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ey would lose about seventeen thousand dollars a year in interest in- 
ome. I have been told by their officers after sixty days of operation, 
that they are finding that it is not anything of the sort, that they are 
already finding other benefits. These trust companies that I mention 
limited trust companies with respect to handling trusts, and with 
their trust funds they are kept separate, but they main- 
liguid reserves for their banking deposits and feel that 

j they should belong to the Federal Reserve System 
PRESIDENT MCCARTER Is there any further discussion of the sub- 

gentlemen 7 

JouHN H. Mason, Vice-President Commercial Trust Co., 


Philadelphia : 
ant to say that I am 


I hold official 
, on in this section. and am just as cautious as Mr. Blair to say 
hat I do not bind the Section, as you all 


just speaking as an individual. 


may know, because I do not 


irry it in the palm of my hand; but I would like to say this about 
ithe Federal Reserve Act: It is a pure 


and simple commercial bank act 
n my opinion, and whether you are a State institution or a national 
institution, if you are in the commercial bank business, 


you ought to 
be in the Federal Reserve System. 


There is not any question about it. 
I will go so far—I do not know many of these trust companies that 
are not doing a banking business. There are some, and I rather fancy 
those companies would get no advantage from the Federal Reserve 
System, but most of us do a banking business and a trust business, 
and we go on year by year getting what I call frozen credits that are 
never liquid and never paid off; and we had better spend our energies 
going into the more liquid field of commercial paper. 

So far as New York is concerned, I 


think every institution must 
decide its action itself..- 


Its patriotism must be found by itself, and I 
am not here to talk on a patriotic basis, but after the wur, just as 
sure as I am standing here, we are going to find that we must be in- 
ternational bankers. We cannot and must not be local, narrow, small 
banking nations as we have been in the past. We must go into the 
open discount market. The trade acceptances will be a great factor 
in it, or we will drop behind and not be able to hold the “advantages 
that we should in the commercial and financial world. We cannot 
stop where we are. We must go on, and I feel confident that the only 
way we can go on, is by those of us who are feeling as I do about the 
trade acceptances, and the open discounts market, that the Federal 
Reserve System is the best place for us. It is the broadest and greatest 
national bank system this country has ever had or thought of, and I 
think we ought to bear in mind that we owe something to our country 
even if we do have to set aside some little feeling about certain control 
here and there; and I am quite sure that nearly everybody in this room 
knows Mr. Festus J. Wade, who was one of the first to go in the 
System. His institution has been in it, and he assures me that he 
would not be anywhere else, and he does a trust business and a bank 
business. Let us remember that this is a commercial bank act, and 
those of us who are in the commercial banking business, the sooner 
we get into the Federal Reserve System the better for this country and 
the better for ourselves. 

Let us get away from those frozen credits, and I am quite sure that 
those of us who come in—and I feel I stand here knowing that my 
company will not come in. I might regret it. However, I do not 
think we will go in, but I am quite sure that those who do go in will 
outstrip the companies that do not go in, and I am very sorry to say 
that in Philadelphia we are away a little bit behind the times. We 
have not quite reached up to the Federal Reserve System, but we will 
get there, after most of the others have gone in. I am for the Federal 
Reserve System. 

H. C. Ropinson, Vice-President Guardian Savings & Trust Co., Cleve- 
Jand : This is my first attendance at the national convention, and 
consequently I have some timidity about getting on to the floor; but 
inasmuch as I represent one of the companies that recently has en- 
tered the Federal Reserve System, I feel that it is my duty to rise 
and say to you that we are perfectly satisfied and glad that we have 
gone into the System. 

We naturally took the position that other trust companies did when 
the Act was first inaugurated, to the effect that the provisions for the 
admission of a trust company were too arbitrary and too indefinite, 
and we waited until final action, with the rest of the trust companies, 
but after the recent bill was introduced in Congress, and we were 
assured that it was to pass, and the amendments which Mr. Jones so 
fully explained here today were enacted into the original law, we 
hesitated no longer, filed our application and were admitted. Now, we 
were actuated by two motives; first, our duty to our customers; sec- 
ondly, our duty toe our Nation. 

We must all admit that we are facing and will continue to face 
financial conditions never before encountered. No one can tell how 
long this war will last, or what we have to face during its continuance, 
no one can tell what we will have to face when the war is over. Much 
of this gold that has been poured into this country will undoubtedly 
pass back to the country from whence it came, for rehabilitation pur- 
poses; and this country may not be able to compete with the high in- 
terest rates that will prevail over there. 

We had a general commercial and savings bank business and the 
thought was brought to us, ‘‘ Where will we be able to take care of 
our customers in case of money panics? We will be much safer within 
the fold than without it.’’ We did not care much about the System, 
whether it was the best one that could be devised or whether the 
rulings and regulations of the Federal Reserve Board were the wisest 
that had been promulgated, and we felt that if they were unwise and 
could not be remedied, we could do more on the inside than on the 
outside; and lastly, we gave consideration to the need of our country 
for our services in this particular. I feel fr one that in a measure we 
have got away from the old American method of going on alone. You 
noticed all over the conutry how by cooperation we put across the Red 
Cross issue and we will be called upon as the war progresses for more 
and more cooperation, and I think that every trust company doing a 
general banking business should be in the System. I may use the 
words of Kipling—‘‘It is not the arms, nor the equipment or the 
funds that they can pay, but the close cooperation that makes them 
win the day. It is not the individual nor the army as a whole, but 
the everlasting teamwork of every blooming soul.’’ 

PRESIDENT McCarter: Now, Mr. Vice-President of the 
Jersey Trust Company, Philadelphia. 

Mr. Jackson, Philadelphia: I am not going to talk much on this 


Jackson, 
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subject, but I think thai the members assembled here do not know it. 
Hence, it might be wise to say, if I may say it, that perhaps one of 
the opening wedges that made it possible for the trust companies to 
consider going into the Federal Reserve System by reason of amend- 
ments and regulations of the Board, was had by a committee of this 
section under your able leadership, that appeared before the Federal 
Reserve Board. 
PRESIDENT McCCARTER: 


discussion, gentlemen? 


Will you please continue further with the 


J. F. Curtis: May I have one word? It is simply to say that I 
have with me here copies of the Board’s regulations on the subject of 
the state and trust companies joining the System, and also a reprint 
of various experiences written by those who have joined, including Mr. 
Jones’ original paper, and also a copy of the Attorney-General’s recent 
opinion. If any members present would care to see them I have them 
here, 

PRESIDENT } "ARTER: Have 

Mr. CURTIS: have a 
table. 

Mr. Frees: A gentleman from New York spoke about the duty of 
the trust companies, and that it was patriotic to join the System now, 
The principal reason he gave was that it would give them enough gold, 
or more gold, and that they could increase their earning capacity two 
and a half times. Now, if the trust companies were patriotic enough 
to turn their gold over to the Federal Reserve Bank and receive from 
them Federal Reserve Notes, or any other Notes, would not that help 
out? 


you a number of copies of those? 


dozen of each which I will leave on the 


PRESIDENT McCarter: Just so far, yes. Mr. Curtis took the stand 
that the trust companies who were doing that were doing a part of 
their work, but that being outside of the re-discounting privileges, 
they were still outside of one of the main advantages of the system. 
I think I quote Mr. Curtis correctly. 

Mr. Curtis: Yes, sir. 

PRESIDENT McCarter: Is there any further discussion? 

Mr. BRECKINRIDGE JoNes: I would like to have the privilege, which 
is usually accorded to one who opens the discussion, to say a few 
words in closing. 

PRESIDENT McCarren: A five-minute roll, you will remember 

3RECKINRIDGE JONES: I am perfectly ready to recognize it. Mr. 
Blair’s argument was all on the question of the difference of the rela- 
tions of a bank and its customer, which was that of debtor and 
ereditor, and that of trustee, which was that of trustee and cestui 
que trust. There has nowhere been any suggestion that the trust 
company as a trustee would become a member. The trust company 
coming in as a member has nothing to do with its relations to these 
trust funds at all. The burden of his argument on that, I think, holds 
to the ground, because the Federal Reserve Act has nothing to do 
with my relations as Executor, or Guardian, or Curator; and more- 
over, the Federal Reserve Act expressly says that I reserve all my 
charter and statutory powers, and the statutes of my State, and the 
statutes of neary every State provide for the administration of a 
fund in the hands of an Administrator, or Guardian, and committing 
of an insane person, or an incompetent and the like, and in all of 
these cases expressly puts those matters to be administered under the 
State Law. ‘ 

Now, there may be some things where you are trustee, and you would 
be under a general code of equity, that as a matter of statute does 
not put you under that; it is a matter of the general jurisdiction, 
but the jurisdiction of the courts of equity under our code system 
puts the administration of the trust and a 
court all under the State law, and I say 
Act has not anything to do with that. 

Mr. Guinan talked about how a Federal Reserve Act—if that would 
ease his mortgages for the basis of currency. If he does not come in, 
how he is going to meet this withdrawal of deposits? This condition 
is not liquid enough to meet the withdrawal of his deposits, so he had 
better keep that in more liquid condition, or he had better not re- 
ceive deposits which are not liquid. If he has any, the tendency will 
be when he does get his assets in a condition suited to the character 
of his deposits, then it is the Federal Reserve System he can use to 
advantage. 

Now, I would like to ascertain the sentiment of this body. In the 
old days of their discussion on the currency, I would like to have 
seen what the most ardent advocate of currency would have said to 
the suggestion that he should make his collateral loans based on an 
issue of currency. No one has wanted to go that far. But the fact 
that the Federal Reserve Act makes a safe basis for currency is no 
reason why he should go further and make an unsafe basis for cur- 
rency; and if he has his mortgages—sell them if he needs the money. 
I want to answer the two or three objections that were made. 

PRESIDENT McCarter: I have been in the banking business thirty- 
five years and supposed I belonged to a system that safely guarded 
the public’s interest. I have been illuminated today and learn that 
we old-fashioned bankers are apparently entirely outside of the pale 
of civilization. The hope, however, is high that we may learn from 
experience, and from these wise men of the East, and come forward 
and learn the rudiments of banking. Is there any further discussion 
on this subject? 

Mr. GuINnaN, Pennsylvania: I am inclined to believe that Mr. Jones 
has misunderstood the tenor of my remarks— 

PRESIDENT McCarter: So am I. 


receivershp in a State 


that this Federal Reserve 


Mr. GUINAN: I have no intention whatever of asking for an issue 
of currency on mortgages. I will simply remind you that during the 
early stages of this war, in 1913-14, it was the provisions of the 
Vreeland-Aldrich Act that prevented a panic and provided for an issue 
of currency on bonds or mortgages. It did not exactly mean an issue 
of currency on assets, as a perpetuation, only as an emergency, and 
I was raising the same point in relation to the formation of this 
Act—that there are sometimes emergencies where the conversion of 
assets acts as an insurance feature, and would be a decided advantage 
if it were incorporated in the Federal Reserve Act—where the assets 
of any banking institution or trust company might be converted into 
eurrency, otherwise than bills receivable or a certain class of com- 
mercial paper. That was about the force of the remark I wanted 
to drive home—it was the conversion of assets, not currency based 
upon assets, but an emergency currency upon which the mortgages or 
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the assets of any institution might be held for the issue of such 
credit, whether it was emergency currency or otherwise, by which you 
could meet your demand liability. 


BRECKINRIDGE Jones: 1 would like to use the balance of my thirty 


seconds to apologize to Mr. Guinan, 


PRESIDENT McCarter: Is there any further discussion on this sub- 

et y tle ‘ 

Perer J. Stack. Broadway Savings & Trust Co., Cleveland: I think 
I represent a great many of the smaller institutions, who loan money 
to the working people to build their homes. They are the backbone 
f your country We would like to join the Reserve System. I am 


in sympathy with the remarks of these gentlemen, but we would like 
have, in case of emergency, some provision in this System where we 
funds, and put funds up forthwith as col- 
system where workingman pays for six or 
instead of liquidating in ten years, he liquidates in 
are thousands of banks all over the country working 
and we would like to join, only you prevent us, and 
should have more liquid assets—why, by loaning to 

produce business and liquid assets to you, but at 

in efforts. 
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McCarter: A prudent representative of the government. 


NOMINATING COMMITTEE APPOINTED 


KEeEMPEER: Gentlemen, I would like to offer the following resolu- 


of 


hames 


Nominating Committee Five be appointed by 
in writing the 
the Nominating Commit- 
of the Executive 


said Committee to report 


‘ Resolved that a 
the Chair which 
delegates 
shall five as members 
mittee for the term ending 1920, 
to the Convention for its action.’’ 


ir committee shall receive from 


present, and from said names 


Tee select persons Com- 


back 


PRESIDENT McCarter: You haye heard the resolution. It is a little 
out of the ordinary. We ordinarily leave that over until tomorrow, 
but the reason is in order that the Nominating Committee may have 


ample time to give the question of the new committee consideration, 


The Chair will appoint the following gentlemen: 
William Chambers, of Baltimore. 
M. H. Grape, Baltimore. 
: Hion. Judge John Stiles, Lonisvills 
W. S. MeLu@s, Kansas City. 
John lL. MeNeil. 

I will ask Mr. Chambers to get his Committee together after the 
adjournment of this session, and be ready to make a report at to- 
morrow’s meeting 

A brief general discussion on the following topic: ‘‘ War Time Re- 
adjustments in the Clerical Forces’ is now in order. 

WAR TIME READJUSTMENTS IN THE CLERICAL FORCES. 


PRESIDENT McCarren: To show you to what extent 
of the forces may be necessary, due to the draft, I would report that 
there one trust company in Atlanta, Ga., which has had to close 


its doors, because every single member of its staff, from president down 


the readjustment 


is 


to office boy, bas been drafted (laughter). Now, I should think that 
that was patriotism which would satisfy even the members of the 
Second Federal Board of New York. What are we doing to fill the 


places of our men who go to the war? Are woman being substituted ; 


if so, in what departments can their work be best appreciated? I 
recognize A. A. Jackson: 
A. A. JACKSON: Mr. President: I suppose this condition confronted 


us at the beginning of the war, by the volunteering of our men, and 
I have been thinking about the situation since I found it on your 
program. In the company that I represent, and, of course with all of 


us, I dare say, it became more or less a matter of trying to hold our 


people together, against our desire to be patriotic enough to let them 


go. Now, we have to meet the situation where we have to let every- 
body go, whether we wish to hold them or not. They are drafted. 


This ought to be a sort of experience meeting here, if you care to go 
far, to let us know from various parts of the country, they 
affected and how the trust companies in these sections af- 
fected. 1 would say, in Philadelphia, the company that I am con- 
nected with—-l made a mental calculation, and I think we have lost 
by volunteering in the beginning of the war, before the draft came 
into effect, about 8% of our men, and we have now about 33% in 
the draft, of whom very few have gone under the first call, but of 
course others will go, as time moves on. It has been very hard for 
to know what to to fill their places. If you take young men 
under the draft age, of course they are not sufficiently familiar with 
business methods to do the work of those who have gone. The man 
who went in the beginning and who volunteered, is the most valuable 
of the lot, we might say. They were men we could ill afford to lose. 


sO 


how 


are are 


us do 


If you take men over the draft age, although they are young enough 
in all conscience, if they are near the draft age, they have to be 
trained, but men who are more advanced are of course slower. 

Then comes the question they have before them in Canada. As I 
remember it was told those of us who went to the convention, when 
Sir Edmund Walker, the president of the Canadian Bank of Com- 


merce, said to us that he had in his different branches all over Canada 
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some four thousand clerks, and clerks at that time in February 
during the war had been supplanted by two thousand women in any 


those 


position, official positions, paying and receiving tellers, and clerical 
positions of all kinds. 

I think that seems to be the solution in a great degree. We are 
taking on a number of women, and we are continuing to do so, as 


our men go. We find that there are places that they can fill that we 
did not think of them for, until this occasion arose. I dare say, if 
you will forgive me for going from gravity for the moment, that that 
lovely creature who created such a disturbance in the beginning of the 
history of the world—we have always turned to you thereafter for com- 
fort, and now she must become our chief help in our business. I 
think, Mr. Chairman, if you would let us hear from some of our mem- 
their experiences, it might be extremely illuminating. 

PRESIDENT McCarRTER: I would like to in the hope of en- 
couraging some discussion on this situation, that the company I repre- 
has also followed Mr. Jackson’s advice, and established a full- 
harem—having some fifty women in all in our employ, who 
rendering most efficient and valuable service along the lines for 
which they are inspected (laughter). Now, gentlemen, we are getting 
very helpful to the other in knowing what you are doing in 
different parts of the country, because this is not only an imminent 
and pressing question, but it one which will develop very rapidly 
the war progresses Will not other member besides Mr. 
Jackson describe what they are doing, and what the effect has been, 
and how they are combating and meeting the situation? 


bers 


announce 


sent 
fledged 
are 


one 


is 


as 


some 


Mr. Epwarps, Pittsburgh: Gentlemen, I want to say on behalf of 
the ladies here that our last experience has been as Mr. Jackson and 


the President has 
along bookkeeping 


stated, and I am very giad to say that the work 
lines and statement work that we-are now having 
done by women being better done than it was formerly by men. 
Joun H. Mason, Philadelphia: May I burden this assembly for 
a minute more? We did not in our Company form an organization as 
the President did (aughter), but we have found that most of our 
employes were young men and they did not do anything more than 
they ought to do, but always had a large bookkeeping force, and that 
bookkeeping forte always consisted of young women. We went into 
it after having old men like myself in it after a while, generally wrote 
a poor hand, and all that sort of thing, and our bookkeeping I think 
is run by twenty-six young women only, and I think is better than any 
other bookkeeping department in Philadelphia, Newark, or anywhere 
else. We are so successful there, that we had seven tellers in our 
institution, and the took away five of them, and now we have 
five girl tellers. They receive and pay and at the same time, which is 
rather unusual. In having them there we laid down a very important 
ruie. The bookkeepers are on the 21st floor; the tellers are on the 
ground floor, and one of the things is that they must not only have 
ability, Mr. Chairman, but they must be good-looking, and therefore, 
our deposits have gone up considerably (applause). 

F. T. HARLAN, Maryland: I want to ask the gentleman one question. 
I agree with him on the woman question. We have had them a long 
time in the bank. I would like know he treats them on the 
question of salary? 

JoHN H. Mason: 
the pay 


is 


war 


to how 


The girl tellers in 


men. 


our company receive exactly 


same as the 


TREATMENT OF ENLISTED EMPLOYES 

A. A. JACKSON: Mr. President, I think it might be of interest, and 
I would like to know from ngt one individual institution, but how the 
matter of salary to women substitutes or considered, and 
what is being done in different parts of the country to take care of 
the men who have gone into the army—whether they receive the dif- 
ference between their government pay and the pay they had been re- 
ceiving from their companies, or what basis they are operating 
upon, if it can be brought out, as to local conditions. 

PRESIDENT McCarter: In my own company, we treat that question 
with the individual, establishing no rule whatsoever. If an individual 
young man has gone to the front without any liability behind him at 


clerks, is 


on 


all, he gets nothing from us, except the guarantee of a position of 
equal rank upon his return. 
A. A. JACKSON: I did not mean to inquire into your company. 
PRESIDENT McCarren: That is all right. I am only attempting to 


open up your discussion. If a man has dependents upon him, we make 
good the difference between the Governmental amount he receives from 
the Government and the amount of his present salary, that is our way 
of handling it, and I would be glad to hear from any other members. 


These discussions are very helpful, gentlemen, because they are 
problems that we are meeting every day. 
Mr. SontTac, American Trust & Savings Bank, Evansville, Ind.: 


We put our boys who have gone to the front on half-pay, and two of 


the largest national banks in the city are doing the same thing. We 
have almost half of our employes girls, even before the war. We put 
them on the same salary basis as the men. 

Lucivs Terer, Chicago Savings Bank & Trust Co.: With regard to 


study the question with reference to 
our bank, but being at the time an officer of the Chamber of Com- 
merce of Chicago, I participated in a good deal of the discussion on the 
question of pay, which I think, Mr. Chairman, is a tremendously im 
portant It seems to me the contribution I ean give on that 
matter to-day is that it is very much better not to establish a definite 
standard, but follow the plan outlined by our Chairman, because each 
“ase it to us, in our observation, considered on its 
‘merits. For instance, we had one chap who is a captain in the service, 
and he is getting a larger salary than he did with us. 

Mr. BLanK: Does he give that excess to the company in your case? 

Mr. Trerer: There is one thing we do; we have a pension system in 
our institution and we have one thing that is uniform, We pay both 
sides of the pension fund, while the men are in the service; our pension 
system is a joint contributing one. The employes contribute the same 
percentage that the trust company does. Immediately a man comes into 
Government service, we assume both sides of the pension fund and in 
the main we figure on making up the difference, but I do believe that 


the last thought, I not only had to 


one, best 


seems should be 


you would make a mistake, as I fear my friend from Evansville is 
doing in trying to make a definite program, and of course, it goes 
without saying, that we do not promise how long it will last, but we 
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de expect to get the men back. Now, in our bond department, for 
instance, over half of our members have gone to the front and we 
eannot substitute very well. In fact, we do not need to very much 
except that they are splendid fellows who are staying 
taking over the work of those who have gone. They are 
it. They feel they are only doing part of the patriotic job if they 
but I think the 
question of the salary is one of a great deal of interest, and I believe 
if you will keep the matter 
you will find it is the most 

Presivent McCartrr: Will one of the representatives of the 
York Trust Companies tell us as far as they may know, not wh: 
individually is, if he does not care to, but what is the practice 
New York Trust Companies in reference to this matter, partic 
with reference to the continuance 
they make. 

Mr, PLATTHEN: Mr. President, as far as our company is concerned, 
those who enlisted, and those who have been called, we are continuing 
to pay them up to the present time, less what they are getting from 
the Government since we have established no set rule yet, and probably 
shall not, the draft not quite agree with 
Mr. Teter, and I think you all do, that each case should be handled on 
its merits, though we have not yet made any distinction as to whether 
an employe who has enlisted or gone to the front, whether be has any 
bedy dependent upon him—we are treating them all alike. I think 
the subject has been discussed in New York by most of the Trust Com- 
panies and a great many banks, and I 
definite conelusion has been reached. 

Some of them I know where they receive payment from the Govern 
ment, do not receive any from the Trust Companies. After the war 
we propose to give them back their jobs. 

PRESIDENT McCarter: Any further discussion along this subject? If 
not, we will take up the next one. 


behind, and 


doubling on 
do that. We are using women as machine operators, 
open and treat each 


case as it develo 


practical plan to follow 


of the salary or what arrangements 


having been completed, I 


have yet to learn that any 


TRUST COMPANIES AND LIBERTY LOAN, 

PRESIDENT MCCARTER: I will ask the Secretary just as briefly as he 
can to describe seme of the most important features represented by this 
compilation of the work. He prepared the same, 

SECRETARY MERSHON: Gentlemen, you are already familiar with the 
twelve questions that went out from the office of the Association, so 
we will not take time to read those, but as the result of the 8,000 and 
more replies that came in, we have this very interesting chart (indi- 
eating). It does not show the totals in any respect, but for the pur- 
pose of making comparisons and deductions, it is exceedingly valuable; 
for instance we gather under each State and subdivide the National, 
State Banks, Trust Companies, Savings Banks, Private Banks, 
laneous, and bring out the total. 
plies received. 

Mr. Mershon then described the character of the chart at length. 

PRESIDENT McCarter: Do any of the members desire any further 
information or to bring out any further discussion in regard to this 
compilation which has been brought to your attention? If not, we will 
proceed, 


miscel- 
These items are—-the number of re- 


BXHIBIT, EXPLANATION AND DISCUSSION OF QUESTIONNAIRE. 


The purpose of this matter, gentlemen, is to provide if possible in the 
office of the Secretary full detailed information in regard to the make- 
up of the various corporations, and the purpose of it is to be of service 
and value to the members who are constantly writing into the office— 
what ehall we do in this direction or that direction, or how do you meet 
this condition, or do trust compamies have this kind of a plan or that 
kind of a plan—pension plan, &c.? We have prepared a series of 
questions which, if it is not too late, we would like to read to you, 
to obtain your views upon them, to see whether they would interest you, 
or be of any interest to you, in having us present them, and keeping the 
records in our office. I will ask the Secretary to read them, please. 


(Explanation by Secretary). 


A compilation of interest and value to all members of this Section, 
aiming towards closer cooperation between them and the Section office, 
was outlined briefly in the March issue of the Journal of the American 
Bankers Association. 

The work was announced to begin at once, but on account of the 
declaration of war, and the subsequent flotation of the Liberty Loan, it 
was postponed. 

Immediately following the Convention it is the purpose to address a 
series of questions, as shown herewith, to all members of the Section, 
in order that the Secretary may begin an intensive service along the 
lines indicated, as well as prepare compilations which it is believed 
will be of value to every member of the Section. 

The questions are designed to be answered without reference to books 
of record, and several of them may be answered with simply ‘* Yes ”’ or 
‘*No.’’ The information as far as individual companies is concerned 
will be held in confidence, only total figures for the entire country and 
certain sub-divisions thereof published, 


QUESTIONNAIRE. 


How many stockholders has your Company? 

How many directors? How many officers? 

How many employes? How many customers? 

How many of your employes are stockholders? 

Please name the various departments of your Company. 

Do your transact a trust business? 

What is the approximate total of your individual trusts? 

What is the approximate total of your corporate trusts? 

Please furnish the names of those in your Company specializing in 
individual trust matters, and to whose attention should be directed 
items along these lines. 

Are any of your officers or employes prepared to speak or write on 
trust company subjects? 

Please give names and subjects upon which they can speak or write. 

De you have periodical meetings of your officers and department heads? 


BANKERS’ CONVENTION. 


Have you a Club or other feature whereby your employes comg to- 
gether periodically for discussion of daily problems, betterment of 
methods, ete.? 

Do you maintain a pension fund or other welfare work? 

Have you any educational plan for your employes? 

Are any of your employes taking the American Institute of Banking er 
other similar course of study? 

Have any of your men graduated from such course? 

Do you publish a ‘‘ House Organ ’”’ or 


Have you a library? 


other periodi 
Do you maintain a dining-room? 
j system of medical xamination ? 


e any suggestions or a ist youl 


employes in conmection 
h their Summer vacation plans? 

Do ve have a ‘**s iggestion box? ’’ 

Have you any men in the military or na 
How many? 


Have you a safe deposit department or company? 


How many branch offices do you maintain? 
Do you mail statements periodically to customers in your banking 
department ? 

Is your Company represented at the Convention of your State Bankers 
Association ? 

Is your Company 
Bankers Association ? 

Name of Company City 

SECRETARY MERSHON: It will be greatly appreciated at this time if 
members will express their views, particularly as to the questionnaires 
in general and this one in particular. 

PRESIDENT 


represented at the Convention of the American 


State 


McCarter: It is quite a labor to get up a questionnaire 
of this character and toe get it out to the Would there 
be any anybody to the reception of such a 
information with the full knowledge that 
absolutely confidential in the office of the Secretary of the 
Association ? 

(A Voice: Certainly not.) 

You think not; if there is no objection 


2200 members. 
objection on the p: of 
document and 
it will be 


giving the 


then the Secretary’s office 
during the current year will prepare such, and in a short time you will 
receive it. 
Mr. JoHN H. MASON: I move we adjourn. Is that in order? 
PR¥SIDENT MCCARTER: Not yet; 
have here, 
known Will, 


we have only 5 minutes longer. We 
genelemen, on the last translation of the oldest 
executed B. C, 2548. I am not going to attempt to read 
t to you, because I cannot. We have a fac simile of that, however, 
iere in the original, which is very interesting. We also have some 
charts here relating to a most desirable feature and one which we 
should pay more attention to in our business—‘‘ Subjecting the wills 
that come into our possession to a scientific test if possible, prior to 
the use of them, while the testator is alive.’’ In New York State it is 
stated that 82 per cent of all the litigation on the docket there is the 
discussion of and contests on wills. You can readily see the amount 
of bother, labor and trouble that is brought to trust companies by 
improperly drawn and unscientific wills, and a plan will be worked 
out by the executive committee or by the officers of the incoming 
administration, for furnishing information to members, when desired, 
as to how this can be overcome, 

Mr. JOHN H. Mason: Do you think that would stop the litigation 
over wills—the 82%? What would become of the eminent counsel? 
PRESIDENT McCarRTER: Well, of course, we are trying to be of service 
to our customers and to reduce our own difficulties. I would like to 
report that the morning session which is generally known as the 
business session of the Institution will be held at 10 o’clock tomorrow 
morning in the Park Avenue Hall and I hope every lady who has been 
here this afternoon will not only come herself but will bring others, 
and that we will have a full attendance, and it is every important we 
begin that section promptly at 10 o’clock. 

If there is no objection, Mr. Mason’s motion ig now in order, that 
we adjourn. 

(At 5:20 P. M., adjourned until tomorrow, 10 A. M.) 
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SECOND SESSION. 
(Forenoon, Sept. 26th, 1917.) 
(The President called the meeting to order at 10:15 A. M.) 


THE PRESIDENT: I have great pleasure, ladies and gentlemen, in 
presenting Mr. George L. Lamont, Commissioner of Banks of the State 
of New Jersey, whom I have asked to say a word to us. 

Hon. Georce L. LAMONT (Commissioner of Banks, N, J.): Mr. 
President, Ladies and Gentlemen.—I remember that your President 
yesterday afternoon said your principal business here was not to be 
entertained by celebrated speakers, and I shall therefore not entertain 
you for any great length of time. (Laughter.) 

I have no desire to discuss with you the tremendous war crisis, be- 
cause as great as it is it is being rather overworked, in a way, at the 
present time. I met that crisis yesterday in the State Bank Section’s 
meeting, and it was doing its full duty; and I went to the Savings 
Bank Section and the crisis was there; I went to the Trust Company 
section and lo, it was there also; and I have no doubt it is meeting 
with the National Bank section this morning. 

Of course there is a great big job to be done; but even so it does 
not do to make too much fuss about it, in my opinion. The thing to do 
is to go ahead and do the job. 

I am reminded of a story to the effect that when you fast—I did not 
find a Bible in my room at the hotel, probably being overlooked by the 
American Bible Association—and so cannot quote with exactness—but 
it says that when you fast do not do as the hypocrites do, make a 
long face, that it may be seen and known of men that you fast; but, 
to put it in the vernacular, go upstairs to your room and wash your 
face and go out on the boardwalk and do the work you have got to do. 
(Laughter.) Besides that I would like to bring this idea before the 
men I meet, and that is, that the principal thing you have to do now 
is to do the particular job. But, remember it is not a lasting job, and 
does not solve all our problems; the big problems that face the bankers 
and trust companies are those to come when this war is over. When 
we play a game of Chess, we play it to checkmate the King, and when 












that is accomplished the game is won, but according to our present 
understanding we are trying to checkmate war so that it may be elim- 
inated from the world, and then the problems may be solved; then 
the great problems of making the world safe for democracy, or 
‘‘ America for Americans "’ having been solved, when that is out cf the 
way, then labor has to be adjusted in some way or other, and the 
factories now making things for a particular purpose must be altered 
and made over to work at some other purpose, and those factories now 
entirely unproductive must be eliminated. So it is time for some of 
us to begin to look ahead and plan what we can do when the chess- 
board is clear, and how we can best do it, and not come to the task 
unexpectedly. 

I am glad to have had an opportunity to say these few words to you, 
and I will now let you return to the more prosaic duty before you. 
(Laughter. ) 

THE PRESIDENT: The next business is the report of the Executive 
Committee, which will be presented by Mr. John W. Platten, Ohairman 


ef the Committee, and also President of the United States Mortgage 
and Trust Company of New York, 
Report of the Executive Committee 
[The report of the Executive Committee is printed on page 179. } 


Mr. PLattzén (continuing): And let me say right here, Mr. President 
and gentlemen of the Trust Company section, speaking of patriotic 
motives of the Trust Companies of this Country, there never was a 
time when the Trust Companies have not come foreward wholesouled 
to promote the general interest of this country and I am frank to say, 
Mr. President, thit when an appeal is made to our Trust Companies in 
a Liberty Loan, in tke Red Cross movement, in the placing of thes¢ 
certificates of indebtedness, you will find the Trust Companies will 
respond to the appeal in a manner second to none of the financial in- 
stitutions of this country. 

And when I referred in the report to the 
amount of $8.600 is but $200 more than was 
in 1912, and today we have a large increase in the number of members, 
and our activities are greater, and so you can understand we have 
handled the work of the section ably, 

And in conclusion, let me say here that the Secretary’s office is there 
for the purpose of assisting all the members, and no efforts will be 
spared to furnish all information obtainable. 

THE PRESIDENT: Gentlemen, it is exceedingly difficult to put in cold 
type and place before you the activities which comprise the work of 
this Association for any one year. Only those of us who have been 
through the mill and who understand the great amount of work in- 
volved in the Chairmanship of the Executive Committee of this section 
can fully realize and appreciate the amount of work, satisfactory work, 
and attention to details of the office which have been rendered by Mr. 
Platten during the past year. I think it may be said that at no time 
have the affairs of the Section been in better condition than now. The 
office has been entirely reorganized, and the interest shown by those 
present at this meeting indicates what I wish to point out. 

Gentlemen, you kave heard the report of the Chairman of the Execu- 
tive Committee. It seems to me in addition to the formal motion of 
receiving and recommending, we should also give a vote of thanks to 
Mr. Platten for the very excellent work which he and his Committee 
have done during the past year. 


amount of $8,600, that 
expended by the Section 


Mr. Mason: I make such a motion, Mr. President. (Motion sec- 
onded.) 
Tur PRESIDENT: You have heard Mr. Mason’s motion, which has 


been duly seconded. All in favor say ‘‘ aye’’; opposed, ‘‘no.’’ The 
motion is unanimously carried; and, Mr. Platten, you are thanked by 
the Section. 

Mr, PLATTEN: I thank you very much for the commendation. There 
seems to be so many things to come before the Convention this year 
that the difficulty has been the selection of matters of interest from 
a varied and extended assortment, rather than in the manufacture of a 
program. We have all learned and are familiar with the Association 
recently formed, known as The National Association of Owners of Rail- 
road Securities, and the activities of Mr. 8S. Davies Warfield, of Balti- 
more, we will learn of from Mr. Warfield. We are most fortunate 
in having Mr. Warfield this morning, and I have taken the liberty of 
suspending the printed program for a few moments in order that we 
may hear a few words from Mr. Warfield on this subject which means 
so much to Savings Banks and Trust Companies who hold so many of 
these securities, and who seem to be the only people out in the cold 
wide world without protection. (Laughter.) We therefore look to 
Mr. Warfield as a kind of Moses to lead us out of the wilderness, 
even though his name starts with an ‘‘S”’ which is doubtless ‘* Sam- 
uel.’’ I therefore take great pleasure in presenting Mr. S. Davies War- 
field, of Baltimore. 

Mr. 8S. DAvIES WARFIELD: First let me thank the chairman for 
making me the Moses. I do not know that I will live up to what he 
expects me to do. I have been given 10 minutes, and to expedite mat- 
ters I have set my remarks down and will read them, 


Remarks of S. Davies Warfield, President National 
Association of Owners of Railroad Securities 
Mr. Chairman and Gentlemen of the Convention: 


In our war preparations if we could turn back the hands of time 
eighteen months, how grateful we would be. It may not have been 
possible to foresee what is now happening around us; every human 
force at work preparing for our actual participation in the world’s con- 
flict. Yet had we then been as far ahead as now, German despotism 
might be at an end. 

How few of us have realized what preparedness 
The war is working great changes in every relation of life, social as 
well as business, We shall not go back to an era of great extravagance 
in personal living or in the indulgence of pleasures on the lavish level 
of expenditures of the past. Business will be conducted on a broader 
plane—the human plan of live and let live, of cooperation. The best 
that is in us comes now to the front to guide our actions and when the 
war stops the result will be felt in every walk of life. We have now 
been taught preparedness not only for the war but as it affects our 
peaceful and personal pursuits. And as we turn to help—to do our part 
—we should also have an eye to the protection of those who may 


has really meant. 


TRUST COMPANY SECTION. 
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have entrusted to our care or keeping their means of livelihood which 
has been invested by us, as bankers, in securities which belong to others 
who through the institution we represent depend upon their value and 
upon the income from them. 

The greatest aggregation of capital of any single business enterprise 
is invested in the common carriers of the country, of which the railroads 
form the chief part. Upwards of twenty billion dollars are employed, 
seventeen billion dollars of which are outstanding in the handg of the 
public. They are the greatest users of money and of labor, the largest 
purchasers of materials and supplies, the greatest business circulating 
medium of exchange of money for those commodities and for labor in 
the world, They come closer to the people than any other business. 
The their ability to those dependent upon them, the 
greater will be the prosperity of those so dependent. Upon their ability 
to extend their lines—their service—to expand their facilities, depends 
the added wealth of the Nation, This is when at peace. How much 
important this service in times of war. 

To meet the situation the railroads were among the first to 
respond—in formulating plans to cooperate one with the other, throw- 
ing aside plans of competitive operation. Bringing into one‘ cooperating 
system all the railroads of the country and in turn cooperating with our 
great President and the Government to the end that the war shall be 
prosecuted to the limit in so far as the ability of their executives can 
accomplish it. 

I am not here holding a brief for railroad managements of the past 
or of the present, nor do I defend acts which in the past have dis- 
graced the railroad world. Furthermore, I have differed with many 
of the railroad executive officers in plans they have proposed and acted 
upon in times past and I still differ very materially with many of them 
in matters of policy and in what I know to be some of their desires and 
purposes for the future. Discussion of these matters has no place here. 

I am here to-day, a banker, one of your body if you please, repre- 
senting an Association which was organized in Baltimore on May 23rd 
last, to prepare the way to collectively take up and act on questions 
which have arisen and others which will arise, affecting the owners of 
the securities of the railroads—the real owners of the respective prop- 
erties, the majority of whom have no voice in the management of the 
properties in the securities of which they have invested their money, I 
especially mean the bondholders, At that meeting there were over five 
hundred owners, or representatives of owners of railroad securities. 
Over three billion dollars of railroad securities, bonds and stocks, were 
represented, an unusual gathering. The National Association of Owners 
of Railroad Securities was organized. As President, and in behalf of that 
Association, I have come here to ask you to cooperate with us by join- 
ing this Association as individual members, and by having your Banks 
and Trust Companies do likewise. We are receiving support generally 
throughout the country, especially from the great Life Insurance Com- 
panies. 

Fifty million people, nearly one-half of our population, are directly 
or indirectly owners of railroad securities. This ownership is divided 
as follows: 

By individuals outright, numbering over 1,000,000, owning $10,000, - 
000,000. 

By Life Insurance Companies with 46,000,000 of policies in force, held 
by 33,000,000 persons, representing a total of $1,550,000,000. 

By Savings Banks with 10,000,000 depositors, representing $847,- 
000,000. 

By Fire and Marine Insurance Companies, Casualty and Surety Com- 
panies, representing a total of $649,000,000. 

By benevolent associations, colleges, schools, charitable institutions, 
ete., $350,000,000. 

sy trust companies, State and National Banks, $865,000,000, 

Balance held in channels not enumerated, mostly abroad. 

Let me read from the last circular issued by the Association, a cepy 
of which was mailed to the Banks and Trust Companies of the country : 


greater serve 


more becomes 


war 


OUR PURPOSE. 


‘‘The purpose of this Association is, through its officers, its commit- 
tees and its membership, to do whatever it properly can to protect in- 
vestments made in railroad securities, We propose no controversy with 
the railroads, nor, on the other hand, shall we undertake to answer for 
them. It is our intention at all times to exercise such rights and 
powers as belong to the ownership of railroad securities.’’ 


GENERAL SCOPE. 


‘‘'The activities ef the Association will include measures to be taken, 
which may be deemed necessary for the protection of those it repre- 
sents. These can hardly be enumerated here because of the largeness 
of the field to be covered, Should it become necessary to take up 
directly with the carriers questions which closely concern them, it 
remains for the managements to do so.”’ 

I might, therefore, divide the activities of the Association as follows: 

3y an educational campaign, to show the thirty-three million holders 
of life insurance policies that approximate twenty-five per cent, or 
one-fourth, of the policies on their lives is secured by the securities 
(bonds and stocks) of the carriers; also to show that millions of other 
citizens such as depositors in savings banks holders of stocks of finan- 
cial and other institutions owning railroad securities are indirectly 
interested in the value and stability of much securities; and to let the 
public know from time to time the good and bad of the situation sur- 
rounding the carriers. 

3y a supervision over such legislation as may be proposed for the 
carriers, that the public and those owning their securities may have 
full knowledge of the effect of such legislation. 

By assisting in correcting any abuse or abuses which may arise in 
the railroad world or in any attempted exploitation of carriers. 

Our efforts cannot be successful unless we have the hearty cooperation 
of those who own or represent the owners of railroad securities, and IT 
might add those who are interested in securities generally. I know 
that in these times of war we are cooperating in every direction to 
win the war, for it has now become our fight. 

President Wilson has well said ‘* Commercial activities should go on 
as usual so far as possible. Indeed, I think they should be stimulated 
in every legitimate way.’’ So we must look both ways. It is for you 
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to determine, whether membership for your institutions in this Associa 


tion is not a measure of protection and ‘** preparedness,’’ which you! 
take in their interest. You 
insure your buildings and vaults against conflagration and destruction 
Federal Food Administrator Hoover before the War Convention of 
American business men, held in Atlantic City about ten days ago, said: 
‘Qne looming shadow of this war is its drift 


stockholders would be glad to have you 


toward socialism. For 
rifice of life the world is demanding a sacrifice of prop- 
We will surely drift to that rocky coast unless we can prove the 
economic soundness and willingness for public service of our commer 
cial institutions.’’ I agree with Mr. Hoover. We say to Mr. Hoover, 
has more patriotic and generous response ever been given a government 


the gigantic 8a 
erty. 


than is coming from every class of business and professional endeavor ? 
And we now call attention, and later will ask our Government and 
those in high authority to correct existing evils in dealing with busi- 
ness enterprise, be it railroad or industrial, and we will see to it that 
honesty of purpose shall control our actions, 

That our Association took the same view as Mr. Hoover of the 
dangers ahead and for which we should prepare is evidenced by the 
following extract from our circular issued a month ago, viz.: 

‘*Not only are the fifty million investors in railroad securities con- 
cerned, but investors generally and the people as a whole are vitally 
concerned in a situation fast drifting towards the point beyond which 
it will not be possible to obtain due consideration for property rights. 
We have, therefore, more than a personal duty to perform. We have 
a public duty.’’ 

In asking attention to the aims and purposes of the Association let 
me say that through collective 


accomplished, ¢ 


action the most effective work can be 


pecially when considered and directed by committees 
composed of such men as make up the committees of this Association. 

If you will read the names of the 100 men, including the five Vice- 
Presidents, composing the Advisory Committee, the thirty-three men 
Committee, and the fifty men so far making 


ip the General Committee, you will find every sphere of business act 


composing the Executive 


represented by men of recognized ability in their several callings. 

We have Bankers’ and Trust Companies’ Associations, and the In- 
vestment Bankers’ Association, organized for mutual protection and ad- 
ministrative work; we have Chambers of Commerce and Boards of 
Trade and Manufacturers’ Associations and other trade and business 
bodies for the purpose of collective work; this Association now pre- 
sents the opportunity of organizing the owners of representatives of 
owners of the billions of dollars of investments in the securities of 
the railroads of the country for the purposes set forth 

As we shall not go back to ante-bellum 
business pursuits, so, 


methods .in persomal and 
in my opinion, the railroads will not return to 
former methods of competitive operation or to methods of regulation of 
the past. The methods of today, both for the handling of railroad cars 
for reloading and in the movement of commodities urgently required at 
any given point for any given purpose, as moved today, are likely to 
produce, perhaps not a return to the old plan of pooling as was per 
mitted by law, but a way will be found to take advantage of those 
methods now employed for handling cars and the business of railroads 
which haye proved efficient. So, in the times which are to come plans 
will be considered for the development of the railroads, far-reaching in 
effect and which will have an important bearing on the value of the 
outstanding securities of the carriers and future issues of 
securities made by them. An important duty of this Association will 
be to watch the progress of events in order that the holders of the 
securities we represent may be protected, and, through this Association, 
can take part in the working out of such plans. So let us prepare 
now for the change, which I believe will be for the better, that is to 
come over the greatest of all business enterprises, with the greatest 
aggregation of securities and do our part in protecting those who own 
them. 

Permit me to thank the Chairman and members for the opportunity 
which you have afforded me of appearing here. 

Mr. WarFIELD (continuing Gentlemen, in thanking you for the 
time you have given me—I believe I have not exceeded the ten-minute 
limit—but we are getting the most extraordinary support from the 
great insurance companies of the country. Every one of the great 
insurance companies in New York has come in or is coming in. ‘The 
Equitable has paid its dues, $5,600, for the year. The dues wil! 
run as high in some cases as $7,000; so they value the services we 
can render them. It will be the first time in the history of the coun 
try that they have ever sent out printed matter to policy-holders 
circulars, Which did not relate to their own affairs 

THER PRBSIDENT: 
for his 


also on 


Gentlemen, we feel very grateful to Mr. Warfield 
interest in them is due to ihe 
vital relation which his subject bears to every one of our iustitutions. 


interesting remarks, and our 


I think it will be in order if we should pass a resolution approving 
of the formation of this association for the protection of the owne1 
of railroad securities, absolutely free from political bias, and that we 
recommend to the individual members of our Section that in 
as it may be practicable they may join this association. 

Mr. Wooprurr: I make such a mation. (Seconded.) 

THe PRESIDENT: You have heard the resolution introduced by Mr. 
Woodruff, of Alianta. It has been seconded. Are there any remarks? 
Is there any additional! information about th 
motion? If not, those in favor will say *‘ aye.’’ Opposed, ‘‘no."”) Mr 
Warfield, you are thanked. 

Mr. S. Davies WarRFIELD: On behalf of your Association, I wish t 
thank you, gentlemen, for the resolution you just passed. 

THE PRESIDENT: The next is a report of the Committee on Legisla 
tion, and the report of the Special Committee on Legislation, both of 
which will be presented by Mr. Uzal H. McCarter, the Chairman of those 
two Committees. Modesty prevents me making those reports in per- 
son, so I will ask the Secretary to read them. 

Tuw Secrerary (reading) : Committee has nothing to re 
port at this time except that its activities were taken over by the 
Special Committee on Legislation, the report of which will include the 
work of this Committee. 

Respectfully 


which anyone desires 


** Four 


submitted, 
UzaL H. McCarver, Chairman. 
‘Dated, September 26th, 1917.’’ 
(Motion made, seconded and carried, that the report be received and 
filed.) 


CONVENTION. 


THe Secretary: I will now read the 
mittee on Legislation. ° 
THE PRESIDENT: Before we read that, I would like to say that the 


other report is one of the few dividends you will get out of the Asso 


report of the Special Com- 


ciation. You will get a twenty per cent return 
Mr. Mason: Not to non-subcribers? 
THE PRESIDENT: Not to non-subscribers. But there are mo! 

500 members in the room here, and everyone is a subscriber. 

Mr. MASON I move the report be accepted thanks, and I 
would like to say that very few people realize the great work Mr. 
McCarter has given to this thing. He has served us night and day, 
and he does very work at night, and I bir 
Association, 


with 


good commend to the 


Report of Special Committee on Legislation, by 
Uzal H. McCarter 


[The report of this committee is printed on page 181.] 


Report of the Committee on Protective Laws 


| We publish this report on page 181. ] 
PRESIDENT McCanter: Gentlemen, you have beard the repor 
Protective Laws Committee. What is your pleasure with it? 
Mr. BLANK: I move it be received and placed on file. 
PRESIDENT McCarter: It las been moved that it be received with 
i¢ thanks of tae Association and that it be filed. It is so ordered. 
fhe next r rt will be 


Special Committee on Federal Reserve Act, by John H. 
Mason, Vice-President 
This 


ears on page 180. | 


| 
| 
PRESIDEN oR The 


Chairman of 
Reserve Act 


moment. The committee have 


report of the 


Committee in reference to the 


Special 


Federal should receive 


more attention at the been very efficient 
in their efforts to harmonize existing conditions and have been 
potential in some of the amendments which 
desired and which have been enacted into the 


very 
bringing about were so 
largely law. 

favor of adopting this report and ordering it to be filed in t 


the Asso- 
¢iation wi enify It is so ordered. 


Those in 


Report of Special Committee on Publicity, by James M. 
Pratt, Vice-President, Guaranty Trust Co., New York 


[This report is given on page 
PRESIDENT McCarrer: It has moved and seconded that the 
report which you have just heard be received and filed. I desire to 
say that as the result of this report, the Executive Committee recom- 
mend to the convention that this committee be retained in power, as 
they have some thoughts as to the working out of the details of this 
report, and tl committee may be of service to the 
Association in furnishing advertising matter of the 
porations to those who run a publicity department Motion seconded. 
Mr. McDovca.iyi, Buffalo: I second it. I am very much interested 
this report on commercial banking I have beep a trust man about 
three years. Commercial banking everybody knows about The Trust 
Coiiipaiy’s powers outside larger 


181. | 
been 


members of the 
individual cor- 


cities are almost——that is, the public 
When I got into the trust company in 
Buffalo, I made a suggestion to the other three trust companies there. 
I said, **Let us plug together and advertise and it will do us all 
goud,.’’ And I could not get them to cooperate. It seems to me that 
good work can be done for the benefit of al, and the advertising wil! 
redound to the benefit of the trust companies. The public as a rule 
do not know anything about the uses that can be made of thust com- 
panies. I take pleasure in supporting these resolutions 

PRESIDENT 


knows very little about them. 


McCarter: The association desires to express its great 
appreciation to Mr. McDougall, that during the last three years be has 
seen the light and come within the fold. (laughter) I have known 
him many years and have labored with him, and I am glad our efforts 
have been successful in getting him in. The result of the resolution 
that the committee be continued in power. If there 


is no objection 
to that, that will be the order and it is so received 


Report of the Secretary, by Leroy A. Mershon 


Associat } 
I have never 


[The Seeretary’s report will be found on page 182 
Pres : McCarrer: I 


period 


have 
years, and during th: rvice 


served 


Secretary's t 


office in a 
aut the moment, 


state of suc satista 


ory contro! 


Mershon ha 


is 


realize that Mr 
s practically now only one year, you will ay 
work and labor that he has 


no records, or 


When you 


preeiate the 
performed to bring the office w 
nothing to commend itself to the 


membership, into a 
state of active service; and our Association ji 


s indeed most fortunate, 
and I take great pleasure in bearing tribute jo the effectiveness of Mr. 


Mershon’s work during the past year, and I promise for him an in 
creased activity and value to the membership the : ar Phose in 
favor of accepting Mr. Mershon’s report and order it filed wil 
please indicate. It is carried. We will , 
Report. 


freasurer’s 


Treasurer’s Report, by Leroy A. Mershon, Treasurer 


[The Treasurer's financial statement is printed 
PRESIDENT McCARTER: 


on page 182.] 
What shall be done with the report 
Treasurer, gentlemen? It is moved that it be received 


and filed. 
carried, 


We will now hear from the Nominating Committee 
McLucas, Kansas City. 

Your nominating 
report: 


and that 


committee begs leave to 


NOMINATIONS 


For President, Frank W 
Vice-President, John W. 
my Se 


Slair, 
Platten, 


Pres. Union 


Pres, “To. 


Trust Co., 


Mortg. & 


Detroit. 
Trust Co., 











Members Executive Council—3 year term: John S. Drum, Pres. Sav- 
ings Union Bk. & Trust Co., San Francisco; Solomon A. Smith, Pres. 
Northern Trust Co., Chicago; W. L. Hemingway, Pres. Mercantile Trust 
Co., Chicago; Henry M. Campbell, Chrnf. Bd. of Directors, Union Trust 
Co., Detroit; Myron S. Hall, Pres. Buffalo Trust Co., Buffalo, N. Y. 

Respectfully submitted, 
W. S. MeLucas, Chmn., Pres. Commerce Trust Co., Kansas City, Mo. 


Judge John §S. Stiles, Pres. Louisville Trust Co., Louisville, Ky. 


John L. MeNeil, Pres. Durango Trust Co., Durango, Colo. 
M. H. Grape, Vice-Pres. Union Trust Co., Baltimore, Md. 


E. L. Johnson, Pres, Leavitt & Johnson Trust Co., Waterloo, lowa. 

PRESIDENT McCarter: Gentlemen what is your pleasure with regard 
to the report of the Nominating Committee? It is moved that it be 
received and carried out and that the Secretary cast a ballot in favor of 
these gentlemen. The Secretary informs me be bas cast the ballot and 


I declare them elected. 
The next business is the roll call of the States. The Secretary will 
call the roll of the vice-presidents, who will respond as their names 


are called. I want to state that after the adjournment of the meet- 
ing, which will not take place yet, the new officers and the new 


members of the Executive Committee, such as may be here, as well as 


the old retiring officers and members, will be glad to become more 
intimately acquainted, by shaking hands with such members of the 
convention as may be present. 

SECRETARY MERSHON: I will now call the roll. 

PRESIDENT McCarter: I desire to interrupt the roll call for a 


moment. It is suggested to me that in my zeal to see that the favored 
few were elected that you gentlemen had no voice in the matter at all. 


Well, that has its advantages, but I am a little fearful of the title of 
the gentlemen who have been nominated. All those in favor of ac- 
cepting the report of the nominating committee, and requesting the 
Secretary to cast the ballot in favor of their election will please in- 
dicate. The Secretary has cast the ballot and reports their election. 
Their title is therefore unquestioned; and inasmuch as I hate to relin- 
quish the office, I think the time has come that the new president 
should assume these duties and I will ask Mr. Blair to kindly come 
forward (applause). (Here the president-elect arrived at the table.) 

Mr. Blair, it is the pleasantest part of the duties that I have had 


in the service of the American Bankers Association, The Trust Company 
Section, to turn over the duties of President to 
years have been my warm personal friend, and to a man 
much greater ability than the outgoing president—though he is not 
quite belligerent. (Laughter. ) While I remain, however inter- 
ested, I hope it will last during the length of my natural term of life, 
and I will supply the belligerency for you, and Mr. will take 
care of the other department of that. 

1 congratulate you, gentlemen, in this election of your President. I 
know of no man during these critical times more fitted, more able to 
manave the affairs of this Association, and I am delighted that a man 
of his well-known ‘‘ stand-patism ’’—if that is a fair term—will guide 
the destinies of the association during the next year. Mr. Blair, I 
desire to pin the official badge of the office on you and wish you luck. 

Here President Frank W. Blair took the chair. 

PRESIDENT Buiarr: I feet that there has been conferred upon me a 
great honor. Any words that I could give expression to would not tell 
you what my feelings are, I am not going to make a speech, because it 


you, who for so many 


who has 


so 


Jones 


is getting along toward luncheou-time, and we have a lot of business 
to-morrow to do. I only want to say that if I can do one-half as weil 


as your retiring President, I will be entirely satisfied with wyself. 
Before proceeding I want to pin on_our able and self-confessed belli 
gerent the retiring President, the p@manent badge of his office—I do 


not think I am going to pin it on because I cannot get it out of 
the box. 
PAST-PRESIDENT McCCARTER: I thank you very much, Mr, Blair, and 


1 feel I would not be doing my duty to my associates on the Executive 
Committee if I do not report to you gentlemen the most graceful com- 
pliment I have ever received from a body with which I have been 
connected, in that as individuals and as personal friends, they have 
presented me yesterday at luncheon with a most beautiful set of studs 
and buttons that I have ever seen and I desire to express my apprecia 
tion to them tbus publicly. 


PRESIDENT Buiarr: Will Mr. Platten please step forward? 


Mr. Platten, it gives me great pleasure to pin upon your cout the 
badge of your office. I feel that to you we should give credit for a 
vreat amount of the work done during the past year. 

JouN W. PLATTEN, New York: Mr. President, in accepting you 
very kind expression, I want to say that this Section is to be cor 


gratulated upon the appointment or the election of the incoming Presi 


dent, Mr. Blair. He has given a great deal of his time to the work 
of the Section. In the acceptance of this badge and also the honor cf 
the office, I deem it a very great privilege, and I cannot say more 
than to earnestly thank you and pledge my very best efforts while I 
have the honor to occupy the position. Thank you very much 
SECRETARY MERSHON: Before we proceed with calling the roll « 
the State Vice-Presidents, I would call attention to the charts on the 
wall, which were on exhibit at the first session yesterday afternoo! 
They may be studied and examined carefully by all the members pres- 
ent. Also there is a number of books on trust company subjects which 


will be of interest to the members present. Also we have received from 


the Federal Reserve Bank of New York, a goodly supply of blanks 
which were distributed yesterday, they are also available. Any mem- 
bers who have not registered, will they kindly leave their names either 


here or at the section office, and you are urged to wear your buttons in 


order that other trust company men may recognize you, 

Mr. BRECKINRIDGE JONES: In referring to those charts here, they 
are interesting, but can be of very little use to us after we return 
home, unless we can get facsimiles of them. They were prepared by Mr 
Remson, and I move that it is the sense of this Section that it be re- 
quested, if possible, to arrange with Mr. Remson, so that this Section 


will be in possession at some reasonable cost, of a sufficient number, and 
furnish them to every member that asks for them fac similies, not only 


of those charts, but of this old will. I would like to have a fac simile 
of each oue of them in my office; and I move that the officers of the 
Section be authorized or requested to make some arrangements so that 


any member can get them at some reasonable compensation (seconded). 
before 
year. If 


Joun W. 
that we 


like to 


Honey 


the 
the 


motion 
duties 


PLATTEN: I would 


deal of 


say, 


is put, 
of the 


spent a good ast 
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Secretary be carried on the lines he has mapped out and put into force, 
the suggestion made by Mr. Jones, which I think is most admirable, 
yet means a little more money, Mr. President, Mr. Ex-President. We 
have got to come to the council for a little more money and we have to 


get that. Are you not forwarding the interests of the Section? You 
have trouble in getting our appropriations at the present time. I think 


it is a good thing to do, and the additional information the Secretary 
contemplates gathering together for the benefit of the Section will cost 


a little more money. 

PRESIDENT Buair: I take it, Mr. Platten, that Mr. Jones intended 
to ask that those who apply, should pay for the charts, 

Mr. JONES: No expense to the Section. 

PRESIDENT Bian: At the individual expense. 

SECRETARY MERSHON: He misunderstood, 

JOHN W. PLATTEN: I think the Section ought to do that, if it is 


done at all. It is valuable information, that is what we are banded 
together for. 
Mr. BRECKINRIDGE JuoNES: Mr. Chairman, it is just this: Those are 


likely to be copyrighted, but I see no reason why the Section should 
furnish me with a copy of those any more than of those books. Put it 
on the basis that you can buy something and everybody can pay for it. 
We do not need to vex the whole Section with it. I am perfectly will- 
ing to pay for it, either way, but I only mentioned it in that way. 

JOHN W. PLATTEN: Refer it to the officers, Mr. President. 

Mr. Jones: I am perfectly willing. 

J. W. PLATTEN: I so move 

EX-PRESiIDENT McCCARTER: 

PRESIDENT Bia: You have heard the amendment, that it is a mat 
ter to be referred to the officers with power. If there is no discussion 
those in favor will say aye. It is carried. Now in favor of the 
original motion as amended will say aye. It is 


the amendment. 
Seconded, 


those 
carried, 


J. W. PLATTEN: The Executive Committee is in receipt of some in- 
formation from New York this morning and I will read the telegram, 
to the effect that Senator Calder hag introduced a bill in the Senate, 
known as Senate Bill 2908 (reading telegram). This bill is now in 
committee of the banking and currency section of the Senate, Will you 
get busy on it and have the Convention pass resolutions. 

We offer as a suggestion that this preamble and resolution be con- 


sidered, 


WOULD HAVE RESERVE BANKS MAKE LOANS UPON SECURITIES 
AS COLLATERAL, 


The Trust Company Section of the American Bankers’ Association 
having learned with great interest of the bill introduced in the United 
States Senate by Senator Calder, under which it is proposed that the 
Federal Reserve Board may be authorized to permit the Federal Re- 
serve Banks, when they deem the emergency warrants it, to make loans 
to member banks upon certain classes of securities as collateral, de- 
sires to record its entire approval of such propossed action and trusts 
that such authority may be granted to the Federal Reserve Banks. 

Resolved, That in addition to expressing its approval as above the 
Trust Company Section recommends to the General Convention of the 
American Bankers’ Association that it, the general convention, also ap- 
prove the policy contained in the proposed legislation and urges its 
passage by the National Congress. 


EX-PResIpDENT McCarter: I second the motion 

Mr. BRECKINRIDGE JONES: I would like to coffer an amendment to 
that. Section 22 of the Act is a thing in my mind that is most of- 
fensive to most of the institutions. I think every member bank is 


practically violating it every day, and if we could add there ‘‘ and 
recommend also that the provisions of Section. 22 of the Federal Re- 
serve Act be liberalized.’’ 

EX-PRESIDENT 
exactly so, but 


McCarter: Mr. Jones, I think that what you say is 
I think it would be unfortunate to inject that at the 
moment. Here is one of the things that appeal to trust companies 
than any other feature of the Federal Reserve Act, and will do 
more to harmonize it with those of us who are not doing a commercial 
business, than any other effort that has been introduced at the present 
time. The suggestion has been made and the resolution that has been 
offered meets with the entire approval of the President of the Ameri- 
can Bankers Association and I trust it will pass as it has been offered 


more 


by Mr. Platten. 
Mr. Jones: I withdraw the amendment. (Cries of Question.) 
Mu. GUINAN: Probably 900, of the trust companies of the United 


States depend more upon their banking privileges than they do upon 
trust powers; in groups, in conventions, in State, and other 
have endeayored to ascertain the proportion of trust companies 
that rely simply upon their fiduciary powers, 


and I find out that with 


tier 


and those that rely on 


the exception of cities of the 


the banking, 


first class, that trust companies do depend upon their banking functions, 
rather than upon the fiduciary power; and in our immediate neighbor- 
hood of Pennsylvania, in cities of 30,000 and 40,000, trust companies 


authorized not for the fiduciary powers, rather for the functions 
of a bank. and banking, and the problem I think should come up among 
our trust companies here as to our banking functions, and as to those 

mnditions. that we think alteration should be made to meet, that might 


make the Federal Reserve System more attractive to us. There is no 
problem in the amendments to the Federal Reserve Law that is harder 
than the problem that comes to you at your desk from day to day. 


What is needed in each of us is that spirit of confidence in our own 
opinions as to what we think is right and proper, to make a Federal! 
Law one that is attractive to us. I have heard the report of 
on Federal Reserve Law and I have heard that they 
nothing add. Probably that committee on Federal Re- 
<erve Law has failed to recognize that ninety-two or ninety-four per 
cent. of the trust companies of the United States are not really trust 
companies, but really banks and my viewpoint is the convertibility of 
assets into currency, or to credit, depending upon some mode by which 
this system can virtually guarantee the deposits of every member bank 
in the system, and will improvise a convertibility of assets, which in- 
sures and euarantees the deposit of every depositor in that system. 

! heartily agree with the spirit of the resolution in the line of ad- 
ding to the number of assets that might be converted. As the law 
stands, it is a Federal Reserve Law. It limits us simply to a certain 
bills receivable, re-discount, 


Reserve 
the 


have 


Committee 


more to 


class of pape! 





192 BANKERS’ 


The essential thing from the view of i il bank, state |! ke 
or even a trust company in cities of less than thirty thousand, is to 
enlarge that field so that state banks, national banks, and trust com- 
panies can convert their ass int ‘ y i ‘ “hie the 
mergency arise in their 

PRESIDEN DLAIR 
in favor will sa 
J. W. PLATTEN 
the time is opportune 
appropriate prean Dle 

i ry, in respect 

I anies of the yur 
as we did prior to the 

Ex-PrRESIDENT McCCARTER: elt it was only proper to suggest to 
Mr. Platten that the entirs v iberty Loan will be launched by the 
Federal Reserve sank d i th cooperation of the 
fankers Association, as h, I ked a 1is time. 

J. W. Puatren: I withdra: } ggestion It was only an act on 
our part to demonstrate to the we o be that we trust companies 


American 


were ready to do our part 

PRESIDENT BLAIn: Before a ie regular order of busine 
want to call the attention of t mie ers of the Executive Con 
to the fact that there will b« n tir held in this room 
after this adjournment and I ask tha ione of 

We will next take up the comp! 

Mu. Prat if it or 

f the lateness of the 


imme 


Secretary and be published in the proceeding 


PEBSIDENT BLAIR Are there any remarks. 


MI favor will say 
We have one other order of business the nomina 
tion and election of State Vice-Presidents. 


Aye. It is carried. 


to the blanks as shown on pag: 


SECRETARY MERSHON: With regard 

9, 10 and 11 in the printed program I will read the States, showing thé 
1 New York, 

pointed or changed since this was printed. The blanks are Alabama, 

Arizona, Idaho, Indiana, Kentucky, Nebraska, Nevada, New Mexi 

Oklyahoma, West Virginia, Wisconsin, Wyoming 

of these States are in order. 

Kix-PRESIDENT McCarter: I move that there being no nominations 
from these various States the usual procedure be followed as the Presi 
(Seconded. ) 

Those in favor will say aye. 


blanks in Illinois, Kansas, lowa, an These have been ap 


} 


Nominations for any 


dent may appoint 

PRESIDENT BLAIR: I might say that the 
President will be glad to receive names froim any member present. Does 
any member want to present any new business? 

UNIFORM LAWS REGARDING WILLS 

Greorcs C, Grecory, American Trust Co., Richmond, Va.—I do not 
want to take up but a few moments of the time of the Section as it is 
very late, but it does seem that there is one matter that should be 
taken up; either by the appointment of a special committee, or be em- 
phasized and asked that the Legislative Committee pay special attention 
to that. There is im existence a commission known as the Commission 
on Uniform State Laws, composed of men from each State of the 
Union, appointed annually by the Governors of the States, that meet 
annually with the American Bar Association. The American Bar As 
sociation has a committee known as the Committee on Uniform State 
Laws, and together they are being operated for many years successfully, 
They have during the last few years gotten nine out of the States, for 
instance, to pass laws recognizing wills executed according to the laws 
of the State where the man resided at the time of his death. 

You all know that if a man executes a will in the State of New 
Jersey, if he owns land in the State of New York or Massachusetts, 
his will will have to be executed according to the law of Massachusetts 
and New York also if he wishes the land in those States to pass under 
that will. If it is not, the land will pass by descent and not by will 


CONVENTION. 


a committee on uniform laws of this Association, ea- 

with the commission appointed by the Governors, the other 
would redound to the benefit of this session. 

the last meeting ‘of the Bar Association Committee, they 

ommending to the Legislature of the various 

i any probated wills in the State 

the same procedure of notice 

go through, where they have 

require that even the State in 

lid not require notice. If a will 

! and was 

attest according to the laws of New Jersey, that they 

receive full faith and credit throughout the United States. 
is not convenieut for the President and Secretary of a New Jersey 
yrporation to have to go to California te prove a will, or to qualify 


according to the law, 


estate, 
1 recent case in Virginia—we had a case in Alabama, a Vice 
‘ident and Secretary of the company had to go in person twelve 
fter the man died, to re-prove the will in the State of Virginia. 
inconvenient. 
with “ence to the attestinz clauses 
seem 2 iy investigated by a 
fact that the Legislative Committee 
‘ but if with the varied matters 
submitted to a sub-committee, and 
hat imittee have 1 ing 0 do except to formulate the laws, 
vet the several] t niform laws, the end that it 
before the trust companies and make thelr 
make ji asie P hem to probate after 


MASO I move the matter be 


me before them, th 


Icourave peo} ie 


referred to the incoming 


j the suggestions are 
Mr. Mason, I very 
BLAIR: Is there any 


excellent and, on 
hearti y secon it. 
discussion? I might say that if my 
nemory serves me right the Genera] Convention of the American 
Bankers Association thought in its wisdom a year or two ago that it 
would not do for any section to appear before, or have a committee 
appear before any State Legislature, or in the interests of any special 
legislation, that the thing was put through when there was only one 
member, I think, of the Trust Company Section present at the meeting 
and nobody was given a chance to vote on it. It was put through 
in much the same manner as the election of officers was today for 
the first time However, I 
bringing the matter to the 
American Bankers Association. 
GBORGE C, 


think that we ean do some good by 
State Legislative Committee of the 
GREGORY: May I add just one word? The way the 
American Bankers Association is to work it is to have a committee to 
report back to the committee at the next session and recommend certain 
laws that should be passed, if in the wisdom of this body it should 
be passed, that are referred to the State committees, but it is a 
recommendation to the committee as to the uniform laws. You may 
have sub-committees, and it is to guide the whole country, with a 
clearing house as to what laws should be enacted for the whole 
country. 

PRESIDENT BLAIR: Gentlemen, you have heard Mr. Mason’s motion, 
supported by Mr. Platten. It is carried. 

Mk. MASON: I would like to move we adjourn. 

PRESIDENT BLAIR: Just a minute, the Secretary wants to make one 
statement, 

SECRETARY MERSHON: The new Vice-Presidents whose names appear 
in the back of the book, as well as the old Vice-Presidents, will be 
welcomed here briefly by the Executive Officers when the reading Is 
over, 

PRESIDENT Buair: If no one else has anything to offer, the meeting 
will stand adjourned. 

(Meeting adjourned 12: 45, Sept. 26, 1917) 
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War Savings in Great Britain 


AN Appress BY Bastit P. BuLAcKett, C.B., of the 


I greatly appreciate the honor which has been done me 
by the Savings Bank Section of the American Bankers’ 
Association in asking me to address them on the expe- 
rience of Great Britain in regard to War Savings, and 
I am particularly glad to have this opportunity of ad- 
dressing influential bankers on the subject. 

I have had the privilege of being closely associated 
with the War Savings movement in Great Britain since 
its inception. The subject is very near my heart, and I 
believe it to be of exceptional importance not only for 
the winning of the war but also for the welfare of the 
world after the war, when it is the comfort and hope 
of mankind that a new and better world can be built up, 
hallowed by the sacrifice of life and well-being which 
the war has brought upon us. Such a reconstruction 
will involve a plentiful supply of capital, and there is 
no way in which capital can be made available except 
through saving. 

I propose to divide my address into two main portions. 
In the first I shall try to show the importance of saving. 
In the second, I hope to tell you something of the 
methods and results of the War Savings movement in 
Great Britain. 


How is the war paid for? A full answer would in- 
volve a treatise rather than a short address. I ask your 
indulgence if what I say strikes any of you as unduly 
dogmatic, as may well result from my attempt at brevity. 

How is the war paid for? It is not enough to say that 
it is paid for either out of taxation or out of the pro- 
ceeds of Government loan issues. For the question arises 
immediately: How does the nation at war manage to 
provide the sums required from it by the Government in 
the form of taxes or loans? The banker will perhaps 
answer that the Government’s own expenditures provide 
the funds, owing to the large sums of money which it 
expends on war requirements of all sorts, such as pay for 
the sailors and soldiers, separation allowances for their 
dependents, wages for the countless numbers of men and 


sritish Treasury. 


women engaged in producing food and munitions, profits 
for the manufacturers engaged on Government work, and 
so forth. The Government, it is said, begins by borrow- 
ing money temporarily in some form or other, then uses 
the funds obtained to meet its expenditures, and the 
money flowing back into the deposits of the banks and 
the pockets of the people becomes available there to pay 
taxes or to be used as subscriptions to war loans. Now 
it is perfectly true that the continuous circulation of 
money is an essential part of the machinery for the 
financing of the war, but if we are to deal satisfactorily 
with our question, we must get away from our habit of 
thinking in terms of money. Money is, after all, only a 
token generally recognized by civilized people as repre- 
senting in the hands of its owner the power to command 
goods and services from others—power to make other 
people work for him. If I am hungry and happen to 
possess an orchard with ripe apples in it, I can go into 
the orchard and pick some apples and eat them. If I 
don’t possess the orchard but have a dollar in my pocket, 
I can go into a store and buy some apples. Chronologi- 
cally, in point of time, other people have planted the 
apple tree, tended it, picked the apples, shipped them, 
and put them on sale in the store before I spent my 
dollar, but logically, by spending my dollar I make other 
people do for me al] the work needed to produce apples 
and put them on sale at a store within easy reach of me. 
Spending money, in fact, means making other people 
work for me. 

The British Government is spending something over 
$30,000,000 a day on the war at the present time. (I 
take for purposes of illustration the expenditure of the 
United Kingdom on the war, as I am more familiar 
with the figures, but what I say is equally applicable to 
the expenditure of the United States.) In other words, 
the British Government is making people work for it to 
an extent which, measured in money, is equivalent to 
an expenditure of $30,000,000. The British Government 
is getting the labor and services and materials, or, in the 
short phrase which has become a familiar one in Eng- 
land, is getting “ goods and services” valued at the fig- 
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ure of $30,000,000 a day. Incidentally, one result of the 
war has been that the amount of goods and services ob- 
tainable for an expenditure of $30,000,000 a day is con 
siderably less than the amount which such an expendi 
ture would have secured before August, 1914, but this is 
another matter, and is not directly in point now, though 
it would be in point if the question we were asking wer‘ 
What is the ultimate cost of the war? 

The important thing is not the number of dollars or 
pounds sterling or frances which the belligerent 
ments are spending, but 


govern 
the goods and services which 
they command. It is the securing of the goods and ser- 
vice which is the real problem. If the goods and services 
are secured, the war is being paid for. 
ment 


If the Govern- 
undertake a particular military enterprise 
or cannot obtain particular munitions which it requires, 
it is often said that this or that is not done because the 
What 


goods and services required 


cannot 


Government cannot pay for it, or cannot afford it. 
is really meant is that the 
cannot be secured. If the war is to be fought and won, 
the essential thing is that the necessary goods and ser 
vices should be secured, and it is to the securing of these 


goods and services that the Government devotes the pro- 
Where does 


these goods and services? 


ceeds of taxes or loans for war purposes. 
the British Government get 
The British Government has obtained the greater part of 
the goods and services needed from the people of the 
United Kingdom, but it has also obtained some of them 
from people in other parts of the world. If goods and 
services are to be available for the Government for war 
needs, it is necessary that the goods and services which 
the people in the Kingdom can command for their pri- 
vate use should show a surplus over those which they are 
using up in satisfying their own private neéds. 
has the effect 


Taxation 
of practically compelling people to see 
that there is such a surplus. Inviting the people to sub- 
scribe to war loans tends to encourage them to provide 
a further surplus. 

When people lend money to the Government, they pro- 
vide the money needed to pay 
The best 


themselves comforts and luxuries, and instead of 


for their subscription in 
various ways. way is that they should deny 
using 
their money to command goods and services for them- 
selves they should go out of the market for them and 
not compete, but hand over the power to clommand these 
goods and services to the Government, which uses them 
for war needs, A second way of providing money for 
What is 
Here we must distinguish be- 
tween the sale of securities to purchasers at home, that 


subscriptions to war loans is to sell securities. 
the effect of such sales? 


is, in the case of Great Britain, the sale of securities by 
one citizen of Great Britain to another, and the sale of 
securities by a citizen of Great Britain to a citizen of 
another country. If I sell securities in order to invest 
in war loan, and the purchaser is a fellow citizen of my 
own in Great Britain, all that happens is that my fellow 
countryman transfers to me his command over certain 
goods and services, and I, in turn, hand my power to 
command these goods and services over to the Govern 
ment in exchange for a Government I. O. U. The amount 
of goods and services available in Great Britain for the 
use of the Government in fighting the war is not in- 
creased, but the man who has bought the securities from 
me has given up the potential command over goods and 
services available in the country, and I have made sure 
that the Government has obtained command over them. 
A further result is that the buyer of the securities cannot 
subscribe for shares in a new company that is intend- 
ing, shall we say, to buid a cinematograph theatre, and 
the promoters of the company find it so difficult to obtain 
command of goods and services that perhaps they drop 
the proposition, Selling securities for the purpose of 
subscription to a loan has its uses, therefore, but if the 
buyer is a fellow-countryman the quantity of goods and 
services available for the war is not increased. 
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Now let us suppose that the buyer of the securities 
lives outside the United Kingdom- 
United States? 
ing the war. 
that 


shall we say in the 
This process has been very evident dur- 
What happens? 
that the 


‘ansferred a command over goods and services in Amer- 


Clearly, the first thing 


happens is buyer of the securities has 


ica to the seller, and the seller by using the money to 
subscribe to a British War Loan passes on that command 
over goods and services in America to the British Gov- 
ernment. So long as the United States was neutral, this 
meant a definite increase for the Allies of their command 
over goods and 


The British 


power in the United States because through the medium 


services for the purposes of the war. 


Government was not compelled to use its 
of the exchanges machinery was available by 


could get that 


which it 
power exchanged into a power to com- 
mand goods and services in any part of the world. In 
practice, however, the expenditure of the Allies in the 
United States has been so large that this operation of 
selling securities to citizens of the United States has been 
an essential feature of the process by which the Allies 
have obtained supplies in America. A similar command 
over goods and services in 


United 


places outside the 
Kingdom results from any surplus that may exist over 
the export from Great Britain of goods or services (the 


simplest illustration of an export of services is obtainable 


from the activities of the British mercantile marine) 
over the import into Great Britain of goods or services 
for the private gratification of the population. Unless 
the private exports exceed the private imports, there is 
no increase in the goods and services available for the 
Government. There may be a useful exchange enabling 
the British Government to use goods and services in Eng- 
land, but there is no actual increase in the aggregate 
amount of goods and services available. 

Strictly speaking, therefore, there have been only two 
sources from which the British Government has been 
able to secure the-goods and services it has needed for 
the war. These two sources are the surplus of produc- 
tion at home over private consumption at home of goods 
and services in the widest sense, and the sale abroad of 
assets which have represented the fixed capital resulting 
from previous similar surpluses built up in the years 
before the war. In other words, the British 
had to pay for the either out of 


savings effected by its nationals or out of 


Govern- 


ment has war new 
the proceeds 
of the transfer of past savings to the inhabitants of 


other countries. 

It may be argued that third source from 
which the war can be paid for, namely, the anticipation 
of future savings. It 


there is a 


is quite true that part of the 


cost of the war can and must ultimately be met out of 


future savings, but the goods and services which are 
going to be provided at some future date are of no use 
on the battlefields of When the 


British Government bor- 


France or Belgium. 


issues a war loan at home or 


rows money in the United States, it obtains goods and 


services now on the credit of the expected capacity of 


its nationals to produce future savings. When, as in the 


ease of the Anglo-French loan, belligerent governments 


obtained money in the United States on the strength of 
their promise to pay, without collateral, the borrowing 


governments were exchanging the future savings of 


their nationals for the present savings of the people of 
the United States. 


When, however, the British Govern- 
ment borrows on a loan secured by collateral it would be 
at least as true to say that what it is exchanging for the 
new savings of the people of the United States is not 
the future savings of the people of Great Britain but 
their past savings represented by the collateral. 
there are various banking devices for 


Again, 
creating credit 
which have somewhat similar results, that is, they serve 
to secure the use of present savings on the credit of 
future savings. Ultimately. the borrowing governments 
will have to take from their nationals by taxation a part 











of their future surplus of goods and services produced 
over goods and services consumed, and hand these over 
to the lenders, whether they be their own nationals or 
whether they live outside the boundaries of the borrow- 


ing governments. This is a matter of domestic arrange- 


ment between the governments and their nationals. The 
lenders now, whether at home or abroad, will of course 
be better off than those who have spent their money 


instead of lending it. sut in providing for the needs of 
Britain during the war the only things which count are 
the present Britain and such past savings 
as can be exchanged for the present savings of others 
outside Britain. 

The gospel of goods and services is the gospel which, 
in season and out of season, the National War Savings 
Committee has been preaching throughout Great Britain 
for the last eighteen months. The war can be paid for 
only out of 

So long as 


savings of 


savings, 

the United States belligerent, 
the goods and services at the disposal of the belligerent 
the 
America. It is 


was not a 


governments were definitely sales of 
America, or by 
for the United Kingdom to 


States to buy securities previously 


increased by 
securities to loans in 


still possible sell and for 


the United 
the United Kingdom, and the Government of 


held in 
the United 
course, making large and liberal loans to 
3ritain and the Allies. But that 
United States is a belligerent, this process has be- 


States is, of 
Great others of 
the 
come a mere transfer of the command over goods and 
It does not in 
increase the goods and services available for the 


bow 


services from one belligerent to another. 
itself 
Allies, including the United States, in fighting the war. 
In other words, now that there are scarcely any neu- 
trals left, the time has come when the war must be paid 
for out of new savings, and new savings alone. The 
citizens of the United States of America can sell secu- 
rities to each other, and they can buy securities from 
Great Britain and France, but in doing so, while they 
may be assisting greatly in making the machinery of 
finance do its work, they are not providing new goods 
and services for the war. The problem for those who 
are fighting the battle for freedom and self-government 
and the upholding of public right in the world is to 
bring to all their resources that can possibly be 
free and use them to win the war. 


bear 
set These resources 


cannot be increased by any juggling with finance. It 
does not matter to the gunner whether the shell which 
he is firing cost half as much or much as it 
would have cost in 1918. What matters is that he should 
If the number of shells available is in 
creased, he is better able to do his part, and the lives of 
the infantry in the will be The only 


way to increase the number of men and guns and shells 


twice as 
have the shell. 
trenches saved. 
and supplies available at the front to win the war is to 


the for the 
goods and services which the belligerent governments re 


reduce competition of private individuals 
quire for war needs. 
the 


ducing the consumption of 


This can only ve done by increasing 


production of things which are necessary, and re 


everything else. 
Ii. 

It was not until January, 
tackled 
refreshing to 

United States 

the point that 
eighteen months. 


1916, that the British nation 
savings problem. It is 
that in 


really the war most 
of war the 
has in this matter already advanced to 
the British nation had reached after 

The entry of the United States into 
the war has practically eliminated such value as past 
savings possessed for providing goods and services for 
the war. 


see eighteen weeks 


Everything now depends on new savings, and 
the United States, I am sure, is not going to be behind 
hand in producing new savings. 

The story of the work of the National War Savings 
Committee in England and Wales is one of which we 
are rather proud, subject always to our confession that 
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we were very slow in starting on this necessary work. 
In one sense, the whole campaign of the National -War 
Savings Committee can be summed up in the statement 
that it has preached by all means in its power the gospel 
of goods and services. It has adopted all sorts of expe- 
dients to bring home to the people the economic argu- 
ments outlined above to show that the war must be 
paid for out of new savings; that every cent of private 
expenditure which is not really necessary for health and 
efficiency involves a diminution of the goods and services 
available for winning the war. Extravagance and waste 


are treason in war time. In the words of Mr. Lloyd 
George: ‘“ Extravagance costs blood—the blood of he 


roes.” It may sound an astonishing claim, but I do 
seriously contend that the National War Savings Com- 
mittee has actually succeeded in bringing the doctrine 
home to the bulk of the people. I do not say that there 
is not still much wicked waste, but the vast majority 
of English and are now organizing on a 
war basis—are devoting all their energies to that little 
bit of the war machine in which they can be useful, and 
are avoiding waste and self-indulgence for the sake of 
the sailor on the sea and the Tommy in the trenches. 


men women 


The facts had become so obvious by the time the Na- 


tional War Savings Committee started, that, looking 
back one can see that success was inevitable, if only 
the necessary work was done in explaining the facts 


everywhere. On the one hand, the workers of the coun- 
had been so well off. Wages had increased 
generally, and for the time being, at least, they 
creased faster than prices. 


try never 
had in- 
Many more members of the 
family than in peace time were earning money, so that 
the family as a unit was much better off. Some of the 
extra earnings were being wisely invested in better food 
and better the children, but there was un- 
fortunately a terrible amount of useless and wasteful 
extravagance, 
and 
using 


clothes for 


The cheap jewelry trade was booming, 
that but the 
their life to secure permanent im. 
conditions by putting by some of their 
The state was thus 
called upon at one and the same time to provide 
goods and services for the and to provide extra 
food for masses of the people over and 
above what they had demanded in peace time. 


it was obvious few of workers were 
the chance of 
provement of 
extra wealth against a rainy day. 
being 
war 
and luxuries 

There was an obvious shortage of labor and materials 

a shortage of ships and men to build ships—a shortage 
of equipment at the docks and of labor at the docks—a 
shortage of railway wagons and of the men to drive the 
engines—a shortage of farm labor and coal and miners 
a shortage of many materials required from abroad. 


The workers of the National War Savings Committee 
have gone up and down the country pointing to this 
shortage and explaining its causes. They have enforced 


the lesson of patriotic abstention from self-indulgence 


which employs labor and material when labor and ma- 


terial are short for war needs. They have afforded facil- 
ities for co-operative saving and organized local effort 


so that every man, woman and child, whether his or her 


income were small or large. could by increased produc- 


tion and reduced consumption help the national cause. 


It was uphill work at first. England has always re- 
varded saving aS a mean sort of habit, proper only to 


Scotland. Perhaps I may venture to illustrate this by 
the this Scottish 
A Scot who was visiting London was taken by 


one of countless stories bearing upon 


virtue. 
his friend to an Episcopal church. They arrived early, 
and the Scot spent the time examining the prayer book. 


Suddenly, he nudged his friend excitedly. ‘“ Come awa’, 


mon,” he said. ‘‘Come awa’. It’s awfu’. Look at this 
book—see what it says—on one page after anither, ‘ Col- 
lect.’ ‘Collect,’ *Collect.” The war has, I hope, al- 


tered the English sense of values in this respect! 


The cry of “ Business as usual” had taken a firm hold, 
and on all sides one heard the argument that the one 
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thing to do was to keep money in circulation, and so do 
trade. Moreover, the National War Savings 
Committee adopted methods which were not altogether 
liked. Our first action was to try in some striking way 
to bring pressure to bear on the well-to-do, so that they 


might 


good to 


understand the need for saving, and set a 
their There was an unfortunate 
idea that our campaign was directed entirely against the 
poor, and the poor resented it. 


good 
example to fellows. 
Our experience has been 
that where the well-to-do have set the right example, 
the results have been amazing. 

We hit on the plan, drawing a lesson from the recruit- 
ing campaign, of placarding London with posters which, 
in the words of our first annual report, “ provoked and 
stimulated discussion of the economic problems of the 
war.” This is a mild way of putting what really hap- 
We had at our disposal an immense amount of 
poster space given free by the Government Departments 
and by patriotic citizens, and we covered them 
such posters as the following: 


pened. 
with 


‘* Bad Form in Dress 
To Dress extravagantly in wartime is 
not only unpatriotic—it is 
bad form.’’ 


or, again, 


‘* Don’t ride a motor-car for pleasure.’’ 


the result of which was to make the timid motorist fear 
attacks on the high-road from the indignant and patri- 
otic proletariat. 
Naturally, the 
the country 


opposition of tradesmen throughout 
was aroused, but, what was worse, many 
of our serious-minded friends thought themselves com- 
pelled by their consciences to give us the cold shoulder. 
They sympathized keenly, they said, with the necessity 
for encouraging savings, but they could not have any 
connection with an organization which adopted such 
undignified and “ American” methods. 3ut the gospel 
prevailed, thanks to three things in the main: the real 
patriotism of the country, the devotion of a host of vol- 
untary workers, and the war savings certificate. 

I will deal with the war savings certificate first. You 
probably all know what it is, but you will perhaps excuse 
my dilating on its merits. The war savings certificate is 
sold for 15 shillings and 6 pence, say $3.8714. It can be 
obtained at any post-office and at a great many other 
places. The holder can get cash for it at a few days’ 
notice whenever he likes, If he cashes it within a year 
of the date on which he bought it, he gets his money 
back and nothing more. If he cashes it immediately 
after the anniversary of the date on which he bought it, 
he gets 15 shillings and 9 pence for it, that is, with an 
addition of 6 cents to the purchase price. If he cashes 
it thirteen months after it was issued, he gets 15 shillings 
and 10 pence, that is, with 2 cents more for the extra 
month, and so on for each extra month of its currency 
he gets an extra penny, or 2 cents. After it has been 
out for two years, it is worth 16 shillings and 9 pence, 
say $4.18, and after it has been out for five years he gets 
a pound, or say $5, for it. The rate of interest, if the 


certificate runs for the full five years, is about 54% 


compound. There is no liability for income tax or super 
tax, an attraction which was very important for people 
who are paying 5 shillings in the pound, that is, 25% for 
income tax, and a further 10 to 15 per cent. for super 
tax. So great was this attraction that it became 
necessary to fix a limit of 500 to the number of certifi- 
cates which might be held by any one individual. We 
were kind, however, to the suffragettes and to the wives 
and children of millionaires in that we allowed each 
member of a family, irrespective of his or her income, 
to hold up to 500 certificates. 

The certificates can only be held by individuals. Cor- 
porations or firms as such cannot invest. They are not 
negotiable, so that if a man wants the money he must 
cash the certificate. This form of government security 
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has proved immensely attractive to the small investor 
(whom I purposely leave undefined). -It offers him abso- 
lute security for his capital without market fluctuations. 
He is not bothered (and the Government is not both- 
ered) with the issue of half-yearly interest warrants or 
the preparation of half-yearly coupons for infinitesimal 
which cost the Government a great deal to 
issue and are of no use to the man whose sole capital 
consists of a few war savings certificates. The holder 
feels that his money is growing and accumulating for 
his benefit when he wants it, and that he will get his 
capital back after the war or when a rainy day comes, 
with a substantial addition for interest. The working 
man in England dislikes a bearer bond because he does 
not know where to keep it and has no safe in which to 
deposit it. His war savings certificate, while it repre- 
sents to him his capital, cannot be stolen from him by 
a friend or burglar or wife. The attractions of the war 
certificates have been widely brought to the 
notice of the public by various means. In addition to 
the “crime” posters which I have already mentioned, 
we covered London and some of the provincial cities with 
posters explaining what war savings certificates were, 
and how they could be got. 


amounts, 


savings 


We had one poster, which 
you copied in America, which was very effective: 
‘* 124 Cartridges for 15 /6. 

and your money back with compound interest.’’ 
This brought home to the girl in the munition factory 
how she could help her boy at the front. By buying < 
war savings certificate she could at one and at the same 
time provide her boy with cartridges, provide the Gov- 
ernment with money for which to pay for making car- 
tridges, and put by a nest egg for herself against the day 
when he and she settled down as bride and bridegroom. 
This was a clear demonstration of the gospel of goods 
and services. 

But we did not rely solely on the war savings certifi- 
cate and its merits. We set to work to organize the 
country, and have established local war savings commit- 
tees covering the whole area of Great Britain. There is 
a separate organization in Scotland which started later 
in the day, but has followed the English methods with 
great success. At the present time there are about 1,500 
local War Savings Committees in England and Wales, 
that is, one committee for every 24,000 of the population. 
I do not know the exact number of committees in Scot- 
land, but there, too, the whole area is covered. 

These committees are autonomous bodies, paying their 
own expenses, in direct correspondence with the National 
Committee at headquarters and relying on its advice, but 
not subservient to it. The members of the local com- 
mittees are representative of all phases of the local life. 
The unpaid local magistrates and officials who are such 
a feature of English life have played a great part. The 
committees are usually under the chairmanship of the 
mayor or the chairman of the county council or of the 
urban district council, as the case may be. The borough 
treasurer is frequently the treasurer of the committee. 
The secretary is a volunteer chosen from among the 
active local workers of the area covered by the Com- 
mittee. The membership includes representatives of the 
trade unions, friendly societies, political clubs, women’s 
organizations, churches, schools, local residents, etc. 

The functions of the committees are twofold. Their 
first duty is by propaganda of all sorts, public meetings, 
meetings held in works in the employer’s own time, draw- 
ing-room meetings, meetings in schools, churches, etc., 
by the distribution of literature obtained usually from 
headquarters, and by personal effort on the part of vol- 
unteer helpers to bring home the gospel of goods and 
services, and establish a strong local public opinion in 
favor of economy. But we have not allowed the com- 
mittees to be mere talking institutions or debating so- 
cieties. They have more to do than mere preaching. 
They have definite functions, namely, to set up war say- 

















ings associations and to supervise them when they are 
Set up, seeing that their accounts are audited, and that 
they keep alive. 

The war savings association is the final end of the 
chain which reaches from the Government through the 
National War Savings Committee to the investing public. 
These are voluntary associations of people who club to- 
gether to invest in war savings certificates. If thirty-one 
people get together and contribute 6 pence a week, that 
means that the treasurer has in hand each week the 
sum of 15 shillings and 6 pence which he can immediately 
take to the post-office and invest in a war savings certi- 
ficate. The treasurer of a war savings association has 
the privilege, denied to any one else, of holding war sav- 
ings certificates in blank for subsequent transfer to the 
name of an individual. As each member of an associa- 
tion increases his total individual subscription to 15 
shillings and 6 pence, one of the certificates in the hands 
of the treasurer is allotted to the individual member. 
There is a certain amount of advantage to him in that 
he gets the certificate possibly 31 weeks older than it 
would have been had he set aside 6d. a week, and taken 
the 15 shillings and 6 pence, when finally accumulated, 
to the Post Office. The Government, of course, has the 
advantage of having the use of each of the separate six- 
pences from the moment when they are contributed. But 
the great advantage of the war savings associations is 
that people in co-operating and competing react favorably 
on each other’s saving propensities. A good many asso- 
ciations adopt a system of weekly or monthly drawings 
among those members who have completed a 15/6 con- 
tribution as to which shall get the earliest-dated certifi- 
cate. This introduces a little excitement, and the pleas- 
ant sensation of a little flutter. 

Associations are formed in any group of people. The 
number of members may be as few as 15 or 20, or even 
may be as large as 10,000. They 
formed in schools, churches, clubs, munition factories, 
factories of all sorts, business offices, trade unions, 
friendly societies, etc., etc. In one case of which I am 
thinking, a group of domestic servants formed the Blank 
Street war savings association. 

Associations have to be affiliated to the National War 
Savings Committee in order to obtain the privilege of 
having a free supply of account books, members’ cards, 
etc., and the privilege of holding certificates in blank. 
This affiliation is done through the local committees, 
which undertakes a general responsibility for the suit- 
ability of the officers of the association. The Govern- 
ment is in no way responsible for the cash collected by 
an association until it has been invested in war savings 
certificates, but the decentralization of the work, and the 
provision for monthly returns and audit through the local 
committee, and the interest which one member takes in 
another member’s doings in a small community, have 
been sufficient to prevent any trouble with defaulting 
secretaries or treasurers, 

A great of the associations are inside works 
and firms’ offices, where the pay clerk does most of the 
active work of collecting the subscriptions, and the em- 
ployer frequently encourages the efforts of his employees 
by promising them the first sixpence or the first shilling, 
or the last sixpence or the last shilling towards a war 
saving certificate. We have been careful, however, 
throughout to secure that the war savings associations 
shall be run by the employees or the workmen them- 
selves, and not by the employer, as we have found that 
too much interest by the employer tends to make the 
workman suspicious. He sometimes thinks that if he is 
known to have saved a good deal the employer will think 
that he is overpaid. The safeguard against this sus- 
picion is the fact that once the war savings certificate 
is in the name of the workman no one knows whether 


less, or have been 


many 
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he has cashed it or not. As a matter of fact, the total 
number of war savings certificates issued during the six- 
teen months from the date they started to the end of 
June, 1917, was over 110,000,000, and of these only 
1,500,000 had been cashed, and more than 500,000 of those 
which were cashed were cashed by people during Janu- 
ary and February, 1917, for the purpose of taking up 5 
per cent. war loan. As may be imagined, the War Sav- 
ings Organization did invaluable work throughout the 
country in the War Loan campaign, but I have no time 
today to speak of that. 

The number of war savings associations in existence 
at the end of June, 1917, in England and Wales, was 
35,000, that is, one for every 1,000 of the population; and 
there are 5,000 or 6,000 more in Scotland. 
the exact membership total, but 
5,000,000. 

In addition to providing war savings certificates for 
those who subscribe by instalments, many of the war 
savings associations and nearly all of the local war sav- 
ings committees act as postmasters for the purpose of 
selling whole certificates. Experience has taught us that 
there cannot be too many places at which certificates 
are sold. People will take a certificate if it is offered 
them on the spot, but 15/6 is apt to dwindle away if it 
accompanies a man for a walk of even a quarter of a mile 
to a post-office. 

From the elaborate machinery which I have described, 
it might be inferred that the greater part of the sub- 
scriptions for war savings certificates come from the 
associations, As a matter of fact, at the present time, 
about one in four of the certificates bought is bought 
through an association, but there are still a great many 
people who are shy of co-operating in so mean a vice 
as saving, and prefer to do it without the knowledge of 
their fellows by going to the post-office or other agent 
for*the sale of the certificate direct. The value of the 
work done by the war savings committees and associa- 
tions is therefore even more important in regard to the 
encouragement of the general habit of saving and 
lending money to the Government than it is in regard 
to the provision of facilities of investment by instal- 
ment, 


I do not know 
it certainly exceeds 


I should like also to emphasize a further point. The 
National War Savings Committee in their organization 
have refused to regard themselves as being wholly, or 
even mainly, a bond-selling institution. They have re- 
garded as their first function the task of encouraging 
saving. They have, of course, encouraged people to lend 
their savings to the nation, but provided the savings are 
effected they do not much care how the savings are kept 
safe, provided that they are not simply hoarded. It isa 
remarkable fact that in spite of the special attractions 
of the war savings certificate, and of the large sums— 
nearly $500,000,000—invested in them, the savings cam- 
paign has given an impetus to every one of the older in- 
stitutions for encouraging savings. The Post Office Say- 
ings Bank, the other savings banks, the building societies 
and other co-operative societies, all show record increases 
in their deposits, and those responsible for them have, 
in consequence, nearly all been hearty and valuable 
workers for the War Savings Movement, though at first 
their fear of competition threatened to cause much dif- 
ficulty. 

This last point is one which should appeal specially to 
an audience of bankers. The War Savings Movement 
has in the first place increased savings banks deposits 
during the war. Still more important, it is educating a 
vast new army of future clients for savings institutions 
after the war. Finally, it cannot fail to be of enormous 
significance in the future state of England that one in 
every four of the population, at the very least, is a direct 
holder of Government securities. 
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The Economics of War Saving 


By EuGENE E. AGGEr, Professor 


Our Government is confronted with the necessity of 
raising stupendous sums. At present the estimates vary, 
but there are few who put the cost as low as ten billions 
per year, and there are many who believe that we shall 
be lucky if we get off with from fifteen to twenty billions. 
Modern 


it is like going on 


warfare is costly. To the pronounced pacifist 
a gigantic spree—useless as well as 
costly. Be that as it may, we know that the sums de- 
manded are now beyond human comprehension. I saw 
that 


represent nine dollars a minute for every minute since 


1? 


a statement the other day nine billions of dollars 


Christ was born. Bankers are supposed to be handy with 
figures, so I leave you to test the validity of this calcu- 
lation. At 
enough. 


any rate we know that the sums are large 


sut on examining the matter a little closer we see 
that behind the money lies something else. In first in- 
stance the Government wants money, but what it really 
wants is ships, supplies and equipment for the army and 
navy, guns and munitions, and a host of other specialized 
forms of wealth which are essential to that highest de- 
velopment of black magic, namely, modern warfare. The 
money is simply a means to an end. The Government, 
like everybody else, is really interested not so much in 
money itself as in what money will buy. 

So accustomed are we to deal with money in all our 
that the 


whole economic process is oftentimes obscured to our 


economic discussion real inwardness of the 


vision. Yet in no field is clearer insight into the funda- 
mental economic process more indispensable than in that 
of war finance. 

As we observe the economic life about us the one mo- 
tive which, apparently, obsesses everybody, is the desire 
to make money. Of course, we have to interpret this 
properly, because only a few people not in the employ 
of the Government attempt to make money in the sense 
of manufacturing it, and they are forced to carry on 
their industry under very trying and discouraging cir- 
cumstances, But we all like to make money in the 
sense of adding to our incomes, because the greater our 
money incomes the more of the real goods of life we 
can command. 

Our present economic system is usually spoken of as 
the “money economy.” This means simply that all the 
important aspects of our economic life are weighed and 
measured in terms of money. Costs and 
Money 
money losses determine success and failure. 


receipts are 


money costs and money receipts. profits and 
The farmer 
is interested in the number of bushels of wheat he can 
harvest, but he is more interested in the money return 
that he is going to get for his wheat. Practically every 
business man, no matter what his special line, has the 
same outlook. The particular goods produced in 


business today are simply a 


any 
means to an end. They 
enable one to make money. 

This pursuit of money income by everybody has con- 
trolied our whole economic development, We note in 
the economic world about us a marvelous specialization. 
Some of us are bankers, some merchants, some manu- 
facturers, and so on. What authority has decreed all 
this? No authority is responsible. Every individual is 
presumably looking out for A No. 1; is trying in his 
business activity to get as large a money income as he 
honorably can. Yet, by and large, the individual can 
get the largest return for himself only by serving the 
rest. 


* Economics, 


Columbia University 


How does it work? Well, directly or indirectly, every- 


body today is producing for what we call a market. 
There are mighty few people of this day and generation 
who would make satisfactory Robinson Crusoes. There 
are few who could make for themselves the shoes, cloth- 
they 
inept with tools that the only nail they can hit with a 
their thumbs. Instead of 


buy them. In like manner we 


ing, food, ete., which need. There are some so 


hammer is that on making 
things for ourselves we 
get the money with which we buy from the sale of our 
own goods or services in the market. The amount of our 
purchases is obviously limited by our income, or in other 
words, what we can afford to buy depends upon what we 
can get in selling our own products or services. 

Our incomes are, of course, rarely as high as we should 
like to have them. But the higher the value that the 
market places on our goods or services the greater, as a 
rule, our incomes will be. That is why the farmer is so 
What causes 
prices in 


greatly interested in the price of his wheat. 


high value? We explain values or terms of 


demand and supply. <A large demand relatively to supply 
With the price of his product high 


the fellow with a big supply on hand can get a big return 


means a high price. 


for himself. Caruso gets $3,000 per night. <A day la- 
borer not working on an army cantonment may have to 
Why? Not be- 


cause Caruso’s labor is more intense, but simply because 


work four years to earn an equal sum. 
there is only one Caruso and the demand for tenors is 
great. Day laborers are more plentiful. 
Behind the process of buying and selling for money 
there is, then, the exchange of goods. Back of the strain 
and haul of competition in the market where ends are 
calculated and success is measured in terms of money 
there is really being carried on the process of producing 
all the real goods that humanity needs or thinks it needs 
for its welfare; and at the same time there is a division 
other 


Control is exercised 


of these goods among those who in one form or 
have had a hand in the process. 
through prices. If demand for a given thing is great, 
its price goes up. But with advancing price production 
is stimulated until a point is reached where further in- 
crease or output does not seem worth while. Competitive 
buying and selling is thus the great disciplinary force 
which we have come to depend upon. If we try to make 
what the world does not want, we are simply left with 
our products on our hands. 

Ours is, then, an ecomonic system based upon exchange 
in the market. What effect has war? 
withdrawn from production. 


Fighting men are 
They must be cared for. 
Food, clothing and shelter would, of course, be necessary 
in any event, but there is a tremendous change from the 
point of view of the kind wanted and the place at which 
wanted. A corresponding re-ordering of the system of 
production is necessary. Similarly there is a new de- 
and munitions, trucks and 
field equipment, medicine and hospital supplies, and hun- 
dreds of other specialties. 
get these produced? 


mand for ordnance motor 
How can the Government 


Two ways present themselves, The Government could 


conceivably commandeer all existing stocks, and perhaps 
through compulsion, force the production of the addi- 
tional supplies needed. No government on 


earth, not 
even that of our friends, the enemy, is today strong 
enough to “put over” such a program. Hence reliance 
must be placed mainly on the second method, namely, 
taking the system as you find it. and offering prices high 





enough to induce the necessary production. Of course, 
the pecuniary motive is usually reinforced by patriotic 
emotion. Everybody wants to do his bit. Then in some 
lines, as at present in shipbuilding, the need may be so 
palpably urgent that commandeering and something re- 
sembling forced production are accepted as a matter of 
course. But in the main, even in war times, the system 
of pecuniary control is relied upon. 

A serious drawback to the simple purchasing method, 
and one that has a distinct bearing on the question of 
Savings, is that individuals pursuing their own ends com- 
pete with the Government. 
ing is not 


This competition in purchas- 
so much for finished goods as it is for the 
materials entering into their production. Iron and steel, 
coal, lumber, leather and cotton are commodities funda- 
mentally important to the Government for war purposes, 
and at the same time they are needed in the fabrication 
of the host of things fashioned to meet the wants of the 
multitudes in the markets. But we cannot eat our cake 
and have it too. We cannot expect to have all our indi- 


vidual wants supplied and at the same time let the 
Government have all that it needs for war purposes. 
Individual consumption must be cut down, That is the 


fundamental economic aspect of war savings. Saving by 
the individual and the transfer to the Government of the 
amount saved means a cutting down of the individual’s 
purchase, a withdrawal of his competition with the Gov- 
ernment. Curtailment of 
means 


individuals 
more supplies, ete., for the 


consumption by 


more raw materials, 
Government. 

It is sometimes said that we can meet war’s demands 
by increasing efficiency. Without deprecating in the least 
the call for increased efficiency it must be apparent, on 
a moment’s reflection, that while increased efficiency is 
in the face of the present 


ships, munitions, etc., 


demand for 
there is required much more than 


important, yet 


increased efficiency in the lines concerned can possibly 
promise. 
that the 
we hear 


Some lines must positively be curtailed in order 
Then 


argcu- 


needed lines may be fully developed. 
The 


ment here is that unless business goes.on as usual, busi- 


much about “business as usual.” 
ness Men cannot pay taxes and the Government will lose 
revenue. This sounds plausible, but it is superficial and 
dangerous. 


wants materials and supplies, 


The Government does not want money. It 
If these are to be used up 
in “ business as usual,’ where does the Government come 
in? Business as usual must yield to the unusual demands 
of the war. 

Assuming this to be true, how is the Government going 
to raise the necessary funds? Taxes and loans are the 
two present themselves. Both taxing and 
borrowing serve to place in the hands of the Government 


a fund of purchasing power. 


means that 


The question of taxation 
versus borrowing, while interesting and important, lies 
beyond our immediate province. Both means of raising 
purchasing rely the 
the production of the 
From the point of view of conducting the war 


successfully 


a fund of power on purchasing 


method of inducing real goods 
wanted. 
the question of prime importance is which 
of the two methods of raising funds will permit maxi- 
Our 


sane combination 


mum production. Government has adopted what 


appears to be a of taxation and bor- 
rowing. 

Loans may he forced or voluntary. The issue of paper 
money seems an easy way of raising a forced loan, and 
most nations have resorted to this expedient at one time 
or another. But it is an expedient which all experience 
shows to be stupid, unjust and costly. 

Voluntary loans are raised through bond sales. The 
bonds sold by the Government may be disposed of to 
the general public, or they may have to be taken by the 
The absorption of the bonds by the banks is to 
The normally take the bonds 
only by extending their credit further than would other- 
the In other words, the banks simply 


banks. 


be avoided. banks can 


wise be case, 
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create more purchasing medium which is put at the dis- 
posal of the Government. But the creation of additional 
purchasing medium does not of itself imply more iron 
and coal, more lumber or wool, or more of anything 
else that the Government may need. All that the Gov- 
ernment can do with the credit obtained from the banks 
is to go into the market, and there, in competition with 
private buyers, bid for the supplies that it needs. This 
tends to boost prices. In the long run advancing prices 
tend to stimulate the production of the things concerned, 
but for the time being the Government is forced to pay 
relatively high prices because of the undiminished com- 
petition of private purchasers. Furthermore, changes in 
prices do not affect all things alike. Salaries, wages and 
other fixed incomes ordinarily do not advance in rapid 
response to rising prices, and the recipients of these in- 
comes are therefore made to suffer. 

Credit extended by banks to private individuals might 
be curtailed to exactly the that it made 
available to the Government. This would appear to rep- 
resent inflation. But the result of such an ar- 
bitrary curtailment of credit to private business would 
be disastrous, and not unlikely, to some of the businesses 
on which the Government was expecting to depend. The 
unsettlement of would be so great that the 
normal working of production would be disturbed. It 
would be like throwing a monkey wrench into the gear 
box. 

Absorption of the bonds by the general public through 
voluntary saving is the only safe reliance in war bor- 
rowing. 


degree was 


no net 


confidence 


The first effect of this is to cut down the pri- 
vate purchasers’ competition with the Government. In- 
deed, in this respect, if the money comes from current 
savings, the effect in this direction is just the same as 
a tax of an equivalent amount. If I save $100 out of 
my income to pay a tax or to buy a bond the fact remains 
that I have $100 less to spend on myself. 
power that I 
the Government. My competition is diminished by 
amount of involved. 


Purchasing 
is simply transferred to 
the 
The only difference between paying 
the tax and buying the bond is that I’ll grumble at the 
one and do the other with not a little satisfaction. 


own or control 


Hence, 
while the absorption of the Government’s bonds by the 
banks themselves tends to result in a mere addition to 
the available purchasing medium, by means of which 
the Government is thrown into competition with private 
buyers, the purchase of the bonds by the public out of 
current savings results in the diversion of purchasing 
power from individuals to the Government, and a corre- 
sponding diminution of individual buying. Moreover, 
prices and real incomes are less seriously disturbed. 

Of course, it for the individuals 
subscribing to Government bonds to borrow from. their 
banks in order to pay their subscriptions, but it is one 
thing for a bank to make an advance to a customer for 
from two to six months in order to enable him to buy a 
twenty year bond, and it is an altogether different thing 
for the bank to buy that bond itself. In 
the bank has tied up its resources for a few months; in 


may be necessary 


the one case 
the other case for twenty years. Moreover, in the one 
case an individual has obligated to curtail his consump- 
tion by the amount involved, whereas where the bank 
buys the bond no particular individual is responsible for 
curtailing his own demands, and individual consumption 
is not cut down until the Government uses the purchas- 
ing power obtained to outbid private purchasers, 

*aying for out of current savings has other 
marked advantages. If the war can be financed without 
too seriously upsetting prices and the relation between 
prices and incomes, the public is likely to be more inter- 
ested in the war and there will be less resentment 
against unavoidable war costs. Similarly the possession 
of the first bond is a strong stimulus to continued thrift. 

The immedate problem presents itself therefore in 
two aspects: First: How can the people be induced to 


bonds 
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save? And, second: How can they be persuaded to offer 
their savings for the use of the government? 

People can be induced to save only when they under- 
stand the necessity for it, and when at the same time 
they They will buy gov- 
bonds only when their interest and their con- 
government and its 
enough to determine their choice. 


think the object worth while. 
ernment 
fidence in the purposes is great 
All this means edu- 
The public must be educated to see that past 
represented by funds 
already deposited in the banks represent no net addition 
to what is wanted now. It 


cation. 
savings securities owned or by 
is the savings currently 
made and those made in the future that are going to 
be really helpful. 
machinery should be utilized to the utmost. 


In this education our present savings 
Our sav- 
ings banks have the experts who understand the prob- 
lem. They have also an enormous clientele, and they 
are in a strategic position to make it easy for savings 
to continue after the war. 

But the thrift campaign must be carried on with in 
telligence. Every possible group of savers must be ap- 
pealed to not only on a basis that he can understand, 
but also on a basis that will interest him. A young man 
earning $15 a week may not be able to buy a bond, but 
Pro- 
Much de- 
Selling bonds has 


he can buy several ten-dollar savings certificates. 


vision should be made for such certificates, 
pends also on good salesmanship. 
much in common with selling shoes, furniture or auto- 
mobiles. An ambitions automobile salesman would not 
offer a man a Ford if he thought that there was any 
Packard. The job that we 
have on hand now is to sell bonds. We must talk bonds 
to the limit. When the bond issue is taken care of we 
ean go after the smaller customers and offer them sav- 
ings certificates. If we talk to a prospective bond buyer 
of the possibility of buying a 


chance of selling him a 


savings certificate, the 
chances are that he will side-step the bond and take 
only the ceatificate. This would be stupid salesmanship. 

In planning what is to be a successful selling cam- 
paign a good sales manager asks himself the question: 
Where does the money lie for my article? We have to 
ask ourselves the same question in selling war bonds. 
In this connection an important fact is to be borne in 
mind. Incomes in the United States are predominantly 
agricultural. Not only that, but prices of agricultural 
products have soared enormously in the last few years, 
and the farmers heve benefited correspondingly. Even 
allowing for our wasteful system of marketing, which 
is unnecessarily costly to farmer and to consumer alike, 
the farmers’ incomes have risen handsomely since the 
outbreak of the Great War. Since the farmers have the 
money they ought to be good bond prospects. 

Yet there are special difficulties in campaigning 
among the farmers. All students of taxation tell us 
that in the matter of taxation agricultural incomes are 


" American 
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the most resistant. Few farmers keep books, and hence 
their own declarations have ordinarily to be taken as 
final in making income tax assessments. This will have 
indirect, when one tries to 
persuade the farmer that he ought to buy some war 
Then, too, the conditions under which American 


an influence, even though 


bonds. 
farming has developed has tended to make our farmers 
intense individualists. They are patriotic, but it is no 
reflection on them to say that the broad humanitarian 
philosophy on the basis of which American intervention 
in the war is justifiable seems to them a little vague. It 
is not telling tales out of school to say that a larger 
proportion of our farmers is unsympathetic toward our 
participation in this war than is to be found in other 
classes of the population. This is bound to affect the 
cordiality of the reception which the bond salesman is 
likely to receive at the farmer’s hands. Again, while the 
public generally has never been a security 
purchasing public, this has been particularly true of our 
agricultural population. In France we are told every 
Nationa] 
ment bonds in this country have tended ever since the 
Civil War to find lodgment in the national banks, but 
apart from that fact, the farmer has either needed all 
his spare capital for improving his 


peasant holds a government bond. govern- 


farm, or he has 
wanted to buy more land in the hope of selling at a 
Extremists have told us that the 
farmer has been a land speculator 
just as much as he has been a tiller of the soil. In any 
event security purchasing has entered but uncommonly 
into the The 
tion by farmers to the first Liberty 
illustration of this fact. Consequently while our farm- 
ing class offers the most fruitful prospect for the next 
bond sale it is going to be an especially hard job to 
bring the fruit in. 


higher price later on. 
average American 


farmer’s calculations. meagre subscrip- 


Sond issue is an 


We may in conclusion sum up categorically what we 
have been trying to present: 


War is costly business. 
sehind Inoney costs lie actual goods and supplies. 
3. The production of goods and supplies is regulated 
cperation of market prices. 
War requires highly specialized production both as to kinds and as 
to quantities. 


through the 


. Our government is relying on the purchasing rather than the con- 
scription method of getting its supplies. 
3. The government is raising the necessary funds partly through taxes 
but more largely through loans. 
. In its purchasing the government encounters competition from 
private purchasers which competition should be cut down. 
. The government can sell its bonds to the public or to the banks 
but the banks would have to inflate their credit. 
Popular subscription is the sounder method economically because 
A. Private competition with the government is cut down. 
B. Prices and real incomes are less seriously interfered with. 
C. Thrift is permanently stimulated. 
Popular subscription requires current saving. 
A. Education is necessary to teach people the need. 
B. Proper facilities must be provided. 
C. Good salesmanship is essential. 
Banks, particularly savings-banks, have special responsibility. 
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Banker and Farmer: Producers and Dealers in Bread 


and beef 


By Myron T. Herrick, President Society for Savings, 


Several years ago the Plymouth County Trust Com- 
pany of Brockton, Mass., opened an agricultural depart- 
ment and employed a young man graduated from an 
agricultural college to run it. The first report showed 
30 meetings held and 1,073 farmers within the company’s 
territory reached for demonstrations of cooking, canning 
and orchard work, and for pig, cattle and milk shows. 

Among the direct results were the distribution of 569 
high-grade pigs and 163 pure-bred cattle, the building of 
six silos, and the co-operative buying at wholesale of 
one car of fertilizer, two cars of lime, 11 cars of grain 
and seed, and 16 cars of hay and alfalfa, all of which 
was sold to the farmers at a much cheaper price than 
they had formerly been paying. In no instance did the 
company exact of the farmers for its services a higher 
charge than paid by its best city customers. 

But the business was as profitable to the company as 
to the farmers. The Plymouth County Trust Company 
has since added to its department a young woman grad- 
uate of an agricultural college. The farmers’ wives are 
so grateful for her helpful demonstrations of cooking 
and domestic science that they have paid all her expenses 
except salary. 

About the same time the Holyoke National Bank of 
Holyoke, opened an agricultural department. 
Within the bank’s territory is a stretch of tobacco, onion, 
and milk land 12 to 15 miles wide and 50 miles long, 
in which a great many of the farms are owned by Polish 
farmers, whose habits of industry and thrift 
abled them to crowd out the native stock. 

The bank employed as its field agent a 
ganist of the Polish church at Holyoke. He is young, 
energetic and educated. He devoted his first year to 
getting acquainted with all the Polish farmers and with 
their financial needs and affairs, and in finding out the 
facts and figures about themselves and their properties, 
so as to determine their credit ratings. He also told 
them about the principles and objects of banking, and in 
particular about the advantages of dealing with the Hol- 
yoke National Bank. 

The greatest want of these Polish farmers was ready 
money, with which to get cash discounts for fertilizer 
and to live from harvest to harvest, in case they wished 
to hold their crops for good prices. The bank supplied 
the The financial gain to the farmers, after 
they had paid the fair interest rate, was so satisfactory 
that they began to borrow, not only for necessities, but 
also, under the bank’s wise advice, for things to make 
their work more easy and their homes more attractive, 
such as motors, automobiles and modern devices of all 
kinds. The bank has been obliged to enlarge its agricul- 
tural department; for its rule is that no loan shall be 
granted unless the borrower be personally known to two 
or more of the bank’s officers or agents. 


Mass., 


have en- 


Pole, the or- 


money. 


Around Bridgeton, N. J., the land is sandy and quickly 
dried out. Its chief requirements for successful cultiva- 
tion are fertilizer and irrigation, both of which are ex- 
pensive. This retarded agricultural development, de- 
spite an excellent situation in respect to markets. A few 


years ago Mr. Ware, the treasurer of the Cumberland 
Trust Company of that city, bought a small tract, fertil- 
ized it heavily and put an overhead irrigation plant on it. 
He did this at his own expense, in order to test possi- 
bilities and to set an example. 


Cleveland, Ohio. 


Mr. Ware was more than successful. He has made 
over $700 net annual profits to the acre. Other farmers 
who followed his example have exceeded that figure, and 
made Bridgeton famous. The Cumberland Trust Com- 
pany has done the financing, and it stands ready to grant 
a loan in its locality to any person of certain prescribed 
qualifications who will agree to use the money according 
to its directions. 

The agricultural activities of the Holyoke National 
Bank and the Plymouth County and Cumberland trust 
companies have had wide publicity through the press; 
and I take pleasure in bringing them again to your at- 
tention here. For they point a way through which al- 
most any commercial or industrial or savings bank, out- 
side the largest cities, may adapt itself to the aid of 
agriculture. These activities should be duplicated 
throughout the country not only because they will bring 
profitable business to the banks but also because they 
are the demonstrated means of solving the financial and 
many of the other problems of the farmer. 

Farming in this country is still to a great extent an 
unorganized, unsystematic business. Bankers have not 
recognized the vast possibilities that lie latent in the 
development of efficient agriculture. But now there is 
more than prospective profit in the increase of produc- 
tion from the farms; there is the necessity of feeding 
our country and its Allies in a time of universal food 
shortage. Financial service to agriculture has become 
a patriotic duty, the importance of which will long out- 
last the war. For such has been the effect on agriculture 
of increasing population throughout the world, and, es- 
pecially in this country, the drift of workers from farm 
to city, that a shortage of food had become inevitable 
and was only hastened and accentuated by war. 

With these considerations in view, the “ Society for 
Savings in the City of Cleveland’”—a mutual savings 
bank chartered in 1849 of which I am president—has un- 
dertaken to do in its district a work similar to that of 
the banks I have mentioned. Its officers have long stud- 
ied with sympathetic interest the problem of financing 
the farmer and the ways in which the city bank can be 
of service to the farmers of the surrounding country dis- 
tricts whose interests are one with those of the city 
dwellers. The new experiment is an attempt to estab- 
lish such relations of mutual helpfulness between the 
Society for Savings and the farmers of the counties in- 
cluded in its loaning area. 

The agricultural successes, especially at Brockton and 
Holyoke, sprung, it seems to me, from recognizing that 
the farmer has a credit value separate and distinct from 
that of his land, and in setting up special facilities for 
appraising and utilizing that credit value. We all are 
familiar with the real mortgage; it is the first 
thought of the banker to whom a farmer may come for 


estate 


money. But the mortgaging of land is an investment 
‘ather than a banking function; it is altogether too 


long an operation for circulatory funds. 

So banks, without investment funds, upon taking a 
mortgage always keep in view the possible necessity of 
selling it, and must exact security considerably in ex- 
cess of the loan in order to make it readily marketable, 
And the former, when once he has given a mortgage on 
his farm, rarely returns to the bank for help, unless it 
be for a renewal or another mortgage loan. Thus mort- 
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gaging interferes with banking. The stupendous exist- 
ing mortgage indebtedness and the general belief that it 
has exhausted the farmers’ credit have done much to 
keep the farmer and the banker apart, and to breed dis- 
trust and dislike of the one for the other, and give rise 
to mutual misunderstandings, 


-- 


But it is among the vast army of farmers of mort 
gaged farms, and xamong tenant farmers with no land 
of their own, where the banks could do the most good. 
Such a farmer might have a fine crop, but no money for 
morketing it or for holding it during a drop in prices. 
Or he might want money for carrying himself over a bod 
winter or severe season, or for replenishing his stock, 
equipment and supplies, or for preparing and planting 
his farm the next spring. He could not mortgage his 
crop without losing his control of it, while his other 
personal property is perhaps too inferior in quality for 
mortgaging for the full amount needed. The very exi- 
gency of his affairs makes him look like an undesirable 
risk. Realizing this himself, he struggles along into 
deeper poverty and too often succumbs under some of the 
various forms of usury. 

In spite of all this, the mortgaged farmer, the tenant 
farmer, and even the insolvent farmer as a rule has self- 
respect, a love of family, and a regard for the good opin- 
ion of his neighbors, and desires to get out of debt and 
up in the world. That is to say, he has all that makes 
for character and good standing; and this, if vouched for 
by acquaintances, becomes a basis for bankable credit. 
But how can you get the farmer to come to the bank? 
You cannot; you must go to him. This simple method 


was devised by banks in Scotland over a century ago, 
and has been used there ever since with such success as 
to become known as “ Scotch credit.” In Scotland the 
banks send agents to wherever the farmers are—to their 
homes, meetings and fairs; they extend credit to them 
upon the indorsement of friends, and, in return, require 
the borrower to deposit his savings with them. In this 
way they greatly increase their own business, while doing 
an invaluable service to agriculture, 

This may also be the motive of the banks at Brockton 
and Holyoke. For their capital all belongs to private 
individuals who expect and must be allowed dividends. 
Neveretheless, the two banks are benefactors of the peo- 
ple to a far greater degree than if they were govern- 
mental or public institutions, because they are making 
a practical as well as a benevolent use of the dollar, and 
are putting it where it stimulates thrift and does the 
most good for the community. And in adopting the 
Scotch method, they improved upon it and added certain 
innovations of a marked disinterested and public-spir- 
ited nature. This they have done by availing them- 
selves of modern developments of agricultural science, 
and by bringing associational action and co-operation 
into play among farmers. 

In brief, there has evolved from these activities what 


‘principles of 
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might be called the American plan—one that 
described, but 


is easily 


which requires intelligence, 


persistence, 


and public spirit to carry out. The plan 


consists in 


establishing a department, preferably managed by an 


experienced agricultural expert. The department spe- 


cializes on the staple agricultural products of the bank's 


territory. It gathers up all available information about 


them and about the possibilities for improvement. It 


gets personally acquainted with the farmers, and ac- 
quires an intimate knowledge of their financial affairs 
and necessities. 


It explains to the farmers the simple 


banking, and of using improved methods 


of finance, cultivation, and marketing. It urges each 
farmer to become a 
that, 
may better his condition by a wise use of his credit. 

All this, of 
farmer, and 


regular depositor, and shows him 


when this relationship has been established. he 


course, helps the banks as well as the 
supplies the material motive that is far 


more effective than the perfunctory service of Govern- 


ment officials or the altruism of idealists and profe« 


sional philanthropists. If the territory be suitable 


stock-raising or stock-fattening, the bank, through 
departinent, imports high-grade or 
Bank of 


for ten years through one of its branches, and, without 


pure-bred cattle and 
pigs. The great France did this same thing 
losing a cent, employed thousands of dollars in improv- 
If the 
land and farms in the territory be worn out and run 
All this it sells 
pledge and 


gage wherever it is safe to do so, and taking for security 


ing beef cattle in one of the districts of France. 


down, the bank buys fertilizer and seed. 


to the farmers on time, discarding mort 
the farmer’s notes indorsed, if possible, by one or more 
of his friends. 

In addition the bank takes the lead in all agricultura 
affairs in its territory, knowing that soon or late it will 
derive benefit from any 


improvement of agricultural 


conditions: With this general object in view, the bank 


encourages co-operative buying and co-operative mar 


keting among the farmers, and finances and helps to 


manage their associations formed for such purposes. 


Associational organization, or co-operation, is the only 
means through which the cost of living can be reduced 
for the consumer, without depriving the farmer of an 
adequate return for his products. 

The only alternative to co-operative organization is 
public agencies aided and managed by governmental off- 
cials. But when once such a governmental agency is 
established, it becomes a precedent for extending state 
socialism still further on and on in other directions. 
Has not Government aid and intervention already gone 
far enough? In my opinion, the point of saturation has 
almost been reached; and I believe a wholesome reaction 
would set in if the banks would render all the service 
they are able to agriculture, and thereby show the advan- 
tages of private enterprises and co-operation over al] 


forms of governmental institutions. 
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Land Banks and Savings Banks 


By LEeonArRD G. Ropinson, President Federal Land Bank, 


After an agitation of five years, the Hollis-Moss rural 
bill and the Federal 
Loan the land, by the 


credits was passed by Congress 
Farm Act the 
President’s signature, on July 17, 1916. 

The rural credits movement has suffered as much from 
over-enthusiasm as from opposition. On the one hand, 
extravagant claims by its friends were matched by un- 
just criticism by its enemies. On the other hand, 
struction with Through it all 
the banks have not played a specially statesmanlike role. 


became law of 


ob- 


was met recrimination. 


Their open hostility not only deprived them of the op- 
portunity of shaping the course of the legislation, but 
their most reasonable suggestions were received with 
suspicion. 

Federal legislation on the subject of 


rural credits was largely based on the claim that our 


Opposition to 


existing banking facilities adequately supplied our agri- 
cultural industry with all the credit that it needed; or, 
at least, all that it was entitled to. Placing the most 
charitable interpretation on this claim, it is evident that 
it expressed only a point of view based solely upon local 
and judged wholly by individual experiences. 
It was an attempt to measure this great country of ours 


conditions, 


by the yardstick of sectional interest, and to weigh it in 
the scale of one’s own limited experience. 

the fact that our agricultural 
has been underfinanced, a few comparative figures will 
suffice. The total the this 
country, according to the report of the Interstate Com- 
merce Commission for 1915, is, in round figures, $17,000,- 
000,000; the bonded 
$12.000,000,000, or 


In proof of industry 


investment of railroads in 


indebtedness of these railroads is 


65 per cent. The physical valuation 
of the farms in the country is $40,000,000,000, the 


total indebtedness on them has been estimated at $6,000,- 


while 


000,000, that is, only 15 per cent. of their valuation. 

With this contrast in mind it is quite understandable 
that the banks who claimed to be perfectly capable of 
supplying the farmer with all the credit he needed should 

when it was perfectly plain that they did not 
cused of wilful discrimination. 

Apparently neither the friends nor opponents of the 
appreciate the 
fixed capital and operating capital, that is, 


be ac- 


measure seemed to difference between 
between in- 
vestment banking and commercial banking. 

Our National and State banking systems were designed 
primarily to answer the needs of the rapidly growing 
commerce of this country. Their working capital is de- 
rived largely from deposits. 
mortgage credit to 


or other industries. 


They can no more extend 


long-term farmers than to railroads 


Iven our savings banks, which are 
in a far better position to make mortgage loans than or- 
dinary banks, fall far short of being able to supply this 
need adequately. 

Our other industries have 
able to obtain the required financing through the devel- 
opment of a new system of banking—investment banking. 
The growth of investment banking in this country and 
the popularity of corporation securities attest not only 
the fact that there was need for it, but that it was the 
only way that the need could have been met. This is 
precisely what the Federal Farm Loan Act has done, It 
has established a system of investment banking for our 
agricultural industry that has proved satisfactory for 
our other industries, and sanctioned by the best Euro- 
pean experience in agricultural finance. 


railroads and large been 


Springfield, Mass. 


The Federal Farm Loan Act has also been called 
class legislation for the reason that the United States 
Government subscribed to the capital stock of the Land 
sanks. The same provision, it must be remembered, 
was included in the Federal Reserve Act, the only dif- 
ference being that the possible maximum subscription in 
the case of the Land Banks was $750,000 for each bank, 
while in the case of the Reserve Banks it was $4,000,000, 
or nearly five and a half times as much. 


If the Federal Farm Loan Act is class legislation be- 
cause it was directly designed for farmers, then all leg- 
islation that ever came out of Congress or State Legis- 
latures is class legislation. No legislation can equally 
affect every man, woman and child throughout the coun- 
try. There seems to be a tendency to look at this act 
from an entirely different angle than other legislation. 
Legislation affecting other industries is not class legis- 
lation because it the these industries. 
The fact that those engaged in them are benefited is not 
material. But the Federal Farm Loan Act, 
which was designed to place our basic industry on a 
sound financial for the 
sole reason that it benefits the farmer. The weakness in 


this logic is too 


is for benefit of 


considered 


foundation, is class legislation 


patent for argument. 

that it 
credit. 
is that it is 


not 
The 
due 
ignorance of the principles involved. Land credit, 
term credit, fixed capital. 
problem of investment finance and can be met 


the act in does 


term 


found with 
for short 
view of 


Fault is also 


make provision seasonal! 


most charitable this criticism 
to an 
or long 
It is a 
only through the issuing of long term bonds, based upon 
fixed security. 


mortgage involves 


Short term seasonal credit, on the other 
differs very little 
commercial 


hand, involves operating capital. It 
from 
have attempted to tie up the two forms of credit in one 
act and to have extended short term credit from funds 
raised by the sale of bonds would have been the height 
of financial heresy. Europe, which has made consider- 
able progress in agricultural finance, has drawn a clear 
line of demarcation between the two types of credit, and 
in practically no instance are the two covered by one 
legislative act or handled by one and the same financial 


in principle ordinary banking. To 


institution. 

Still another criticism, which in many respects is de- 
serving of sympathy, is the fact that the act makes no 
provision for financing the tenant farmer, the landless 
the insolvent farmer in general. 


man, or This criticism, 


too, arises from the failure to distinguish between two 
distinct problems. Financing the solvent farmer, that is, 
the farmer who can offer two dollars’ worth of security 
for every dollar he borrows, is a financial problem pure 
and simple. All the solvent farmer needs is the machin- 
ery to place him in a position to compete with other 
But the 
tenant farmer, the landless man, or the man who has no 


solvent industries for the world’s surplus funds. 


readily marketable security to offer for a loan, cannot 
be financed on the fact, the insolvent 
farmer does not present a financial problem at all. His 
is rather a social and political problem. That there is 
great need for a system of financing this type of farmer 
has been brought home to us by the present crisis in our 
national life. That the problem will eventually be solved 
I have not the remotest doubt. But what I am trying 
to impress upon you is that this problem is entirely sep- 


same basis. In 
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arate and distinct from the problem which the Federal 
Farm Loan Act has been designed to solve. 

I am glad to and I am sure that you 
will be interested to know, that many of the problems 
that looked so difficult have been solved, and the obsta- 
cles that appeared insurmountable have been overcome. 
I do not mean by this that the act is perfect—no legis- 
lation is—but what I mean to convey to you is, that in 
actual practice the act has proved fundamentally sound 
and on the whole fairly workable. 


inform you, 


Evidence is accumu- 
lating that the best opinion—among bankers and farmers 
alike—has crystallized into the conviction that the Fed- 
Farm Loan Act is one of the most constructive 
measures ever passed by Congress. 


eral 


No doubt there is room for improvement. ‘The Federal 
teserve Act has been amended a number of times, and 
will continue to be amended as experience and practice 
The Federal Farm Loan Act will have to 
Had it not been for the fact 
war measures in Congress necessitated a shunting 


may demand. 
go through the same process. 
that 
aside of all other legislation, the Farm Loan Act would 
have been subjected to amendment by this time. In the 
meantime, the Land Banks are making fairly good prog- 
ress. None of the twelve Land Banks were in existence 
Unlike the sanks they had 
nothing except an act of Congress to begin with. They 
were obliged not only to perfect their own organization 
but to organize—what might be called their 
banks—the National Farm Loan Associations. 


half a year ago. Reserve 


member 
And yet, 
their figures for the month of August are illuminating. 
During that mouth they had received applications for 
loans aggregating $23,988,659, and had approved $19,671,- 
923. This confidence in the 
been one-sided. 


system has by no means 
Zankers and investors alike have eag- 
erly shown their faith in the system. The syndicate of 
underwriting bond houses sold over $15,000,000 of Fed- 
eral Farm Loan Bonds for July delivery before a single 
bond was issued—and this does not include the subscrip- 
tions received directly by the Land Banks. 

While all that I have said is, without a doubt, of gen- 
eral public interest as well as of 
what 


interest to 
interested in is how the 
Federal Farm Loan System will affect the future of the 
savings banks. 


bankers, 
you are probably most 


It is needless to tell you how tremendous a force the 
savings institutions in the United States have been and 
how great their influence has been on the economic life of 
this country. No country in the world has had such an 
excellent system of savings institutions. The $5,000,000,000 
on deposit in these banks with the 11,000,000 depositors 
have made them truly banks of the people. In assem- 
bling the nickel, the dime, and the dollar of the small 
saver, and making them available for the railroad, the 


farm, the municipality, the state, the nation, they have 


accelerated the growth, progress and welfare of the 
country, and have contributed to the well-being of every 
man, woman and child. 

The savings banks were born of a need, have grown 
in a service, and prospered in the confidence of the pub- 
lic. Nothing must be permitted to injure them or mini- 
mize their influence. Sut the savings banks, like other 
established institutions, cannot stand in the way of 
progress. There is no denying the fact that the savings 
banks have contributed practically nothing—considering 
their huge deposits—to our agricultural progress. This 
is not in the way of criticism. They were simply not 
designed for that purpose. They were designed for the 
simple purpose of helping the provident and the fore- 
handed to lay by and accumulate for the future. Their 
primary function is the encouragement of thrift. The 
lending of money is merely an effect. 

Investments in farm mortgages, though negligible in 
so far as the savings banks as a whole are concerned, 
nevertheless constitute a very important item in the 
budgets of some. These will doubtless be compelled to 
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revise their investment schedules somewhat. But we 
must bear in mind that savings banks, like the Sabbath, 
were made for the people and not the people for the 
savings banks. How the savings banks are to meet the 
situation is not easy to say at the present moment. 

One of the questions under discussion today is to 
what extent savings banks will be able to make amor- 
tization loans. At the outset I want to say that there 
has been altogether too much loose talk about the amor- 
tized loan. Efforts have been made to prove mathemati- 
cally that by the grace of the amortized loan, the bor- 
rower effected a saving in interest, or that he had no 
principal to repay, or what not. 

This is of a piece with the argument often made by 
life insurance agents in favor of the endowment policy. 
It is claimed that the insured under such policy not only 
pays nothing for his life insurance, but gets full interest 
on his money. An endowment policy, as we know, is 
simply figured on the basis of the number of dollars, if 
placed at compound interest, that is required to make up, 
say, $1,000 in twenty years. There is no special virtue 
in the endowment policy. The virtue lies in the reserve 
that is allowed to accumulate at compound interest. 

The amortized loan is based on the identical principle. 
It is an endowment policy reversed. The only difference 
is that in the endowment policy the insured allows his 
premium to accumulate at compound interest, and gets 
the face of his policy at the end of a certain period, 
while in the amortized loan, the borrower gets the face 
of his loan at the beginning of the period, and pays his 
annuities, figured on the same basis, until his payments 
equal the amount borrowed with interest. - In the 
receives interest; in the other he pays 
That is about all there is to the amortized 


one ease he 
interest. 
loan. 

The amortized loan is by no means new to this coun- 
try. It has been employed in one form or another by 
building and loan associations and by other lending insti- 
tutions for years. There is nothing, to my mind, con- 
trary to savings banks principles to prevent their making 
amortized loans. But there is one thing they cannot do. 
They cannot make these loans for a long period. With 
deposits payable on demand, or nearly so, I cannot see 
how savings banks could safely make loans, payable by 
amortization or otherwise, for a longer period than five 
years, or thereabouts. The long term amortized loan 
requires long term money. This is raised as a rule 
through the medium of the long term bond. 

It is obvious, therefore, that savings banks are in no 
position to enter the field of long term amortized loans. 
It can never prove a serious competitor of the Federal 
Farm Loan System, and like others who are now making 
farm mortgage loans, they will 
retire from that investment field. 

Perhaps the most favorable field for the investment 
of savings banks funds will be the new Federal Farm 
Loan Bonds. These bonds are unequaled by any secur- 
ity in the market for safety and attractiveness. Under 
the circumstances, I gravely doubt whether the savings 
banks will be able to maintain their present 4 per cent. 
interest rate, but this is no great calamity. They will 
be more than compensated by certain and absolute secur- 
ity of their investments. 

Some twenty of the states have already legalized the 
Federal Farm Loan Bonds as investments for savings 
banks and for public and trust funds. Other states are 
rapidly falling into line. I think it is of vital impor- 
tance to the savings banks to have this field of invest- 
ment open to them, and they should lose no time in see- 
ing to it that the Farm Loan Bonds are made legal in 
the states in which they are located. We look to the 
savings banks as our best future customers for Farm 
Loan Bonds. The time will come, I am sure, when the 
savings banks will look upon the Farm Loan Bonds as 
the very best and most dependable of their investments. 


in time be obliged to 






















By LAWRENCE CHAMBERLAIN, of 
A brief title, or topical index, seldom can be properly 
definitive. What you are interested in, as trustees of 
funds invested and to be invested in savings bank bonds, 
—what I am interested in, as a dealer in savings bank 
bonds,—are three things: 

First, the possible impairment of the safety of the investment due 
to war-created, economic upheaval. 

Second, the possible loss of convertibility of the investment due 
to cessation of demand on the Exchanges and to the collapse of 
the distributing structure built up by the bond houses. 

Third, the actual and prospective impairment of the investment 
due to change in interest rates and the decay of credit. 

These things interest us, not with respect to the Civil 
War or to the Spanish War, or with respect to England 
or France in the present war, except as we find any safe 
analogies. 3ut they touch us to the quick—as to the 
welfare of savings bank bonds held in America from now 
on till, say, a year or two after the end of the present 
war. 

I am not qualified to discuss the subject as just out- 
lined, particularly the latter part of Subject III: Future 
Prices changes. I know of no one who is. When I ieit 
this country last May for England and the battle fields 
of France, I could well have afforded to pay $100,000 
for an intelligent understanding of the forces at work 
creating the conditions which have affected savings bank 
bonds since, and many of you gentlemen represent insti- 
tutions that could well have afforded to pay substantial 
multiples of that sum. 

Sut if the stake is as great as this, any seemingly 
reasonable discussion catches our attention, for, posi- 
tively or negatively, any one directing the employment 
of investment funds must take a position. He 
decide: 


must 


(a) Whether he shall keep practically all of his money working 

about once in a generation the treasure chest of the Middle Ages 
assumes a resurrected importance in business life. 

(b) What proportion of his money shall be loaned for fixed periods 
—particularly long periods. 

(c) What shall be the loan 
shall flow. 





channels through which this money 
And the position he will take on these matters will or 
should depend on his solution of the three uncertainties 
above described. 

Turning then to the first of the three problems—is 
the safety of bonds owned by Savings Banks in danger 
of impairment because of war-created economic up- 
heaval? In considering this question let us remember 
that safety is a relative term, like virtue, and that in- 
vestments have several forms of safety. Safety of the 
principal is or may be a very separate thing from safety 
of the interest, i. e., the rental for the use of the prin- 
cipal. In moderately long term bonds safety of the in- 
terest is more important than safety of the principal. 
And then there is that safety of the principal involved 
in re-acquiring at the expiration of the loan a sum of 
money equal to the sum originally lent and of equal 
purchasing power (this is called Security in Redemption 
or Safety in Redemption). And there is also that safety 
of principal sum lent involved in being able to cancel or 
liquidate the loan at any time prior to maturity or an 
amount equal to the sum originally lent and of equal 
purchasing power. This is Safety in Liquidation or 
Security in Liquidation. But this latter involves our 
third problem particularly—price as affected by interest 
rates. To comment on the possible impairment of safety 
without thought of these differentiations is to overlook 
one or more parts of the problem. 
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This war up to the time of our entrance into it, cer- 
tainly had not created internal conditions hindering cor- 
porate American borrowers in their duty of passing in- 
terest on their debts. If high prices have increased the 
cost of operation, high prices have increased the gross 
income from which to pay them. 

The ratio of operating expenses to gross income may 
have increased, and the ratio of the net income to the 
gross thereby may have decreased, but nevertheless the 
ratio of fixed charges to net income has decreased 
which is the main interest of the bondholder—for that 
ratio represents his margin of safety. 

But the war has made more difficult the refunding of 
maturing debts—not directly because of any decreased 
earning power, but because of decreased security buying 
power—in other words not because of flatulent indus- 
trial conditions, but only because of monetary conditions 
to be discussed in Problem III. 

It is unlikely that our entrance into the war will change 
this situation. Gross earnings may be curtailed some- 
what through price fixing, but such samples as we al- 
ready have had of this kind of dictatorship are reassur- 
ing. The Government must live out of profit-taxes, 
therefore profits must be cultivated in order to be taxed. 
Net profits to be sure may go pretty much to the tax 
collector, but that is not the direct concern of the bond 
owner. His interest and any amortized instalment of 
principal are paid before the tax collector gets a share. 

What is true as to the safety of the bonds of private 
corporations—so far as they are affected by economic 
conditions—is true of the bonds of municipal corpora- 
tions, though for other reasons. The prosperity of the 
factory and the store is the prosperity of the town. There 
has been no let up in the growth of the nation’s wealth 
as expressed in assessed and true realty and personalty 
valuations, and none should be expected during the war. 
At least until then and for some time afterward munic- 
ipal solvency will be even more an academic matter than 
it has been this past decade of riotous municipal living, 
for the increased cost of new work and the greater dif- 
ficulty in obtaining new capital should tend to lessen 
the ratio of municipal debt to municipal assets. And 
be it remembered that, although the same assets support 
and acquit the total of a country’s corporation debts and 
its municipal debts, the tax collector of the municipality 
(like the treasurer of the corporation) culls from cor- 
porate assets or gross earnings the taxes that pay the 
municipal debts, as charges prior to the collection of 
Federal Income or Profit Taxes. 





3ut let us not misunderstand. There have been forced 
at work for many years—for eleven years to be exact— 
forces at first economic, then social, then political—tend- 
ing to impair the safety of American bonds. The effect 
found natural expression in bond prices. Before the In- 
terstate Commerce Commission in the winter of 1914-15 
I endeavored to make clear the universality of this im- 
pairment but the particularity of legislative injustice to 
railroad bonds. And I guess it is now an open secret 
that such measure of justice as the railroads obtained 
at that time was due to the fact that the savings hank 
men were able to show the Administration how big a 
stake in the railroads of the country the people had 
through their deposits in the savings banks. 

Municipal and private corporations of a character to 
have obligations legal for savings bank investment in 
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those states where investment restrictions mean any- 
thing, and types of bonds that these restrictions make 
legal, have a moderate assurance of such equity in as- 
sets and earning power that the financial reversals pos- 
sible in two or three years more of this war could not 
deplete them so as to impair the safety of the invest- 
ments. 

In discussing this first problem, to a certain extent 
we have been setting up a straw man to knock down. 
Not so with the Second: Marketability. If the public 
markets, from whatever causes, and the private media 
of distribution, the any further 
degree of investment demand, bonds of the savings bank 
class will begin to sell for-what they will bring rather 
than for what they are worth, and what they will bring 
may come to mean such a price as to make it inexpe- 
dient for anybody to sell. There will really be no market. 

Few people realize the stimulus and support that the 
American system of bond houses gives to the American 
bond market. 


bond houses, lose 


In proof, very few even of the high grade 
listed have their real market on the New 
York The close market is at the trader’s desk 
in the bond house, and the bulk of transactions in listed 
bonds is off the Exchange. But the bond houses are not 


rail bonds 


Soard. 


merely traders and brokers, they are heavy buyers for 
‘stock ’”’ as the storekeeper says, whenever 
prices and the prospect of resale fair. 
whether the bond houses can 
until the end of the war is at 


they deem 
It is to be doubted 
afford to buy for stock 
hand. Without question 
the bond business gets the best men of the country, and 
investment business has been growing so fast they are 
The country’s call there- 
fore has left only a small remnant of the nation’s secu- 


young men for the most part. 


rity distributors, and these must be giving and be obliged 
to give, while the war lasts, nearly a quarter of their 
business time to the Liberty Loans. Therefore between 
the uncertainties of buying for stock, and 
other Government 


Army and 
service, the bond houses, during the 
remainder of the war, will be of less than usual service 
in sustaining markets. 

It is pardonable for a member of that fraternity to say 
here, by way of parenthesis, but with full and earnest 
conviction, that he believes the men—the rank and file 
—in this business are making greater sacrifices in this 
war and giving more generously of themselves than the 
men in any other business in the country. Otherwise 
the bond business does not get the best men in the coun- 
try. 

3ut to resume, if the savings banks are not going to 
continue to buy the old line of bonds, and if there will 
be a few bond men to place this old line with the general 
public, then the present sources of a ready market are 
gone. Two remedies occur to mind. The first is to get 
the bond men back. England, of course, has no such sys- 
tem of security retail merchandizing as ours and Can- 
ada’s. No other country in the world has. But there is, 
nevertheless, in England a class of men who are coming 
as intermediaries between issuing corporations and the 
counselors to estates, and these men (who largely volun- 
teered in the early days of the war), I am given to un- 
derstand, were called back, as among those who could 
serve their country better in their vocation at home than 
on the front. 

But under present conditions such a plan would not 
work with us. Under present conditions the bond houses 
of the East could not afford to take their men back— 
which is paramount to saying that their going solved 
an embarrassing problem. Are there many kinds of 
business which could afford to run at capacity, pay all 
the various kinds of taxes everybody else has to pay 
and then contribute to the Government, for between one- 
fourth and one-fifth of the time, the services and the 
product of all of its men? That is what the Government 
asks of our business and we do it ungrudgingly. But 
that doesn’t prevent it from being all wrong, and from 
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making impossible the return of our bond boys to a 
field of service in which under other conditions they 
might be needed. 

The other remedy for a growing unmarketability is to 
remove the necessity for sale by making the bonds con- 
vertible into cash in some other way. There are only 
two kinds of convertibility: through sale and through 
hypothecation. But it certainly does not relieve the gen- 
situation for the savings banks to have 
recourse on such terms to the commercial banks, except 
if the commercial banks in turn might reinforce them- 
selves by shifting the load through rediscount upon the 
Federal Reserve Banks. The National Banks already 
own 21 per cent more bonds than they did a year ago. 
sut the simpler and perhaps better plan would be to re- 
vise the Act to permit direct hypothecation during the 
period of the war with the Reserve Banks. 

It would be a dangerous precedent, for the principle is 
unsound. 
which also is not 
subject to 


eral financial 


No unmarketable or semi-unmarketable paper, 
presently self-liquidating, should be 
rediscount. When the Federal Reserve Act 
was in process of composition, the Investment Bankers’ 
Association, which like your own good Association was 
following its progress closely, took a private stand at 
the expense of its own interests in opposition to the re- 
discount privilege as applied to paper secured by stocks 
and bonds. But many rules are off in wartime and prob- 
ably this should be one of them, for if not, what other 
remedy is there? 

But in proportion to the unsoundness of this redis- 
counting should be the rapidity with which the savings 
banks be obliged to take up the collateral on the resump- 
tion of conditions more nearly normal. 

The third problem relates to the impairment of the 
investment due to change in interest rates and the clear- 
ing of credits. The problem is to initiate action that 
will anticipate price changes. One cannot assume that 
there is no loss and therefore no problem in the case 
of those banks which find that they are not obliged to 
sell their long bonds. If their withdrawals realize ex- 
pectations and they do not liquidate their long loans, it 
is because they have short loans and mortgages that can 
be liquidated to better advantage. 

The sale of these more or less liquid assets leaves the 
bank so much weaker because the best 

first by 


resources have 
selling short loans when, if 
prices had permitted they would have sold long loans; 
they have not met the but have postponed or 
avoided it—which may of course be the right thing to do. 

The longest trenches or 


been sacrificed 


issue 


swings we have in financial 
history are those of interest rate, or the prices of credits. 
If we may now consider that we are at or near the 
lowest point in the long ebb and flow of credit, then we 
have to go back 1896 to find the 
previous low year from which was built the great ad- 


twenty-one years to 


vance in bond prices culminating in the two peaks of 
1902 and 1906. This advance if the 


conditions or it about can be ap- 


interests us only 
causes which brought 
plied now. A careful analysis and comparative examina- 
tion of many possibie factors, made several 
and tested in the light of 


years ago 
experience, leads 
me to the belief that this great advance in bond prices, 


or decline in long interest rates, was due to the fact that 


subsequent 


this country, at least, was the beneficiary of an annual 


increase in the ratio of its gold stock to its things pur- 
chasable 
dities. 


commonly and less accurately called commo- 


The significant thing is not that the gold stock in the 
United States reserve increased—it still increases almost 
every year—but that the rate by which it increased kept 
on increasing. In this way was produced a stimulus not 
unlike the stimulus of a drug. For if you slightly in- 
crease the amount of the drug each day you will get no 
increased exhilaration; you may get a gradual depres- 


sion. But as long as you increase the rate of increase 












in the amount of the drug 


, you should get 
ulus until something snaps. 


greater stim- 


The decline in bond prices (and in numerous other 
prices ) 1906 has continued with 
action for the past ten years. 


since some slight re- 
During this period there 
has been a decline in the rate of increase in the gold 
supply. 

The Bond Buyers’ index for municipal bonds, based 
on the average net income returned on sale price of the 
bonds of the largest cities of the United States, most of 


which are “legal municipals,” shows a rise in interest 
rates from 3.53 per cent in 1906 to 4.16 per cent, the 


average for the year preceding the outbreak of the war. 
On a 25-year 4 per cent bond this would represent a de- 
cline in price of considerably more than 10 points, or 
about 10 per cent. 

Our entrance into the war tremendously increased our 
by about $1,250,000,000, and the natural sup- 
that including savings 
bank bond prices (for there is no conflict of price ten- 


gold stock 


position would be bond prices, 


dencies among the different classes of bonds) would ob- 
tain their share of this security price uplift that fell so 
but 


now we 


such has been 
find municipal 
bonds about 6 points lower than they were the year before 
the war out, and 8% lower than they 
were in January of this vear, which marked the high 


point of municipal bonds for the war. 


largely to stocks, any resurgence 


ephemeral, and the long term 


broke per cent 


One would suppose municipal bonds to be relatively 
sustained by their freedom from various forms of 
The 
cline in the average price of corporation bonds has been 
about nine points from the high of the year, but their 
present low figure is only one and one-half points below 
the low figures of the winter of 1914-15, subsequent to 
the opening of the Stock Exchange. 

If we have nursed a pet theory as to the main cause 
under the 
tests of war conditions, we ought at to furnish a 
plausible excuse. It Interest (and there- 
fore bond prices) represent the price which people are 
willing to pay to borrow money, and the rental at 
people are willing to lend their moneys. 
continuance of your existence is at all 


tax- 


ation, but this has not greatly availed them. de- 


of bond price movement which breaks down 
least 
is this: rates 
which 

Sut if the 
problematical, 
the charm is gone out the future return of money to you. 
The support of low bond prices in peace is the high rental 
value of borrowed money. Now your incentive is to 
spend your dollars—not lend them—to scramble for com- 
modities. 

This condition should obtain until the end of the war 
is in sight or is thought to be in sight, but at the present 
and for the next few weeks bonds, particularly of the 
savings bank class, may be temporarily over-depressed 


in adjustment to the necessity of paying for the next 
Liberty Loan. 
Nevertheless the trend of savings bank bond prices 


should continue to downward as long as the conditions 
which negative an otherwise normal uplift remain with 
us. We have yet to feel the full force of the competi- 
tion from Government bonds issued at increasing rates 
of interest and in amounts approaching a billion dollars 
a month. A bank not prepare for the 
eventualities of governmental borrowing at the rate of 
a thousand million for the next three 
reckoned with the possi 
bilities of this war and with the character of the 
lish 

But it does not follow that because a quotation 
billion dollars Liberty Loan assisted in a five to ten 
point subsidence in the price level that a three billion 
doliar loan would drop that level seven to fifteen 
further, or a four billion dollar loan, ten to twenty points 
further. If it is permissible these days to quote an old 
German adage—an adage which, by the way, the Ger- 
mans themselves forgot when they set out to conquer the 


man who does 


dollars a month 
years—well, he simply hasn't 
Eng 
who are fighting this war. 


of two 


points 
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world: “no tree ever grows quite to Heaven ’—there is 
a limit to all things. There is a limit to the possibilities 
of descent in savings bond prices. The bonds can only 
sink to zero unless they are assessed. So there is much 
thankful for. 

But seriously, there may be a 
picture. The German logicians 
prove to this 
surrender is 


to be 
brighter side to the 
may come forward and 
race of “super-man” that unconditional 
wiser than after the United States 
has really sized up the Hun family and the La Follettes, 
the Gronnas, the Buchanans and the Thompsons who 
have strangely mixed our thinking. For if we ever rise 
through suffering like that of France, to resolution like 
that of England, and thence to sacrifice like that of New 
Zealand, who has sent the mother country 10 per cent 
of the total population within her borders, and 25,000 a 
month additional still are coming—if ever we have this 
equivalent, 10,000,000 and back of the firing 
line, we will do with our allies what England and France 
really want to do in the interest of a higher humanity— 
obliterate Germany as a body politic. 


how 


men on 


You may be sure 
the inevitable German thinker has figured this thing out. 
I say that if the logic of this situation is being brought 
home to the Germans, they may decide, rather unexpec- 
tedly to us, to throw off the Hohenzollerns and the en- 
tire yoke and seek for themselves with our 
subsidized influence, and during our state of provincial 
ignorance, terms they never could obtain later. 


Prussian 


If they do we shall see, in all probability, a recovery 
in the market value of bank bonds that will 
delight no official more than every bond man, and since 
this will 


savings 


recovery follow a decline without statistical 
warrant, in fact will follow a decline that by all the rules 
of the Medes and Persians should have been an advance, 
the recovery should be sustained and go far. 

3ut all this is only a hope, and in terms of the welfare 
of the human race, and of centuries, doubtless it is a 
hope that ought not to be realized until the millions 
of young men of the French and English speaking peoples 
come to know each other through that finest possible 
fusion of common suffering and common endurance for 
common ideals which only this first and last world war 
about. Out of that fellowship can 
arise an international police to put a period to inter- 
national brutality. 

But, meanwhile, and until the end, whether this mid- 
winter or three years hence, the most optimistic estimate 
of the bond requirements of the government of the Uni- 
ted States should exceed one billion dollars a month. 

The savings banks and the bond dealers are not the 
only sufferers. The credit of all corporations must suf- 
fer in the complications. There up in 
industry, and therefore no let up in private corporation 
If these corporations issue their long bonds 


could have brought 


must be no let 


borrowing. 
at record low prices, it hurts the market and prices of 
the now issue 
the 


titive rates securing those notes by bonds now legal for 


bonds you own. If, however, they can 


short notes on almost prohibitive terms of compe- 
savings banks, with ample equity in present true mar- 
ket value of the “legal” collateral, and if for the period 
of the 


chase such notes, the corporations will be helped, the long 


war, at least, savings banks be permitted to pur- 
legal bonds will be helped, and the savings banks will 
be helped by the withdrawal of the long legals other- 
wise pressing for sale, and by the opportunity to invest 
in high-interest bearing paper protected as to market by 
early maturity, and as to safety by the nature and 
amount of the collateral. 

In conclusion, then: 

First: It the whether there 
shall be impairment of the safety of the savings 
bank due to upheaval. 


Based on our experience in the railroad 5 per cent rate 


rests with government 


any 
economic 


bonds, war-created 


case and on recent price fixing by the Government, we 
have little to fear in this respect. 
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Second: With the continuance of the war, under pres- 
ent conditions we are led to expect a weakening for 
both listed and unlisted securities, due to a subsidence of 
investment, and mercantile demand, neither of which 
can be stimulated by the efforts of the distributing bond 
houses. 

Third: The present impairment of savings bank bond 
investment as represented in market prices is likely to 
continue until the investing public believes that peace 
is at hand. 


CONVENTION. 


Fourth: Both convertibility and price would be sub- 
stantially benefited if arrangements be made for hypo- 
thecation of these securities with Federal 
3anks, 

Fifth: Corporate credit in general and savings bank 
investment conditions in particular, would be improved 
by legalizing the notes of obligors, secured with ample 
security by the bonds of these obligors, when the bonds 
form the collateral already 


Reserve 


which are legal invest- 


ments. 


An ‘‘America First’? Campaign for American Savings 
Institutions 


By H. H. Wuearon, Specialist in Immigrant Education, Department of the Interior, Washington, D. C. 


The 
American 


Government needs and wants the help of the 
A Fed- 
person of 
institutions. The 


will largely 


sankers Association during the war. 
eral plan is under way to acquaint 
foreign birth with American banking 
successful execution of this plan 
upon this Association. 


every 
depend 


Investigations of various Federal and State officials 
show that $275,000,000 annually is transmitted 
abroad by aliens, largely through the hands of immigrant 
bankers, while there are no means of determining the 
total amount on deposit for keeping with such 
bankers. To keep the first sum in America for use 
during the war and to facilitate the placing of immi- 
grant savings in American Banking institutions is the 
object of this new phase of the “ America First” Cam- 
paign now being conducted by the United States Bureau 
of Education. 

The does not understand the 
“immigrant bank” and its part in the life of a foreign- 
born resident in this country. Yet the typical immi- 
grant bank while peculiar to America, is an un-American 
institution. It is an actual hindrance to the process 
of Americanization. Let us begin by admitting that 
the immigrant banker is very convenient for the alien. 
Let us agree that he renders a variety of services, 
which the un-Americanized immigrant could not secure 
readily in other ways. But in spite of these facts, the 
immigrant bank as an institution is inimical to the 
best interests of the immigrant and of the country. A 
recitation of some of the exploitations by private bank- 
ers coupled with a description of the character of their 
business will disclose some extraordinary conditions. 

The immigrant bank is at once a bank, a transmitter 
of money, a steamship agency, a post-oflice, an infor- 
mation bureau, a legal bureau, 


over 


safe 


average American 


and an employment 


agency, and may be run in connection with, or inciden- 


tal to, a saloon, boarding house, grocery 
importing shop, real estate office, store, or insurance 
business. The immigrant frequently calls upon the 
banker to make out and even execute legal documents ; 
he employs him to act as interpreter in the courts; 
if he cannot read, he comes to him to read letters from 
his family or friends in the old country; he takes his 
advice in buying real estate, in bringing suits at law, 
in making claims for damages, and in transacting busi- 
ness with Americans. If. these services were honestly 
rendered, no particular objection could be found, but 
any business man can readily perceive that the actual 
rendering of these senvices places the ignorant person in 
a position to be exp...ted in an unscrupulous manner. 

The average amount left on deposit by a depositor is 
about $100.00. When the accumulation exceeds this 
amount, the whole is ordinarily transmitted abroad. In 
one group of 31 banks investigated, 3,000 laborers had 


store, 


on deposit $209,190. 
merce in a 


The Cleveland Chamber of Com- 
report on “Irresponsible Private Banks ” 
states that one banker alone carried $100,000 on deposit. 
In New York 22 banks carried approximately $2,000,000. 
When five of the reputedly sound bankers in New York 
City went into bankruptcy shortly after the war began, 
we were astounded to learn that several millions were 
involved as well as 50,000 depositors. The reason for 
these and other failures is inherent in the nature of 
the private bank. 

Of several thousand banks, few have any fixed capital, 
and scarcely any owes a defined obligation to a depositor. 
This practically unlimited power to do 
provided the private banker with an 
invest in unreliable securities, real 
mining stocks, bonds, etc. 


has 
opportunity to 
estate 
Nearly every private banker 
is tempted and does invest his deposits in some other 
business than banking. It is extremely common to 
find such a banker holding title to a property or busi- 
ness which he has purchased with another man’s money 
—the savings of hard-working immigrant laborers. 

What is the reason for this hold which the immigrant 
banker has obtained upon the immigrant? The answer 
is simply and clearly defined. The banker speaks the 
immigrant’s language and provides him facilities which 
he cannot readily obtain in other ways through Ameri- 
can institutions. The remedy is equally clear—teach 
the immigrant the language of the American bank and 
train into him a knowledge of American banking insti- 
tutions and of the facilities they provide. That is one 
obligation which the government, educational authori- 
ties, and the American bankers of the country must 
assume. To suggest how this can be done is the object 
of the coming remarks. 

Inability to speak English and ignorance of our insti- 
tutions are the pathetic disabilities under which immi- 
grants in this country are laboring. In 1910 no 
than 2,953,011 foreign-born whites, 10 years of age and 
over, could not speak English—22.8 per cent of 
foreign-born-white population; 2,896,612 were fifteen 
years of age and over; 2,565,606 were twenty-one 
years of age and over. At the same time, 1,650,361 
were illiterates ten years of age and over, whilst 
against these amazing figures only 35,614 twenty-one 
years of age and over were attending school, suppos- 
edly to learn English and study about America. At 
this rate per annum, how long before America would 
become American? 

To remedy the situation, the government through the 
United States Bureau of Education three years ago 
embarker upon a nation-wide Americanization program. 
This program comprehends new legislation, the organi- 
zation of educational facilities, the establishment of 
legislative, administrative, and instructional standards, 


business 


speculations, 


less 


our 
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and the marshaling of all the forces of Americanization 
in cooperation on a national scale. It includes, among 


other things, an organized “America First” cam- 
paign, having for its purpose promotion of the alle- 


viance of every foreign-born citizen to the United States, 


nationalizing the use of the English language, and 
furtherance of a common knowledge of American insti- 
tutions. The program which I now submit to the 


association is a part of the entire Federal program and 
a special feature of the “ American First’ Campaign. 
The program is as follows: 


First—Pass a resolution endorsing the ‘‘ America First ’’ Campaigi 


and announcing the intent of the Association to participate in it along 
the lines suggested : 
Second—Designate a committee through which the Bureau can work 


in furthering the program; 





Committee and Officers’ 
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Third—Appoipt some executive to be responsible for the execution of 
the Association’s part in the plan; 

Fourth—Initiate a nation-wide propaganda through membership banks, 
state and local associations, aimed at reaching every immigrant in the 
United States for the purpose of getting him to deposit his money in, 


and transmit his money through reliable American banking institu- 
tions ; 
Fifih—Publish advertisements and articles relating to savings banks, 


thrift, and allied subjects in foreign languages, in leaflets, posters, and 
foreign language newspapers ; 

Sivth—Designate collaborators to work with the Bureau in prepar- 
ing lessons in English and Civies for the use of teactors and immi- 
grants in evening schools, as a part of the Federal War Americapi- 
zation Plan; 

Seventh—Utilize the Association’s facilities in distributing material 
prepared by the Bureau and other approved material to membership 
bauks and associations ; 

Finally—Preach the doctrine of *‘ America First ’’ in the real sense 

first iu allegiance to a common flag, first in unity of action, first in 
cooperation, first in liberty under law, first in justice in righting 
wrongs, first in service to man. 


Reports——Savings: Bank 


Section 


Report of the Secretary of the Savings Bank Section 


ATLANTIC City, N. J., September 25. 1917. 
The march of important events in the pation’s history during the 


past year has given the Savings Bank Section opportunities which had 
not presented Changes in the security market, the need 
for increased savings, and the decision on the part of the savings bank 
ers to co-operate with the Federal reserve banks in the sale of Liberty 
have permitted the Secretary’s office to render real service to 
members. The reports of the committees have detailed the efforts we 
have made in order to place our service to members upon an efficient and 
effective 


been before. 


Bonds, 


basis, 


The wisdom of the Natiou-Wide Thrift Campaign, and of the tre 
inendous drive which the Section made in 1916 in the promotton of 
greater money saving on the part of the people, has been sufficiently 
recognized in the results achieved. ‘The thrift movement manifest], 


had the effect of preparing a great uumber of people for the sacrifices 
demanded of them in the present world cataclysm, We are precluded 
from relying upon past savings aud future savings as sources of funds 
for the prosecution of war. The only available to any great 
degree is the present savings of the nation. Hence, the savings banks 
have proved of vital stabilizing our economic life and 
iu aiding the people to maintain financial equilibrium, confidence 
reposed by the people in our banks is to a large extent responsible for 
the apparent smooth running of our social machinery. 


source 


consequence in 


The 


The high peak of membership enrolled in the Section hus been 
reached this year. There are 3,822 members, and up to a few days 
ago the number had reached 3,850. This is about 22 per cent. of the 


total membership of the Association. There are plenty more savings 
banks for us to secure as members. We hope that next year a campaigu 
conducted in this direction will bear much fruit as the result of the per- 
sistent efforts we have made in the past. There are many banks, 
members of the Association, that desire to open savings departments. 
In this direction our opportunity lies. Much work has been done in the 


past year to properly advise banks of methods and systems for the 
organization of new savings departments. Approximately twelve hun 
dred members have been added to the rolls of the Section since the 


inception of the incumbency of the present Secretary. 

During the past year 6,049 letters have been received and over 38,650 
pieces of mail matter have been sent from our office. The requests fo: 
information are increasing constantly. However, we have built up a 
system for handling this matter which facilitates the work in connec 
tion with it. There was reported at the Kansas City Convention one 
hundred and thirty-five copies of the Book of Forms on hand. We 
sold fifty-five during the year and have now a balance remaining of 
eighty copies. Our Book of Forms Account, which amounted to 
$1,884.09, has been transferred to the General Fund of the Association 
by resolution of the Administrative Committee. At the meeting of the 


have 


Executive Committee in May, 1917, it was decided to join with othe: 
Sections of the Association in the preparation of a new Book of Forms, 
which will under one cover contain all necessary forms for every de 


partment of a bank, in loose leaf style so that a bank may purchase 


only those forms which pertain to its own business. We undoubtedly 
will sell the remaining copies of the Book of Forms within the next 
year. 

Your Secretary has attended and addressed the conventions of thx 
following associations Michigan Bankers Association, New Jersey 


tankers Association, West Virginia Bankers 

The Section has receive three appropriations from the Association, 
amounting in the aggregate to $11,869.31. That together with misce! 
laneous items placed to the credit of the Section in the General Office 
makes total] credits, amounting to $12,129.85. The expenditures for the 
year aggregate $12,086.61, a large part of this being for last year’s 
Convention expenses and Book of Proceedings. The balance to thx 
credit of the Savings Bank Section amounts to $43.24 in accordance 
with the attached statement 

The co-operation received from the Sections and departments of the 
Association, as well as Genere! Secretary Farnsworth, has made it pos 
sible for the Section to materially extend its activities and effectively 
serve members. The relationship existing in Office is alto 
gether satisfactory. Your Secretary deeply the 


Association, 


the Gevera! 


appreciates 





help he 


has received from the officers and members of the Executive Committee 

of the Section during the past year. The advice of President Edwards, 

and the interest he has manifested in the Section, have been of great 
ussistance in the we have made. 

Respectfully submitted, 

er. F 


progress 


HARRISON, 
Secretary. 


FINANCIAL STATEMENT. 


From September 1, 1916, to August 31, 1917, inclusive 


CREDITS. 


September 30, 1916, by appropriation..... $ 9,000.00 
May 9, 1917, by appropriation............... 2,500.00 
July 9, 1917, by appropriation.......... 369.31 
Refund, account Thrift propaganda 79.02 
ee ee Oe Es orn so bee's nea ed eee 120.00 


55.93 


DEE: 5 S 3<s a bee a er 25.59 $12,129.85 


Sale ‘‘ 100 Years of Savings Banking "’ 


Postage money 


DISBURSEMENTS 

Salaries ae $ 5,562.83 
Proceedings, 1916 1,898.20 
Postage, stationery 
Thrift) 


and printing (including 


De PO a PIE OR 1,209.17 


Convention expenseés..... oe ue were eae. ale 1,057.35 

Executive Committee mectings.............. 847,21 

OO SP A re Rot ne eae seats eo 604.92 

‘100 Years of Savings Banking ’’ (1,000 copies) 369.31 

Dee og ova tea eee em Sew ak 182.08 

Traveling expenses ....... 114.35 

SS ee en mae Pte ee ee 67.59 

Telephone and telegraph. 59.82 

Charts and maps.. 39.05 

Folders and guides. 36.04 

Gold badges 20.00 

Books 18.60 $12,086.61 
Credit balance : x 43,24 

Report of Committee on Savings Legislation 
ATLANTIC Oity, September 25, 1917. 

Your committee las endeavored to keep in constant touch with 
egislative issues affecting the interests of the Savings Bank Section 
and the outcome of the year’s work is of greater value, we believe, 
than the tangible results would indicate; by this we mean that much 
effort and labor have been expended in accomplishing a state of pre- 
paredness but that, contrary to our hope and expectation, our full 
forces have not as yet been utilized for active service, 

We refer particularly to the preparation of a statement bearing 
upon the railroad problem for presentation to the Newlands Con 
gressional Committee; this statement was predicated upon the resolution 
passed at the General Convention of the American Bankers Assoc. ation 
in Kansas City last September, asking Congress to free the re. roads 
from the present harassing aud confilcting regulatious of the various 


local Public Service Commissions and to vest exclusive control fn the 
Interstate Commerce Commission—-to substitute one master for forty 
nine wasters. 

This statement was reviewed by the Executive Committee of our 
Section at its meeting on May 8, 10917, at Briarcliff Lodge, and con 
siderable labor was bestowed upon it afterwards, but the members of 
the Newlands Committee bave been unable to resume their bearings 
upon railroad affairs, owing to the press of war legislation, and It Is 
vow doubtful whether any opportunity will be afforded to your com- 
mittee to express its views upon this important question. 
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Méeauwhile the railroad problems are becoming more ud more pe 


plexing, but it is hoped tha imate co-operation with the Na 


that 
tional Government in solving transportati problems and their recog 


nized unstinted patriotism will win r them friendly consideratio: 
which past policies have nab t ff ex ‘*to know all is to 
forgive all,’ is a proverb believe then that 
with our lawmakers and ou ai ids worki and in hand 
common cause, fair play will not withh mu onger from 
most important arm of national service 

In order to consider the fruits of its labors, you mittee ba 
arranged to give to the financial press much of the material gathered 
in the course of its study of the railroad problem, and through this 
means the public will learn our reasons for desiring exclusive national 
regulation of our public carriers; articles will appear from time to time 
over the signature of our Secretary presenting the various phases of 
our argument, and these articles ought to go far towards creating a 
friendly, or at least a just, attitude toward the railroads 

Another matter of pressing moment to all Savings Banks to which 
your Committee has addressed its energies is the relation of the Sav 
ings Banks to the Federal Reserve System. ast December two mem 
bers of your Committee called by appointment upon Mr. Paul M, War 
burg, Vice-Governor of the Federal Reserve Board, at Washington, and 
discussed the feasibility of some recognition being given banks of our 
class under the Federal Reserve Act; we were pleased to learn thal! 
the Board already had the matter under advisement and that specifi 
recommendation would later on be made for suitable amendments to 
the Act; an amendment was shortly afterward suggested by the Fed 
eral Reserve Board and introduced in Congress whereby Mutual Say 
ings Banks were to be admitted to associate membership under certal 
terms which provedsto be not at all attractive to such banks becaus+ 
of the almost prohibitive reserve requirements; the amendment was 
also objectionable to the Commercial Banks because of the liberal dis 
crimination in favor of the Mutual Banks and was finally 
rejected in Committee as inexpedient and uneconomic; thus in a second 
instance your Committee was working industriously toward a desirable 
end but didn't ‘* get anywhere,’’ 

On May 21, 1917, just as the first Liberty Loan campaign was begin 
ning, President Edwards and your Chairman had a hearing before the 
Federal Reserve Board in Washington and sought to learn what measure 
of relief in the event of an emergency the Board could extend to 
Mutual Savings Banks in the way of advancing currency upon such 
securities as had been acceptable under the Aldrich-Vreeland Act; this 
was a precaution we felt it necessary to take in view of the uncer 
tain attitude of Savings Bank depositors toward the Liberty Loan 
The Board gave us sympathetic attention and was keenly alive to th 
possible dilemma which the Savings Banks were facing; of course th 
Mutual Savings Bank has no direct access to the Federal Reserve Sys 
tem but there was an evident disposition on the part of the Board 
to waive all technicalities and to give the Savings Banks, through their 
member correspondents, every possible facility for meeting unusual 
withdrawals; on the day following our Conference the Federal Reserve 
Board addressed a letter to the twelve regional banks requesting them 
to establish a special discount rate of 3% per cent. upon all business 
growing out of Liberty Loan transactions and ‘‘ in view of the magni 
tude of the task imposed upon all banks of the country, including Sav- 
ings Banks,’’ permitting member banks to act as agents in rediscount 
ing for non-member banks—a privilege which under the aw they car 
exercise only by special permission of the Board. The moral effect of 
this prompt response to your Committee's appeal was highly stimulat 
ing, and it is believed that with such encouragement from the Federal 
Reserve Board Savings Banks may confidently reckon upon all the 
help to which they are entitled from their correspondent banks. 

An obvious lesson for Savings Banks in the circumstances would 
seem to be the desirability of maintaining a reasonable degree of 
liquidity through investments in United States Bonds—high grade 
bankers’ acceptances and short date municipals and Equipment Trusts; 
it should be the aim of our Savings Banks to have in their vaults con- 
stantly a iiberal line of investments which would be acceptable col 
lateral with Federal Reserve Banks—-so that they may benefit promtly 
from the rediscount privileges of their member correspondents. 

It is proper to mention here that some of our Savings Banks gen 
crously and patriotically cooperated with their local Liberty 
Committees last June in the sale of bonds over the counter; this is 
service which Savings Banks, by reason of the character of their busi 
ness, are peculiarly qualified to render, and it is to be hoped that in 
future flotations of Liberty Bonds our banks may not be deterred from 
hearty participation through fear of the effect upon their own «de 
posits; any such fear ought to be removed if our banks have 
able assurance of help if needed 

Facilities for the sale of Liberty Bonds on the partial 
can be readily provided by any Savings Bank. and 
can be led to use this method who would otherwise 
withdrawals from their past accumulations; it is evident that unless 
bonds are paid for out of current income rather than past savings, 
serious dislocation of our financial machinery is inevitable: 
should be encouraged to mortgage their future income in order to per 
form a present patriotic duty. The immediate effect upon the banks 
is of course the same whether subscribers pay in full or buy on the 
partial payment plan, but the advantage to the bank in the latter case 
is apparent in that its initial outlay will be repaid within the period 
of the credit granted, while the depositor who pays in full lacks the 
same incentive to save for the future. 

It is to be hoped that all of our Savings Banks will courageously 
recognize their opportunity and privilege to assist in distributing future 
Government issues; their rewards will consist in the consciousness of 
performing a patriotic duty and in mustering into service a vast army 
of thrift recruits. . 

Your Committee ig interested in reporting that the area of legal 
investments has recently been widened in several New England States 
to include certain high grade public utilities; this we belleve is a long 
delayed step in the right direction and should be followed by letting 
down the bars in other States. A rigid investment barrier frequently 
narrows to the vanishing point the exercise of judgment in selecting 
securities and it often creates an artificial and unwarranted market for 
those investments which are included within the favored zone. 

Your Committee invites an expression of views from the members 
of the Savings Bank Section with respect to their local Investment 


Savings 


Loan 


reason 
payment plan 


many subscribers 
pay in full by 


subscribers 


CONVENTION. 


Laws and upon investment restrictions generally. 

o our office for information about various State 
the legality of certain issues of bonds; if any 
the general subject exists, 


tequests often come 
3anking Laws and 
widespread interest in 
your Committee will cheerfully undertake 
iny reasonable investigation desired by its constituents 

Respectfully submitted 


Epwarp L. RoBinson, 
Chatrman 
KNOX 
(’. STEPHENSON, 
J. F. Sartori, 
N. F. Hawtery 


Report of the Membership Committee 


ATLANTIC City, N. J., Septembet 


Total membership, September Ist, 1916 


Total membership, September Ist, 1917 


Gaip since September Ist, 1916. 
Lost by failure, liquidation and merge 


\el gain siice September 
Nutional sanks 


lrust Companies, et« 


© enrolled 
ture, etc. : 
State Secretarie 
Chapters, A. I 
Total Associate Members 
(;ross membership without chapters 
Delinquent 


Net membership without chapters, ets 


Associate members (banks) 


Voting Member: 


Non-vyoting members (ineluding chapters aud t retaries } 
Grand Total. 


Report of the Committee on Propaganda 
ATLANTIC City, N. J., September 25, 1917. 
GENTLEMEN : 

The work of thrift propaganda of the Savings Bank Section in the 
past has resulted in forcibly bringing to the mind of the American 
public the need for money saving to meet the exigencies of war. Since 
1912 our Section has been persistently inculcating the habit of thrift in 
the mind of the public, so that its teaching has become nation-wide. 

The only way in which the present war may be financed is through 
yvreater production and increased saving If the people do not save 
thei: money, the Government must have recourse to its currency. It 
is manifestly undesirable for a country to substantially inflate its 
currency. We are told that the currency inflation in Great Britain has 
been tremendous as the result of the extravagance of the people. In 
a recent article, dated London, August 10th, in referring to the in 
creased income of the English taxpayer it states: 

‘* He has been left a proportion of income much too large for his 
own health and that of the State, has indulged in extravagances, 
and by his selfish and thoughtless actién has compelled a great in- 
flation of currency or credit. The harvest of our financial tolerance 
is now being reaped, so it is asserted, in the extraordinary level of 
prices from which the entire nation is suffering.’’ 

It has been stated that the jewelry trade in Birmingham, England, 
has increased to an unprecedented degree since the beginning of the 
war. Of course, we do not know what will happen in this couutry, but 
this we do realize that through the efforts of the Savings Bank Section 
we have enlisted the support of great national influences that have been 

t work for several years in educating the people to the desirability of 
thrift and money saving. Whether the effect of this will be marked 
n the response of the people to the call of the nation for funds re 
nains to be seen. ‘There is much evidence, however, that the intensive 
vork which we have done in this respect has already had a splendid 
effect. 

School savings banks have been established in great numbers. This 
has not only had its effect upon the child, but also on the family. 
There is no avenue of approach to the family more resultful than 
through the child. In New York City the number of school savings 
banks has reached 204. In order to secure and promote safety in the 
management of these banks, the Board of Education in February last, 
through the efforts of our Section, appointed a Supervisor of Schooi 
tjunks to encourage thrift in the schools, to install new school savings 
banks, care for the supplies, audit the accounts, obtain reports and in 
a general way to promote the habit of thrift. 

We have undertaken to extend thrift agencies through the social settle 
ment of the City of New York and vicinity by providing them with 
waterial for the operation of their settlement savings funds. This is 
merely a matter of clerical work for the Section office and does not 
ereate any liability, as the material is bought by the settlements 
through the M. B. Brown Printing & Binding Company, who bear the 
expense of carrying the supplies in stock and receive payment for them 
direct from the settlement. 

At the meeting of the Executive Committee of the Savings Bank Sec- 
tion at Briarcliff Lodge last May, this Committee recommended that 
the Section offer its services to the Association in the conduct of War 
Loan Propaganda. ‘The Section did its share of effective work for the 
general Association. 

A Bibliography of Thrift was published by the Section, and about 400 

















of them have already been distributed to libraries and to bankers re 
questing copies. One hundred copies were sold to the Natioual Board 
of the Young Women’s Christian Association at cost, which amounted 
to $35. 

At the request of Mr. Chas. S. Calwell, Chairman of Group 1 of the 
Pennsylvania Bankers Association, which is located in the Philadelphia 
district, Secretary Harrison prepared a text book on Thrift which 
printed by the Group and distributed to 50.000 school children through 
out the city of Philadelphia. 

During the past year the requests for Thrift material have been un- 
ceasing. Fortunately, a considerable amount hand, 
enabling us to comply with such requests. 

‘** The Dollar and the Law,’’ the official film of the Nation-Wid 
Thrift movement, has had wide distribution, having been exhibited in 
over 1,000 motion picture houses, according to records received. 

Through the efforts of our Section a plan was written for rendering 
banking service to soldiers by banks in cities adjacent to contonments ; 
a special trip was made by the Secretary for the purpose. 

Thirty copies of the book of forms have been sold during the yeu! 
and 87 copies remain on hand. 

A definite responsibility apparently rests upon the banks of the coun 


was 


has been on thus 


try to help stem the tide of extravagance, which is sure to come 
among the wage-earners of the country. Activity in the business of 
producing luxuries must be diverted to the production of the needs 
of war. But if the people demand luxuries, it is an economic law that 
they shall be supplied. The danger is in permitting the demand to 
exist on any wide scale. Hence, the need for an intensive educational 


thrift campaign, to induce greater production of necessary commodities 
and the saving of money on the part of each individual for investment 
in war loans seems imperative This committee that its 
efforts in behalf of the cultivation of the thrift throughout the 
United States be continued and extended. The effective method 
of inducing savings is to have the agency for receiving those savings 
It is highly desirable that all banks and trust companies open savings 
departments. Therefore, the conduct of propaganda for the establish- 
ment of more savings departments would unquestionably prove valuable 


recommends 
habit 
most 


in solving an important problem. This committee also recommends 
that such a campaign be instituted some time during the next fiscal 
year. 

The services which the Section has been rendering to members during 
the past year has resulted in added prestige to the Association and 
greater confidence of our members in the Section office This com 
mittee recommends that we endeavor to improve the facilities for 


rendering such service. 
tespectfully submitted, 


V. A. LeRSNER, 
Chairman 
W. S. WEBB, 
JAMES D. GARRET! 
F. B. WASHBURN, 


WRIGHT. 


Report of Special Thrift Committee for Work Among 
Colored People 
ATLANTIC City, N. J., 


‘ensus Reports for 1910, there were (9,827, 


MooruHEAD 


Septem P. Se. W917 


According to the U. 8S. 


763) nine million, eight hundred and twenty-seven thousand, seven 
hundred and sixty-three colored people in this country. Of this num 
ber, (7,915,332) seven million, nine hundred and fifteen thousand, three 
hundred and thirty-two reside in the State of Virginia, North Carolina 
South Carolina, Georgia, Florida, Alabama, Mississippi, Louisiana, 


Texas, Tennessee, Missouri, Oklahoma, Arkansas, Kentucky and West 
Virginia. 

This leaves (1,912,431) one million, nine hundred and twelve thou 
sand, four hundred and thirty-one residing in the northern and west- 


ern states. Granting that the exodus northward and westward assume: 


huge proportions, it is safe to say that the difference will not excee 
one hundred thousand. The bulk of the population will remain where 
it is. Far-seeing southerners are already diplomatically making changes 


industrially and commercially in the both as to wages a 
living conditions, in order to check this immigration. 

They have been calling into 
leaders in that section of the country 
to cause a cessation of the 
colored people in this country has 
million dollars. Add to it the deposits in the |} 


Southland, 
consultation some of the ablest 
with a view of finding a reme 


unrest. The value of the 


1 to be seven hundre 


property of thi 
been estimates 


inks of the country and 





it will be found to be much more than that The value of the farm 
products, such as corn, Wheat, oats, rye, rics ha) potatoes, sweet 1 
tatoes, cotton, tobacco, cotton seed, ete., will tota x hundred milltic 
dollars per aunun 
Virginia is one of the southern states bh segrezutes the lie 

the property of its white and colored tizer This orme had bout 
two hundred and fifty years’ of the rit rhe ilue of tl 
colored people's property at ose of t Civil W Was al is 
usually placed at zero. In his annual report for 1916 to His Excel 
lency, H. C. Stuart, Governor of Virginia, Hon. C. Lee Moore, Anditor 


of Public Accounts, showed the value of colored people’s property rea 


and personal, to be ($41,081,460) forty-one million and eighty-one 
thousand, four hundred and sixty dollars, an increase of ($3,232,487 
three million, two hundred and thirty-two thousand, four hundred a 


eighty-seven dollars over the year of 1915 
The population of Virginia is 
seventy-one thousand and ninety-six. 


colored (671,096) six hundred am 


These colored people own (1.720 
hirty 


980) ove million, seven hundred and thirty thousand, nine hundred 
eighty acres of land, an increase in one year of (56,157) fifty-six tho 
sand one hundred and fifty-seven acres The per capital value of tle 


wealth of the colored people of Virginia as shown is ($59.70) fifty-nine 
dollars and seveuty cents. This does not include the “ 
on deposit in the banks of the country. 

If the present acreage owned by the colored people were divided up, 
it would give each man, woman and child two and one-half acres, It 
seems then that the wisdom of your officers, especially very 


rmmounnt of ne 


able 


your 


Secretary, in extending the blessing of this thrift movement directly 
to the colored people Is apparent As a preliminary movement I name! 
the following persons to co-operate with me 1 this creat effort Majo 
R. R. Moten, President of Tuskegee Institute, Alabama; Emmett J. 
Seott Secretars of Tuskegee Institute Alabama Robert J Owen 
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Los 


James B. Dudley, Greensboro, N. C.: 


ington 


ferson, 


Va.; Charles H. 


thi 
banking 
Clubs, In the 


zregating twenty-five thousand dollars were announced after a 


SECTION. 
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Angeles, California; Dr. J. W. E. Bowen, 


Atlanta, 
Robert H. 
Philadelpbia, Pa. ; 


Ga.; President 
Terrell, Wash- 
Kelly Miller, 


Judge 


, D. C.; W. G, Graham, D.D.. 


A.M., Dean of Howard University, Washington, D. C.; Joseph L. 
Jones, Cincinnati, Ohio; E. J. Warren, Detroit, Mich.;: William H. 
fewis, Ex-Assistant Attorney General, Boston, Mass.; J. Rupert Jef- 


Parkersburg, W. Va.; Prof. Charles 


Chicago, Ill.; Dr. 


Mitchell, Institute, W. 


Stewart, Ernest Lyon, Baltimore 


Mad.; B. G. Fitzgerald, Atlantic City, N. J.; Thomas M. Crump, Mrs. 
Maggie L, Walker, E. R. Jefferson, M.D., of Richmond, Va.; William 


McDonald, Fort Worth, Texas; Charles Banks, Mound Bayou, Miss. ; 
Hl. .. Price, Palestine, Texas. 
Meetings have been held and an interest awakened, to the end that 


iillions of dollars are being saved through the savings departments of 


institutions, and through the medium of 
Liberty Loan rally held 


Christmas Savings 
in Richmond subscriptions ag- 
meeting 
Addresses were delivered by Hon, Oliver J. Sands, 
’resident of the American National Bank of Richmond, and Col. Wil- 


f about two hours. 


liam 'T. Dabney, Business Manager of the Richmond Chamber of Com- 
merce. 
The interest shown by the colored people was most gratifying and I 


was glad to preside over the meeting. 
many encouraged the 
respective localities. 


Southern white people have for 
habit among the colored people in 
have sold them homesteads on long- 
time payments and extended the time for settlement, when the pressure 
of home expenses became too great, 
‘ation of the colored 
that no thing, not even the 
habit. 


of the colored 


years saving 


their They 
They have also encouraged the edu- 
progressive communities, 
family tie, steadies a 


children in realizing 
one man so 


the 


colored 
nuch as saving 
rhe wealth people is in the Southland. How to make 
a more thrifty citizen—how to reach the thousands of thriftless 
‘ne’er do wells ’’ is the problem, The ** Every day’ll be Sun. 
is too popular among a large proportion of our people. 
‘* There'll be no sorrow there,’ is being changed to, ‘‘ There’ll 
working Work give us a zest for recreation and 
ice versa The greatest handicap to this movement among our people 
has been the lack of funds to the plans as outlined by the 
promoters of the 

To this end, I 
and sell for a 
campaign 
to the 


him to 


SODZ 
day by and by,’’ 
The song 


be no there.’’ should 


\ 
promote 
movement 

Wise 


have deemed it 


o secure 


the wuthority to issne 
nominal sum, say five or ten authorized thrift 
button or badge, the proceeds therefrom to be turned over 
Bank Section through its Secretary used in paying 
the actual expenses of promoting the movement among the colored peo- 
ple. $y this method, the campaign could no doubt be made self- 
supporting, inasmuch as the would be confined to clerk hire, 
literature and postage. 

The remarkable progress made by 


cents, an 


Savings and 


expense 


the Section under the present corps 
f officers can be appreciated by those who, like myself, have noted the 
progressive growth during the past ten or 
the part of the financiers of the countfy has 
the habit of saving than this 


twelve vears, No act on 


done stimulate 


movement for the conservation of the 


more to 
has 


wealth of the nation in general and that of the colored people in par 
ticular 

I hope that southern banking institutions may be induced to secure 
statistics relative to the amount of the savings of the colored people in 
their respective ocalities and forward the same to the Secretary of 
the Savings Bank Section, where the undersigned may be permitted to 
obtain the information and by adding the same to those of the forty 


five banking institutions in the country conducted by colored people, 
practically all of which are in the South, he may be able to ascertain 
the actual cash holdings of the colored people of this country. 


The time is rapidly approaching, if not actually at hand, when the 
black Colossus, ever friendly and never militapt toward bis friends: 
tlways faithful and never traitorous toward the Government, be it 
Democratic or Republican, will be valued at his true worth, not only 
by the South, but by the North, not only by the East, but by the West. 

No man born into the world whose worl 
Is not born with him; there is always work 
And tools to work withal, for those who will: 
And blessed are the horny hands of toil,”’ 
rr atnelt 
Joots Migveou Tk (haivueau 


President Mechanics Savings Bank, Richmond, Va. 


Address of George E. Edwards, President of the Savings 








Bank Section 

Lhe ou itio ‘ ure it itl bay xs @eficien and acequate 
, . ‘ ‘ ~ s ings banks is not 
xcepted from t 1) xteen vears of life, the value 
of the Savings Bank Secti« in stimulating progress has been proved 

rT] ind again Ii the associatlo of its members affording oppor 
tunity for tl exchange of ideas, n the maintenance of a central 
bureau for the collection, analysis and dissemination of information 
concerning methods, investment of funds, ete., it has more than justified 
ts existence and the expectatioi ind hopes of those who have been 
retive n its goverument The men who brought it into being and 
suided it affairs after birth, were men of influence in the banking 
orld, who appreciated in full measure the responsibilities of trustee 
ah D in eontributed in a lurce deyree, hot ons to savings bank 
progress, but to the progr of our economic life. 

The excellent results evidenced from the work of the past year find 
their cause in the healthy and profitable growth of the previous years. 


Six vears ago the Savings Bank System started a nation-wide thrift 
campaign resulting in public and social institutions adopting the 


’ 


teaching of thrift ar 
bare tributed 


definite part of their activities; thousands of 
thrift literature and their officers bave become 
organizers of and teachers il schools of thrift. The work of the 


promoting thrift is deserving of the bighest praise. 


banks " 


Section in 


The Section has made a careful study of legislation affecting rail- 
roads and thelr securities It has opened up the questions of greater 
liquidity of savings bank assets and the desirability of securing cur- 
, f‘imes of emergency through direct or indirect relationship to 
the i) Reserve System 
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The effect the Federal) Farm Loan Act will have on the mortgage riug to miauy homes privation and suffering. For years to come if 
loan business of a savings bank has been and is being closely observe: the war continues, families will require all the sympathetic care and 
Our office is well equipped and prepared to effectively serve Association ractical assistance it is possible for us to give. Our economic and 
members in all matters pertaining to savings banking <ocial situation after the war will not be the same as before. The 

The strength of the Section is increasing It has beconie a vita hole world will change and each must be prepared to do his part 
factor in the affairs of the Association and the splendid co-operation bringing order out of disorder. We should therefore, gird ourselves 
in the General Office between the Savings Bank Section and the othe greater effort, for the aid and education we give now, even in the 
Sections of the Association most gratifying allest thing will help to determine the future bappiness of the 


‘ eople of our country 
Much work is still to be done in the mutual! savings bank fielk It 


is recognized that the potentialities of the mutual savings bank ar rhe problem of war finance is a matter of vital moment. This I 
great. Unlike other banking institutions, they have no capital stock ll not dwell upon at length, for it was well discussed at our meeting 
nevertheless, they fill a public demand and hold, to a high degree, the morning. 

confidence of their depositors The proper investment of the depositors The Section has devoted considerable time and attention to the 
funds is important in the business of a mutual savings bank Equally subject, particularly since the Spring meeting of the Executive Com 
important is the part the savings bank should play in the life of th mittee 
individual depositor and the character of service rendered to him by The 
the bank. In rendering service effectively, the prime essential is the 
confidence of the person receiving the service. 


activities of the Section'’s office were given over in their eutirety 
to the first Liberty loan campaign, and since June 15, when the loan 
books were closed, they bave largely consisted of a consideration of 
The success of a savings bank is based upon confidence Confidence the next and succeeding loans, and how best we might act to curb the 
therefore, <hould be cultivated and deserved. tendency of savings depositors to make heavy withdrawals from saving-~ 
At a recent meeting of the Savings Banks Association of New York banks to pay for war bonds. The Secretary assisted in preparing 
State, a committee made several significant suggestions in the line of plan for the flotation of the next loan, which, in the main, is for an 
progress. Some of the suggestions were: That the list of investments intensive thrift campaign President Goebel of the American Bankers 
legal for savings banks should be enlarged, to include loans on col | the plan to the Secretary of the Treasury, and copies 
lateral, short-term securities, and on pass books, bankers’ acceptances oad ‘cme 1 to the governors of several Federal renekve Dunne. 
und certain classes of commercial paper eligible for rediscount at the War finance in this country has no paratel. snveswes iy Bagened 
Federal Reserve Bank through a bavk or trust company member liquidate belr holdings of American securities through government 
rhe oft quoted advice, ‘‘ Leave well enough alone,”’ should be heed sources, which in turn sold them in American markets. Approximately 
no longer. The public demands service in keeping with the times, and three billion dollars’ worth of Samarean. oe hee See ” 
it will be supplied with such service by government ageney or othe this country through such process In this country, however, there is 
wise The mutual savings bank should be conservatively progressive but one source for us to go to for money to carry on the war, namel) 
E. L. Robinson in an address a number of years aeo Gharacteriac the current savings of our own people, increased by greater productioi 
the service of a savings bank as the ** Department of Merey "’ and sai esulting in increased 
‘*In our savings banks the Gospel of Push does not crowd out the the nation is to raise billion of dollars the first year of the 
Gospel of Helpfulness, and it is our nature to * seize the day’ for var, the person with the smallest wage must purchase bonds It has 
relieving the pain of the world. Considerations of profit are subordi been estimated that the savings ability of the people of the United 
nated to the great privilege of lending a hand. The wide range of States is about eight billion dollars per annum, almost 20 per cent 
opportunity for material gain enjoyed by David Harum is forbidden to of their entire income. This is estimated at only four-sevenths of the 
us; many legitimate avenues of profit and promotion open to i needed funds Consequently, much greater must be the production of 
commercial banker are closed to us We must keep far from the rife the people to secure the additional savings Expenditure may be 


earnings 


of business conquest, and content ourselves by playing a humbler part essened by liminating luxuries, but with the cost of HMving mounting 
the great opportunity we enjoy is the chance to be useful and faithf 1 the purchasing power of the dollar becoming less, it Is going to 
in our trust 


” 


be difficult to float war loans without drawing on past cash accumu 

The service a savings bank renders to its community does not depen: lations It manifestly necessary therefore, that money saving be 
entirely upon laws, rules, charters or methods of doing business, but taught on a wide ale; in the school, in the factory, in the home, 
largely upon the character of it officers Savings bank officials in the church, i ‘very conceivable place the people should learn the 
through ultra-conservative Management may unintentionally impair the lesson of thrift; to sa n the smallest things, not skimp nor stint 
bank’s business While they should keep within the letter of the law but to live y and eliminate luxuries for the period of the was 
and the confines of rules, they should not fail to seize every ) It is not to be feared th the American people will suddenly turn to 
tunity ** for relieving the pain of the world.’’ They should not nfin miserliness hey a not so constituted The condition is more 
their activities to securing proper investments, but should ft: 1 likely to be the reverse With increased wages, luxuries seem necessals 
possible way aid their depositors and promote their edneation ji f comfort Such a condition obtained in England Its curbing was 
and finance. due to an intensive thrift campaign, the details of which Mr. Blackett 
The mutual savings banks of the country bave more than eight and described to wu in suc an interesting manner this morning. The 
half milllon depositors, embryonic capitalists and successful citizer aving hank " y been of inestimable value in the past to 
What an excellent opportunity the banks have for helping the begin: { it ntr thre h campaigus it has directed for encouraging 
up the hill of suecess! There are one hundred thousand people i: money saving is eminently qualified, through the banks of the 
Albany, N. Y., and the number of depositors in the seven savings country to conduct another campaign, which will forcefully bring to 
hanks equals the population To Albanians the savings bank is ; the attention of the American people the necessity of saving in order 
school where they learn the rudiments of personal finance, on which to meet the exigencies of war und bring it to a speedy and successful 
rests the building of business success. Every nfutual savings bank conelusior I propose, therefore, that this Section offer to the Con 
should be such a school. Every savings bank officer should be a patient vention of the American Bankers Association its services in conducting 
teacher, realizing that substantially all his depositors are beginners i a great nation-wide thrift campaign in co-operation with the Govern 
finanee and need the training and advice which he should be able ment. The banks will undoubtedly respond and in the final analysis 
give. communities will be improved and the people will be happier and made 

It is proper, therefore, that we should from this time on give gre: more comfortable, because they will have learned and will appreciate 
consideration to the edueation and aid of the depositors. War will the lesson of thrift 
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